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The Governments of the Member States and the Commission of the European Communities
were represonted as follows:

Belgium:
Mr André BOURGEOIS

Denmark:
Mr Bjorn WESTH
Mr Nils BERNSTEIN

Germany:
Mr Jochen BORCI{ERT

Mr Franz-Josef FEITER

Greece:
Mr Christos KOSKINAS

Spain:
Mr Pedro SOLBES MIRA

France:
tiiJean PUECH

lreland:
Mr Joe WALSH

Italy:
Mr Alfredo DIANA

Luxembourg:
Ms Marie-Josée JACOBS

Portugal:
Mr Arlindo CUNHA

United Kinsdom:
Mr John GUMMER

Commission:
Mr René STEICHEN

Minister for Agriculture

Minister for Agriculture and Fisheries
State Secrotary for Agriculture

Federal Minister for Food, Agriculture and
Forestry
State Secrotary, Federa! Ministry of Food,
Agriculture and Forestry

Minister for Agriculture

Minister for Agriculture

Minister for Agriculture and Fisheries

Minister for Agriculture, Food and Forestry

Minister for Agriculture

Minister for Agriculture,
Viticulture and Rura! Development

Minister for Agriculture, Nature Conservation and
Fisheries

Minister for Agriculture

Minister for Agriculture, Fisheries and Food

o

oo

Member

Netherlands:
MT Piet BUKMAN
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PRICES FOR AGRICULTURAI. PRODUCTS AND RELATED MEASURES (1993.1994}

After long and difficult negotiations, tho Council reached political agreernent on the prices

package for the 1993-1994 marksting year. This agreemsnt was based on an overal!

compromise from the Presidoncy, which the Commission endorsed, and includes various

aspects to mako the reform acceptable to farmers, without affecting its foundations.

Tho Council thus approved the following Commission proposals:

- Pricos for agricultura! products and related measures (1993-1994);

- Fixing the non-rotational set-asido rate;

- Amendment of Regulation (EEC) No 1785181 on tho common organization of the market !n

- the sugar sector;

- Milk quotas and prices for milk products, including the proposals for quotas to be granted

to ltaly, Spain and Greece

subject to the amendmonts below (pages 4 to '18).

The regulations wil! be finalized rapidly so that they can be adopted formally by the Council at

a forthcoming meeting.

The Council also adopted the Regurlations:

- fixing the target price for dried fodder for the marketing years 1993-1994 and 1994-1995;

- fixing the basic prices and buying-in prices for fruit and vegetables for the marketing year

1 993-1 994.
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COMPROMISE

1. CEREALS

Monthly increments for cereals to be fixed at 1,425 Ecu/t.

The Commission states that the same derogations as those available in 199211993 as

regards moisture content and minimum quality of durum wheat will be maintained for the

1gg3/1gg4 marketing year. The 1 % abatement in the intervention price for barley with

a specific weight under 640/o will not apply for the 1993/1994 marketing year'

The commission states that it witl adopt provisions under Article 13 of

Regulation (EEC) No 1766lg2to ensure the continuation of the whisky refund system

from 1 July 1gg3, under which payments to compensate for the difference between

world and community cereals prices are paid at the production stage' This statement is

made without preiudice to the need to make technicat changes to respond to comments

by the Court of Auditors and without preiudice to the Commission's right, subiect to

protocol 19 of the 1972Treatv of Accossion, to review the system if the council were

to decide, on the basis of a Commission proposal, to change its existing policy on

alcoholic drinks generallY'

Durum wheat

The councit reiterates the importance it attaches to improving the transparency of the

market for durum wheat in order to ensure the continued viability of the processing

industry outside the traditional production zones. lt notes that the commission will be

taking appropriate measures to this end. !t also notes that the Commission will study

the price hierarchy of cereats in portugat and will, if appropriate, bring forward proposals.

4
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2. RICE

ln the light of a ro-examination of transport costs, the target prico is incroased by

8,27 Ecuft by comparison with tho Commission's proposal.

The proposed amendment to Annex A of Regulation (EEC) No 1 418nG (definition of

broken rice) is not adopted but will be the object of further study before a decision is

taken.

