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Standardized abbreviations for the designation of certain monetary units in the different languages of
the Community:

BFR = Belgische frank / Franc belge

LFR = Franc luxembourgeois

DKR = Dansk krone

FF = Franc francais
DM = Deutsche Mark
LIT = Lira italiana

HFL = Nederlandse gulden (Hollandse florijn)
UKL = Pound sterling

IRL = Irish pound

USD = United States Dollar
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1. European
Monetary System

The European Council
in Brussels —
Outcome and follow-up

1.1.1 By the end of the year of European
Council in Brussels had settled the details of
a FEuropean Monetary System intended to
create a zone of monetary stability in Europe.
But this decision, which developed from
Commission initiatives of recent years and
from the European Council meeting in Bre-
men last July, immediately ran into difficul-
ties.

The entry into force of the EMS, at first with
only six countries, later eight (Italy and Ire-
land having finally agreed to join),
foundered at the end of December over the
adoption of the implementing regulations,
following a reservation entered by France
pending agreement on how monetary comp-
ensatory amounts were to be treated within
the common agricultural policy. The Euro-
pean Monetary System (EMS) did not there-
fore start operating on 1 January 1979 as
planned.

From the European Council in Bremen
to the setbacks in December

1.1.2. Following informal preliminary talks
on 6 and 7 July last the Bremen European
Council discussed a scheme put forward by
several delegations aimed at—to quote the
Presidency’s statement—‘the creation of
closer monetary cooperation (European
Monetary System) leading to a zone of
monetary stability in Europe’.!

1.1.3. Five months later, the European
Council in Brussels on 4 and 5 December
took a further step in this direction by for-
mally adopting a Resolution ‘on the esta-
blishment of the European Monetary System
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(EMS) and related matters’.2 Three Members
States however adopted a ‘wait and see’ at-
titude—'time for reflection’ in the case of
Ireland and Italy, and a more definite reser-
vation in the case of the United King-
dom—before committing themselves to full
participation in the system.

The next day the Commission confirmed
that the EMS had been set up as a Commu-
nity instrument, and that it would be fully
involved in operating the new scheme. The
Commission expressed a keen desire to see
Ireland and Italy becoming members, and
also hoped that the United Kingdom would
join as soon as possible. Close contact was
maintained with all three countries and a
series of implementing measures were draft-
ed in preparation for the Council meeting on
Economic and Financial Affairs scheduled
for 18 December in Brussels.

1.1.4. The auspices were favourable for the
Council’s discussions, since both Italy (on
12 December) and Ireland (on 15 December)
had by then decided to join the EMS. These
decisions were formally announced at the
Council meeting. The United Kingdom
Delegation stated that it was ready to play its
part in all aspects of the EMS and that it
would follow Community policies on ex-
change rates in a spirit of sympathetic co-
operation, so as to be able to modify its po-
sition should the fears of the British Govern-
ment prove unfounded.

The Council proceeded to discuss a number
of matters relating to the introduction and
operation of the European Monetary System.
It reached a decision in principle on two Re-
gulations: the first would introduce the ECU
in the operations of the European Monetary
Cooperation Fund (EMCF) with effect from
1 January; the second would permit the

' Bult. EC 6-1978, point 1.5.2.
? Point 1.1.11.



European Monetary System
|

EMCEF to receive monetary reserves from the
Member States and to issue ECUs in ex-
change for these reserves.

However the Council was unable to adopt
these Regulations formally at the end of the
meeting, since the French Delegation had
entered a provisional reservation pending the
outcome of the Agriculture Ministers’ discus-
sions on the impact of the EMS on the com-
mon agricultural policy (the problem of
monetary compensatory amounts).

1.1.5. The final setback occurred on 29 De-
cember when an official communiqué was
released in Paris stating that the French
Government considered that the necessary
conditions for introducing the EMS had not
been met in full and would therefore main-
tain its reservation, until the Council had
found a solution for both problems—the
EMS and the monetary compensatory
amounts.

For this reason it was not possible to launch
the EMS on 1 January 1979 as originally
planned.

The creation of the
European Monetary System

The idea of a European monetary system

1.1.6. The idea of a European monetary
system is not new. An initial attempt to or-
ganize European monetary relations was
made as early as 1970 following the Summit
in The Hague in December 1969, at which a
decision had been taken in favour of the est-
ablishment by stages of economic and mone-
tary union. With this aim in mind, various
measures were agreed in 1971 and 1972. In
the monetary field, a system of joint floating
was set up that subsequently underwent a
number of changes in form and membership.
In the end, this system (the ‘snake’) em-

European Monetary System
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braced only a reduced number of countries
{(Federal Republic of Germany, Netherlands,
Belgium, Luxembourg, Denmark).

The EMS is being created for reasons of both interna-
tional monetary policy and Community economic policy.
Prominent among these is the need to tackle exchange
rate instability, with its unmistakable adverse impact on
both the fight against inflation and growth. A greater
measure of exchange rate stability, notably within the
EEC, would be an important factor in any policy to
overcome the present crisis since it would have a fav-
ourable effect on the production and investment deci-
sions of firms whose views were increasingly influenced
by the unforeseeable nature of exchange rate relation-
ships.

The EMS: mechanisms and operation

1.1.7. The EMS was designed to be esta-
blished with eight Member States as full
members, viz. the countries belonging to the
‘snake’ plus France, Italy and Ireland, the
United Kingdom having decided to delay
joining the system.

The EMS is based on a new European
monetary unit, the ECU, the composition of
which—to be reviewed periodically— will be
identical at the outset with that of the Eu-
ropean unit of account (EUA), namely:
DM0.828 + UKLO0.0885 + FF1.15 +
LIT109.0 + HFLO0.286 + BFR3.66 +
LFR0.140 + DKR0.217 + IRL 0.00759.

This new instrument, the pillar of the system, will be
used as: a denominator (numéraire) in the exchange rate
mechanism; a basis for establishing a divergence indica-
tor; a denominator for transactions under the interven-
tion and credit mechanisms; a means of settlement be-
tween monetary authorities in the European Communi-
ty.

As part of the EMS, it is planned to set up various me-
chanisms governing intervention, credit and settlement
operations.

Intervention mechanism — Like the snake, the new sys-
tem is to feature an intervention mechanism which is
based on a parity grid (adjustable by joint agreement)
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and which permits a maximum margin of fluctuation at
any one time of 2.25%; when this margin is reached,
there will be automatic intervention with no limit as to
amount, normally in the currencies of the participating
countries. Wider margins (6%) have been envisaged for
Member States whose currencies are at present floating
independently and who might opt for such margins, Ita-
ly being a case in point. In addition, a ‘divergence in-
dicator’ based on the ECU would be introduced. The
purpose of the indicator will be to identify any currency
that reaches a threshold equal to 75% of its maximum
margin of fluctuation against the ECU. Once this tres-
hold has been crossed, there is a presumption that the au-
thorities responsible for the currency in question will
take steps to alleviate or indeed eliminate the strain
within the system and, where possible, to present the
emergence of a situation in which the maximum margin
of fluctuation is reached, thereby making intervention
compulsory. These steps might take the form of diver-
sified intervention, monetary policy measures or, where
appropriate, changes in central rates or any other econ-
omic policy measures.

Credit mechanism — Existing intra-Community credit
mechanisms would be strengthened in order to provide
the EMS with sufficient financial means. The period for
which very short-term monetary support is available will
be extended from 30 to 45 days after the end of the
month of intervention, and the total amount of short-
term and medium-term credits will be increased sub-
stantially. At present, the amount ‘effectively available’
under the two mechanisms is about 10000 million
ECU. The Resolution of the European Council provided
for it to be increased to 25 000 million ECU. The periods
for repayment of short-term credits would also be ex-
tended.

Settlement — As soon as the EMS is launched, ECU
will be created against the deposit, in the form of resolv-
ing swap arrangements, of 20% of the gold and dollar
reserves held by the Central Banks. They will be used
for settling transactions carried out under the system. A
European Monetary Fund embracing the new arrange-
ments and the existing institutions will be set up by
1 January 1981 at the latest, according to the terms of
the Resolution of the European Council in December.

1.1.8. The EMS, which is to replace the existing
‘Community exchange rate scheme’ (the snake), would
involve a number of important innovations. For instance
the divergence indicator should make for improved
symmetry between participants’ rights and obligations;
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and the scale and duration of credits would enable par-
ticipants to withstand speculative pressure and to cope
with temporary balance of payments difficulties. Mea-
sures are envisaged to strengthen the economies of the
less prosperous member countries participating in the
EMS with a view to achieving closer convergence be-
tween the different Member States in the Community.
The key role played by the ECU and the establishment
of an initial fund bear witness to the Community nature
of the undertaking. Lastly, the EMS shows a balanced
mix between the elements of flexibility (wider margins,
changes in central rates, credits) and rigidity (defence of
margins, policy coordination) in addition to consistency
between the strictly monetary aspects and the economic
aspects of the system.

Documents and statements

1.1.9. Following several months of prepar-
atory discussions it was the European Coun-
cil, meeting in Brussels on 4 and 5 Decem-
ber, which gave the go-ahead to the Euro-
pean Monetary System. The ‘conclusions of
the Presidency’ give the decision and stress
its political significance, while the ‘Resolu-
tion’ adopted by the European Council de-
scribes the mechanisms of the new system.

Conclusions of the Presidency

1.1.10. The ‘Conclusions of the Presiden-
cy’ released at the end of the meeting of the
European Council included the following
passage on the EMS:

‘The European Council agreed, on the basis of the pre-
paratory work of the Council (Economics and Finance
Ministers) and of the Monetary Committee and the
Committee of the Governors of the Central Banks to set
up a European Monetary System as from 1 January
1979. This agreement is enclosed as an Annex.

The purpose of the European Monetary System is to est-
ablish a greater measure of monetary stability in the
Community. It should be seen as a fundamental com-
ponent of a more comprehensive strategy aimed at last-
ing growth with stability, a progressive return to full
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employment, the harmonization of living standards and
the lessening of regional disparities in the Community.
The Monetary System will facilitate the convergence of
economic development and give fresh impetus to the
process of European Union. The Council expects the
European Monetary System to have a stabilizing effect
on international economic and monetary relations. It
will therefore certainly be in the interests of the indus-
trial and the developing countries alike.’

Text of the Resolution

1.1.11. The text adopted by the European
Council on 5 December is set out below:

‘Resolution of the European Council
of 5 December 1978

on the establishment of the European Monetary System
(EMS) and related matters

A

The European Monetary System
1. Introduction

1.1 In Bremen we discussed a *‘scheme for the creation
of closer monetary cooperation leading to a zone of
monetary stability in Europe”. We regarded such a zone
“as a highly desirable objective™ and envisaged *‘a du-
rable and effective scheme™.

1.2 Today, after careful examination of the preparatory
work done by the Council and other Community bodies,
we are agreed as follows:

A European Monetary System (EMS)
will be set up on 1 January 1979

1.3 We are firmly resolved to ensure the lasting suc-
cess of the EMS by policies conducive to greater stability
at home and abroad for both deficit and surplus coun-
tries.

1.4 The following chapters deal primarily with the in-
itial phase of the EMS.

10
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We remain firmly resolved to consolidate, not later than
two years after the start of the scheme, into a final sys-
tem the provisions and procedures thus created. This
system will entail the creation of the European Mone-
tary Fund as announced in the conclusions of the Eu-
ropean Council meeting at Bremen on 6 and 7 July 1978, as
well as the full utilization of the ECU as a reserve asset
and a means of settlement. It will be based on adequate
legislation at the Community as well as the national le-
vel,

2. The ECU and its functions

2.1 A European Currency Unit (ECU) will be at the
centre of the EMS. The value and the composition of
the ECU will be identical with the value of the EUA at
the outset of the system.

2. The ECU will be used

(a) as the denominator (numeéraire) for the exchange
rate mechanism

(b) as the basis for a divergence indicator

(c) as the denominator for operations in both the inter-
vention and the credit mechanism

(d) as a means of settlement between monetary author-
ities of the EC.

2.3 The weights of currencies in the ECU will be re-
examined and if necessary revised within six months of
the entry into force of the system and thereafter every
five years or, on request, if the weight of any currency
has changed by 25%.

Revisions have to be mutually accepted; they will, by
themselves, not modify the extemal value of the ECU.
They will be made in line with underlying economic cri-
teria.

3. The exchange rate and the intervention mechanism

3.1 Each currency will have an ECU-related central
rate. These central rates will be used to establish a grid
of bilateral exchange rates.

Around these exchange rates fluctuation margins of
+2.25% will be established. EC countries with presently
floating currencies may opt for wider margins up to
+6% at the outset of EMS; these margins should be

Bull. EC 12-1978
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gradually reduced as soon as economic conditions permit
to do so.

A Member State which does not participate in the ex-
change rate mechanism at the outset may participate at
a later date.

3.2 Adjustments of central rates will be subject to mut-
ual agreement by a common procedure which will com-
prise all countries participating in the exchange rate me-
chanism and the Commission. There will be reciprocal
consultation in the Community framework about im-
portant decisions concerning exchange rate policy be-
tween countries participating and any country not par-
ticipating in the system.

3.3 In principle, interventions will be made in partici-
pating currencies.

3.4 Intervention in participating currencies is compul-
sory when the intervention points defined by the fluc-
tuation margins are reached.

3.5 An ECU basket formula will be used as an indi-
cator to detect divergences between Community curren-
cies. A “threshold of divergence” will be fixed at 75%
of the maximum spread of divergence for each currency.
It will be calculated in such a way as to eliminate the
influence of weight on the probability to reach the
threshold.

3.6 When a currency crosses its *“‘threshold of diver-
gence”, this results in a presumption that the authorities
concerned will correct this situation by adequate mea-
sures, namely:

(a) Diversified intervention;

(b) Measures of domestic monetary policy;
(c) Changes in central rates;

(d) Other measures of economic policy.

In case such measures, on account of special circum-
stances, are not taken, the reasons for this shall be given
to the other authorities, especially in the “concertation
between Central Banks™.

Consultations will, if necessary, then take place in the
appropriate Community bodies, including the Council of
Ministers.

After six months these provisions shall be reviewed in
the light of experience. At that date the questions re-
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garding imbalances accumulated by divergent creditor or
debtor countries will be studied as well.

3.7 A Very Short-Term Facility of an unlimited
amount will be established. Settlements will be made 45
days after the end of the month of intervention with the
possibility of prolongation for another 3 months for
amounts limited to the size of debtor quotas in the
Short-Term Monetary Support.

3.8 To serve as a means of settlement, an initial supply
of ECU will be provided by FECOM against the deposit
of 20% of gold and 20% of dollar reserves currently
held by Central Banks.

This operation will take the form of specified, revolving
swap arrangements. By periodical review and by an ap-
propriate procedure it will be ensured that each Central
Bank will maintain a deposit of at least 20% of these re-
serves with FECOM. A Member State not participating
in the exchange rate mechanism may participate in this
initial operation on the basis described above.

4. The credit mechanisms

4.1 The existing credit mechanisms with their present
rules of application will be maintained for the initial
phase of the EMS. They will be consolidated into a
single fund in the final phase of the EMS.

4.2 The credit mechanisms will be extended to an
amount of 25000 million ECU of effectively available
credit. The distribution of this amount will be as follows:

Short-term monetary support = 14000 million ECU
Medium-term financial assistance = 11 000 million ECU

4.3 The duration of the Short-Term Monetary Support
will be extended for another 3 months on the same con-
ditions as the first extension.

44 The increase of the Medium-Term Financial As-
sistance will be completed by 30 June 1979. In the
meantime, countries which still need national legislation
are expected to make their extended medium-term quo-
tas available by an interim financing agreement of the
Central Banks concerned.

11
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5. Third countries and international organizations

5.1 The durability of EMS and its international impli-
cations require cooperation of exchange rate policies vis-
a-vis third countries and, as far as possible, a concerta-
tion with the monetary authorities of those countries.

5.2 European countries with particularly close econ-
omic and financial ties with the European Communities
may participate in the exchange rate and intervention
mechanism.

Participation will be based upon agreements between
Central Banks; these agreements will be communicated
to the Council and the Commission of the EC.

5.3 EMS is and will remain fully compatible with the
relevant articles of the IMF agreement.

6. Further procedure

6.1 To implement the decisions taken under A, the
European Council requests the Council to consider and
to take a decision on 18 December 1978 on the follow-
ing proposals of the Commission:

(a) Council Regulation modifying the unit of account
used by the European Fund of Monetary Cooperation,
which introduces the ECU in the operations of the
EMCF and defines its composition;

(b) Council Regulation permitting the EMCEF to receive
monetary reserves and to issue ECUs to the monetary
authorities of the Member States which may use them
as a means of settlement;

(¢) Council Regulation on the impact of the European
Monetary System on the common agricuitural policy.
The European Council considers that the introduction of
the EMS should not of itself result in any change in the
situation obtaining prior to 1 January 1979 regarding the
expression in national currencies of agricultural prices,
monetary compensatory amounts and all other amounts
fixed for the purposes of the common agricultural pol-
icy.

The European Council stresses the importance of hence-
forth avoiding the creation of permanent MCAs and
progressively reducing present MCAs in order to re-est-
ablish the unity of prices of the common agricultural
policy, giving also due consideration to price policy.

12
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6.2 It requests the Commission to submit in good time
a proposal to amend the Council Decision of 22 March
1971 on the introduction of a mechanism for the medi-
um term financial support to enable the Council of Ec-
onomics and Finance Ministers to take a decision on
such proposal at their session of 18 December 1978.

6.3 It requests the Central Banks of Member States

— to modify their Agreement of 10 April 1972 on the re-
duction of margins of fluctuation between the currencies
of Member States in accordance with the rules set forth
above (see paragraph 3).

6.4 It requests the Central Banks of Member States to
modify as follows the rules on short-term monetary sup-
port by 1 January 1979 at the latest:

(a) The total of debtor quotas available for drawings by
the Central Banks of Member States shall be increased
to an aggregate amount of 7.9 billion ECU.

(b) The total of creditor quotas made available by the
Central Banks of Member States for financing the debtor
quotas shall be increased to an aggregate amount of 15.8
billion ECU.

(c) The total of the additional creditor amount as well
as the total of the additional debtor amount may not
exceed 8.8 billion ECU.

(d) The duration of credit under the extended Short-
Term Monetary Support may be prolonged mwice for a
period of 3 months.

B

Measures designed to strengthen

the economies of the less prosperous
Member States of the

European Monetary System

1. We stress that, within the context of a broadly-
based strategy aimed at improving the prospects of ec-
onomic development and based on symmetrical rights
and obligations of all participants, the most important
concern should be to enhance the convergence of econ-
omic policies towards greater stability. We request the
Council (Economic and Finance Ministers) to strengthe-
its procedures for coordination in order to improve tha.
convergence.

Bull. EC 12-1978
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2. We are aware that the convergence of economic pol-
icies and of economic performance will not be easy to
achieve. Therefore, steps must be taken to strengthen
the economic potential of the less prosperous countries
of the Community. This is primarily the responsibility
of the Member States concerned. Community measures
can and should serve a supporting role.

3. The European Council agrees that in the context of
the European Monetary System, the following measures
in favour of the less prosperous Member States effective-
ly and fully participating in the Exchange Rate and In-
tervention Mechanisms will be taken.

3.1 The European Council requests the Community
institutions by the utilization of the new financial in-
strument and the European Investment Bank to make
available for a period of 5 years loans of up to 1000 mil-
lion EUA per year to these countries on special condi-
tions.

3.2 The European Council requests the Commission to
submit a proposal to provide interest rate subsidies of
3% for these loans, with the following elements:

The total cost of this measure, divided into annual
tranches of 200 million EUA each over a period of $
years shall not exceed 1000 million EUA.

3.3 Any less prosperous member country which subse-
quently effectively and fully participates in the mechan-
isms would have the right of access to this facility with-
in the financial limits mentioned above. Member States
not participating effectively and fully in the mechanisms
will not contribute to the financing of the scheme.

3.4 The funds thus provided are to be concentrated on
the financing of selected infrastructure projects and pro-
grammes, with the understanding that any direct or in-
direct distortion of the competitive position of specific
industries within Member States will have to be avoided.

3.5 The European Council requests the Council (Econ-
omics and Finance Ministers) to take a decision on the
abovementioned proposals in time so that the relevant
measures can become effective on 1 April 1979 at the la-
test. There should be a review at the end of the initial
phase of the EMS.

4. The European Council requests the Commission to
study the relationship between greater convergence in

Bull. EC 12-1978
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economic performance of the Member States and the
utilization of Community instruments, in particular the
funds which aim at reducing structural imbalances. The
results of these studies will be discussed at the next Eu-
ropean Council.’

Statements by Heads of State
or Government and by the
President of the Commission

1.1.12. After the meeting of the European
Council on 4 and 5 December, a number of
Heads of State or Government—MTr Valéry
Giscard d’Estaing, President of the French
Republic, Mr Helmut Schmidt, Chancellor of
the Federal Republic of Germany, and the
British Prime Minister, Mr James Callagh-
an—and Mr Roy Jenkins, President of the
Commission, commented on the results ob-
tained with regard to the establishment of a
European Monetary System. They analysed
the mechanisms of the new system and em-
phasized its importance for the future of the
building of Europe.

President Giscard d’Estaing recalled that the
idea of the EMS sprang from a Franco-Ger-
man initiative which had taken shape at the
European Councils in Copenhagen and Bre-
men. He stressed that the system was not
simply a continuation or revival of the Eu-
ropean ‘snake’, since it provided for mea-
sures and machinery covering a much wider
field. The French President also emphasized
the importance of a progressive return to a
system of uniform pricing on agricultural
markets, since the divergencies which existed
at present were anomalous.

Chancellor Helmut Schmidt felt that the
EMS would bring considerable benefits to all
Community Members by paving the way for
European unity and by stimulating economic
growth, thus helping to reduce unemploy-
ment and also ensuring greater monetary sta-
bility. He felt none the less that the system
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might have been taken further and that the
current achievements should be seen as a li-
mited success.

The British Prime Minister, Mr James
Callaghan, took the view that the EMS should
serve as a prelude to a new move towards
greater stability of exchange rates with the
dollar and perhaps other currencies. Mr
Callaghan spoke not in terms of failure, but
referred to a temporary set-back for Europe,
and dwelt at length on the difficulties and
cost of the common agricultural policy.

Mr Roy Jenkins, President of the Commis-
sion, echoed Mr Schmidt’s view that the Eu-
ropean Council was a limited success. But he
stressed that although the EMS could not be
regarded as a truly Community enterprise
without the participation of all nine Mem-
bers, it was still a great achievement that it
had been started on a Community basis and
that the Commission had been able to play
its part.

On the same theme, the joint communiqué
released in Washington at the end of the
talks held on 14 December between Presi-
dent Carter and Mr Roy Jenkins indicated
that ‘President Carter viewed the European
Monetary System (EMS) as an important step
towards the European integration that the
United States had long supported’. The Pres-
ident of the Commission stated that the
creation of such a system was designed not
only to establish a zone of monetary stability
in Europe but also to contribute to greater
stability in the world monetary system as a
whole, of which a strong dollar was an es-
sential part. He underlined that the EMS was
entirely compatible with the relevant articles
of the International Monetary Fund, to
which Europe gives its wholehearted confi-
dence and support.
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2. Greece: Major
breakthrough in the
accession negotiations

1.2.1. A decisive advance was made in De-
cember in the negotiations for Greece’s ac-
cession, which opened officially less than two
and a half years ago.!

At the tenth ministerial session of the EEC-
Greece Negotiating Conference, which was
held in Brussels on 20 December and conti-
nued into the early hours of 21 December,
agreements were reached on questions relat-
ing to transitional measures, agriculture and
social policy. These agreements, which con-
stitute a major breakthrough in the accession
negotiations, fulfil the hope expressed by the
Council in its Statement of 7 February 19782
that the substantive phase of the negotia-
tions could be completed by the end of 1978.
The negotiations are therefore continuing to
proceed in accordance with the agreed time-
table.

From Greece’s application for
membership to the substantive phase
of the negotiations

1.2.2. Greece presented its application for
membership of the Communities on 12 June
1975, after the Commission had adopted its
Opinion* and the Council had stated its po-
sition*—at the beginning of 1976—the nego-
tiations were formally opened in Brussels on
27 July 1976. At this Ministerial Conference !
both parties agreed, that the basis of the ne-
gotiations should be acceptance by Greece of
the ‘acquis communautaire’, subject to the
necessary transitional arrangements. The ne-
gotiations entered a new phase in February
1978,° when substantive discussions took
over from exploratory talks.

' Bull. EC 7/8-1976, points 1201 to 1205.

2 Bull. EC 2-1978, point 14.2

3 Bull EC 6-1975, points 1201 to 1212.

4 Bull. EC 1-1976, points 1101 to 1111 and Supplement
2/76 — Bull EC

5 Bull. EC 2-1978, points 1.4.1 to 1.4.5.

Bull. EC 12-1978



Breakthrough in Greece negotiations

These substantive discussions progressed rapidly since in
December they resulted in the conclusion of agreements
whose importance must not be underestimated. The
agreements concluded on 20 and 21 December were pre-
pared at two deputy level sessions and one ministerial
session. At the twentieth session of the Conference at
Deputy (Ambassador) Level on 1 December the Com-
munity made statements on economic and financial
questions and institutions and the Greek side presented
papers on customs union (quotas), State aids and region-
al policy, textile products in the external relations sector
and the application of VAT in Greece.

At the ninth ministerial session of the Conference on
6 December the Community presented a first package of
proposals containing statements concerning the period of
application of transitional measures and temporary der-
ogations, agriculture and social policy. At this meeting
the Greek Delegation indicated its initial reactions to
these statements but proposed to express its detailed
views at the next session of the Conference at Deputy
Level. At the twenty-first session of the Conference at
Deputy Level on 15 December the Greek Delegation
presented its views as promised on the three matters re-
ferred to. While there was agreement on a number of
points, it was clear that the outstanding questions could
be resolved only at a further ministerial session, which
is in fact what happened.

The outcome of the
tenth ministerial session

1.2.3. The essential points of the agree-
ment reached at the tenth Ministerial Con-
ference were as follows.

In the agricultural sector, the two sides agreed on a basic
period of five years for transitional measures. A special
duration of seven years was agreed for fresh and pro-
cessed tomatoes and fresh and preserved peaches. Cot-
ton will be considered as an agricultural product and will
be the subject of a special protocol. The possibility of
production aids for dried figs and raisins will be envi-
saged. As far as sugar is concerned Greece will be treat-
ed according to the same criteria as other Member
States. A compensation mechanism was agreed for fresh
fruits and vegetables.

A general and reciprocal safeguard clause will be in-
cluded in the accession instruments in the spirit of Ar-
ticle 135 of the Act concerning the Accession of the
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United Kingdom, Ireland and Denmark. A special
emergency procedure is also envisaged in cases of seri-
ous economic difficulties in the industrial and agricultu-
ral sectors.

As regards the social sector, Greek workers—as national
of a member country of the Community—will be grant-
ed priority treatment should there be any need to bring
in labour from outside the Community. Access to em-
ployment for members of the families of Greek workers
at present employed in the Community will be intro-
duced progressively over the transitional period. The free
movement of workers within the Community will not
be achieved until the end of the seven-year transitional
period planned in this connection.

At a press conference held at the end of the negotiating
session the importance of these agreements was under-
lined by Mr Rallis, Head of the Greek Delegation, and
Mr Genscher, Head of the Community Delegation. In
particular the vital role the Commission, represented by
Mr Natali, Vice-President, had played in reaching this fi-
nal compromise was stressed.

During 1979 there are a number of important questions
still to be settled including most notably Greek partici-
pation in the Community system of own resources. It is
hoped that an accession treaty will be signed before the
end of June 1979 or even earlier.
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3. Steel:
Renewal of the
crisis plan

1.3.1. In December it was decided to ex-
tend or renew for a further year the mea-
sures for dealing with the crisis in the Com-
munity steel industry, which had been
adopted at the end of 1977' by the Council,
acting on Commission proposals, or by the
Commission itself for matters falling within
its jurisdiction.

The Council agreed that the situation in the industry
made it essential to extend existing measures (with some
amendments) and also to increase the emphasis placed
on two aspects of the problem in 1977: restructuring re-
quirements and rules for granting aid.

It therefore approved a package relating to the internal
market (including aid schemes), and to external aspects,
restructuring and financial support measures.

Internal market

1.3.2. At its meeting the Council was con-
sulted on the draft Commission Decisions
laying down minimum prices for hot-rolled
wide strip, merchant bars and concrete rein-
forcing bars and on certificates of conformity
for steel firms, and took note of the Com-
mission communication on guidance prices
for certain iron and steel products.

A series of Commission measures in this field were
therefore adopted before the end of the year. A Decision
of 29 December? set minimum prices for hot-rolled wide
strip, merchant bars and concrete reinforcing bars. In
view of the market situation it was seen to be necessary
to make minimum prices applicable in all cases, to limit
rebates and discounts, and to abandon completely, after
two months, the derogation allowed for contracts con-
cluded before minimum prices were imposed. Otherwise
prices actualtly applied might fall so far below the min-
imum prices that serious disruptions would occur. These
were the considerations that guided the Commission
when it set the new minimum prices.

The Commission also published in the Official Journal
a notice on guidance prices for certain iron and steel
products.? These are to be taken as the lowest prices
which may be applied from 1 January 1979—or earli-
er—and are intended to boost firms revenue, which is
now so low that it is jeopardizing the necessary restruc-
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turing in the industry and is liable to have serious social
and regional repercussions.

After consulting the ECSC Consultative Committee and
after receiving the Council’s assent, on 21 December3
the Commission amended for the third time its Decision
of December 19774 requiring steel stockholders to com-
ply with pricing rules.

Earlier, on 5 December,’ the Commission had amended
its Decision of 28 December 19774 requiring steel firms
to issue certificates of conformity in respect of certain
products, the aim being to provide the Commission with
more reliable information.

1.3.3. As regards rules for State aids and
interventions in favour of the steel industry,
the Council approved the following Resolu-
tion:

1. The Council has examined in detail the Commis-
sion proposals concerning aid for the steel industry.

2. In view of the serious difficulties being encountered
in the steel industry and of the need for restructuring
in that sector, the Council has noted that it may be ne-
cessary to grant specific aid to achieve this objective.
Accordingly, the Council is determined to take as soon
as possible and by 1 April 1979 at the latest its decision
on an assent to Commission proposals concerning the
granting of specific aid to the steel industry. The ar-
rangements will be laid down in accordance with the
principles of the Treaties and the following rules:

(i) Aid, in whatever form, must promote restructuring
and conversion and take account of the resultant social
consequences and effects on employment.

(1) Competition must not be distorted by the aid.

(iit) In assessing aid, there must be no discrimination
between undertakings, especially as regards their system
of ownership, be it public or private.

(iv) There will be no discrimination in assessing aid,
depending on whether it is of national, regional or local
origin.

Bull. EC 12-1977, points 1.1.1 1o 1.1.4.
0OJ L 370 of 30.121978.
0OJ L 366 of 28 12.1978.
0OJ L 352 of 31.12.1977
0J L 341 of 6.12.1978.
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(vi) It is necessary that all forms of aid be made trans-
parent.

3. The Council notes that, in applying Articles 92 and
93 of the Treaty to general or regional aid schemes, the
Commission takes account of the sectoral effects of such
aid on the steel industry in order to avoid distortion.’

External aspects

1.3.4. The Council renewed for 1979 the
negotiating brief given to the Commission a
year ago for concluding bilateral arrange-
ments with all non-member countries export-
ing steel to the Community which would re-
quire them to accept a certain discipline on
prices so as to avoid disturbing the Commu-
nity market; the arrangements hinge on the
minimum prices and the guidance prices.

The Council also approved a Decision pro-
hibiting Community firms from aligning
their prices on more favourable quotations
for products made by non-member countries
which have concluded arrangements with
the Community in respect of imports of steel
into the common market.

On 29 December! the Commission approved
a recommendation concerning the anti-
dumping duties imposed on certain products,
adjusting these duties in line with the
amended basic prices published on 30 De-
cember.?

Restructuring of the steel industry:
financial provisions

1.3.5. With reference to the general objec-
tives for steel, the Council agreed at its
meeting on 18 and 19 December on the fol-
lowing conclusions of the Presidency con-
cerning the restructuring of the steel indus-

try:
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‘1. The Council takes note of the Commission’s analy- _
sis of prospects for the Community steel market as set
out in the General Objectives 1985-90.

2. It notes in particular that these prospects show a
production over capacity for crude steel and for most
rolled products, which could cause the present imbal-
ance on the steel market to persist in the long term.

3. It agrees that it is necessary, in accordance with Ar-
ticle 3 of the ECSC Treaty, to ensure the international
competitiveness and financial equilibrium of undertak-
ings, while contributing towards the rationalization of
the world steel market in the framework of the efforts
being made to achieve cooperation within the OECD. In
this context, plant modernization and better matching of
supply and demand are indispensable.

4. Responsibility for the restructuring programmes of
undertakings and groups lies chiefly with those actually
managing them. While the social and employment situ-
ation are taken into account, the matching of supply and
demand in the different iron and steel product categories
must be undertaken in such a way as to ensure that pro-
duction is concentrated in the most efficient installations
already in existence or such as may be upgraded to this
end by the closure of outdated plant, by the transfer of
products, by rationalization and by cooperation between
Community undertakings.

5. The Council accepts that mastery of the social, re-
gional, economic and financial consequences of restruc-
turing may considerably exceed the powers of the firms,
requires a special effort of solidarity and consequently
necessitates, within the Community framework, approp-
riate concerted action.

6. The necessary supporting measures taken in parallel
with restructuring both by Community and Member
States will include:

(a) creation of alternative employment in the steel-
producing areas affected;

(b) aid for retraining steelworkers made redundant;

{c) use of the financial resources allocated by the ECSC
to the modernization of steel-making facilities.

' OJ L372 of 30.12.1978.
7 0J L 370 of 30.12.1978
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7. The Council will continue to examine the process of
iron and steel restructuring and its social and regional
consequences in the light of periodic communications to
be submitted by the Commission.

The Commission will report to the Council on the prog-
ress of the restructuring measures, their social, regional
and financial consequences and the additional measures
taken by the Community and the Member States, espe-
cially as regards aid.’

1.3.6. As for the allocation of additional fi-
nancial resources to the ECSC budget for
1979 in order to finance restructuring mea-
sures, the Council noted that eight delega-
tions agreed, subject to the completion of na-
tional parliamentary procedures, to a contrib-
ution from the Member States amounting to
32 million EUA, (the individual contribu-
tions being determined according to gross
national product) instead of the 60 million
EUA proposed by the Commission. On 20
December the Commission therefore decided
to reduce from 55 to 27 million EUA the ap-
propriations allocated for interest relief grants
on ECSC loans to the steel industry.

1.3.7. The Council finally agreed that all
the measures of the crisis plan thus approved
would be reviewed if the provisions concern-
ing aid were not adopted by 1 April 1979.
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4. Euro-Arab
Dialogue

Fourth meeting of the
General Committee

1.4.1. The General Committee, the Euro-
Arab Dialogue’s principal body, held its
fourth meeting from 9 to 11 December in
Damascus. The meeting was chaired jointly
by Syria and the League of Arab States on
the Arab side and the Federal Republic of
Germany and the Commission on the Euro-
pean side.

The main object of the meeting was to take
stock of the work done by the thirty or so
working committees and specialized groups
since the last General Committee meeting in
Brussels (26 to 28 October 1977)' and to lay
down guidelines for their future work.

Furthermore, a discussion was held on the
political situation in the Middle East—with
special emphasis on the Arab demand that
the Nine recognize the PLO as the sole re-
presentative of the Palestinian people, and
the situation in Lebanon—and also on the
economic situation in the Community and in
the Arab region.

As regards economic cooperation, the two
sides agreed on certain horizontal guidelines
(concentration on vocational training in all
the fields covered by the Dialogue, priority to
be given to regional and general studies and
activities, greater involvement of private
promoters in the Dialogue) and took a num-
ber of practical decisions. The most import-
ant were the adoption of a declaration on
the principles governing the living and work-
ing conditions of migrant workers from the
two regions and the lauching of ten studies
and other activities involving a total financial

' Bull EC10-1977, point 2.2.59
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commitment by the two sides of approxi-
mately USD 3.7 million (Table 1). Consider-
able progress was also made in the spheres of
transfer of technology, commercial coopera-
tion and investment promotion and protec-
tion.

The fifth meeting of the General Committee
is scheduled to take place in a European cap-
ital in the first half of 1979.

In view of the importance of the subjects
discussed, it has been decided to reproduce
the full text of the Communiqué issued at
the close of the Damascus meeting.

Final Communiqué

1.4.2. The following Communiqué was is-
sued at the end of the fourth meeting, held
in the Syrian capital from 9 to 11 December:

1

‘].  The General Committee of the Euro-Arab Dialogue
held its Fourth Session from 9 to 11 December 1978 in
Damascus. The meeting was opened by H.E. Sayed Ab-
dul Halim Khaddam, Minister of Foreign Affairs and
Vice Prime-Minister of Syria who delivered a speech.

2. The two parties expressed their profound gratitude
for the warm welcome given by the Syrian Government
and for its efforts which have ensured the perfect organ-
ization of the meeting.

3. The two sides pursued the exchange of views on all
the aspects of Euro-Arab cooperation—political, econ-
omic, social and cultural—which had taken place during
past meetings of the General Committee at Luxemburg
in May 1976, at Tunis in February 1977 and at Brussels,
in October 1977.

4. They reviewed the situation in the Middle East and
its developments since the last meeting of the General
Committee held in Brussels from 26 to 28 October 1977.
Both sides agreed that the continued Arab-Israeli con-
flict constitutes a threat to the security and peace in the
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Middle East and to international peace and security. In
this context both sides reaffirmed their conviction that
the security of Europe is linked to the security of the
Mediterranean region and the Arab region.

5. Both sides recalled their views that the Palestinian
question is central to the conflict in the area and that
a peaceful, comprehensive and just settiement of the
conflict including obviously a solution to the Palestinian
problem was not only a matter of vital importance to the
Arabs but also of great concern to the Nine in view of
the close relations existing between Europe and the
Middle East.

6. The European side recalled that the Nine set out on
many occasions in the past, for example, in their state-
ments of 6 November 1973, 28 September 1976 and
7 December 1976, their view that a peace settlement
should be based on Security Council Resolutions 242
and 338 and on:

o the inadmissibility of the acquisition of territory by
force;

e the need for Israel to end the territorial occupation
which it has maintained since the conflict in 1967;

e respect for the sovereignty, territorial integrity and in-
dependence of every State in the area and their right to
live in peace within secure and recognized boundaries;

o recognition that in the establishment of a just and
lasting peace account must be taken of the legitimate
rights of the Palestinians.

It remains their firm view that all these aspects must be
taken as a whole. Such a settlement must also take into
account the need for a homeland for the Palestinian peo-
ple.

In this context, the European side emphasized that the
representatives of the parties to the conflict, including
the Palestinian people, must participate in the negotia-
tions in an appropriate manner to be worked out in con-
sultation between all the parties concerned.

7. The Arab side reaffirmed that the continued occu-
pation of territories by Israel constitutes a threat to peace
and security in the Middle East and to international
peace and security. It set forth the Arab position as re-
gards the solution to the Palestine question. It empha-
sized that such a solution must enable the people of Pai-
estine to establish their independent State on their ter-
ritory and exercise the right to return to their homeland.
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The Arab side noted the necessity of not putting any
constraints on the rights of the representatives of the
Palestinian people to speak in their name. With respect
to cooperation between the two sides in order to achieve
a comprehensive settlement, the Arab side felt that it
was time for the European Community to recognize the
Palestine Liberation Organization as the legitimate re-
presentative of the Palestinian people, which was already
recognized by all the Arab States, most of the other na-
tions of the world, and indeed by the United Nations.

8. The Arab side expressed the hope to receive a pos-
itive response to this demand in the forthcoming meet-
ing of the General Committee.

9. The European side took careful note of the elements
put forward by the Arab side at the General Commuittee
and undertook to bring them to the attention of their
Governments.

10. The Arab side referred to and condemned mea-
sures and actions taken by Israel in the occupied terri-
tories since 1967, such as the establishment of settle-
ments in addition to changing their legal status and
demographic structure including Jerusalem, as well as
the coercive and repressive acts perpetrated by Israel
against the Arab inhabitants in the occupied territories
in flagrant violation of the universal declaration of hu-
man rights. The two sides recalled the General Assem-
bly Resolution under agenda item No 126 of October 27,
1977 This resolution, inter ala:

“— determines that measures and actions taken by Is-
rael in the Palestinian and other Arab territories occup-
ied since 1967 have no legal validity and constitute a se-
rious obstruction of efforts aimed at achieving a just and
lasting peace in the Middle East;

o strongly deplores the persistence of Israel in carrying
out such measures, in particular the establishment of
settlements 1n the occupied Arab territories;

o calls upon Israel to comply strictly with its interna-
tional obligations in accordance with the principles of in-
ternational law and the provisions of the Geneva Con-
vention relative to the protection of Civilian Persons in
Time of War, of 12 August 1949;

e calls once more upon the Government of Israel as the
occupying Power to desist forthwith from taking any ac-
tion which would result in changing the legal status,
geographical nature or demographic composition of the
Arab territories occupied since 1967, including Jerusa-
lem.”
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11.  The two sides stressed the need to restore peace in
Lebanon and expressed the hope that every Lebanese
would grant his steadfast support to President Sarkis,
the symbol of legitimacy in Lebanon and its safeguard.

The two sides considered that national umity amongst
the Lebanese was a pressing need in order to secure the
independence of Lebanon, its sovereignty and territorial
integrity, to which the two sides pledged support.

The Arab side stressed its refusal to settle Palestinians
in Lebanon, an idea rejected by the Lebanese and Pal-
estinians and by all the Arabs. The European side con-
firmed that such an idea had never been advanced by
the Nine.

The two sides expressed their hope that Euro-Arab Dia-
logue might offer a framework for future projects in
Lebanon.

12. The Arab side favoured a meeting as soon as fea-
sible of Arab Foreign Ministers with the Foreign Min-
isters of the Nine.

13. Both sides expressed the intention to ensure that
the forthcoming General Committee should be con-
vened within the due period in a European capital.

11

A. The General Committee reviewed the work carried
out by the various Working Committees and specialized
groups since its last meeting in Brussels. It expressed its
thanks to the Co-chairmen of these Committees and
groups for the reports they presented and which enabled
the General Committiee to assess the progress that has
been made in a number of fields of cooperation. The
General Committee adopted these Joint Reports.

The General Committee recalled the Joint Memorandum
issued in Cairo on 14 June 1975, establishing the special
relationship between the two groups as a product of a
joint political will that emerged at the highest level. It
recalled furthermore the wish stated in the abovemen-
tioned Joint Memorandum to rediscover, to renew and
to invigorate the existing links between these two neigh-
bouring regions, the intention to establish the bases for
future cooperation in a wide area of activities, to the
benefit of both sides.

The General Committee recalled the fact that a growing
economy in both the European and the Arab region is
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in the common interest of both sides and essential to a
successful, dynamic and lasting cooperation which must
be based on the equality of the partners, on their mutual
interest, thus completing already existing cooperation
links.

The General Committee recognized the mutual advan-
tages in the increased cooperation of each side in the
economy of the other. It also stressed the important role
that the private sector has in the context of the Dia-
logue. It invited the competent Working Committees to
study ways and means for a closer integration of this
sector into the Euro-Arab Dialogue.

The General Committee urged the Working Committees
to speed up all the work necessary to the implementa-
tion of studies and other activities decided upon. This
should be done in conformity with the Code of Finan-
cial Procedures, and respecting the deadlines set out
therein.

The General Committee was of the opinion that ail
Working Commiittees should in their future work, give
particular emphasis to the field of vocational training,
this being of the utmost importance to the development
of the Arab countries.

The General Committee furthermore invited the Work-
ing Committees to concentrate their efforts on projects
of a regional character or of global interest for the Arab
countries.

B. The General Committee examined and approved the
studies and activities listed in annex 1 which were pro-
posed by the Working Committees. The Finance Group
has examined the financial aspects of these studies and
activities and expressed a favourable opinion. The Gen-
eral Committee fixed the contributions of both sides to
finance these studies and activities. The execution of
these studies and activities will be realized under the
provisions of the Financial Code of Procedure.

The Arab side re-iterated its position expressed during
the third meeting of the General Committee in Brussels
that the European side should participate in the finan-
cing of studies agreed upon by not less than one third
of the total costs thereof, while the European partici-
pation in the cost of seminars and other activities should
be not less than 50%.

Regarding the project for the Arab Polytechnic Institute
the two co-presidencies of the Dialogue are empowered
to finalize this decision within the ceiling approved for
the financing of the project in the light of additional in-
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formation which will become available from the conclu-
sions of the definition study.

As suggested by the Finance Group, the General Com-
mittee recommended that all Working Committees and
specialized groups should in future include a contingen-
cy reserve of 15% of the total amount in their estimates
of costs for studies and other activities. This reserve is
considered necessary to take account of fluctuation in
exchange rates, inflation and other factors which may af-
fect costs.

C. Further, the General Committee devoted particular
attention to the following subjects on which it took rele-
vant decisions as follows:

1. Transfer of technology

Based on the stand recently taken by the European side,
as well as the stand taken by the Arab side, the General
Commitee approved the establishment of a Euro-Arab
Centre for the Transfer of Technology. The General
Committee also approved the undertaking of a study by
four experts (two experts from each side, terms of ref-
erence to be defined by the ad hoc Group) on the setting
up of the Euro-Arab Centre for the Transfer of Tech-
nology in the light of studies carried out within the
framework of the Euro-Arab Dialogue and of other stu-
dies conducted in this field.

The Committee empowered the Co-chairmen of the ad
hoc Group, the General Secretariat of the League of
Arab States and the Commission of the European Com-
munities, to take the necessary measures in order to un-
dertake the above mentioned study (after each side com-
pletes its own procedures). This study will be referred to
the ad hoc Group on the Transfer of Technology, which
will prepare a report thereon for submission to the Gen-
eral Committee at its forthcoming meeting.!

2. Industrialization
The General Committee expressed its satisfaction with

the work accomplished by the Working Committee on
Industrialization and its five specialized groups.

' The Co-chairmen agreed to hold the plenary meeting
of the ad hoc Group not later than the end of January
1979, preferably in the last week of January 1979. The
venue will be fixed through the normal procedures
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The General Committee expressed its hope that the stu-
dies approved in the fields of oil-refining and petro-
chemical industries would enable the specialized group
to continue its work.

The General Committee acknowledged that the special-
ized group on standardization had already approched a
phase of practical implementation. The adopted studies
on training and information in the field of standardiza-
tion and the resulting improvement in standardization
facilities in interested Arab countries is a substantial step
in the direction of completing the agreed programme of
work set up at the beginning of the cooperation in this
field.

The General Committee encouraged the specialized
group on General Conditions of Contracts to finalize its
work on applicable law and arbitration as well as on
technical service contracts and to submit the jointly
agreed General Conditions of Contracts and/or com-
ments thereon. Thereafter it will take up the **Standard
Contract for Mechanical and Electronical Engineering
Construction™.

3. Basic mfrastructure

The General Committee recorded with satisfaction the
progress made in the preparation of the four studies con-
cerning port developments on the Syrian and lIraqi
coasts, vocational training for port personnel and the
harmonization of statistics.

It expressed the wish that the invitations to tender
drawn up by the specialized groups should be issued
soon.

Noting the in-depth exchanges of views between the
European and Arab experts occasioned by the prepara-
tion of the symposium on new towns, the General
Committee urged the Working Committee on Basic In-
frastructure to bring about that meeting 1n the course of
1979, stressing that this project should not neglect the
necessary cultural considerations.

The General Committee also invited the Working Com-
mittee to give attention to studies and operations of
joint interest for the Arab countries in the other basic in-
frastructure fields defined at the Rome meeting in June
1975, and stressed the importance of transport to link
the Arab world and Europe more closely.
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4. Agriculture and rural development

The General Committee expressed its satisfaction with
the work accomplished by the specialized group on the
Applied Research Programme on Water Resources De-
velopment and Use in Rural Areas. It instructed the
Working Committee on Agriculture and Rural Develop-
ment to give the necessary consideration to the report
elaborated by the specialized group and to decide on
measures for further action. Because of the considerable
importance of this programme, the General Commuttee
expressed the hope that more progress will be achieved
1n this field before the next session of the General Com-
mittee.

The General Committee welcomed the initiative taken
by the Working Committee to set up two sub-groups of
experts for agricultural mechanization and agro-indus-
tries. It instructed the Working Commuttee to examine
as soon as possible the proposals made by these two
sub-groups and to decide how their work can be
furthered.

In accordance with the policy pursued by the Arab Min-
isters of Agriculture, the General Commuttee invited the
Working Committee to identify new areas of coopera-
tion which are likely to contribute towards increasing
self-sufficiency in food production and security in the
Arab region, and to promote economic integration in the
field of agriculture.

S. Financial cooperation

The General Committee welcomed the encouraging
progress made by the Financial Cooperation working
Committee on a multilateral investment promotion and
protection convention, and adopted the pnnciples
reached by the said Working Committee as a basis for
the contents of a convention. The General Committee
instructed the sub-group for the protection of invest-
ment to meet at experts level in order to carry forward
the drafting of treaty language and encouraged the two
Co-chairmen to press forward these negotiations to a sa-
tisfactory conclusion as soon as possible.

6. Commercial cooperation
Having taken note of the joint report of the Co-chair-

men of the Working Committee on Commercial Co-
operation, the General Committee expressed the wish
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that the Arab and European Delegations should inten-
sify their efforts to translate into reality in the trade field
the special relationship adopted as one of the basic ob-
jectives of the Dialogue.

Recalling the previous discussions within the Working
Committee, the General Committee considered that it is
appropriate and urgent to examine, from every aspect,
the establishment of special institutional links between
the two parties in the field of trade cooperation, parti-
cularly in the form of a convention.

The objective is to strengthen and diversify trade be-
tween the two parties taking into account their respec-
tive development levels.

The General Committee reaffirmed, moreover, the im-
portance it attaches to the establishment of a Euro-Arab
Centre for Commercial Cooperation within the frame-
work of the Dialogue.

7. Scientific and technological cooperation

The General Committee confirmed the importance that
it attaches to scientific and technological cooperation,
the development of which will promote fruitful and end-
uring contacts between scientists and instructors in both
regions.

It considered that the three projects adopted following
proposals by the competent working committee (Arab
polytechnic institute, Arab institute for water desalina-
tion and resources, survey of marine science in the Arab
countries) meet this objective, particularly in respect of
their regional character.

The General Committee looks forward to similar in-
volvement and endeavours by the Working Committee
on Scientific and Technological cooperation in areas of
scientific activity which open promising opportunities
for cooperation.

8. Labour and social affairs

The General Committee examined the draft Joint Dec-
laration on the principles governing the living and work-
ing conditions of foreign workers and their families who
are nationals of the States participating in the Dialogue
and are resident in the territory of these States, as pres-
ented by the Working Committee on Cultural, Social
and Labour questions.
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The General Committee adopted the draft Declaration
and stressed:

(a) that it is important to promote the positive impact
of the Declaration on the living and working conditions
of these workers;

(b) that it is also important, as stated in the final para-
graph of the Declaration, to seek in the future, in the
bilateral and multilateral contexts, appropriate solutions
to those problems which, in the view of the States con-
cerned, still remained to be solved.

