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The Governments of the Member States and the Commission of the F)uropean

Communities were represented as follows:

Belgium:

Mr Melchior I,IATHELET
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Deputy Prrme Minister,
Minister for Economic Affairs

Minister for lndustry

State Secretary tor Industry

Federal Minister for Economic
Affairs

Prime Minister of Mecklenburg-
ldestern Pomerania

State Secretary, Federal Ministry
of Economic Affairs

State Secretary attached to the
Prime Minister

State Secretary for Industry

Minister for Industry and Foreign
Trade

Denmark:

Mrs Anne-Birgitte LUNDHOLT

Mr Christopher Bo BRAMSEN

Germany:

Mr Jürgen 1{. MôLLEMANN

Mr Berndt SEITE

Mr Johann EEKHOFF

Greece:

Mr Vissilios MANTZORIS

Spain:

Mr Alvaro ESPINA MONTERO

France:

Mr Dominique STMUSS-KAHN

-I_rsl 
I and :

Mr tsertre AHERN
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_lle-Ly:

Mr Guido BODRAÎO

Luxembourg:

Mr Robert GOEBBELS

Netherlands:

Mr J.E. ANDRIESSEN

Portugal:

Mr Luis MIRA AMARAL

Mr Luis ALVES MONTEIRO

United Kingdom:

Mr lim SAINSBURY

Commission:

MT MATtiN BANGEMANN

Sir Leon BRITTAN

Mr Antonio CARDOSO E CUNHA
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Minister for Industry

Minister for Economic Affairs

Minister for Economic Affairs

Minister for Industry and Energy

State Secretary for Industry

Minister of StaLe (Minister for
Trade )

Vice-President

Vice-President

Member
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The Council adopted a Resolution on industrial co-operation wrth third countr.les,
the text of which is set out below:

IITHE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Ëconomi.c Community,

Having regard to the Commission communication on industrial policy in an opon
and competitive environment, approved by the Council on 26 N<lvember 1990,

Having regard to the communication from the Commission to the Council and ttre
European Parliament entitled I'Developing industrial co-operation with Central
and Eastern Europe and the independent. States of the former Soviet Unionr,

tlaving regard to the proceedings of the Lisbon Interministerial Conference
on 2O March 1992 on industrial co-operation with the Communrtyrs partners, rn
particular those in Eastern Europe, Africa and Latin America,

1. Uhereas the various forms of co-operation betrreen Communrty ancl third country
economic operators are an efficient neans of strengthening the
competitiveness of undertakings, particurarly through developing
complementarities and comparative reciprocal advantages and by expanding
markets;

2. tJhereas industrial co-operation is particularly desirablc- irr the currcnt
international situatron and should be ptaced in the neh, context outlined by
the Maastricht Summit with the European Community becoming increasrng,ly
important on the international scene as a factor for stabilrty and
development;

3. l/hereas the development of industrial co-operation must be based on
application of the concept of subsidiarity and consequently

- it is the responsibility of publ ic authorities to promote :rnd develol'r an
environment favourable to industr.ial co-operation;

- it is the responsibility of undertakings to exploit opportunities and
establish co-operation links in a system of open, competitive markets;

4. Uhereas the completion of the internal market at the end of 1992 with its
greater interlinking of the economies of the Member States will also create
nerrJ opportunities for co-operation with third countries, showing that therrCommunity as an industrial partnerrt is open to the rest of the h,orld;

5. Uhereas the experience gained by the Corununity in the construction of the
internal market, for example in the field of legislative harmonization and
the implementation of a framework conducive to co-operation between
undertakings
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in an open and competitive environment also represents a kc'y advantage in the
development of that co-operation;

6. Whereas the community has an essential role to play in co-operatron wtth
countries undergoing economic transition and developing countries,
particularly by encouraging the implementation of an environment conducivt, to
enterprise and by supporting various forms of co-operaIion beth,een economic
operators,

HAS ADOPTED THIS RESOLUTION:

THE COUNCIL

1. l,Jelcomes the commission communication of l3 March 1992 on developing
industrial co-operation with Central and Eastern Europe and the independent
States of the former Soviet Union, which responds to the request made by the
Council when it discussed the previous communication on the same sub;ect;

Subscribes to the general approach an«l orientations resulting, fr.om thaL
document.

lNVITES THE COMMISSION

to pursue industrial co-operatron with the countries of Central and East.er.n
Europe and the independent States of the former Soviet Union, in keeprng with
the guidelines set out in the Commission comrnunications of l2 JuIy l99O and
13 March 1992, which recommend horizontal measures'and their application in a
context; the following are thus included:

(a) strengthened support for the development of an appropriate legal and
regulatory framework for undertakingsr activities in fields such as
company law, accounting, competition law and fiscal Iaw, these being
essential elements in promoting a climate of confidence amongst economic
operators;