The Comrnission undertakes to examine the effect upon the rice regirne of the

introduction of the new support system for other arable crops and will make proposals as

appropriate. These proposals may, in particular, include an area ceiling.

3. POTATO STARCFI

The premium for producers of potato starch wil! continue for three years at the present

leve! provided that production of potato starch does not exceed the average of the last

three markêting years (1,5 million tonnes including production in the new Lânder).

4. SUGAR

The following amendments and clarifications are made to the Commission proposal

contained in 4632/93:

The second and third recitals are redrafted as follows:

'Whereas the year 1993/1994 wil! be the first year of transition towards the full

application of the major reform decided by the Council in 1992 for the maiority of the

major arable crops;

Whereas sugar, although it too is a major arable product, is not included in ths reform;

EN

5
âfrvÊ'lNllmlm



24t25t26127.V.93

Wheroas, in order to allow national authorities and producers to concentrate on the

application of the new regime for arable products without being confronted at the same

time by the choices to be made for the long term future of the sugar regime;

whereas the sugar regime as it exists at present is such as to preclude the risk of a

sudden change in the area planted and that it is, therefore, possible for it to coexist, at

least for a time, with the'new regime for other arable products;

Whereas it is, therefore, desirable to provide for the prolongation of the existing price

and products regimo for 1993/1994 marketing year;'

The current derogation authorizing sugar beet harvested in Portugal to be processed in

Spain wil! apply also to the 1993/1994 season'

The current authorization given to the Federal Republic of Germany to grant aid for the

restructuring of the sugar industry in the new Lânder is extended to cover 1993/1994

and the limit on the total amount of aid for the four marketing years 1990/1991 to

1993/1994 is set at DM 460 million'

The Gommission will, by 1 october 1993, present its proposal for the sugar regime for

the period commencing 1 JulY 1994'

concerning inulin fructose syrup, the councit wishes the quotas granted on the basis of

the criteria referred to in the Commission proposal to be as restrictive as possible,

subiect to the general provisions of Community law and the iurisprudence of the Court.

!n particular, it stresses that the production and the capacity to be taken into account

should relate to specific installations designed and exclusively used for performing the

complete production process from reception of tho basic agricultural product to
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manufacture of the finishsd inulin fructose syrup.

5. LINSEED

ln proposed Article 17a,the figure of ECU 87 is replaced by ECU 85. Should the area

planted for 1993/1994 excood 266 000 hectares, this figure will be reduced in

proportion to that excess. The granting of this aid will not be subject to tho condition of

the producer participating in ths set-asido scheme.

The Commission undertakes to exercise its transitional powers so as to onsure that land

planted to linseed for 1993/1994 will be eligible for aid in this year whethor or not it

conforms to the provisions of Article g of Regulation No 1765192 and that an increase

in base areas will be made on account of the inclusion of this crop in the arable products

scheme in exactly the same way as base areas were originally calculated.

The Council will determino the rate of the compensatory paymont for the 1994/1995

nnarketing year and subsequent yoars when it sets othor prices for 1994/1995.

To a!!ow for the possibility of adjustments in future yoars the Commission's proposal is

amended so as to add linseed to the products roferred to in Article 15(2) of

Regulation No 1765/92.

6. FIBRE FLAX

The Council notes the intention of the Commission to propose an arnondment to

Article 3(2), first indent, of Regulation (EEC) No 619/71 so as to maintain tho existing

situation under which 25o/o of the aid is paid to the grower and 750/o to the processor.

!t also notes that the Commission intends to treat the Federal Republlc of Germany as a

production zone for the purposss of Article 4l2l of Regulation !\lo 1308tA0.

EN
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7. OLIVE OIL

The council notes the intention of tho commission to reduce the payment delays for

sares into intervention to the same period as appricabre to cereals.

The counci! invites the commission to consider the possibility of introducing

intervention B in the olive oil regime to enable action to be taken should there be serious

marketdisturbancebeforenormalinterventionopen§.

