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The Governments of the Member States and the Commlsslon of the
European'Communltles wene represented as follows:

Belglum:

IVIN HUgO SCHITTZ

Denmank:

IVlr KNUd-Er1K TYGESEN

Germany:

Mr Hans TIETMEYER

Greece:

Mr Yannos PAPANTONIOU

ipaln:

MT JOSé BORRELL

France:

Mr Mlchel CHARASSE

22. Xr. B8

Deputy Pnlme Mlnisten, Mlnlster
for the Budget and Sclence
Po11cy

State Secnetary,
Mlnlstry of Forelgn Affalrs

State Secretary,
Federal Mlnlstry of Flnance

State Secretary for Economlc
Affalrs

State Secretary for Flnance

Mlnlster attached to the Mlnlsterof State,
Mlnlstny for Economlc Affalrs,
Flnance and the Budget,
responslble for the Budget

Ireland:

Mrs Malre GEOGHEGAN-QUrNN Mlnlster of state for
European Affalrs
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ftaLy:
Mr Enrlco PIETROMARCHI

Luxembourg:

Mr Jean-Claude JUNCKER

Netherlands:
Mr B.J.M. Baron van VOORST

tot VOORST

Portugal:
Mr Ru1 ALVAFTEZ CARP

Unlted Klngdom:

Mr Peter BROOKE

oo

Commlsslon:

itTT Hennlng CHRISTOPHERSEN

22.Xr.88

Deputy Permanent Representatlve

Mlnister for the Budget

State Secretany,
Mlnlstry fon Forelgn Affairs

State Secretary for the Budget

Paymaster General

Vl ce-Presldent
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RI]SUMPTIoN OF THE 1y8 BUDGE'I'ARY PROCEDURE

tsefore tackllng the r9u9 burrgetary p::ocedure t'urthen, the counclr
rnet a delegation from the European parllament, led by the
chalrman of the committee on Budgets, Mr cor, and comprlslng
Mr PASTY, 1st Deputy chalrman of the commlttee on Budgets,
Ivlr cORNELrssEN, 3rd Deputy chairman of the commlttee on
Budgets, Mr voN DER vRrNG, Rapporteur for sectlon III 'rcommissionilof the budget, Mr HACKEL, Rapporteur for the other sectlons of the
draft budget, Mr pRrcE, Mr cHRrsroDoulou, Ms BARBARELLA,
Ms scRrvENER, Members of the commlttee on Budgets, and
lvlr coLOM r NAVAL, Member of the commlttee on Budgetary control.

Thls meetlng enabr-ed the parrlament delegatlon to submlt to
council the resurts of the flrst reading of the Lggg draft
and to restate the prioritles adopted by the parllament.

Lhe

budget

AfLer thls meeting, the counclr- began examination of the retLer
oT' amendment (wo r/89) whlch l[he commlssl0n had submltted to It
on 20 0ctober 198ti. Thls leLter t,kes account of the short,-l,erm
economic devel0pments stronger-than-forecast growth, rlse in
world prlces for agr'lcultural products and 1n the dol1ar
exchange rate - and of progress with the implementatl0n of the
1988 budger.
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The Councll establ-lshed the letter of amendment, to the draft budget
coverlng all the draft budget-amending partlcul-ars contalned 1n the
letter of amendment from the Commlsslon.

The Council then went on to glve a secônd readlng to the draft general
budget of the European Communltles for t989, amended and accompanied
by proposals for modlflcatlons by the European parllanent.

The Councll stated 1ts posltlon on all the proposed modlflcatlons and
amendments whlch the European Parl-lament had voted at the flrst
readlng.