(b) an approximation of standards and procedures for evaluating conformity
with those prevailing in the Community;

(c) initiatives to improve transparency, particularly ;rs regards conditions
for receiving investors, economic information and market dovelopment
prospects;

(d) strengthening of measures to support the restructurrng antl modernizaLion
of industry and the creation of undertakings, particularly through
technical assistance, taking into account the situation of European
markets also;

(e) development of training measures, including assistance in managing
undertakings;

(f) support for the development of professional bodies, contact structures and
the organization of professional gatherings;
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(g) increased support for industrial co-operation amongst economic operators;
particular attention should be paid to SMUs by means of the financial
mechanism set up to encourage joint ventures (JOPP prog,ramme), information
and contact networks (BC-Net, Business Co-operation Centre and European
Information Centres) and other initiatives in favour of business
co-operation (such as trade fairs or meetings);

(h) allowance for the environmental dimension in co-operation measures, and
technical assistance in this field and in the field of energy, including
safety in the civil nuclear sector;

(i) an approach to technical assistance for the independent States of the
former Soviet Union allowing increased initiatives in the field of
restructuring and industrial co-operation;

2. to develop, in a bilateral or regional context, co-operation between the
'rcommunity as an industrial partnerr and other third countries whose
industrial development the Community should heIp, particularly those eountries
with which the Community has traditionally had closer relation.s for historical
and cultural reasons; with this in mind and taking futl account of the
specific characteristrcs of the countries concerned, to pursue rts support
operations, which, in the industrial fieId, wiII contribute rn particular to:

(a) promoting the development of an enterprise culture and stimulating prrvate
init iat ive ;

improving the framework conditions for receiving invt:stments and their
transparency for investors;

promoting the dissemination of specialized information to small and
medium-sized undertakings so that they too can make better use of existing
possibil ities for co-operation;

facilitating the creation of joint ventures;

(e) fostering the opening of markets in the context of the balanced
development of international markets and respect for the rules of
international trade;

(f) integrating the environmental dimension and contributing Lo resolving,
specific problems in that field;

(g) strengthening integrated technical assistance and training operations,
particularly in the fields of management and technology, as well as actron
in support of initiatives on the part of the netùrorks of intermediaries
created by economic operators in order to promote co-operation on a basis
of mutual interest;

3. with this in mind, to make fuII use of the various instruments introduced by
the Community and, in agreements concluded with third countries in the process
of transition or development, to place particular emphasis on implementation
of the industrial co-operation aspects, which represent a contribution to
their development and their integration into the world economy.

(b)

(c)

(d)
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The Council adopted a Resolution on the textile and clothing indusIries, the text
of which is set out below:

IITHE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the lreaty establishing the European Economic Community,

Having regard to the Commission communication on industrial poticy in an open
and competitive environment,

Having regard to the Commission communication on improving the competitiveness
of the Communityts textile and clothing industry,

Whereas the textile and clothing industry is of considerable economic and soctal
importance in the Community and bearing in mind that the structure of this
industry consists to a large extent of smalI and medium-sized undertaking,s and
is highly concentrated in certain regions;

l,iherears the Community textile and clothing industry must adapI Lo increased
competitiorr stemming from the gradual return of the texttle sect«rr to the
gerreral rules of GA'I[, from the completion of the Single Market and from tht
extension of preferential Iinks with the countries of Eastern Europe; whereas
the responsibility for improving industrial competitiveness essentially lres
with the private-sector economic operators themselves; whereas it is for the
public authorities to provide them with a clear and predictable framework and ro
create an environment which is favourable for their activities;

hlhereas the success of the structural adiustment of the industry will initiatly
depend on improving product quality and design and the quality and extent of
services offered, as well as on improved integration of the various links in the
textile and clothing chain;

l{hereas the process of structural adjustment is already more advanced in certain
Member states, which makes it necessary for the others to carry out the
requisite adiustments as soon as possible within the framework of the objective
of economic and social cohesion;

Whereas the Community already provides a variety of instruments in a number
of areas such as regional development, industrial conversron, research and
development and co-operation between SMUs within the framework of the structurarl
funds and varrous programmes; h,hereas, hohrever, fulI use cannot be made of such
instruments in certain cases,

HAS ADOPTED THIS RESOLUTION:
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I.