The council decided unanimously to fix the amount of production aid for olive oil in

PortugalatthesamelevelasforSpain'i'e'ECU66'65/100kg'

8. W|NE

TheCounciltakosnoteofthoCommission,sintentiontoproposeforthel993/1994

marketing yoar a partial release of the quantity under contract before the end of the

n]nemonthstorageporiod.Somewinestoredunderthisregimemaybedeliveredfor

distillationprovidedthatthistakesplacebeforelJuly.

The derogations currently accorded to spain under Art'clos 9o and 127 of the Act of

Accessioninrespectofthemixingofredandwhitewineandofacidityareextendedfor

a further season.

9. FRUIT AND VEGETABLES

The council notes that the commission is undertaking a review of the market

organization for fruit and vegetables and will report on its conclusions' ln this context it

requests the commission to study whether there could be an adjustment of the

seasonality of the community import regime and internal support in this sector' without

preiudice to its position in the GATT'

I
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The Council notes the intontion of the Commission to proposo, for application from the

1993/1994 marketing year and following the market study which it undertook to make

last year, a systom of aid for processing satsumas, mandarins and clementines into

segments and juices.

10. coTToN

The change in the cotton butoir will be dolayed until 1994/1995. !n the context of the

price fixing proposal for that yoar, tho Commission will report on the latest market

situation.

1 1. TOBACCO

The Commission undertakes to re-examine, on the basis of tho most up-todato statistics,

the guarantee threshold quantities for tobacco as fixod for tho 1994 harvest by

Rogulation (EEC) No 2O76192. lf necessary it will propose to the Council during the

second half of 1993 the amendments to be made to the 1994 guarantee thresholds for

the different variety groups within the total tobacco quantity allocated to each Member

State.

As far as Greece is concerned it will oxamine in particular the possibility of increasing,

whilst respecting budgetary neutrality, the threshold quantity fixed for flue-curod

varieties by means of a transfer of quantities allocated to othor varioty groups.

12. APPLICATION OF ARTICLE 9 OF REGULATION (EEC) NO 1765/92

tn the light of the developments in the new Lânder arising from the application of the

CAP, tho Commission will investigate the possibility of onabling sorne interchange to tako

place between land whiuh was previously used for arable purposes aitd land which was

not.

It wil!, at the same time, oxamine ths possibility of similar flexibility with regard to

changes in land utilization in Portugal arising for similar reasons, and more generally

EN
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in the context of land restructuring schemes.

13. MANTFEST ERRORS tN APPI.ICATIONS FOR CAP REFORM AIDS

The Commission recognizes that producers may have made errors in the applications in

the first year of reform. Although the applications made by the 15 May deadline should

be fina!, producers who discover manifest errors in the applications after having

submitted them and report these to their authorities should not be penalized on this

account. Detailed guidance for the application of these principles will be drawn up by the

Commission and distributed to the EAGGF Committee.

14. MlLK

Further to the decision taken by the Counci! in May 1992, the intervention price for

butter wil! be reduced as follows:

3% on 1 July 1993

2o/o on 1 JulY 1994

The indicative price for milk and the threshold prices for milk products are adiusted

accordingly.

Without prejudice to subsidiarity, the Council reque§ts the Commission to present a

proposal amending Regulation (EECI No 804/68 to include a legal basis authorizing

Member States to appty a particular levy to their own production in order to provido the

funds needed, for example, to continue the kind of promotion schemes which are

currently financed by the co-responsibility levy.

The Councit takes note of the Commission's intention io amend milk quota
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Regulation (EEC) No 3950/92 as follows:

- For Portugal, the global quantity for direct sales is reducod by 51 OOO t and the global

quantity for deliveries is increased by the same amount.

- For the Federal Republic of Germany, the global quantity for direct sales in the new

Lânder is reduced by 50 000 t and the global quantity for deliveries is increased by the

same amount.

