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The Governments of the Member States and the Commission of the Iiuropean

Communities were represented as follows:

Be I gium :

Mr Philippe MAYSTADT

Denmark:

Mr Niels HELVEG PETERSEN

Mr Henning DYREMOSE

qglmany:

Mr Theo WAIGEL

Mr Horst KOEHI.ER

Greece:

Mr Eythymios CHRISTODOULOU

Mr Georges PAPASI'AMKOS

Minister for ["tnance

Minister for Er:onomic Affairs

Minister for Frnance

Federal Mrnister for Finance

State Secretary, Federal MrnrstrY
of Finance

Deputy Mrnlster f or F'ore: gn
Affai rs

State Secretary fot' Economtt'
Af fairs

Spain:

Mr Carlos SOLCHAGA CATALAN Minister for Economrc Affairs antj
Finance

France:

Mr Pierre BEREGOVOY Ministre drEtat, Mrnrster for
Economi c and Financ lal Af f'at rs
and the Budget

I re_l an<I_:

Mr Albert REYNOLDS Minister for Frrrarrr:e

Mrs Mai re GEOGHEGAN-QUINN Minister of St;rt.e,
European AfJ ar rs
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I taly :

Mr Guido CARLI Minister for the Treasury

Lu;1.q[!gg€:

Mr Jean-Claude JUNKER Minister f or. F'r nar)ce

Mr Ilobert GOEBBELS Minister f or- Economic AI'l airs

Netherlands:

Mr hl. KOK

Mr M. VAN AMELSVOORT

Portugal:

Mr Miguel BELEZA

Mr Carlos TAVARES

Un j. !g_d_K:!ngl_q4:

Mr John MAJOR

The EarI of CAITHNESS

Commissron:

Mr Jacques DELORS
Mr Leon BRITTAN
Mr Henning CHRISTOPHERSEN
Mrs Christiane SCRMNER

o

oo

Minister for Finance

State Secretary for Finanee

Minister for Finance

State Secretary for the Treasury

Chancellor of the Exchequer

Paymaster General

Pres iden t
Vice -Pres iden L

Vice -Pres iden t
Member

o

oo

also present:
Mr Karl Otto POEHL Chairman of the Commrtte ot

Governors of the Central tsanks
Mr Marro SARCINELLI Chairman of the Monetary

Committee
Mr Bernhard MOLIToR chairman of the Economrc Policy

Commit tee

ib'ôi7to (P;eË;-Be - Gt- EN



-4-

1t.vl.e0

ood/ LG/.roc

MULTI LATERAL SURVEI I,I,ANCE

The Council conducted the ftrst- exercise in multilateral surverllance on the

basis of reports from the Commrssion and the Monetary CommrtLee anri rn the

presence of the Chairman of the Committee of Governors of the Central Banks.

This exercise was of partrcular importance given that it constituted the first

applicatron of the procedures Iaid down rn the nevÿ I'Convergence" Decisron adopted

in March 1990 and that it was being held only a few days before the frrst stage

of t'<:onomi r-' artd monetat'y uni on began.

Thrs examlnatrorr showed ttrat Lhe CommunrLy uias enl-ering irrLtr l-lrts frI'sL rjtngt'ol'

EMU under favourable er;onomic cond j trons aJ.though some problems of convertr,cnce

remained, part rcularly as regards rnflatron and budgetary deftcits.

SEB,UA N 
_ !qq_oxl_ç_ 1I p ua!!l{ BI_UN I oN

Over lunch the Minrster for
on the Iatest developments

economic and monetary union

Fi-nance of the Federal Republrc br

regarding the achievement on 2 July

tefed hrs colleages

1990 of German
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ECONOMIC AND MONETARY UNION

The Council continued its discussion of economic and monetary unlon.