It lnstructed the Presldency to forward both the letten of amendmenL
to the draft budget and the ouücome of its second readlng of the
draft budget to the European Parllament.
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The expenditure upon which the Council- agreed durlng it-s gecond readlng
of the 1989 draft budget was essentlally as follows:

EAGGF Guarantee Sectlon
EAGGF Guidance Sectlon
Set-as lde
Depreclatlon of agrlcul_tura1 stocks
Monetary reserve
Reglonal Fund (ERDF)

Socla] Fund (ESF)

SPDPI (Programme for development of
I'ortuguese lndus try )

lMPs (Integrated Medlterranean programmes)

Research, energy, lndustry
Other policies

lncluding
= Food aid
and
= Aid to non-assoclated

developing countrles
1-.lmlni-stratlon:
- Commisslon
- Other Institutions
Refunds to Member States

(tn MECU)

c/A
26 TAt
1 413

100

1 449

1 000

4 495

3 387
103,5

25\
t 697

\ 964,5

417

357

1 397
733

(1)
P/A

26 741
t 369

100

1 449

1 000

3 920

2 950
Bo

255

t 432

L T86

427

245

t 397
733

1 458 1 458

46 r92

Rates of lncrease ln respect of NCE were thus lT r56fr forapproprlatlons and 19,39% for payment approprlations.

44 6To

commltment

1(') Provislonal- rounded-off flgures.
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Bruxel les, le 21 novembre lggg

NOTE BIO(88) 369 AUX BUREAUX NATIONAUX
CC. AUX MEMBRES DU SERVICE DU PORTE-PAROLE $3
PREPARATION OF THE BUDGET COUNCIL (S. SONDERGAARD)

The Budget Mlnlsters wlll meet tomorrow on the 22 at 11 o'clock
to dlscuss and adopt ln lts second Readlng the Draft Budget for
t 989.

At 12 o'clock the Councll wlll meet wlth a Delegatlon f rom the
European Parllament.

Because of the very satlsfactory development ln the budgetary
procedure thls year, the Spokesman sald that lt ls reallsttc to
foresee the flnal adoptton of the 1999 Budget through the
slgnature of the Presldent of the European Parl lament, Lord plumb
before the end of th I s year

concern I ng tomorrow's meet I ng, the spokesman under I I ned that
there are no agrlcultural problems left. Total agreement on thls
dossler has been reached ln coREpER and ls based on our
rect I f y lng letter .

Equally, no remalnlng problems exlst on the revenue slde of the
Budget. The savlngs contalned ln the Comrnlsslon's rectlfylng
letter to the 1989 Budlet whlch wàs lncluded ln the ftrst Readtng
of the European Par I I ament are agreed upon.

Flnally, when lt comes to the prlvlleged non-compulsory
expendlture (expendlture almlng at carrylng out the declslons ln
the slngle European Act), there seems to be no real problems
left. Thls means, that the credlts for the structural funds, the
framework programme for research and the plM are ensured.

The Spokesman concluded that the only real probtems left for
dlscusslon by the Councll ls ln the fleld of the non-prlvlleged
non-compu I sory expend I ture.

The maln reason for thls ls that the Councl I has declded to stay
wlthln the maxlmum rate of lncrease lnstead of uslng all the
margln of manoeuvre left ln the Budget by uslng all credlts left
wlthln the celllngs set up for next year's Budget. The Parllament
as well as the Commlsslon ls of the vlew, that the full use of
credlts under the celllng could solve the remalnlng problems wlth
these cred I ts.

The areas most serlously hlt by reductlons are thè development
pol lcy, the lnternal market and the envlronment.

The Commlsslon hopes for an openlng ln the dlscusslon of the food
ald dossler ln order to make the food ald system functlon.

A dlscusslon wlth the delegatlon of the European Parllament on
the ldea of openlng a dlrect plpe-l lne between savlngs on
restltutlons and costs for food ald (between chapter 29 and
chapter 92 ) I s to be expected.



é̂

As the expendlture ln chapter 92 are non-compulsory and those ln
29 are compulsory, thls dlscusslon ls of hlghly pol ltlcal and
prlnclpal lmportance.