As far as SLOM tt! is concerned, the Council undertakes to take a final decision on the

basis of the proposa! of the Commission as sot out in the annex to 6743/93 and as

amendedinthelightof themostrecentjudgmentof theCourtof Justice(C81/91 of

19 May 1993), once the Opinion of the European Farliamont is available.

ln order to help Member States to fulfil their obligations resulting from this regulation,

and to take account of oth6r problems raised during the discussions in the Council -

including the concerns raised in some Mennber States by the termination, with effect

frorn 1 April 1 992, ot the componsation for suspended quantities - the global guaranteed

quantities for deliveries set out in the Commission proposal (61 271931 aro lncreased

by O,60/o (1) with the exception of the global guaranteed quantities of Spain, Groece

and ltaly which, for the 1993/1994 marketing year, are increased in conforrnity with the

Commission proposal 16127 1931.

The Council notes that the Commission will closely monitor the implernentation of the

milk quota scheme in Greece, Spain and ltaly in order to verify compliance with the

detailed undertakings on which the agreement on quotas for these three countries was

based" The Commission will submit a report to the Council in NIarch 1994 accompanied

by pnoposals on whether the increased quotas should bo continured in 199411995 and

subsequent years.

(1) This additional quantity will bo put into the national reservo.

GTOU93 (Prease 82 - G) ain/HlVl/pj EN
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A community contribution of Ecu 40 million from the Guarantee Fund will bo made

available to Member States to finance quota restructuring measures contained in

Articre g of Reguration (EEC) No 3g50/g2. The totar financiat ailocation per Member

State is set out in the attached table'

lnward Processing

tnward processing shall be pormitted for the 1993/1994 marketing year in the milk

sector.Thecouncilagreesthat,shoutdthisteadtomarketdisturbance'itwillagreetoa

proposalfromtheCornmissiontoreintroducethebanoninwardprocessing

in 1994/1995.

12
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FNAruEML AILOCATION PER MEMBER §TATE

AMOUruT§ tN8 EC['§

B 1 106 613

DK 1 678207

D 10 460 461

EL 235 842

E 1 959 115

F I 854 814

IRL 1 970 627

I 3 470 719

L 101 007

NL 4 133 772

P 679 994

UK 5 348 829

-67704193lPrès§é 82 - G) ain/HM/pj EN
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15. BEEF AND SHEEPMEAT

The Council requests the Commission to consider:

(a) means by which, in the interests of simplification, the ewe premium headage limits

could be subsumed into the system of individual limits decided in the contoxt of the

reform, and

(b) a facility for Member States to apply appropriate environmental conditions to the

payment of ewe premiums and rnale bovine premiums in line with the system already

decided for suckler cow premiums

and to make appropriate proposals.

(c) the possibility of financing, on the same basis as that set out in Article 4d(7), last

subparagraph, of Regulation (EEC) No 805/68, the national complemontary share of

the sucklor cow premium in the case of Member States having a large, highly

specialized breeding herd whose products, because of their high classification, are

not eligible for intervention support.

The Council asks the Commission to examine tho market prospects for beef and the

intervention system. The Commission will, by 30 November 1993, submit a report, if

necessary accompanied by appropriate proposals.

The Council requests the Commission to submit, by 3O November 1993, a report on the

market situation for sheepmeat accompanied, if appropriate, by proposals.

Applications for the beef special premium: slaughter modsl

The Council notes the intention of the Commission to amend the application model so as

14
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to extend the 30-day application period to 6 months.

Suckler cows

The Commission will propose that the suckler cow premium agreed in December 1992

for Luxembourg be adjusted so as to give a total amount of 3 000.

16. PIGMEAT

The basic price for pigmeat remains at the leve! fixed for 1992/1993.

17. DROUGHT IN SPAIN AND PORTUGAL

ln the light of the drought in Portugal, the Council rsquests the Commission to make

proposals to utilize funds provided for Portugal under Regulation (EECI No 3311192but

not yet utilized.

The Commission will continue its examination, in consultation with the Spanish

authorities, of the effects of the persistent drought on its regionalization plan, in

particular as regards the irrigated arêas, with a view to making adiustments which will

bring it closer to what is feasible in terms of the actual availability of water supplies.

1 8. PORTUGAL: TECHNICAL ADAPTATIONS

P.M. Following the adoption by the Council of Regulations integrating Portuguese

agriculture into the single market, there will be an adaptation of the Regulations

concerning Portugal 1583211/93, page 8).