The Arab side repeated the preoccupations which it put
forward at the third meeting of the General Committee
in Brussels concerning the security and stability of em-
ployment of the Arab workers in Europe in the present
employment situation.

The General Committee requested the Working Com-
mittee to continue the discussion with a view to achiev-
ing as rapidly as possible resuits satisfactory to both
sides concerning the organization of a colloquium on the
problems of vocational training for Arab migrant work-
ers.

It recommended that the Working Committee imple-
ment as soon as possible the Euro-Arab project concern-
ing the creation and operation of the Arab Centre for
Vocational Training.

The General Commuittee requested the Working Com-
mittee to continue its examination of a number of topics
in the social sector, notably the following:

— labour statistics,
— the training of the handicapped,
— social security.

9. Cultural cooperation

The General Committee noted with satisfaction the re-
sults achieved in the cultural field as described in the
Joint Report presented in Damascus by the two Co-
chairmen and instructed the Working Committee to in-
tensify its efforts in the following areas:

(a) to make the Hamburg Symposium on the relations
between the two civilizations (Hamburg, 17 to 21 Septem-
ber 1979) an event of great significance in the Euro-Arab
Dialogue and to involve both sides in publicizing this in-
itiative, which will include a large programme of cultural
events proposed by the Specialized Group amongst inter-
ested circles in the two regions;
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(b) to study the need for organizing in the future simi-
lar cultural events in other countries of the two regions
in order to highlight different aspects of their cultural
links;

(¢) to carry out the pilot project of the Catalogue of
cultural and scientific institutions;

(d) to publish as quickly as possible the proceedings of
the Euro-Arab Seminar in Venice (March 1977) aimed at
promoting the diffusion in Europe of the knowledge of
Arabic language and civilization;

(e) to consider the special importance of cooperation in
the youth field and to implement the Euro-Arab Sem-

Euro-Arab dialogue
|

inar on the role of sports and physical education in
youth welfare, planned for 1979,

(f) to set up a specialized group of experts to examine
the history text books used in the two regions;

(g) to continue discussions on cooperation in the field
of information, on the basis of the working papers and
the offers of scholarships already exchanged, with a view
to achieving concrete results;

(h) to go ahead with the preparaf,ion of the meeting of
Rectors/Vice-Chancellors of Universities of the two re-
gions, of a seminar for librarians and a seminar on the
problems of teaching European languages for academic
and higher education purposes.’

Table 1
Contributions in USD
Studies or other activities E)i;'lm:(:sg
Arab European
Industrializanon
1 Setting up of Euro-Arab documentation and information
centres for standardization 450 000 360 000 90 000
2. Study on petrochemical industries 165 000 132 000 33000
3. Study on oil-refining industries 165 000 132 000 33000
4. Study on policy and programmes for education and training
in the fields of standardization, metrology and quality con-
trol 135 000 108 000 27 000
Culture and social questions
S. Publication of the proceedings of the Venice Seminar on
‘Means and forms of cooperation for the dissemination in
Europe of knowledge of the Arabic language and culture’ 20 000 10 000 10 000
6. Draft Catalogue of Cultural and Scientific Institutions 6 000 3000 3000
7 Technical assistance for the establishment of an Arab voca-
tional and instructor training centre 880 000 704 000 176 000
Scientific and Technological Cooperation
8 Study for the establishment of an ‘ Arab Institute for Water
Desalination and Resources’ 600 000 480 000 120 000
9 Feasibility study for the creation of an Arab Polytechnic In-
stitute 1 000 000 800 000 200 000
10. Survey of scientific infrastructure on marine science in the
Arab countries 160 000 128 000 32000
Additional amount for the Hamburg symposium on the relation-
ship between the two civilizations 115000 57 500 57 500
3696 000 2914 500 781 500
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5. 1978 Agricultural
Report

1.5.1. In 1978 the common agricultural pol-
icy was confronted by further difficulties as
a result of economic and monetary diver-
gences in the Community, market imbal-
ances and continuing regional disparities in
incomes. On the other hand, 1978 was a year
of bumper crops and higher earnings for ag-
ricultural producers.

This is the substance of the report approved
by the Commission on the agricultural situ-
ation in the Community in 1978, which is
being used as a basis for the agricultural
price proposals for 1979-80.

General situation

1.5.2. In 1978 the general environment of
Community agriculture continued to be one
of slow recovery from economic recession.
But although the pace of recovery was slow
and levels of unemployment were still high,
inflation slowed slightly and price rises for
agricultural inputs were considerably lower
than a year earlier. Efforts to move back
towards a common agricultural market using
market exchange rates were thwarted by cen-
tral rate changes in the Snake and fluctua-
tions of freely-floating currencies.

Commodity stocks remained high and many
world prices dropped. In its external rela-
tions, the Community took various initia-
tives in 1978, some of which directly affect
Community agriculture. It also continued to
develop the common agricultural policy not-
ably with its programme for less-developed
regions in the Mediterranean area and the
west of Ireland.

Thus, 1978 was characterized by slow
growth, high unemployment and unused in-
dustrial capacity. But the year saw some re-
duction in inflation rates—especially where
they had been highest. This, coupled with a
slow-down in price increases for agricultural
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inputs, brought beneficial effects to the sec-
tor as a whole.

But monetary instability continued and the
exchange rates of Community currencies di-
verged. This movement hampered efforts to
reduce differences between the seven mone-
tary zones of the common agricultural mar-
ket. National expressions of the common
price level were further apart in October than
before the green rate adjustments in the
1978/79 price package.

The weakness of the US dollar combined
with ample supplies on world markets to
hold down commodity prices. The record
Community cereals harvest, and the good
harvest in other countries, will also hold
down prices.

Community agriculture is still marked by
persistent surpluses in some sectors, milk
and sugar being examples. Measures taken to
bring more balance to the milk market were
having to work in the face of rapid increases
in production.

The year saw a major advance in the effort
to help the economic development of the
Mediterranean regions of Italy and France.
The package of measures agreed as part of
the 1978/79 agricultural price fixing will sti-
mulate agriculture by transferring know-how
and resources.

Agricultural structures

1.5.3. The evolution of agricultural struc-
tures in the Community is continuing. Struc-
tural imbalance is reflected by the fact that
some 77% of holdings are still less than

' “The Agricultural Situation in the Community* 1978
Report’ (published in conjunction with the Twelfth
General Report on the Activities of the European Com-
munities).
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20 ha and occupy no more than 29% of the
total utilized agricultural area (UAA). But
small farms are becoming less numerous and
average farm size is increasing. Similar to
this progressive concentration of land in a
smaller number of units is the decline in the
number of herds of cattle (including dairy
cows), pigs and so on.

Furthermore, modern farms, which account
for a substantial proportion of the 71% of
UAA taken up by farms over 20 ha in area,
are having a significant impact on the trend
of farming methods in the Community.
Many of the long-term changes in land-use
in all the Member States may be attributed
to increasing specialization in one or, at
most, a few lines of production on already
modern farms.

Young people continue to leave farming
while the olders farmers remain. But the cur-
rent recession has significantly reduced the
availability of non-farm employment and
thus the possibilities of absorbing the surplus
farm population. Structural problems are
thereby aggravated, at least in the short
term, as many young people who would
lotherwise have left farming are still on the
and.

New and improved technology continues to
be applied at farm level, calling for steadily
increasing capital investment. Farm produc-
tivity is constantly improving.

Between 1968 and 1977 the annual decline in
the total UAA of the Community was 0.5%.
This figure is significantly higher than for
1973-1977 (0.2%), possibly because of the ad-
verse effects of the economic recession on
the development of the non-agricultural sec-
tors during this latter period. In 1977 the an-
nual rate of decline in total UAA increased
again slightly (0.4%).
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Consumers and producers
Consumers

1.5.4. During 1978 consumers were affect-
ed by a number of factors:

(i) the general economic situation remained
one of slow recovery from sustained reces-
sion, with worsening unemployment and se-
rious inflation;

(i) per capital consumption of food pro-
ducts was influenced by harvest results, price
trends and the slow but steady changes in
consumer habits;

(iii) the Community continued to ensure
the security of supply of most key food pro-
ducts;

(iv) prices within the Community were rel-
atively stable, but the gap between Commu-
nity and world market prices widened despite
a cautious price policy;

(v) a number of specific measures in favour
of consumers or certain categories of con-
sumers were taken under the common agri-
cultural policy.

As the total population of the Community
has increased only very slightly in recent
years, trends in consumption are affected
above all by consumer habits. Trends ob-
served in the past have continued: there has
been a slight increase in per capita consump-
tion of citrus fruit, cheese, sugar, eggs and all
categories of meat. Conversely, there has
been a drop in the consumption of fresh
milk products, bread grains, potatoes, all fruit
and vegetables, vegetable oils and fats, and
wine.

For meat in particular, changes in consump-
tion patterns have become apparent in recent
years. Consumption of beef and veal has in-
creased more slowly than that of pigmeat
and poultrymeat, largely because price rises
for the latter have been less pronounced. Fat
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consumption is generally falling, the main
reason being the consumer’s greater care for
his health. Low prices encourage the con-
sumption of edible oils other than olive oil.

Producers

1.5.5. The agricultural situation in 1978, ac-
cording to the latest estimates, was fairly fav-
ourable as far as the trend of production of
some major products is concerned. The main
event was the record cereals crop (111 mil-
lion t), which raised the self-supply rate to
exceed 100% for the first time in the history
of the common market. In the milk sector,
deliveries to dairies were up by 4.3% on
1977, which represents twice the previous
annual rate. Sugar production will be slightly
below last year’s, beef and veal production
was about the same as in 1977 and pigmeat
production increased by around 3%. The va-
lue of final production by volume (constant
prices and exchange rates) increased by 3.8%
in 1977 compared with 1976 and will proba-
bly rise again in 1978.

In 1978 the Community saw for the second
successive year a smaller rise in the prices of
agricultural products and of inputs. Agricul-
tural incomes, according to the provisional
and incomplete figures available when the
report was being prepared, may show a slight
increase in 1978 for the Community as a
whole compared with last year, with different
trends in the various Member States. Agri-
cultural incomes experienced large yearly
fluctuations from 1973 to 1977. Regional dis-
parities in agricultural incomes showed no
significant change. The situation of producers
in the Community is influenced by a set of
factors dependent on the trend of agricultural
markets and on special measures taken to as-
sist producers under the common agricultural
policy and other common and national poli-
cies.
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Regional disparities in the Community are
still flagrant. It was therefore decided to take
special steps to stimulate agricultural devel-
opment in the Mediterranean regions of
France and Italy and in western Ireland.
Some of these measures concern typically
Mediterranean products (olive oil, fresh or
processed fruit and vegetables, wine, peas,
broad beans and field beans), while others
are designed to improve production (irriga-
tion in the Mezzogiorno, drainage in western
Ireland, specific measures to help wine-grow-
ers in Languedoc-Roussillon). The Commis-
sion intends to continue its efforts to develop
and consolidate its structure policy.

Financial aspects of Community
and national farm policies

1.5.6. In 1977, expenditure by the Commu-
nity and the Member States to finance Com-
munity and national agricultural policies
amounted to about 20 300 million European
units of account (EUA). Of this total amount
the EAGGF bore almost 7 200 million EUA,
of which 6900 million EUA went on the
operation of the common market organiza-
tions. EAGGF expenditure was 35% of total
expenditure on agricultural policies, the same
proportion as in the past few years.

National contributions to social security for
the agricultural population amounting to
6 000 million EUA were the most important
element of national expenditure (46%). Na-
tional financing of measures concerning the
production, marketing and processing of ag-
ricultural products accounted for about 36%
of total national expenditure. A relatively
large proportion of this 4700 million
EUA—about 3 400 million EUA (72% }—was
absorbed by the Member States’ contribu-
tions to the financing of measures to im-
prove structures in pursuance of Community
provisions.
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The provision made for agriculture in nation-
al budgets suggests that there will be no in-
crease in aid in 1978, except for expenditure
on social security which is in constant in-
crease in most Member States. The total fi-
gure will probably not exceed 13 500 million
EUA. The 3.5% annual rate of change is less
than that for expenditure in the Guarantee
Section of the EAGGF which is 25.7%.

Total national expenditure and EAGGF
Guarantee Section expenditure (less agricul-
tural receipts), that is 20000 million EUA,
represented in 1978 about 1.3% of the Com-
munities’ Gross Domestic Product (GDP)
and about 8.3% of expenditure on food in
the EEC. During recent years these propor-
tions have increased slightly.
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1. Building the
Community

Economic and monetary policy

European Monetary System

2.1.1. On 4 and 5 December the European
Council in Brussels adopted a Resolution on
the establishment of a European Monetary
System.!

At its meeting on 18 December the Council
(Economic and Financial Affairs) examined a
number of questions concerning the intro-
duction of the EMS. In particular it discussed
two proposals for implementing Regulations.

The first introduces the ECU for the trans-
actions of the European Monetary Coopera-
tion Fund and lays down rules for future
amendments to the composition of the ECU.
The second empowers the EMCF to receive
monetary reserves from the Member States
and to issue ECU against such assets and
stipulates that the Fund and the monetary
authorities may use ECU as a means of set-
tlement and for transactions between them.
These Regulations were not adopted, how-
ever, since France entered a provisional res-
ervation; the EMS could not, therefore, begin
operating on | January 1979 as originally
planned.’

The Council also took note of a report by the
Chairman of the Committee of Governors
of the Central Banks on the Committee’s
discussions concerning the features of the
EMS which the Central Banks are respons-
ible for introducing. The Council noted with
satisfaction that this work was on the point
of successful completion.

*

2.1.2. On 13 December Parliament? passed
a Resolution on the introduction of a Euro-
pean Monetary System and, on 15 Decem-
ber, delivered its Opinion on the Commis-
sion’s proposal to the Council on the impact
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of the European Monetary System on the
common agricultural policy. The Economic
and Social Committee,’ meeting on 19 and 20
December, also gave an Opinion on this
proposal.

Economic situation

2.1.3. At its meeting on 18 December* the
Council (Economic and Financial Affairs)
formally adopted the annual report on the
economic situation in the Community-and
the economic policy guidelines for each
Member State for 1979,° on the basis of the
text transmitted by the Commission on
23 October.6

Monetary Committee

2.1.4. The Monetary Committee held its
246th meeting in Brussels on 14 December,
with Mr van Ypersele in the chair. In accor-
dance with the Resolution of the European
Council of 4 and 5 December, it examined
the Commission’s various proposals to the
Council for establishing the European Mone-
tary System.

Points 1.1.1 to 1.112.

Points 2.3.9 and 2.310 and O C6 of 8.1.1979.
Point 2 3 50

OJ L8 of 12.1.1979

The report on the ‘Economic Situation in the Com-
munity’ and the ‘Graphs and Notes on the Economic
Situation in the Community’, which have been pu-
blished by the Commission for a number of years, will
now be replaced by a single publication entitled ‘Euro-
pean Economy’, which will appear three times a year.
The new periodical will be available with three series of
supplements dealing with economic trends, business
survey results and consumer survey results.

¢ Bull. EC 10-1978, points 2.1.5 to 2.1.7.
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Economic Policy Committee

2.1.5. The 72nd meeting of the Economic
Policy Committee, in its reduced ‘medium-
term’ composition, was held on 19 December
with Mr Leonard in the chair. It was devoted
to an examination of medium-term economic
policy problems in the Federal Republic of
Germany.

The Working Party on Public Finance met in
Brussels on 13 December, with Mr Davies in
the chair. It adopted a report on the finan-
cing of budget deficits and forwarded the re-
port to the Economic Policy Committee.

Internal market and
industrial affairs

Free movement of goods

Removal of technical barriers to trade

Directives adopted

2.1.6. In December the Council adopted
two Directives relating to the removal of
technical barriers to trade. They concern:

(i) automatic checkweighing and weight
grading machines;'

(i) determination of the noise emission of
construction plant and equipment.

2.1.7. The Commission also adopted two
Directives: one supplements and amends an
existing Directive on methods of sampling
and analysing fertilizers, and the other adapts
to technical progress a 1972 Directive relating
to certain methods for quantitative analysis
of binary mixtures of textile fibres.?
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Commission proposals

2.1.8. In December the Commission pres-
ented five proposals for directives on indus-
trial products.

Two proposals concern wheeled agricultural and forestry
tractors: one covers operating space, access to the driv-
ing position and the doors and windows, the aim being
to enable the driver to operate the vehicle in greater
safety and with less fatigue and the other3 is concerned
with approval of tractors, adapting the ‘approval’ Direc-
tive of 4 March 1974 in the light of experience. The
third proposal concerns safety requirements for tower
cranes for building work. Addressed to the Council on
8 December, it follows on the outline Directive on lift-
ing and handling appliances and would harmonize de-
sign and safety specifications. The fourth proposal, sub-
mitted on 18 December, is for the approximation of the
laws of the Member States relating to certain types of
simple pressure vessels; its aim is to harmonize technical
specifications and inspection methods to ensure an ade-
quate level of safety for pressure vessels of simple
geometry (compressed-air containers, compressors etc.).

Lastly, on the same day the Commission addressed a
proposal to the Council on the noise emitted by lawn-
mowers. The aim is to remove technical barriers to the
free movement of lawnmowers within the internal mar-
ket of the Community and at the same time improve
protection against noise pollution by lowering the admis-
sible limits for noise emitted by lawnmowers.

Work on ‘technical barriers’

2.1.9. At the end of 1978, 113 directives on
industrial products had been adopted by the
Council (including 11 in 1978); the Commis-
sion had adopted 14 (including S in 1978).
The Council is still examining 43 proposals,
13 of which were presented by the Commis-
sion last year.

' OJ L364 of 27.12.1978.
2 0J C17 of 24.1.1979.
3 0J C306 of 22.12.1978.
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2.1.10. The Economic and Social Committee, meeting
on 19 and 20 December, delivered Opinions on a series
of Commission proposals to the Council for the re-
moval of technical barriers to trade! in respect of wheeled
agricultural and forestry tractors. These cover roll-over
protection structures, towing hooks, the reverse, lamps,
reflectors and lights for the rear registration plate.

Public contracts

Failure to apply a Directive concerning
public supply contacts

2.1.11. On 19 December the Commission
decided to initiate the infringement proce-
dure under Article 169 of the EEC Treaty
against four countries—Germany, Belgium,
France and the Netherlands—for failure to
apply the Council Directive of 21 December
19762 on the coordination of procedures for
the award of public supply contracts. The Di-
rective came into force on 23 June 1978.

Approximation of laws
Company law

Community powers in negotiations
on company law

2.1.12. On 19 December the Council
reached agreement on the procedure for stat-
ing the position of the Nine in international
organizations (and specifically in the OECD’s
discussions of measures to harmonize inter-
national accounting standards); the Council
has agreed that the Commission should act
as spokesman on matters already covered by
Community rules, i.e. by company law Di-
rectives already adopted.

Following the adoption by the Council on 25 July 19783
of the fourth Directive on the annual accounts of limit-
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ed companies, and in view of the Community rules al-
ready existing on company law, the Member States no
longer have the power to conduct international negotia-
tions where common rules exist. The Community is re-
presented as such in the OECD working party set up to
examine the possibility of harmonizing accounting
standards, and the Commission acts as spokesman, ex-
pressing the Community position when the matter un-
der discussion is covered by common rules. The Coun-
cil’s decision of 19 December confirmed this arrange-
ment.

Another consequence of the decision is that the Member
States and the Commission must coordinate their posi-
tions on matters not yet subject to common rules but
for which the Commission has made proposals for direc-
tives to the Council. The aim is that a joint position
should be worked out and expressed in the negotiations
with the OECD.

Group accounts

2.1.13. On 11 December the Commission
decided to amend the proposal for the sev-
enth Directive on group accounts, which it
had laid before the Council on 4 May 1976.*
The amended proposal, addressed to the
Council on 14 December,® takes account of
amendments suggested by Parliament and
the Economic and Social Committee and
makes technical adjustments in order to
align the original text on the terminology of
the fourth Directive, which has now been
adopted.

' Point 2.3.54.

2 0J L13 of 15.1.1977 and Bull. EC 12-1976, points
1401 to 1405.

' 0J L222 of 148.1978; Bull. EC 6-1978, point 2.1.12
and 7/8-1978, point 2.1 13.

4 Supplement 9/76 — Bull. EC.

5 OJ L14 of 17.1.1979
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Free movement of persons,
right of establishment

Professions

Veterinary surgeons

2.1.14. On 18 December! the Council for-
mally adopted a series of instruments (two
Directives, a Decision and a Recommenda-
tion) to ensure the effective exercise of the
right of establishment and the freedom to
provide services for veterinary surgeons
throughout the Community.

One of the Directives,! which deals with the coordina-
tion of provisions laid down by law, regulation or ad-
ministrative action in respect of the activities of veter-
inary surgeons, establishes the quantitative and qualita-
tive criteria (five years studies, degree level, etc.) with
which the veterinary training given in the Member
States must comply, if it does not already do so; it also
lists a number of subjects which must be covered.

The other Directive concerns the mutual recognition of
diplomas, certificates and other evidence of formal qual-
ifications in veterinary medecine, including measures
to facilitate the effective exercise of the right of esta-
blishment and freedom to provide services. It lists the
degrees and diplomas awarded by the Member States
which satisfy the criteria laid down by the coordination
Directive and stipulates that these qualifications are to
be mutually recognized at Community level. This recog-
nition covers all activities which come under the profes-
sion of veterinary surgeon in each host Member State
even if this involves work in preventive medecine or in-
spection and control of animal foodstuffs or foodstuffs
of animal origin which may be done in the exercise of
official authority or be carried out on a part-time basis
in employment in the public service. On this score the
Member States wished to go further than they are re-
quired by the first paragraph of Article 55 and by Ar-
ticle 48 (4) of the Treaty by subscribing to a commitment
which they also published in the Official Journal of the
Communities.!

The Member States have two years in which to trans-
pose the provisions of these Directives into their respec-
tive national laws.
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The Decision taken by the Council! sets up an Advisory
Committee on Veterinary Training, whose chief task
will be to ensure a comparable high standard of veter-
inary training.

Architects

2.1.15. At its meeting on foreign affairs on
18 and 19 December, the Council examined
the last remaining questions concerning the
Directives on the mutual recognition of di-
plomas, certificates and other evidence of
formal qualifications in architecture, includ-
ing measures to facilitate the effective exer-
cise of the right of establishment and free-
dom to provide services.

The Council noted that there was a general consensus
on the compromise proposals submitted by the Commis-
sion with a view to solving these problems. However,
several delegations stated that they would state their fi-
nal position within two months; if they are in favour
the Council will then be able to adopt the Directive.

Industry: sectoral measures
and restructuring

Iron and steel

Extension of crisis plan

2.1.16. At its meeting of 18 and 19 Decem-
ber the Council agreed to the Commission’s
request that the steel crisis plan be renewed
for 1979.2

This involves the following measures:

(i) ban on alignment on offers for iron and steel pro-
ducts coming from certain non-member countries which

' OJ L362 of 23.12.1978.
2 Points 1.3.1 to 1.3.7.

33



Internal market and industrial affairs

have entered into arrangements with the Community on
imports of steel into the common market;

(ii) decisions to extend the system of minimum prices
and guide prices;

(iii) amendment of the Decision on certificates of con-
formity concerning dealers.

With regard to the general objectives for steel, the
Council recorded its agreement on the restructuring of
the steel industry based on the conclusions of the Pres-
idency.

The Council also renewed for 1979 the negotiating brief
given to the Commission concerning bilateral arrange-
ments with non-member countries exporting steel to the
Community, which entail price discipline designed to
avoid disruption of the Community market.

Forward programme for steel
for the first quarter of 1979

2.1.17. On 6 December, having received
the Opinion of the ECSC Consultative Com-
mittee, the Commission adopted the forward
programme for steel for the first quarter of
1979,' which it had approved at the first
reading on 22 November.

The programme states that although economic and in-
dustrial activity has picked up somewhat in one or two
Member States, the situation has scarcely changed since
the previous programme was worked out. For the first
quarter of 1979, the Commission forecasts an acual con-
sumption of crude steel of 29.2 million tonnes (as
against 29 million for the fourth quarter of 1978). Allow-
ing for foreign trade, Community production of crude
steel is expected to reach 34.1 million tonnes, 3.5% up on
the first quarter of 1978.

Though steel prices have hardened, demand is still dis-
appointing for Community producers, who are working
at less than 65% of capacity. The Commission therefore
emphasizes that the pricing objectives of the anti-crisis
plan mean strict adherence to the forward programme
and delivery quotas for individual companies. The Com-
mission points out that production and deliveries will re-
main subject to regular checks.

*
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2.1.18. The Economic and Social Committee, meeting
on 19 and 20 December, delivered its Opinion? on the
Commission’s proposal to the Council relating to Com-
munity aid for industrial restructuring and conversion
operations.3

Ores and metals

Industrial cooperation

2.1.19. Under industrial cooperation ar-
rangements between the Community and
Canada the recently formed ad hoc group on
ores and minerals met in Brussels on 4 and
5 December.

The discussions bore mainly on asbestos; the two objec-
tives were (a) to exchange information on the latest
ideas in Canada and the Community for overcoming the
problems which asbestos is liable to create for the envir-
onment and the health of those who handle, carry and
use it, and (b) to establish what scope there was for co-
operation on various lines of action.

Assisted by representatives of the Canadian and Com-
munity industries, the Commission and the Canadian
delegation agreed on and drew up an exhaustive list of
matters on which cooperation is clearly both possible
and useful. The list will be used in deciding what should
be done first, as soon as an assessment of resources has
been made.

Foodstuffs

Labelling and presentation

2.1.20. At its meeting of 18 and 19 Decem-
ber the Council adopted a Directive on the
labelling, presentation and advertizing of
foodstuffs for sale to the ultimate consum-
er.

' 0J C305 of 21.12.1978.
* Point 2.352
' Bull. EC11-1978, point 2.1.11.
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Trade, small businesses and tourism

Distributive trades

Committee for Commerce
and Distribution

2.1.21. The first meeting of the Committee
for Commerce and Distribution (CCD),
which the Commission decided to set up on
28 June 1978, was held on 1 December,
with Mr Davignon in the chair.

The thirty-six members representing fifteen
European organizations and thirty national
bodies in the distributive trade of the nine
Community countries had an opportunity of
expressing their opinions and the views of
their trade on matters concerning the func-
tioning of the Community.

The second meeting is scheduled for 8 and
9 March.

Customs union
Simplification of customs formalities

Abolition of certain postal charges
for customs presentation

2.1.22. Following a Commission proposal,
presented to the Council in September, the
Representatives of the Governments of the
Member States of the European Economic
Community meeting within the Council dec-
ided on 18 December? to abolish the postal
charge for customs presentation which is still
levied in most Member States on small par-
cels and packages sent from one Member
State to another (although they are not sub-
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ject to import duties as they contain Com-
munity goods and are exempt from VAT
and other domestic charges on account of
their low value).

This measure, which had been keenly advocat-
ed by Parliament and the Economic and So-
cial Committee, represents a further step
towards free movement of goods within the
Community to the direct advantage of the
citizen. The decision will come into effect as
soon as possible, and in any event no later
than 1 July 1979.

Common Customs Tariff

Nomenclature

2.1.23. On 18 December? the Council
adopted a decision accepting the Customs
Cooperation Council Recommendation of
13 June. This Recommendation concerns the
amendment of two articles of the Conven-
tion on Nomenclature for the Classification
of Goods in Customs Tariffs to extend the
period laid down for entry into force of
amendments to the Convention from six
months to one year so that any amendments
may be applied in all Contracting States in
the best practical conditions possible.

2.1.24. In order to standardize customs
control at Community level of the use of
certain products by extending to ECSC pro-
ducts the rules applicable to similar EEC pro-
ducts, the Representatives of the Govern-
ments of the Member States of the ECSC
meeting within the Council adopted a Deci-
sion to this effect® on 19 December. This

' Bull. EC6-1978, point 2.1.20.
2 0J L6 of 10.1.1979.
' 0J L10 of 16.1.1979.
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Decision concerns the customs nomenclature
common to the Member States and deter-
mines the conditions under which certain
ECSC products are eligible upon importation
for a favourable tariff treatment by reason of
their ‘end-use’, particularly in shipbuilding.

Economic tariff matters

Suspensions

2.1.25. In accordance with the Communi-
ty’s undertakings within the GATT Multila-
teral Trade Negotiations, the Council decided
on 5 December! to suspend partially the au-
tonomous CCT duties on a number of trop-
ical products.

2.1.26. The same day' the Council adopted
a Regulation totally suspending the autono-
mous CCT duty for mechanically propelled
aircraft of an unladen weight exceeding
15000 kg. This duty is suspended for the
first half of 1979.

2.1.27. On 21 December the Council adopt-
ed two Regulations? on the total or partial
suspension of CCT duties on certain agricul-
tural products originating in Turkey and in
Malta. These products may be admitted for
import into the Community at the custom
duties indicated for a period ending on
31 December 1979.

Tariff quotas

2.1.28. On 5 December! the Council in-
creased the volume of the Community tariff
quota for newsprint opened for 1978 from
2 300 000 to 2 500 000 tonnes.> The addition-
al 200 000 tonnes is for the Community re-
serve, which is thus raised from 140 500 to
340 500 tonnes.
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2.1.29. For 1979 the Council adopted in
December various Regulations opening, allo-
cating and providing for the administration
of autonomous or contractual Community
tariff quotas for the products listed in
Table 2.

2.1.30. On 12 December,* the Council
adopted a Regulation opening, allocating and
providing for the administration of a Com-
munity tariff quota for processing work in re-
spect of certain textile products under Com-
munity outward processing arrangements
with Switzerland.

This quota represents the second part and
covers the period 1 January to 31 August
1979, supplementing the Regulation of
25 July 1978} which covered the period
1 September to 31 December 1978. A distinc-
tion is made between three categories of pro-
cessing work. The first tranche of
1093 333 EUA is allocated to the Member
States of the Community as originally consti-
tuted, while the second tranche of
153 333 EUA constitutes a Community re-
serve. Should the need arise, Member States
which have not been allocated an initial
share of the quota may draw adequate
amounts from the reserve.

Community import surveillance

2.1.31. On 21 December¢ the Council
adopted a Regulation opening and providing
for the administration of a Community pref-
erential ceiling for certain petroleum products
refined in Turkey and establishing Com-

OJ L 342 of 712.1978.
0J L 373 of 3012.1978
0OJ L 305 of 29 11.1977
OJ L 354 of 1812.1978
OJ L 225 of 16.81978

0OJ L 373 of 30.12.1978.
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Table 2 — 1979 tariff quotas

Customs union

Intual
Quota Quota allocation Reserve
Description of goods volume duties
(tonnes)' (%)
(tonnes)'

Ferro-silicium? 19 200 0 19 056 144
Ferro-silico-manganese 2 50 000 0 48 000 2 000
Ferro-chromium containing not more than 0.10%
by weight of coal and more than 30% but not
more than 90% by weight of chromium (super-
refined ferro-chromium)? 3000 0 2900 100
Unwrought magnesium?
— extra pure (containing 99.95% or more of pure

magnesium) 600 0 — 600
— not in alloy (containing 99.8% or more, but

less than 99.95%. by weight of pure magne-

sium) 1325 0 1195 130
— in alloy (containing less than 99.8% by weight

of pure magnesium)? 3575 0 3150 425
Certain hand-woven fabrics, pile and chenille?
— of silk or noil 2 200 000 0 1062 600 1137 400
— of cotton 2000 000 0 1 480 500 519 500
Certain hand-made products3 10 000 000 0 6 228 000 3772000
Raw silk (not thrown)? 4200 0 3395 805
Yarn, entirely of silk, not put up for retail sale? 60 25 40 20
Yarn spun entirely from silk waste other than
noil, not put up for retail sale? 200 1 163 37
Frozen beef and veal? 38 500 20 38 500 —
Greece
Wine of fresh grapes and grape-must with fer-
mentation arrested by the addition of alcohol,
wholly obtained in Greece’ 430 000 hl various 387 000 hl 43 000 hi
Turkey
Cotton yarn and fabrics falling within heading
55.05 or 55.09; machine-made carpets falling
within subheading ex 58 01 A:®
— cotton yarn (55.05) 1077 0 832 245
— cotton fabrics (55.09) 2536 0 2044 492
— machine-made carpets (ex 58.01 A) 194 0 159 35
! Unless otherwise indicated
® 0J L354 of 18121978
' 0J L358 of 21121978
+ 0OJ L 366 of 28121978
S 0J L3520f 16121978
© OJ L373 of 30121978
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- |
Table 2 — (continued)
Quota Quota atlocation Reserve
Description of goods volume duties
(tonnes)’ (%)
(tonnes)'
Wine originating in Portugal
1.1.1979-30.6.19802
Port, in containers holding two litres or less 52500 hl [5.4t06.0u.a./hl| 47250hi 5250 hl
Port, in containers holding more than two litres 420 000 hl |54t06.0u.a./hl| 378 000 hl 42 000 hl
Madeira, in containers holding two litres or less 2250 hl [5.4t06.0u.a./hl 2025hl 225 hl
Madeira, in containers holding more than two
litres 21750 hl |5.4t06.0u.a./hl| 19 580 hl 2170 hl
Setubal muscatel, in containers holding two litres
or less 1500 hl |5.4t06.0u.a /hl 1350 ht 150 hi
Setubal muscatel, in containers holding more
than two litres 3000hl |S5.4t06.0u.a./hl 2 700 hi 300 hl
Wine originating in Spain
1.1.1979-30 6.19802
Sherry, in containers holding two litres or less 162 000 hl |5.4to 6.0 u.a./hl| 145 800 hl 16 200 hl
Sherry, in containers holding more than two litres 1027000 hl |S4to6.0u.a./hl| 924 300 hl 102 700 hl
Mataga 22500 h! |8.5t09.5u.a./hl| 18 000 hl 4 500 hl
Jumilla, Priorato, Rioja and Valdepenas 33000h! {84toll.9ua./hll 26 400h! 6 600 hl

' Unless otherwise indicated
1 OJ L 368 of 28121978

munity supervision of imports of these pro-
ducts. This ceiling (458 000 tonnes) applies
from 1 January to 31 December 1979.

2.1.32. Within the framework of the EEC-
EFTA Agreements, the Council adopted, on
19 December,! a number of Regulations est-
ablishing indicative ceilings and Community
supervision for imports of certain goods ori-
ginating in Austria, Finland, Iceland, Nor-
way, Portugal, Sweden and  Switzerland
(1979).

Generalized tariff preferences
2.1.33. The Community will continue to

apply in 1979 an improved generalized tariff
preferences scheme (it first came into opera-
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tion on 1 July 1971) for the developing coun-
tries and territories. On 29 December? the
Council adopted thirteen Regulations or De-
cisions opening such tariff preferences from
1 January 1979:

(i) five Regulations opening, allocating and
providing for the administration of tariff quo-
tas for twelve categories of industrial pro-
ducts, cocoa butter, soluble coffee, preserved
pineapple and ‘flue-cured’ Virginia type
tobacco;

(i) a Regulation establishing preferential
ceilings for certain industrial products, com-
bined with special arrangements for the ad-
ministration of maximum amounts;

' OJ L377 of 30.12.1978.
7 0J L375 of 30.12.1978.
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(ii) two Regulations establishing preferen-
tial ceilings for industrial products and raw or
unmanufactured tobaccos other than the Vir-
ginia type;

(iv) a further Regulation concerning all tex-
tile products originating in developing coun-
tries and territories and covering a period in-
itially limited to the first half of 1979,

(v) a Regulation establishing a preferential
system for certain processed agricultural pro-
ducts (falling within Chapters 1 to 24 of the
CCT);

(vi) two Decisions opening tariff quotas or
preferential ceilings for certain steel products
(ECSC).

Duty-free entry

2.1.34. On 19 December! the Council
amended its Regulation of 23 July 1969% on
the tariff treatment applicable to goods con-
tained in travellers’ personal luggage, in the
case of passenger traffic between third coun-
tries and the Community. Goods contained
in travellers’ personal luggage will in future
be eligible for relief from CCT duties up to
a value of 25 EUA, compared with 10 u.a.
previously, and 40 EUA, compared with
25 u.a. previously.

On the same day, the Council adopted a Re-
gulation' allowing the duty-free importation
of small postal packages having no commer-
cial character from third countries. Such ex-
emption applies to items normally sent by
one person to another as small postal pack-
ages, up to a value of 30 EUA.

Valuation for Customs purposes

2.1.35. On 13 December the Commission
adopted a Regulaiton laying down specific
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provisions to apply when determining the
value for customs purposes of goods import-
ed in split consignments. To take account of
current trade practices, under general agree-
ments, such goods will be valued on the ba-
sis of the total quantity of goods covered by
the agreement concerned. As quantity may
have an influence on price, the Commission
takes the view that it would be unjustified to
assume that the actual sale relates solely to
the goods delivered in each consignment.

Origin and methods of
administrative cooperation

2.1.36. On 19 December® the Council
adopted a number of Regulations concerning
the application of the Decisions (Nos 1/78) of
the EEC-Austria, EEC-Finland, EEC-Ice-
land, EEC-Norway, EEC-Portugal, EEC-
Sweden and EEC-Switzerland Joint Commit-
tees to replace the unit of account by the Eu-
ropean unit of account in Protocol No 3 con-
cerning the definition of the concept of ‘or-
iginating products’ and methods of adminis-
trative cooperation.

These Regulations were adopted in view of
the expediency of using the European unit of
account as the basic unit. Originating pro-
ducts within the meaning of the Protocol
may be admitted on importation into the
Community on presentation of a form
EUR. 2,to replace the EUR.1 movement cer-
tificate, provided that the value of the con-
signment does not exceed 2400 European
units of account. Neither form is needed for
the importation into the Community of or-
iginating products within the meaning of the
Protocol in the case of:

' 0OJ L366 of 28.12.1978.
2 0J L191 of 5.8.1969.
' 0J L376 of 30.12.1978.
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(i) products sent as small packages to pri-
vate persons, provided that the value of the
goods does not exceed 165 EUA;

(i) products contained in travellers’ luggage,
provided that their value does not exceed
480 EUA.

Competition

General rules applying
to undertakings

Subcontracting agreements:
Commission Notice

2.1.37. On 18 December! the Commission
adopted a Notice concerning its assessment
of subcontracting agreements in relation to
Article 85(1) of the EEC Treaty. The pur-
pose is to dispel certain doubts as to the com-
patibility of this modern form of division of
labour with the Community competition
rules. The Commission can thus foster the
development of an industrial practice that is
becoming more and more widespread in
cross-frontier business relations in the Com-
munity and that tends to promote the devel-
opment of small and medium-sized firms.

A subcontracting is an agreement whereby one
firm—the subcontractor—supplies goods, works or ser-
vices for another firm—the contractor—in accordance
with the latter’s specifications; this distinguishes it from
an ordinary sale of goods. If the subcontract necessitates
technical assistance from the contractor to enable the or-
der to be performed, the subcontractor becomes to some
extent dependent on him, and this may well limit his
freedom of business action.

The purpose of the Commission Notice is to indicate in
general terms the circumstances in which certain clauses
commonly found in this type of subcontracting agree-
ment escape the prohibition on practices in restraint of
competition.
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Restrictive practices, mergers and
dominant positions: specific cases

Termination of prohibited
horizontal agreements

Ban on information exchange
and delivery quota agreements

2.1.38. On 12 December the Commission
decided—under Article 85 of the EEC Trea-
ty—to ban a system whereby information
was exchanged and sales quotas arranged by
the only three white lead manufacturers in
the Community: Associated Lead Manufac-
turers Ltd (a British company), Hondorff,
Block & Braet (a Dutch company) and Lindg-
ens & Sohne (a German company).

White lead 1s used as a pigment in the manufacture of
protective paints, mainly for woodwork, and as a stab-
ilizing agent in the manufacture of certain types of
cables. Sales of white lead have been declining for quite
some time, mainly because fewer wooden parts are now
used in the building industry and because substitute
products such as titantum oxide have been developed.

The Commission found in its Decision that in order to
arrest the decline 1n sales and profits the undertakings
concerned had since 1971 coordinated their behaviour on
the market by regularly informing each other of their
monthly sales figures for each country. Following its us-
ual practice in such matters, the Commission decided
that this exchange of information was incompatible with
the competition rules.

In this case, as in most of the others the Commission
has examined so far, the parties had also entered into
other cooperation agreements. This time the exchange of
information was linked to a system of delivery quotas:
the three manufacturers involved were supposed to
share out total export deliveries equally among them-
selves. Although it found that the quantities actually
sold by each manufacturer did not correspond to the
agreed quotas and that sales in excess of the quotas
were not, as is usually the case, balanced out by means

' 0J CI of 3.1.1979
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of deliveries between the parties, the Commission ne-
vertheless decided that the system was caught by Arti-
cle 85 of the Treaty, arguing that even if only indicative,
delivery quotas, when combined with the exchange of
information, constitute an inadmissible restriction of
competition.

Promotion of permitted forms
of cooperation

Authorization of rules on
international exhibitions

2.1.39. On 7 December the Commission
adopted a Decision renewing for a ten-year
period its approval of the rules governing
EMOs (Machine Tool Exhibitions), first ap-
proved by the Commission under Arti-
cle 85(3) of the EEC Treaty in 1969.'

EMO:s are organized by CECIMO (European Committee
for Cooperation of the Machine Tool Industries) and
held alternately in Hanover, Milan and Paris in odd-
numbered years. CECIMO members are the national as-
sociations of machine tool manufacturers in thirteen
western European countries. The EMO is the major in-
ternational machine tools exhibition and attracts manu-
facturers and customers from all over the world.

Under EMO rules hitherto in force manufacturers wan-
ting to exhibit their machine tools at an EMO had to
agree to certain restrictions on their trade promotion ac-
tivities by refraining from participation during the EMO
year in any other fair or exhibition organized in any
country where the national machine tool manufacturers’
association is a member of CECIMO (almost all western
European countries). Any manufacturer or agent failing
to comply with the rules could be excluded from the
EMO.

Until 1975 no exhibitor was excluded. CECIMO merely
sent recommendations to exhibitors who had infringed
the rules. However, on the occasion of the 1975 EMO
in Paris and the 1977 EMO in Hanover a number of ex-
hibitors were refused admission or excluded for infringe-
ment of the rules.

The Commission’s attention was drawn to these cases
and it accordingly requested CECIMO to amend certain
rules, otherwise approval could not be granted again.
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CECIMO made the amendments, giving manufacturers
and their intermediaries greater freedom to exhibit ma-
chine tools at other events and introducing an independ-
ent board of arbitration to examine complaints by exhib-
itors refused admission to or excluded from an EMO.

Obligations were attached to the Commission’s conti-
nued approval to enable it to monitor implementation of
the rules in order to avoid any restrictive or descrimin-
atory application and to guarantee the parties concerned
the greatest freedom to take part in any exhibition
where they might wish to display their machine tools
during years when no EMO is held.

Distributions

Export ban prohibited

2.1.40. The Commission has imposed on
12 December a fine of 100000 u.a. (approx-
imately UKL 67000) on Kawasaki Motors
(UK), a wholly-owned subsidiary of Kawasa-
ki Heavy Industries, for preventing the ex-
port of Kawasaki motor cycles from the
United Kingdom.! Kawasaki is the fourth
most important supplier of motor cycles in
the Community.

The case was brought to the Commission’s attention in
March 1977 by a private consumer, resident in Belgium,
who had sought to buy a Kawasaki motor cycle in the
United Kingdom because the prices there were over
30% lower than in Belgium. The Commission’s inves-
tigations revealed that Kawasaki Motor (UK) had im-
posed an export ban on Kawasaki dealers since May
1975. It has been lifted in July 1977 following the Com-
mission’s statement of objections under Article 15 (6) of
Regulation No 17 as an interim measure.

The considerable price differences referred to by the pri-
vate consumer were confirmed by the Commission’s in-
vestigations; in some cases recommended retail prices in
other Member States were 50% higher than those in the
United Kingdom. In particular it was found that the
wholesale price charged to dealers in Germany by Kaw-
asaki Motoren GmbH, also a wholly-owned subsidiary

' OJ L11 of 17.1.1979.
2 0J L16 of 23.11979.
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of Kawasaki Heavy Industries, was on average 25%
higher than the Kawasaki Motors (UK) recommended
retail price to private customers in the United Kingdom.

The export prohibition was imposed in order to protect
the high price levels in other Member States, especially
the Federal Republic of Germany, from competition
from dealers in the United Kingdom, thus preventing
them from meeting demand from other Community
countries. This conduct enabled Kawasaki Motoren
GmbH in particular to charge higher prices than would
otherwise have been possible. A profit was thereby made
from a restriction of competition prohibited by Article
85, and in the Commission’s view, a fine was justified

The Commussion welcomes the initiative shown by the
private consumer in this case, and will continue to de-
fend the right of consumers and others to buy wherever
they wish in the Community.

French press distribution
arrangements changed

2.1.41. In response to Commission repres-
entations, Hachette and Nouvelles Messager-
ies de la Presse Parisienne brought their mar-
keting system for imported and exported
newspapers and periodicals into line with the
competition rules in the EEC Treaty. The
Commission was accordingly able to close
the procedure it had initiated following its in-
vestigation into the marketing of newspapers
and periodicals in France.

The investigation had revealed that Hachette and Nou-
velles Messageries de la Presse Parisienne imposed ex-
clusive distribution contracts on the majority of French
publishers for exports of French newspapers and period-
icals to the other EEC countries, and on the major pu-
blishing houses in the other EEC countries for imports
of foreign newspapers and periodicals into France, which
made it very difficult if not impossible for other newspa-
per distributors to penetrate the market. Hachette and
Nouvelles Messageries de la Presse Parisienne were sent
a statement of objections based on Articie 86 of the
Treaty, whereupon they amended the contracts by re-
moving the total exclusivity clauses which had hitherto
operated in their favour.
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Publishers may henceforth choose the titles they wish to
distribute through the two firms and also decide on
those areas in France or in other countries where they
wish to distribute their publications through them.
Furthermore, they need no longer commit themselves as
to the duration of the contract. Thus newspaper publish-
ers are free to choose the manner in which they market
their titles, be they imported or exported.

In the course of the investigation, and at the Commis-
sion’s request, Hachette had already altered its method
of calculating the price of books for Belgian wholesalers.
This price used to include French VAT, which made ex-
ports so much more expensive. Now that they are no
longer charged French VAT, Belgian wholesalers are on
an equal footing with French wholesalers.

The Commission is continuing to monitor developments
in the conditions of competition in the common market
in newspapers and books.

Commission Decision in Liebig
case becomes final

2.1.42. Brooke Bond Liebig has withdrawn
its application to the Court of Justice, filed
on 22 February 1978 to have the Commis-
sion Decision of 21 December 19772 set
aside.

In the Decision, which has thus become final, the Com-
mission found that certain clauses in the spice distrib-
ution agreements between the main manufacturer in
Belgium Brooke Bond Liebig Benelux NV, Antwerp,
Benelux subsidiary of the British group Brooke Bond
Liebig Ltd and the three main Belgian supermarket oper-
ators—GB-Inno-BM, Delhaize Fréres et Cie Le Lion and
Sarma-Penney—were incompatible with Article 85 of the
EEC Treaty.

The clauses to which the Commission took objection
prohibited the distributors from selling any spices other
than those manufactured by Liebig or sold under the
shops’ own labels. In return, the distributors were given
certain financial favours (fidelity rebates, other prem-
wums and profits guarantee). Resale prices were fixed by
Liebig.

' 0J C83 of 7.4.1978; Bull. EC 2-1978, point 2.3 39.
2 Bull. EC 12-1977, point 2.1.51

Bull. EC 12-1978



Competition

The Commission considered that the restriction on the
consumer’s freedom of choice by the exclusion of other
brands and the maintenance of high prices for Liebig
spices could in no circumstances be allowed, as they
were seriously detrimental to the consumer interest.

Banking

Amendments to terms for admission to the
London foreign exchange broking market

2.1.43. Following a complaint by Sarabex
Ltd, a foreign exchange and currency deposit
broker dealing in non-scheduled currencies
in the London foreign exchange market, who
wished to trade in scheduled currencies
(mainly the currencies of Western Europe,
North America and Japan), the Commission
investigated whether entry terms for the
London foreign exchange broking market
were compatible with Articles 85 and 86 of
the EEC Treaty.

Following discussions with the Commis-
sion’s competition department, the Bank of
England, acting on behalf of HM Treasury,
the appropriate regulating authority, has
modified the system for admission of bro-
king houses to both the foreign exchange
and currency deposit markets and introduced
a new structure for commission rates charged
therein. The amendments concerning admis-
sion came into operation straight away and
the new commission rates on 2 January
1979.

Under the new system the Bank of England will grant
necessary approval to broking houses (recognized bro-
kers) wishing to trade in the scheduled currencies mar-
ket; approved banks, which are controlled by the Bank
of England, may deal with recognized brokers only. Both
the applicant firms and their staff conducting the trading
must meet certain objective criteria before recognition.
Recognition entails application for membership of the
Foreign Exchange and Currency Deposit Brokers’ Asso-
ciation (FECDBA), which supervises the day-to-day con-
duct of recognized brokers. Through the Bank of Eng-
land, HM Treasury keeps the broking firms on this im-
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portant market under constant review. The compatibility
of the FECDBA rules with the EEC Treaty will be
scrutinized separately.

Should the Bank refuse an application for recognition,
the firm involved may appeal to the Chairman of the
Appeal Committee of the City Panel on Mergers and
Takeovers. Broking houses already members of the
FECDBA are considered recognized; they have six
months in which to comply with the criteria, apart from
bank sponsorship, now applicable to all broking houses
and their staff.

The former commission rates have generally become
maximum rates. The new structure has a maximum and
minimum rate for dealings in all currencies, thus prov-
iding for competition between broking firms and bene-
fitting thosc carrying out currency transactions. The
rates, applicable from 2 January 1979, are subject to re-
view.

State aids

General schemes of aid
Belgium

2.1.44. On 11 December the Commission
decided to raise no objection to the introduc-
tion of certain measures of assistance under
the Belgian Bill on economic and budgetary
reform.

A first group of measures—Industrial Redevelopment
Fund (Clause 12), government acquisition of holdings
and iron and steel firms (Clause 15), extension of region-
al aids (Clauses 73 and 74)—are enabling provisions
whereby the Belgian Government is empowered by Par-
liament to introduce certain types of aid or intervention,
the precise objectives, procedures, recipients and me-
thods of financing remaining unspecified for the mo-
ment. The Belgian Government has undertaken to pro-
vide prior notification of these measures, when the time
comes, pursuant to Article 93(3) of the EEC Treaty.

The Bill (Clause 75) also provides rescue aids for firms
in difficulty and for firms carrying out restructuring pro-
jects. This assistance will take the form of recoverable
loans, ordinary loans, or convertible loans, carrying rates
of interest geared to the commercial market for long-
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term loans; it will be granted for a maximum period of
ten years. Where a restructuring project is part-financed
by semi-public credit institutions or by other firms using
their own resources, the loans may qualify for an inter-
est relief grant under the conditions of the Economic
Expansion Acts of 1959 and 1970.