THE COUNCIL

1 ' recognizes the particular situation of the textile and clothrng sector, whichis having to face up simultaneously to:

- high rates of increase in the level of imports from a growing number ofthird countries with low production costs, together with fairry lowIong-term growth in final consumption:

- the continuation of the gradual opening-up of its marketscountries, in particular the countries of Eastern Europe,
governed by a specific trade agreement (the MFA);

- heavy regional concentration, making, structurar ad.justment

- the complet:.on of the singre Market, which wirl affect thefor the regional allocation of import quotas;

vis-à-vis third
in a sector long

more difficul t;

prcsent sysrem

2' emphasizes the need to conclude the uruguay Round negotiatrons as soon aspossible, especially in order to estabtish a reliable long-term framework forworld trade in textiles and for the future structural adjustment of thetextile industry;

3' is convinced that, if the community is to retain a textile sector which isinternationally competitive, the outcome of the Uruguay Round as regardstextiles and clothing should involve a gradual opening-up of all markets aswell as the necessary transparency of trading conditions in the world,including progress in liberalizing imports into tne community under anapproach which enables the community industry to continue its process ofstructural adjustment ;

4. emphasizes that a conclusion of the
about a strengthening of GATT rules
access, and should enable effective
such as anti-dumping, subsidj.es and
of' rntel lectual-property rights and
safeguard clauses;

Uruguay Round neg,ot r ar ions slrould bri np,
and constraints, therL'by ensuring markc,t
use to be made of irrstruments in areas
f raud and also o" plrgat.ds the pl'oteol I on
t.he implementatlon ()l' tlerl(,r'al or specr f'rc

5' considers that, in the light of the final outcome of the uruguay Round andwithout prejudice to existing obligations under the GATT, it witl be necessaryto examine whether further initiatives by the community may be required inorder to create effective access to the market.s of third countries;
6' emphasizes that the gradual opening-up of the markets will have to go hand inhand with structural adjustment of the sector within the community, whereundertakings wirl have a vital role to play in developing the requisitestrategies' Recognizes the furr importancà of the promotion by the communityand the Member states of a favourable environment which will encourageadiustment initiatives by undertakings in compliance wrth the principle of
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subsidiarity and recog,nizes that the implementation of a consrsLent and
el'fective trade policy for the textile sector in the Single Market warrant s a
Community response to the specific problems of certain regions.

7. emphasizes that, in order to provide undertakings with such a favourable
environment, the Community and the Member States should continue with:

- their efforts to ensure effective conditions of competition in the textrlc
and clothing markets;

- the collection, on a systematic and reliable basis, of the economic,
technical and social information required for structural adjustment, for
modernizing the industry and for access to markets, notrng the activrtres of
the European Textile and Clothing Observatory;

- action to step up R & D programmes, specify their obiectives and disseminate
their findings, taking into account the requirements of the industry and its
organizations and the constraints connected with broader involvement of
SMUs;

- the encouragement at every level of continuing vocational training suitcd to
the present and future skill requirements of the industry. so that
technological change, conversion and new working, organrzational ancl
marketing methods can be mastered;

- examination of the scope for encouragrng undertakrngs to diversify rn order
to create job opportunities and facilitate the absorption of the surplus
work force resulting from unviable production;

- helping the areas which are dependent on the textile and clothing industry
to adapt in their efforts to achieve the conditions both for the adiustment
of undertakings and for the development of alternative activities, by
improving the infrastructures and services accessible to undertakings,
business know-how, co-operation and access to capital markets.

II.

THE COUNCIL CALLS UPON THE COMMISSION TO

1. continue to submi.t to it regular reports on developments in the
competitiveness of the textile and clothing industry withrn the Community;

2. pursue efforts to conclude the Uruguay Round negot-iations withrn the framework
Iaid down;

3. optimize, in coniunction rÿith the Member States and trade organizations, the
gathering and processing of the requisite information on international trade
to prevent infringements of GATT rules and constraints in Community markets;

4. follow up the developments envisaged to implement the guidelrnes laid down in
this Resolution, in conjunction with Member Statesr Directors-General for
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Industry and, for trade-related matters, with the Committee provided for in
Article 1 13 of the EEC Treaty.

III.

THE COUNCIL CALLS UPON THE MEMBER STAÎES AND THE COMMISSION

to adopt, and whenever they deem it necessary, propose, the measures which are
essential for the implementation of the guidelines defined in this Resolution.
Such measures must be taken in good time and in the light of developments in the
negotiations on the opening-up of the Community textile and ctothing market.'t

7275192 (Presse l1? - c) EN
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EUROPEAN MOTOR VEHICLE INDUSTRY

After hearing a statement by Vice-President Bangemann on the situation in the

European motor vehicle industry, the Council discussed the idea. At the end of
the discussion, it adopted the following Resolution:

''THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community,

Having regard to the Commission communication on industrlal poticy in an open
and competitive environment,

Having regard to the Commission communication on the sing,le Community motor
vehicle market,

Having regard to the Commission communication on the Europt'an m()Lor vehrt'.1 t'
rndus t ry,

tJhereas the motor vehicle industry is of considerable economic and socj.al
importance in the Community;