EN
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19. PROPOSED COUNCIL REGUTATION ON THE EAGGF (INTEREST RATES)

Without prejudice to the Opinion of the European Parliament and taking account of the

amendments on page 3 of 6752193, the Commission proposal is approved.

20. AGRIMONETABY MATTERS

The Council note that the Commission will propose application rules for Article I of

Regulation (EEC) No 3813192 as soon as possible and undertakes to decide on that

proposal before 31 July 1993.

!t also recognizes that certain markets, in particular that for sheepmeat, may have been

disturbed by recent exceptional exchange developments and would be prepared to

consider requests for authorization for national aid to help to deal with such exceptional

problems, under Articles 92 and 993 of the Treaty.

21. SET-ASIDE

!n nitrate-sensitive areas established under Directive 91l676lEEC and where there are

compulsory schemes which have been notified to the Commission requiring a significant

reduction in the use of fertilizers, the Commission considers that, in approved cases, the

rate applicable to non-rotation may exceed the general rate by only 3 porcentage points.

tt wil! make a proposal to the Council to this effect by 31 July 1993 with a üew to a

decision being taken by 31 October 1993. The effect of this concession will be the

subiect of a report on its effect on production accompanied, if necessary by appropriate

proposals, after two years of experience.

ln view of the conflicting evidence on the effect of rotation on yields a large experiment

wil! be made in the following manner. Countries where, in view of the very high

proportion of the base area put into set-aside, a very large sample will be available,

-_-EN
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wil! be permitted to allow non-rotational set-aside with an additional rate of 3 percentage

points. The Commission will arrange a two year statistical survey in such countries with

a view to establishing the effects of rotation on yields in order to determine whether this

percentage gives a sufficient guarantee that rotation and non-rotation are equally

effective in terms of the control of production. lf that study reveals that 3 percentage

points are not adequate for this purpose, the necessary upward adjustment up to the

leve! applicable in the rest of the Community wil! be made by the Commission acting

through the management committee procedure. The countries eligible to participate in

this experiment are ones where the percentage of the base area as fixed in Regulation

No 845/93 estimated to be entered into set-aside in the first year of the scheme

exceeded 13% as shown in the 1994 preliminary draft budget.

The Council takes note of the Commission reflection paper on other set-aside issues and

invites the Commission to make appropriate proposals on this basis before 31 July 1993

so as to allow decisions to be takên before 31 October 1993.

The Council invites the Commission to consider making a proposal to amend the criteria

for regionalization plans so as to allow greater flexibility to Member States, whilst fully

respecting past average yields. lt is understood that whilst this proposal is under

consideration, existing transitional arrangements will continue.

The Counci! requests the Commission to propose an increase in the reference rates of

compensation for set-side bV 12 Ecu/t applicable with respect to set-aside which rolates

to the 199411995 marketing years onwards and undertakes to take a decision on the

basis of this proposal before the 1994/1995 set-aside season begins

(15 December 1993).

EN
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The Council notes that the Commission will propose that the growing of sugar beet for

industrial purposes on set-aside land, without any componsatory payment, be allowed.

----H
18
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OTHER ITEMS ON THE AGENDA

URUGUAY ROUND - AGRICULTURAL ASPECTS

The Council took note of the outcome of the Commission's talks on 15 May 1993 with the

United States Secretary of State for Agriculture, Mr Espy, and held a short exchange of

views on the progress of negotiations in the Uruguay Round. Various delegations stated their

positions, in particular the French delegation, which commonted on the memorandum

submitted by the French Government.

The Council will examine this dossier further at its next meeting.

POTATOES

The Council again examined the Commission proposal to introduce a common market

organization for potatoes.

The differing views of delegations which were apparent at the last Council meeting as

regards the principle of introducing such an organization and its scope remained. Some

delegations wanted a more wide-ranging organization, including more binding market

management instruments; some could accept the Commission approach (a 'light-weight'

organization); others considered a market organization unnecessary.

The Council instructed the Specia! Committee on Agrlculture to continue its discussions.