These loans are to be granted to firms in industries that
are under pressure throughout the Community and
must therefore be strictly monitored by the Commission
on account of possible effects on intra-Community
competition. The Commission also requested and ob-
tained from the Belgian Government an undertaking to
observe the following granting procedures. In cases
where a restructuring plan has not already been drawn
up, aid will be given:

(i) if the closure of the firm would cause particularly
acute social or industrial problems;

(i) to the extent necessary to maintain the day-to-day
operations of the firm concerned (payment of salaries,
supplies and most pressing creditors);

(iii) for a period not exceeding, in principle, six months;
(1iv) 1n the form of loans at market rates of interest.

In cases where a restructuring plan has been already
been drawn up, the duration and intensity of the assist-
ance will be based on requirements for successful imple-
mentation.

The Commission also noted that the Belgian Govern-
ment will notify n advance all measures under
Clause 75 (loans at ordinary market rates, interest relief
grants, aquisition of shareholdings) where the firms have
a staff of 300 or over, this threshold being reduced to
150 for firms in sensitive sectors: textiles, clothing and
footwear.

Since the Belgian Government’s undertakings allayed
the Commussion’s concern, it withdrew its objection to
introduction of the measures.

United Kingdom

2.1.45. The Commission decided to raise
no objection to the extension to the whole of
the United Kingdom from 1 January 1979
and the continuation for one year from
1 April 1979 of the Small Firms Employment
Subsidy (SFES) which it had approved in
April 1978.' In addition, the scheme, which
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initially applied only to manufacturing busi-
nesses, will also be extended to firms in the
primary and tertiary sectors located in Special
Development Areas and Development Areas.

The subsidy 15 UKL 20 per week for six months for each
extra job created in small firms with less than 200 em-
ployees. Total cost of the scheme i1s estimated at
UKL 130 miilion for the period from 1 January 1979 to
31 March.

In line with its general approach on job creation assist-
ance in areas with employment difficulties, the Commis-
sion viewed the extension and expansion of the scheme
in a favourable light.

However, it requested the UK Government to submit a
quarterly a posteriort report on applications for the SFES
to check that it was not being concentrated on certain
industries. It also specified that firms receiving the Tem-
porary Employment Subsidy over the preceding eighteen
months would not qualify for the SFES.

State monopolies of a
commercial character

Manufactured tobacco
France

2.1.46. On 1 December the Commisison
decided to initiate infringement proceedings
under Article 169 of the EEC Treaty against
the French Government.

It ascertained that no action had been taken on its re-
quest for information essential to assess compliance with
Community law, notably arrangements concerning the
free movement of goods in the French marketing sys-
tem for manufactured tobacco. The request had been
made n a letter dated 1 August 1977 giving notice of
proceedings.2 The Commission informed the French
Government of its decision on 5 December.

" Bul! EC4-1978, point 2.1.24.
? Bull EC7/8-1977, point 2 1.37
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Financial institutions
and taxation

Financial institutions

{nsurance

First Council Directive on life assurance

2.1.47. On 19 December the Council ap-
proved the Directive on the coordination of
laws, regulations and administrative provi-
sions relating to the taking-up and pursuit of
the business of direct life assurance. Formal
adoption will take place shortly.

The Directive concerns an important services sector
whose annual turnover, i.e. the revenue of insurance
companies in the nine Member States, was around
20 000 million units of account in 1976.

Scope of the Directive

2.1.48. The purpose of the Directive is to achieve in
each Member State equal conditions of establishment
between insurers of that particular country and those
from other countries in the Community. It introduces
coordinated rules for the conditions governing the tak-
ing-up and pursuit of this class of business for all insur-
ers, whether they be head offices, agencies or branches.
It corresponds to the Directive on the coordination of
non-life insurance, which was adopted by the Council
on 24 July 19731 and with which it is identical in many
respects.

Main provisions of the Directive

2.1.49. The Directive on the coordination of life assur-
ance is designed to achieve identical conditions to gov-
ern the taking-up of this class of insurance in the nine
Member States for all insurance undertakings with head
offices within the Community

Head offices and agencies and branches too are also to
operate under identical conditions. The Directive con-
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tains the following rules, which already appear in the
Directive on the coordination of non-life insurance: con-
trol of an essentially financial nature is exercized by the
supervisory authorities of the country in which the head
office is situated, with the assistance of the supervisory
authorities responsible for the agencies and branches est-
ablished in other countries; apart from a number of
clearly defined exceptions, all insurance undertakings are
subject to such control, which extends to all their activ-
ities.

The Council adopted the following solution with regard
to the coexistence within the Community of systems
based on spécialization in either life assurance or non-
life insurance and of systems authorizing undertakings
to engage in both classes of insurance:

() Undertakings which are set up the entry into force
of the Directive will have to specialize, i.e. life assurance
and non-life insurance business will have to be carried
on by legally separate undertakings.

(i) Existing composite undertakings will be able to
continue to carry on both types of insurance business,
provided they adopt strict rules on separate manage-
ment.

If one of these undertakings wishes to set up in another
Member State in order to transact life assurance there,
it may do so only by forming a subsidiary in that State.

These various provisions have the advantage of afford-
ing life-assurance policyholders extremely sound protec-
tion without disrupting the structures of existing insur-
ance companies.

The main provisions of the Directive, however, concern
the financial guarantees required of insurers. The latter
must show that they possess technical and mathematical
resources covering the commitments which they have
entered into and, an additional reserve, called the sol-
vency margin, made up of explicit items included in the
balance sheet and implicit items providing equivalent
security. The future profits of an undertaking, calculated
by extrapolation of the profits achieved during the pre-
vious five years, may be taken into consideration as an
implicit component of the solvency margin.

' OJ L228 of 16.8.1973 and Bull. EC 7/8-1973, point
2122.
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Beneficial effect on competition and the
position of insured persons

2.1.50. Coordinating the conditions governing the tak-
ing-up and pursuit of the business of life assurance, and
in particular the financial guarantees to be provided by
the undertakings concerned, will undoubtedly have fav-
ourable repercussions on competition and should im-
prove the position of insured persons.

This decision of the Council constitutes an important
step towards achieving a common market in insurance.
The proposal for a Directive designed to facilitate the
provision of non-life insurance services, which is at pres-
ent being discussed within the Council, is the next step.

Banks and other financial
institutions

Banks: Towards the establishment
of a common market in banking

2.1.51. On 7 December a meeting of high-
raking officials from the Member States re-
sponsible for banking legistation and for the
control of banking operations was held in
Brussels under the chairmanship of Mr
Christopher Tugendhat, the Member of the
Commission with special responsibility for fi-
nancial institutions.

Against the background of the first Coordinating Direc-
tive concerning credit institutions, adopted by the Coun-
cil on 12 December 1977,! the meeting discussed the
priority tasks for the future programme of work at Com-
munity level Discussion also centred on the role of the
Advisory Committee provided for in the first Coordinat-
ing Directive. It was agreed that the members of this
Committee, the task of which is to advise the Commis-
sion on the policy to be pursued in banking matters,
should also be high-ranking officials.

The Commuttee, the secretariat of which will be prov-
ided by the Commission, will meet about twice a year
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Admission of securities to official
stock exchange quotation

2.1.52. At its meeting to discuss foreign af-
fairs held on 18 and 19 December, the Coun-
cil approved as to principle the Directive co-
ordinating the conditions for the admission
of securities to official stock exchange quota-
tion.

The initial Commission proposal to the Council dates
back to October 1972:2 it was amended in December
1975.3 The Directive, which will be formally adopted
shortly, forms part of the Commission’s efforts to pro-
mote a European capital market and will facilitate ad-
mission to official stock exchange quotation of securities
from other Member States and also admission of one
and the same security to more than one stock exchange
within the Community.

Indirect taxes

Excise duties on manufactured tobacco

2.1.53. On 18 December* the Council
adopted the Directive setting out the defin-
itions of the products falling within each of
the five major categories of manufactured
tobacco: cigars and cigarillos, cigarettes, smo-
king tobacco, snuff and chewing tobacco.

These Community definitions do not prejudge the sys-
tems or rates of taxation applying to the different pro-
ducts, but they do ensure that products with the same
characteristics will not be classified differently according
to the country where they are taxed.

The Member States are to implement the Directive by
1 January 1980. The Directive should make it easier to
press ahead with the harmonization of excise duties on
manufactured tobacco.

' 0OJ L322 of 17.12.1977; Buill. EC11-1977, point
2149, and 12-1977, point 2 1 64.

* 0J C131 of 13.121972 and Supplement 8/1972 —
Bull EC

' Bull. EC 12-1975. point 2137

4+ OJL10 of 1611979
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Tax-free allowances for travellers

2.1.54. On 19 December! the Council
adopted four directives on tax-free allow-
ances in respect of goods contained in tra-
vellers’ personal luggage and goods sent in
small consignments.

The main purpose of these directives is to lay down the
arrangements for applying the European unit of account
to the new tax-free allowances with effect from 1 Jan-
uary 1979. Under these arrangements, the allowances,
which are applicable in each Member State on a calen-
dar-year basis, will be determined by taking as the coun-
ter-values of the national currencies the rates obtaining
on the first working day in October.2

The Council fixed the new allowances as follows:

(i) 180 EUA for the allowance granted to travellers with-
in the Community, previously set at 125 units of ac-
count by the Council Directive of 12 June 1972;3

(i) 40 EUA for the allowance granted to travellers ar-
riving from outside the Community, previously set at 25
units of account by the Council Directive of 28 May
1969;4

(iii) 60 EUA for the allowance in respect of small con-
signments sent between individuals within the Commu-
nity, previously set at 40 units of account by the Coun-
cil Directive of 19 December 1974;5

(iv) 30 EUA for the allowance in respect of small con-
signments sent by individuals outside the Community
to individuals within the Community, which was intro-
duced for the first time by the Council acting on a Com-
mission proposal forwarded to it on 31 December 1974.6

In spite of the above increases in the amounts expressed
in EUA, the amounts expressed in national currency
will themselves be increased to differing degrees in the
different Member States, with large increases in Member
States whose currencies have depreciated in recent years
and small increases or none at all in Member States
whose currencies have appreciated.

Temporary derogations relating to the unit value of im-
ported goods have been granted:

(i) to Denmark, which may, until 31 December 1981,
exclude goods with unit values of more than 135 EUA
from the above arrangements;

(i) to Ireland, which may, until 31 December 1983,
exclude goods with unit values of more than 77 EUA
from these arrangements.

Bull. EC 12-1978
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Introduction of the EUA in the field of tax-free allo-
wances within the Community will make it possible to
restore equivalence in monetary terms as betwgen the
different amounts expressed in national currency. This
will put an end to cases of double taxation resulting
from the previous situation in which the value of one
and the same product might well be lower than the al-
lowance granted in a Member State that did not grant
remission of tax on export and higher than the allow-
ance in the country of importation, entailing taxation
in that country.

In an attempt to eliminate other cases of double taxa-
tion, the Council has made compulsory for Member
States to grant remission of tax on goods carried by tra-
vellers where the value of such goods exceeds the
amount of the allowance; taxes are then charged on im-
port. The manner in which Member States applies this
hitherto optional provision differed.

The wine allowance granted to travellers within the
Community has been increased from 3 to 4 litres. A der-
ogation has, however, been granted to Denmark, which
may, until 31 December 1983, continue to apply the old
allowance.

Employment and social policy

The European Council and social affairs

2.1.55. At its meeting in Brussels on 4 and
5 December, the European Council reviewed
the economic and social situation in the
Member States and discussed the fourth Tri-
partite Conference’ on 9 November.

The ‘Conclusions of the Presidency’ made
public at the close of the meeting, contained
the following comments:

0J L 366 of 28.12.1978

For 1979, cf. OJ C 233 of 3.10.1978.
0J L 139 of 17.6.1972.

0J L 133 of 4.6.1969.

0OJ L 354 of 30.12.1974.

0J C 18 of 25.1.1975.

Bull. EC 11-1978, points 1.3 1 to 1.3.6.
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Economic and social situation

‘The European Council has reviewed the economic and
social situation in the Member States of the Communi-
ty It notes with satisfaction that since its meeting in
Bremen the conditions for strengthening the process of
economic growth in Europe have improved.

The Heads of State and Government have reported on
the measures they have introduced. The European
Council deems it imperative, particularly in view of the
disturbing employment situation, to ensure the further
rapid implementation of these measures. It reaffirms its
view that only a common coordinated approach by all
Member States can lead to greater convergence of econ-
omic development in the European Communities. The
efforts of all Member States to reduce inflation must
therefore be intensified in order to ensure the durability
of the European Monetary System.

The European Council asked the Commission to provide
for its second meeting in 1979 a study of structural de-
velopment prospects until 1990. This study should as-
sess the consequences of structural changes for the ec-
onomic and social situation in the Community

The European Council welcomed the decision of the La-
bour and Social Affairs Council to extend the Social
Fund to assist recruitment and job creation schemes for
young people. In view of its continuing concern about
youth unemployment the European Council asked the
Labour and Social Affairs Ministers to keep the working
of the new aid under review.’

Tripartite Conference

‘The European Council has noted the results of the last
Tripartite Conference and calls upon the Governments of
the Member States to take them into consideration in
their economic and social policy decision-making.

The European Council holds the view that the dialogue
between the social partners, the Governments of the
Member States and the Commission of the European
Communities promotes mutual understanding for econ-
omic and social policy exigencies and is therefore im-
portant for overcoming the problems of growth, stability
and employment. The European Council therefore ex-
presses the hope that the contacts between the social
partners at European level will be continued.

The President of the European Council has informed
the Council that the European Trade Union Confeder-
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ation is elaborating proposals with a view to improving
the methods of work of the Tripartite Conference. The
Council (Ministers of Economic Affairs and Finance and
Ministers of Labour and Social Affairs) is requested to
examine these proposals so that further action can be
agreed with the social partners.’

Employment

Senior Employment Officials

2.1.56. The Senior Employment Officials
met on 6 December, mainly to examine and
assess the active policy measures implement-
ed by member countries in the last two
years. It was decided that in the first quarter
of 1979 an expert group should set to work
on establishing criteria for assessing the ef-
fectiveness of different types of mea-
sures—particularly job creation measures.

Meeting of the Directors
of employment services

2.1.57. On 12 December the Directors of
employment services of the Member States
met for the second time. The problems of
the mismatch between the supply of and de-
mand for labour and the corrective measures
applied by the Member States were reviewed.
The group also worked out a preliminary
plan for its future activities.

Employment of young people

2.1.58. On 18 December' the Council for-
mally adopted the Regulation on the creation
of two new types of aid for young people
from the European Social Fund, which it had
agreed at its meeting on 27 November.? At

' OJ L361 of 2312.1978 and L 374 of 3012.1978
2 Bull. EC 11-1978, point 2.1.42
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list of priority regions on the basis of youth
unemployment was published in the Official
Journal of the European Communities.!

European Social Fund

European Social Fund assistance:
second instalment 1978

2.1.59. On 20 December the Commission
approved the second batch of 1978 applica-
tions for assistance from the European Social
Fund.

The applications examined by the Fund Committee on
8 November! represent the following amounts:

(i) under Article 4, for readaptation operations for
workers leaving agriculture and operations for persons
occupied in the textile and clothing industry, migrant
workers, young workers experiencing employment diffi-
culties and women:

Operations Amount

(million EUA)
Agriculture, textile and clothing 3998
Young people 122 237
Migrants 11189
Women 7691

(ii) under Article 5, for retraining operations for work-
ers who are unemployed or underemployed in less-de-
veloped regions of the Community, operations aimed at
training workers to meet the requirements of technical
and industrial progress, retraining operations for workers
employed in groups of undertakings undergoing reorgan-
ization, and operations concerning the rehabilitation of
handicapped persons:

Operations Amount
(million EUA)

Regions, technical progress and

groups of undertakings 227299

Handicapped persons 20 842

Bull. EC 12-1978
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Pilot schemes

2.1.60. On 22 December the Commission
decided to grant assistance from the Euro-
pean Social Fund for nine pilot schemes de-
signed to give guidance to the Council and
the Commission in the choice of areas for
Fund intervention and enable the Member
States and those responsible for the opera-
tions to choose the most effective types of
aid and organize the use of the aid to the
best effect.

The schemes mainly concern alternative training tech-
niques for handicapped persons to remedy existing
shortcomings; occupational rehabilitation of recovered
alcoholics; training for a number of immigrant group-
leaders; training of young second-generation Italian im-
migrants to facilitate integration into the vocational
training system; training of women for skilled jobs us-
ually reserved for men; preparation of job-seekers for
new occupations (services and crafts sectors); setting-up,
in Italy, of a regional structure for labour market inter-
vention; training of social workers responsible for assist-
ing migrants; development of special teaching method
for migrant children.

ECSC readaptation measures

2.1.61. In December, acting under Arti-
cle 56(2)(b) of the ECSC Treaty, the Com-
mission decided to contribute towards the
cost of retraining workers affected by the clo-
sure or reduced activity of a number of un-
ertakings in the Community coal and steel
industries.

Two sums were made available in connection with
closures in Germany:

(i) 4650250 EUA for 3 799 workers affected by the clo-
sure of the Friedrich der Grosse coal mine operated by
Bergbau AG Lippe in the name of and on behalf of
Ruhrkohle AG;

' 0} C2 of 4.1.1979.
2 Bull. EC 11-1978, point 2.1.41.
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(i) 82 500 EUA for 276 workers affected by the closure
of the Stahlwerke Siidwestfalen AG Hagen Works

The 91 250 EUA already made available for workers af-
fected by the closure of the Stahlwerke Bochum AG Ne-
viges Work was increased by 11 250 EUA.

In Belgium 1338000 EUA was provided towards the
retraining of 700 workers affected by the closure of the
head office of SA Charbonnage d’Argenteau. A previ-
ously approved sum for workers affected by the closure
of SA Cockerill's Colard colliery was increased by
148 500 EUA

In Italy 70 750 EUA was provided towards the vocation-
al training of 800 workers affected by the closure of a
section mill and three blast furnaces operated by the Pi-
ombino steelworks company in Tuscany

In Luxembourg, to meet a request for readaptation as-
sistance for 541 workers affected by the closure of four
blast furnaces, three basic bessemer steel plants and two
rolling mills operated by ARBED 1398 000 EUA was
made available.

Four sums were made available in the United Kingdom:
(i) 34250 EUA for 76 workers affected by the closure
of the Spartan Works of Spartan Redheugh Ltd, Bir-
mingham;

(iiy 6913 500 EUA as a contribution to the readaptation
of 3 161 workers affected by coal mine closures in 1978;
(iii) 18 000 EUA for 23 workers affected by the closure
of the steel plant at the Imperial Steelworks, Sheffield,
owned by Edgar Allen Balfour Steels Ltd;

(iv) 2225500 EUA for 2480 British Steel Corporation
workers affected by the closure of the following plant:
at Ebbw Vale, south Wales—open hearth furnaces and
slab mill; at the Ravenscraig Works, Glasgow, Scot-
land—four basic open hearth furnaces, with related
equipment and slag utilization plant; at the Rotherham
works, South Yorkshire, Sheffield—wire rod mill at the
Toledo Works

Freedom of movement and social
security for migrant workers

2.1.62. On 11 December the Technical
Committee on free movement examined the
report of the SEDOC (European system for
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the international clearing of vacancies and
applications for employment) officials repres-
ented by officials from the national employ-
ment services and the Commission. The
Committee was appreciative of their work
and decided to institutionalize their activity
by setting up an ad hoc group.

Working and living conditions

Housing

2.1.63. The Commission has approved
loans for the following projects under the
eighth scheme (first and second instalments)
of financial aid to low-cost housing for work-
ers in the ECSC industries:

Germany — iron and steel industry: 133 dwellings at

Duisburg, Krefeld, Dortmund and Siegen
(DM 1 818 000,

Germany — coal industry. 31 dwellings in the Saarland
(DM 465 000);

France — coal industry: 250 dwellings in the Lorraine
area (FF 2 267 450);

France — iron and steel industry: 210 dwellings in the
East and North (FF 2 595 000);

Luxembourg — wron and steel industry: 6 dwellings at
Ehlange and surrounding area (LFR 1 800 000),

Netherlands — iron and steel industry* 112 dwellings at
Alkmaar and surrounding area (FL 1 251 000),

Belgium — coal industry 2 dwellings in the Kempen-
land (BFR 550 000);

Belgium — iron and steel industry 12 dwellings in Wal-
lonia (BFR 3 300 000);

United Kingdom — 1ron and steel industry. 236 dwell-
ings in Cleveland and Cardiff (UKL 333 389)

2.1.64. Under the same scheme (second in-
stalment) the Commission has decided to
grant the following loans:

(i) BFR 17099 897 for the iron and steel and coalmin-

ing industries in Belgium to finance about 80 dwellings
in Wallonia and in the Kempenland;
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(ii) FF 1 104 994 for frontier workers in the Luxembourg
steel industry to finance 75 dwellings on Luxembourg
territory and 44 on French territory;

(iiiy UKL 1218 184 for the iron and steel industry and
UKL 1 168 184 for the coalmining industry in the Unit-
ed Kingdom. These are general loans to finance con-
struction or modernization projects in various regions;
each project will be submitted for approval subsequently.

Industrial relations

2.1.65. The Mixed Committee on the har-
monization of working conditions in the coal
industry met in Luxembourg on 8 Decem-
ber. After appointing the Chairman for 1979,
Mr Jakob and the Vice-Chairman, Mr Gorm-
ley, the Committee exchanged views on the
current work on social security (miners’
scheme), workers representation in undertak-
ings and qualifications in the coalmining in-
dustry. The Committee notified the Com-
mission of its unanimous support for the
Resolution on coal policy adopted by the
ECSC Consultative Committee' 30 Novem-
ber last.

2.1.66. The Joint Committee on Social
Problems of Agricultural Workers held a
plenary meeting on 14 December. Mr Vred-
eling, Vice-President of the Commission, re-
ported to the Committee on the measures or
action with a social purpose proposed by the
Commission in the agricultural sector during
the past year, in particular the guidelines for
the development of the Mediterranean area,
forestry policy and safety and health at work.
He requested the Joint Committee to issue
detailed opinions on these matters as soon as
possible, and on the points set out in the
Committee’s report on priority social prob-
lems of agricultural workers. After a general
discussion, the Joint Committee drew up a
programme of work for 1979 to comply with
the Commission’s request.

Bull. EC 12-1978
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Social protection

Social security

2.1.67. On 19 December the Council for-
mally adopted the Directive concerning the
progressive implementation of the principle
of equality of treatment for men and women
in matters of social security.? It had ap-
proved this Directive on 27 November last.?

The programme to combat poverty

2.1.68. In the context of its programme to
combat poverty, on 6 December 1978 the
Commission decided to entrust a study on
poverty thresholds in the Community to the
Economic Research Centre of the University
of Leyden (Netherlands). The study—which
will be carried out by means of a question-
naire forming part of a major consumer sur-
vey—should enable the Commission to im-
prove the effectiveness of Community pover-
ty programmes.

The Commission has also decided to have
national reports drawn up on-poverty and the
fight against poverty in the Member States
so that a final Commission report to the
Council and the European Parliament on the
impact of the Commission’s anti-poverty
programme can be prepared.

Health and safety

2.1.69. The Advisory Committee on Safety,
Hygiene and the Protection of Health at
Work held its seventh plenary meeting in
Luxembourg from 18 to 20 December under

' 0J C304 of 20.12.1978
? OJ L6 of 8.1.1979.
' Bull. EC11-1978, point 2.1 46.
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the chairmanship of Mr Vredeling, Vice-
President of the Commission. Mr Vredeling
laid before the Committee the 1979 pro-
gramme for the implementation of the
Council Resolution of 29 June 1978' con-
cerning action on safety and health at work;
in addition to discussing this programme, the
Committee examined the activities of the
various working parties.

2.1.70. On 15 December the Commission
authorized the granting of the following aids
under the social research programmes of the
ECSC: 1366200 EUA for the financing of
eight research projects on safety in mines (re-
lating to fires and information on accidents);,
449 000 EUA for two research projects under
the second and third research programmes
relating to chronic respiratory disorders;
257875 EUA for the financing of two re-
search projects under the third programme on
ergonomics and rehabilitation.
*

2.1.71. The Commission proposal for a Council Direc-
tive2 designed to amend the basic standards governing
the protection of the health of workers and the general
public against the dangers arising from ionizing radia-
tions was the subject of an Opinions delivered by the

Economic and Social Committee at its session on 19 and
20 December 3

Regional policy

Financing operations

European Regional Development Fund

Third allocation for 1978:
304.19 million EUA

2.1.72. On 11 December the Commission
approved the third and final allocation of
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grants for 1978 from the European Regional
Development Fund totalling 304.19 million
EUA. The aid has been allocated to 934 in-
vestment projects costing a total of 2 612.92
million EUA. The Commission approved the
first two allocations for 1978 in May* and
September.’

In accordance with the Regulation of 18
March 1975°¢ establishing the ERDF, the
Fund Committee had approved these pro-
jects on 28 and 29 November 1978 and, for
certain projects concerning France, on 28 and
29 June 1977, 7 December 1977 and 18 May
and 19 July 1978. On 23 November 1978
and—again concerning a project in
France—on 22 and 23 November 1977, the
Regional Policy Committee had been con-
sulted on the draft decisions for aid to infra-
structure projects costing more than 10 mil-
lion EUA.

The approval of this new allocation (the thir-
teenth since the Fund was set up) brings the
total aid granted in 1975, 1976, 1977 and
1978 to 1 525 million EUA for 6 348 projects.
However, as some grants were cancelled at
the request of the Member States concerned,
the amount actually committed was 1513
million EUA, representing practically all the
funds available for these four years.

Table 3 gives a breakdown of the amounts
granted in this allocation.

The 304.19 million EUA breaks down as fol-
lows:

(@) 205.29 million EUA to finance 568 in-
JSrastructure projects required to develop in-
dustrial and tourist activities, comprising:

' OJ C165 of 11 7.1978; Bull. EC 12-1977, point 2 1.81
and Bull. EC 6-1978, point 2.1 53

2 QJ C 147 of 22.6.1978.

' Point 2.3.53

4 Bull. EC 5-1978, point 2 1.50

Bull. EC 9-1978, point 2.1.35.

¢ QJ L73 of 21.3.1975.

-
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Table 3 — Grants from the ERDF
(third 1978 allocation)

Member | Number [ NOTPET | TR A
Swe | g | e | seed | g
decssions | oS EUA) EUA)
Belgium 4 28 3153 6.15
Denmark 1 1 11.53 346
FR of
Germany 13 30 7273 947
France 106 432 709.09 82631
Ireland 3 29 482.74 11.92
Italy 30 205 55898 98 42
Luxembourg 1 1 9.53 0.50
Netherlands 3 5 86 42 8.18
United
Kingdom 41 203 650.37 8346
Total 202 934 261292 304.19

! The amount of aid granted to France 1s relatively large because deci-
sions on projects presented by France are taken only once a year

(i) 107.41 million EUA to help finance 19
projects costing more than 10 million EUA
each;

(ii) 86.41 million EUA to help finance 358
projects costing less than 10 million EUA
each;

(iii) 11.57 million EUA to help finance 191
infrastructure investment projects costing
less than 10 million EUA each in the areas
covered by the Directive on mountain and
hill-farming and farming in less-favoured ar-
eas.

The infrastructure investments assisted from
the Fund involve a total of 1049.33 million
EUA. They mainly concern general equip-
ment for industrial areas, road infrastructure,
port improvements and telecommunications
equipment.

Bull. EC 12-1978
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(b) 98.80 million EUA to help finance 366
projects relating to industrial, artisan and ser-
vice activities, comprising:

(i) 39.45 million EUA to help finance 24
projects costing more than 10 million EUA
each;

(ii) 59.35 million EUA to help finance 342
projects costing less thah 10 million EUA
each.

The industrial and services investments as-
sisted from the Fund involve a total of
1563.59 million EUA, the main industries
concerned being the extraction and prepara-
tion of metalliferous ores, motor vehicles and
motor vehicle components, chemicals and
the production and preliminary processing of
metals.

Conversion*

ECSC conversion policy

2.1.73. On 18 December, the Commission
transmitted a report and a communication on
ECSC conversion policy to the ECSC Con-
sultative Committee, whose meeting on 23
January 1979 is to be devoted mainly to in-
dustrial conversion.

In the report the Commission takes stock of
the situation and of the measures taken by
the Community to deal with the problems in
this field. However, the Commission does
not restrict itself to a historical and statistical
survey. As the accelerating reorganization
process, particularly in the steel industry, is
bound to cause an appreciable contraction of
employment in some Community regions in
the next two years, it comes out in favour of
adopting a number of measures and priori-
ties. The report’s recommendations include
the coordinated use of all the Community’s
financial instruments to help steel regions
undergoing conversion, the more intensive
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and more flexible application of Article
56 2)(a) of the ECSC Treaty and the more
systematic use of available funds for carrying
out studies necessary for the preparation of
conversion programmes.

Financing new activities

2.1.74. 1In December, the Council gave its
assent! under Article 56 (2)(a) of the ECSC
Treaty to enable the Commission to grant
the following conversion loans:

(i) 3276 million EUA (approximately
UKL 2.2 million) to Girling Midland Ross Air
Actuation Ltd, United Kingdom, for the
equipment of a prefabricated factory manu-
facturing air actuation equipment on the Ta-
farnaubach Industrial Estate at Ebbw Vale in
South Wales;

(i) 715000 EUA (approximately FF 4 mil-
lion) to the Compagnie électro-mécanique for
the transfer and extension of an electrical re-
pairs factory (in phases from 1978 to 1981) at
Maiziéres-les-Metz (Moselle, France);

(iii) 3.6 million EUA (approximately FF 20
million) to the Banque populaire de Lorraine
as a global loan to help with the founding
and extension of small and medium-sized
businesses in Lorraine;

(iv) 2.145 million EUA (approximately
FF 12 million) to the Société mécanique lor-
raine (SML) to help in setting up a heavy
precision engineering plant at Hagondange
(Moselle, France).

Regional Policy Committee

2.1.75. On 8 December the Regional Policy
Committee, acting in accordance with the
Council Decision of 18 March 19752 setting
up a Regional Policy Committee, heard the
opinions of the organizations representing
workers and employers at Community level
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concerning the Member States’ regional de-
velopment programmes.

Environment and
consumer protection

Environment affairs before the Council

2.1.76. The Council meeting in Brussels on
18 and 19 December, chaired by Mr Gerhardt
Baum, the German Minister of the Interior,
was devoted to environmental affairs.

Environmental policy

2.1.77. The Council began with a wide-
ranging political and general discussion on
the common environment policy, using as its
main point of departure the statement of 30
May 1978 by the French Minister for the En-
vironment and the Quality of Life® and the
Commission communication concerning, in-
ter alia, the place and role of a preventive
policy for the environment in a balanced de-
velopment of economic activities within the
whole of the Community.*

Summing up the debate, the President drew attention to
the interdependence of a healthy environment policy
and industrial and employment policies. Due allowance
must in fact be made at the earliest opportunity for the
impact of industrial development on the environment
and for the employment prospects afforded by a policy
of improving the environment.

The President also stressed that it was important to:

(i) continue to develop common principles in this cen-
tral field, on the basis of procedures already existing at
national level;

0J C304 of 20121978 and C 1 of 3.11979
0OJ L 73 of 213 1975.
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(ii) carry out a more detailed examination of the pos-
sibilities afforded by a sectoral approach to environmen-
tal questions;

(iii) encourage the use of clean technologies which con-
sume the least possible amount of non-recoverable re-
sources and the development of recycling processes;

(iv) pay particular attention to the contribution of a
common environment policy to a more comprehensive
land and sea utilization policy;

(v) promote the study of a rational policy on waste,
geared to the market:

(vi) monitor the economic effects of the various aids in
this sector.

The Commission was invited to draw up a report on
these various aspects, in order to facilitate further work
by the Council; the President also stressed that the Min-
isters would like to meet more regularly for such discus-
sions which all the participants considered very fruitful

Cost of pollution control to industry

2.1.78. On 19 December the Council adopt-
ed a Recommendation to the Member States
regarding methods of evaluating the cost of
pollution control to industry.!

The aim of this Recommendation is to enable the local
and national authorities of the Member States, and the
Community, to obtain comparative data on the costs of
pollution control in industrial sectors, through technical
studies to identify the various factors or characteristics
of production techniques which are in practice likely to
give rise to considerable cost differences compared with
other, similar processes of pollution control.

Making reference to the definitions in the European Sys-
tem of National Accounts (ESA) published by the Offi-
cial Publications Office of the European Communities in
1970, the Recommendation provides for the collation of
cost data under eleven headings divided into two sec-
tions—investment costs (new and recurring) and operat-
ing costs.

Details accompanying these cost data should include the
following:

(a) market value of materials recqvered because of the
pollution control plant in question, irrespective of
whether such materials are sold or used internally, and,
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where appropriate, a financial assessment of other fac-
tors entailing a reduction in costs;

(b) exact levels of the values of emissions by the rele-
vant production plant in a specified time-period both be-
fore and after introduction of the pollution control mea-
sure to which the costs refer;

(c) annual production capacity and annuat production
volume of the process to which the pollution control
costs refer.

Any other data may be given separately and could, if ap-
propriate, accompany the reports on the results of the
studies carried out in this field, which the Member
States will endeavour, wherever possible, to forward to
the Commission.

Noise

2.1.79. At the same meeting the Council
formally adopted a Directive relating to the
measurement of the second level for con-
structional plant and equipment.

Sea pollution

2.1.80. After an exchange of views on safe-
ty at sea—prompted in particular by the
wreck of the Amoco Cadiz—and on the pre-
vention and reduction of sea pollution, the
Council agreed in principle to Decisions on:

(i) the authorization to be given to the
Commission to negotiate the Community’s
accession to the Bonn Agreement of 9 June
1969 for cooperation in dealing with pollution
of the North Sea by oil;

(ii) the conclusion of the protocol annexed
to the Barcelona Convention for the protec-
tion of the Mediterranean Sea against pollu-
tion, of 16 February 1976, concerning cooper-
ation in combating pollution by oil and other
harmful substances in cases of emergency.

' OJ LS of 9.1.1979.
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2.1.81. The Council also agreed in principle
to the recommendation on Community ac-
cession to the Oslo Convention of 15 Febru-
ary 1972 for the Prevention of Marine Pollu-
tion by Dumping from Ships and Aircraft
and to the authorization for the Commission
to negotiate this accession.

It instructed the Permanent Representatives
Committee to finalize the necessary texts so
that a formal decision could be taken as soon
as possible on these three matters.

Water for human consumption

2.1.82. The Council, continuing the discus-
sions of December 1976' and June 19772
agreed in principle to the Directive relating to
the quality of water for human consumption.

This Directive lays down ‘binding’ and ‘guide’ parame-
ters for numerous factors contributing to the pollution
of water and listed in the Annexes to the Directive con-
cerning factors which are organoleptic, physicochemical,
undesirable in excessive quantities, toxic and microbio-
logical and concerning the minimum required concentra-
tion for softened drinking water.

The Directive also provides for models of standard an-
alyses and an information system between the Member
States and the Commission on the outcome of regular
monitoring to be carried out by the Member States,
which have five years within which to comply with its
provisions

Bird conservation

2.1.83. Following a full exchange of views
the Council finally approved the Directive on
bird conservation, which had been discussed
at great length by the Ministers. The purpose
of the Directive is the conservation of num-
erous species of birds by means of special
protection for certain habitats and limitation
of the species which may be hunted and
marketed, together with prohibition of cer-
tain means of hunting and capture.
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It lists 24 species which may be hunted in all the Mem-
ber States. Each Member State will also draw up a sup-
plementary national list relating to its own territory; the
total number of species which may be hunted must not
exceed the 72 species listed in the Annex to the Direc-
tive

The marketing of 26 species 1n all is authorized, 7 of
which may be marketed in all the Member States and
10 others only 1n those Member States whose own na-
tional legislation so permits. The Commission will make
a study of certain aspects of the marketing of the 9
other species which may in principle be marketed, in or-
der to determine, no later than 4 months before the en-
try into force of the Directive, whether these species
should be added to the list of 10 species which may be
marketed in the Member States which so wish

Protection of groundwater

2.1.84. The Council held a detailed discus-
sion of the Directive on the protection of
groundwater against pollution caused by cer-
tain dangerous substances, but finally noted
that there were still so many open questions
that more detailed examination and further
discussion would be required.

The aim of this Directive is to improve the protection
of groundwater by introducing a system of prior national
authorization for all discharges of dangerous sub-
stances—appearing on ‘grey’ and ‘black’ lists—which
are likely to cause pollution Particular provisions apply
to discharges affecting a transfrontier aquifer, whereby
there is a consultation procedure before authorization is
granted by the national authorities concerned.

The Directive also makes provision for a system of ex-
change of information at Community level, both on the
authorizations granted by the national authorities and on
hydrogeological conditions and the results of the mon-
itoring and inspection operations carried out

Bull. EC 12-1976, point 2231.
Z Bull. EC6-1977, point 2.1.68.
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Wood pulp industry

2.1.85. The Council also devoted a lengthy
discussion to a proposal for a Directive—sub-
mitted a long time ago by the Commis-
sion—on the reduction of water pollution
caused by wood pulp mills in the Member
States. The exchange of views enabled the
delegations to state their concern regarding
many aspects of this proposal and in particu-
lar to look into the implications of the so-
called ‘parallel’ approach, namely the applica-
tion of either quality objectives or emission
standards.

As all the delegations recognized the value of a Directive
in this field, the President was able to note the existence
of the positive attitude necessary for reopening discus-
sions and in conclusion the Council agreed to instruct
the Permanent Representatives Committee to give furth-
er attention to the matter—with particular reference to
the outcome of this debate—with a view to drafting a
text which might meet with the approval of all delega-
tions at the next Council meeting on the environment.

Communications by the Commission
and a national delegation

2.1.86. The Council noted three communi-
cations, two from the Commission and one
from the delegation of the Federal Republic
of Germany. They concern:

(i) Persistent organo-chlorine compounds—this commu-
nication is a sort of interim report by the Commission
on its work on the objective evaluation of the risks to
human health from pollution by certain persistent orga-
no-chlorine compounds and includes the various delega-
tions’ comments on the subject;

(it) Noise—this Commission communication concerns
the determination of criteria for noise;

(iii) Fluorcarbons—the German Delegation submitted a
report on the International Conference on Fluorcarbons,
held in Munich from 6 to 8 December

Bull. EC 12-1978

Environment and consumer protection

Environment

Reducing pollution and nuisances

Freshwater pollution

2.1.87. The heads of the delegations to the
International Commission for the protection
of the Rhine met in Luxembourg on 12 De-
cember. The main points discussed were
progress on French ratification of the ‘chlo-
ride’ convention and preparations for the
Conference of Ministers scheduled for Febru-
ary 1979.

Air pollution

2.1.88. On 6 and 7 December the Commis-
sion organized a meeting of scientific con-
sultants on the monitoring of the effects of
air pollution on vegetation. A critical analysis
of two preparatory studies was made with a
view to extracting information from them on
how such work should be done, particularly
research, and to extending the exchange of
technical information on_the procedure, so
that physicochemical analyses might be used
to supplement air pollution monitoring.

Consumers

Consumers Consultative Committee

2.1.89. The Consumers Consultative Com-
mittee (CCC) met on 15 December and ap-
proved its initial conclusions on the agricul-
tural price proposals for the 1979/80 agricul-
tural year; the Committee has to submit de-
tailed comments on the Commission’s prac-
tical proposals, on which it will be consulted.
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In the meantime the CCC endorsed the Commission’s
conclusions on agricultural policy which are set out in
the document presented! to the European Council
meeting on 4 and S December. These are:

(a) a general price freeze for 1979/80,
(b) selective income subsidies for small farmers,

(c) systematic removal

amounts,

of monetary compensatory

(d) less Community expenditure on agriculture as a re-
sult of the above measures.

The CCC also adopted an Opinion on the Commission’s
Communication to the Council on the general guidelines
for a textile and clothing industry policy. While acknow-
ledging the need for measures to help the Community’s
textile industry hold its own against international
competition and while realizing the importance of this
industry to the Community’s economy, particularly as
regards employment, the CCC believes the final goal
should be free admission for all consumer téxtiles pro-
ducts to the Community market, to ensure that the Eu-
ropean consumer has freedom of choice as regards
quality and price

At the same meeting, the Committee’s Chariman report-
ed on the CCC's business, activities and consultations in
1978. He stressed the progress made by several Member
States in promoting consumers’ interests, and suggested
various measures which should be included in the
CCC’s work programme for 1979 in the light of the two
important impending events:

(a) direct elections to the European Parhament,

(b) adoption of a new Community Consumer Action
Programme

Consumers

Foodstuffs

2.1.90. On 18 December the Council for-
mally adopted the Directive relating to the
labelling, presentation and advertising of
foodstuffs for sale to the ultimate consumer,
which it had already approved.

58

Agriculture

Textile fibres

2.1.91. On 21 December?the Commission
approved a Directive adapting to technical
progress the Council Directive of 17 July
1972 on the approximation of the laws of the
Member States relating to certain methods
for the quantitative analysis of binary textile
fibre mixtures. The purpose of the Directive
is to harmonize the control and quantitative
and qualitative composition of textile pro-
ducts in order to remove the technical barri-
ers to trade and ensure that the consumer is
provided with essential information on tex-
tiles.

Agriculture

1978 Agricultural Report

2.1.92. Before the end of last year the
Commission adopted its annual report on the
agricultural situation in the Community for
1978.% The price proposals for 1979/80 are
based mainly on this report.

Common agricultural policy and
European monetary system

2.1.93. On 4 and 5 December® the Euro-
pean Council agreed on the establishment of
the European monetary system. In the same
month the European Parliament’® and the
Economic and Social Committee® delivered
their Opinions on the proposal for a regula-
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tion on the impact of the European mone-
tary system on the common agricultural pol-
icy. This proposal had been forwarded by the
Cor?mission to the Council on 22 Novem-
ber.

The Regulation was not, however, formally
adopted because the French delegation en-
tered a reservation on the agricultural mone-
tary compensatory amounts at the Council
meeting (Economic and Financial Affairs)
on 18 December and subsequently confirmed
it by an official communiqué issued in Paris
on 29 December. The European Monetary
System could not, therefore, begin operating
on 1 January 1979 as originally planned.?

Measures in connection with
the monetary situation

2.1.94. The monetary compensatory
amounts applicable to wine were adjusted
with effect from 16 December,’ the begin-
ning of the 1978/79 marketing year, to take
account of the new activating prices and re-
presentative rates.4

2.1.95. On 1 January 1979 the rates of the
monetary compensatory amounts were as
follows:

Benelux + 3.3%
Federal Republic of Germany +10.8%
France: —-10.6%
(1979/80 marketing year — 6.5%)
Ireland - 2%
Italy —17.7%
United Kingdom —-27%

Common organization of markets

2.1.96. On 14 December® the Commission
amended the rules concerning the tendering

Bull. EC 12-1978
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procedure for export refunds in the cereals
sector, mainly with a view to making it more
flexible.

2.1.97. On 19 December® the Council, con-
tinuing its work of 20 and 21 November
last,” fixed the representative market prices
for olive oil for the olive-oil marketing year
beginning on 1 January 1979 at
148.43 u.a./100 kg from 1 January to 28 Feb-
ruary and at 120.78 u.a./100kg from
1 March to 31 October 1979. Accordingly the
threshold price will be 145.43 u.a./100 kg and
119.44 u.a./100 kg repectively for the same
periods.

It also approved the general rules on the application of
the system of consumer aid with effect from 1 March
1979 The aid was fixed at 27.65u.a./100 kg, of which
94% will be granted to olive-oil processors and 6% for
special measures.

For its part the Commission adopted regulations laying
down detailed rules for the application of the new mar-
ket organization and in particular for the special mea-
sures relating to olive-oil producer organizations® and
the system of production aid for the 1978/79 marketing
year.

2.1.98. On 18 December?® the Commisson
laid down the detailed rules for the applica-
tion of the Council Regulation of 24 April
19780 restricting aid for colza and rape seed
to seed which yields oil with an erucic acid
content not exceeding a percentage to be
specified, an exception being made for colza
seed rich in erucic acid the oil of which is
destined for non-food uses.
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2.1.99. By a Regulation of 22 December!
the Commission fixed the average world
market price and the target yield for soya
beans, thereby enabling the aid for this crop
(covering about 4 000 ha) to be fixed for the
1978/89 marketing year.

2.1.100. In the context of a package of
measures or projects to be undertaken on
wine, the Mediterranean regions and agricul-
tural structures, the Council on 19 December
1978 reached agreement in principle to a ser-
ies of measures to establish balance on the
wine market.?

These measures include the granting of aid for must in-
tended for the enrichment of wine under certain con-
ditions. The Council agreed to take a decision as soon
as possible on the granting of aid for rectified concen-
trated must. Other aid will be granted for must used.to
produce grape juice and British and Irish wines. Special
measures are planned for the restructuring of wine-
growing in the Charentes.

The Council also made provision for a system of market
support in the event of a crisis. The system provides for
a minimum price and supplementary compulsory distil-
lation measures at the same price level

It also noted its agreement to a system of compulsory
distillation which will be applied in the event of an over-
abundant harvest There will be a common system ap-
plying to all wine producing countries in respect of up
to 10% of the harvest and a system graduated above
that figure with a view to reducing the burden on Italian
producers.

2.1.101. On 15 December3 the European Parliament
delivered its opinion on the Commission 1978-1985 ac-
tion programme on the progressive establishment of bal-
ance on the market in wine.

*

2.1.102. In addition, in the absence of Community
measures concerning alcohol and aromatized wines, the
Council on 18 December! again extended the period of
validity of the provisions relating to the addition of al-
cohol to wine products.
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2.1.103. At the beginning of the 1978/79 marketing
year the Commission, mainly on the basis of the for-
ward estimate, made provision as from 16 Decembers
for the conclusion of long-term private storage contracts
in respect of certain table wines, grape musts and con-
centrated grape musts and, under a Regulation of 20 De-
cember 1978,6 made it permissible to distil wine suitable
for producing certain spirits of designated origin.

2.1.104. On 21 December? the Commission
adopted two regulations on the importation
of hops from non-member countries.

“The aim of the first one is to combine in one regulation

the Regulations® of 13 July and 13 October 1978, so that
the same instrument would cover the putting into free
circulation in the Community of hop cones imported
without an attestation of equivalence and hop cones and
hop products accompanied by these attestations It also
adds certain new provisions, such as the introduction of
a procedure for the splitting-up of consignments before
they are put into free circulation. The second regulation
contains the conditions governing the recognition of the
equivalence of attestations given by non-member coun-
tries which had already undertaken to comply with cer-
tain rules and of attestations given by Australia which
has recently given this undertaking.

2.1.105. On 18 and 19 December® the
Council adopted the following special mea-
sures in the beef and veal sector in order to
ensure Community supplies for 1979:

(i) forward estimate for beef and veal imports for the
processing industry (60 000 t, with the ‘twinning’ system
to continue),

(i) forward estimate for the importation of 230000
young male bovine animals weighing 300 kg or less in-

' OJ L 36t of 2312.1978.
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tended for fattening, subject to a review of the situation,
as necessary, at the end of June on a report from the
Commission;

(iii) a Regulation opening, allocating and providing for
the administration of a Community tariff quota for
38 500 tonnes of frozen beef and veal falling within sub-
heading 02.01 A1 (b) of the Common Customs Tariff
(extension of the period of validity of the Regulation of
19 December 1977);

(iv) a Regulation extending until 1 March 1980 (expiry
date of the Lomé Convention) arrangements for the re-
duction of import changes on beef and veal originating
in the African, Caribbean and Pacific States provided for
in the Regulation of 18 December 1975! and including,
besides an exemption from customs duties, a reduction
of 90% in the import charges (a corresponding charge
being levied by the exporting country).

2.1.106. For its part, the Commission laid down on 20
and 22 December? the detailed rules for the application
of the arrangements referred to above, and in particular:
() the period of validity of import licences for meat
from the ACP countries—90 days in the case of frozen
products and 45 days for chilled and refrigerated pro-
ducts;

(ii) the number of young male bovine animals for fat-
tening which may be imported during the first half of
1979. The number was fixed at 75000 animals, of which
12 000 from Yugoslavia could qualify for a reduction of
70% of the levy, while a reduction of 50% would be
granted for animals from other countries.

2.1.107. In order to restore the Community
preference for pigmeat, the Commission sent
a proposal to the Council on 12 December
for amending the standard amount of gener-
al costs used to calculate the sluicegate price
for pig carcases. It would rise from
20u.a./100 kg to 32 u.a./100 kg to allow for
inflation in non-member countries since 1972
when it was last adjusted. It is intended that
the change be effective from 1 February
1979.

In the same sector, the Commission Regulation of
20 December fixing the export refunds on pigmeat for
the period beginning 25 December3 increases the re-
funds by 33 to 66% to ease the Community market;
this may be considered an exceptional measure to deal
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with the market crisis, which is likely to grow worse in
the coming months.

Structural policy

2.1.108. On 19 December the Council
adopted the structural measures relating to
Mediterranean agriculture on which it had
reached agreement at its meeting on 20 and
21 November last and supplementary mea-
sures envisaged for the Benelux countries
which it had approved on 31 October 1978.

The four measures relating to the Mediterranean regions
are as follows:
(i) special aid for forestry measures in dry Mediterra-
nean regions of the Community which are particularly
vulnerable to erosion, soil/water imbalance and out-
breaks of fire;4

(i) the construction of reservoirs and dams as protec-
tion against floods in the Hérault valley in France in or-
der to enable vineyards to be converted to other crops
and farms to be modernized;>

(iii) a programme for the acceleration and guidance of
collective irrigation works in Corsica;’

(iv) the implementation of an outline plan for agricul-
tural counselling so that Italian farmers may have access
to an information and guidance service on a permanent
basis. ¢

With regard to the Benelux countries, the structural
measures relating to production will be financed from
the 1978 and 1979 budget as an exceptional measure, in
view of the special needs of agriculture in that country
as recognized by the Council in the compromise on the
agricultural price proposals for the 1978/79 marketing
year.6

2.1.109. 1In December the Commission adopted four
decisions and delivered four opinions concerning the re-

' OJ L 329 of 23.12.1975.

1 QJ L357 of 21.12.1978.

3 0J L359 of 22.12.1978.

4 Bull. EC 5-1978, point 2.1.73.

5 Bull. EC 7/8-1978, point 2.1.88.

¢ Bull. EC5-1978, point 21.74 and 10-1978, point
2.1.96.
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form of agricultural structures in Belgium, Ireland, Italy,
the United Kingdom and the Netherlands

*

2.1.110. On 15 December! Parliament delivered its
Opinion on a proposal submitted on 6 November by the
Commission to the Council concerning a programme for
the promotion of drainage in catchment areas on both
sideszof the border between Ireland and Northern Ire-
land.

European Agricultural Guidance
and Guarantee Section

Guarantee Section

2.1.111. On 6 December?® the Commission
adopted a Regulation fixing the prices to be
used for calculating the value of agricultural
products in intervention storage on 31 De-
cember 1978 to be carried over to the 1979
financial year.

These prices are generally based on the actua! buying-in
price paid by the intervention agencies during a refer-
ence period running from 1 January 1978 until the last
month for which figures are known. But in the case of
certain products (skimmed-milk powder, butter, tobacco,
and beef) they also take account of the fact that inter-
vention disposal prices are considerably lower than the
buying-in price The value of the stocks to be carried
forward has thus been written down In this way the
1978 budget will bear some of the loss which will prob-
ably be sustained when these products are eventually
sold.