Whereas the Community motor vehicle market is and will continue to be the
world's leading and most demanding motor vehicle market and whereas it may form
the basis for the healthy development of the Comnunity motor vehicle and motor
vehicle component industry;

Whereas the Community motor vehicle industry needs to adapt quickly to increased
competition on the export and on the domestic market resulting partly, in the
case of the latter, from its gradual opening-up to Japanese competition;

Llhereas responsibility for improving industrial competrtiveness lies marnly with
private-sector economic operators themselves and the public authorities should
provide them with a clear and foreseeable framework for their activities an<J
ensure an environment favourable to competitiveness;

Whereas the Community Structural Funds and various Community programmes alrearJy
provide a variety of instruments in a range of areas such as regional
development, industrial redevelopment, research and development and co-operation
among SMUs,

HAS ADOPTED THIS RESOLUTION:
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I.

THE COUNCIL:

1. recognizes that, despite the advanced technology, quality and good
performance of Community-manufactured motor vehicles and the gearing of their
model r:rnge to consumer demand, there are considerabte weaknesses in the
organizational and productivity sphere to be overcome by economic operators;

2. emphasizes that, if the necessary changes are to be put into practice, aII
parties concerned will need to make considerable efforts, wrth'the main role
to be played by undertakings in developing the necessary strateg,ies, it being
for the public authorities to create an efficient working environmenL
favourable to moves by undertakings to adapt, with due reg,ard for the
principle of subsidiarity;

3. emphasizes that the completion of the internal market wrll make a major
contribution to the process of modernizing the industryrs structures, in
particular through the harmonization process already under way boosting intra
Community co-operation ;

4. recognizes that, as part of a conversion process. a fundamental. change in the
system of production is under way which may entail adjustments in employment,
the structure and the skills of the workforce which could, if eligibility
conditions are fulfiIled, benefit from the appropriate Community instruments;

5. recognizes that the industry needs to make additional efforts in the area of
research and development aimed at improving international competitiveness;

6. emphasizes the importance of measures to combat pollution in Lhe emissions
and recycling fi-elds, the aim being stable and foreseeable technical rules
and their harmonized application, with due regard for competition;

?. recognizes the growing importance of the equipment and component
manufacturing industry, in many cases involving SMUs, in view of the economic
sig,nif icance of this subsector and its contribution to the r.rveral I
competitiveness of the motor vehicle industry, and emphasizes the need to
strengthen links between SMUs and major undertakings;

8. recognizes that, in order to provide a favourable environment for atl the
undertakings concerned, the Community and the Member States must, with due
respect for the principles of competition and subsidiarity, press ahead with:

- efforts to ensure that international trade functions smoothly in the lightof worldwide competition and in particular in the framework of the current
multilateral GATT discussions ;

- the systematic use of the relevant economic, technical and social data for
monitoring structural adiustment, modernization of the industry and accessto third-country markets;
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- optimization of research efforts and intensification of synergy under
community research programmes and Dureka projects, sprlr-ifying their
objectives, ensuring that results are disseminated, taking into account the
needs of the industry, and contrrbuting towards the Jornt rnvolvemenL ot'
car manufacturers and component producers and broader-based sMU
participation;

- promoting in-service vocational training and education in Iine with the
present and future needs of the industry, with a vievÿ to mastering
technological change, conversion and new working, organizational and
marketing methods;

- the adaptation of employment catchment areas which may be affected, whether
by encouraging the development of alternative forms of activity and staff
redeployment or by improving infrastructures and the services available to
undertakings.

II.

THE COUNCIL INVITES THE COMMISSION TO:

l. reinforce, together with the Member States and trade or.t,anizlrt ions, the use of
information on exports, th.ird-country market access arrtl irrLcl.rr;rtional Lr.arlc as
requrred [n order to prevent unfair trading practloes, In ac(:or.rlanee wlth tlrt
GATT rules;

2. examine thoroughly the aspects of selective distribution, with due regard for
the Treaty provisions, the balance beth,een the interests of manufacturers,
distributors and consumers, as vlell as the various Community policies;

3. follow, in conjunction with the appropriate tJorking Parties, in particular the
senior officials for industry in the Member States, and, for trade-related
matters, with the Committee set up under Article 113 of the Treaty, progress
achieved in implementing the aims established in this Resolution, including
developments in the area of competitiveness, and to report regularly and at
least once a year on the progress achieved;

4. continue to apply strictly the aid controls in this sector and to examlne the
possibility of extending them to the component manufacturers sector.

III.