In this context it heard reports from the Chairmen of the Commr t tee of t.ltt:

Governors of the Central Banks, the Monetary Committee and the Permanent

Representatives Committee on progress made by these Committees tnter alia ott the

Commissronrs note on the institutional aspects of economic and monetary union, as

well as a report from the Chairman of the Economic Policy Committee on thtl

cost/benefit aspects of implementation of EMU.

The Ministers held a detailed diseussion on the basis of the facts highl rghtecl in

these reports.

In concluding the discussions, the President said that he intended to prepare an

analysis of the question for the European Council meeting rn Dutrlin on 25 ancl

26 June which would ref lect the work carried out by both the l.lCO/F lN Councr I anrl

the General Affairs Council and would pinpoint the main problems to be resoLved,

parti.cularly rn the institutional sphere.

The Counci.l also asked the various committees to press on vÿrth their work on the

matter with a view in particular to the next informal meetrng to be held by the

Ministers in September. Finally, the Council noted that the Commissi.on rntended

to submtt a comprehensive report covering the EMU question before the end of

July.

7OO3/9O (Presse 89 - (;) EN
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DIRECT ÎAXATION OF COMPANIES IN DIFFERENÎ MBI-IBER STATES

The Council resolved the problem of the uithholding tax applied in the Federal

Republic of Germany on dividends distributed by a subsidiary to its parent

company in another Member State as well as alt the other problems still
outstanding with respect to the proposals for Directives on mer8ers and parent

companies/subsidiary companies and to the draft Convention on an arbitration
procedure.

Adoption of these texts - which will formally take place following

Iegal/ling,uistic finalization - will remove a whole range of tax obstacles

currently inhibiting potential co-operation between companies in different Memtrer

States.

- the mergers Directive provides for any capital gains arising from a merger, a

division or contribution of assets or an exchange of shares to be taxed not at

the time of the operation in question but only when these caprtal gains are

actually reallzed. The arrangements are those already applied domestrcally by

the Member States.

- The parent companies/subsidiary companies Directive is intended to elimrnate

double taxation of the dividends distributed by a subsidiary established rn one

Member State to its parent company established in another Member State. To

that end it provides for:

= the Member State rn which the subsidiary is established to abolish any

withholding tax, on the understanding that the date on which this pr.rnciple

is to be applied is deferred where Greece, Portugal and the Federal Republic

of Germany are concerned;

= the Member State in which the parent company is established to exempt the

dividends or else tax them vhile setting the tax charged in the subsrdiary's

Hember State against its own tax.

7OO3|9O (Presse 89 - l;) EN
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- The arbitration procedure Directive provides for the introduction of procedures

designed to ensure, within specified periods, the elimination of double

taxation occurring in connection with the adjustment of profits of associated

undertakrngs by national tax administrations.

ABoLIrroN oI__EI§ç41 IBgM.E8§

The Council heard a presentation by Mrs SCRMNER of the new Commission proposals

on the abolition of fiseal frontiers, viz. the proposals on transrtional VA't

arrangements, administrative co-operation in the area of indirect taxatit)n and

statrstics for intra-Communlty trade.

The Council held an exchange of views on this issue, following which it
instructed a high-IeveI ad hoc Working Party to examine the proposa-ls in
question. It noted that the Italian Presidency was giving the highest prrority
to examination of this dossier, which would be placed on the agenda for each

meeting of the ECO/FIN Council in the second half of 1990.

As regards travellersr allowances, Commissioner SCRIVENER made an urgent appeal

to the Council to make progress in this area.

The Council agreed to continue its search for a solution on l.he basrs of the

compromise put forward by the Netherlands delegation, having regard to the

comments made at this meeting.

7003/90 (Presse 89 - G) EN
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INVESII'IENI SERVICES IN THE SECURIÎIES FIELD

The Council heard a statement by Vice-President Sir Leon BRITTAN on the marn

problems arising with respect to the amended proposal for a Directive on

investment services in the securities field and held a policy debate on the

matter.

The Directive is to constitute an essential instrument for achieving the rnternal

market from the point of view of both freedom of establishment and freedom to

provide financial services, in the field of investment firms.