Guidance Section

2.1.112. Following the agreements in prin-
ciple reached at its meeting in May 1978¢ the
Council on 18 and 19 December adopted a
number of structural measures which will be
financed by the EAGGF Guidance Section.
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These new measures provide, firstly, for-S

(1) the continued financing, under certain provisions of
the Regulation of 5 February 1964, of individual projects
relating to production structures within a ceiling cost of
70 miltion EUA in 1978 and 1979;

(i) the power to double the slaughtering premiums in
certain regions of Belgium by way of derogation from
the provisions of the Directive of 17 May 19776 on a
Community action for the eradication of bovine diseases;

and secondly, four measures for Mediterranean agricul-
ture

(i) a common forestry measure in certain dry Mediter-
ranean zones of the Community:

(i) a flood protection programme in the Hérault val-
ley:

(ii) a programme for the acceleration and guidance of
collective irrigation works in Corsica;

(iv) the development of agricultural advisory services in
[taly

The total cost chargeable to the EAGGF
Guidance Section for the duration of the
measures designed to improve Mediterranean
agriculture is ‘about 271 million EUA.

2.1.113. At the same meeting the Council
adopted a Directive on a programme to accel-
erate the conversion of certain vineyards in
the French Charentes region. The EAGGF
Guidance Section will reimburse 50% of the
eligible expenditure incurred by France.

2.1.114. On 22 December the Commission
decided on the granting of aid for 1978 by
the EAGGF Guidance Section. Under the
Council Regulation of 15 February 19777 on
common measures to improve the conditions
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under which agricultural products are pro-
cessed and marketed, the Commission grant-
ed aid for 190 projects forming the second
part of the second instalment for 1978.

Table 4 — EAGGF Aid

Number Aid in .
Country of national ?3'8 A",l
projects currency
1 Second
instalment —
Second part -
(normal
appropria-
tions)
Belgium 19 98 140 000 2482923
Denmark 17 21 100 000 3038047
France 17 42310693 7327415
FR of Germany 30 20950 000 8323136
Ireland 10 1 500 000 2203591
Italy 18 5920133470 5285031
Luxembourg 1 8074 500 204 283
Netherlands 6 8 675000 3189772
United Kingdom 51 3590 000 5273928
Total 169 37328126
2 Mediterranean
Regions
France
- new
projects 11 29727672 5148273
— Increase
in aid 4 6 790 784 1176 036
6 324 309
Italy
- new
projects 10 13705 136 008 12234872
— increase
in aid 3 975043 494 870442
13105314

! The value of the EUA has been calculated on the basis of the rate in
force 1n November 1978 The amounts in EUA are indicative only
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It increased aid to 50% for three Italian projects and to
35% for four French projects which had already received
aid at a rate of 25% of the investment under Decisions
adopted on 30 June and 3 August 1978 Since these se-
ven projects concerned Mediterranean regions they
qualify for the advantageous rates provided for by the
Council Regulation of 19 June 1978.2 Table 4 gives the
breakdown of the aid.

2.1.115. On the same day the Commission
also granted aid for 19 projects under the
Council Regulation of 5 February 1964.> The
appropriations for these projects, which con-
cern only four countries, had been entered in
the budget for previous years but had not
been utilized. They have been recommited in
the country where they were cancelled.
Table 5 gives the breakdown of the aid.

Table 5 — EFAGGF Aid

Number Aid in Aud
Country of national EIU A",‘
projects currency
Belgium 5 8687987 219 804
France 2 10 030 589 1737109
FR of Germany 4 2606 264 1035432
Italy 8 10011 140 470 8937162
Total 19 11 929 507

! November 1978 conversion rates, the amounts in EUA are indicative
only

2.1.116. On 15 December? Parliament delivered its
Opinion on three Commission proposals which had been
put to the Council concerning the EAGGF. One prop-
osal relates to the aid mentioned above which had been
granted in December. The two others amend a 1970 Re-
gulation on the appropriations for the EAGGF Guaran-
tee Section.

' Bull. EC 7/8-1978, point 2.1.91.
? QJ L166 of 23.6.1978.

' 0OJ L34 of 27.21964

4 Point 2.3.6.
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Conditions of competition

2.1.117. Under Articles 92 to 94 of the
EEC Treaty, the Commission decided to:

(i) initiate the procedure for Article 93(2) of the
Treaty in respect of a provision in a draft law of the Si-
citian Region! concerning extraordinary measures to
support and develop the economy of the island; this pro-
viston related to a subsidy for cooperative wineries to re-
duce their running costs;

(ii) close the procedure provided for in Article 93(2) of
the EEC Treaty in respect of provisions in a draft law
of the Tuscany Region on measures of aid for agricul-
tural cooperatives (which subsequently became law), in
particular the provisions concerning aid for cooperative
installations and equipment

2.1.118. 1t also decided not to raise objec-
tions in respect of the following Italian draft
laws:

(i) draft law of the Tuscany Region of the develop-
ment of agriculture (measures concerning refinancing
and agricultural credit) and laying down provisions to as-
sist cooperatives (equipment aids);

(it) draft law of the Latium Region on measures to de-
velop agriculture, in particular aid for artificial insemin-
ation, for experimentation and dissemination of informa-
tion on certain irradiation techniques in agriculture, for
the setting up of centres for research into new seeds,
and for nurseries and horticulture with a view to the
production of propagation material;

(iti) draft law of the Trent Region on measures to de-
velop forest areas and reservations, in particular work re-
lating to infrastructure, maintenance, management and
improvement;

(iv) draft law of the Fruli-Venezia Giulia Region for
refinancing a number of measures, connected with nat-
ural disasters, to restimulate agricultural production;

No objections were raised to the amendment of the fol-
lowing existing aids:

(i) in the United Kingdom for the poultry industry;
(ii) 1n Germany (North Rhine Westphalia) for the joint
use of Agricultural machinery The Commission will,

however, re-examine this aid as part of its constant re-
view of existing aids.
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Harmonization of legislation

2.1.119. In December the Commission
adopted several decisions concerning veteri-
nary legislation.

On 22 December? it decided to amend earlier decisions
dating from 1973,3 19774 and 1978 relating to special
health guarantees concerning enzootic bovine leucosis.
The purpose of this decision is to extend the period of
validity of the special authorizations granted to Member
States until 31 December 1979. On that date the Com-
munity rules relating to harmonized health guarantees,
which had been the subject of a proposal transmitted by
the Commission to the Council in November 1978.6 will
take effect.

As part of the action undertaken by the Community
with a view to the eradication of certain bovine diseases
and for which Community financing is provided, the
Commission, on 8 and 21 December, approved the plan
for the eradication of enzootic bovine leucosis presented
by Germany’ and the plan for the accelerated eradication
of bovine brucellosis presented by Belgium 7

With regard to the campaign against African swine fever
in Sardinia, the Commission on 22 December decided,
in view of the development of the situation, to continue
until 31 December 1978 the Community financial con-
tribution to cover the losses caused by this disease
which 1t had agreed to grant until 31 July 7

Lastly, the animal health conditions governing imports
of fresh meat from Argentina, Brazil and Uruguay laid
down by Commission decisions of 28 July 1978 were
amended on 19 December? so that products intended for
animal feeding could be imported subject to health re-
quirements being met

2.1.120. At its plenary session on 19 and 20 December
the Economic and Social Committee? deliverd its Opin-

0J C 305 of 21.12.1978.

OJ L 17 of 24.1.1978.

0J L 77 of 26 3.1973

OJ L 116 of 751977.

0J L 40 of 1021978.

Bull. EC 11-1978, point 2.1.83.
Bull EC 7/8-1978, point 2 1.94.
OJ L7 of 11.1.1979

Point 2.3.54.

© X e A B e e =

Bull. EC 12-1978



Agriculture

ion on the proposals relating, firstly, to the national
plans to accelerate the eradication of bovine brucellosis
and tuberculosis in Italy and, secondly, to the continu-
ance for a further period of the derogations granted to
Denmark, Ireland and the United Kingdom with regard
to the eradication of tuberculosis, brucellosis and swine
fever. These proposals had been transmitted by the
Commisison to the Council in November 1978.!

*

2.1.121. In the context of the general pro-
gramme relating to the approximation of
laws in the plant health sector,? the Council
formally adopted on 21 December the first of
two interrelated proposals for Directives, put
forward by the Commission in August
1976.° on the marketing and use of plant pro-
tection products. These measures seek to
create conditions under which plant protec-
tion products may circulate freely within the
Community whilst ensuring the safety of us-
ers, consumers, animals, crops and the envir-
onment. They supplement Directive
78/631/EEC of 26 June* on the classifica-
tion, packaging and labelling of pesticides
which was adopted by the Council in 1978 as
part of its programme to eliminate technical
barriers to trade in the industrial sector.

The present measure provides the means whereby na-
tional prohibitions and restrictions on plant protection
products may be harmonized at Community level and
represents an important contribution also to the Com-
munities’ Action Programme on the Environment.® In
particular, it prohibits the placing on the market and use
of products containing certain active substances whose
use is hazardous to human or animal health or is un-
duly harmful to the environment.

In a first stage, these include certain substances belong-
ing to two compound groups—mercury and persistent
organochlorine compounds. The Directive provides,
moreover, for a procedure, involving the Standing Com-
mittee on Plant Health and the Scientific Committee for
Pesticides, to phase out the small number of temporary
use derogations authorized for certain of the compounds
and to add further compounds belonging to these two
groups, should evidence of their harmful effects come to
light.

Bull. EC 12-1978
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Farm accountancy data network

2.1.122. On 21 December® the Commission
adopted a Regulation with the object of ap-
plying the Community classification of farms
which the Commission had adopted on 7
April 19787 to the Farm Accountancy Data
Network (FADN). On that occasion and
pending the results of the processing by the
Community of the data collected in the 1975
structures survey in accordance with this
classification—results which should enable
overall balance to be restored to the accoun-
ting sample—some alterations were made in
the distribution of returning holdings be-
tween divisions in order to take account of
certain significant developments.

Agriculture in Luxembourg

2.1.123. On 18 December® the Council
adopted a Regulation on agriculture in the
Grand Duchy of Luxembourg concerning the
application of a specific fiscal system to Lux-
embourg wine provided for in the Conven-
tion on the Economic Union of Belgium and
Luxembourg. The purpose of this Regula-
tion? is to extend the period of validity of
the Regulation of 16 December 1975 until 31
December 1979.

Bull. EC 11-1978, point 2.1.83.

0J C92 of 68.1974.

Bull. EC 7/8-1976, point 2256

0J L 206 of 29 7.1978.

0J C 139 of 13.6 1977.

0J L 359 of 22.12.1978.

OJ L 148 of 5.6.1978 and Bull. EC 5-1978, point
.1.88.

OJ L 361 of 23.12.1978.

Bull EC 12-1976, point 2.2 55.
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Fisheries

Conservation and management
of resources

Internal resources

2.1.124. At its meeting on 18 and 19 De-
cember the Council expressed the intention
of reaching agreement as early as possible in
1979 on Community measures for the con-
servation and management of fishery re-
sources. In the meantime, because of the
need to protect living resources and to main-
tain satisfactory relations with non-member
countries in this matter, the Council adopt-
ed, on a Commission proposal, interim mea-

sures applicable until the end of March 1979

at the latest.

Under these interim arrangements the Mem-
ber States will conduct their fisheries in such
a way that the catches of their vessels in the
interim period are consistent with the total
annual catches (TAC) proposed to the Coun-
cil by the Commission in its communication
on 23 November 1978 and with the share of
the TAC likely to be allocated to non-mem-
ber countries under agreements with the
Community. Catches in the interim period
will be deducted from the allocations eventu-
ally decided by the Council for 1979.

As regards technical measures for the conser-
vation and surveillance of fishery resources,
Member States will apply the same measures
as they applied on 3 November 1976, and
any other measures taken in accordance with
the procedures and criteria of Annex VI to
the Council resolution of 3 November 1976.

2.1.125. As far as national measures are
concerned, the United Kingdom notified the
Commission on 20 December of its intention
to extend until 31 March 1979 its unilateral
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measures banning herring fishing from the
Mourne stocks within the 12-mile limit along
the coast of Northern Ireland.

The Commission decided that this measure
was acceptable in view of the fact that the
United Kingdom had withdrawn a conces-
sion in favour of certain coastal fishermen,
which the Commission had earlier found to
be discriminatory.

On 22 December the Commission approved
a Netherlands plan to amend national ar-
rangements relating to sole and plaice fishing
inside its 12-mile limit.

External aspects

2.1.126. Pending the adoption of final ar-
rangements for 1979, and to avoid any inter-
ruption in fishing activities after 1 January
1979, the Council adopted, on a Commission
proposal, interim measures applicable until
28 February 1979 to Norwegian,! Faroese!
and Swedish! vessels fishing in the Commu-
nity zone. The quotas granted by the Com-
munity to these three non-member countries
are equivalent to one sixth of the quotas
offered to them during talks concerning ar-
rangements for 1979 as a whole.

Similarly, the Council extended until 31
January 1979 the arrangements applicable to
Spanish fishermen operating in the Commu-
nity zone.!

2.1.127. On 18 December, the Commission
proposed that the Council should authorize it
to negotiate fishing agreements with the fol-
lowing developing countries (not covered by
the negotiating directives of 27 June and 7
December 1977)2: Mauritius, the Seychelles,
Sad Tome and Principe, the Congo (Brazza-

' 0J L 374 of 30.12.1978.
2 Bull. EC 12-1977, point 2.1.24.
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ville), Gabon, Guinea (Conakry), Angola and
Tunisia.

2.1.128. At its meeting on 18 and 19 De-
cember, on a Commission proposal, the
Council authorized Italy to extend until 30
June 1979 its bilateral fishing arrangements
with Yugoslavia; the Community will conti-
nue to be responsible for the corresponding
fishing rights.

2.1.129. Under the Council’s directives to
the Commission for negotiating a fishing
agreement with Guinea-Bissau, it was agreed
that a Community delegation would go to
that country to work out the conditions un-
der which French vessels could carry on fish-
ing pending the conclusion of a Communi-
ty/Guinea agreement.

*

2.1.130. On 15 December Parliament
adopted two Resolutions on fisheries:! one
concerning the postponement of a fishing
agreement between Spain and the Communi-
ty, and the other on Tunisian attacks against
Italian trawlers.

Markets and structures

Common organization of the markets

Guide and intervention prices
Jor the 1979 fishing year

2.1.131. On 5 December? the Council, act-
ing on a Commission proposal, raised the
1979 guide and intervention prices for fishery

products, by an average of 1.8% in relation
to those of 1978.

Bull. EC 12-1978
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Structures policy

2.1.132. Under the Council Regulation of
15 February 19773 on common measures to
improve the conditions under which agricul-
tural products are processed and marketed,
the Commission decided on 22 December to
finance, from the second EAGGEF instalment
for 1978, 17 schemes for improving fishery
product processing and marketing structures.
These schemes, for which EAGGF aid total-
ling about 1950 000 EUA has been set aside,
relate mainly to investments for the market-
ing of molluscs and the processing of non-
threatened fish species.

The breakdown of fisheries investments
which received aid from the EAGGF Guid-
ance Section is given in Table 6.

Table 6 — FAGGF Aid

Country Nug‘l_ber (Egn:\z:)ig:::ln C?""ibu“?"
projects currency in EUA
Belgium 3 3149128 77453
France 3 1522321 271802
FR of Germany 2 448 192 173758
Ireland 1 42131 62937
Italy 3 609 828 218 574498
1 (2977350002 (277997
United Kingdom 4 343534 513338

! The values in EUA have been calculated at the rates in force on 1 July
1978 and are approximate.

2 This amount represents the additional aid for projects in the Mezzo-
giorno

' Points 2.3.13 and 2.3.14 and OJ C6 of 8.1.1979.
1 0J L 347 of 12.12.1978.
' OJ LS1 of 23.2.1977.
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Transport policy
Inland transport

Operation of the market

Access to the market

2.1.133. On 12 December the Commission
sent to the Council a proposal! amending
the Council Regulation of 16 December
19762 on the Community quota for the car-
riage of goods by road between Member
States.

This proposal seeks to allow Member States to convert
at most 10% of their quota of annual Community au-
thorizations into short-term Community authorizations,
which are valid for ten days. One annual authorization
may be converted into 40 short-term authorizations Au-
thorizations of this type will gradually enable more hau-
lage firms to engage in multilateral transport without
having to hold annual Community authorizations

2.1.134. On 19 December the Council for-
mally adopted a Regulation amending the
Regulation of 16 December 19762 on the
Community quota for the carriage of goods
by road between Member States; agreement
was reached on this at the meeting of 23 No-
vember. 3

2.1.135. The Council formally adopted the
Decision on the adoption by certain Member
States of the European Economic Communi-
ty of an Additional Protocol to the Revised
Convention for the Navigation of the Rhine*
of 17 October 1868 in its 20 November 1963
version.

2.1.136. On 19 December?® the Council also
formally adopted a Directive amending the
one it adopted on 17 February 1975¢ on the
establishment of common rules for certain
types of combined road/rail carriage of goods

68

Transport policy

between Member States. It had approved this
amendment as to principle at its meeting on
23 November.’

Approximation of structures

Technical aspects

2.1.137. On 21 December the Commission
sent to the Council a draft Recommendation
on the ratification of the International Con-
vention for Safe Containers (CSC) of 2 De-
cember 1972. This Recommendation is in-
tended to ensure the harmonized application
of the Convention throughout the Commu-
nity. So far it has been ratified by only three
Member States.

2.1.138. On 30 December the Commission
sent to the Council a proposal for a Directive
on the weights and certain other characteris-
tics (not including dimensions) of road vehi-
cles used for the carriage of goods.

Sea and air transport

2.1.139. At the meetings on 19 and 21 De-
cember the Council formally adopted the De-
cision, the Directives and the Recommenda-
tion on which agreement had been reached
at the meeting on 23 November.?

(iy the Decision concerning the collection of informa-
tion on the activities of carriers participating in cargo lin-
er traffic in certain areas of operation;3

' 0OJ C309 of 28121978

2 0J L357 of 2912.1976

* Bull. EC 11-1978, point 2:1.96.

* Bull. EC 11-1978, point 2.1 93.

* OF LS of 9.11979.

* Bull. EC 12-1974, point 2278 and 2-1975, point 2264;
0J L48 of 2221975

" Bull. EC11-1978, point 2 1.97.

* Bull EC11-1978. point 2191
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() the Directive on the piloting of vessels by deep-sea
pilots in the North Sea and the English Channel;

(iii) the Directive on the minimum conditions required
of certain tankers entering and leaving Community
ports;,

(iv) the Recommendation on the ratification of the
1978 International Convention on the Training, Certifi-
cation and Watchkeeping of Seafarers.

Advisory Committee on Transport

2.1.140. At its plenary session held in
Brussels on 7 and 8 December the Advisory
Committee on Transport examined a draft
Opinion on questions concerning the devel-
opment of combined transport. After a gen-
eral discussion the Committee decided that
the draft Opinion should be restructured to
bring out the various policy options more
clearly. The Committee appointed a drafting
group for this purpose.

Energy policy

The Council discusses energy problems

2.1.14]. The Council devoted a special
meeting to energy problems in Brussels on
21 December, with Otto Graf Lambsdorff,
Minister for Economic Affairs of the Federal
Republic of Germany, in the chair. The
Commission was represented by Mr Guido
Brunner.

Energy objectives for 1990

2.1.142. The Council heard a statement by
Mr Brunner, on the communication from the
Commission concerning energy targets for
1990 and the programmes of the Member
States,! and requested the Commission to
follow the development of the energy situa-

Bull. EC 12-1978
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tion both on a Community scale and world-
wide; the Council took note of the Commis-
sion’s intention to submit more detailed in-
formation on the targets for 1990 in the light
of consultations, with the Member States.

Saving energy by modernizing buildings

2.1.143. The Council recorded its agree-
ment on the substance of the Recommenda-
tion to the Member States on cutting the
amount of energy used in buildings in the
Community.

The Council recommends that the Member
States:

(i) pursue policies designed to save energy by reducing
energy consumption through the improvement of the
thermal efficiency of buildings

These policies are to be decided upon in the context of
a programme extending over a least four years which
will take account of changes in social, economic and cli-
matic conditions.

Member States will decide upon the categories of build-
ing to include in the programme of action, giving pri-
ority to the improvement of buildings under the direct
control and management of public authorities and resid-
ential buildings.

(i) adopt these programmes by 31 December 1979 and
inform the Commission of them.

The Council will examine the measures taken in re-
sponse to this Recommendation on the basis of a report
from the Commission; the first examination will take
place not later than 31 August.

The Council also expressed its agreement in principle,
subject to the agreement of one delegation, on the pro-
visions for providing consumers with more information,
by means of labelling, on the energy consumption of
domestic appliances.

' Bull. EC11-1978, point 2.1 107.
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Hydrocarbons

2.1.144. The Council took note of the
Commission communication! on develop-
ments in the refining sector of the Commu-
nity oil industry; it noted that there were still
numerous problems in this sector, particular-
ly that of surplus production capacity. The
Council requested the Commission to conti-
nue to monitor developments in this sector.
The Council also examined a report by a
group of geological experts from the Member
States on support for hydrocarbon explora-
tion in the Community. It noted the particu-
lar importance of the Greenland project and
instructed the Permanent Representatives
Committee to continue its study of the ques-
tion.

Coal

2.1.145. The Council held a wide-ranging
discussion on all the Commission proposals
concerning Community measures for coal:

(i) concerning coal and coke for the Com-
munity iron and steel industry;

(ii) to promote intra-Community trade in
power station coal;

(iii) to promote the use of coal for electricity
generation.

During the debate the Council reaffirmed the
important role of coal in Community energy
policy. The debate did not however lead to
an agreement on the need and procedure for
granting the Community aids proposed.

Community financial aid for
demonstration projects

2.1.146. The Council agreed in principle on

two Regulations fixing the amounts of aid to
be granted as Community financial aid under
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the Regulations it adopted on 12 June 19782
concerning demonstration projects on alter-
native energy resources and demonstration pro-
jects on energy conservation.

The amounts for energy conservation demonstration
projects total 55 million EUA, those for projects to ut-
ilize alternative energy sources, total 95 million EUA, of
which 50 million EUA is for projects for the processing
of solid fuels, 22.5 million EUA for solar energy projects
and 22.5 million EUA for geothermal energy projects.

The Council also agreed in principle on two Regulations
implementing the Regulation of 12 June 1978 on aiter-
native energy sources. They concern geothermal energy
and the liquefaction and gasification of solid fuels. A
consensus was arrived at on a third implementing Re-
gulation, on solar energy, which means that the Council
will be able to take a positive decision once Parliament
has delivered its Opinion.

The Council also took a decision on an initial series of
demonstration projects in the energy sector and agreed
in principle on: 17 energy conservation projects, to an
estimated amount of about 5.7 million EUA, 13 geother-
mal projects, to an estimated amount of about 9 million
EUA, 16 solar energy projects, to an estimated amount
of about 3.2 million EUA, 4 projects on the liquefaction
and gasification of solid fuels, to an estimated amount
of 15.8 million EUA.

However, one delegation reserved its position both on
the amount of financial support and on the implemen-
ting Regulations for alternative energy sources and en-
ergy-conservation.

Sectoral problems
Hydrocarbons

The Community’s refining sector

2.1.147. In a communication sent to the
Council on 8 December the Commission
finds that there has been some improvement

' Point 2.1 147,

2 0J L158 of 16.6.1978; Bull. EC5-1978, points
21101 and 2.1.102 and 6-1978, points 2.1.116 and
2.1.117.
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in the refining sector. This has been due in
part to permanent closures but also to an in-
creased awareness on the part of the industry
leading to notable self-restraint in the dispo-
sal of surplus products into the spot market.
These improvements are still too precarious
to allow complacency. These improvements
are still too precarious to allow complacency.
Consequently the Commission proposes to
continue to obtain information from the re-
fining sector and keep developments under
review. Only further permanent closures will
provide better stability and assistance should
be given to help surmount the problems as-
sociated with these closures.

Coal

Aids to coking coal

2.1.148. On 20 December the Commission
approved the rates of aid for the production
of coking coal proposed for 1978 by the four
coal-producing countries under the Decision
of 25 July 1977! concerning coking coal and
coke for the iron and steel industry in the
Community. The rate of these aids varies
from coalfield to coalfield : BFR 950 per tonne
in Belgium, DM 38.40 in Germany, FF 34
and FF153 in France and UKL 0.54,
UKL 1.36 and UKL 1.71 in the United King-
dom.

Financial aid by the Member States
to the coal industry

2.1.149. On 7 December? the Commission
authorized the granting of aids to the coal in-
dustry by France, the United Kingdom, Bel-
gium and the Federal Republic of Germany
for 1978. The national aids announced for
1978 were found to comply with the Com-
mission Decision of 25 February 19763 re-
garding the Community system of measures

Bull. EC 12-1978
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taken by the Member States to assist the
coal-mining industry. The Commission took
these decisions after consulting the Council.

Technical research

2.1.150. In December the Commission sub-
mitted two communications on Community
programmes for technical research in the coal
sector—one dealing with mining techniques
and the other with the upgrading of pro-
ducts—to the ECSC Consultative Committee
for consultation and to the Council for a fav-
ourable Opinion. They propose financial aid
of 169 million EUA for the 37 projects
adopted (including dissemination of findings
and associated expenditure). The Commis-
sion will not be able to take a formal deci-
sion granting the planned financial aids until
the Council and the Committee state their
position.

Nuclear energy

First action programme on the transport
of radioactive materials

2.1.151. On 8 December the Commission
adopted its first action programme on the
problems of transporting radioactive materi-
als. The Commission has thus fulfilled a
commitment undertaken in the conclusions
drawn from the open discussions on nuclear
energy which Mr Brunner chaired in Decem-
ber 1977 and January 1978.4

So far the problems relating to the transport of nuclear
materials have been mainly dealt with at international

' OJ L259 of 15.9.1973.

2 0J L9 of 13.1.1979.

' 0J L63 of 11.3.1976.

4 Bull. EC11-1977, point 2.1.96 and 1-1978, point
2.1.63.
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level A set of rules was adopted by the International
Atomic Energy Agency (IAEA) in 1961 and revised in
1964, 1967 and 1973.

The Commussion is of the opinion that the Community
has to assume a major responsibility in the field of
transporting radioactive matenal, both to ensure the
safety of the public and to guarantee free movement
within the nine Member States. To this end, the depart-
ments of the Commission will be consulting the respon-
sible authorities in the Member States. A report on prog-
ress will be made to the Commission within a year. This
could nclude appropriate proposals which the Commis-
sion could present to the Council.

Electricity

Industrial loans

2.1.152. The Community (Euratom) has
granted Italy’s National Electrical Energy
Agency (Ente Nazionale per '’Energia Elettri-
ca—ENEL) a loan of USD 49 400 000 for a
twelve-year period at an annual rate of inter-
est of 9.75%. The loan was channelled
through the European Investment Bank
(EIB).

With this loan Euratom 1s contributing to the financing
of the two units of the Montalto di Castro nuclear pow-
er station in Latium, which will have a total capacity of
around 2 000 MW This is the first loan granted by Eu-
ratom to an Itahan undertaking on the basis of the
Council Decision of 29 March 1977, which aims at en-
couraging investments for electricity generation from
nuclear power and hence to reduce the Community’s
dependence on outside sources of energy
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science and education

Science, research and development

Recombinant DNA work:
protection measures proposed by the
Commission to the Council

2.1.153. The recent development of me-
thods of transferring genetic information be-
tween living organisms which are normally
separated by reproductive barriers is arousing
considerable excitement in scientific circles
and some concern among the general public.

[n order to protect man and his environment m the
Community against the effects of any pathogenic pro-
perties which organisms carrying new genetic informa-
tion may possess, the Commussion sent a proposal to
the Council on 5 December! for a Directive governing
certain aspects of recombinant DNA work

Mr Brunner, Member of the Commission, stressed that
the proposal s liberal and flexible. It stipulates that the
national authority in each Member State shall prohibit
any recombinant DNA work which, in its opinion, in-
volves an element of risk, unless this work can be car-
ried out in conditions of safety and containment which
it considers appropriate For this purpose the national
authority must, on the basis of general principles set out
in the Directive, classify the different types of work ac-
cording to categories of risk and mandatory measures of
containment; this classification may be amended at any
time, provided the basic principles of the Directive are
observed

The draft Directive also reduces to a minimum the
amount of scientific information which laboratories
must make available for purposes of registration and au-
thorization, and contains very tolerant provisions n re-
spect of work classified in a low-risk category It should
serve to narrow down very considerably the current ma-
jor differences in attitude i the Community, some
Member States have made certain safety measures com-
pulsory and others have still to formulate an official pol-

' 0J C301 of 15.12.1978.

Bull. EC 12-1978



Research, development, science, education

icy in this field. Furthermore, it applies equally to all la-
boratories in each Member State, whether in the private
or in the public sector

Since the Commission is also aware of the need to ex-
ploit to the full the new discoveries in the field of mo-
lecular biology and to bridge the biotechnology gap be-
tween the Community on the one hand and the USA
and Japan on the other, it intends to send a proposal to
the Council in 1979 for a programme of Community
research concerning the applications of biomolecular
engineering in the fields of agriculture, recombinant
DNA work and enzymatic engineering

*

2.1.154. On 12 December Parliament delivered an
Opinion 1in favour of the following five proposals which
the Commission had sent to the Council! concerning
indirect-action research programmes’ the decommission-
ing of nuclear power plants (July 1978-June 1983);2
codes and standards for fast reactors (1979-83);3 refer-
ence materials and methods (Community Bureau of Ref-
erences—CBR) and applied metrology (1979-82):4 clima-
tology (1979-83);3 and the recycling of urban, industrial
and agricultural waste (1979-82). The last three of these
proposals were also the subject of Opinions delivered by
the Economic and Social Committee” meeting in plen-
ary session on 19 and 20 December, which also de-
livered an Opinion on the second (revised) multiannual
programme of research and development in the environ-
menta! field.”

Scientific and Technical
Research Committee

2.1.155. On 11 December the Scientific and
Technical Research Committee (CREST) dis-
cussed in detail the proposal submitted by
the Commission to the Council in Septem-
ber® for an indirect-action research pro-
gramme concerning the recycling of urban,
industrial and agricultural waste. CREST will
reexamine this proposal in March after the
specialized subcommittee on raw materials
has delivered its opinion on the parts of the
programme which could be implemented in
the form of Community concerted research
projects.

Bull. EC 12-1978

Research, development, science, education

CREST also discussed the functioning of the
Advisory Committees on Programme Ma-
nagement (ACPM) and suggested that wher-
ever possible the assistance of the existing
Committees should be sought for new pro-
grammes adopted by the Council.

2.1.156. Most of the meeting of the
CREST Subcommittee on Energy Research
and Development on 20 December 1978 was
devoted to a discussion of a draft inventory
of energy research, development and demon-
stration projects undertaken by the Member
States during the period 1976-78. It paid par-
ticular attention to five sectors (solar energy,
geothermal energy, production and use of
hydrogen, energy saving and systems analy-
sis) which were covered by the proposal
transmitted to the Council last August;? this
inventory will be supplemented in the next
few months on the basis of the data supplied
by the members of the subcommittee.

Multiannual programmes

Advisory Committees on
Programme Management (ACPMs)

2.1.157. Part of the discussions held on 1
and 18 December by the Advisory Commit-
tee (ACPM) responsible for the environment
and resources, and for direct- and indirect-ac-
tion research activities in these sectors, con-

' Points 2.3.21, 2322 and 23.23 and OJ C6 of
8.1.1978.

' Bull. EC 4-1978, point 2.1.96.

* Bull EC9-1978, point 2.1.78.

4 Bull. EC 7/8-1978, point 2.1.122.

S Bull. EC9-1978, points 1.51 to 1.58

¢ Bull. EC9-1978, point 2.1 77.

7 Point 2.3.54.

8 Bull EC9-1978, point 2 1.77.

° Bull EC7/8-1978, point 21121
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cerned a document drawn up at CREST’s re-
quest by the Committee’s Chairman, Mr
Yana, on ‘environmental research in the Eu-
ropean Communities’.

This document examines the results obtained during the
1973-751 and 1976-802 indirect-action programmes and
makes several suggestions concerning the programme
which is to follow on from them in 1981. After signi-
fying its agreement to this document, the Committee
proceeded to an initial examination of the specific re-
search topics to be included in this programme so that
these could be discussed in detail by a select working
party, likewise chaired by Mr Yana.

The Committee then held an initial discussion concern-
ing the contents of the future direct-action research pro-
gramme relating to the environment and remote sensing
which is to cover the period 1980-83. This discussion
will be resumed in February 1979.

Lastly, the Committee drew up the opinion which it has
to transmit to CREST concerning the proposed pro-
gramme of climatology research (1979-83).3 which was
sent to the Council by the Commission in September.

2.1.158. On 4 December the ACPM re-
sponsible for plutonium recycling in light-wa-
ter reactors continued the discussion initiated
at its preceding meeting 4 of a draft research
programme extending current research on in-
pile plutonium recycling under the current
1975-79 programme to cover the entire field
of plutonium utilization. The Committee de-
livered a favourable opinion on the broad
lines of such a programme but recommended
that research into the manufacture of pluto-
nium fuel should not go beyond the labora-

tory.

Training and education

Education Committee
2.1.159. On 12 December the Education

Committee recommended that several of the
measures in the Community’s education ac-
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tion programme? be continued for the acade-
mic year 1979-80.

These relate in particular to the subsidy systems de-
signed to encourage the development of joint study pro-
grammes between establishments of higher education,
involving the mobility of teachers and students, and
short study visits for teachers, researchers and adminis-
trative staff in higher education, specialists in vocational
guidance and training and the local and regional admin-
istrative staff of secondary education institutions.

Conference on the education
of handicapped children

2.1.160. A conference on the special educa-
tion of physically and mentally handicapped
children, organized by the Italian Govern-
ment and the Commission, was held in
Rome from 4 to 7 December. The confer-
ence, which took place in the presence of Mr
Pertini, President of the Italian Republic, was
opened by Mr Pedini, Italian Minister of Ed-
ucation, Mr Argan, Mayor of Rome, and Mr
Brunner, Member of the Commission with
responsibility for education.

More than 150 specialists attended the conference,
which will help the Commission to prepare concrete
proposals in 1979, these will be designed to ensure that
handicapped children enjoy greater integration with
other children, whilst still guaranteeing them an educa-
tion appropriate to their individual requirements. These
proposals would also provide for the speeding-up of
research into technological aids for the training and ed-
ucation of handicapped children. Specialists came from
the various regions of ltaly and the other Member
States; several international organizations had sent dele-
gates as observers, in particular the Organization for Ec-
onomic Cooperation and Development (OECD), the
United Nations Educational, Scientific and Cultural Or-
ganization (UNESCO) and the Council of Europe.

*

0OJ L 189, of 11.7.1973.

0OJ L 74, of 20.3.1976.

Bull EC9-1978, point 1.5 1.
Bull. EC 10-1978, point 2.1.134.
0J C 38 of 19.2.1976.
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2.1.161. On 14 December Parliament adopted a Reso-
lution concerning Community action in the field of ed-
ucation ! On 19 and 20 December, the Economic and
Social Committee delivered an Opinion? on the commu-
nication concerning Community action in the cultural
sector which the Commission had sent to the Council
on 22 November 1977.3

Scientific and technical
information and
information management

Second three-year plan

2.1.162. In adopting on 9 October* a sec-
ond three-year plan (1978-80) which is to be
a follow-up to the 1975-77 plan,® the Council
assigned fresh responsibilities to the Adviso-
ry Committee on Programme Management
(ACPM). In implementation of these respon-
sibilities, the Committee for Scientific and
Technical Information and Documentation
(CIDST) issued its first opinion at a meeting
held in Luxembourg on 15 December.

This opinion deals with the work to be un-
dertaken, jointly with the Member States’
PTT administrations, in order to develop and
upgrade the transmission network for Euro-
net data and to extend Euronet to non-Com-
munity States which are members of the Eu-
ropean Conference of Postal and Telecom-
munications Administrations (CEPT).

Dissemination of research results

European seminar on grey literature

2.1.163. On 13 and 14 December the Com-
mission held a seminar in York at which
some thirty European librarians and docu-
mentalists were able to discuss the problems

Bull. EC 12-1978
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raised by non-conventional scientific and
technical literature (also called ‘grey’ litera-
ture). The main feature of this grey literature
is that, since it is not distributed through the
normal commercial channels, it is often dif-
ficult to track down and, consequently, to
obtain.

One of the recommendations to come out of
the seminar was that each Member State
should set up a centre. Each such centre
would collect and catalogue documents (re-
ports, theses, certain official documents and
papers read at conferences) produced in the
Member State concerned and thereby create
a national, subject-classified data base. These
data bases could then be merged at European
level and made available to scientific circles
through Euronet.

' Point 2.3.20 and OJ C6 of 8.1.1979.

2 Point 2.3.51.

' Bull. EC11-1977, points 1.4.1 to 1.4.4 and Supple-
ment 6/77 — Bull. EC.

4 0J L3l11 of 4.11.1978.

5 Bull. EC 10-1978, point 2.1.140.
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2. External relations

Enlargement

2.2.1. The importance of enlarging the
Communities to include three new applicant
countries was re-emphasized by the Euro-
pean Council, which met in Brussels on 4
and 5 December.

The Conclusions of the Presidency issued at
the end of the Council meeting contained
the following statement:

‘The European Council reaffirms the great
political significance of enlarging the Euro-
pean Communities for the consolidation of
democracy in Europe and the strengthening
of the European Communities’ position in
the world. It calls upon the Council of the
European Communities to conduct the nego-
tiations with the three countries seeking ad-
mission as speedily as possible.’

Accession negotiations: Greece

Decisive progress

2.2.2. Decisive progress was made in the
negotiations for the accession of Greece to
the Communities! at various meetings
which took place in December, at both dep-
uty and ministerial level. Two ministerial
meetings of the EEC-Greece Conference
were held in Brussels on 6 and 20 December;
at the end of the 20 December meeting the
two delegations were able to reach agreement
on the essential issues in the accession nego-
tiations, which had been their goal for the
end of the year.
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Portugal

First negotiating meeting
at deputy level

2.2.3. The first meeting of the negotiations
for the accession of Portugal to the Commu-
nities were held in Brussels at deputy (am-
bassador) level on 1 December.

At the ministerial meeting opening the negotiations with
Portugal on 17 October in Luxembourg? it had been
decided to ask the deputies to agree on the procedure for
and the organization of the negotiations

The first meeting of the deputies held at the beginning
of December dealt exclusively with the organization of
the negotiations and rapidly produced agreement on the
procedures to be followed, the frequency of meetings at
ministerial and deputy level, and the main areas into
which the negotiations would be divided

The Conference also agreed to hold a preliminary dis-
cussion on matters concerning the customs union and
the free movement of goods at its next meeting at dep-
uty level, and decided to start examining secondary le-
gislation at the same time; work has already begun in
these two fields

Spain

Favourable Council opinion on
Spain’s membership application

2.2.4. Following the Commission’s (favour-
able) opinion of 29 November on Spain’s
membership application® —which it had been
required to deliver in accordance with the
provisions of the Treaties—the Council (For-
eign Affairs), meeting on 18 and 19 Decem-
ber, also came out in favour of the applica-

' Points 1.21 to 1.2 3.
2 Bull EC10-1978, points 1.1 1 to 115§
' Bull. EC11-1978, points 1.1.1 to 118, and Supple-

‘ment 9/78 — Bull. EC
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Multilateral trade negotiations

tion and scheduled the official opening of ne-
gotiations for February 1979.

The following statement was put out at the end of the
Council meeting:

‘The Council took note of the Commission opinion, in
accordance with the provisions of the Treaties, on
Spain’s application for accession and decided in favour
of this application.

It agreed that the preparatory work essential for esta-
blishing a common negotiating basis would be carried
out as soon as possible and in a positive spirit.

It instructed the Permanent Representatives Committee,
assisted by the Commission, to prepare its discussions
on the matter.

It confirmed that negotiations would open in mid-Feb-
ruary and would get properly under way as soon as the
preparatory work within the Community had resulted in
a common negotiating basis ’

Multilateral trade
negotiations

2.2.5. In accordance with the conclusions
drawn by the Council on 21 November, the
Commission actively continued the negotia-
tions with its partners in Geneva at the be-
ginning of December.

On 12 December, at a speical Council meeting, the
Commission presented a report on the negotiations con-
taining both an assessment of the possible results in re-
lation to its negotiating objectives, and proposals for
those areas of the negotiations where problems still re-
mained. While welcoming the progress made, the Coun-
cil noted that the results achieved were not yet balanced
on all points and instructed the Commission to continue
the negotiations.

Despite making further progress on certain issues, the
Commission was obliged to inform the Council on
18 December, after a final round of negotiations, that a
satisfactory overall balance had not yet been achieved,
and that negotiations would have to continue, particu-
larly on industrial tariffs and safeguard measures. The
Council took note of the situation, expressed its convic-
tion that the Commission would be able to achieve a
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balanced outcome, and asked it to press ahead rapidly with
the negotiations

2.2.6. At the end of December a number
of joint statements were put out by the dele-
gation of the United States and some of its
major partners.

The US-Japanese joint statement noted that an overall
understanding had been reached on the main issues
covered by the negotiations. In the US-EEC joint state-
ment it was noted with satisfaction that significant prog-
ress had been made both multilaterally and bilaterally
across the full range of subjects under discussion, and
that there was a broad consensus on a series of non-ta-
riff measures codes, the major elements for a final bal-
ance in the agriculural sector, and the reform of the
GATT and the trading system It was also indicated in
the statement that the basis for an understanding in the
safeguards sector had been developed and that the dif-
ficult work which remained to be done to achieve a
mutually acceptable balance on tariffs would be carried
on in the early part of January.

North-South Dialogue:
Development cooperation

Transfer of technology and
developing countries

2.2.7. The second session of the Commit-
tee on Transfer of Technology was held from
4 to 15 December in Geneva under the au-
spices of UNCTAD.

The main topics on the agenda concerned the progress
made since UNCTAD 1V in strengthening the techno-
logical capacity of the developing countries, the ‘brain-
drain’ problem, the effects of industrial property systems
on the transfer of technology to the developing coun-
tries, the role which transfer of technology problems will
play in UNCTAD V (Manila — May 1979) and the con-
tribution of UNCTAD to the work of the United Na-
tions Conference on Science and Technology for Devel-
opment in Vienna in August 1979. The Commission
was represented at the work of this session in the con-
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text of its own preparations for these two major confer-
ences in 1979.

UNCTAD integrated programme;
commodities and world agreements

Ad hoc Intergovernmental Group
on the integrated programme

2.2.8. The ad hoc intergovernmental Group
set up to prepare negotiations on the inte-
grated programme for commodities held its
7th meeting in Geneva from 11 to 15 De-
cember, to elect new officers for a period of
one year, to examine progress made in apply-
ing the Nairobi resolution on the integrated
programme and to adopt the timetable for
meetings to be organized under this pro-
gramme.

The officers were almost all re-elected, with Mr Huslid
(Norway) retaining his position as Chairman and Mr
Ong (Philippines) as Rapporteur. On the whole the
meeting was fairly dull; the delegations, as well as the
Secretariat, aware that the timetable of UNCTAD meet-
ings was definitely overloaded, had agreed to attend to
the most urgent things first, probably intending to pres-
ent their comments at UNCTAD V in the light of the
results of the multiple negotiations.

At Community level, the delegations of the Member
States and the Commission representative were able to
decide upon a joint stance, in preparation for the discus-
sions within the group of industrialized countries, on the
statement to be made on behalf of that group, particu-
larly as regards an assessment of the negotiations on the
common fund and the preparation of meetings on indi-
vidual products.

Preparatory meetings
Iron ore

2.2.9. The second preparatory meeting on
iron ore—under the UNCTAD integrated
programme—was held from 18 to 22 Decem-
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ber, in Geneva, with the participation of the
Commission.

This meeting was a partial success. Certain producer
countries had probably hoped for more substantial con-
clusions, but they all agreed to continue discussions, al-
though they had no illusions about what results could
be expected. The most practical result was the decision
that an annual collection of certain official national sta-
tistics should be carried out by the UNCTAD Secre-
tariat.

The UNCTAD Secretariat was asked to circulate a
memo on a study of the situation in the mining in-
dustry Depending on the comments and suggestions
made by governments, it could be asked to prepare the
outline of a study to be submitted for approval at the
third preparatory meeting, planned for the second half of
1979

The question of sea transport will appear on the agenda
of UNCTAD V If there are specific problems relating
to iron ore, the next preparatory meeting may be called
on to deal with them.

Questions relating to progress in the treatment of iron
ore are generally considered to be important and must
remain on the agenda Governments are being asked to
let the UNCTAD Secretariat know of their experiences
in this field On this basis, but bearing in mind the in-
formation from other international organizations, such
as UNIDQ, the Secretariat has been asked to prepare a
report for the next meeting.

Lastly, the preparatory meeting expressed the hope that
progress would be made in identifying certain other
problems of the iron-ore industry and market so that all
appropriate measures and techniques can be examined.

Hard fibres

2.2.10. A specialist working group on sisa/
and Mexican sisal met in Geneva from 18 to
20 December, under the UNCTAD integrat-
ed programme for commodities.

At the third preparatory meeting on hard fibres, held in
Geneva from 30 January to 3 February,! it had been
considered advisable, bearing in mind the different char-
acteristics of the products grouped under the heading

' Bull. EC 2-1978, point 2.2.15.
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‘hard fibres’ (sisal, Mexican sisal, coir, Manila hemp) to
hold separate meetings for each of these products, at
working-group level. Consequently the meeting of the
group on sisal and Me)gican sisal was held in Geneva; a
second group (coir and Manila hemp) should be holding
a meeting in February 1979.

Work at the end of December concentrated on the prob-
lems involved in making these fibres more competitive,
by examining possible measures in the field of market
research, development and promotion. There are already
several projects, and at the last preparatory meeting it
had been decided that they should be examined by a
panel made up of a very small number of experts, which
should lead to an assessment of the different projects,
based on a number of criteria, in particular that of the
‘vast geographical applicability’, and enable a scale of
priorities to be drawn up.

The working group took note of the report drawn up by
the panel, which had met at the end of September, and
observed that the experts had reached agreement on a
number of projects, whereas reservations remained con-
cerning others, particularly as regards the importance to
be attached to one of the criteria (that of the ‘vast geo-
graphical applicability’). The producers felt that any pro-
ject, even one which had an essentially national charac-
ter, was of interest to the sisal economy. The consum-
ers, including the Community, felt that projects receiving
international financial aid under the integrated pro-
gramme should be of general use.

Concluding its work, the working group observed that
the list of projects on which the panel had agreed
formed an adequate basis for a shortlist of projects
which could be subjected to detailed examination and
included in a programme aimed at improving the com-
petitiveness and increasing the consumption of sisal.
The group also asked the UNCTAD Secretariat to re-ex-
amine or supplement certain other projects—in collabor-
ation with the FAO and UNIDO—so that they might be
included in the shortlist and, at the same time, to assess
the cost of all the projects concerned. The UNCTAD Se-
cretariat will be drawing up the outline of a possible ar-
rangement, which would be designed—once agreement
is reached on the programme for technically improving
sisal and its products—to ensure that there is overall re-
sponsibility for that programme.

Discussions on sisal will resume at the next preparatory
meeting on hard fibres, which will then also take into
consideration the conclusions of the working group on
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Manila hemp and coir, which will have met in the
meantime.

Negotiating conferences
on individual products

Rubber

2.2.11. The Negotiating Conference on
Natural Rubber was held in Geneva from
13 November to 8 December; 48 Member
States of the United Nations participated, in-
cluding all major producers and consumers
of natural rubber, among which those of the
Community.

In spite of a great deal of detailed preparatory work, the
Conference was not able to reach agreement about the
conclusion of an international arrangement to stabilize
prices. The proceedings of the Conference therefore end-
ed with the adoption of a resolution which noted that
progress had been made but that a new conference
should be convened which might lead to the conclusion
of such an arrangement.

The negotiations centred almost entirely on four key ec-
onomic issues, which were inter-related, namely:

(i) the size of the buffer stock, including its financing;
(ii) the price mechanism, including means for its revi-
sion;

(iii) inclusion of a ‘floor’ or ‘minimum’ price;

(iv) intervention measures.

The Community, as one of the world’s major consumers
of natural rubber, played a central and positive role
throughout the negotiations, and it was on the basis of
a compromise document covering the above four areas,
which was agreed between the Community and the
producers, and supported by Australia, Canada, China,
Japan, the Nordic countries and the small developing
importers, that agreement was reached at the end of the
Conference that sufficient progress had been made to
warrant a reconvening of the Conference, probably in
March 1979.

9
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Commodities and world agreements

Cereals

2.2.12. The Interim Committee of the nego-
tiating conference met in Geneva on 19 and
20 december and decided to reconvene the
Conference for the period from 22 January
1979 to 9 February 1979 for its final phase.

Sugar

2.2.13. A meeting was held on 15 Decem-
ber between the Commission, representing
the Community, and the ad hoc contact
group constituted by the International Sugar
Council for the purpose of examining how
the concept of ‘equivalent obligations’ might
be applied with a view to eventual Commu-
nity membership of the International Sugar
Agreement.

The discussion was confined to an in-depth examination
of the Community’s stance as presented (but not con-
stdered) in the closing stages of the 1977 negotiating
conference Both sides will now reflect on the utihty, the
timing and the content of further contacts.

Olive oil

2.2.14. The Special Committee of the Inter-
national Olive-Oil Council met in Madrid on
11 and 12 December to finalize the draft ne-
gotiating text for a new agreement. The re-
sultant text was adopted by the 100C at its
39th session on 14 and 15 December and it
will be forwarded to UNCTAD, with a re-
quest to convene the negotiating conference
from 20 March to 6 April 1979.

Cocoa

2.2.15. Following the preparatory work in
October and December for the conclusion of

80

North-South relations. Development

a new international cocoa agreement, the in-
ternational Cocoa Council, which held a spe-
cial session in London on 15 December, con-
firmed its decision taken in July 1978 to call
a negotiating conference. This will take place
in Geneva from 29 January to 23 February
under the aegis of UNCTAD, with the par-
ticipation of all the producer and consumer
countries concerned, including the United
States, which is not a member of the present
agreement due to expire on 30 September.

Tin

2.2.16. On 18 December,! the Council of
the European Communities formally ap-
proved the conclusion by the EEC of the Fifth
International Tin Agreement. Negotiated by a
United Nations conference which met in
Geneva from 20 May to 21 June 19752 this
Agreement—signed on 29 April 1976 in New
York by the Community as such® came into
force on a provisional basis on 1 July 1976,
following a Council Decision taken on
21 June 1976.°

Generalized system of preferences

Adoption of the 1979 scheme

2.2.17. On the basis of the proposals which
the Commisson had transmitted to it on
5 October,” the Council (Foreign Affairs)
adopted on 18 December the regulations and
decisions relating to the implementation of
the Community’s 1979 generalized scheme
of tariff preferences (GSP) for 1979¢ The dis-

0J L 10 of 16.1.1979

Bull. EC 6-1975, point 2321
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tinguishing features of the 1979 scheme lie
in the contribution it makes to the multila-
teral trade negotiations—even though it is
independent of the MTN—and in a marked
degree of liberalization towards the least de-
veloped countries. However, while showing
this open-minded attitude, the Commission
did not lose sight of its responsibilities to-
wards its own industries. The possibilities for
preferential imports now represent a total va-
lue of 6 500 million EUA (5900 million u.a.
in 1978).!