TTIE COUNCIL INVITES THE MEMBER STATES AND THE COMMISSION TO:

adopt, and, i f necessary, propose tho mrrasures require<J rn l.he çontext <rf thc.
guidelines laid down in this Resolution. Such measures should be aimed at the
adjustment of the European motor vehicle industry and should be taken in time to
properly accompany the gradual opening-up of markets.'r

- _EN7275/92 (Presse 117 - c)
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EUROPEAN AIRCRAFÎ INDUSTRY

the Couneil adopted the following conclusions on the European aircraft industry:

'rThe Council has noted the analysis set forth by the Commission in its
comrnunication on the European aircraft industry.

The Council wishes to affirm the importance of a strong, dynamic and competitive
aircraft industry for the economy as a whole and for the strategic aspect of
European technology.

The Council agrees that present economic and political developments will mean
tougher conditions of competition, thus making it necessary for undertakings to
introduce increasingly competitive structures. The Council takes note of the
Commissionrs observations concerning economies of scale and technological needs
in particular and of the fact that the reference currency in the aeronautical
industry is the dollar.

It therefore welcomes efforts to create a favourable environment likely to
ensure the harmonious development of the aircraft industry and the dialogue with
national authorities and business circles initiated to that end since
publication of the first communication.

The Council calls on the Commisslon to:

- intensify and, with due regard for the principle of subsidrarity, to reinforce
the dialogue with a view to defining with aIl parties concerned the procedure
for implementing Community action, to be established in accordance with the
rules of competition, with the other internal rules of the Community and with
international agreements ;

- ext,end contacts to alt those involved in the air transport sector, including
aircraft industry subcontractors, who are frequently more directly sensitive
to current movements than the maior undertakings or contracting authorities;

- define Community R&T activity in the aircraft and air transport sector r,rhich
could be taken up in R&T framework programmes. Such activity could cover
technologies of interest to the aircraft industry by ensuring optimum
development of co-ordinated action between European and national research;

- continue the dialogue with third countries and initiate discussions. in
coniunction with industry, on the situation of and prospects for the aircraft
industry in the Central and East European countries and the rndependent States
of the former USSR.

The Council requests the Commission to keep it informed of the progress of this
dossier. It
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The Council heard a statement by Commissioner CARDOSO E CUNHA; there then

followed a discussion in which Comnission communications on a European market in
subcontracting and on the role of mutual guarantee systems in the financing
of sMEs in the community were presented, together with a report on the

definitions of SMEs used in the context of Community activities.

At the close of the discussion, the Council adopted a Resolution on Community

action to support enterprises, in particular SMEs, including craft industry
enterprises, the text of which is set out below:

I'The Council of the European Communities,

Having regard to the Council Resolution of 27 May 1991 on the action programme
for small and medium-sized enterprises, including craft industry enterprises,

Having regard to Council Decision 89149O/EEC of 28 July 1989 on the improvement
of the business environment and the promotion of the development of enterprises,
and in particular small and medium-sized enterprises, in the Community,

Having regard to Council Decision 9ll319|EEC of 18 June 1991 r.evrsing the
programme for the improvement of the business environment and the promotion of
the development of enterprises, and in particular smalI and medium-sized
enterprises, in the Community,

Having regard to the Commission communication entitled: rrlndustrial policy in an
open and competitive environment: guidelines for a Community approachr,

Taking note of the most recent Commission communications, discussion of which
will continue in the Council, and in particular:

- the second report on the implementation of Decision 89/49O/EEC,
- the Commission report to the Councit on the definitions of SMEs used in the

context of Community activities,
- Commission communication on the role of mutual guarantee systems in the

financing of SMEs in the European Community,
- commission communication on a European market in subcontracting,,

acknowledging the importance of an environment favourable to lnitiative and to
the development of aII Community enterprises, and in particular small and
medium-sized enterprises,
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recotnizing the importance of the existing measures designed to ensure the
conditions necessary for the competitivity of Community enterprises, includtng
small enterprises and craft industry enterprises,

1. emphasizes the importance of regular consultation of the enterprise sector,
in particular that of small and medium-sized enterprises, more partieularly
with a view to consolidating the Community legislative process following full
completion of the Internal Market,

notes the role which may be ptayed in this context by a mechanism for
evaluating the impact of Community texts like1y to affect enterprises,

2. confirms the undertaking it entered into in Decision 91 l319lEEC to support
the consolidation of the action taken to help enterprises, and welcomes the
launch of the procedure for evaluating Comrrunity action,

emphasizes the importance of preparing enterprises to participate in
completing the Internal Market and of the action undertaken to this end by
the Commission,

recommends the Commission to continue, in compliance with the principle of
subsidiarity, developing the action necessary to create an environment
favourable to the competitivity of enterprises, in partrcular SMEs, and to
back up their integration into the single market after 1992.