-EN
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STANDARD OUALITIES FOR CEREALS

Pending the Opinion of the European Parliament, the Council continued its discussions on the

Commission proposal to fix standard qualities in accordance with the provisions of the new

common market organization decided on by the Council as part of the reform. ln general, the

present rules will be maintained.

Since some technical questions still required clarification, the Council instructed the Special

Committee on Agriculture to continue its discussions so that the Regulation could be adopted

once the European Parliament's Opinion was received.

IMPORTS OF CONIFER WOOD

On the basis of a compromise, the Council adopted Decisions extending for 4 months (from

1 June 1993 to 30 September 1993) the derogations allowing entry into the Community for

certain conifer wood from the United States which has been subject to phytos€nitary

inspection instead of the heat treatment normally used to combat the pine-wood nematode

and its vectors.

SITUATION OF THE APPLE MARKET

During the meeting, the Council received a Commission proposal concerning the situation of

the apple market and decided to adopt it by the written procedure.

-----
20
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OTHER DECISION ON AGRICULTURE

The Council adopted a Decision authorizing the Commission to participate, on behalf of the
Community, in the second Ministerial Conference on the Protection of Forests in Europe
(Helsinki, 16 and 17 June 1993). This Decision is part of the follow-up to the Rio
Conference on the Environment and Development (June i gg2).

MISCELLANEOUS DECISIONS

FISHERIES

The Council adopted, with the French delegation abstaining, a Regulation opening and
providing for the administration of autonomous Community tariff quotas for certain fishery
products (1993).

The Regulation provides for suspension of the customs duties applicable to imports of the
following products. The periods, rates and Community tariff quotas aro sst out below.

Amqrnt of Ouota
Descdption Ouota perlod quota duty

(ln tonnes) l%l

Cod and fish of the genus Boreogadus saida, from 1.7.1993 to 27 600 3,7
excluding livers, roes, presented fresh, clritled or 31 .12.1993
lrozen, for processing

Coalfish, excluding livers, roes, presented fresh, from 1.7.1993 to 17 5æ 3,7
chilled or lrozen, for processing 31.12.1993

Cod and fish of the species Boreogadus saida, from the date of entry into torce 60 0OO 4,O
salted or in brine, but not dried or smoked of the Regulation (1! umil

31 .1 2.1 993

Cod and fish of the species Boreogadus saida, from the date of entry into 50O 7,O
dried, unsahed, not smoked force of tlrc Regulaüon (11

until 31.12.1993

Fish fillets, salted or in brine, of cod and of fish ol from the date of entry anto 3 0OO 8,0
the species Boreogadus saida force of the Reguladon (11

until 31.12.1993

Fillets of coalfish salted, for processing fiom tihe date of entry lnto 2 000 10,0
force of the Reguhtion lll
until 31.12.1993

Lesser or Greenland halibut, fresh, chllted or from 1.7.1993 to 3 900 4,O
fiozen, for processing 31.12.1993

(1) Three days after publication in the Officia! Journal.

6704193 (Presse 82 - G) ain/tlM/pj EN

I



24t2 t26t27.V.93

The Commission pointed out in a statoment that the figures adopted meet only the

processing industry's supply needs and that, as a result, the opening of these quotas ls

subiect to compliance with an end-use clause and with the reference prices.

The Commission also stated that it will keep a close watch on market developments and will

intervene without delay should it note a deterioration in the situation requiring it to react.

ECSC

The Council gave its assent, pursuant to Articlê 55 of the ECSC Treaty, to the draft

Commission Decisions on:

- granting financia! aid of ECU 58 million lor 57 steel research proiects and 16 steel

pilot/demonstration proiects in 1993;

- granting financial aid of ECU 44,9 million lor 127 coal research proiects in 1993.

EN
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Brussels, 25 May 1993

NOTE BIO (93) 143 AUX BUREAUX NATIONAUX
CC.: AUX MEMBRES DU SERVICE DU PORTE PAROLE

#3

COUNCIL 0F AcRICULTURAL MINISTERS, 24 May 1993
(G. Klely)

The Presldency lnformect Mlntsters of hls wlsh that a declston be taken on
tho prlce package and some other polnts durtng thls Councl! and lndtcated
that a compromlse paper may be put forward on Tuesday ln the ilght of a
dlscusslon over dlnner on Monday nlght.