As regards agricultural products, the Community had
little margin for improvement after the implementation, in
the 1979 scheme, of the offer on tropical products sub-
mitted under the multilateral trade negotiations. Reduc-
tions in preferential duties have however been granted
for certain products and five new headings have been-
included: concentrated grapefruit juice, whole hilsa fish
preserved in brine, fillets of hilsa, raw coffee and raisins,
these last two products for the exclusive benefit of the
least developed countries. In its special effort for the
poorest beneficiary countries, the Community also decided
to grant them exemption from duty in respect of all the
agricultural products covered by the GSP, including
those which are subject to preferential duties under a
ceiling or quotas. For the six products in question
(tinned pineapples in slices and in pieces, cocoa butter,
soluble coffee, Virginia-type tobacco, other raw tobacco),
total exemption from duty will be granted until the ceil-
ing or quotas are fully used.

For manufacturers and semi-manufacturers other than
textiles, the structure of the 1979 scheme remains vir-
tually unchanged compared with 1978, the preferential
offer having increased by 12.6% from 4 600 million u.a.
to 5 200 million EUA. This increase shows the Commu-
nity’s desire to open up its markets to the developing
countries in spite of the serious difficulties which con-
tinue to affect its economy.

For the more sensitive products, those difficulties have
made it necessary either to maintain the 1978 offer, in
the case of certain important sectors particularly hard-
hit, or to reduce the volume resulting from the normal
calculation of the offer based on the foreign trade sta-
tistics for 1974 for the basic amount and those for 1976
for the additional amount.

Together with the possibilities opened for the least devel-
oped countries in the agricultural field, the Community
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has supplemented the measures already taken with re-
gard to them in 1977 and 1978 in the industrial sector
in respect of semi-sensitive and non-sensitive products.
For industrial products other than textiles (even those
subject to quotas), the countries in question will hence-
forward be exempt from the rules for the re-establish-
ment of duties.

Lastly, the present arrangements for textiles are extended
for six months—with a 5% increase in quantities—to
enable the Community institutions to finalize the tech-
nical points of a new scheme—in the light of the nego-
tiations undertaken with the Community’s major suppli-
ers under the renewed Multifibre Arrangement.

*

2.2.18. On 15 December Parliament gave its Opinion?2
on several proposals concerning the application in 1979 of
the generalized scheme of preferences.

Transfer of resources

Entry into force of the EEC-IDA
Agreement on the CIEC Special Action

2.2.19. The CIEC Special Action Pro-
gramme—one of the major commitments en-
tered into by the Community at the Paris
Conference on International Economic Co-
operation® (the North-South Dialogue)—can
be implemented as from 1 January 1979.

The Agreement on this special action was signed on
2 May 1978 in Brussels between the Community and its
Member States and the International Development As-
sociation (IDA)# The Community officiaily adopted the
Agreement on 21 December, and the nine Member
States gave notice that they had completed their notifi-
cation procedures on 27 December 1978, which enabled
the Agreement to come into force.

At the end of the CIEC, in June 1977, the industrialized
countries had decided to make available aid amounting

' From 1979 the European unit of account is applicable
in the tariff field.

? Point 2.3.19 and OJ C6 of 8.1.1979.

3 Bull. EC 5-1977, points 1.2.1 to 1.2.12.

4 Bull. EC 5-1978, points 1.5.1 to 1.5.5.
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to USD 1000 million to meet the needs of the poorest
developing countries; from the outset, the Community
was the main contributor, with USD 385 million. The
IDA will be the Community’s executive agent as regards
the management of this special action.

Commercial, industrial and
technical cooperation

Industrial cooperation

2.2.20. The third Investors’ Forum was held
from 4 to 8 December as part of the Dakar
International Fair in Senegal. The theme this
time was the small and medium-sized indus-
tries to be set up in the fifteen countries
(both English and French-speaking) of the
Economic Community of West African
States (ECOWAS). The Forum was organ-
ized by the Société de la Foire Internationale
de Dakar (SOFIDAK), the United Nations
Industrial Development Organization (UNI-
DO) and the Commission.

In all, more than 250 European industrialists took part,
of whom 60 were German, 50 Belgian, 45 French, 25
Dutch and 23 English; they had approximately 1000 bi-
lateral meetings with their African counterparts on 125
projects prepared with the help of UNIDO. In view of
the results of this Forum, preparations for the next
meeting (1980) will begin in March 1979 in Dakar, in
collaboration with ECOWAS.

Food aid and emergency aid

Emergency aid

2.2.21. On 20 December the Commission
decided to make a second grant of emergen-
cy aid—26 000 EUA—to the victims of the
cyclone which hit Sri Lanka at the end of
November; it had previously granted aid
amounting to 25000 EUA on 29 Novem-
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ber.! The Community is contributing to a
programme being implemented by the
Catholic Relief Service, a non-governmental or-
ganization, to build temporary shelters for
around 10000 disaster victims.

On 15 December the Commission decided to
grant an amount of 25000 EUA to the FAO
(Food and Agricultural Organization, based
in Rome) for supplies of insecticides to pro-
tect the 1979 rice crop in Laos. The Commu-
nity’s contribution is part of an emergency
programme set up by the FAO which will
cost between USD 400 000 and 500 000.

Food Aid

2.2.22. On 21 December? the Council de-
cided to officially extend the Agreement con-
cluded between the Community and the
UNRWA (United Nations Relief and Works
Agency for Palestine Refugees in the Near
East) to cover the last two years.

The exchanges of letters thus adopted by the Council
provide for total aid for the two years of approximately
9.3 million EUA, of which § million EUA is a financial
contribution and 4.3 million EUA is in the form of
foodstuffs (12204t of sugar, 342t of rice, 700t of
skimmed-milk powder and 4900t of flour). This aid,
supplemented by other quantities made available under
the annual food aid programmes, is intended for a food
support programme (cereals and skimmed-milk powder)
and a basic rations programme (sugar). These two pro-
grammes cover a total of 830 000 refugees in Syria, Le-
banon, the West Bank, Jordan and Gaza

' Bull. EC 11-1978, point 2 2.22.
2 0OJ L13 of 191.1979.
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Coordination of national policies
for development aid

Need for concerted action between the
Community and the developing countries

2.2.23. In a Communication presented to
the Council on 5 December the Commission
drew the Member States’ attention to certain
policies being followed in the developing
countries to promote industrial investment.
In many sectors there was a danger that the
resulting exports could cause serious prob-
lems as regards profitability and create dis-
ruption on the world or Community market.

The Commission chose as its first example cane sugar:
fourteen ACP States are already large-scale producers,
and, along with other developing countries, are propos-
ing to step up their production considerably. In many
cases, they will do this with financial support and tech-
nical assistance from European firms, the financial sup-
port sometimes being guaranteed or even provided by
one or more of the Member States.

The Protocol to the Lomé Convention on ACP sugar
guarantees that 1.22 million tonnes of cane sugar will be
purchased each year from the fourteen listed ACP States
at internal Community prices, even though the Commu-
nity is itself currently producing a surplus (about 2.0
million tonnes per annum).

An examination of the investment projects in progress
or planned in the ACP States up to 1981 reveals that:
the volume of ACP sugar available for export will in-
crease from the present level of 2.0 million tonnes to 2.9
million tonnes; two-thirds of these projects are receiving
private- and public-sector backing from the Community.
These developments are all the more alarming since the
world market has a serious structural surplus, which is
reflected in persistently depressed prices. At the present
price level, new undertakings have no guarantee of prof-
itability.

The Commission therefore proposes that, in the sugar
sector, which is being taken as an example, there should
be full coordinatian of all the schemes being implement-
ed or planned which the Member States or indeed the
Community (EDF, EIB) might support directly or indi-
rectly. The attention of other financing bodies (World

Bull. EC 12-1978

North-South relations. Development

Bank, African Development Bank, etc.) is being drawn
to the Commission’s conclusions.

Finally, the Commission asks itself the following ques-
tion: can we go on accepting, by pretending the problem
does not exist, the inconsistency between blanket export
aid policies—which are in themselves perfectly under-
standable—and the responsibility which the Member
States and the Community should exercise vis-d-vis their
Third World partners, particularly as regards the selec-
tion of sectors for development?

Aid to non-associated
developing countries

1978 Programme
Financing decisions

2.2.24. Within the framework of the Com-
munity’s 1978 programme of aid to non-as-
sociated developing countries (70 million
EUA), the Commission adopted on 18 De-
cember a first series of financing decisions
totalling 65.5 million EUA. The agreements
were signed on 22 December.

The projects in question aim to increase the production
or availability of foofdstuffs and to improve the living
standards of rural populations, especially the least fa-
voured. The largest amounts are earmarked for the fol-
lowing sectors: integrated rural development (27%), sto-
rage infrastructure (24%). irrigation (14%), studies and
technical assistance in the rural sector (13%) etc.

From the geographical point of view the distribution of
the funds is as follows (less the 1% set aside for admin-
istrative costs): Asia 74%, Latin America 20%, Africa
5%.

The beneficiaries themselves are very varied in so far as
the programme is designed to meet the needs of thirteen
countries, three regional integration organizations, two
regional banks, five internationally important research or-
ganizations and one continental federation of non-gov-
ernmental organizations.

The amount of the aid programmes to the non-associat-
ed developing countries increased from 20 million EUA
in 1976 to 45 million in- 1977 and 70 million in 1978;
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the amount earmarked by the Community institutions
for 1979 is 110 million EUA

Relations with non-governmental
organizations

2.2.25. At the end of the year the Commis-
sion had made cofinancing grants amounting
to 12 million EUA (the total available for
1978) for operations being cofinanced with
non-governmental organizations (NGOs) spe-
cializingin development aid. These grants in-
volve 175 projects submitted by NGOs in 62
developing countries.

International organizations

United Nations
General Assembly

Thirty-third session

2.2.26. The thirty-third session of the Unit-
ed Nations General Assembly, which opened
in New York on 19 September, was unable
to deal with all the items on its agenda by
the end of the year as originally planned and
had to resume in January 1979.

The Community’s position had been out-
lined to the General Assembly on 26 Sep-
tember' by Genscher, in his capacity as Pres-
ident of the Council of the European Com-
munities and Chairman for European politi-
cal cooperation, and its representatives were
able on a number of occasions to reaffirm
Community policies and take certain initia-
tives.

The main economic issue before the Assem-
bly as the year ended was the drawing up of
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a new international development strategy for
the decade 1980-90.

Two proposals had been submitted in this connection-
one by the Member States of the Community and one
by the Group of 77. After lengthy negotiations in com-
mittee, the Assembly was able to pass unanimously a
resolution setting up a commuttee to draw up the new
strategy (to be adopted by a special session of the Gen-
eral Assembly in 1980) and laying down the broad lines
of this undertaking. The resolution stipulates in particu-
lar that the strategy should specify, in the context of qu-
antitative and qualitative objectives, the financial com-
mitments which the various countries would agree to
enter into for the purpose of carrying out the operation.

The breadth of the common denominator arrived at in
this way—even though they are still underlying diverg-
encies of approach—is a measure of the determination of
the industrialized countries and the countries of the
third world to prepare together the framework within
which the development process should be carried for-
ward over the coming decade

This common resolve was also reflected in the passing
of several other resolutions without a vote being taken-
the resolutions dealt in particular with the activities of
UNIDO and the agenda for its third General Conference
in 1980, the United Nations Conference on Science and
Technology for Development, scheduled for August
1979, and food problems—this in the wake of the Mex-
ico City Declaration by the World Food Council The
Assembly also decided to convene a United Nations
conference in 1981 on new and renewable energy
sources. On the other hand, several resolutions on such
specific and concrete aspects of relations between indus-
trialized and developing countries as the transfer of re-
sources, the consequences of inflation and the stage
reached in the GATT multilateral negotiations were
adopted only by a majority vote.

Economic and Social Council

Economic Commission for Europe

2.2.27. The Committee on the Development
of Trade of the Economic Commission for

' Bull. EC9-1978, points 2.2.29 and 3.3 1.

Bull. EC 12-1978




international organizations

Europe (ECE) met in Geneva from 27 No-
vember to 1 December.

Discussion centred as usual on the development of East-
West trade during the period under review. It was noted
that the Eastern countries’ imports from the West—and
notably from the Community—were not growing or
were in cases even declining, a trend that has been evi-
dent for some time already. The increasing use of comp-
ensation arrangements—an ECE survey estimates that
such arrangements now account for 38% of total East-
West trade—was also sharply criticized. The Committee
decided to instruct the ECE Secretariat to prepare for its
next meeting a study of the forms of compensation ar-
rangement.

2.2.28. The Community was represented at
a meeting of the Senior Advisers to ECE Gov-
ernments on Environmental Problems held in
Geneva from 13 to 15 December. The dis-
cussions related to the holding of a high-le-
vel European East-West Conference on en-
vironmental matters.

UNCTAD

Ad hoc Intergovernmental Group
on the Integrated Programme

2.2.29. The ad hoc Intergovernmental
Group on the Integrated Programme for Com-
modities' met in Geneva from 11 to 15 De-
cember to review the progress made over the
past year and decide on its work schedule for
1979.

Transfer of technology
2.2.30. The UNCTAD Committee on the

Transfer of Technology? met from 4 to
15 December.
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UNIDO

Industrial Development Board

2.2.31. The Community was represented
with observer status at the meeting of the
UNIDO Industrial Development Board’s
Standing Committee, which was held in
Vienna from 11 to 15 December.

The Committee approved the 1979-80 programme for
the Industrial Development Fund, which currently has
at its disposal funds amounting to USD 10.4 million. It
also took stock of the preparations for the third General
Conference of UNIDO, scheduled to take place in New
Delhi from 21 January to 8 February 1980. In this con-
nection, the Community countries made a joint state-
ment setting out their position with regard to the joint
study on international industrial cooperation, which will
be examined at the Conference in New Delhi.

The Standing Committee, on behalf of UNIDO, also
agreed to the setting up of a special group of UNCTAD-
UNIDO experts to study the trade aspects of the indus-
trial cooperation arrangements. It was agreed that this
group should meet in the future. Lastly, the Standing
Committee examined the proposals on UNIDO’s activ-
ities with regard to the textile industry.

Food and Agricultural Organization

Council meeting

2.2.32. The Community took part in the
meeting of the FAO Council, which took
place in Rome from 27 November to 7 De-
cember. The Council accepted the reports
submitted by its committees on world food
security, food programmes and policies, food
and nutrition, fishing and forestry, and a re-
port on the work of the Codex Alimentarius
Commission. The Council also discussed in
detail—among other topics—the present situ-

' Point

2.2.8.
2 Point 2.2.7.
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ation regarding food and agriculture through-
out the world.

General Agreement on Tariffs and Trade

2.2.33. Notwithstanding the assurances
given by the US Administration regarding
the non-application of countervailing duties
and the extension of the waiver on 7 Decem-
ber, the Community asked the US authorities
to begin consultations under Article XXIII,
paragraph 1, of the General Agreement.

Consultations took place with Australia and Brazil under
Article XXIII, paragraph 1. of the General Agreement
concerning the complaint by these two countries with
regard to the EEC’s policy on export refunds for sugar.
Since neither Australia nor Brazil considered the out-
come of the consultations to be satisfactory, they both
made applications to the Contracting Parties to set up an
ad hoc group to look into their complaint The Contract-
ing Parties decided to set up two panels in response to
the requests of Australia and Brazil

Fisheries Commission

2.2.34. The Community participated with
observer status at a meeting of /ICSEAF—In-
ternational Convention on South-East Atlan-
tic Fisheries. The Commission representative
made a statement expressing the Communi-
ty’s intention of becoming a party to the
Convention.

2.2.35. On 15 December Parhament gave its Opinion!
on the Commission’s proposal to the Council on the
conclusion by the Communtiy of the convention on fu-
ture multilateral cooperation in the North-West Atlantic
fisheries.
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Organization for Economic
Cooperation and Development

Environment Committee

2.2.36. The Commission took part in the
meeting of the OECD Environment Com-
mittee, which was held in Paris from 4 to
6 December. It was devoted mainly to organ-
izing the next OECD meeting of environ-
ment ministers, scheduled to be held in Paris
in May 1979.

Committee for Agriculture

2.2.37. The Working Party on Agricultural
Policies of the OECD Committee for Agri-
culture met in Paris 4 to 6 December to re-
view the general trend in the agricultural pol-
icies of the Organization’s Member States
during 1978.

The report adopted at the meeting secks to identify the
main problems which faced governments and makes
some short-term policy forecast As a contribution to the
discussions of the Commuttee for Agriculture on agricul-
tural adjustment, the Working Party also studied some
examples of adjustment programmes which are currently
under way 1in a number of OECD countries

European Conference of Ministers
of Transport

2.2.38. Mr Burke, the Member of the Com-
mission with special responsibility for trans-
port matters, represented the Commission at
the meeting of the Council of the European
Conference of Ministers of Transport
(ECMT) held in Paris on 12 December. Mr
Burke informed the ministers of the results
of the meeting on transport of the Council of

' 0J C6 of 811979
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Commercial policy

the European Communities held in Brussels
on 23 November.!

Commercial policy

Formulating and implementing
the common commercial policy

Import arrangements

Instruments of commercial policy
Adjustments to basic regulations

2.2.39. In accordance with its Decision of
27 March 19752 on unilateral import arrange-
ment in respect of State-trading countries, the
Council adopted on 21 December the import
quota arrangements to be applied in the
Member States in respect of these non-mem-
ber countries in 1979. This decision makes
various adjustments to the quota lists in for-
ce in 1978, notably in the textile sector,
where the import arrangements have been
restructured in order to align them on those
applicable under the textile agreements nego-
tiated by the Community with certain non-
member countries.

Easing of restrictive measures

2.2.40. Under the same Council Decision
of 27 March 19752 the Commission took the
following measures to relax import restric-
tions:

o [taly-German Democratic Republic, Hungarv and
Czechoslovakia :  Exceptional opening of additional
import quotas for porcelain;3

o [taly-Hungary: exceptional opening of an import quo-
ta for new type cases for lorries or buses and an import
quota for used tyre cases;3

Bull. EC 12-1978

Commercial policy

o [taly-Hungary: exceptional opening of an additional
import quota for liquid petroleum gases and an addition-
al import quota for polyvinylchloride;*

o [taly-Poland: exceptional opening of an import quota
for engines for propelling vehicles;3$

o lralv-Bulgaria, Czechoslovakia, Poland, Romania,
Hungary and USSR: exceptional opening of quotas for
the importation of aluminium scrap, alloyed, in bars;$
e Jtaly-Albania: exceptional opening of additional im-
port quotas for woven fabrics of cotton and trousers; ex-
ceptional opening of import quotas for boys’ shirts and
industrial and occupational clothing;?

o Federal Republic of Germany—State-trading countries:
lifting of quantitative restrictions on imports of certain
products from State-trading countries from 1 January
1979.7

Investigation, surveillance and
safeguard measures

Anti-dumping/anti-subsidy procedures

2.2.4]. The Commission decided in De-
cember to initiate anti-dumping/anti-subsidy
procedures concerning imports of herbicide
originating in Romania® and graphite sphe-
roidal pig iron® originating in Brazil. It termi-
nated the anti-dumping/anti-subsidy proce-
dures concerning the following:

(i) plywood, blockboard, laminboard, battenboard and si-
milar laminated wood products (including veneered pan-
els and sheets) inlaid wood and wood marquetry origi-
nating in the Republic of Korea:'?

(i) certain chemical wood pulp originating in Canada,
the United States of America, Finland and Sweden:!0

(iii) viscose ravon yarn originating in Greece.!!

Bull. EC 11-1978, points 2.1.90 to 2.1.97.
OJ L 99 of 21.4.1975.
0J C 300 of 14.12.1978.
0J C 304 of 20.12.1978.
0OJ C 305 of 21.12.1978
Ol C1 of 3.1.1979.

0J C4 of 6.11979.

0J C 311 of 29.12.1978.
0OJ C 11 of 13.1.1979.

' QJ C303 of 19.12.1978.
""" 0J C306 of 22.12.1978.
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Surveillance measures

2.2.42. On 18 December! the Commission
extended until 31 December 1979 the period
of validity of Community surveillance over
imports of slide fasteners and of certain phos-
phate fertilizers.

This surveillance—established for the former in 1975,
for the latter in 1977, and extended several times—was
due to expire on 3! December 1978. Because there is
still considerable pressure from these imports and the
threat of injury to Community producers of like pro-
ducts still exists, the Commission considered that the
extension was necessary

Safeguard measures

2.2.43. On 12 December? the Council de-
cided to maintain until the end of 1978 the
arrangements making imports into the Unit-
ed Kingdom of trousers originating in India
subject to prior authorization. The Commis-
sion also extended the period of validity of
its Decision of 1977 establishing retrospective
monitoring of imports of bicycle tyres and
tubes from South Korea and Taiwan.3

Trade agreements:
tacit renewal or extension

2.2.44. By decision of 18 December* the
Council, on a proposal from the Commis-
sion, authorized the tacit renewal or conti-
nued operation of certain treaties of friend-
ship, trade and navigation treaties and simi-
lar agreements concluded between Member
States and non-member countries.

Commercial policy

Specific measures of
commercial policy

Textiles

2.2.45. On 21 Decembers the Council
adopted a Regulation on common rules for
imports of certain textile products originating
in non-member countries.

2.2.46. On 29 Decembert the Commission
decided to extend until 31 December 1979 its
Regulation of 12 June 19787 making imports
of certain textile products from certain non-
member countries subject to Community sur-
veillance: the countries concerned are the
Mediterranean countries which have preferen-
tial arrangements with the Communi-
ty—Egypt, Greece, Portugal, Spain and Tur-
key.

2.2.47. On 15 December® the Commission
made imports of textile products originating
in Hungary subject to common rules for au-
thorization and quantitative limitation.

*

2.2.48. On 15 December®Parliament delivered its Opin-
ion on the Commission proposal (on which the Council
had already acted) concerning common rules for imports
of certain textile products originating in non-member
countries. 10

OJ L 356 of 20.12.1978.

OJ L 352 of 1612 1978.

OJ L9 of 13.1.1979.

0J L 362 of 23.12.1978.

L 365 of 27.12.1978.

OJ L2 of 4.1.1979.

OJ L 155 of 13.6.1978.

0OJ L 357 of 21.12.1978.

Point 2.3.15 and OJ C6 of 8.1.1979.
9 Point 2.3.45.
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Steel

2.2.49. The outstanding development in
December concerning commercial policy for
steel products was the extension of the crisis
plan,' and more particularly its external
aspects.

2.2.50. During the month the Commission
also pursued the exploratory talks with certain
non-member countries in preparation for ne-
gotiating arrangements on steel products
covered by the ECSC Treaty.

2.2.51. On 22 December an arrangement
was agreed between the Swiss Government
and the Commission within the ECSC-Swit-
zerland Joint Committee for dealing with
trade in concrete reinforcing bars; the agree-
ment was to extend the 1978 arrangement.

2.2.52. The Commission has given notice
of the initiation of an anti-dumping/anti-sub-
sidy procedure concerning iron or steel coils
for re-rolling originating in Greece.?

Mediterranean countries

Turkey

2.2.53. Following urgent representations to
the Commission by the Turkish Govern-
ment, and in particular the memorandum
transmitted to the representatives of the
Member States giving full details of Turkey’s
requests for aid, the Commission contacted
the Member States on this matter.

In a letter to the Heads of State, the Presi-
dent of the Commission, Mr Jenkins, drew
attention to Turkey’s serious economic difficul-
ties and the need for Community action to
assist this associated country, and on the
sidelines of the European Council meeting
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held on 4 and 5 December Mr Ortoli, Com-
mission Vice-President informed the Foreign
Ministers about Turkey’s economic situation.

On 16 December, Mr Haferkamp, Commis-
sion Vice-President, met Mr Ecevit, the Tur-
kish Prime Minister, in Brussels. They dis-
cussed ways of assisting Turkey and the
steps that might be taken to give a new lease
of life to the Association on the basis of the
requests made by the Turkish authorities
during the exploratory talks with Commis-
sion staff in October.?

Cyprus

2.2.54. The Financial Protocol between the
Community and Cyprus,* which was signed
on 15 September in Brussels, came into effect
on 1 January 1979, the acts provided for in
the Protocol having been exchanged on 30
November.

Tunisia
EEC-Tunisia Cooperation Council

2.2.55. The EEC-Tunisia  Cooperation
Council, set up under the Cooperation
Agreement signed on 25 April 1976, which
came into effect on 1 November 1978, held
its first ministerial meeting on 12 December in
Brussels. The meeting was chaired by Mr K.
von Dohnanyi, President of the Council of
the European Communities and the Com-
mission was represented by Mr Cheysson,
Member with special responsibility for devel-
opment.

Points 1.3.1 to 1.3.7.

0J C311 of 29.12.1978.

Bull. EC 10-1978, point 2.2.46.
0OJ L 332 of 29.11.1978.

0OJ L 340 of 6.12.1978.
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The Cooperation Council considered the im-
pact on trade of the Interim Agreement that
had been in force since 1 July 1976 to allow
Tunisia to benefit from the provisions of the
Cooperation Agreement pending the comple-
tion of ratification procedures. It also took
stock of the work done on both sides to pave
the way for the implementation of financial
and technical cooperation.

Looking at the future, the Tunisian Delega-
tion expressed its concern about the effects
enlargement might have on Tunisia’s main
exports to the Community because of the
new situation that would be created on the
Community market as a result of competing
products from the new Member States qual-
ifying for Community preference.

Israel
EEC-Israel Cooperation Council

2.2.56. The EEC-Israel Cooperation Coun-
cil held its first ministerial meeting in Brussels
on 22 December, following the entry into
force of the EEC-Israel Financial Protoco! on
1 November. The meeting was chaired by
Mr Genscher, President of the Council of the
European Communities. The Israeli Delega-
tion was led by Mr Dayan, Foreign Minister,
and Mr Cheysson represented the Commis-
sion.

The Council examined the results of imple-
mentation of the Cooperation Agreement be-
tween Israel and the EEC, devoting particu-
lar attention to the question of customs du-
ties on oranges, the general trend of trade
between Israel and the Community and the
application of Article 22, which provides for
a review of the results of the Agreement and
consideration of any improvements that
could be made. The Council agreed that fol-
lowing the exploratory talks held in Septem-
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ber! negotiations under Article 22 could start
very soon.

The Council also discussed the progress
made in financial, industrial, agricultural and
scientific cooperation and expressed satisfac-
tion with certain achievements in these ar-
eas. Lastly, in the course of an exchange of
views on the question of enlargement of the
European Community, the Israeli Delegation
took the opportunity to express its deep con-
cern over this matter.

Euro-Arab Dialogue

Meeting of the General Committee

2.2.57. The General Committee of the
Euro-Arab Dialogue held its fourth meeting
at ambassador level in Damascus from 9 to
11 December.?

It had previously met in Brussels from 26 to 28 October
19773 in Turns from 10 to 12 February 19774 and in
Luxembourg from 18 to 20 May 1976 A number of
steps had led up to these meetings. the initial formal
ones dating back to 1974 5 The importance of the fourth
meeting of the General Committee was underscored by
a long final communiqué. the text of which has been
reproduced in full 6

ACP States and the OCT

Negotiations for the renewal
of the ACP-EEC Convention

2.2.58. The ministers and representatives
of fifty-four African, Caribbean and Pacific

" Bull EC9-1978, point 2253

> Points 141 and-142

' Bull EC 10-1977, point 2.2 59

+ Bull. EC 2-1977. point 2 2 40.

* Bull EC 5-1976, points 1101 to 1107
* Point 142
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States and of the nine Community States, to-
gether with certain observers, met in Brus-
sels on 21 December for the second ministe-
rial session in the negotiaions for the renewal
of the Lomé Convention. The meeting was
chaired jointly by Mr von Dohnanyi, Presi-
dent of the Council of the European Com-
munities, and Dr S. Tapa, President of the
Council of ACM Ministers.

The discussions were conducted in a con-
structive atmosphere and covered a great
many items of mutual interest including:

(i) commercial cooperation: free market ac-
cess, safeguard clause, generalized prefer-
ences, trade promotion;

(i) stabilization of export earnings: list of
products covered, thresholds of dependence
and fluctuation, effects of inflation, coverage
of losses, replenishment of the system’s re-
sources, unrestricted use of transfers, destin-
ation of exports covered;

(iii) industrial cooperation: objectives, train-
ing, sectoral consultations, investment and
energy, special fund for industrial coopera-
tion;

(iv) rules of origin,

(V) sea fishing,

(vi) financial and technical cooperation,
(vii) regional cooperation,

(viil) the least developed, landlocked and is-
land ACP States,

(ix) agricultural cooperation.

Other general matters, such as the duration
of the new convention and human rights,
were raised by one side or the other. The
meeting provided fresh impetus for the nego-
tiations and will give added momentum to
the work on issues still outstanding.

The Conference produced useful guidelines for the sec-
ond phase of the negotiations between the Commission
and the ACP Ambassadors, due to begin in January
1979 1t enabled positions which, because of their gen-
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eral nature, were ill-suited to negotiation to be reduced to
specific problems. On certain difficult subjects it was
possible to bring the two sides’ bases for discussion suf-
ficiently close together to permit effective negotiation.
The gap between the parties’ positions on important
questions was significantly narrowed and joint guide-
lines emerged for the second phase of the negotiaions

The ministers took note of progress made in a number
of areas and of the questions still unsettled and agree to
meet for a third session when the continuing discus-
sions between the two parties gave sufficient signs that
further progress might be made.

The exact date of this next session, scheduled in prin-
ciple for March, will be determined in the light of prog-
ress made and with due reference to the efforts being
made by both parties to complete the negotiations for
the new convention by June

*

2.2.59. On 14 December the Parliament passed a Res-
olution on the negotiations for the renewal of the Lomé
Convention,! in which it made a number of recommen-
dations

Lomeé Convention

Trade,industrial, financial
and technical cooperation

2.2.60. On 19 December? the Council de-
cided to extend for a further year, that is until
the end of 1980, the exceptional arrangements
for the reduction of charges on import, into
the Community of beef and veal originating
in certain ACP States. These arrangements
apply to four States that have traditionally
supplied the Community (Botswana, Kenya,
Madagascar and Swaziland).

2.2.61. The EDF will be financing a pro-
gramme of participation by the ACP States in

' Point 2.3.18 and OJ C6 of 8.1 1979.
2 0J L357 of 21.12.1978.
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international trade events during 1979 and
1980.!

This programme forms part of the policy of trade co-
operation with the ACP countries under the Lomé Con-
vention and involves aid for the marketing and sales
promotion of ACP States’ products on foreign markets
To this end, the Commission departments have chosen
26 trade events (21 in the EEC Member States and 5 in
Africa). Each ACP State will be able to participate with
its own stand 1n six of the trade events which it will
choose itself in the light of its own economic require-
ments.

2.2.62. Thirteen ACP States took part in
the Dakar International Fair from 28 Novem-
ber to 12 December as part of the pro-
gramme—run with technical assistance from
the European Community—to promote ex-
ports of ACP products. The CEAO (West
African Economic Community) was also re-
presented at this trade event.

2.2.63. Also in Dakar, a meeting was held
from 30 November to 2 December (under the
aegis of the Senegalese Foreign Trade Centre
and the Dakar Fair, with the aid of the Com-
mission) to examine together with the direc-
tors of the foreign trade promotion boards or
departments of the ACP States means of en-
couraging the development of inter-ACP
trade. A number of recommendations were
adopted, all aimed at giving backing and mo-
mentum to action by official departments
and industrial and commercial firms so as
gradually to improve the present unsatisfac-
tory situation.

Training

Results in 1978

2.2.64. In December the Commission
adopted a draft multiannual training pro-
gramme for the Democratic Republic of Sio
Tomé and Principe (involving the sum of
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90000 EUA). The approval of this pro-
gramme, which includes training seminars in
public administration, medical and agricultu-
ral work, the provision of technical assistance
to train workers in the use of road construc-
tion equipment supplied under another EDF
project, and bursaries, brings the number of
multiannual training programmes adopted
since the end of 1977 to 44, involving the
sum of 76 million EUA, as against 60 mil-
lion EUA for 29 programmes in 19772

Hence the Commussion has provided nearly all the ACP
States with a coherent training programme valid for the
duration of the Lomé Convention A breakdown of the
sums granted in 1978 to the vartous ACP countries con-
cerned s given in Table 7

Table 7 — Training appropriations for 978

(000 EUA)
Fuyi 100
Samoa 110
Tonga 20
Grenada 80
Bahamas 43
Swaziland 2000
Papua New Guinea 1 200
Mauritania 370
Sudan 5000
Central African Empire 1170
Suriname 1 500
Jibuti 640
Netherlands Antilles 2 450
Niger 1 880
Sao Tomé and Principe 90

Export earnings

Stabex

2.2.65. On 1 December, in application of
the system for the stabilization of export

Point 2.2.68.
! Bull. EC 12-1977, point 2.2.58.
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earnings set up under the Lomé Convention,
the Commission decided to pay Mauritania
an advance under the first six-monthly in-
stalment for 1978 of 7 million EUA to offset
losses on earnings from iron ore exports.

2.2.66. In a Communication sent to the
Council on 20 December, the Commission
proposed—in response to a request from the
ACP States—that sesame seed be included in
the list of products covered by the system for
the stabilization of export earnings.

2.2.67. On 11 December, following a rec-
ommendation formulated by the two Presi-
dents of the ACP-EEC Council, under the
good offices procedure provided for in the
Lomé Convention, the Commission pro-
posed that the Council adopt a favourable
position on the recommendation, which re-
quested the Commission to appraise three
late applications—from Gabon, Kenya and
Mali—for Stabex transfers for 1975.

At the same time the Commission proposed
that the Council approve a request from the
United Kingdom asking the Commission to
appraise four late applications presented by
three United Kingdom OCTs for 1975. These
applications were from the Gilbert Islands,
Tuvalu and Solomon Islands.

European Development Fund

New financing decisions

2.2.68. The Commission took the following
financing decisions in December:

(in EUA)
Netherlands Antilles: Trade and tourism pro-
ject 800 000
Trinidad and Tobago: Trade promotion pro-
gramme 700 000
Cayman Islands: Cayman Brac airport 330 000
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Tonga: Repair of cyclone damage

Central African Empire: Improvement and
development of a stock-farming area in Bam-
bari (Phase II)

Zambia: Breeding ranch — Batoka
Ethiopia: Fisheries development
Tanzania: Kiltex — Arusha textile mill

Benin: Building and equipping a Crafts
Promotion Centre in Cotonou

Niger: Fixing of an amount for the financing
of a multiannual training programme (1976-
80)

All ACP States: Financing the programme of
participation in international trade events in
1979 and 1980

All ACP States: Financing of regional trade
promotion activities (from the second instal-
ment for Regional Cooperation)

All ACP, OCT and OD: Overall commitment
authorization for the financing by accelerated
procedure of technical cooperation and trade
promotion schemes

All ACP and OCT: Financing of the Delega-
tions and consultancy firms in the ACP
States and the Overseas Countries and Ter-
ritories in 1979

Sdo Tomé and Principe: Fixing of an amount
for the financing of a multiannual training
programme (1976-80)

Surinam: Trade promotion
Bahamas: Line of credit to the Bahamas De-
velopment Bank

Belize: Assistance to the Development Fi-
nance Corporation—line of credit and econ-
omic infrastructure

All ACP States: Fixing an overall amount for
*The Courrier’ for the period 1.1.1979 to
31.12.1979

200 000

1 244 000
1 825 000
1 513000
6 550 000

1075 000

1 880 000

6 402 000

3000000

15 000 000

30 190 000

90 000
500 000

690 000

455 000

524 000
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Other countries

Industrialized countries

United States

Talks between President Carter
and Mr Jenkins

2.2.69. On 14 December, Mr Jenkins, Pres-
ident of the Commission, visited Washing-
ton for talks considered by both sides to be
an integral part of the consultative process
between the Community and the United
States.

On the subject of international trade, they
expressed the hope that a substantial and ba-
lanced agreement would be reached in the
multilateral trade negotiations before the end
of the year. Concerning the European Mone-
tary System, President Carter indicated that
he saw this as an important step towards Eu-
ropean integration, which the United States
had long supported.! With regard to science
and technology, Mr Jenkins and President
Carter agreed to explore the possibilities for
cooperation between the United States and
the Community in certain areas of research,
such a nuclear fusion, management of radio-
active waste, handling and control of fissile
materials and biological and medical re-
search.

Canada

2.2.70. The working party on ores and me-
tals, one of the sectoral working parties set
up in the context of industrial cooperation
between the Community and Canada, met in
Brussels on 4 and 5 December.?
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EFTA countries
Meetings of joint committees

2.2.71. The joint committees set up by the
agreements between the Community and the
EFTA countries met in late November and
early December: EEC-Finland and EEC-Nor-
way on 28 November, EEC-Sweden on
4 December, EEC-Austria and EEC-Switzer-
land on 5 December and EEC-Iceland on
6 December.

With the exception of Iceland, whose ECSC
Agreement does not provide for a joint com-
mittee, the above meetings were immediately
followed by the meetings of the joint com-
mittees set up under the ECSC-EFTA coun-
try agreements.

At these meetings, the delegations examined
the functioning of the various agreements and
had a broad exchange of views on interna-
tional economic problems and the situation
on the steel market. Particular reference was
made to the crisis measures adopted by the
Community.

Japan

2.2.72. The regular high-level consultations
between the Commission and Japan were
held on 8 December following a preparatory
meeting. They centred on the world ec-
onomic situation, developments in the mac-
roeconomic situation of the two parties and
in their trade, an examination of the under-
takings set out in the joint statement made
by Mr Haferkamp and Mr Ushiba® and bi-
lateral sectoral matters causing concern to the
Community.

" Point 1112
Point 2119
' Bull. EC3-1978, points 114 to 119
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2.2.73. Following these consultations, the
Commission produced a report on EEC-Ja-
pan relations, which the Council (Foreign
Ministers) considered at its meeting on 18
and 19 December.

The following statement was made after the
meeting:

‘The Council concurred with the conclusions
of the Commission’s report and expressed
grave concern at the limited progress made
towards the main aim, namely, a fundamen-
tal review of the situation of Japanese trade
and payments balances, since the achieve-
ment of this aim called for both macroecon-
omic measures and genuine increased access
to the Japanese market.’

The Council closed its discussion of this
matter by approving a set of conclu-
sions—which the Commission has since
transmitted to the new Japanese Govern-
ment—stressing the importance it attached
to the Japanese Government pursuing poli-
cies aimed at stepping up domestic demand
and reducing the trade surplus, and drawing
attention to the need for additional efforts to
be made to open up Japanese markets to im-
ports, especially manufacturers. The Com-
mission was asked to continue pressing for
specific measures to improve access to Japan
for Community goods.

Developing countries
Asia

India

2.2.74. Following a request by India that
the Commercial Cooperation Agreement it
had concluded with the Community in 1974
for an initial five-year period should be
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renewed on a broader basis, delegations from
the two parties met on 6 and 13 December
to explore the possible content and scope of
a new agreement. The Commission will be
presenting its conclusions on this matter to
the Council along with draft negotiating di-
rectives.

ASEAN

2.2.75. At the EEC-ASEAN Ministerial
Conference in November,! it was agreed that
consultations between the parties would be
held in the very near future to consider the
basis and terms on which a cooperation
agreement between the Nine and the five
members of ASEAN might be founded. A
preliminary exchange of views took place on
14 December. A second round of exploratory
talks is scheduled to take place in Djakarta in
March, following the EEC-ASEAN Industrial
Conference.

Latin America

Community and Latin American countries

2.2.76. The second session of the ninth
meeting at ambassador level between the Eu-
ropean Communities and the countries of
the Latin American Group was held on
11 December in Brussels.

The Latin American countries took this op-
portunity to provide some initial information
about the outcome of the recent discussions
in Punta del Este, in connection with the ac-
tivities of the Latin American Economic Sys-
tem (SELA), which had mainly focused on
the progress made in strengthening relations
between Latin America and Europe and ex-

' Bull. EC 11-1978, points 1.4.1 to 1.4.5.
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ploring ways of developing them further.
The Community side, in its turn, informed
the countries of the Latin American Group
of the results of the European Council meet-
ing held in Brussels on 4 and 5 December,
in particular the European Council’s decision
to establish a European Monetary System on
1 January 1979.

The two sides emphasized the importance
they attached to the constructive continua-
tion of the North-South Dialogue and to ef-
forts to combat protectionist tendencies in in-
ternational trade and bring the GATT mul-
tilateral negotiations to a successful conclu-
sions.

In response to the concern voiced by the
Latin American countries about certain com-
mercial policy measures taken by the Com-
munity in a number of sensitive sectors in
agreement with the supplier countries con-
cerned, the Community side stressed that
the measures in question were temporary
and formed only one aspect of the major re-
structuring effort which the Community was
pursuing specifically with a view to achieving
a more rational international division of la-
bour. With regard to the general trend of
trade, the two sides stressed the importance
of the study entrusted to the EEC-Latin
America Joint Group of Experts on Trade
Questions. A progress report is to be pro-
duced for the next session of the dialogue.

An analysis was made of the situation re-
garding implementation of a number of in-
struments of the Community’s development
policy vis-a-vis Latin America (financial and
technical assistance, aid for regional integra-
tion, GSP).

Argentina

2.2.77. The EEC-Argentina Trade Agree-
ment of November 1971, which had already
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been extended several times and was due to
expire on 31 December, was extended for a
Sfurther year, following an exchange of letters
on 22 December in Brussels. The extension
was approved by the Council on 21 Decem-
ber.!

Diplomatic relations

2.2.78. The President of the Council and
the President of the Commission received
their Excellencies Mr Kahono Martohadine-
goro (Republic of Indonesia) and Mr Guiller-
mo Lachner-Guier (Republic of Costa Rica),
who presented their letters of credence as
their countries’ heads of mission to the Eu-
ropean Communities (EEC, ECSC, EAEC),
to take effect from 12 December.?

The new Ambassadors succeed Mr Atmono
Suryo (Indonesia) and Mr Edgar Ugalde Al-
varez (Costa Rica), who have been appointed
to other duties.

' 0OJ L13 of 19.1.1979.
7 0J C7 of 9.1.1979.
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3. Institutional and
political matters

Institutional developments —
European policy

Terms of reference for the
‘Committee of Wise Men’

2.3.1. In accordance with the proposal
made by the President of the French Repu-
blic, the European Council agreed at its
meeting in Brussels on 4 and 5 December to
call upon a number of eminent persons with
special knowledge of European affairs to give
thought to such affairs.

The members of the Committee will be: Mr
Barend Biesheuvel, Mr Edmund Dell and Mr
Robert Marjolin.

The European Council invited the Commit-
tee to consider the adjustments to the ma-
chinery and procedures of the institutions
which are required for the proper operation
of the Communities on the basis of and in
compliance with the Treaties, including their
institutional arrangements, and for progress
towards European Union. It emphasized the
interest it attaches to having available specif-
ic proposals in this connection which may be
implemented swiftly and which take into ac-
count experience to date and the prospective
enlargement to twelve.

The European Council requested the Com-
mittee to report back on its conclusions
when the Council meets in October 1979.

Report on European Union

2.3.2. At the same meeting the European
Council noted the reports by the Foreign
Ministers and by the Commission on prog-
ress achieved in the past year towards Euro-
pean Union. The European Council con-
firmed the importance of the first direct elec-
tions to the European Parliament scheduled
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for 7 to 10 June 1979 and reaffirmed its de-
termination to proceed further along the road
to an ever closer union among the peoples of
Europe. This, too, was the purpose of its de-
cisions with regard to the European Mone-
tary System! and the setting up of a Com-
mittee of Wise Men.?

The European Council reaffirmed the useful-
ness of reports on European Union and de-
cided that, as in 1977, they would be pu-
blished in an appropriate form.?

Institutions and organs
of the Commpnities

Parliament

2.3.3. The December sittings in Parlia-
mentS centred on the final stage of the
budgetary procedure. The House also debat-
ed other matters connected with the budget,
such as the ECSC Operational Budget, the
discharge on the execution of the 1976 Gen-
eral Budget and a number of budgetary items
concerning the EAGGF Guidance Section.
At the end of his term of office, the Presi-

Points 1.1.1 to 1.1.12.

Point 2.3.1.

Supplement 8/77 — Bull. EC.

Supplement 1/79 — Bull. EC.

5 This report was prepared from Le point de la session
published by Parliament’s Secretariat and from other
material. The complete texts of the Resolutions passed
by Parliament are reproduced in OJ C6 of 8.1.1979 and
the report of proceedings 1s contained in OJ Annex
No 237.

The political group and nationality of members are in-
dicated in brackets by the following abbreviations: C-D
= Christian Democrats, S = Socialists, L = Liberals and
Democrats, C = European Conservatives, EPD = Euro-
pean Progressive Democrats, COM = Communists and
Allies; B = Belgium, DK = Denmark, D = Federal
Republic of Germany, F = France, IRL = Ireland, | =
Italy, L = Luxembourg, NL = Netherlands, UK =
United Kingdom.
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dent of the Council, Mr Genscher reviewed
progress made in the six months of Ger-
many’s Presidency. Several statements relat-
ed to the European Council in Brussels on 4
and 5 December, the focus of interest being
the establishment of the European Monetary
System (EMS). The proposal for a Regulation
relating to the impact of the EMS on the
common agricultural policy also came up for
debate. Two agricultural questions received
careful consideration: balance on the wine
market and the sale of butter to the Soviet
Union. The House also passed Resolutions
on the Tunisian attacks on Italian trawlers
and on the delay in the conclusion of the
EEC-Spain Fishing Agreement.

Parliament stressed the importance of Com-
munity action for education and pronounced
on a series of proposals for nuclear R& D
programmes, and on the amended proposal
for a Directive concerning protection against
ionizing radiation. On commercial policy, the
House broached the questions of the GATT
multilateral negotiations and of unfair trade
practices. It also gave an Opinion on the
proposal for a Regulation on common rules
for imports of certain textile products origi-
nating in non-member countries. Develop-
ment policy was covered in debates on the
renewal of the Lomé Convention and the ap-
plication in 1979 of the generalized prefer-
ences for developing countries. In one of its
Resolutions the House welcomed the acces-
sion of the Solomon Islands, Tuvalu and
Dominica to the Lomé Convention.

Budgetary matters

Second reading of the draft General Budget
of the Communities for 1979

(12, 13 and 14 December)

2.3.4. At the second reading of the draft
General Budget in the Council on 20 No-
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vember 1978' two amendments tabled by
Parliament in respect of the European Re-
gional Development Fund were not rejected
because the Council failed to produce the ne-
cessary qualified majority. The result was
that the maximum rate of increase for non-
compulsory expenditure which Parliament
had been set was exceeded. The legal situa-
tion arising from this development was inter-
preted differently by the Council and by Par-
liament.

Presenting his general report, Mr Bangemann (L/D)
reasserted Parliament’s view' the Council’s failure to re-
ject the amendments meant acceptance and hence ac-
ceptance of the corresponding rate of increase The
Council could not now fix a new rate precluding adop-
tion of these amendments. This was not just something
involving the Regional Fund; it was a question of prin-
ciple To defer to the Council on this point would be a
breach of Article 203 of the EEC Treaty, as amended by
the Treaty of 22 July 1975 amending certain financial
provisions of the Treaties 2

Having outlined the bones of contention between the
two arms of the budgetary authority involving the inclu-
sion of loans in the budget and the budget nomencla-
ture, Mr Bangemann concluded by stating that the
Committee on Budgets was willing to seek a compro-
mise, 1n particular by cutting certain appropriations at
the second reading, but could never give way where the
principles were concerned.

Mr Lahnstein, President of the Council, stat-
ed that the Council was willing to seek a
compromise to fix, in agreement with Parlia-
ment and in accordance with the Treaty, a
new maximum rate and that it was prepared
to make a further effort for the Social Fund
but that the premise for discussion should be
a maximum rate of 11.4%. He reminded the
House that altogether total expenditure in
1979 for regional policy would amount to 820
million EUA. For the rest, the Council
would not change its mind on the inclusion
of loans in the budget and budgetary nomen-

' Bull. EC11-1978, point 2.3.92.
2 Bull. EC 7/8-1975, points 2407 and 2423; OJ L 359 of
31 12.1977.
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clature, since it took competence on these
matters to be the corollary of its authority on
compulsory expenditure.

For the Commission Mr Tugendhat appealed
to Parliament not to take too rigid a position
on the maximum rate and Article 203, poin-
ting out that if the House confirmed the
view expressed by Mr Bangemann for the
Committee on Budgets this would conse-
quently provoke the Council into taking a
position on the various amendments made
by Parliament solely by reference to the
overall appropriations which it intended to
fix of its own volition. Such a position was
therefore contrary to Parliament’s interest.
Moreover, if the budget was not adopted,
there could be no increase in appropriations
in 1979 and no new action could be initiated
because the system of douziémes provisoires
would operate.

Having stated that there was no question of
compromising Parliament’s budgetary pow-
ers, Mr Tugendhat stressed that the new in-
strument of regional policy decided by the
Council on § December, which provided for
interest relief grants amounting to 1 000 mil-
lion EUA over five years, met Parliament’s
wish to give special treatment to this sector.

The ensuing debate clerarly revealed that all the political
groups considered the amendments concerning the Re-
gional Fund to be secured, even if the Council had not
realized the consequences for the maximum rate At the
end, the Chairman of the Committee on Budgets, Mr
Lange (§/D) spoke for the House when he said that the
Council, knowingly or not, was apparently reverting to
the situation prior to the Luxembourg Treaty of 1975,
which was ‘intolerable’ Parliament was not trying to
extend its authority; it simply wanted to exercise the au-
thority it was supposed to have. The target of his attack
was thus the new instrument of regional policy (the new
Community loan instrument) decided by the Council,
which was being created outside the Regional Fund and
over which the House therefore had no control. Mr
Lange concluded to the effect that it was sophistry to
believe that actions which escaped this control would be
subject to control by the national parliaments.
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In the end Parliament did not amend the
draft returned by the Council after the sec-
ond reading. Though the majority opinion in
the House (supported by the general rappor-
teur) considered that Parliament still had a
margin for manoeuvre amounting to half the
maximum rate, i.e. 5.7% of the total of non-
compulsory expenditure and consequently
wanted to reinstate within these limits some
of the amendments: voted at the first read-
ing, the number of votes needed (one
hundred) for the proposals to be adopted was
not raised. All the tabled amendments were
therefore, by joint agreement, withdrawn.
Since no changes had been made to the draft
received from the Council, Parliament hav-
ing endorsed the Council’s acceptance or re-
jection of increases in appropriations (includ-
ing the increase for the Regional Fund) and
since the fifteen-day time limit within which
Parliament could make any amendments to
the draft had expired, the President, Mr
Colombo, in accordance with Article 203 of
the EEC Treaty, declared the Budget to be
finally adopted.'

