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EXPLANATORY MEMORANDUM

‘

I. The special carry-over premium for Mediterranean sardines and

The sardine and anchovy sector in the Mediterranean areas of the Community dis facin

particutar difficulties, including compestition from certain non—member countries.

The development of producers?® organizations in these areas could also be improved.
For these reasons, Article 14(3) of Council Regulation (EECY No 3794/3% of

29 December 1981 on the common organization of the market in
provides for the introduction,. for a period
premium for sardines and anchovies caught in

in this context, the Commission proposes the introduction of are

~

contracts linking producers' orgenizations and processors in the Community, with a

View of promoting the marketing of products processed in 2ccordance with Articia
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It is proposed that oriy the top qualities and the sizes suitable for the specified

forms of processing should jualify for the special carry—-over premium.

The Commission proposes that the Council should, in the first instance, fix the
amount of the special carry-over premium by reference to processing costs and the
need to ensure that the(n'emiUms constitute sufficient incentive for the processing
of the products in question. The Commission has included a provision, however,
whereby the amount may be reviewed in accordance with the Management Committee pro-
cedure in the Light of the trend in the difference between the supply costs of tne
industry in the Community and in the main non-member countries supplying the
Community, the trend in processing costs in the Community and the budgetary aspects

of the measure.

Given the various types of processing for these products, the {ommission proposes

that the special premium should be set at two distinct levels.

II. Budgetary aspects

The budgetary aspects of the special carry-cver premium were already taken into
account in the context of the basic Regulation. The Council and the Commission
declared that the cost of the premium system should not exceed 2 million ECU per
vear. The Commission considers that the system will cost more than would inter-
vention on the market for fishery products if no such system were introduced; in
other words, there will be net expenditure, even taking account of the probable
reduction in withdrawals from the market. Such is the context for the Levels at

which the Commission proposes to set the premium.


jrf67
Text Box

jrf67
Text Box


_proposal for

COUNCIL REGULATION (EEC) .

laying down generél rules for the granting of a special
carry~over premium for Mediterranean sardines and anchovies

THE COUNCIL OF THE EUROPEAN COMMUNITIES
Having regard to the Treaty establishing the European Economic Community,;

Having regard to Council Regulaéion (EEC) No 3?96/81 of 29 December 1981 on thé :
common organization of the market in fishery products1, and in particular Article
14¢6) thereof,

Having regard to the proposal from the Commission,

Whereas the Mediterranean sardine and anchovy sector is facing particular difficQL-
ties on the internal market and severe competition from certain non-member countries;
whereas, in these circumstances, Article 14 of Regulation (EEC) No 3796/81 provides
for the granting of a special carry-over premium for the processing of sardines and
anchovies caught in Mediterraneéan areas, with a view to promoting the marketing of
these'products and thus'helbing to reduce withdrawals from the.market by producers’®

organizations;

Whereas these arrangements should apply to those categories of the products in
question which are most likely to be marketed without difficulty once they have been
processed; ‘

Whereas provision should be made for a system of contracts between the producers’
organizations and processors in the Community, to ensure that the processing in@us-
try receives regular supplies and that the producers' organizations receive an f
adequate minimum price; <, o

1., ‘ A
04 No L 379, 31.12.1981, p.1.
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Whereas, to support the - :tivities of the producers’® organizations, provision should
alsc be made for the grs~ting of g special carry-over premium to the organizations
concerned in respect of the quantities processed either directly by these organiza=

tions or on their responsibility;

s

Whereas, since no producer ' organizations yet exist in Greece, provision should he
made for the granting, ove a two-year period, of a special premium to processors
who conclude contracts with individual producers established in Greece but not
belonging to a producers' organization who have undertaken the activities described

in Article 3;

Whereas, to ensure the proper operation of the premium system, the Member States
should introduce arrangements for its supervision; whereas, for the purposes of such
supervisinn, the parties concerned should keep stock accounts;

Whereas the amount of the gpecial premium should be fixed at a level which repre-
sents sufficient incentive for the processing of the products in question; whereas,
however, provision should ve made so that this amount may be reviewed under a

simplified procedure;

Whereas the special carry-over premium cannot be paid until the Member States have
established ¢h