Set aslde:

Mr Stolchen outl Ined the contents of the Commlsslon's proposal tor non-
rotatlonal set-aslde and the ref lectlon document deatlng wlth othor
aspects of flerlblllty on set-aslde. He emphaslsed the oyêrrldlng
obJectlvo of set-aslde ls to control productlon and everythlng else ls
secondary. lf the efflcacy of set-aslde can be malntalned, then the
Commlsslon woulcl be f lerlbte regardlng tts lmplementatlon. A declston on
the X to be set-aslde under non-rotatlonal set aslde he salct ls urgent, -the other aspects of f ler lbl I lty demand debate and consultat lon. The
flgure of 20% for non-rotatlonal set-aslde he polnted out ls basod on the
Dutch lnstltutos concluslons who coordlnated the studles tn dlfferent
Member States. Mlnlsters ln general welcomed both documents and al t

emphaslsed the need to preserve the efflcacy of set-aslde. VIews were
mlred on the 20% set-aslde rate proposed - some betleved that lt was too
hlgh whlle others felt It should be a mlnlmum. Vlews on other aspects of
f ler lbll lty were mlred - ln generat Mlnlsters coutd support many of the
seven polnts dea I t wl th In tho ref lect lons documents but some are
concerned that lt may lead to a greater admlnlstratlve burden.

Respondlng, Mr Stelchen emphaslsed that the 20% flgure ls not negotlabte,
It ls a mlnlmum flgure. He remlnded Mlnlsters that when non-rotatlonat
set-aslde was dlscussed durlng the reform dlscusslons flgures of 25-30%
were belng consldered.lt ls cruclal he sald that mlnlsters do not reduce
the efflcacy of set-aslde, otherwlse more draconlan measures wlll have to
be taken ln a year or two.

Potatoes:

The dlscusslon on thls dossler dtd not advance the proposal towards a
declslon. The posltlon ln the Councll remalns that whlle some Member
States want a reglme wlth many market support lnstruments, others do not
want any reglmo. The commlsslon has proposed a very ilght regtme, t.ê.
producer groups and common market lng standards.

The subJect has been sent back to the csA for further dtscusslon.



App les:

Mr Stelchen polnted out that the market for apples remaln very depressed,
largely due to an abundant harvost ln 1992 (10.Sm tonne compared to S.5 m
tonnos ln 1991). For thls reason he has proposed to ertend the perlod
for wlthdrawa! of apples from the markot by ono month l.e. untll the end
of Juno, as an excêptlonal neasurs ln response to requests from certaln
Member states, especlally France. t{hlte most countrtes supported the
proposa I , some Momber States quer lecl the budgetary lmpact. Due to
procedural reasons, unanlmlty was needed and therofore coutd not be
adopted. The polnt may be tooked at agaln durlng the meetlng.

GATT:

Mr Stelchen lnformed the Councll of hls dlscusslon wlth the US Secretary
of Agrlculture Mr Espy, and polnted out that the US admtntstratlon has no
lntentlon of reopenlng the Blalr House agreemênt. He dld polnt out
however, that dlvergencos stl I I erlst on technlcal aspects of market
access. He also lnformed Councll of the US concern about the delay on
the Communlty's part regardlng the lmplementatlon of the oltseed and corn
gluten agroements.

A.O.B:

An lna I Ie lf aro:

Denmark requested the Commlsslon to come forward wlth proposals as soon
as posslbel on anlmal welfare durlng transport, standards for battery
cages and welfare condltlons for poultry at slaughter. supported by uK,
Germany, Mr Stelchen polntect out that the questlon ls very compter, glven
that one must take account of subsldlar lty. He lndlcated that the
Councll should have a proposal on anlmat wellare ln the nert few weeks.