During the explanations of vote, Mr Eberhard, following
his colleague Mr Bordu, emphasized that the feeling of
the French Communists was that they had just seen an
attempt by Parliament to overstep its authority. This re-
mark provoked mixed reactions and prompted Mr Spin-
elli (COM/1) to remind the House that members had
both the right and a duty to defend Parliaments’ powers
and that in actual fact the House had not sought to in-
crease its powers but had had to resist moves against it.
The debates also revealed a conflict of opinion over the
interpretation of Article 203(6) of the EEC Treaty,
which establishes the qualified majority required for the
vote on modifications made by the Council at the sec-
ond reading to amendments made by Parliament. Some
members felt that according to the Treaty at least a
hundred votes in favour and three fifths of the votes
cast must be obtained for an amendment to be adopted.
Others held that these provisions applied only to the
quorum required: 100 members voting and three fifths
of the votes cast. As Mr Colombo pointed out, it will

' Point 2.3.76.
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be for the future elected Parliament to decide one way
or the other

Discharge in respect of the
1976 financial year
(12 and 13 December)

2.3.5. In the light of a report by Mr Cointat
(EPD/F), Parliament gave a discharge on the
execution of the 1976 Budget to its President
and Secretary-General in respect of its own
budget and to the Commission in respect of
the Community Budget and of the imple-
mentation of the activities of the fourth Eu-
ropean Development Fund (EDF).

Parliament also requested the Council to give
a discharge to the Commission on the finan-
cial management of the first, second and
third EDF during the 1976 financial year
(prior to the Treaty of 22 July 1975).

In parallel with these decisions and resolu-
tions on discharges, Parliament adopted a
Resolution embodying a number of com-
ments. Having noted that ‘the pattern of ex-
penditure in the 1976 Budget bears no rela-
tion to the major factors influencing econ-
omic policy during the period, such as infla-
tion unemployment and the impact of the
drought on harvest yields’, the House made
the following points:

(i) it deplored the distortions affecting the decisions of
the budgetary authority, caused by too many transfers,
carryovers, cancellations and supplementary budgets;

(ii) it requested the Commission to ensure that the
Community character of own resources was not called
into question by the national procedures;

(iii) it urged the Member States to comply strictly with
the obligations imposed on them by Community regu-
lations:;

(iv) it called for an improvement in budgetary clarity
and transparency;

(v) it hoped that the Commission’s internal implemen-
ting procedures and administrative practices would be
revised 1n order to cut down the delays observed in the
making of payments;
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(vi) it invited the Commission to urge the Member
States to accelerate implementation of the operations for
which they are responsible

EAGGF Guidance Section
(15 December)

2.3.6. Parliament approved several propo-
sals for Regulations relating to the endow-
ment of the EAGGF Guidance Section,!
subject to an amendment to the effect that
from 1980 onwards a five-year financing plan
should be drawn up by the budgetary au-
thority for expenditure to be financed by the
EAGGF Guidance Section, as part of the
budgetary procedure for the first financial
year of each five-year period. The plan would
include tentative estimates for the average
annual funding for the Section and could be
adapted during the five-year period under
the budgetary procedure.

ECSC Operational Budget for 1979
(12 December)

2.3.7. In its annual aide-mémoire to Parli-
ament, the Commission proposed that the
ECSC levy rate be fixed and the ECSC Oper-
ational Budget for 19797 be established. The
proposed rate of 0.29% is the same as before
and the estimated expenditure amounts to
180 million EUA.

The report presented by Mr Schreiber (S/D) was adopted
with some shight amendments The House felt that in
the present economic circumstances it would be unwise
to change the levy rate and endorsed the Commission’s
proposal to let it stand at 029%

It held, however, that the deficit in the ECSC Opera-
tional Budget for 1979 must be met by transferring to the
ECSC Budget all the revenue from customs duties on

' 0J C 244 of 24.10.1978 and C 264 of 8.11.1978; Bull.
EC 10-1978, point 2.1.96.
2 Bull. EC 10-1978, point 2.3.92.
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coal and steel products collected by the Member States
(and no longer by a special contribution taken, according
to a negotiated scale, from customs duties on those pro-
ducts)

Parliament once again urged the Commission to coordi-
nate ECSC measures with all other Community mea-
sures such as the Social Fund, the Regional Fund and
the European Investment Bank, which were closely in-
terdependent. The House pointed to the need for control
by Parliament of all the financial activities of the ECSC
including its investment budget.

Considering the economic and social situation of the
coal and steel industries, Parliament felt that there was
much to be said against the cuts made by the Commis-
sion in aid for research and aid granted in the form of
interest rebates (cuts which were the result of the deficit
in the Operational Budget, whose actual requirements in
terms of expenditure were estimated by the Commission
at 256 million EUA). The House urged the Commission
once again to indicate to the Council and Parliament
possible ways of integrating ECSC and EEC activities
that were compatible with the existing Treaties.

Statement on the German Presidency

2.3.8. In a survey of significant develop-
ments during the six months of the German
Presidency, Mr Genscher picked out the fol-
lowing highlights:

(i) preparation for the first elections of Parliament by
direct universal suffrage;

(n) creation of the European Monetary System. Here
the decision empowering the Commission to float loans
to stimulate investment was in line with the goals of the
EMS;

(iii) progress towards the enlargement of the Commu-
nity- solution of the outstanding questions before Christ-
mas in the negotiations with Greece; opening of nego-
tiations with Portugal on 1 December; decision in prin-
ciple by the Council at its meeting on 19 December on
opening negotiations with Spain after the Council had
received the Commission’s Opinion.!

Turning to agriculture, Mr Genscher spoke of the Coun-
cil's agreement in principle on a second round of struc-
tural measures for the Mediterranean regions. On the
other hand, there was still deadlock on fishery policy.
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Dealing at length with political cooperation, to which he
attached great importance, Mr Genscher emphasized the
agreement of the Foreign Ministers on 4 December that
the future Member States would participate more and
more actively, and as full partners, in all fields of pol-
itical cooperation. He went on to stress the new pro-
spects opening up with the Association of South-East
Asian Nations (ASEAN) and on the stronger determin-
ation to combat international terrorism by pressing on
with work on the European legal space.

Introduction of the European
Monetary System
(13 December)

2.3.9. Mr Genscher welcomed the decision
by the European Council in Brussels to in-
troduce the European Monetary System,
which was part of an overall strategy to se-
cure monetary stability, restore full employ-
ment and reduce regional disparities. In
creating the system the Community was ex-
tending its competence to monetary policy,
working towards greater convergence of ec-
onomic development and strengthening its
internaional influence. Mr Genscher empha-
sized that all the Member States had signi-
fied their agreement in principle to the
system.

Deputizing for Mr Pisani (§/F), Lord Ardwick (§/UK)
tabled a motion for a Resolution on behalf of the Com-
mittee on Economic and Monetary Affairs concerning
the introduction of the European Monetary System
Though pleased that the system was to be introduced,
Parliament nevertheless expressed its concern that all
the Member States had not given their immediate sup-
port to the whole system. The House recalled that the
European monetary system demanded Community
economic policies aimed at increasing the rate of growth
curbing inflation, combating unemployment with a view
to achieving full employment, remedying social, regional
and national inequalities particularly by better use of the
Community instruments for transfer of resources, espe-
cially the Funds designed to reduce structural imbal-
ances. Lastly, it invited each Member State, the Council

! Supplement 9/1978 — Bull. EC; point 2.24.
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and the Commission to adopt an attitude that encou-
raged full participation by all in the monetary system in
order to increase its effectiveness and emphasize the fact
that 1t was a Community system.

Impact of the European Monetary System
on the common agricultural pelicy
(14 and 15 December)

2.3.10. The Commission has proposed a
Regulation on the impact of the European
Monetary System on the common agricultu-
ral policy. Under the new system, the
EMUA (unit of account used in the EMCF)
would be superseded by the ECU. The ECU
is worth the same as the EUA (‘basket’ unit
of account) and is thus worth about 21% less
than the EMUA. In the system of monetary
compensatory amounts, the calculations are
made on the basis of the central rates of the
‘snake’ currencies, which are themselves
currently based on the EMUA. What will
happen when the ECU comes in?

Applied as it stands the monetary system would cause
what the Commission feels would be unbearable uphea-
vals. It is therefore suggesting that a weighting corre-
sponding to the difference between the ECU and the
EMUA ie about 12 be applied to the ECU to be used
for the common agricultural policy Moreover, the pres-
ent reduction of 15% of the difference between the re-
presentative rate and the actual rate—which serves as
the basis for calculaing monetary compensatory
amounts—should be maintained for countries with de-
valued currencies which joined the States in the system

The Commuission’s proposal was considered 1in a report
by Mr Friih (C-D/D), which, while endorsing it, stressed
that the introduction of the European monetary system
must not be allowed to alter the amounts of agricultural
prices expressed 1n national currencies nor the monetary
compensatory amounts Mr Frih none the less felt that
the zone of monetary stabihity which—it was
hoped—would be established through the EMS would
enable pragmatic adjustments to be made, within a suit-
able period, to the monetary compensatory amounts,
their rapid elimination still being a desirable objective for
the Community Unity on the agricultural market could
thus be restored without lowering farmers’ incomes.
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For the Committee on Economic and Monetary Affairs,
Mr Pisani (S/F), echoing Mr Tolman (CD/NL), approved
the Commussion’s plan, pointing out that, though the
EMS would enable monetary compensatory amounts to
be abolished in the medium term, the short term aim
must be to withstand the tremors it might cause in the
common agricultural policy

Mr Vitali (COM/1) was not sure how the EMS would af-
fect the relationship between world prices and Commu-
nity prices and was afraid that any widening of the gap
between the two would favour the exporting countries.
The charge to the budget would be even heavier, the ap-
plicant countries would lose and the GATT negotiations
would get even more complicated.

Mr Liogier (EPD/F) felt that agriculture, which had seen
nothing but trouble from the monetary disorder, would
not understand 1f it was kept outside the EMS, since up
to now the farmers were buying in national currency but
were paying in green currency. Mr Liogier therefore
strongly advocated the elimination of monetary compen-
satory amounts

Mr Soury (COM/F) complained that the House had
heard no details about the timing and methods for dis-
mantling the monetary compensatory amounts He hint-
ed that for some 1t was a pleasure to see the continuance
of monetary amounts hastening the disappearance of
certain sectors in order to reduce surpluses Where was
Community solidarity?

Replying for the Commission, Mr Gundelach
said that the solution proposed by the Com-
mission was the only feasible one vis-g-vis
the introduction of the EMS, if a sudden
21% drop in farmers’ incomes was to be pre-
vented. He emphasized, however, that the
Commision regarded the monetary compen-
satory amounts as a millstone for the com-
mon agricultural policy, not only from the fi-
nancial angle but also because they were
liable to distort trade. He agreed that once the
EMS was fully established they should be
systematically dismantled, taking account,
where necessary, of compensation to produ-
cers and consumers.
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Wine—1979-85 action programme
(14 and 15 December 1978)

2.3.11. The Commission’s 1979-85 action
programme for the progressive establishment
of balance on the wine market! was the sub-
ject of a report presented by Mr Pisoni (C-
D/D.

The motion for a Resolution annexed to the
report, which Parliament adopted, pointed
out that the present wine surpluses were a
cyclical problem and emphasized that ex-
penditure on the wine sector as compared
with total expenditure under the EAGGF
Guarantee Section was very low (1.6% in
1979). It was also regretted that the Commis-
sion’s proposals ‘aimed more at drastically
reducing production than at stepping up con-
sumption’.

Parliament asked the Commission to submit
further proposals without delay to encourage
consumption, extend refunds for exports to
non-member countries and eliminate discri-
minatory taxation on wine which was retard-
ing consumption of wine in certain Member
States. The House called for the abolition of
the monetary compensatory amounts be-
tween producer and non-producer countries,
since their existence could not be justified on
the grounds of competition considerations.

The Resolution then considered the proposed measures
in detail:

(i) On rectified concentrated must (pure grape sugar) it
considered, as the Commission had proposed, that its
use should be encouraged in order to promote the use of
products derived from the vine to enrich the wine. On
the other hand it was felt that aid intended to offset the
present difference in cost between enrichment with sac-
charose and enrichment with concentrated must should
not be occasional but permanent;

(i)  On floor prices, Parhament totally rejected the prop-
osal to introduce a statutory basis for the ban on the
marketing of table wine below a specified floor price
This would be a ‘dangerous precedent’, contrary to the
Community principle of the free movement of goods.
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The Commission was therefore asked to amend its prop-
osal with a view to providing for automatic and perm-
anent Community intervention;

(iii) In regard to additional compulsory distillation—ap-
plied for the moment solely in France and now proposed
by the Commission for Italy as well—the Resolution
considered that the Commission’s proposals to increase
it were wholly unjustified from an economic point of
view, as they would mean withdrawing a good quality
product from the market and, as shown by past expe-
rience, were almost impossible to apply:

(1iv) On classification of vineyards the Resolution held
that it was a sound idea to subdivide Community ter-
ritory into three categories, according to natural suitabil-
ity, in which production should be promoted or discou-
raged. But it rejected the ‘simplistic’ criteria indicated by
the Commission, holding that more importance should
be attached to the minimum natural alcoholic strength;

(v) The structural measures, based on the natural suit-
ability of the various zones, were in principle approved.

Lastly, it was urged that “in the course of the negotia-
tions with the applicant countries, the Community
should insist on the application by them of planting and
production controls similar to those which exist in the
Community’.

On behalf of the Christian-Democratic Group, Mr Ligios
(I) approved the Commission’s proposals, maintaining
that all farmers must be treated equally in regard to their
incomes He disagreed. however, on some of the mechan-
isms proposed. For the Communists, Mr Vitale
(COM/1) took a similar line, emphasizing the discrimin-
ation which wine was suffering in the Community in
comparison with other agricultural products

For the European Progressive Democrats, Mr Liogier (F)
resented the fact that whereas the French wine-growers
were bound by strict rules, the [talians were altogether
unrestricted and could flood the French market. Unlike
the rapporteur, he therefore supported the floor price
and came down 1n favour of establishing order by insti-
tuting a strict Community land register in the sector.
Like the speaker before him, Mr Joxe (S/F) supported
the principle of a guaranteed minimum price, while Mr
Albertini (S/1) agreed entirely with the rapporteur. Mr
Soury (COM/F), however, saw the Commission policy
on wine, like its general policy, as a rein on both the ag-
ricultural and industrial production machine to the exclu-

' Supplement 7/78 — Bull. EC.
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sive advantage of the big multinationals He main-
tained that fixing a minimum price—the paramount de-
mand for the French wine-growers—was a guarantee
which must be provided.

Replying to the speakers and to Mr Soury in
particular, Mr Gundelach said that ‘Brussels’
neither intended nor wished to cut down on
the Community’s economic activity, but ‘to
use economic resources in the most econom-
ical way’. He pointed out that encouraging
the use of concentrated musts in the wine
policy would expand the outlets for these
vine products and stressed that the Commis-
sion’s philosophy was to modernize vine-
yards while enabling those who had no pos-
sibility of doing this to convert to other pro-
ducts.

Butter exports
(14 December)

2.3.12. Following the recent suspension of
advance fixing of export refunds on some
20 000 tonnes of butter intended for sale to
the Soviet Union, Mr Fellermaier (S/D) and
Mr Hughes (S/UK) asked the Commission
whether it was in a position to introduce new
measures in the milk sector to ensure that
butter was not sold to non-member countries
at prices lower than those paid by Commu-
nity consumers.

In his answer, Mr Gundelach reminded the
House that advance fixing constituted a
guarantee that a specific sum would be re-
funded if a contract was concluded within a
certain time. Such refunds had to continue
since exports were the lifeblood of some
Community countries. But when a market
was saturated, these exports had to be limit-
ed whatever their destination: ‘we cannot ex-
port ourselves out of our difficulties with the
taxpayers’ money’. That was why aid to re-
move surpluses on the domestic market was
five times greater in 1977 and 1978 than sup-
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port for exports. The fundamental problem
was still the imbalance on the dairy market
which emerged as an increase in production
as the common agricultural policy developed.
The Commission was therefore proposing
not only to keep prices at a moderate level
but also to take steps to discourage any in-
crease in production in the milk sector, either
in the form of a flexible buying-in price or
greater co-responsibility to be laid on the
producers.

Fisheries

Tunisian attacks on Italian trawlers
(14 and 15 December)

2.3.13. ‘The continual attacks by Tunisian
patrol boats on Italian fishing vessels sailing
in international waters, resulting in deaths
and injuries among the unarmed fishermen
and the unjustified seizure of fishing boats’
was the subject of a proposal for a Resolu-
tion tabled by Mr Ligios (C-D/I) and other
members. The Resolution was adopted.

Mr Gundelach told the House that the Com-
mission and the Council had together offi-
cially approached the Tunisian Government
on 12 December, expressing the Communi-
ty’s serious concern over this incident. A so-
lution should be found by the conclusion
between the Community (which replaced
the Member States under a common fisher-
ies policy) and Tunisia of an agreement
which would supersede the fishing agree-
ment between Italy and Tunisia due to ex-
pire on 31 May 1979. Progress in the fishing
negotiations now under way with a number
of African States should enable the Commis-
sion to lay a comprehensive proposal before
the Council in the near future for the con-
clusion of fishing agreements with those
countries, including Tunisia.
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EEC-Spain fishing agreement
(15 December)

2.3.14. Mr Cifarelli (L/1) presented a report on the de-
lay in the conclusion of a fishing agreement between the
Community and Spain. The Resolution adopted by the
House welcomed the fact that a new fishing agreement
had finally been concluded between Spain and the Com-
munity. It deeply regretted, however, that the Council
had not ratified the Framework Agreement with Spain;
called on the Council to ratify without further delay this
Agreement and the other Framework Agreements con-
cluded with other non-member countries which were
still outstanding and considered it contrary to the Com-
munity’s interest and prejudicial to its credibility to est-
ablish a link between the definition of the external and
internal fisheries regimes.

Parliament also urged that Greece and Portugal should
not be treated less favourably than Spain in the fisheries
sector, once the framework agreement with Spain had
been ratified by the Council.

Commercial policy

Imports of certain textile products
(15 December)

2.3.15. Parliament adopted the report pres-
ented by Mr Inchauspé (EPD/F) on the prop-
osal for a Regulation on common rules for
imports of certain textile products originating
in non-member countries.!

In the Resolution it adopted the House emphasized the
temporary nature of the measures proposed and stressed
the need for the Community’s textile industry to adjust
to the demands of international competition It wel-
comed the proposal for a Regulation in that it may pro-
mote an orderly and balanced development of trade in
textile products between the Community and non-mem-
ber countries.

Parliament considered that there had to be some flexi-
bility in reconciling the Community's natural desire to
protect its own jobs with the justified demands of the
genuine developing countries for access to the Commu-
nity market as a first step towards overcoming their
poverty It recognized the need for the conversion of the
textile and clothing industry in the Community but not-
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ed that a large part of the Community textile industry
had already undergone radical restructuring and that
further restructuring would become progressively more
difficult in some countries.

The House considered if imperative that the Commis-
sion should also look into the consequences that the
loss of jobs in the textile industry might have on other
branches of industry whose existence depended to var-
ying degrees on the textile sector. It was convinced that
a solution could be found only at Community level by
bringing into play all the Community’s financial instru-
ments on a much larger scale.

Unfair trade practices

2.3.16. In reply to an oral question from
Mr Rippon (UK) and Mr Setter (DK) for the
Conservative Group referring to certain un-
fair trade practices on the part of State-trad-
ing countries, Mr Haferkamp explained that
the Community was generally applying to
those countries the same rules for trade that
it applied to other non-member countries.
The Community nevertheless had to be pro-
tected against certain disruptions inherent in
such practices. Yet is was not possible to dis-
regard the peculiarities of those countries
(centralization, calculation of cost prices, etc.)
which sometimes made it difficult to apply
general rules. Specific rules had been adopted
in 1968, 1970 (for liberalized products) and
1975 (on tariff quotas). As for export credits,
the general rules were being applied (the sys-
tem adopted in April 1978), while some ar-
rangements existed concerning shipping.

The Commission was examining whether si-
milar measures could be laid down for road
transport and inland waterways. The Com-
mission had legal instruments for the sur-
veillance of trade with the State-trading
countries and was taking action, case by
case, whenever this proved necessary.

! Bull. EC 7/8-1978, point 2.2.48.
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GATT multilateral negotiations
(15 December)

2.3.17. Prompted principally by Mr de la
Maléne (EPD/F) and Mr van Aerssen (C-
D/D), Parliament devoted a brief debate on
various matters relating to the continuing
negotiations within GATT.

In reply to oral questions, Mr Haferkamp
said that concerning the ‘waiver’ the Com-
munity had obtained assurances from the
United States Government that the first sit-
ting of the new Congress would debate a
new bill with retroactive effect. The Ameri-
can Administration shared the Community’s
desire to avoid any disturbance of trade and
to achieve this would take all possible steps
under the General Agreement. Mr Hafer-
kamp said that it was certain that no coun-
tervailing duty would be applied by the Am-
erican authorities.

Turning to the negotiations, Mr Haferkamp
stated that the Commission had been guided
by the principle that the results of the nego-
tiations must in no way harm the common
policies. After the negotiations the new rules
would have to be applied by all the Contract-
ing Parties, which meant that they would all
have to complete the necessary ratification
procedures before the Community could ac-
tually apply the rules.

Development

Renewal of the Lomé Convention
(13 and 14 December)

2.3.18. Parliament devoted a lengthy de-
bate to a review of the report presented by
Mr Broeksz (S/NL) on the negotiations for
renewal of the Lomé Convention. The main
points made in the report are as follows:

(i) the negotiating parties should look favourably on

the applications for accession from countries which are
among the world’s poorest:
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(i) the new Convention should be concluded for a pe-
riod of ten to fifteen vyears;

(iii) the most disadvantaged sections of the population
in the ACP States should be the main beneficiaries of
development policy under the new Convention, which
meant in particular the development of small-scale ag-
riculture, craft trades and small and medium-sized bus-
inesses;

(iv) restructuring of certain sectors must in no way ad-
versely affect preferences granted to the ACP countries;
greater freedom of access to the Community market
must be ensured for their agricultural products; any re-
emergence of protecti(?nism is to be condemned;

(v) in order to condemn certain violations against the
human person, a procedure will have to be agreed which
ensures respect for national sovereignty;

(vi) the possibility should be investigated of including
more processed products in the STABEX system, which
in general is working satisfactorily;

(vit) the endowment of the new EDF must take ade-
quate account of the reduced effect of preferential con-
cessions granted to the ACP States;

(viii) the Convention should specify the amount and
terms of the exceptional aid to be granted to the coun-
tries of southern Africa, now facing dramatic problems.

The spokesman for the Commission, Mr
Cheysson, indicated in respect of the applica-
tions for membership from countries
amongst the poorest in the.world that the
Community could scarcely do more than it
was doing at present (although the States
themselves could undertake bilateral opera-
tions). As for the duration of the Conven-
tion, which Parliament wanted to extend, the
ACP countries themselves would have first
to make proposals, which had not yet been
forthcoming.

Turning to the actual substance of the Con-
vention, Mr Cheysson stated quite firmly that
all forms of protectionism must be resisted:
this was a duty, both towards the ACP
countries, which must have access to the
Community markets, and towards ourselves,
because protectionism was ultimately self-
destructive. We must also beware of slipping
into disguised protectionism by overinsis-
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tence on application of the ILO standards, as
the rapporteur had mentioned. Where re-
spect for the human person was concerned,
the Community was endeavouring to help
those peoples whose dignity as human be-
ings was degraded when outrages were com-
mitted. It was not by depriving them of food,
nor by surrendering them to dictators that
we would succeed. What was important was
to ensure that aid was not deflected from its
purpose. Yet where the question of sanctions
was concerned, Mr Cheysson felt it was not
possible to think in terms of a binding legal
system to ensure the respect of human dig-
nity.

Like Mr Cheysson agreed with the rappor-
teur that the extension of Stabex to cover
new processed products was a distinct pos-
sibility. Pursuing this line, he believed that
some thought should be given to what could
be done in the field of mineral ores, even
though the problems here were of a different
order from those in agriculture (prices varied
according to demand rather than supply). In
conclusion, he announced that the Commis-
sion would shortly be addressing an import-
ant paper to the House concerning EEC-
ACP cooperation on energy.

On the question of investment, Mr Cheysson
indicated that, paradoxically, it was the ACP
countries with strictly planned economies
which were the least reluctant concerning the
idea of protecting certain investments by
Community firms.

Winding up the debate, in which many
speeches from the floor testified to the im-
portance which the House attaches to the
Lomé Convention, the President of the
Council, Mr von Dohnanyi pointed out that
the geographical confinement of the Conven-
tion to a specific regional outline was an ex-
igency which could not be overlooked.

Like Mr Cheysson, Mr von Dohnanyi took
issue with the view expressed by Mr Broeksz
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in his report to the effect that the Lomé
Convention confirmed in political terms the
present situation, in the sense that it conso-
lidated the ‘Balkanization’ of Africa and,
therefore, the consequences of the carve-up
of the continent between the old colonial
powers. On the contrary, within the Lomé
Convention Africa was asserting itself as an
entity vis-a-vis the European Community.

Subject to certain amendments, Parliament
adopted the Resolution in Mr Broeksz’s re-
port. It deplored the recent decline of private
overseas investment in developing countries,
particularly in the mining sector, which could
have disastrous consequences for industrial-
ized and developing countries alike. The
Council and Commission were urged to seek
to include in the new Convention a system
of guarantees against economic and political
risks for investment which is of benefit to
the people themselves.

Generalized tariff preferences
(15 December)

2.3.19. Parliament adopted without debate
a Resolution tabled by Lord Reay (C/UK) re-
lating to the application in 1979 of the Com-
munity’s scheme of generalized preferences.

The House welcomed the overall increase in the value
of generalized preferences offered in 1979 and the im-
provements offered in the key area of agricuitural pro-
ducts. But the Commission was urged to seek a solu-
tion, in consultation with the ACP countries, to the
problem of erosion of the advantages granted the ACP.
Furthermore the Community’s offer must be linked to
a policy of restructuring Community industries, within
the context of an industrial policy which would enable
the Community and the developing countries to develop
complementary and mutually beneficial industrial activ-
ities.
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Community action for education
(13 and 14 December)

2.3.20. 1In a Resolution adopted on the ba-
sis of a report by Mr Meintz (L/L), Parlia-
ment expressed its deep disappointment over
the decision of the Ministers of Education
not to meet in the Council on the date pro-
posed, when the Ministers had already un-
dertaken to consider at the meeting ques-
tions as important as:

(i) the teaching of languages in the Community;
(ii) the study of the Community in schools;

(iii) the admission of students at higher education in-
stitutions in one country to institutions in another;
(iv) the particular situation regarding the education of
girls under 18.

Parliament declared that it was convinced
that the economic and social objectives of
the Community would be attained only if econ-
omic and social policies were accompanied
by appropriate measures in the education
field.

It was hoped that this decision by the Min-
isters of Education would not affect the
fundamental issue, which was the need for
Community action in the education field.
The Council was requested to decide on a
new date as soon as possible for the Minis-
ters’ meeting.

Energy and research

Decommissioning of nuclear power plants
(11 and 12 December)

2.3.21. Parliament gave a favourable opin-
ion on the Commission’s proposal on a pro-
gramme for decommissioning nuclear power
plants.!

The report presented by Mr Flimig (§/D) commended
the Commission on its initiative and felt that the devel-
opment of satisfactory decommissioning techniques
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could help to make nuclear power more acceptable to
those who are at present hesitant.

Community research programme on
Standards for fast breeder reactors
(11 and 12 December)

2.3.22. The Commission sent to Parliament
a proposal for promoting Community action
to harmonize codes and standards relating to
design, computation, manufacture and qual-
ity control of specific components of fast
reactors,? according to a harmonized classifi-
cation of components based on their contri-
bution to safety.

The report presented by Mr Veronesi (COM/I), which
the House adopted, approved the proposal, recommend-
ing that the indirect action programme should be syste-
matically linked to action undertaken at national level.

For the Socialist Group, Mr Brown (UK) found that the
two reports bore witness to the Community’s ability to
think far ahead, the two key actions being, to his mind,
the ones concerning the long-term integrity of buildings
and systems and the estimation of quantities of radioac-
tive wastes deriving from the decommissioning of nuc-
lear power plants in the Community. The spokesman for
the Christian Democrats, Mr Miiller (D) threw his
Group’s support behind the Flimig and Veronesi re-
ports. Emphasizing the importance which he and his
colleagues attached to the whole question of safety, he
endorsed the choice of fast breeder reactors.

Speaking for the Liberal and Democratic Group, Mr De
Clercq (B) said it was essential to maintain an equally
high standard of safety in operating and in dismantling
nuclear power plants.

The spokesman for the Conservatives, Mr Fletcher-
Cooke (UK) stressed the need to build fast breeder reac-
tors on a large scale. We must not repeat the errors of
the past. Hence the crucial importance of standardiza-
tion. Mr Ellis (§/UK) remarked that the aura of emotion
surrounding the word ‘nuclear’ was beginning to fade.
Everyone was trying to see more clearly what the prob-
lems were and what they involved

' 0J C 146 of 21.6.1978; Bull. EC 4-1978, point 2.1.98.
22 0OJ C233 of 3.10.1978; Bull. EC 7/8-1978, point
1122
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On behalf of the Commission Mr Brunner
said that the purpose of the proposals was to
establish common safety standards. He
pointed to the mistakes of the past, which
should not be repeated, and which lay at the
root of the emotion colouring the whole nuc-
lear question. So it was never too early to
consider the technical and financial prob-
lems. In conclusion, Mr Brunner said that
though we must have a common energy pol-
icy, it could not be centralized in Brussels
and formulated in chapter and verse as was,
for example, the common agricultural policy.
It must be a halfway house between a cen-
tralized policy and a national policy. The ob-
jectives were at once clear and constraining.
To attain them we would need solidarity in
the financial sphere, the legislative sphere
and vis-g-vis non-member countries.

Multiannual research programmes
(11 and 12 December)

2.3.23. The Commission presented a set of
proposals for multiannual research pro-
grammes, which Parliament approved. These
were:

(i) a multiannual research programme on climatology!
(report by Mr Holst (S/DK));

(ii) an R & D programme for reference materials and
methods and applied metrology? (report by Mr Krieg
(EPD/F)),

(iii) a multiannual R & D programme for the recycling
of municipal and industrial waste? (report by Mr Ibriig-
ger (S/D)).

Council

2.3.24. In December the European Council
held its third meeting of the year in Brussels.
The Council met nine times to deal with the
budget (two meetings), foreign affairs and
general matters (three meetings), economic
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and financial affairs, agriculture, the environ-
ment and energy.

European Council
(Brussels, 4 and 5 December)

2.3.25. President: Mr Schmidt, Federal
Chancellor.
Commission: Mr Jenkins, President, Mr

Ortoli, Vice-President.

The main subjects of discussion between the
Heads of State or Government, as set out in
the ‘Conclusions of Presidency of the Euro-
pean Council’ were as follows:

European Monetary System*
Economic and social situation’®
Tripartite Conference®

Report on European Union®
‘Committee of Wise Men’®
Enlargement of the Community’

551st and 553rd meetings — Budget
(Brussels, 5, 6 and 12 December)

2.3.26. President: Mr Lahnstein, State Se-
cretary, German Ministry of Finance.
Commission: Mr Tugendhat, Member.

Budgetary procedure: In liaison with parlia-
ment the Council continued the procedures
laid down in Article 203 of the EEC Treaty,

1 QJ C 247 of 18.10.1978; Buli. EC 9-1978, points 1.5.1
to 1.5.8.

’2 0OJ C176 of 25.7.1978; Bull. EC 7/8-1978, points
1,122,

0J C233 of 9.10.1978; point 2.1.77.

Points 1.1.1 to 1.1.12.

Point 2.1.55.

Point 2.3.2.

Point 2.3.1.
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one object being to fix the margin of man-
oevre open to Parliament in respect of non-
compulsory expenditure. At the end of the
discussion at its meeting on 12 December,
the Council adopted its position in regard to
the General Budget of the Communities for
1979. The conclusions of its deliberations
were addressed to Parliament in order to put
the House fully in the picture in time for its
debate. At a meeting on 18 December, the
Council considered the situation in the light
of the proceedings in Parliament, which had
concluded with the President of Parliament
declaring at the 14 December sitting that the
Budget was finally adopted.!

552nd, 554th and 558th meetings —
General matters
(Brussels, 6, 12, 18 and 19 December)

2.3.27-28.  President: Mr Genscher, German
Minister of Foreign Affairs and Mr von Doh-
nanyi, Minister of State, German Ministry of
Foreign Affairs.

Commission: Mr Jenkins, President; Mr Haf-
erkamp, Mr Gundelach and Mr Natali, Vice-
Presidents; Mr Brunner, Mr Vouel, Mr Da-
vignon, Mr Tugendhat and Mr Cheysson,
Members.

Negotiations with Greece: On 6 and 19 Decem-
ber the Council prepared for the ninth and
tenth ministerial sessions of the negotiating
conference on the accession of Greece.? The
Council was pleased that it could, as
planned, begin substantive negotiations on
the chapter concerning the duration of
transitional measures and temporary deroga-
tions, agriculture and social policy.

GATT multilateral trade negotiations: At a
special meeting on 12 December and then at
its meeting on 18 and 19 December, the
Council examined the state of the negotia-
tions.> After hearing progress reports from
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the Commission, the Council thanked the
Commission and hoped that, in the future
negotiations, it would manage to achieve a
balanced result in both qualitative and quan-
titative terms. The Council expected the ne-
gotiations to be conducted rapidly.

CMEA: The Council took note of a Com-
mission report on the state of negotiations
between the Commmunity and the CMEA.
It expressed its appreciation of the way in
which the Commission was conducting the
negotiations.

Relations with Japan: The Council took stock
of the development of the Community’s
trade and economic relations with Japan on
the basis of a report from the Commission
drawn up following the recent round of high-
level consultations, a practice instituted by
the E4EC-Japan joint declaration of 24 March
1978.

Relations with Yugoslavia: The Council re-
viewed the progress made in the preparation
of new directives to be issued to the Com-
mission for negotiating the planned new
Agreement with Yugoslavia.

Accession of Spain: The Council took note of
the Opinion on Spain’s application for mem-
bership which the Commission had delivered
as required by the Treaties, and decided in
favour of the application.’

Tax and tariff exemptions: The Council
adopted a series of Directives and Regula-
tions on tax and tariff exemptions for goods
contained in travellers’ personal luggage and
goods sent in small consignments.®

Point 2.3.4.
Points 1.2.1 to 1.2.3.
Point 2.2.5.
Point 2.2.72.
Point 2.2.4.
Point 2.1.54.
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Council

ACP-EEC Ministerial Conference: The Coun-
cil prepared for the ACP-EEC Ministerial
Conference on 21 December for renewal of
the ACP-EEC Convention! The Council
defined the Community’s position for the
Conference.

Life assurance: The Council agreed on a Di-
rective on the coordination of the laws relat-
ing to the taking up and pursuit of the bu-
siness of direct life assurance.?

Admission of securities to stock exchange list-
ing: The Council reached agreement in prin-
ciple on the Directive coordinating the condi-
tions for the admission of securities to offi-
cial stock exchange listing.?

Veterinary surgeons: The Council adopted a
set of provisions designed to bring about the
effective exercise of the right of establish-
ment and freedom to provide services for ve-
terinary surgeons throughout the Communi-

ty

Architects: The Council examined the last re-
maining questions concerning the Directive
on the mutual recognition of diplomas, cer-
tificates and other evidence of formal quali-
fications in architecture; when adopted it
should facilitate the effective exercise of the
right of establishment and freedom to pro-
vide services.’

Steel: On the basis of Commission drafts,
the Council held a very wide-ranging discus-
sion on all the measures to be adopted in
the iron and steel sector for 1979.6

Textiles: The Council examined the problems
involved in the conclusion of textiles ar-
rangements with the preferential countries in
the Mediterranean.’

Generalized preferences for developing coun-
tries: The Council took the substantive deci-
sion concerning all aspects of the 1979
scheme of generalized preferences for the
developing countries.?
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Commercial policy: The Council agreed to
the conclusion by the Community of the
Fifth International Tin Agreement.’

555th meeting — Economic and
Financial Affairs
(Brussels, 18 December)

2.3.29. President: Mr Matthofer, German
Minister of Finance.

Commission: Mr Ortoli, Vice-President.

European Monetary System: Following the
European Council on 4 and 5 December the
Council examined a series of questions con-
cerning the introduction of the European
Monetary System.'

Annual report on the economic situation in the
Community: The Council adopted the annual
report on the economic situation in the
Community and the economic policy guide-
lines for each Member State for 1979.!

556th meeting — Environment
(Brussels, 18 and 19 December)

2.3.30. President: Mr Baum, German Min-
ister of the Interior.
Commission: Mr Natali, Vice-President.

Environment policy: Breaking with tradition,
the Council opened its meeting with a gen-

2
1
Point 2.1.
1
1

1.15.
Points 1.3.1 to 1.3.7.
Point 2.2.46.
Point 2.2.17.
% Point 2.2.16.
10 Point 2.1.1.
' Bull. EC 10-1978, points 2.1.5 to 2.1.7.
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Council

eral discussion of political aspects of the
common environment policy.'

Fight against pollution: The Council adopted
the Recommendation regarding methods of
evaluating the cost of pollution control to in-
dustry .2

Wood pulp industry: The Council held a de-
tailed exchange of views on the proposal for
a Directive on the reduction of water pollu-
tion caused by wood pulp mills in the Mem-
ber States.?

Prevention and reduction of sea pollution: The
Council agreed in principle on two Decisions
involving cooperation in dealing with pollution
of the North Sea and the Mediterranean by
oil and other harmful substances.?

Dumping of waste at sea: The Council agreed
in principle on the Recommendation on
Community accession to the Oslo Conven-
tion of 15 February 1972 for the prevention
of r?arine pollution by dumping of waste at
sea.

Protection of groundwater: The Council held
a detailed discussion of the Directive on the
protection of groundwater against pollution
caused by certain dangerous substances.®

Water for human consumption: The Council
agreed in principle on the Directive relating
to the quality of water for human consump-
tion.”

Bird conservation: The Council approved the
Directive on bird conservation.?

557th meeting — Agriéulture
(Brussels, 18 and 19 December)

2.3.31. President: Mr Ertl, German Minister
of Agriculture.
Commission: Mr Gundelach, Vice-President.

Beef and veal: The Council approved a series
of decisions on beef and veal.’
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Fisheries policy: The Council adopted the De-
cision concerning fishery activities in waters
under the sovereignty or jurisdiction of
Member States; this is a temporary measure
pending the adoption of permanent Commu-
nity arrangements.'®

Olive oil: The Council set the prices for the
olive-oil marketing year beginning on 1 Jan-
uary 1979.1

Wine: The Cpuncil agreed in principle on a
series of measures to establish balance on the
wine market.}?

Agri-monetary questions: The Council held a
detailed exchange of views on the proposal
for a Regulation concerning the impact of
the European Monetary System on the com-
mon agricultural policy.!3

Foodstuffs: The Council formally adopted the
Directive on the labelling, presentation and
advertising of foodstuffs for sale to the ulti-
mate consumer.

Protection of health and the environment: The
Council adopted the Directive prohibiting the
marketing and use of plant health products
containing certain active substances.!

' Point 2.1.77.
2 Point 2.1.78.
3 Point 2.1.85.
4 Point 2.1.80.
5 Point 2.1.81.
¢ Point 2.1.84.
7 Point 2.1.82.
¢ Point 2.1.83.
* Point 2.1.105.
0 Point 2.1.124.
""" Point 2.1.97.
2 Point 2.1.100.
3 Point 2.1.93.

4 0J C91 of 224.1976 (amended proposal of
11.10.1976 not published).
'S Point 2.1.121.

Bull. EC 12-1978



Council

559th meeting — Energy
(Brussels, 21 December)

2.3.32. President: Otto Graf Lambsdorff,
German Minister of Economic Affairs.

Commission: Mr Brunner, Member.

Energy objectives for 1990: The Council asked
the Commission to continue its studies and
agreed to return to this item at a subsequent
meeting on energy.!

Energy savings from modernization of build-
ings: The Council reached agreement on the
substance of the Recommendation to the
Member States on reducing energy require-
ments for buildings in the Community.?

Refining: The Council requested the Com-
mission to continue its regular checks on de-
velopments in the Community refining in-
dustry, which is still beset by problems, par-
ticularly that of surplus capacity.’

Oil and natural gas exploration: The Council
examined a report from a group of geologists
from the Member States, noted the particular
importance of the Greenland project and in-
structed the Permanent Representatives
Committee to resume examination of the
Regulations necessary to carry out projects of
this kind.?

Coal: The Council held a wide-ranging dis-
cussion of all the Commission proposals con-
cerning Community measures for coal.!

Community financial support: The Council
agreed in principle on two Regulations fixing
the amounts of aid to be granted as Commu-
nity financial support for projects to utilize
alternative energy sources and for demonstra-
tion projects in the fied of energy saving.’

Information on the energy consumption of
domestic appliances: Subject to the comple-
tion of current Parliamentary proceedings in
the United Kingdom, the Council agreed in
principle on the provisions aimed at inform-
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ing consumers, by means of labelling, about
the energy consumption of domestic appli-
ances.’

Energy conservation through storage: The
Council took note of the Commission Com-
munication stating its intention of signing
the Implementing Agreement negotiated
within the International Energy Agency
(IEA) for a programme on research and
development on energy conservation through
energy storage, with a view to Community
participation in the Agreement.

Commission

Renewal of the terms of office of the
President and Vice-Presidents

2.3.33. By Decision of 19 December® the
Representatives of the Governments of the
Member States of the European Communi-
ties renewed for a further two years from 6
January 1979 to 5 January 1981 the terms of
office of Mr Jenkins as President of the
Commission and of Mr Gundelach, Mr Haf-
erkamp, Mr Natali, Mr Ortoli and Mr Vrede-
ling as Vice-Presidents.

Activities

2.3.34. The Commission held three meet-
ings in December. Apart from considering
the results of the Brussels European Coun-
cil,’ it devoted several sittings to preparing

Point 2.1.142.

Point 2.1.143.

Point 2.1.144.

Point 2.1.145.

Point 2.1.146.

OJ L1 of 3.1.1979.
Points 1.1.1 to 1.1.12.
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Commiission

for the nine Council meetings held in De-
cember, paying particular attention to devel-
opments in the budget procedure and to the
GATT multilateral trade negotiations,! now
in their final stages. The Commission also
held an initial, general discussion on the
state of the Community’s relations with Tur-
key and reviewed the work in progress in the
Commission’s departments.” It adopted a
number of communications, dealing princi-
pally with medium-term financial assistance,
the ECSC Budget, steel, energy and trans-
port.

European Council: The Commission reaf-
firmed its view that the European Council of
4 and 5 December had been a success in that
agreement had been reached on the founda-
tions for the new European Monetary Sys-
tem, which is to operate within the Commu-
nity framework with the Commission play-
ing a major role. The Commission made ar-
rangements for the relevant proposals to be
transmitted to the Council in December so
that the system might begin to operate offi-
cially. Proposals for the special arrangements
which the European Council decided to
make for Italy and Ireland will be presented
by the Commission in January. As requested
by the European Council, the Commission
sent to the Council, on 11 December, a prop-
osal for amending the Council Decision of 21
March 1971 setting up machinery for medi-
um-term financial assistance? The Commis-
sion also arranged for the preparation of the
study on the relationship between greater
convergence in economic performance of the
Member States and the utilization of Com-
munity instruments, in particular the funds
which aim at reducing structural imbalances.

Budget procedure: After studying the implica-
tions of the manner in which the 1979 Bud-
get had been adopted by Parliament,® the
Commission took the view that the Budget
had been adopted and that it was the Com-
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mission’s duty to implement it, as required
by the Treaty.

ECSC Operational Budget: The Commission
gave its final approval to the ECSC Opera-
tional Budget for 1979 and adopted the De-
cision fixing the levy rate for 1979 at
0.29% *

Steel: The Commission adopted the forward
progrzsimme for steel for the first quarter of
1979.

Energy: The Commission approved a Com-
munication to the Council on developments
in the Community’s refining industry® Fol-
lowing the ruling given by the Court of Jus-
tice on 14 November,” the Commission
adopted a Communication to the Council on
physical protection in the nuclear sector.

Transport: The Commission approved the
guiding principles of a new proposal for a Di-
rective, which was sent to the Council on 30
December, on the weight and certain other
characteristics of road vehicles used for the
carriage of goods. It also held a preliminary
discussion on forthcoming Community ac-
tion on air transport. A general Communica-
tion including detailed proposals will be sub-
mitted to the Commission in the near future.

Social Fund: The Commission adopted cer-
tain arrangements concerning the interpreta-
tion and application of the measures regulat-
ing the amount of assistance to be provided
by the Social Fund, as laid down in the
Council Decision of 1 February 1971 con-
cerning the reform of the Fund.®

[ IR N TV U

0J C302 of 1612.1978
OJ L 28 of 4.2.1971.
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Court of Justice

Relations with workers’ and
employers’ organizations

2.3.35. Two meetings were held in Decem-
ber in the context of the prior consultations
with the trade unions. The first was devoted
to the free movement of workers, and in the
course of the second meeting women union
leaders discussed their action programme for
women.

The Regional Policy Committee invited
workers’ and employers’ representatives to a
hearing on regional development pro-
grammes.

Court of Justice

New cases

Case 260/78 — Maggi GmbH, Singen v
Hauptzollamt Miinster

2.3.36. The Miinster Finanzgericht request-
ed the Court of Justice on 13 December to
give a preliminary ruling on the compatibility
with Community law of the exemption from
the payment of monetary compensatory
amounts, granted by a Member State in re-
spect of products imported from another
Member State in which they were in free cir-
culation on the ground that, under inward
processing arrangements, they were not put
into free circulation in the importing country
but were incorporated in products which
were then re-exported to the country of or-
igin or to other Member States.'

Cases 261 and 262/78 — Firma Interquell
Starke-Chemie GmbH & Co. KG, Gros-
saitingen, and Others v (1) Council and (2)
Commission
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2.3.37. A number of German firms brought
an action before the Court of Justice on
15 December for damages in respect of the
harm they claim to have suffered as a result
of the fact that the Council and the Com-
mission, following the judgment of the Court
in Joined Cases 117/76 and 16/77?% in which
it had ordered those institutions to take mea-
sures to remedy the discriminatory treatment
applied in respect of the production of
‘Quellmehl’, had taken such measure with
effect only from the date of the judgment of
the Court, ie., 19 October 1977, and not
from the time the discrimination had come
to light.

Case 263/78 — Metallurgica L. Rumi SA,
Bergamo v Commission

2.3.38. By decision of 18 November the
Commission imposed a fine on Rumi for
failing to observe the minimum prices fixed
for certain steel products by Decisions
Nos 962/77, 3000/77 and 1483/783 The
firm in question instituted proceedings before
the Court of Justice on 15 December for the
annulment of this decision.

Case 264/78 — SA Feralpi, Lonato v Com-
mission

2.3.39. By decision of 18 October the Com-
mission imposed a fine on Feralpi for failing
to observe the minimum prices.fixed for cer-
tain steel products by Decisions Nos 962/77
and 3000/77.* The firm in question institut-
ed proceedings before the Court of Justice on
21 December for the annulment of this de-
cision.

' 0J C21 of 24.1.1979.

2 Bull. EC 10-1977, point 2.3.58.

3 OJ L114 of 55.1977, L 352 of 31.12.1977 and L 176
of 30.6.1978.

4 OJ L114 of 55.1977 and L 352 of 31.12.1977.



Court of Justice

Case 265/78 — H. Ferweda BV, Rotterdam
v Produktschap voor Vee en Vlees, Rijswijk

2.3.40. In the course of proceedings involv-
ing a claim by the Netherlands authorities
for the repayment of ‘third couniry’ export
refunds paid in advance in respect of con-
signments of meat delivered to Netherlands
vessels, on the ground that such consign-
ments were not delivered in EEC territory,
the College van Beroep voor het Bedrijfsle-
ven asked the Court of Justice on 21 Decem-
ber for a ruling on whether Article 6(5) of
Regulation (EEC) No 1957/69' must be in-
terpreted as meaning that the principle of le-
gal certainty under national or Community
law may be invoked in order to refuse re-
payment of such improperly paid refunds and,
if not, whether that article also rules out the
possibility of bringing a claim for damages
against the national authorities on the same
grounds.

Case 266/78 — Mr B. Brunori, Cologne v

Landesversicherungsanstalt ~ Rheinprovinz,
Diisseldorf
2.3.41. In the light of the German ‘Hand-

werkerversicherungsgesetz’ which provides
that self-employed craftsmen are no longer
subject to compulsory social security obliga-
tions if they have contributed for at least 216
months, the Landessozialgericht, Nordrhein-
Westfalen asked the Court of Justice on
22 December for a ruling on whether Arti-
cle 45(1) of Regulation (EEC) No 1408/71,2
which provides for account to be taken of in-
surance perods completed in other Member
States for the acquisition, retention or re-
covery of pension rights, applies by analogy in
respect of the completion of the 216 months
of compulsory contributions.

Case 267/78 — Commission v Italian Repu-
blic
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2.3.42. The Commission instituted pro-
ceedings before the Court of Justice on
22 December to establish that by refusing to
associate the Commission with measures of
control concerning the verification and the
making available of the European Communi-
ties” own resources and to notify the Com-
mission of the results thereof, Italy has failed
to fulfil its obligations under Article 14(2) of
Regulation No 2/71 implementing the Deci-
sion of 21 April 1970 on the replacement of
financial contributions from Member States
by the Communities’ own resources.?

Case 268/78 — Mr J.L. Pennartz, Cannes-la-
Bocca v Caisse primaire d’assurance maladie
des Alpes Maritimes, Nice.

2.3.43. The French Cour de Cassation
asked the Court of Justice on 27 December
for a preliminary ruling on the procedure for
calculating a pension in respect of an accident
at work suffered by an employee who had
worked successively in several Member
States.

Judgments

Case 14/78 — (1) Denkavit Commerciale Srl,
Crespiatica, and (2) Denkavit Nederland BV,
Voorthuizen v Commission

2.3.44. A firm specializing in the manufac-
ture of animal feedingstuffs brought an ac-
tion before the Court of Justice on 12 Feb-
ruary for the recovery of damages for the
loss which it claims to have suffered because
the Commission failed to take action against

' 0J L250 of 4.10.1969.
2 0J L149 of 5.7.1971.
3 0J L3 of 5.1.1971.
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the Italian authorities when the latter, subse-
quent to the adoption of Directive
74/63/EEC on the fixing of maximum per-
mitted levels for undesirable substances and
products in feedingstuffs,! adopted measures
which it alleges are contrary to that Direc-
tive.?

In its judgment of 5 December? the Court
dismissed this action as being unfounded.

Case 20/78 — Brooke Bond Liebig Benelux,
Schoten v Commission

2.3.45. On 21 December 1977 the Commis-
sion adopted a Decision establishing that cer-
tain distribution contracts concluded between
a manufacturer of spices and a number of
large-scale retail foodstores concerning the
sale of such spices constitute an infringe-
ment of Article 85(1) of the EEC Treaty.
An action to annul this Decision was
brought before the Court of Justice on
22 February.’

Since the applicant had withdrawn the ac-
tion, stating that the contracts had expired
and that it no longer had an interest in hav-
ing the Commission’s decision annulled, the
Court had the case removed from the regis-
ter by order of 14 December.