It provides in particular for liberatization of access to stock exchange anrl

financial futures and options markets in hosù tlember States for'lnvestment frrms

authorized to carry out the relevant services in their home Member State.

The approach adopted is to achieve only the essential harmonizatron necessary and

sufficient to secure the mutual recognition of authorization and of prudential

supervision systems making possible the g,ranting of a single authorization

recognized throughout the Community and application of the principle of home

Ilember State prudential supervision; for that reason it is also known as the

npassport Directivett.

Havi.ng noted with approval the progress made to date on the proposal for a

Directive, the Council proposes to adopt its common position at att early meetrnB

and in any event before the end of the yeer so that the Directlve may be

implemented on I January 1993. To that end it instructed the Permanent

Representatives Committee to expedite its examination of the proposal as a matter

of prioritY.

?oO3/9O (Presse 89 - G) EN
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COURT OF AUDIÎORSI REPORT ON EXPORT REFUNDS - COUNCIL CONCLUSIONS

The Council considered that the Court of Auditorsr special report on export
refunds raised a number of substantial issues, both in relation to the effective
operation of a Community policy and in connection with the need for adequate

control systems to prevent fraud against the Community budget. It therefore
invited the Permanent Representatives Committee to ensure that. the

recommendations in the report are urgently considered and the outcome reported to
the Ecofin and the Agriculture Councils as soon as possible.
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MISCELLANEOUS DECISIONS

Transmission of data subiect to statistical confidentiatity to the Stati1!ical
Office of the European Communities

The Council adopted a Regulation on the transmission of data subject to
statistical confidentiality to the Statistical Office of the European

Communities.

the Regulation is based on the premise that, to enable it to carry out the dutres
entrusted to it by the Treaties, especially with a view to the internal market,
the Commission must have fuII and reliable information and that, wrth a view to
effi.cient management, the Statistical Office of the European Communities must be

able to obtain all the national statistical information necessary tn order to
prepare Community statistics and carry out the necessary analyses.

So as to ensure that the SOEC is not deprived of a significant amount of data
covered by natronal provisions on confidentiality, the Regultrl ron rs deslgnt:cl:

to authorize national authorities to transmit confidential statistrcal data to
the SOEC;

to provide a guarantee that the Commission will take alI necessary measures to

ensure the confidentiality of the data transmitted.

The Reg,ulatj.on applies to statistical confidentiality only. It does not affecL
speciaL Community or national provisions safeguarding confrdentiality other
than statr stical confidentiality.

7OO3/90 (Presse 89 G) EN
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Financin8 by the Brropean Investmcnt Bank for orojects in the Gerilan Democratic

Republic

Following the position adopted by the European Council on 28 April l99O whereby

the German Democratic Republic should have full access to loans from the European

Investment Bank during the run-up to unification, the Council invited the Bank to

extend loans and guarantees for the financing of projects situated in the

territory of the German Democratic Republic.

Letter of amendment No 1 to draft supplementary and amending, budget No 2 for the

financial year 1990

the Council approved letter of amendment No 1 to draft supplementary and amending

budget No 2/90 increasing the Comnissionis administrative appropriations by

ECU 15 million and the appropriations for the Court of Auditors by ECU 340 80O

and adiusting the final balance for the financial year 1989 to ECU 5 08O million.

Letter of amendment No 2 to draft supplementary and amending budget No 2 for the

financial year l99O

The Council also approved letter of amendment No 2 to preliminary riraft
supplementary and amending budget No 2 for the financial year l99O designecl to

increase by ECU 200 million in cotrmitment appropriations and ECU 50 million in
payment appropriations heading 996 newly entitled rrAid for the economic

restructuring of the countries of Central and Eastern Europert.

7003/90 (Presse 89 - C) EN
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FISHERIES

the Council adopted a Regulation amending Regulation (EEC) No ZZ45|B5 laying down

certain technical measures for the conservation of fish stocks in the Antarctic.