3\
et
s
i

L the relevant conditions have been fulfilled; whereas, however,
to facilitare the implemeniztion of the system, provision should be made so that
advances may be granted in eschange for the lodging of a security,

-

HAS ADOPTED THIS REGULATION :

Article 1

[ —

This Regulation lays down ihe general rules for the granting of the special carry=
ove

J
- o
EEG

e opremiun Yor sacdines ard anchovies csught in Mediterranean arsas, as referred
¢ No 3794/81, hereinafier referred to as the

R
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basic Regulation,
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= which satisty the requirements as tc freshness, size and presentation Laid down
in the Annex, - +However, these requirements may be reviewed to take account
of trends in the product1on ‘and marketing of the products in question, in accor-

dance wwth the procedur ya1d down in Article: 33 of the baswc Regulat1on,‘[~,}"

— i A tinuous, and - -
- wh1ch are subJected, in/irreversible manner, to one or more of the forms of ,

processwng stted in Art1cle 14(5) of the bas1c Regulat1on.,"”

Y

ArticLe 3
The special carry-over prem1um shall be granted

(a) to Community processors who have concluded w1th a producers' organ1zat1on a.

-purchase contract whereby the pr1ce paid for the products referred to 1n5the_ -
Annex is not less than the m1n1mum price referred to below, _ Co T RS
- i +

(b) to producers' organ1zat1ons ah1ch subJect the products in quest1on to one or
more of the forms of processing L1sted in Article 14(5) of the basic Regulat1on ?

or whwch hand the ‘products in quest1on over to a manufacturer in order that| they 5

may undergo one or more of the said forms of process1ng. . o ;\

The minimum ‘price referred to in (3) shall be equal ‘to the Community withdrawal pr1ce
plus an amount to be determined in ‘accordance with the procedure laid down 1in
Article 33 of the basic Regulation in the light of the foreseeabte trend on the

market for the products in question..

By way of derogation from paragraph 1(a) and for a period of two years following the '
date of entry into force of this Regulation, the premium shall also be granted to
processors who conclude contracts of the kind specified in the’said paragraph with

producers established in Greece but not belonging to a producers' organization. .

Article 4

The Member States concerned shall introduce a eystem of inspection to ensure that
the products in respect of wh1ch applwcat1on has been made for the premium do in
fact quat1fy for the latter. o ‘ '

For inspe ction purposes, the recipients of the premium shall keep stock accounts.
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The - contracts referred to: 1n Art1cte 3(1)(3) and €2) shall be . conctuded for ‘a’
minimum perzod to be determ1ned 1n accordance utth the'procedure Le1d doun 1n 1
Article 33 of the basic Regutat1on and shatl specsfy the quant1t1es broken down by;j
category of products, the spread of del1ver1es,and the purchase pr1ces. Once con-}"
cLuded, the contracts shall be- foruarded to the authorvty responswble for inspec~-
tions. .

- In the cases referred to in Article 3(1)(b), the producers' qrganizations shall.

inform the authority*responsibteffor31nspe6tions; at intervatS“to be determined in -
accordance with the procedure {a1d down din- Art1cte 33 of the bas1c Regulatvon, of
the guantities of sardines and anchovues ‘offered for sale and<of the quant1t1es
processed by the organ1zat1ons themselves or handed over to manufacturers for pro-f

CGSS'H'\Q-

_Article 6
The anounts of the speciaL Carry—over7premium shall be as‘specified in the hnnex4
; These amounts may be reviewed in accordance with the procedure la1d down

“in Article 33 of the. bas1c Regulat1on, account betng taken of :

{- the trend in thed1fference between the supply costs of the 1ndustry in the

COmmun1ty and those of the main non-member countries suppty1ng the COmmuntty,vn ;-

- the trénd in process1ng costs w1th1n the Commun:ty.

'Article'7 ,

In cases where a product undergoes two or more successive forms of process1ng, the

premium shall be paid only once.