3. requests the Conmission to continue studying action which will encourage
initiative and development on the part of enterprises, in particular SMEs,
and to submit to it before the end of 1992, in the light of the evaluation
made, any proposals it deems necessary to guarantee continuity of the policy
towards enterprises, including the general financing aspects and the
strategies for the Europeanization and internationalization of enterprises,

4. wishes the problem of the definition of SMEs to be discussed in the Council.r'
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INDUSTRY AND ENVIRONMENT

The Council heard a statement by Vice-President BANGEMANN on the work being
carried out by the comnission on problems related to industry and the

environment.

MINING POLICY

The Council heard a statement by Vice-President BANGEMANN on the mining industry,
with particular reference to the implementation of the Resolution adopted by the
Council on 28 June 1989.

After a discussion, the Council asked the Commission to submit a report on thrs
issue for examination at the next meeting of the Industry council
on 24 November 1992.

SHIPPING INDUSTRIES

The Council heard a statement by Vice-President BANGEMANN on the shipping
industries, during which he announced that the Commission intended to submit a

report to the Council on this subiect, particularly in the light ol the work of
the Marine Forum bringing together representatives of the various parties
concerned.
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- STATE AID TO THE STEEL INDUSTRY

The Council took note of a Commission communication concerning the
compatibility with the code on aid to the steel industry of aid in Denmark and

the Netherlands to reduce the tax burden on steel undertakings deriving from

the introduction in those countries of a tax on carbon dioxide emissions.

The Council instructed the Permanent Representatives Committee to examine the
proposal for a Decision to be adopted by the Commission so that the Council
could give its assent, if possible during June.

- ECSC FUTURE FINANCIAL ACTIVITIES

The Council noted that the Commission intended to submit to it in the near
future a communication on ECSC future financial activities.
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AID TO SHIPBUILDING

The Council reached a political agreement pending the Opinion of the European

Parliament on the conditions under which the shipbuilding sector of the five new

German Lânder may be granted a derogation from the 7th Community shipbu:.lding

Directive. the ?th Directive controls the level and terms of state aid

authorized for the Communityrs shipbuilding industry.

The Council considers the Commission proposal to be a fair and balanced package

accommodating both the unusually severe economic and social problems facing the

Mecklenburg-ldestern Pomeranid region as it adapts to competition within the

Community, and the considerable sensitivity of this sector in other Member States

and the impact which aid can have on other European Community shipyards.

Uhen the 7th Directive was adopted in December 1990, the Council and the

Commission acknowledged that the particular problems of the shrpbuilding industry
in the territories of the former German Democratic Republic might, during a

transitional period, require aid support which could not be covered under the

provisions of the Directive.

The levels of aid permitted under the derogation will be strictly limited in
time, and restricted to the yards of the new Lânder for the purposes of

restructuring those yards in order to enable them to acquire similar standards of

efficiency and competitiveness to shipyards in other Member States.
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Operating aid levels above those in the 7th Directive will be'allowed untrl thc'

end of 1993. Such aid will be strictly conditional upon an irreversible
reduction in capacity of 40%, based on capacity levels in Juty 1990. this
process must be completed by the end of 1995. this maior capacity reduction will
be accompanied by job losses in the order of 25 000.

The operating aid permitted would, for each existing yard in the new Lânder,

include:

(a) a percentage of debts incurred prior to July 1990 in order to take account of
stocks still in existence after that date;

(b) fresh capital to enable the yards to achieve sufficient levels of liquidrty;
and

(c) compensation for losses incurred strictly as a result of the cost gap beth,een
these yards and other Community yards until the end of the l'estructuring
period.

Additional safeguards wiII be included so that in cases where a yard from the new

Lânder competes with a yard from another Member State for a contract, the

Commission wiII put in place procedures to ensure that intra-Community trade is
not unduly affected.

OTHER BUSINESS

- State aids to SMEs

The Council took note of the need to draft a definition of SMEs.

- Spas and hydrotherapy

the Council took note of information from the Portuguese delegation on the
outcome of a seminar held recently in Portugal on this question.
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NOTE BIO T 32 ) 156 ÊUX zuREÊU}i NÊTIONÊUX

CC. ÊUx l'lEllBRES illJ SERUICE P0RTE-PÊRI3LE

INDUSTRY COUNCIL 17 ]UNE ISSZ (P. GUILFORD)

I}{BUSTRY NII{ISTERS HÊUE REÊCFEI] R POLITICÊL âGREEI'IENT ON A

EEROGÊTIOI{ FOR THE SHIP\'ÊRBS Otr THE NEN GERÎ-IâII LÊNI]EF EI"iÊEI-ING

THEI']TCIFECEIIIEII0EESTRTEFlETHÊIiC.THEPECYÊRDSc'uEFÊLImITEE
PERIÛI]Ir{RETL|ENFoRÊt,lÊ]oRCUTINCÊPÊCITY.THEEUR0PEÊI{
PÊRLIfil'lEItT, r,JHtl5E ÛtrIttlÛri IS I{EEIIEII BEFÛRE Ê FÛFl'ltl- TiGREEI'IEIIT CÊit