!ntegrated Gontrot System (tK):

ln responso to the Mlnlster on how the Commlsslon wlil control the
appllcat lon of the system, Mr Stelchen salct that all Member States wll Ibe vlslted ln June and July to assess the system at farm level. He
emphaslsed that the Commlsslon's obJectlve ls to soe that CAp Reform
works and a certaln amount of flerlblltty wll! be necessary to ensurethls. All querles from Member States have already been responded to andthe repl les clrculated to al I Member Statos. There wl t t atso be a
meet lng of the FEOGA Commlttee ln June to dtscuss the probtems
encountered.

Erport refunds on coroals used ln naklng rhtskey:

As the regulatlon coverlng erport refunds on cereals used tn splrltuous
beverages explres at the end of Juno, the uK and tretand asked the
Commlssloner about what the future approach would be. Mr Stelchen saldthat there was no questlon of aboltshlng thls partlcular refund system,but that the Commlsslon would have to take account of the sertous
budgetary sltuat lon when lt was devlslng the new leglslat lon.

Both Mlnlsters polnted out that thls arrangement formed part of the
accesslon arrangements and hence must contlnuo.
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Erport refunds on beef to ïest Afrlca: (NL)

The Dutch Mlnlster ralsed the quesilon of export rofunds on beef to West
Afrlca and the damage these erports do to local producilon.
Respondlng Mr Stolchen sald that the Commtsslon delegat lons had been
asked to look lnto tho matter ln terms of local productlon and demand.
As soon as the sltuatlon has been assessed, then the Commlsslon wttt
declcle what act lon ls necessary, but emphaslsed that tho Commtsslon has
no wlsh to undermlne the potent lal for product lon ln these countr les.

Asparagus market:

The Spanlsh Mlnlster complalned about the level of lmports of asparagus
lnto the Communlty and lts lmpact on the market.

Respondlng Mr Stelchen sald that lmportod asparagus ls subject to lmport
certlflcatos and that much of the market problems are due to an lncrease
ln Communlty product lon.

Dlfflcultles for Spanlsh erporters to erport to France (Sp):
The Spanlsh Mlnlster complalned about actlon belng taken by farmers
agalnst Spanlsh erports, especlal ly strawberrles and tho fact that France
has domandod the T.2 translt document.

The French Mlnlster deplored thls actlon by lndlvlduals and has asked the
pol lco to ensure the free clrculatlon of goods.

Mr Ste I chen sa I d that the respect I ve Governments must ensure free
clrculatlon. On the T.2 document Mr Stelchen salct that the document ls
stlll valld, although lt does not have to be shown at customs.

Regards,

B. DETHOMAS
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The Councll resumed lts dlscusslons at 15.OOh wlth the dtstrlbutton of anew Presldency compromlse.

llaln polnts:

1. Non-rotatlonal set-aslde would be flxed at 20!r, ercept ln cteartydeflned nltrate sensltlve zones whero the level coutd be set at 1g1

2. Compensatlon for set-astde would be lncreased by tz ECU/tonne, basedon reglonal average ylelds per hectare.

3. Butter lntervenilon prlces would be reduced by gX ln 1993 anct 2T ln
1 994.

4. commlsslon to make further proposals on set-aslde based on theref lect lon papor before 31 July 19g3.

5. Potato starch refunds wl I I conilnue

6. Rate of atd for I lnseod for 1gg4/gs

7. The hlghor cut-off ior the cotton
p lace unt I I 1994/95

8. The guarantee threshold for tobacco
eram I ned.

at present levels for 3 years

to be set at 78 ECU/tonne

stablllser lmpact wlll not tako

for the 1994 harvest wl I I be ro-

9. Errors ln aroa ald appllcatlon forms can be corrected after May 1S
wl thout pena t ty

10. Ml lk quotas for g countr tes woutd be tncreased by o.6x to take
account of SLOM t I l.

11. Baslc prlce for plg meat rematns unchangect at 1gg2lg3 Ievels.

Commentlng on the compromlse Mr Stelchen sald that lt wont to tho ilmltof what could be accepted from a budgetary polnt of vlew and that there
was no more room for manoeuvre. The Councll ls erpected to resums ltsdlscusslons ancl conilnue unil ! an agreement ls reached.

Regards,

B. DETHOMAS
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