Case 35/78 — N.G.J. Schouten BV, Giessen
v Hoofdproduktschap voor Akkerbouwpro-
dukten, The Hague

2.3.46. The college van Beroep voor het
Bedrijfsleven asked the Court of Justice on
14 March 1978 for a preliminary ruling on
the validity of Regulation (EEC) No 1356/76
on the monetary compensatory amounts and
the differential amounts applicable in respect
of movements in the Irish pound and the
pound sterling.®

In its judgment of 14 December the Court
held 7that the regulation in question was
valid.
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Case 85/78 — Bundesanstalt fiir Landwirt-
schaftliche Marktordnung, Frankfurt am Main
v Firma J. Hirsch & S6hne GmbH, Mannheim

2.3.47. In a case concerning the cancella-
tion of an application for an import licence in
respect of barley for brewing, which had been
granted on condition a deposit was lodged
pursuant to Article 16 of Regulation No 19
(cereals)® and which was disputed on account
of an error which occurred in the course of
administrative procedures, the Bundesver-
waltungsgericht asked the Court of Justice
for a ruling on whether it was possible to
challenge the grant of a licénce on this
ground under Community law or under na-
tional law and, in the latter case, whether the
deposit lodged could be recovered.’

In its judgment of 12 December’ the Court
held that the question of whether an appli-
cation for the grant of an import licence can
be cancelled and what the effect of such can-
cellation would be, having regard to the
system established by the regulation in
question, together with Regulation No
130/62/EEC providing. for exceptions to
Article 17 of the Regulation in question in
the matter of advance fixing of the levy on
certain products, be decided on the basis of
Community law.

The Court pointed out, further, that an ap-
plication for the grant of an import licence
cannot be cancelled by the applicant on the
ground of an error in his declaration of in-

' QJ L38 of 11.2.1974.

2 Bull. EC2-1978, point 2.3.33.

3 0J C3 of 5.1.1979.

4 0J L53 of 24.2.1978.

S Bull. EC 2-1978, point 2.3.39.

6 3? L 153 of 12.6.1976 and Bull. EC 3-1978, point
2.3.32.

7 Q) C21 of 24.1.1979.

8 QJ 30 of 20.4.1962.

® Bull. EC 3-1978, point 2.3.36.
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tent as regards the choice, made available
under Regulation No 130, between the appli-
cation of the levy in force on the date on
which the application was lodged and the ap-
plication of the levy in force on the date of
importation.

Case 254/78 — Sarl Prost-International,
Nantes v Fa Sigemiihle E. Brodbeck, Rem-
ohingen- Wilerdingen

2.3.48. The Karlsruhe Oberlandesgericht re-
quested the Court of Justice, pursuant to the
Protocol on the interpretation of the Conven-
tion on jurisdiction and the enforcement of
judgment in civil and commercial matters, !
to interpret Article 27(2) of the Convention ?
as to whether a party against whom enforce-
ment is sought can resist the making of an
order for enforcement on the ground that he
was not served in sufficient time with the
document instituting proceedings, if notice of
the pending action was served on him later
and he failed to take any procedural steps in
his' defence.?

Since the case has not been pursued in the
national court, the Court ordered that the ap-
plication of 13 December for a preliminary
ruling be removed from the court register.

Economic and Social Committee

164th plenary session

2.3.49. The Economic and Social Commit-
tee held its 164th plenary session in Brussels
on 19 and 20 December with the Commit-
tee’s Chairman, Mrs Baduel Glorioso, pre-
siding.
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Opinions

European Monetary System and the
common agricultural policy

2.3.50. By 97 votes for, 10 against and 13
abstentions, the Committee approved the
proposal for a Regulation on the impact of
the European Monetary System on the com-
mon agricultural policy.*

In its Opinion the Committee welcomes the Commis-
sion proposals, without which the decisions setting up
the European Monetary System would be incomplete.
The Commission proposals ensure that when the Euro-
pean Monetary System comes into operation farm prices
in the Member States as well as EAGGF payments in
aid of structural projects will remain unchanged in mo-
ney terms.

The Committee hopes that the European Monetary Sys-
tem will lead to greater currency stability between the
Member States of the Community. If this happens, the
prospects of returning to greater unity of action in the ag-
ricultural sector are likely to be brighter Greater curren-
cy stability will make it possible, in particular, to phase
out monetary compensatory amounts. In this connec-
tion, the Committee refers to its Opinion of 1 February
1978 on the proposal for a Council Regulation relating
to the fixing of representative conversion rates in agri-
culture.5 The Committee also draws attention to the
problems arising out of the fact that not all the Com-
munity countries have become full members of the Eu-
ropean Monetary System.

Although the Opinion was generally favour-
able, many reservations were expressed dur-
ing the discussion because of the uncertainty
of whether application of the EMS would
really have no adverse effect on farmers’ in-
comes. The Committee reserved its position
on this point until the forthcoming agricultu-
ral price review.

' 0J L204 of 2.8.1975.

2 QJ L299 of 31.12.1972.

3 Bull. EC11-1978, point 2.3.40.

4 QJ C294 of 8.12.1978 and Bull. EC 11-1978, point
2.1.73.

5 0J C84 of 84.1978 and Bull. EC2-1978, point
2.3.60.
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Community action in the cultural sector

2.3.51. By 78 votes for, 13 against and 10
abstentions, the Committee adopted an
Opinion on Community action in the cultu-
ral sector.!

The Committee welcomes the initiative taken by the
Commission within the cultural sector. It is in broad
agreement with its proposals which are centred on solv-
ing the economic and social problems which arise in this
sector.

The Committee takes the view that the mounting econ-
omic and social problems facing ‘cultural workers’ have
to be dealt with and that the basic intention should be
to provide the cultural sector with all the benefits and
advantages of the European Community as, for exam-
ple, free movement and establishment; harmonization of
taxes and laws, and in particular those on royalties.

The Committee feels that the consequences of techno-
logical change and development need to be seen in their
proper perspective so that there can be a balance be-
tween the interests of the users and the need for authors
and publishers to obtain a reasonable return for their
work. The case of performers is unique. Their recorded
broadcasts and televised performances compete with their
own live performance and hence endanger the survival of
the living theatre and music. Furthermore, the Commit-
tee is surprised that the cinema is not specifically in-
cluded in the Community action programme. The Com-
mittee urges the Commission to take up the problems
within the cinema by including it in the programme and
so help .0 improve the economic and social position of
film workers.

The Committee also encourages the voluntary adoption
of a record card system for making it easier to recover
stolen cultural goods. Disparities existing in the present
legislation between one country and another as to com-
bating thefts of cultural goods also aid and abet thieves
and illicit dealers. The Committee accordingly comes out
in support of harmonizing preventive legislation in this
area.

The Committee expressed dissatisfaction with the oper-
ation of some private artistic agencies which give rise to
abuse and should be supervised by Government au-
thorities. Cultural workers should soon be able to use
the SEDOC system (European vacancy clearance sys-
tem) to receive information and advice regarding em-
ployment opportunities.
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The Committee welcomes the proposal of the Commis-
sion for the training periods for young cultural workers
in a Community country other than their own. But at
the same time, the Committee is concerned that all ne-
cessary measures be taken to ensure that their social
security benefits in the host country are not less than
those to which they are entitled in their home countries.

As to taxation of cultural workers, there is agreeement
with the proposal that taxable earnings should be spread
retrospectively over several years and in advance as, for
example, in the sale of copyright (in those countries
where sale of copyright is taxed).

The Committee urges that there should be a recommen-
dation to ratify the 1961 Rome Convention for the Pro-
tection of Performers, Producers of Phonograms and
Broadcasting Organizations. Already five of the nine
member countries have ratified. The Committee shares
the Commission’s concern for the protection of the work
of the creative craftsmen and points at the same time to
the difficulties encountered when having to differentiate
between mass produced pseudo-cultural goods (as a con-
sequence of technical development) and genuine artistic
and cultural objects.

Within the area of social welfare and social security, the
Committee urges that social security will have to be
adopted to suit the special circumstances of cultural
workers, as their work is often of an intermittent nature.
As to the promotion of nuclear conservation techniques,
the Committee requests that more precise information
on the consequences of using these nuclear techniques
should be made available. The Committee recommends
that the Commission draft a proposal calling on the
Member States to reserve a percentage of public expend-
iture for works of applied art and to stipulate that, in ad-
ministrative office buildings, a certain percentage of the
gross capital expenditure should be set aside for the
creation of works of art.

The Committee points out, in conclusion, that all people
from all walks of life should be integrated far more into
the cultural life of Europe. The diffusion of culture into
small rural communities and towns is still a major prob-
lem. The Committee asks the Commission to carry out
a study to focus attention particularly on the preserva-
tion and development of minority language and on
young people and people living in rural areas as to how
to involve them in the cultural life of a country.

! Supplement 6/77 — Bull. EC and Bull. EC 11-1977,
points 1.4.1 to 1.4.4.
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Economic and Social Committee

Industrial restructuring and conversion

2.3.52. This Opinion, adopted by a very
large majority (89 votes for, 2 against and 2
abstentions), on the proposal for a Regulation
relating to Community aid for industrial re-
structuring and conversion operations' ap-
proved the Commission’s plan to establish a
scheme for the restructuring and conversion
of industries in difficulty, a plan commensu-
rate with the views expressed by the Com-
mitttee on several previous occasions.

Since the Regulation could play a more and more far-
reaching role in the future, the Committee thinks that
special attention will have to be paid to the danger of
distortions in competition between Community firms be-
ing created or aggravated and that priority will have to
be given to the proper harmonization of national and
Community aid. This should not, however, force all the
Member States to set up their own aid schemes, nor tie
Community aid too closely to the provision of similar
aid by the Member State in question.

The Committee approves the proposal that the Commis-
sion, which will be assisted by an Advisory Committee,
is to have a high degree of autonomy in considering ap-
plications for aid and defining how this aid will be grant-
ed. It will be for the Council, however, to decide which
sectors are to receive aid. The Committee would none-the-
less like to be consulted about these Council deci-
sions and would also like the Commission to seek the
views of the employers and workers concerned by each
operation. Allowance will also have to be made for the
big differences from one sector to another or between
firms and the aid will have to take account of both gen-
eral social requirements and the need for industries to be
competitive.

While acknowledging that the Regulation should be di-
rected first and foremost at restructuring operations, the
Committee thinks that it could also aid conversion oper-
ations by creating new jobs in the tertiary and other sec-
tors.

In this respect it welcomes the fact that priority is to be
given to small and medium-sized enterprises. The Com-
mittee notes finally that the sum of 20 million EUA
provided for restructuring and conversion operations in
the current year is relatively modest and thinks that it
should be possible to increase this sum on the basis of
the initial results obtained.
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lonizing radiation

2.3.53. By 66 votes for, 1 against and 4 ab-
stentions, the Committee adopted an Opin-
ion on the proposal for a Council Directive
amending the Directive laying down the ba-
sic safety standards for the health protection
of the general public and workers against the
dangers of ionizing radiation.?

The Committee approved the proposed amendments to
the Euratom basic safety standards. These are the
changes the Committee requested on 12 July 1978 in or-
der to bring the Euratom standards into line with the
lastest recommendations issued by the universally recog-
nized International Commission on Radiological Protec-
tion (ICRP). In particular, the Committee welwomes the
Commission’s acceptance of the Committee’s view on
the importance, in the field of radiological protection, of
progressively updating Community safety standards to
take account of developments in international research.

The proposed revisions define new concepts and units
and provide values which take account of new metabolic
data. They are also calculated in a more logical way. For
the first time, they take account of the additivity of the
radiation to which the various organs and tissues are ex-
posed. The Committee also agrees, in principle, with a
procedure which would allow the standards to be pro-
gressively and regularly updated in future. The Commis-
sion proposes that a ‘Standing Committee’ be set up for
the purpose At the same time, the Economic and Social
Committee emphasizes the need to respect its right to
be consulted under Articles 31 and 32 of the Euratom
Treaty.

2.3.54. The other Opinions, adopted unan-
imously, without debate concerned the fol-
lowing: wheeled agricultural or forestry trac-
tors;3 tuberculosis and brucellosis in cattle

' 0J C272 of 16.8.1978 and Bull. EC 10-1978, point
2.1.24.

2 QJ C147 of 22.6.1978.

3 0J C268 of 11.11.1978 and C 200 of 22.8.1978; Bull.
EC9-1978, point 2.1.7 and Bull. EC7/8-1978, point
2.1.10.
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and swine fever;! R & D programmes for
reference materials and methods, applied me-
trology,? climatology,’ secondary raw materi-
als* and the second (revised) environmental
research programme (Opinion adopted by 66
votes for, 6 against en 9 abstentions);’
straight feedingstuffs.6

European Investment Bank

Loans raised

2.3.55. The European Investment Bank has
launched a bond issue for FF 500 million on
the French capital market.

The issue has been underwritten by a banking syndicate
headed by Banque Nationale de Paris in conjunction
with Credit Lyonnais, Société Générale, Banque de Paris
et des Pays-Bas and Caisse des Dépdts et Consignations.
The bonds carry a coupon of 10% and have a life of
eighteen years. They are redeemable in eighteen annu-
ities (including both interest and principal). The principal
will be repaid either by redeeming at par bonds drawn
each year or by purchasing bonds on the stock ex-
change; over each period, at least half of the bonds re-
deemable will be redeemed at par. The Bank may at any
time purchase bonds for early redemption. The issue
was offered for public subscription in France at par from
4 December. Application has been made for the issue to
be listed on the Paris stock exchange.

The income from the bonds is subject to French tax on
securities, including the FF 3 000 allowance per tax pay-
er per year granted to certain holders of fixed-interest
securities and the levy in lieu of income tax.

The proceeds of the loan will be used by the Bank to
finance lending operations.

2.3.56. The European Investment Bank has
floated a bond issue for DM 200 million on
the international capital market.

The issue has been underwritten by an international
consortium of banks headed by Deutsche Bank AG. The
twelve year bonds bear interest at a nominal rate of
6.5%, payable on 1 January each year. The bonds are re-
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deemable at par at term. A repurchase fund will provide
for purchase of bonds at prices not above par at any
time during the first eight years of the issue’s lifetime.
From 1 January the Bank has the right to redeem in ad-
vance, at par, all bonds still in circulation.

The bonds were offered for public subscription from 10
January 1979 at 99%, the yield, calculated on total life-
time basis, being 6.62%. Application has been made for
listing on the Frankfurt, Berlin, Diisseldorf, Hamburg and
Munich stock exchanges.

Proceeds from the sale of the bonds will be used by the
Bank to help to finance its ordinary lending operations.
This bond issue brings total EIB public issues in
Deutsche Mark to DM 2 630 million. In addition, the
Bank has so far contracted private Deutsche Mark issues
totalling DM 2 145 million.

Loans granted
United Kingdom

Industry and energy investments

2.3.57. The European Investment Bank has
made three new loans for a total equivalent
to UKL 15 million (22.5 million EUA) for in-
dustrial and energy projects in the United
Kingdom. Details are as follows:

(i) UKL 5 million lent to UKF Fertilisers Limited for
ten years at 8.35% for expansion of its works at Ince,
Cheshire (part of the Merseyside Special Development
Area).

Additional units for the production of nitric acid and
ammonium nitrate, due for completion in the second
half of 1980, should create a hundred new jobs.

1 Q) C289 of 2.12.1978 and Bull. EC 11-1978, points
2.1.83.

1 QJ C176 of 25.7.1978 and Bull. EC 7/8-1978, point
2.1.122,

3 QJ C247 of 18.10.1978 and Bull. EC9-1978, points
1.5.1 to 1.5.8.

4 QJ C233 of 3.10.1978 and Bull. EC9-1978, point
2.1.77.

5 0J C173 of 20.7.1978 and Bull. EC6-1978, point
2.1.120.

¢ OJ C294 of 8.12.1978.
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(i) UKL 5 million to the Cooperative Wholesale Socie-
ty Ltd—CWS (for eight years at 7.9%) to recognize and
modernize an industrial complex at Shieldhall, Glasgow.

For the most part, the project concerns new plant for
production and bottling of non-alcoholic drinks; nearly
700 jobs should be safeguarded and about sixty new
ones created.

(iii) UKL S5 million to the State-owned British Nuclear
Fuels Limited to finance part of its share in the UREN-
CO gas centrifuge uranium enrichment plant being built
at Capenhurst, Cheshire; the loan is for fifteen years at
10.10%.

The project is being carried out by URENCO (UK); 75%
of its capital is held by British Nuclear Fuels and the re-
mainder in equal shares by Uran-Isotopentrennungsge-
sellschaft mbH (URANIT) and Ultra Centrifuge Neder-
land NV (UCN), representing, respectively, German and
Dutch interests.

The plant (annual production should be sufficient to fuel
four 1000 MW nuclear power stations for one year will
help to develop uranium enrichment capacity within the
Community and cover a substantial and growing propor-
tion of Europe’s needs from the beginning of the 1980s

2.3.58. The European Investment Bank has
made available the equivalent of UKL 55
million (82.5 million EUA) for industrial and
energy projects in the United Kingdom. Of
this sum, UKL 30 million will be directed to
support small and medium-scale industrial
ventures in assisted areas, with priority going
to those which make the most impact in
terms of creating or safeguarding employ-
ment.

The finance will be provided via a scheme agreed be-
tween the Bank and the Government under which the
regional offices of the Department of Industry in Eng-
land, the Scottish Economic Planning Department, the
Welsh Office Industry Department and the Department
of Commerce in Northern Ireland act on the EIB’s be-
half in using funds provided by the Bank to make loans
down to UKL 17 000.

These loans will be made for seven years at a fixed in-
terest rate of 9%. They will be disbursed in foreign cur-
rencies, but the Government will safeguard borrowers
from the effects of fluctuations in exchange rates and
also provide the EIB with the necessary security, in the
form of a guarantee for each loan. The Government’s
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charge for this is 1% p.a., bringing the total rate to 10%.
Under the same scheme, the EIB made UKL 20 million
available in December last year; over thirty ventures, es-
timated to involve the creation or safeguarding of some
4 100 jobs, have been selected for financing with these
funds.

Power station in Scotland

2.3.59. A further loan for UKL 25 million has been
made for the construction of a 1 320 MW power station
at Peterhead, Aberdeenshire to the North of Scotland
Hydro-Electric Board (NOSHEB) for twenty years at an
interest rate of 10.95%. In 1974 the EIB provided a loan
of UKL 10.4 million for an earlier stage of construction.

This power station is important to the development of
the Highlands and Grampian regions, where electricity
consumption is expected to rise alongside the growth in
industrial and other activities, largely linked to exploita-
tion of North Sea oil and gas

France

2.3.60. The European Investment Bank has
granted two loans, together worth FF 254
million (43.9 million EUA), to finance con-
struction of two sections of motorway be-
tween Beaune and Besangon and, in the
Alpes Maritimes, between La Turbie and
Roquebrune. In both cases, the funds go to
the Caisse Nationale des Autoroutes (CNA),
a public institution which exists to raise
loans for investment by semi-public firms
holding motorway concessions. The loans are
for twenty years, and bear interest at 10%.
These operations bring EIB financing of mo-
torway construction in France to a total of
around FF 700 million.

Mulhouse-Beaune Motorway

2.3.61. The first loan, for FF 200 million, is to be on-
lent by CNA to Société des Autoroutes Paris-Rhin-
Rhdane (SAPRR). The project covers an 83 km section of
motorway with two two-lane carriageways and three ma-
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jor structural works, bridging the Rhine-Rhone Canal,
the Sadne and one of its tributaries. The Beaune-Besan-
¢on section is the final link in the A 36 Beaune-Mul-
house motorway and will connect the Paris-South-East
France motorway artery with the German and Swiss
borders and thus with the Basle-Frankfurt motorway. As
well as playing a vital part in improving the Communi-
ty’s motorway system, the scheme will improve commu-
nications with France-Comté and Alsace and thus help
to solve the problems of economic restructuring with
which these regions are faced. The works, provisionally
costed at FF 1000 million overall, are scheduled for
completion late in 1980.

Esterel-Cote d’Azur motorway

2.3.62. The second loan, for FF 54 million,
is to be onlent to Société de I'autoroute Es-
terel-Cote d’Azur (ESCOTA), and will be used
for the final, La Turbie-Roquebrune section
of the A8 motorway which runs from Aix-
en-Provence to Menton on the Italian border.

The project covers work on the first construction phase
of this 5.3 km section, which will be a three-lane carri-
ageway, with an additional two-lane carriageway on cer-
tain difficult stretches. The works are scheduled for
completion during the latter half of 1979. At FF 215 mil-
lion, the overall cost of this section of motorway is fairly
high, on account of the difficult terrain, which necessi-
tates construction of a viaduct and the driving of three
tunnels.

The A8 motorway (a FF 50 million loan to finance the
Roquebrune-Menton section was granted by the EIB in
1967) will connect the French and Italian motorway grids
and provide a vital link in the international road system
between Marseilles and Genoa, giving access from the
Rhone Valley and South-East France to Northern and
Central Italy. The project is of especial interest to the
Community, inasmuch as it will facilitate trade between
Italy and France and north-western Europe.

2.3.63. The European Investment Bank has
granted a loan for the equivalent of FF 570
million (100 million EUA) towards extension
and modernization of the telecommunica-
tions system in the Nord-Pas-de-Calais re-
gion of France. The loan is for fifteen years
at 99% and has been made to the Caisse
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Nationale des Télécommunications (CNT)
which will make the funds available to the
Administration des Postes et Télécommuni-
cations (PTT).

The capital investment involved, put at close to
FF 2 000 million, relates to the construction, extension
and modernization of exchange buildings and equip-
ment, the extension of the trunk and local networks and
the provision of additional subscriber connections and
apparatus. The number of lines connected to automatic
exchanges will rise from 525000 to more than 810 000
and the number of telex subscribers from 3 500 to over
4 100. The various installations are expected to be oper-
ational by mid-1980 and will improve subscriber density
in the Nord-Pas-de-Calais, now below the national av-
erage. They should also help to encourage industrial
conversion and attract new industries to the region,
which is suffering the effects of the decline of traditional
industries: coal-mining, textiles and steel.

With this loan, the EIB has now channelled a total of
more than FF 3 000 million to CNT for modernizing and
extending telecommunications facilities. Total EIB lend-
ing in France in 1978 rises to the equivalent of over
FF 2 000 million, as against FF 1 650 million the previ-
ous year.

Italy

2.3.64. The amount of finance provided in
Italy this year by the European Investment
Bank, the European Community’s long-term
finance institution, has reached a total equiv-
alent to LIT 908 700 million, of which almost
83%—LIT 756 700 million—has gone to sup-
port investment in the Mezzogiorno. This
more than doubles the LIT 426 700 million
lent in 1977, which was already 25% up on
the previous year.

These figures were published when it signed agreements
for thirteen new loans worth in total LIT 219 700 mil-
lion (202.8 million EUA), of which again the major
share—LIT 178 200 million—goes to the Mezzogiorno.
Much of the increase achieved this year is accounted for
by loans for projects helping to improve energy supplies,
which come to LIT 352700 million, as against LIT
39 500 million in 1977.
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Thirteen new loans

2.3.65. The new operations illustrate the wide variety
of activities supported by the EIB in Italy. LIT 63600
million goes to industry for investments ranging in size
from small and medium-scale ventures through to ex-
pansion of a Fiat car plant.

In the energy sector, the Bank is financing various
schemes which, in line with Community policy, will
help either to reduce dependence upon oil and gas im-
ports by exploiting local resources or diversify the nature
and source of imports Loans are for construction of
geothermal power stations, harnessing steam within the
earth to produce electricity (LIT 31 500 million), the first
section in Italy of the Algeria-Italy gasline (LIT 60 000
million) and also for development of four offshore oil
and gas fields (LIT 20 700 million).

The Bank continues its support for infrastructure pro-
jects in the Mezzogiorno with a loan for LIT 29 000 mil-
lion for development of the Ragusa and Gela industrial
zones in Sicily and LIT 15000 million for an irrigation
project in Calabria. Details are as follows:

Industry in the Mezzogiorno

2.3.66. To finance small and medium-sized industrial
ventures, a global loan of LIT 20 000 million has been
granted for twelve years to the Cassa per il Mezzogiorno,
which will onlend the proceeds to ISVEIMER (Istituto
per lo Sviluppo Economico dell'ltalia Meridionale). In
agreement with the EIB, ISVEIMER will select projects
to be financed from amongst its own clients and parcel
out the funds accordingly.

Three loans totalling LIT 33 500 million have been made
to IMI (Istituto Mobiliare Italiano) to finance individuat
industrial projects in the south:

() LIT 22 000 million (ten years, 8.5%) for extension of
the Fiat car plant at Termini Imerese, Sicily, where pro-
duction of small capacity models is due to double to 500
per day (1 000 new jobs are foreseen); a LIT 8 000 mil-
lion loan was made for the same project in April this
year;

(ii) LIT 2500 million (also for ten years at 8.5%) for
expansion of the Magneti Marelli SpA (Fiat subsidiary)
factory at San Salvo, Abruzzi, which produces car bat-
teries; the company plans to introduce a new ‘long life’
model and raise the total production capacity by some
75% to 1400000 per year, creating about 190 new jobs:
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(iii) LIT 9 000 million (eight years, 8.1%) for improve-
ments to a colour TV tubes plant in Frosinone, Latium,
run by Videocolor SpA, a company owned by the
French group Videocolor SA. Raising capacity, widening
the product range and introduction of new technologies
should help to maintain the existing 2140 jobs and
create a further forty.

Industrial zones and irrigation

2.3.67. Two other loans have been made to the Cassa
per il Mezzogiorno:

(i) LIT 29 000 miltion (fifteen years at 8.65%) for works
to improve road access, water supplies and drainage at the
Gela and Ragusa industrial zones in Sicily, providing
better operating conditions for companies established or
planning to set up there;

(i) LIT 15000 million (again fifteen years at 8.65%) for
irrigation of about 5500 ha of the coastal strip in Cal-
abria, between the rivers Tacina and Alessi; greater pro-
ductivity and a switch to more profitable crops should
lead to higher incomes for the 2 000-strong farming
community in the area covered by the project and also
a substantial increase in employment

Energy

2.3.68. Six loans, worth LIT 90 700 million in all, have
been made to ENI (Ente Nazionale Idrocarburi) for pro-
Jects carried out by subsidiaries of the group:

(iy LIT 60 000 million for fifteen years at 8.65% for use
by Snam SpA in laying 230 km of gas pipeline in Cal-
abria and Sicily plus 15 km under water, across the Mes-
sina Straits. This will be the first section in Itlay of a
series of pipelines, running 1900 km from Algeria to Bo-
logna in Northern Italy, which by 1985 should supply
Italy with about one third of its natural gas require-
ments, a major share for the Mezzogiorno;

(it LIT 13 200 million (twelve years at 8.6%) for work
undertaken by Agip SpA to develop the ‘Squalo’ natural
gas field discovered 20 km off the coast from Pescara,
Abruzzi, in the Adriatic Sea;

(iii) LIT 4 000 million (twelve years at 8.6%) for Agip’s
development of the ‘Hera Lacinia’ gas field, 10 km off
the coast from Crotone, Calabria, in the Ionian Sea; this

is the second loan for the project—LIT 4000 million
was lent in April 1978;
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(iv) LIT 2 500 million (twelve years at 8.6%) for Agip’s
development of the ‘Emilio’ gas field, 30 km off the
Abruzzi coast in the Adriatic Sea;

(v) LIT 1000 million (six years at 8.05%) again for an
Agip project, the first stage in development of the ‘Ro-
spo Mare’ oil field discovered in the Adriatic, 20 km off
the Vasto, Molise;

(vi) LIT 10000 million (eight years at 9.75%) for ex-
pansion and modernization of three plants belonging to
Nuovo Pignone SpA (in Florence and Massa, Tuscany
and Talamona, Lombardy) which produce high technol-
ogy gas transmission and other equipment for the ener-
gy industry.

Again in the energy field, the Bank lent LIT 31 500 mil-
lion (for fifteen years at 8.65%) to ENEL (Ente Nazio-
nale per ’Energia Elettrica) for the construction of five
geothermal power plants. These units, with a total ca-
pacity of 63 MW, will be built in the Larderello and
Monte Amiata areas of Tuscany, where drawing upon
steam power from within the earth to produce electricity
dates back some 65 years.

FR of Germany

2.3.69. The European Investment Bank has
granted a loan for the equivalent of
DM 3.5 million (1.4 million EUA) to help to
finance construction of a meat products fac-
tory in the industrial zone of Saarbriicken.
The loan is for twelve years at 6.2%.

The joint borrowers are FLEIGRU Vermigensverwal-
tungsgesellschaft GbR and FLEIWA-Saarlidndische
Fleischwaren GmbH, subsidiaries of the promoter,
ASKO Deutsche Kaufhaus Aktiengesellschaft of Saar-
briicken, a retail trading company with a chain of stores,
shopping centres and supermarkets situated mostly in
Germany, but also in Luxembourg and France.

The capital investment assisted by the Bank (put at
DM 15.6 million) will go into constructing a 6 300 m?
factory to take over production from the older units
which are no longer adequate. The new factory will give
ASKO AG enough capacity to process | 600 tonnes of
meat a month as from 1980. The project should bring
70 new jobs to an area where the decline of certain long-
established activities, principally coal-mining and the
iron and steel industry, has led to a level of unemploy-
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ment which is relatively high compared to the national
average.

Denmark

2.3.70. The European Investment Bank has
granted two loans in Denmark, together
worth DKR 380 million (54.1 million EUA),
to finance equipment at a power station—en-
abling it to burn coal instead of oil—and to
improve shipping links with Greenland.

Coal-Fired power station

The majority of the funds, the equivalent of DKR 300
million, has been made available to an electricity gene-
rating concern, IFV-Elektricitetsselskabet Isefjordvaerket
Interessentskab, for twelve years at 9%.

The loan will be used to convert to coal-firing the fifth
600 MW generating unit as Asnaes power station on the
island of Zealand, which will further Community aims
of reducing dependence on oil imports.

Costed at DKR 600 million, the project is scheduled for
completion in September 1980. Last year the EIB prov-
ided a loan for DKR 55 million for similar works con-
cerning another generating unit at the same power sta-
tion and a DKR 31.2 million loan towards anti-pollution
installations, mainly at Asnaes.

Denmark relies on oil imports to meet 89% of its energy
requirements; the only viable alternative at the moment
is coal. Coal consumption in Denmark’s power stations
is set to triple (3 million to 9 million tonnes per year)
between now and 1985, reducing dependence on oil im-
ports to 60%.

Shipping links with Greenland

2.3.71. The second loan, for the equivalent
of DKR 80 million, has been granted to the
State towards improving Greenland’s ship-
ping services; the loan is for fifteen years at
4.55%.
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The funds will be made available to the Royal Green-
land Trade Department which is responsible for the
transport of the greater part of goods and passengers to
and from Greenland.

They will be used for the purchase of four new ves-
sels—two freighters for Atlantic service, equipped with
freezer/cold storage rooms, a coastal freighter and one
fuel oil and petrol tanker. All four ships, designed for
Arctic navigation, are to be put into service in 1979 and
will provide about 100 jobs.

With this loan, which covers about 50% of the invest-
ment, put at DKR 163 million, the EIB has now lent
some DKR 220 million for developing Greenland. Since
1973 the EIB has assisted projects concerning telecom-
munications along the south-west coast, port installa-
ttons, electricity supplies and construction of an airport
at Godthaab

Since Denmark’s accession to the European Community
in 1973, loans provided by the EIB for investment pro-
jects in this country total DKR 1 345 million.

Portugal

2.3.72. The European Investment Bank has
granted three loans, together amounting to
the equivalent of 35 million EUA, under the
Financial Protocol signed between the Euro-
pean Community and Portugal, which came
into effect on 1 November last. The funds
are to be used in support of investment in
the chemicals and cement production indus-
tries.

Two of the loans, for a combined total of 25 million
EUA, have been granted to Quimigal, Portugal’s leading
chemicals company, details as follows:

(i) 17 million EUA towards modernizing facilities for
production of nitrogen fertilizer; the main features of the
project are a new ammonia plant (capacity 285000
tonnes per year) at Barreiro and a nitric acid plant
(115000 tonnes per year) at Alverca. The loan carries a
term of fourteen years, with interest at 8.9%. To step up
its food production, Portugal has a vital need for ferti-
lizer, to be met, as far as possible, without raising the
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import bill. The new facilities should lead to the creation
of about 120 jobs and safeguard a further 300;

(i) 8 million EUA, granted for twelve years at 8.85%
to finance the installation of new plant at Barreiro to
produce glass fibre, polyester resin for reinforced plastics
and base materials for the manufacture of polyure-
thanes. These investments form part of the company’s
efforts to move into new sectors with good market pro-
spects. At the same time, the project will widen the
technology base of Portuguese industry and make a fav-
ourable impact on the balance-of-payments. About 200
new jobs should be created;

(iii) third loan, for 10 million EUA (fourteen years at
8.9%) goes towards the installation of plant that will
serve to increase cement production at the Souselas (near
Coimbra) works of Cimentos de Portugal EP (CIMPOR).

The project is a key element in the company’s -invest-
ment programme aimed at raising its capacity from 4.4
to 5.5 million tonnes per annum. A substantial increase
in national cement production will in the years ahead
forestall any shortage that could inhibit the building in-
dustry or compe! the country to resort to imports. Quite
apart from the significance of the venture in terms of
employment in the construction sector, the new plant
should itself involve the creation of 145 jobs.

These three loans totalling 35 million EUA constitute
the first round of operations to be mounted in respect
of the 200 million EUA provided for in the Financial
Protocol for EIB lending in support of investment pro-
jects assisting Portugal’s economic development.

*

Under the exceptional emergency aid offered by the
Community towards the end of 1975, the EIB has alrea-
dy granted loans in Portugal, in 1976 and 1977, for 150
million EUA. These went to industrial and energy pro-
jects, irrigation schemes and port works; all the loans
were at interest rates of between 59 to 6.5%, after de-
duction of a three-point interest subsidy funded out of
the Community budget.

Papua-New Guinea

2.3.73. Under the terms of the Lomé Con-
vention, the European Investment Bank has
provided finance totalling 8.9 million EUA
(roughly 8.01 million kina) for construction
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of a palm oil mill, plus storage and loading
installations, in Papua-New Guinea. This is
the Bank’s first operation in Papua-New
Guinea, which adhered to the Lomé Con-
vention on 28 March 1977.

The finance is made available in two forms:

(i) a loan of 7 million EUA granted to Higaturu Pro-
cessing Proprietary Ltd. (HPPL), of which half the cap-
ital is held by the State and half by the Commonwealth
Development Corporation (United Kingdom); the loan is
for fifteen years at an interest rate of 5.65%, taking
into account a 3% interest subsidy from the Communi-
ty’s European Development Fund (EDF);

(ii) a conditional loan worth 1.9 million EUA (term
fixed in principle at twenty years, interest at 2%) grant-
ed to the State to finance its contribution to an increase
in HPPL’s capital; this loan is provided from EDF re-
sources set aside under the terms of the Lomé Conven-
tion for risk capital operations managed by the EIB. The
loan allows for the reimbursement schedule to be mod-
ified according to the levels of profitability reached by
the plant.

The scheme which the Bank is helping to finance calls
for a total investment of 20.7 million EUA. The oil mill
should gradually build up production to some 43000
tonnes per year, all for export. It will form part of an
agro-industrial complex, work on which began last year;
this will include a 4 000-hectare main plantation, prov-
iding about 1000 jobs, and 5 600 hectares of smallholder
plantations, run by 1400 farmers and their families The
oil mill itself should create 160 jobs.

Apart from the EIB loans, finance for the oil mill is also
being provided by the Commonwealth Development
Corporation.

Nigeria

2.3.74. Under the Lomé Convention the
European Investment Bank has granted a
global loan of 25 million EUA (about 21 mil-
lion naira) to the Nigerian Industrial Devel-
opment Bank Ltd (NIDB) which will on-lend
the funds, with the EIB’s agreement, for me-
dium-scale industrial venture throughout the
country.

Bull. EC 12-1978
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This is the EIB's first operation in Nigeria which in
terms of its population and natural resources, especially
its oil industry, is one of the most important developing
countries in Africa.

The loan is the largest yet made by the EIB under the
Lomé Convention; it is for eleven years at an interest
rate of 575%, after deduction of a 3% interest subsidy
from the Community’s European Development Fund.

The main shareholder in the NIDB is the State; it was
constituted in 1964 to provide equity and long-term loan
finance for manufacturing, mining and hotel projects.

Its operations have grown at a rapid pace over the last
few years; during the period 1975-77 it approved loan
and equity investments worth 232 million EUA in over
sixty individual projects, involving the creation of an es-
timated 37 000 jobs.

In addition to the EIB loan, external financial support
for the NIDB'’s activities is also being provided by the
World Bank.

Global loans, which have been used to effect by the EIB
in most of the Community Member Countries and also
Greece, Turkey and Portugal, have become an important
means of providing aid under the Lomé Convention.

Zaire

2.3.75. Three Community loans totalling
19.8 million EUA have been made to the
Republic of Zaire to help finance construc-
tion of an oil mill and road improvements.

A total of 5.8 million EUA goes to the oil mill project,
in Gosuma (Ubangi region). This mill, together with as-
sociated large-scale and smallholder plantations esta-
blished with other Community financial support, is to
be run by the State-owned Palmeraies du Zaire
(PALMEZA). The funds are provided in two forms:

(i) a conditional loan for 4 million EUA (term fixed, in
principle, at twenty years; interest at 29%) made available
by the Bank, acting as agent for the European Commu-
nity, using European Development Fund resources set
aside under the Lomé Convention for various kinds of
risk capital operations managed by the EIB;

(ii) a loan on special conditions for 1.8 million EUA
provided as part of financial aid arrangements under the
second Yaoundé Convention, by the Commission and
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the EIB, acting as agent for the Community; the term
is forty years, the interest rate 1%.

The total cost of the industrial investment is put at the
equivalent of 8 miltion EUA. The Republic of Zaire will
be contributing something like 1 million EUA from its
own budget and a further soft loan, for about 1.2 million
EUA, is being provided by the Commission under the
terms of the Lomé Convention.

The Gosuma agro-industrial complex forms part of the
Zaire Government’s national plan for stimulating pro-
duction of palm oil and palm nuts and kernels. The pro-
ject will have a favourable impact on value added, the
country’s balance of payments and public finances.

In addition to these two loans, the Commission and the
EIB, again acting as agent for the Community, have
concluded a finance contract with the Republic of Zaire
for a loan on special conditions amounting to 14 million
EUA.

Made available for forty years at a rate of 1% as finan-
cial aid under the second Yaoundé Convention, this
loan will go towards improving and asphalting the Pene-
tungu-Lubutu section of the Kisangani-Bukavu road.

One of the cornerstones of Zaire’s economic recovery
programme, this road project will link Bukavu, the chief
town in the agricultural and tourist region of Kivu, with
Kisangani, the chief town in Upper Zaire, which in turn
is linked with Kinshasa by river.

Financing Community
activities

Budgets

General Budget for 1979

2.3.76. At the part-session from 11 to 15
December,! Parliament made no amend-
ments whatever to the Draft Budget as
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amended and modified by the Council at its
second reading on 20 November.? Instead
Parliament invoked the last sentence of Ar-
ticle 203 (6) of the EEC Treaty, which reads:
‘If within this period [fifteen days after the
Draft Budget is placed before the Assembly
by the Council] the Assembly has not acted,
the Budget shall be deemed to be finally
adopted.” The President of Parliament accor-
dingly declared that the procedure provided
for in Article 203 (7) had been completed and
that the Budget had been finally adopted. He
announced that the Budget—as adopt-
ed—would be published in the Official Jour-
nal of the European Communities.

The Budget adopted raised the appropriations
for the European Regional Development
Fund to 1100 million EUA in appropriations
for commitment and 553 million EUA in ap-
propriations for payment. This was the result
of an amendment made by Parliament at the
first reading which the Council did not
change in the second reading because it was
unable to produce the qualified majority re-
quired. A further consequence was that the
maximum rate of increase for non-compulso-
ry expenditure was exceeded as regards ap-
propriations for commitment.

On 19 December the President of the Coun-
cil sent the President of Parliament a letter
in which he stated that the adoption of the
Budget was not in accordance with Article
203 of the Treaty, since a new rate of in-
crease for non-compulsory expenditure had
not been fixed by agreement between the
Council and Parliament. The Council added
that it reserved its position on the conse-
quences of the situation and that in due
course it would decide what action was re-
quired under the Treaties. The letter states
that the Council is prepared to continue the
dialogue with Parliament if the latter wishes.

! Point 2.3.4.
2 Bull. EC11-1978, point 2.3.92.
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Table 8 — Proposed Community expenditure — by amount — during the various stages of the budgetary procedure £V
Preliminary draft Counci! draft — first reading' Change Parhament draft — first reading Change Council Draft — Second reading Change Budget adopted by Parliament on 14 December Change
Sector [Total appropriations| % otal appropriations % [Total appropriations| % (Total appropniations| % Amount % Amount % Total appropriations % Total appropriations % Amount % Amount % Total appropriations % Total appropniations % Amount % Amount % Total appropriations % Total appropriations % Amount * Amount A
for commitments for payments for commitments for payments G-D G0 4_n @ for commitments for payments 7-3 a13) B—4) (8/4) for commitments for payments a1-7 aun (12-8) (12/8) for commitments for payments AS—11) as/n N6-12 (16712}
i 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18
Commission
Intervention appropriations
* Agriculture 10476904000 7046 10263128000 7300 | 10209139000 7320 10050329000 7629 —267765000 — 256 —212799000 — 207 | 10155054000 6261 9830244000 7011 | — 54085000 - 053 —220085000 — 219 10225139000 70.15 10063129000 7457{ + 70085000 + 069 +232885000 + 237| 10225139000 7015 10063129000 7457 — — — —
* Social 882 302 000 593 748 182 000 532 738 712 000 530 511942 000 389 | —143590000 —1627 —236240000 —3158 897562000 553 742777000 530 + 158850000 + 2150 +230835000 + 4509 804062000 552 556877000 413{ - 93500000 — 1042 — 185900000 — 2563 804062000 552 556 877000 413 — — — —
* Regtonal 620 000 000 417 390 000 000 277 620 000 000 445 320 000 000 243 — — — 70000000 —1795 1100000000 678 553000000 394 |+ 480000000 + 7742 +233000000 +7281 1100000000 755 553000000 410 — — — — 1100000000 755 §53000000 410 - — — —
e Research, energy,
- industry, transport 576 762 375 388 520 265 330 370 258 583 375 185 283 358 330 215 —318179000 —5517 —236907000 —45 89 346501375 214 329076330 235+ 87918000 + 3400 + 45718000 + 16,13 269273375 185 293048330 217{— 77228000 — 2229 — 36028000 - 1095 269 273 375 185 293048330 217 — — — —
e Development cooperation 705 233 900 474 564 933 900 402 594 635 900 426 482 615 900 366 [ —-110598000 —1568 — 82318000 —1457 1984878 180 1223 996274900 711 |+ 1390242280 +23380 +513659000 +10643 647435900 444 497535900 369 —1337442280 — 6738 —498739000 — 5006 647435900 444 497535900 369 — - — —
® Miscellaneous token entry — token entry — token entry — token entry — — — — - token entry — token entry — — —-- — — —-— — — — — — — — — — — — — — — —
13261202275 8919 12486509230 8881t | 12421070275 8906 11648245230 8842 —840 132000 — 634 —838264000 — 671 11483995555 8930 12451372230 8880 | + 2062925280 + 1661 +803127000 + 689 13045910275 8950 11963590230 8866| —1438085280 — 993 —487782000 — 392 13045910275 8950 11963590230 8866 — — — —
Administrative appropriations
o Staff 417 926 300 281 417926 300 297 409 193 400 293 409 193 400 311 — 8732900 — 209 - 8732900 — 209 414197906 255 414197900 295 | + 5004500 + 122 + S004500 + 122 409 563400 281 409563400 304| — 4634500 — 112 - 4634500 — 112 409563400 281 409563400 304 — — — —
® Admrnistration 121 140 500 081 121 140 500 086 118 955 540 085 118 955 540 090 | — 2184960 — 180 — 2184960 — 1380 1200555406 074 120055540 086 | + 1100000 + 092 + 1100000 + 092 118955540 082 118955540 088 — 1100000 — 092 — 1100000 — 092 118955540 082 118955340 088 — — — —
» Information 12 010 500 008 12010 500 009 9 875 000 007 9 875 000 007 — 2135500 —1778 —~ 2135500 —1778 9960506 006 9960500 007 |+ 85500 + 087 + 85500 + 087 9960500 007 9960500 007 - - — — 9960500 007 9960300 007 — — — —
e Aide and subsidies 48 015 000 032 48 015 000 034 46 128 000 033 46 128 000 035 — 1887000 — 393 — 1887000 — 393 49698000 031 49358000 035+ 3570000 + 774 + 3230000 + 700 46128000 032 46128000 034| — 3570000 — 718 — 3230000 — 654 46128000 032 46128000 034 — — — —
599 092 300 408 599 092 300 432 584 151 940 418 584 151 940 443 | — 14940360 — 249 — 14940360 — 249 593911940 366 593571940 423 | + 9760000 + 167 + 9420000 + 161 584607440 401 584 607440 433 |- 9304500 — 157 — 8964500 — 151 584607440 401 584607440 433 — - — -
Reserve
e Chapter 100 50 000 000 034 15 000 000 011 — — - — — 50000000 —100- — 15000000 —100- 45000000 028 10000000 007 | + 45 000 000 — + 10000000 — — - — — |- 45000000 —10000 — 10000000 —10000 — - — — — — - -
e Chapter 101 5 000 000 003 5000 000 004 5000 000 004 5 000 000 004 — — — —_ 155000000 096 25000000 018 | + 150 000 000 - + 20000 000 — 5000000 003 5000000 004 |- 150000000 — — 30000 000 — 5000000 003 5000000 004 — — — -
e Chapter 102 10 000 000 007 10 000 000 007 token entry — token entry — — 10000000 —100- — 10000000 —100-| token entry — token entry — — —_ — — token entry — token entry — — — — — token entry — token entry — — — — -
Repayvment of 10% of
own resources to
Member States 691 850 000 465 691 850 000 492 691 850 000 496 691 850 000 525 — — — - 691850000 427 691850000 493 — — — — 691850000 475 691850000 515 —-— — — —_— 691850000 475 691850000 513 — — — -
Commussion total 14617144575 9830 13807451530 9821 | 13702072215 9824 12929247170 9814 | —915072360 — 626 —878204360 — 636 | 15969757495 9846 13771794170 9822 |+ 2267685280 + 1655 +842547000 + 652 14527367715 9829 13245047670 98,18 | 1642389780 — 1028 —526 746 S00 — 382 14327367715 9829 13245047670 9815 — — — -
Other institutions 252062 310 170 252062 310 179 245 705 005 176 245 705 005 18 | — 6357305~ 252 - 6357305 - 252 250 081 152 154 250 081 152 178 | + 4376147 + 178 + 4376147 + 178 249306205 171 249306205 185} — 774947 — 031 — 774947 — 031 249 306 203 17 249 306 205 185 — — e -
Grand total 14869 206885 100 — 14059513840 100 — | 13947777220 100 — 13174952175 100— | -921429665 — 620 —884561665 — 629 16219838647 100 — 14021875322 100 — | + 2272061427 + 1629 +846923147 + 643 14 576 673920 10000 13494353875 10000} — 1643164727 — 1013 -527521447 — 376 14576673920 10000 13494 353875 100 00 — — — -

! Including the Letter of Amendment

Bull. EC 12-1978

129







Financing Community activities

In his reply dated 22 December the President
of Parliament confirmed the result of Parlia-
ment’s deliberations.

The Commission, which had in fact earlier
publicly and to the budgetary authority ex-
pressed reservations about certain points of
the procedure, took the view that the Budget
had been formally adopted and could there-
fore be implemented.

It has stated its willingness to participate in
any discussions on the interpretation of the
provisions in question between the two bo-
dies constituting the budgetary authority.

The changes introduced in the main stages
of the budgetary procedure are shown in
table.

The estimated revenue comprises—in addi-
tion to the traditional own resources (agricul-
tural levies, customs duties and sugar lev-
ies)—VAT-based payments in the case of
Belgium, Denmark, France, Italy, the Neth-
erlands and the United Kingdom, and GNP-
based contributions in the case of Ireland,
Luxembourg and the Federal Republic of
Germany: these three States had informed
the budgetary authority and the Commission
that they would not be ready to apply the
sixth and ninth Directives on the harmoniza-
tion of the VAT base on 1 January 1979!

Amendment of the Financial Regulation

2.3.77. After further contacts between the
Council and Parliament under the concilia-
tion procedure?on 12 December the Council
adopted a revised common position which
includes some of the amendments put for-
ward by the Commission in its proposal of
12 June 1978 amending the Financial Regu-
lation of 21 December 1977.

The new provisions embody the Commis-
sion’s proposals on research and investment

Bull. EC 12-1978
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appropriations (except for the indicative na-
ture of the financial ceilings for the pro-
grammes) and the carrying-over of appropri-
ations. For borrowing and lending operations,
Parliament and the Council have still to
reach agreement.

ECSC Operational Budget

2.3.78. The Commission consulted Parlia-
ment and the ECSC Consultative Commit-
tee, which both came out in favour of main-
taining the ECSC levy rate at 0.29%. The
Member States are to make a special contrib-
ution of 32 million EUA, chiefly to meet the
finance requirements resulting from the steel
crisis. In view of other available resources
(including interest yield on investments and
on loans granted out of non-borrowed funds,
cancelled commitments which will not be
used), the Commission therefore decided on
22 December to fix the levy rate for 1979 at
0.29%. As a result of this decision it will be
possible to cover the requirements of 152
million EUA from the ECSC Operational
Budget. The requirements break down as fol-
lows:

million EUA
Administrative expenditure 5
Readaptation aid 67
Research aid 47

Interest relief grants on loans for
investment and industrial conversion 27
Coking coal aid 6

The main differences between this budget
and the one for the previous year are the in-
crease in the appropriations for readaptation
(67 million EUA against 60 million in 1978)
and research (47 million EUA against 41 mil-
lion in 1978), and the decrease in appropria-

' Buil. EC11-1978, point 2.3.91.
2 Bull. EC6-1978, point 2.3.99 and 11-1978, point
2.3.94.
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tions for interest relief (27 million EUA
against 40 million in 1977).

The amount set aside for interest relief has
had to be reduced from the 55 million EUA
entered in the Draft Budget to 27 million
owing to the corresponding reduction in the
Member States’ contributions (32 million in-
stead of 60 million EUA).

In 1979 the Commission will continue to dis-
cuss with the Council how additional re-
sources should be allocated to ECSC require-
ments.