Matêrlel dlffusé i

' lP 721 Vlslte du mlnlstre norvéglen de dêveloppement à
la COM

!P 722 Emprunt CECA en Franca luxembourgeols
lP 724 Alde aux rêfuglês du Guatemala et du Ntcaragua
!P 725 M. Cheysson rencôntrc l'un des rêsponsables des

partles d'opposltlon au Chlll
MEMO 147 Procédure budgêtalre 1989
Dlscours â la Flnanclal Tlmes Conférênce, Londres, de

Lord Cockfleld
- Mr Sutherland
Eurostat : Energle 1O-88

C. D. EHLERMANN
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NOTE B lO(88) 369
CC. AUX MEMBRES

novembre 1988

(sulte I et î
DU SERVICE DU

In) AUX BUREAUX NATIONAUX
PORTE-PAROLE

:::-:::::]:-i:::]:.]::-]:::-:::::' 
(S SONDERGAARD)

Yesterday evenlng, the Budget Mlnlsters adopted ln lts ccoond
Readlng the draft Budget for 1989 tn the form of a tetter of
amÇndment no 1. The Councll entlrely conflrmed the resultr of the
COREPER wlth one exceptlon. The amendment of the Parl lament to
add 20 posts together wlth 20 local posts for staff tn
delegatlons ln thlrd countrles was accepted by the Councl I after_
belng orlglnally reJ.ected ln COREPER, thls means, that the
Commlsslon can now go forward wlth the plans to open off lces ln
Seou I , Stockho lm and Montev ldeo when the 1989 Budget ls f lr.ra I ly
adopted by the European Parl lament, presumâbly ln Deeember ln
Strasbourg.

ïotÊl expendlture for 1989 ls now set at 44.6 btilton ECU.

The followlno oolnts are of soeclflc lnterest:
Food ald: The Councl I dld lncrease the ald to cereals but
malntalned the quantltles to butterol I and ml lkpowder declded ln
the flrst Readlng. A resolutlon adopted !n the mectlng, gtates
however, that the Councll ls wllllng to examlne, wlth tl1ç outmoS.t
care, case by case the dlff lcultles that mlght ar.lse durlng the
budgetary year ln the fleld of food ald, followlng changes ln
food prlces on the world market.

The ldea of establ lshlng a dlrect plpe-l lne between ehapter ga
and Chapter 29, pesented by the European Parl !ament and Bupported
by the Commlsslon dld not wln the approval of the Councll due tp
thc obJectlon agalnst hàvtng an automatlc transfer from
compu I sory to non-compu I sory expend I ture I I nes

CO-RESPONSIBILITY LEVY AND DIRECT AID TO INCOillE

The Counc I I a I so reJected the amendments I ntroduced by the
Parl lament for an extra 2OO mlo ECU to f lnance a reductlon ln the
co-responslblllty levy for mllk producers and dlrect ald tq
lneome (14O mlo ECU + 6O mlo ECU).

The Commlsslon could not support the entry of these 2OO mlo ECU
ln order not to use a one tlme conJunctual wlnd-fall on the wor!d
market to flnance once agaln structural changes of the common
agrlcultural pol lcy. Vlce-Presldent CHRISTOPHERSEN dld however
underllne that the Commlsslon already has submltted a proposal,
the SLOM proposal whlch l_S reduclng the co-responslbl I lty fevy
for small producers and the Presldent of the Councll asked for a
declaratlon on thls proposal to be lncluded ln the mlnutes of the
meet I ng.
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lHE VOLET SOCIAL OF CECA

The Councll could not accept the transfer askcd for by the
Commlsslon of 65 mlo ECU to f lnance the volet soclâl of
restructurlng the steel sector.

Commtsstoncr CHRISTOPHERSEN told the Councl I that thc only way
left for the Commlsslon to flnancê thls restructurlng would then
be to lncrease the levy on coal and steel products from O.3t to
o.3996.

At the end of the meêtlng, the Glreek Presldent Mr PAPANTONIOU
cal led for a restr lcted sesslon to dlscuss the presentat lon of
yesterdays declslons to the European Parl laùent's Budget
Commlttee on the 28 of §ovember and to dlscuss the mandate for
the presldency ln the forthcomlng dlscusslons wlth the Par I lament
ln the llght of the result of the second Readlng, the meetlng
wlth the Delegatlon of the European Parllament and the vlews
expressed durlng thls meetlng and ln the I lght of the splrlt and
letter of the lnter-lnstltutlonal agreement whlch ls used for the
f lrst t lmc th ls Year .

Regards,

B. DETHOMAS 7r(é