EE REÊEHETIH 15 EI'IPE':TEI Ti' CÛT{SIi]EF TI-iE PÊCKItGE FT IT5 ]'JL'i

PLENÊR"| SESSION

UNI]EE THE ÊGREEI'IENTH THE '/ÊREIE ÛF THE FORI'IER G-iF I'IÊ''' EECEII''E

CPERÊTING ÊIN II{ THPEE FùRI'I5

Ê)m{l{l-lLt,1B'lÏ0FI]EET-5Hfft.{GING.jt.lEEFRÛI.IPEFoREuNIFICÊTI0NI.JUL/
l,ISsa)DEETINCUEREI]uHI]ERil-JEFE,FI'IEEP0LITIÛÊLSYSTEI'Il'lÊYEE
ppITT-CI.l ûFF Êfi','t.t6.(, E(IEPT FOR 4EtllE !{HICH IN Tl€ COI'FII5ËIO$|'S EYE=

CORRESPONIE T{-1 OLITSTIîr{DING CREI]TT Fi]R STOCKS I^I}IICH STILL EXIST

ÊHi]l:guu]BELlsE!Tr.,rEUILENEkSHIFSÊFTERUItIFIcÊTICINTHESE
4?f|/agFPfisTIEET5t.lÊi,THEFEFÛREEEI,IRITTE{oFFLNI]ERTHE
I]EROGÊTIC].I

E)FEESHCÊPITqLI!EEEEIToGI\]ETHE'1FF!SIi{THEt{R,,lLÊNDER
SUFFICIEhT LEIJELS tF LIAUII]ITY

C)Çol'lPENsÊTIoIIFoRL0SSESINCT.IRREEEYTHEFÊCTTHÊTI]URINGTl€
SEUERE RESÏEUETURITG PER:AE (]E UP TO THE EI'{D OF 1SEJ THE YfiRIE

l.lILLcÊRR1|€RUIERE0STSTI+ITTi{EIRcc|UttTERPcRTSE-SEulllEREII'iTlf

':0Î'01L,NITY. TFEY IÂIILL EE LES€ EFFICIET{T Êl.{Yt^lÊY, ÊNI] l,lILL EE

INUOT.UED IN THE PHII'FUL PRÛI:Ess OF STEEÊI'{-IIIING THEIR OPERÊTICI]IS'

THESE THREE ÊII] ELEHEITTS T']GETHER EONSTITUTE Ê N}EIiIHIJX'I OF :IEEIA OF



PL/4
ReF ?L?Mæ75 - ls-46-19g2 LL'43

Dr ste I f ox outoc al | -3*ZffiLfi

FRCT'I

TO

REF

C E C - f,.P P

C.E I{ÊSHINGTON - I,'jÊSHINGTOT'I

2l?gE5gg7:3 - 18-86-159,2 LL A3

D:S,TF,IBTIIION

!ur-
D.Il.D.

1 opgTpr)rl-æ-
I "'. 

r., fr,
t

1 C,-''tt.."llt,.
| --*æ*i ot';T\,YYüffi
t-=;-- t)eofi*,ç 

'

lj --

tt*: I 
-H

ï -.u1. ,':'t
lfi= cl

I"t\:-L-- tlrl!
À_ 

-__l- 
----*



P3/4REF ZLruææ?s - 18-46-1992 rr'gs
Dt ste I f ox outoc ol I -3&#âL§

IJER, ÊS 'RECONSTRUCTEB' Ê5

THflIGHTHFYÊPnchFlFnPFPÊTTldîÊIÊlFFÊfiFîllFllFlqnF
EFFICIENCY âFTER THE RESTRUCTTJRING PERIOD ( THE NUMBER OF ]'{ORI€RS

REHÊINING, î'IULTIPLIEN BY ÊUEPâGE âNNUÊL îUTPUT OF âN EC SHIPYÊRD

IüRI,:EE I THE E:iÊÇT FIGURES ÛF PERI{ITTEEI ÊIEI IiRE IN FÊCT 15 ?@Tâ

FCIF THE I'1ÊTHIÊ5-THEEE lERfT. Æ.ffi'À FÛF t'lÊPt'JÛN I'IERFT Êl{E 23 5E,'ltrC'F

PEETJE I.IEEFT. THESE THREE ,iÊFDs IiEE fi-REÊD./ EEIT{G SC'LN Tti I,IE5T

r'ERI'lÈr{ril{!i{(,FljE,jlfillC0NPÊ|.|IESHËtl{nTHEâII]LE\JELSl.lILLÊPPL.ITo
THESE ÊNE ThE FEI'IÊINIIIG THPEE IJI{SOU] i'ÊRI]s. PÊ'fiET{T t]F TT{E ÊID

I'IÊ'T NOT TÊF:E PLÊCE ÊFTEF THE ENN ûF IgB3.