The purpose of the Regulation is to translate lnto Community law conservation
measures adopted by the Commission for the Conservation of Antarctrc Marine
Living Resources (CCAMLR) around South Georgia with respect to the total
all.owable catches (lACs) for certain species.

Appointments

The Council renewed the Administrative Board of the European Foundation for the
Improvement of Living and l{orking Conditions.

7OO3/9O (Presse 89 - c) EN
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NOTE BIO (90) 173 AUX BUREAUX
CC. AUX MEMBRES DU SERVICE DU

NAT IONAUX
PORTE.PAROLE

Préparatlon Consetl ECOFIN du 11 Juln 1990 à Lurembourg (G. Guarnort)

Multl latcral Survel I lanco (T. Kroyer)

For tho f lrst t lmo the Councll wlll unctertake tho ererclse of
multl latoral survel I lance, âe foreseen ln the revlsed declèlon of
êconomlc convcrgencc to tako placo ln the flrst stage of EMU. Accordtngto thls clcclslon the Mtnlsters of Flnanco and Economy wil t stucty analysei
on the oconomlc sltuatlon ln the twclve Member states. Accordlng to thedlrectlve the Councll can dêclde on recommendatlons to Membcr states but
such dramatlc steps aro not foreseen thls tlmo.

Vlce-Prceldent CHRISTOPHERSEN wl I t glve a Press confcrence Monday
afternoon ln Luxembourg where the economlc sltuatlon and the forecastsfor 1990 and 1991 wlil be presentêd (essenilal parts ot the forecaste
regretably appear ln French prêss today).

The meetlng of tho ECO/FIN Councll lo ln restrtctcd sosston durtng the
dlscusslon of multt lateral survel I lance.

Tho Mlnlstors wll! also have an exchange of vlews on tho conmlsglon,s
paper on the lnstltutlonal aspccts of thc EMU. No forma! doclslon onthls matter ls erpected.

The Commlsslon lntends to put forward a complotc papêr on EMU before the
hol ldays.

lnvestment Servlces (M. Bêrendt)

The Councll wlll be dlscusslng the lnvestment servlces dlrectlve for theflrst tlme although lt was sent to Mlnlstêrs about 1g months ago. ttforms a maJor olement ln the creatlon of a slngte market ln flnanctatservlces. The second banklng dlrectlve wlll alreacty glve banks the rlghtto buy and sell lnvestments throughout the Communlty as from Januarÿ ,t

1993, but thls rlght does not extend to lndependent stock brokors orother lnvestment lnst I tut lons. Tho Mlnlsters wl I I bo rllscusslng
leglslatlon whtch wlil be based on the prlnctpte of home country controt
and mutual recognltlon lor lnvestment companles, but have dlfflculttesovor thc condltlons for compensailon whlch dlffer substanilally



)-

throughout the Communlty. The Commlsslon propoges that the rulcs ln the
country where the company ls operatlng should apply to compensailon unil l
common Communlty rules have been agreed (host country control), but a
numbor of member states arguo that tho common EC rules for compensailon
should be proposed and adopted before the lnvestmont servlccs dlrccilve
Itself can como lnto effect. i,lo detalled dlscusslon ls antlclpated ln
the councll, nor aro any concluglons erpectccl. Thc cotrmtsslon ls
conccrned that thls dlrcctlvo should rcach a comnpn posltlon by thc end
of 1990.

Polnt : Abolltlon des frontlères f lscalos (G. Guarncrt)

Mmo Scrlvoner prÔsentcra au Consel! des Mlnlstros do l'Economlc ct des
Flnancos lee deur proposltlons cn matlère dê TVA, actoptécs lc g mrl
dornler, QUI complètent les proposltlons da la Commlsslon assurant
l'abol lt lon des front lères f lscalês.

La prcm!ère proposltlon porte sur lo régtme transltolrs de tarailon en
vue de l'établlgsement du marché lntérteur; la clcuxtàmc lntrodutt un
nouvol lnstrument de coopérailon cntrs admlnlstrat lons f lecalce.