Artvcte 8

The spec1aL carry-over premium shaLL be paid to the parties concerned on application
once the inspection authorities in the Member State where processing takes place

have established that :
. t

(a) in the cases referred to in Art1cLe 3(1)¢a) and (2), the processor has pa1d ’
TEooarm L @ price not less than the minimum price, or, in the
cases referred to in Art1cLe 3, the party concerned has complied wwth ‘the
obligation Llaid doun 1n Artche 5€2);
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) the guantities in respect of whish application has been made for the premium
have been processed in accordance with the conditions laid down in this

Regulation.

However, at intervals to be determined, advances shall be granted on application
to the producers' organization or processer concerned, provided that they lLodge 2
security equal to the sum advanced plus 2 percentage to be determined on the basis
0% the commercial interest rates applicable in the Community.

Article ¢

This Regulation shall enter into force on
It shall apply for four years following the date of its entry into force.

This Regulation shall be binding in its entirety and directly applicable in all

Member States.

Done at Brussels, For the Council
The President
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ANNEX

I. List of products ‘
CCT heading no bescription of goods Freshness s;:?gzn Size
&P ) &) ;
ex 03.01 B I (d)1 Mediterranean sardines E, A whole 3
(sardina pilchardus)
ex 03.01 8 1 {(p1 Mediterranean anchovies E, A whole ] 3, 4
(Engraulis sp.p.)

11, Amounts of the special carry-over premium

ETypes of processing raferred to in Article 14
of the basic Regulation

Amount for the products
noted under point l.

!

Production oF preserved goods falling
within Common Customs Tariff heading
no 16.04

gther types of processing

80 ECU/tonne

40 ECU/tonne

S

(1) The freshness,

article 2 o7 Zegul ZES) Mo B7946/81.

size and prasantation cavegories are those defined pursuant o
a,..' {
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FINANCIAL STATEMENT

M= s 23.3.1982

e e e e

Y. BUDSY LINE COUGLUTED ¢ Art. 401 Interv‘wnﬂovn for fishery preducts

Appropriations for 1982 : 18.75 m EC

2. ACTION : Draft ReguLation implementing Reg. No 3796/87 on the common organ-ization
of the market in fishery products as regards the grantmo of a spec1al carry-over
premium for sardines and anchovies. :

3. LECAL BASIS 3 Regutatwn No 3796/81 on the common orgamzatwn of the market m
‘ fishery products:

4o oamcrxvm : ImpLementatmn of - new arrangements concermng special carry-over
premiums for Med1terranean sardines and anchovies, : :

5. FINANCIAL CCNSEQUINCE g © [POR THE KARKETING YEAR |CURRENT PINANCIAL YEAR |PCLLOWING PINANCIAL YEAR
5,0 EXFZIDITURE ’ {2 - { ) ,

~CHARGED TO THE EC BU 2 : s ' '
(uv:m;’?'mv&.mofg})n g .+ 1 mECU + 1 mECU +2 m ECU -

~CHARGED TO I'LTIONAL ADMINISTR.
~CHARGED 70 OTHER NATIONAL GRWPS

S.1 RECEIPTS
=0/ RESCURCES OF TE EC
(LEVIES/QUSTOES IUTIES)

~HATIONAL - ‘ token entry token entry token entry'-

mn '."'.10908'4..... / m ...'1..'1805..;..".., Ym '.22@".'....
5.0.1 PLURLAMNUAL PATTERN OF EXPENDITURE ' . - ; ' .
5.1s1 PLURTANNUAL PATTSRN OF RECEIPTS + 2 m ECU + 2 m ECU _ , + 2p ECU

5e2 ¥ETiOD OF CALCULATION

The additional expénditure entailed by the special carry=-over :
.premium was already taken into account in the context of Reg.
No 3796/81, the new basic Regutatwn. » '

6.0 FINAMCING POSSIBLE WITH CREDITS INSCRIBED IN RELEVANT CHAPTER OF CURRENT BUDGET 7 o YES %0
6.1 FINANCING POSSIBLE 3Y TAANSKFIR BETWZEN CHAPTERS OF CURRENT BUICET ? . ) XKDINO
6.2 NECIGSITI FOR A SUFPLIZNTARY BUDGET ? o ' . XESKO
6.3' CRIJITS TO BE WRITTEN INTO FUTURE BUDGETS. 7 - . YES/N&
CODESTS 3
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