II{ PETUPNH ,:ÊFfTf,ITI' I'JILL HÊUE TO EE CUT EY 4AA/A E\' THE EI'IE ÛF

I3g5,UsIrlGJL|L].IsgaCÊPIqCITYLEUELSÊ5ÊEÊSE.THISl,.liLLIrrcUF
.ToE L095E5 T']TÊLLING ÊEÛ,]T ?s,-/Jaa SÏtiCE GEFI'I1N Uï{IFICFiTIÛN. THE

CUTS NUST EE 'IRREUEFSIELE'

THE FTIL:TICÊL ÊGEEET4ENT IS ERÛÊELY IN LINE I{ITH THE COI'INISSIOI{'S

r-FIGIn{riL PROAISÊL. IT r1ÊPJ{5 ri C0NPPCII'IISE EET1dEEH THÛSE I'IEI'IEER

§TÊTES SEE|''TNG TÛUGI€R C9FÊCITY cUTs, Êl]I] GERI']Êlt.i, lÀlHIcH hnNTED

SOFTER REI]UCÏIÛ]I EEAUIREI'EI{TS T}€ C'T'flISSIÛN E\PLÊINEI] THHT IT5

trFLtPCÈfl- )tÊ5 Ê FÊIR ÊNE EÊLÊNCEII PRCKRGE âCCOHNCDÊTING THE

TJNUEUÊLL\' EEI.IEFE EEONOMIC ÊNI] EI]EIfl. FFIç'ELENE FÊE]hIÊ TIiE I'E'I

LNTEER NI Ï EY NITT'T TO EC CÛTTtrTITIÛÎ'I ûE T'IIE EXTT'trI,tr

SENSITIUITY TF THIS SECTOR IN OTI-ER EC NRTIÛi{S UiIffiE ÊID CÊN HÊUE

fi SERIOUS EFFECT OT{ TI{IR COI'IPETING SHIP'/ÊRI]S,

-3-

SEUERFIL ÊDIIITIONS I^IEFE l'lÊIlE TO Tl{ TEXT rÛ

FERSSIJRE OTHER SHIPEUILDII{G CÛUNIRIES THÊT

THE ÊID NILL NEITHEP SPILL OUER INTO hIEST

GERI.1ÊN '/âRI]S NOR ldII.L IT BE UÉE! TÛ HE-P

EÊST GffiflrT{ frqRDS UNEERCUT OTHEF EC YÊFDS

EII]DII1G FOR THE 5Êû4E COI{îFÆT. :HIS TÊ[€5

THE FORN OF Ê EECLÊRÊTTON sTÊTING THÊT 'THE

COiî4ISSI0N I^IILL EÎ'|SLIRE THÊT THIS ÊID IIOES

I.IOT ÊFFECT TRÊDIIIG COIIDITICIT.E TC RN EXTET1T

CCINTRRRY TO THE COI'II'Î]N INTEREST' , BrcKED UP

BY Ê STÊTET'1ENT IN THE I'IINIJTES SÊYINC THfiT
, Ilt ÜÊSES I,IFIEF:E SHIPYRRI}S IN EÊST GERMÊN.|

ÊRE COIfETII{G FOR THE SÊF1E CONTRÊCT5 I^IITH

/ÊRIIS OF OTHEX Mt'îffi STÊTES ff{Il I^IHERE

THERE IS I.IO SUBSTÊT'lTIÊTtr] CONPETITI']N FROI'I

THIRE COLINTRIES, I'IET'IEER STRTES MÊY REFER

THE NÊTTER TO T1{ C0NI'|I55I'3N IF THEY

EEL]R.JE THE FRICE AUOTEf] It'{ UNEULY I-OI{ ÊS Ê



P4,4REF ?L?AæSS?E - iB-46-1992 li:83
Bi stÊ | f ox outoco t I -3æZ3SALæ

NESUI-T OT THE ÊID GRÊI{TED, THE COI'IHISSIOI{

L,IILL EXFII.IINE SUCH CÊSES IN THE LIGHT OF THE

PFINCIPLE9 UNNERLYING THE ?TH

DIFECTI(JE TTNN MÊ\' REOUIRE THE PRICE TO BE

II{üREÊSEI], UP TO Ê NÊXINUI'I CORRESPCïIDING TO

THE LOUIEST PRICES OFFEREI] tsY SHIPYâRDS IN

1Hg $THER CI]i'ICEÈI..IEE HEIlEEE 5TÊTE5.

Ê)lITIES

ffiUNO DETH\-1IIÊS

?EI{T B'i SPP ÊT THU 
'UI.I 
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