Compto tcnu do l'urgoncc d'uno adoptlon rapldo par tc Conscll du gystôme
propogé, le coflnrlssalrs on charge dcmandera aur Mlntetreo cl'ôtabllr un
calendr lcr pour quo -les déclslons en la mat tàrc, y compr le cn nrat làre
d'acclses, solsnt pr lses en tempe uil lg.

.$i;;.pouLos
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S.nJ" /
NOTE BIO 173 (gor 3l}{# AU' BUREAUT NATIOIAUTcc rur llambrce du Scrvlcc du portc_peroic

ECO/FI}I COUNCIL 11 JUNE I99O (T.KROYER)

llqlt llaterat Survet Itancg

Thc ECO/FlN Councl t undcrtook thc f lrat crcrclrc ol multilatcralsurvclllance. Thls crcrclse le a kcy clcmcnt ln thc cconomlc cohcslon totake place ln Stage One of EMU. Vtcc-Prccldcnt ltcnnlng CHRTSTOPHERSENtold at a pross conferenco aftcrwards that thc cconomic sttuatlon ln the
Communlty had been dlsculeed tn a frank nanncr. Thc lnportant lssues lnthe debatc had been :

lnflatlon tn thc Communtty
pub! lc deflclts ln most membsr statcs
thc monetary markete
thc consequoncos of Gcrman unlftcatlon.

Thc Vlcc-Prcsldent sald that thcrc hatt not bcen adoptcd or proposed
recommcndatlons or opcratlonat concluelons conccrnlng any Ucnbcr statc.
At thc tamc occaslon the Vlcc-Prcsldcnt prescnted thc ccononlc forecaetslor thc Conmunlty. He consldercd thc cconontc outlook as ovcral Isatlefactory. Thls year ta erpcctcd a growth ratc of 3I and 3.tI ln gl.
Accordlng to thc torccasts roorked out by the Conmlsston scrvlccs
cmploymcnt wlll contlnue to crpand and the uncmploymcnt rate ls crpcctedto bc 8.3r ln 91. ln 19Bs the uncmployncnt ratc pcakcd at 1o.gr.

Howsver, thc lnflatton ratc of SI
ago.

"ln vlew of the economlc coheslon
cgsentlcl thrt all Membcr Strtcs
Chr I stopherocn sa I d.

i ls hlghcr than crpcctcd only few months

to take placc ln Stagc One of EUU ts
arc vlgllant to kcep down lnflatlon',, Mr

Mr Chrlstophersen ln reply to qucstlons from tournallsts sald that the
Comnlsalon has recelved no rcquêsts of loans from Grcoco nor from USSR.

Econonlc end ilonatarv Un lon

Thc Councll had a long erchange of vlcws on EMU. Prcsldcnt Jacques DELORSprcsentcd thc Commlsslon,s papcr on lnstltutlona! qusstlons and told
Councll that the Commlcslon by thc cnd of July lntende to put forward a
comprehcnslve papcr on EMU contalnlng cost-bencflt analysls, thc deslgnof EMU and I nst I tut lona I quest lons.
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Thc lntcrvcntlon of thü Prcsldcnt gryc rlrc to a dcbatc on lnstltütlonal
lssucc luch ts thc votlng systen ln thc Board of Govcrnor! of Eurofod,
thc lndcpcndcncc of EuroFced and thc rolc ôf thc lnütltutlons ln thc
conduct of ccononlc and monctary pol lcy.

Vlcc-Prccldcnt Chrlstophcrscn told Journallsts that the Councll had
rccclyüd trtc Connlsclon'c lnstltutlonal papcr wcl l. Thcrc arc polnts of
dltâgrtct(tnt but rc rrc nor ln a bcttcr pocltlon to work out our flnal
docuncnt, ho ütld.

Amltlto,

T. KROYER