Financial operations

ECSC

Loans raised

2.3.79. The Commission raised the follow-
ing loans in December:

(i) a private placing of USD 40 million car-
rying an interest rate of 9.25% for twelve
years;

(ii) various placings totalling DM 60 million
carrying interest rates of between 6% and
6.75% for terms of between six and ten
years;

(iii) a USD 50 million bond issue underwrit-

ten by an international consortium of banks,

The bonds carry an annual interest of 9.75%
for the first five years and 9% for the re-
maining fifteen years. They were issued at
99% of their nominal value and are to be listed
on the Luxembourg stock exchange;

(iv) a private placing of SFR 100 million at
an interest rate of 2.50%, for three years.
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Loans granted
Loans paid

2.3.80. Under Article 54 of the ECSC Trea-
ty, the Commission paid out loans totalling
63.7 million EUA in December.

Industrial loans amounting to 60.1 million
EUA were made to six undertakings to fi-
nance the following programmes:

Industrial loans
Coal industry

Rationalization and modernization of ‘collier-
ies

National Coal Board, London:

o North Yorkshire (Sharlston colliery)

¢ South Yorkshire (Barnburgh, Manvers,
Manton, Yorkshire Main and Hatfield collier-
ies)

e West Yorkshire (Bowers Row distribution
centre)

o Derbyshire (Oxcroft colliery)

¢ Cheshire (Holditch colliery)

¢ Nottinghamshire (Bilsthorpe,
Gedling and Mansfield collieries)

o Staffordshire (Hayes distribution centre)
e Greater Manchester (Parsonage colliery)
e Tyne and Wear (Wearmouth colliery)

Ollerton,

Steel industry

Restructuring projects

¢ Acciaierie e Ferriere Lombarde Falck SpA,
Milan (Sesto S. Giovanni and Vobarno
works)

e ARBED SA Luxembourg (Esch-Belval,
Differdange, and Schifflange works)
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e Thyssen Aktiengesellschaft vorm. August
Thyssen-Hutte,  Duisburg  (Oberhausen
works)

Modernization of wire rod production

o Acciaierie di Bolzano SpA, Bolzano (Bolza-
no works)

Rationalization of section production

e Acciaierie e Ferriere Beltrame SpA, Vicen-
za

Low-cost housing

Loans for the construction or fitting-out of
low-cost housing amounted to 3.6 million
EUA.

Loan decisions

2.3.81. The Commission also decided to
grant two loans under the first paragraph of
Atrticle 54 of the ECSC Treaty and obtained
the Council assent to the grant of further
loans under the second paragraph of Article 54
and Article 56(2).

These loans will total 41.7 million EUA and
are to be granted to the following undertak-
ings:

Industrial loans

Steel industry

Infrastructure project

e SA Finolor, Paris (Richemont/Moselle
works)

Rationalization of pig-iron and steel produc-
tion

e Brymbo Steel Works Ltd, Wrexham

e Fabbrica Italiana Tubi Ferrotubi SpA, Mi-
lan (Trigoso/Sestri Levante works)
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Conversion loans

United Kingdom — South Wales
Rockwool Ltd, London (Wern Tarw works,
near Bridgend, Mid-Glamorgan)

Girling Midland Ross Air Actuation Ltd, Bir-
mingham (Tafarnaubach works, Ebbw Vale,
Gwent)

Luxembourg

Société Nationale de Crédit et d’Investisse-
ments (SNCI), Luxembourg (for small and
medium-sized firms)

France — Lorraine

Compagnie électro-mécanique, Paris (Maiz-
iéres-les-Metz/Moselle works)

Euratom

Loan raised

2.3.82. The Commission raised the follow-
ing loan in December on behalf of Euratom:
a USD 50 million private placing carrying an
interest rate of 9%4%, payable annually, for a
term of twelve years. The proceeds will be
used to finance investment by firms eligible
for Euratom loans.

Loans granted
Loan decision

2.3.83. The Commission has decided to
grant the Ente Nazionale per I'Energia Elet-
trice (ENEL) a loan of USD 49.4 million, at
an annual interest rate of 9.75% for a term
of about twelve years.

This loan is to assist the financing of the
construction of the two units of the nuclear
power station at Montalto di Castro, Latium,
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which together will have an output of about
2000 MW. This is the first loan granted by
Euratom to an Italian firm under the Council
Decision of 29 March 1977 for encouraging
investment in the nuclear production of elec-
tricity in order to reduce the Community’s
dependence on imported energy.
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1. Units of account

European unit of account
Changeover from the unit of account to the EUA

3.1.1. On account of the severe disturbances in inter-
national monetary relationships and the replacement of
the system of fixed parities by floating exchange rates,
the Community decided to introduce a new unit of ac-
count. Whereas the old unit of account (u.a.) was de-
fined by reference 1o a given weight of fine gold, with
fixed panties, the new ‘basket’ unit of account (EUA)
reflects the day-to-day fluctuations between the various
currencies on the foreign exchange markets

A ‘basket’ unit of account is made up of different na-
tional currencies; the European unit of account is thus
defined by reference to a sum of fixed amounts of Mem-
ber States’ currencies. When the EUA was introduced in
1975, these fixed amounts were obviously not chosen at
random but took account, among other things, of the
size of each Member State’s economy.

Units of account

The value of one EUA s the sum of the values of the
following amounts: BFR 3.66, LFRO0 14, DMO0 828,
HFL 0 286, UKL 00885, DKR0.217, FF 1.15, LIT 109
and IRL 0.00759.

Depending on whether the rates of these different cur-
rencies are those recorded on the market in Brussels,
Copenhagen or Paris, etc., the rate of the European unit
of account s given in Belgian francs, Danish kroner or
French francs, etc. The effect of this definition 1s that
the value of the EUA in any national currency moves
in line with changes n the weighted average of ex-
change rates in all the currencies in the basket; in other
words, it reflects the aggregate movement in those cur-
rencies (Table 1)

The value of the EUA in the Member States’ currencies
is determined each day by the Commission on the basis
of the official exchange rates notified by Member States’
central banks; the value of the EUA is also calcuiated
in a number of other currencies. Rates for the value of
the EUA n the vanous national currencies are pubhshed

Table 1 — Values in national currencies of one European Unit of Account

National currency i December ! 15 December 2 29 December ?
Belgian franc and Luxembourg franc 39.8765 39.8155 39.6543
German mark 2.51734 2.51520 2.50868
Dutch guilder 2.73449 2.72568 2.71453
Pound sterling 0.671600 0.669847 0.675274
Danish krone 7.00159 7.00064 6.99113
French franc 5.78555 5.78584 5.75538
Italian lira 1 109.39 1124.80 1 140.06
Irish pound 0.671600 0.669847 0.675274
United States dollar 1.30028 1.32674 1.37688
Swiss franc 2.26314 2.23569 2.22839
Spanish peseta 93.2129 94.5062 96.2307
Swedish krona 5.78843 5.85306 5.86949
Norwegian krone 6.71039 6.78750 6.90841
Canadian dollar 1.52288 1.56877 1.62918
Portuguese escudo 61.0666 61.8013 61.4795
Austrian schilling 18.4144 18.3990 18.2739
Finish mark 5.28866 5.34615 5.43954
Japanese yen 263.272 260.079 265.566

! 0J C289 of 2121978.
2 0OJ C302 of 16121978
3 0J C312 of 30121978
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daily.! In addition, anyone may contact the Commission
to obtain this information.

Scope of application of the EUA

3.1.2. Since it was devised in 1975, the EUA has been
phased into use in various areas of Community activity:

1975: ACP-EEC Lomé Convention (Council Decision of
21 April 1975);2 balance sheet of the European Invest-
ment Bank (Decisions of the Board of Governors dated
18 March 1975 and 10 November 1977);

1976: ECSC operational budget (Commission Decision
of 18 December 1975);3

1978: General budget of the Communities (Financial Re-
gulation of 21 December 1977);* * customs matters
(Council Regulation of 23 November 1978)3

The European unit of account is now used in all areas
of Community activity, apart from the common agricul-

tural policy, operations of the European Monetary Co-
operation Fund (EMCF).

The EUA has also been in use for some time in the
fields of banking and commerce (Table 2).

Table 2 — Annual interest rates on bank de-
posits denominated in EUA

| December 15 December 29 December

1978 1978 1978
Imonth | 8 -9 75/16 - 88116 7Y - 818
3 months | 8%6-97s 8%16 - 96 753 - 8%

876-976 756 -8516

8716 - 9716

6 months | 8%6 -9%6

12 months [81/16 - 91 /16 814-9Vs

(Rates prevailing in Brussels)

‘Green’ rates

3.1.3. The old unit of account (u.a.) is still used in
connection with the common agricultural policy. How-
ever, the conversion procedures applied have been sub-
stantially modified; conversion into national currencies

Bull. EC 12-1978
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of common agricultural prices expressed in units of ac-
count (u.a.) has long ceased to be based on fixed parities
determined by reference to a given weight of fine gold
and is now determined by ‘representative rates’, which
are used in the agricultural field only. Generally referred
to as ‘green’ rates, representative rates are fixed by de-
cision of the Council (Table 3). The difference between
these rates and the rates obtaining on the exchanges is
offset by monetary compensatory amounts.

The market rates for the snake currencies (Benelux,
Denmark, Federal Republic of Germany) are taken to be

Table 3 — Conversion rates into national
currencies for the unit of account
used in connection with the com-
mon agricultural policy

National currency December 1978
Belgian franc and
Luxembourg franc 49.3486
Danish krone 8.56656
3.41258 !
German mark { 3.40238 5
6.45761 2
French franc 6.00103!
6.225145
. 0.739700 !
Irish pound 0.786912 5
1096.003
Italian lira 1 030.00 4
1154.00 5
Dutch guilder 3.40270
. 0.586638 1
Pound sterling {0.63 4204 5

For olive oil, wine (until 15 December) and fisheries products.
For pigmeat.

For wine (until 15 December)

For olive oil and fisheries products.

For other products.

[P SR

! In the Official Journal of the European Communities
and in the press.

0OJ L 104 of 24.4.1975.

3 0J L 327 of 19.12.1975.

4+ QJ L356 of 31.12.1977.

5 0J L333 of 30.11.1978.

~
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their central rates, with the result that the compensatory
amounts for these countries are not changed unless the
central rates and the representative rates are adjusted.
The monetary compensatory amounts for the other
Member States are normally fixed each week on the ba-
sis of the average exchange rate of the relevant national
currency against the currencies in the snake.
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2. Additional
references in the
Official Journal

3.2.1. This section lists the titles of legal instruments
and notices of Community nstitutions or organs which
have appeared in the Official Journal since the last Bul-
letin was published but relating to items appearing in
carlier issues of the Bulletin; the references were not
available when the Bulletin went to press.

The number of the Bulletin and the point to which this
additional information refers is followed by the title
shown on the cover of the Official Journal, the number
of the issue and the date of publication.

Bull. EC 11-1978

Point 2.1.7.

Proposal for a Council Directive on the approximation of
the laws, regulations and administrative provisions of
the Member States relating to construction products.

OJ C 308, 23.12.1978.

Point 2.1.28

Council Regulation (EEC) No 2899/78 of 23 November
1978 opening, allocating and providing for the adminis-
tration of a Community tariff quota for wines of fresh
grapes, falling within subheading ex 22.05C of the
Common Customs Tariff and originating in Cyprus
(1979)

Council Regulation (EEC) No 2900/78 of 23 November
1978 opening, allocating and providing for the adminis-
tration of a Community tariff quota for liqueur wines,
falling within subheading ex 22.05 C of the Common
Customs Tariff and originating in Cyprus (1979)
Council Regulation (EEC) No 2901/78 of 27 November
1978 temporarily and partially suspending the autono-
mous Common Customs Tariff duties on certain types
of fish.

Council Regulation (EEC) No 2902/78 of 28 November
1978 temporarily suspending the autonomous Common
Customs Tariff duties on certain industrial products

0J L 349, 13.12 1978.

Point 2.1.114

Proposal for a Council Decision adopting a research and
training programme (1979-1983) for the European Atom-
ic Community in the field of controlled thermonuclear
fusion

0J C299, 13.12.1978.

Bull. EC 12-1978
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| De europaeiske Faellesskabers publikationer
Veriffentlichungen der Europdischen Gemeinschaften
Publications of the European Communities
Publications des Communautés européennes
Pubblicazioni delle Comunita europee

Publikaties van de Europese Gemeenschappen

Fortegnelse - Liste - List - Liste - Elenco - Lijst 12-1978

Henvisning - Hinweis - Note - Avertissemen‘g - Avvertenza - Voorbericht

Denne oversigt omfatter sadvel officielle som ikke-
officielle publikationer (monografier, serier, tids-
skrifter, oplysningspjecer), der er udkommet i den
omhandlede periode og offentliggjort af Europa-
Parlamentet, Radet, Kommissionen, Domstolen,
Det gkonomiske og sociale Udvalg og Den euro-
peeiske Investeringsbank. Disse publikationer kan
fas ved henvendelse til de nedenfor neevnte
adresser.

Anmodningerne skal indeholde ngjagtig angi-
velse af referencenumre forud for titlerne.

Dieses Verzeichnis enthélt die im Berichtszeitraum
erschienenen amtlichen und nichtamtlichen Veréf-
fentlichungen (Monographien, Reihen, Zeitschrif-
ten und Informationsdienste} des Europdischen
Parlaments, des Rates, der Kommission, des Ge-
richtshofes, des Wirtschafts- und Sozialausschus-
ses und der Europédischen Investitionsbank. Diese
Verdffentlichungen sind bei den nachstehend auf-
gefiihrten Stellen erhdltlich.

Bei Anfragen sind die den Titeln vorangesteliten
Referenzen vollstindig anzugeben.

This list includes both official and unofficial publi-
cations (such as monographs, series, periodicals,
newsletters) which were published in the given
period by the European Parliament, the Council,
the Commission, the Court of Justice, the Econo-
mic and Social Committee and the European
Investment Bank. These publications can be ob-
tained from the addresses mentioned herginafter.

It is imperative that orders give the complete
reference which precedes each title.

Cette liste comprend les publications, officielles ou
non (monographies, séries, périodiques, notes
d'information), parues durant la période de réfé-
rence et publiées par le Parlement européen, le
Conseil, 1a Commission, la Cour de justice, le
Comité économique et social et la Banque euro-
péenne d'investissement. Ces publications peu-
vent étre obtenues aux adresses énumérées ci-
aprés.

Les demandes doivent mentionner de facon
compléte les références précédant les titres.

Il presente elenco comprende le pubblicazioni,
ufficiali o meno (monografie, serie, periodici, note
d'informazione), edite nel periodo di riferimento
dal Parlamento europeo, dal Consiglio, dalla Com-
missione, dalla Corte di giustizia, dal Comitato
economico e sociale e dalla Banca europea per gli
investimenti. Tali pubblicazioni possono essere
ottenute presso gli indirizzi qui di seguito elencati.
Le richieste dovranno comportare i riferimenti
completi che precedono i titoli.

Deze lijst omvat de al dan niet officiéle publikaties
(monografieén, series, tijdschriften, nieuwsmedede-
lingen) welke in de loop van het vermelde tijdvak
verschenen zijn en door het Europese Parlement,
de Raad, de Commissie, het Hof van Justitie,
het Economisch en Sociaal Comité en de Euro-
pese Investeringsbank werden uitgegeven. Deze
publikaties zijn bij de hierna vermelde adressen
verkrijgbaar.

De aan de titels voorafgaande gegevens dienen
bij aanvraag volledig te worden opgegeven.
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L. |

Publikationer til salg - Zum Verkauf bestimmte Verdffentlichungen - Publications for sale - Publications en
vente - Pubblicazioni in vendita - Tegen betaling verkrijgbare publikaties

Publikationer med prisangivelse kan fds ved henvendelse til salgskontorerne, som angivet pd den gule fortegnelses
sidste side - Verdffentlichungen mit Preisangabe sind bei den auf der letzten Seite der gelben Liste aufgefihrten
Vertriebsbiros erhéltlich - Publications with mention of price are obtainable from the sales offices listed on the last page
of the yellow list - Les publications comportant un prix de vente peuvent étre obtenues auprés des bureaux de vente figu-
rant & la derniére page de la liste jaune - Le pubblicazioni messe in commercio si possono acquistare presso gli uffici di
vendita indicati all'ultima pagina del presente elenco - Publikaties met prijsvermelding zijn verkrijgbaar bij de verkoop-
kantoren, vermeld op de laatste bladzijde van de gele lijst.

Gratis publikationer - Kostenlose Veréffentlichungen - Publications free of charge - Publications gratuites -
Pubblicazioni gratuite - Gratis verkrijgbare publikaties

Publikationer uden salgspris kan fés ved henvendelse til de udgivende institutioner - Veréffentlichungen ohne Preisangabe
kénnen bei den Herausgebern angefordert werden - For publications with no sales price, requests should be addressed
to the institutions that published them - Pour les publications qui ne comportent pas de prix de vente, il y a lieu de
s‘adresser aux institutions qui les éditent - Le pubblicazioni non disponibili in commercio possono essere richieste
alle istituzioni che le pubblicano - Voor publikaties zonder prijsaanduiding zich wenden tot de instellingen waardoor
2e uitgegeven worden:

DOMSTOLEN FOR DE EUROPAISKE FALLESSKABER -
GERICHTSHOF DER EUROPAISCHEN GEMEINSCHAFTEN -
COURT OF JUSTICE OF THE EUROPEAN COMMUNITIES
COUR DE JUSTICE DES COMMUNAUTES EUROPEENNES -
CORTE DI GIUSTIZIA DELLE COMUNITA EUROPEE - HOF
VAN JUSTITIE VAN DE EUROPESE GEMEENSCHAPPEN

EUROPA-PARLAMENTET - EUROPAISCHES PARLAMENT -
EUROPEAN PARLIAMENT - PARLEMENT EUROPEEN -
PARLAMENTO EUROPEO - EUROPEES PARLEMENT

Secrétariat général du Parlement européen

Direction générale du greffe et des services généraux
Bofte postale 1601, Luxembourg

Tél.: 4 30 01 Service intérieur

Plateau du Kirchberg

Boite postale 1406, Luxembourg

Tél.: 476 21

RADET FOR DE EUROPAISKE FALLESSKABER - RAT
DER EUROPAISCHEN GEMEINSCHAFTEN - COUNCIL OF
THE EUROPEAN COMMUNITIES - CONSEIL DES COM-
MUNAUTES EUROPEENNES - CONSIGLIO DELLE COMU-
NITA EUROPEE - RAAD VAN DE EUROPESE GEMEEN-
SCHAPPEN

DET O@KONOMISKE OG SOCIALE UDVALG - WIRT-
SCHAFTS- UND SOZIALAUSSCHUSS - ECONOMIC AND
SOCIAL COMMITTEE - COMITE ECONOMIQUE ET SOCIAL -
COMITATO ECONOMICO E SOCIALE - ECONOMISCH

Secrétariat général du Conseil EN SOCIAAL COMITE

Direction «Information et documentation»
Rue de la Loi 170, 1048 Bruxelles

Tél.: 736 79 00 Division «Presse, information et publications»

Rue Ravenstein 2, 1000 Bruxelles
Tél.: 5123920

KOMMISSIONEN FOR DE EUROPAISKE FALLESSKABER -

KOMMISSION DER EUROPAISCHEN  GEMEINSCHAF-

TEN - COMMISSION OF THE EUROPEAN COMMUNITIES -

COMMISSION DES COMMUNAUTES EUROPEENNES - DEN EUROPAISKE INVESTERINGSBANK - EUROPAI-

COMMISSIONE DELLE COMUNITA EUROPEE - COMMIS- SCHE INVESTITIONSBANK - EUROPEAN INVESTMENT

SIE VAN DE EUROPESE GEMEENSCHAPPEN BANK - BANQUE EUROPEENNE D’INVESTISSEMENT -
BANCA EUROPEA PER GLI INVESTIMENTI - EUROPESE

Division IX-D-1 INVESTERINGSBANK

Rue de la Loi 200, 1049 Bruxelles

Tél.: 7350040 Service information
7358040 2, place de Metz, Luxembourg
7358030 Tél.: 435011
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Almindelig bemaerkning:

De publikationer, der ikke er maerket med pris, og
twvis udsendelse betegnes som »begrenset«, er i
princippet forbeholdt medlemsstaternes myndigheder,
Feellesskabernes tjenestegrene og i givet fald de
bergrte myndigheder.

For generelle oplysninger om De europeeiske Feelles-
skaber henvises venligst til publikationerne negevnt
under pkt. 18.

Allgemeine Bemerkung:

Verdffentlichungen ohne Preisangabe, die den Ver-
merk ,beschrinkt verfligbar” enthalten, sind grund-
sétzlich nur fir die Verwaltungen der Mitgliedstaaten,
die Dienststellen der Gemeinschaften und gegebe-
nenfalls fir die betreffenden Verwaltungen bestimmt.
Fiir eine allgemeine Dokumentation (iber die Européischen
Gemeinschaften wird auf die unter nachstehender
Ziffer 18 aufgefiihrten periodischen Verdffentlichungen
verwiesen.

General remark:

Publications not bearing a sales price whose circula-
tion is given as ’limited’ are generally only for the
attention of administrations of the Member States,
Community departments and, where relevant, the
authorities concerned.

For general documentation on the European Communities
please refer to the periodicals hereinafter mentioned
under item 18.

Remarque générale:

Les publications ne comportant pas de prix de vente et
dont la diffusion est indiquée comme étant «restreinte»
sont en principe réservées aux administrations des
Etats membres, aux services communautaires et, le
cas échéant, aux administrations concernées.

Pour une information plus générale sur les Communautés
européennes, priére de se référer aux périodiques men-
tionnés au point 18 ci-aprés.

Osservazione generale:

Le pubblicazioni prive dell'indicazione del prezzo di
vendita e la cui diffusione & definita «limitata» sono
riservate in linea di massima alle amministrazioni
degli Stati membri, ai servizi comunitari e, eventual-
mente, alle amministrazioni interessate.

Per informazioni d‘indole generale sulle Comunita
europee vogliate consultare l'elenco dsi periodici al
punto 18. .

Algemene opmerking:

Publikaties waarop geen verkoopprijs staat vermeld
en die voorzien zijn van de vermelding ,beperkte
verspreiding”, zijn in beginsel alleen bestemd voor de
overheidsdiensten van de Lid-Staten, de communau-
taire diensten, en, in voorkomend geval, de betrokken
instanties.

Voor informatie van algemene aard betreffende de
Europese Gemeenschappen gelieve men het hierna
vermelde punt 18 van de lijst van tijdschriften te
raadplegen.
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Anvendte forkortelser — Abkiirzungen — Conventional symbols
Signes conventionnels — Segni convenzionali — Gebruikte afkortingen

DA
Dansk

DE
Deutsch

EN
English

FR
Francais

IT
{taliano

NL
Nederlands

ES
Espagnol

(DA.DE.EN.FR.IT.NL)

Et bind for hvert sprog

Ein Band je Sprache

One volume for each language
Un volume par langue

Un volume per lingua

Een deel per taal

(DA/DE/EN/FR/IT/NL)

Et enkelt bind med den samme
tekst pa to eller flere sprog

Ein einziger Band mit dem glei-
chen Text in zwei oder mehreren
Sprachen

A single volume with the same
text in two or more languages

Un seul volume comportant le
méme texte en deux ou plusieurs
langues

Un solo volume con lo stesso
testo in due o piu lingue

Een afzonderlijk deel met dezeifde
tekst in twee of meer talen

Mult.

Et enkelt bind med forskellige
tekster pa flere sprog

Ein einziger Band mit verschie-
denen Texten in mehreren Spra-
chen

A single volume with different
texts in several languages

Un seul volume comportant des
textes différents en plusieurs
langues

Un solo volume con testi diversi
in piu lingue

Een afzonderlijik deel met ver-
schillende teksten in meerdere
talen

BFR

Belgische frank/franc belge
DKR

Dansk krone

DM

Deutsche Mark

FF

Franc francais

LIT

Lira italiana

HFL

Nederlandse gulden
UKL

Pound Sterling
usD

US dollar

p-

Side
Seite
Page
Page
Pagina
Bladzijde

De med * forsynede publika-

tioner kan Dbestilles i Igbende
ordre.

Die mit einem * gekenn-
zeichneten Veroffentlichungen

kénnen Uuber Dauerauftrag be-
zogen werden

Publications marked with an *
may be obtained by standing
order.

Les publications marquées d'un *
peuvent faire l'objet d'un ordre
permanent.

Le pubblicazioni contrassegnate
con un * saranno oggetto di un
ordine permanente.

De publikaties die met een *
gemerkt zijn kunnen het voor-
werp zijn van een bestendige
opdracht.

¢ Henvendelse til  det ved-
kommende presse- og informa-
tionskontor - Beim zustdndigen
Presse- und Informationsbiiro
erhéltlich - Apply to the respec-
tive Information Office - S'a-
dresser au bureau de presse et
d’information compétent -
Rivolgersi all'ufficio stampa e
informazione competente - Zich
wenden tot het desbetreffende
voorlichtingsbureau




’
v

Publikationer udgivet af Kommissionens presse- og informationskontorer kan f3s ved henvendelse til de plgseldende
kontorer, hvis adresser gengives nedenfor - Verdffentlichungen der Presse- und Informatjonsbiiros der Kommission sind
bei den jeweiligen Biros erhdltlich, deren Anschriften im folgenden aufgefihit sind - For publications issued by the
Information' Offices of the Commission, requests can be made to the competent offices listed hereinafter - Pour les
publications des buresux de presse et d'information de la Commission, il convient de s'adresser aux bureaux compétents
dont la liste est reprise ci-aprés - Per le pubblicazioni degli uffici stampa e informazione della Commissione é
necessario rivolgersi agli uffici competenti, il cui elenco figura qui di seguito - Voor de publikaties van de voorlichtmgs—
bureaus van de Commissie, wende men zich tot de bareaus waarvan de adressen hierna vermeld zijn:

BELGIQUE ~ BELGIE

Rue Archiméde 73 -
Archimedesstraat 73

1049 Bruxelles — 1049 Brussel
Tél.: 735 00 40/735 80 40

DANMARK

Gammel Torv 4

Postbox 144

1004 Kgbenhavn K

Tif.: (01) 14 41 40/(01) 14 65 12

BR DEUTSCHLAND

ZitelmannstraBe 22
5300 Bonn
Tel. 23 80 41

Kurfirstendamm 102
1000 Berlin 31
Tel. 8924028

FRANCE

61, rue des Belles-Feuilles
75782 Paris Cedex 16
Tél. 553 63 26

IRELAND

29 Merrion Square
Dublin 2
Tel. 76 03 53

ITALIA

Via Poli, 29
00187 Roma
Tel. 68 97 22

. GRAND-DUCHE DE LUXEMBOURG

Centre européen

Batiment Jean Monnet B/O
Luxembourg — Kirchberg
Tél. 43011

NEDERLAND

Lange Voorhout 29
Den Haag
Tel. 469326

UNITED KINGDOM

20, Kensington Palace Gardens
London W8 4QQ
Tel. 727 8090

4 Cathedral Road
PO Box 15
Cardiff CH1 1WF
Tel. 37 1631

7 Alva Street
Edinburgh EH2 4PH
Tel. 225 2058

‘EAAds

‘0déds Baoidioons Zogpias, 2

Kai ‘Hpddov 'Arricod

‘Abfva 134

tma: 7734 982/734 983/734 984

TORKIYE

13, Bogaz Sokak
Kavaklidere

Ankara

Tel. 276145/276146

SCHWEIZ - SUISSE - SVIZZERA

" Case postale 195

37-39, rue de Vermont
1211 Genéve 20

. Tél. 349750

‘

UNITED STATES

2100 M Street, NW
Suite 707

Washington, DC 20037
Tel. (202) 8629500

1 Dag Hammarskjold Plaza
245 East 47th Street

New York, NY 10017

Tel. (212) 3713804

CANADA

Association House
Sparks’ Street 350
Suite 1110

Ottawa, Ont. K1R 7SB
Tel. 238 64 64

AMERICA LATINA

Avda Ricardo Lyon 1177
Santiago de Chile 9

Adresse postale: Casilla 10093
Tel. 25 05 65

NiPPON

Kowa 25 Building
867 Sanbancho
Chiyoda-Ku
Tokyo 102

Tel. 239 04 41

For yderligere oplysninger se afsnittene Presse og Information — Fiir ausfihrlichere Auskunft verweisen wir auf die

© Rubriken ,Presse und Information” — For more general information see the Press and Information section — Pour une

information plus générale consulter les rubriques: Presse et information — Per informazioni d’'indole generale, vogliate
consultare le rubriche «stampa e informazioney — Voor verdere informatie raadpleeg de rubrieken ,, \(oorlichting'i

¢
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Enkeltudgivelser — Emzelveroffentllchungen
Non-periodicals — Isolés — Non periodici — Eenmalig

1

Intet offentliggjort / Keine Verdffentlichung /
No publications / Pas de parution /
Nessuna pubblicazione / Niets verschenen

2

EUROPA-PARLAMENTET - EUROPAISCHES PARLAMENT
EUROPEAN PARLIAMENT - PARLEMENT EUROPEEN
PARLAMENTO EUROPEO - EUROPEES PARLEMENT

| ED
Ein Parlament fir Europa. “niient

Die erste Direktwahl des Europdischen Parlaments.
Juli 1978, 4. rev. Ausgabe.

1978.47 p. (DE) Gratis

Liste des membres. 9 octobre 1978.
Bulletin 1978-1979.

1978. 37 p. (DA/DE/EN/FR/IT/NL) Gratuit

3

KOMMISSIONEN - KOMMISSION - COMMISSION
COMMISSION - COMMISSIONE - COMMISSIE

*} CB-AK-78-014-EN-C ISSN 0378-4428
Bibliography on Community relations with the
Mediterranean countries.

Bulletin de renseignement documentaire B/14. Juillet
1978.

1978. 130 p. (EN.FR).

BFR 40 DKR 6,50 DM 2,50
LIT 950 HFL 2,76 UKL 0.65

FF 5,50
USD 1.15

4

RADET - RAT - COUNCIL - CONSEIL - CONSIGLIO - RAAD

Lomé-Konventionen AVS-E@F

(undertegnet den 28. februar 1975)

Tekstsamlinger.

Hl — 1. september 1977 — 30. september 1978.
1978. 187 p. begraenset oplag

AKP-EWG-Abkommen von Lome
{unterzeichnet am 28. Februar 1975)
Sammiungen von Texten.

Il — 1. September 1977 — 30. September 1978.
1978. 187 p. beschrénkt verfiigbar

ACP-EEC Convention of Lome

(signed 28 February 1975)

Compilations of texts.

Il — 1 September 1977 — 30 September 1978.
1978.187 p. limited distribution

Convention ACP-CEE de Lomé -

(signée le 28 février 1975)

Recueil de textes.

11l — 1° septembre 1977 — 30 septembre 1978.
1978.187 p. diffusion restreinte

Convenzione ACP-CEE di Lomé

(firmata il 28 febbraio 1975)

Raccolite di texti. )

11} — 1° settembre 1977 — 30 settembre 1978.

1978. 187 p. diffusione fimitata

ACS-EEG-Overeenkomst van Lomé

(ondertekend 28 februari 1975)

Verzamelingen van teksten.

11l — 1 september 1977 — 30 septamber 1978.
1978. 187 p. beperkte verspreiding
(DA.DE.EN.FR.IT.NL)

KOMMISSIONEN - KOMMISSION - COMMISSION
COMMISSION - COMMISSIONE - COMMISSIE

*) CB-23-77-784-DA-C
Tariferinger. 1. rettelse. 1. januar 1978.
1978. Lgsblade.

*) CB-23-77-784-DE-C
Tarifierungen. 1. Berichtigung. 1. Januar 1978
1978. Loseblattsammlung.

*)} CB-23-77-784-FR-C
Classements tarifaires.
1978.
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8

Réajern og stil — Basispriser og jern- og stéiproducenter
Roheisen und Stahlerzeugnisse — Grundpreise und Stahlunternehmen
Pig iron and Steel — Basic Prices and Iron and Steel Undertakings
Fontes et aciers — Prix de base et entreprises sidérurgiques
Ghise ed acciai — Prezzi base e imprese siderurgiche
Ruwijzer en staalprodukten — Basisprijzen en ijzer- en staalondernemingen
(DA/DE/EN/FR/IT/NL)
(manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento
BFR 6 000 DKR 984 DM 381 FF 806
LIT 143 000 HFL 408 UKL 96 USD 166

ISSN 0378-4460

Kvartalsbulletin for industriproduktionen
Vierteljidhrliches Bulletin der industriellen Produktion
Quarterly bulletin of industrial production
Bulletin trimestriel de la production industrielle
Bollettino trimestrale della produzione industriale
Kwartaalbulletin van de industriéle produktie
(DA/DE/EN/FR/IT/NL)
(kvartalsvis / vierteljdhrlich / quarterly / trimestriel / trimestrale / driemaandelijks)
Abonnement / Subscription / Abbonamento
BFR 900 DKR 147,50 DM 57 FF 121
LIT 21450 HFL 61,50 UKL 14.40 uUsD 25

ISSN 0378-3529
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Vierteljahresheft Eisen und Stahl
Quarterly iron and steel bulietin
Bulletin trimestriel sidérurgie
Bollettino trimestrale siderurgia
(DE/EN/FR/IT)
(kvartalsvis / vierteljéhrlich / quarterly / trimestriel / trimestrale / driemaandelijks)
Abgnnement / Subscription / Abbonamento
BFR 900 DKR 147,50 DM 57 FF 121
LIT 21450 HFL 61,50 UKL 14.40 usD 25

Manedsbulletin jern og stal
Monatsbericht Eisen und Stahl
Monthly bulletin iron and steel
Bulletin mensuel sidérurgie
Bollettino mensile siderurgia
Maandelijks bulletin ijzer en staal

(DE/EN/FR/T)

(mé&nedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento

BFR 400 DKR 65,50 DM 25,50 FF 54

LIT 9500 HFL 27,50 UKL 6.40 usD 11

Industriens konjunkturindikatorer
Konjunkturindikatoren fiir die Industrie
Industrial short-term trends
Indicateurs conjoncturels de |'industrie
Indicatori congiunturali dell’industria
Conjunctuurindicatoren van de industrie
(DE.EN.FR)
{manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento
BFR 500 DKR 82 DM 32 FF 67
LIT 11900 HFL 34 UKL 8 UsD 13.80

9

ISSN 0378-7672

ISSN 0378-7559

ISSN 0378-8008
ISSN 0378-7877
ISSN 0378-7427

Manedsbulletin — Kul
Monatshulletin — Kohle
Monthly bulletin — Coal
Bulletin mensuel — Charbon
Bollettino mensile — Carbone
Maandelijks bulletin — Kolen
(DE/EN/FR)
{manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento
BFR 300 DKR 49 DM 19 FF 40,50
LiT 7150 HFL 20,50 UKL 4,80 uUsD 8.50

Manedsbulletin — Kulbrinter
Monatsbutletin — Kohlenwasserstoffe
Monthly bulletin — Hydrocarbons
Bulletin mensuel — Hydrocarbures
Bollettino mensile — ldrocarburi
Maandelijks bulletin — Koolwaterstoffen

(DE/EN/FR)

{manedlig / monatlich / monthly / mensuel / mensile / maandelijks)

Abonnement / Subscription / Abbonamento

BFR 600 DKR 98,50 DM 38 FF 80,50

LIT 14300 HFL 41 UKL 9.60 USD 16.50

ISSN 0378-357X

ISSN 0378-3731

- - F
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Manedsbulletin — Elektricitet
Monatsbulletin — Elektrizitéit

Monthly bulletin — Electrical energy
Bulletin mensuel — Energie électrique
Bollettino mensile — Energia elettrica
Maandelijks bulletin — Elektriciteit

c ISSN 0378-3561

(DE/EN/FR)
{manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento

BFR 300 DKR 49 DM 19 FF 40,50

LIT 7150  HFL 2050 UKL 480  USD 8.50

BFR 1100 DKR 180,50 DM 70 FF 147,50 } AvBaC
LIT 26200 HFL 75 UKL 17.60 USD 30.50 +B4

10

Ménedsoversigt over transport
Monatsiibersichten des Verkehrs
Monthly tables of transport
Tableaux mensuels des transports
Tabelle mensili dei trasporti
Maandgegevens van het vervoer

(DA/DE/EN/FR/IT/NL)

(méanedlig / monatlich / monthly / mensuel / mensile / maandelijks)

Abonnement / Subscription / Abbonamento

BFR 1250 DKR 205 DM 79,50 FF 168

LIT 29800 HFL 85 UKL 20 USD 34.50

ISSN 0378-3502

11

Vegetabilsk produktion
Pflanzliche Erzeugung
Crop production

Production végétale A ISSN 0378-3588
Produzione vegetale
Plantaardige produktie

(DA/DE/EN/FR/IT/NL)

(uregelmeessig / unregelmaBig / irregular / irrégulier / irregolare / onregelmatig)

Abonnement / Subscription / Abbonamento

BFR 2500 DKR 410 DM 15850 FF 336

LIT 59500 HFL 170 UKL 40 uUsD 69 !
Manedlig statistik for kad
Monatliche Statistik von Fleisch
Monthly statistics of meat B ISSN 0378-3553

Statistiques mensuelles de la viande
Statistiche mensili della carne
Maandelijkse statistieken van viees
(DE/EN/FR) '
{manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento

BFR 2500 DKR 410 DM 158,50 FF 336

LIT 59500 HFL 170 UKL 40 UsD 69
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Maénedlig statistik for meelk
Monatliche Statistik von Milch
Monthly statistics of milk
Statistiques mensuelles du lait
Statistiche mensili del latte
Maandelijkse statistieken van melk

(DA/DE/EN/FR/IT/NL)

{manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento

BFR 1400 DKR 229,50 DM 89 FF 188

LIT 33350 HFL 95 UKL 2240 USD 39

Manedlig statistik for seg
Monatliche Statistik von Eiern
Monthly statistics of eggs
Statistiques mensuelles des ceufs
Statistiche mensili delle uova
Maandelijkse statistieken van eieren

(DE/EN/FR)

(manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento

BFR 1400 DKR 229,50 DM 89 FF 188

LIT 33350 HFL 95 UKL 22.40 USD 39

Salgspriser for animalske produkter
Verkaufspreise tierischer Produkte
Selling prices of animal products

Prix de vente de produits animaux
Prezzi di vendita dei prodotti animali
Verkoopprijzen van dierlijke produkten

(DE/EN/FRAT)
{tomanedlig / zweimonatlich / bimonthly / bimestriel / bimestrale / tweemaandelijks)

Salgspriser for vegetabilske produkter
Verkaufspreise pflanzlicher Produkte
Selling prices of vegetable products
Prix de vente de produits végétaux
Prezzi di vendita dei prodotti vegetali
Verkoopprijzen van plantaardige produkten
(DE/EN/FR/IT)
(tomanedlig / zweimonatlich / bimonthly / bimestriel / bimestrale / tweemaandelijks)
Abonnement / Subscription / Abbonamento
BFR 2700 DKR 44250 DM 171,50 FF 362,50 } L+ 1
LIT 64300 HFL 184 UKL 43.20 USD 74.50

Indkgbspriser for driftsmidler
Einkaufspreise der Betriebsmittel
Purchase prices of the means of production
Prix d’achat des moyens de production
Prezzi d'acquisto dei mezzi di produzione
Aankoopprijzen van de produktiemiddelen
(DE/EN/FR/IT)
(kvartalsvis / vierteljahrlich / quarterly / trimestriel / trimestrale / driemaandelijks)
Abonnement / Subscription / Abbonamento
BFR 700 DKR 115 DM 44,50 FF 94
LIT 16700 HFL 47,50 UKL 11.20 UsSbD 19.50

»Grgnt« abonnement - ,,Griines” Abonnement - ‘Green’ subscription
Abonnement « vert » - Abbonamento «verde» - ,,Groen” abonnement
A+-B+C+D+E+E +F

BFR 11000 DKR 1803 DM 698 FF 1477

LIT 261900 HFL 748 UKL 176 USD 303.50

ISSN 0378-3545

ISSN 0378-3637

ISSN 0378-6722

ISSN 0378-6714

ISSN 0378-6692
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Landbrugsmarkeder - Seriepriser: Animaliske produkter
Agrarmiirkte - Serie Preise: Tierische Produkte
Agricultural Markets - Series Prices: Livestock Products

Marchés agricoles - Série Prix: Produits animaux A ISSN 0378-4444
Mercati agricoli - Serie Prezzi: Prodotti animali
Landbouwmarkten - Serie Prijzen : Dierlijke produkten
(DA/DE/EN/FR/IT/NL)
(uregelmaessig / unregelmaRig / irregular / irrégulier / irregolare / onregelmatig)
Abonnement / Subscription / Abbonamento
BFR 1000 DKR 164 DM 63,50 FF 134,50
LIT 23800 HFL 68 UKL 16 USD 27.50
Landbrugsmarkeder - Seriepriser : Vegetabilske produkter
Agrarmérkte - Serie Preise: Pflanzliche Produkte
Agricultural Markets - Series Prices : Vegetable Products
Marchés agricoles - Série Prix: Produits végétaux B ISSN 0378-4436
Mercati agricoli - Serie Prezzi: Prodotti vegetali
Landbouwmarkten - Serie Prijzen : Plantaardige produkten
(DA/DE/EN/FR/IT/NL)

(uregelmaessig / unregelméBig / irregular / irrégulier / irregolare / onregelmatig)
Abonnement / Subscription / Abbonamento

BFR 1000
LIT 23800

BFR 1650
UT 39300

(DE/EN/FRAT)

DKR 164 DM 63,50 FF 134,50
HFL 68 UKL 16 USD 27.50

DKR 270,50 DM 105 FF 221,50 } A+ B
HFL 112 UKL 26.40 USD 45.50

EG—Index der Erzeugerpreise landwirtschaftlicher Produkte
EC—index of producer prices of agricultural products
Indice CE des prix & la production des produits agricoles
Indice CE dei prezzi alla produzione dei prodotti agricoli

ISSN 0378-6706

(tomanedlig / zweimonatlich / bimonthly / bimestriel / bimestrale / tweemaandelijks)
Abonnement / Subscription / Abbonamento

BFR 700
LT 16700

DKR 115 DM 44,50 FF 94
HFL 47,50 UKL 1120 USD 19.50

Kvartalsvis fiskeribulletin

Vierteljéhrliches Fischersibulletin .
Quarterly bulletin of fisheries ISSN 0379-0029
Bulletin trimestriel de la péche

Bollettino trimestrale della pesca

Driemaandelijks visserijbulletin

(DA/DE/EN/FR/IT/NL)
(kvartalsvis / vierteljahrlich / quarterly / trimestriel / trimestrale / driemaandelijks)
Abonnement / Subscription / Abbonamento

BFR 600
LT 15800

(DA.DE.EN.FR.IT.NL)

DKR 103,50 DM 38,25 FF 84,50
HFL 41 UKL 10 USD 18.30

Meddelelser om den feslles landbrugspolitik
Mitteilungen zur gemeinsamen Agrarpolitik
Newsletter on the common agricultural policy
Nouvelle de la politique agricole commune
Notizie sulla politica agricola comune
Landbouwbulletin

(ménedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Gratis / Gratis / Gratis / Gratuit / Gratuito / Gratis
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(DE/EN/FR)

.

Ekspresinformation — Vegetabilsk produktion
Schnellbericht — Pflanzliche Erzeugung
Rapid information — Crop production

Note rapide — Production végétale

Nota rapida — Produzione vegetale
Spoedbericht — Plantaardige produktie

{uregelmaessig / unregelméRig / irregular / irrégulier / irregolare / onregelmatig)
Gratis / Gratis / Gratis / Gratuit / Gratuito / Gratis

(DE/EN/FRAT)

Ekspresinformation — Landbrugspriser
Schnellbericht — Agrarpreise

Rapid information — Agricultural Prices
Note rapide — Prix agricoles

Nota rapida — Prezzi agricoli
Spoedbericht — Landbouwprijzen

(uregelmeessig / unregeiméaRig / irregular / irrégulier / irregolare / onregelmatig)
Gratis / Gratis / Gratis / Gratuit / Gratuito / Gratis

(EN.FR)

12

Intet offentliggjort / Keine Verdffentlichung / No publications /
Pas de parution / Nessuna pubblicazione / Niets verschenen

13

The Courier - European Community - Africa-Caribbean-Pacific ISSN 0378-3480
Le Courrier - Communauté européenne - Afrique-Carabes-Pacifique ISSN 0378-4401

{bi-monthly - bimestriel) (Gratis - Gratuit)

(EN)

14

Euro abstracts — Section |. Euratom and EEC Research ISSN 0014-2352

{manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento

BFR 1460
LIT 34800

(DE/EN/FR)

DKR 239,50 DM 93 FF 196
HFL 99,50 UKL 23.40 USD 40.50

Euro abstracts — Section |l. Coal and Steel ISSN 0378-3472

{monatlich / monthly / mensuel)

{Gratis)

15

Intet offentliggjort / Keine Veréffentlichung / No publications /
Pas de parution / Nessuna pubblicazione / Niets verschenen

16

Intet offentliggjort / Keine Verdffentlichung / No publications /
Pas de parution / Nessuna pubblicazione / Niets verschenen
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Maénedsbulletin for almen statistik
Monatsbulletin der aligemeinen Statistik
Monthly general statistics bulletin
Bulletin mensuel des statistiques générales
Bollettino mensile delle statistiche generali
Maandelijks bulletin algemene statistiek

(DA/DE/EN/FR/IT/NL)

(manedlig / monatlich / monthly / mensuel / mensile / maandelijks)

Abonnement / Subscription / Abbonamento

BFR 1500 DKR 246 DM 95 FF 201,50

LT 36700 HFL 102 UKL 24 USD 41.50

ISSN 0378-3456

Timelgnninger. Arbejdstid
Stundenverdienste. Arbeitszeit
Hourly earnings. Hours of work
Gains horaires. Durée du travail
Retribuzioni orarie. Durata del lavoro
Uurverdiensten. Arbeidsduur

(DA/DE/EN/FRAT/NL)

(halvarlig / halbjahrlich / half-yearly / semestriel / semestrale / halfjaarlijks)

Abonnement / Subscription / Abbonamento

BFR 600 DKR 9850 DM 38 FF 80,50

LIT 14300 HFL 41 UKL 9.60 USD 16.50

ISSN 0378-3596

Vegetabilsk produktion
Pflanzliche Erzeugung
Crop production

Production végétale A ISSN 0378-3588
Produzione vegetale
Plantaardige produktie
(DA/DE/EN/FR/IT/NL)
(uregelmaessig / unregelmaiRig / irregular / irrégulier / irregolare / onregelmatig)
Abonnement / Subscription / Abbonamento
BFR 2500 DKR 410 DM 158,60 FF 336
LIT 59500 HFL 170 UKL 40 UsSD 69
Manedlig statistik for ked
Monatliche Statistik von Fleisch
\ Mon.th!y statistics of meat . B ISSN 0378-3553
Statistiques mensuelles de la viande
Statistiche mensili della carne
Maandelijkse statistieken van viees
(DE/EN/FR)
(manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento
BFR 2500 DKR 410 DM 158,60 FF 336
LIT 59500 HFL 170 UKL 40 UsSD 69
Manedlig statistik for maelk
Monatliche Statistik von Milch
Monthly statistics of milk c ISSN 0378-3545

Statistiques mensuelles du lait

Statistiche mensili del latte

Maandelijkse statistieken van melk
(DA/DE/EN/FR/IT/NL)
{manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento
BFR 1400 DKR 229,50 DM 89 FF 188
LT 33350 HFL 95 UKL 22.40 USD 39
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Manedlig statistik for seg
Monatliche Statistik von Eiern
Monthly statistics of eggs

i e D ISSN 0378-3537
Statistiques mensuelles des csufs
Statistiche mensili delie uova
Maandelijkse statistieken van eieren
(DE/EN/FR)
(manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento
BFR 1400 DKR 229,50 DM 89 FF 188
LIT 33350 HFL 95 UKL 2240 USD 39
Salgspriser for animalske produkter
Verkaufspreise tierischer Produkte
So.lllng prices of amma! prod_ucts | E ISSN 0378-6722
Prix de vente de produits animaux
Prezzi di vendita dei prodotti animali
Verkoopprijzen van dierlijke produkten
(DE/EN/FRAT)
(tomanedlig / zweimonatlich / bimonthly / bimestriel / bimestrale / tweemaandelijks)
Salgspriser for vegetabilske produkter
Verkaufspreise pflanzlicher Produkte
Selling prices of vegetable products , g
Prix de vente de produits végétaux 1 E ISSN 0378-6714
Prezzi di vendita dei prodotti vegetali
Verkoopprijzen van plantaardige produkten
(DE/EN/FR/IT)
(tomanedlig / zweimonatlich / bimonthly / bimestriel / bimestrale / tweemaandelijks)
Abonnement / Subscription / Abbonamento
BFR 2700 DKR 442,50 DM 171,50 FF 362,50 } L+
LT 64300 HFL 184 UKL 43.20 USD 74.50
Indkgbspriser for driftsmidler
Einkaufspreise der Betriebsmittel
Purchase prices of the means of production F ISSN 0378-6692

Prix d’achat des moyens de production
Prezzi d’acquisto dei mezzi di produzione
Aankoopprijzen van de produktiemiddelen
(DE/EN/FR/IT)
(kvartalsvis / vierteljéhrlich / quarterly / trimestriel / trimestrale / driemaandelijks)
Abonnement / Subscription / Abbonamento
BFR 700 DKR 115 DM 44,50 FF 94
LIT 16700 HFL 47,50 UKL 11.20 USD 19.50

»Gregnt« abonnement - ,,Griines” Abonnement - ‘Green’ sub-
scription — Abonnement « vert » - Abbonamento «verde» -
Groen” abonnement

A+B+C+D+E+FE +F

BFR 11000 DKR 1803 DM 698 FF 1477

LIT 261900 HFL 748 UKL 176 USD 303.50

EG—Index der Erzeugerpreise landwirtschaftlicher Produkte
EC—index of producer prices of agricultural products
Indice CE des prix & la production des produits agricoles
indice CE dei prezzi alla produzione dei prodotti agricoli

ISSN 0378-68706

(DE/EN/FR/IT)

(tomanedlig / zweimonatiich / bimonthly / bimestriel / bimestrale / tweemaandelijks)
Abonnement / Subscription / Abbonamento

BFR 700 DKR 115 DM 44,50 FF 94

uT 16700 HFL 47,50 UKL 11.20 UsSD 19.50

Kvartalsvis fiskeribulletin
Vierteljéhrliches Fischereibulletin
Quarterly bulletin of fisheries ISSN 0379-0029
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Bulletin trimestriel' de la péche
Bollettino trimestrale della pesca
Driemaandelijks visserijbulletin
(DA/DE/EN/FR/IT/NL)
{kvartalsvis / vierteljéhrlich / quarterly / trimestriel / trimestrale / driemaandelijks)
Abonnement / Subscription / Abbonamento
BFR 600 DKR 103,50 DM 38,25 FF 84,50
LIT 156800 HFL 41 UKL 10 UsD 18.30

Kvartalsbulletin for industriproduktionen
Vierteljéihrliches Bulletin der industrisllen Produktion
Quarterly bulietin of industrial production
Bulletin trimestriel de la production industrielle
Bollettino trimestrale della produzione industriale
Kwartaalbulletin van de industriéle produktie
(DA/DE/EN/FR/IT/NL)
{kvartalsvis / vierteljahrlich / quarterly / trimestriel / trimestrale / driemaandelijks)
Abonnement / Subscription / Abbonamento
BFR 900 DKR 147,60 DM 57 FF 121
UT 21450 HFL 61,50 UKL 1440 USD 25

Vierteljahresheft Eisen und Stahl
Quarterly iron and steel bulletin
Bulletin trimestriel sidérurgie
Bollettino trimestrale siderurgia

ISSN 0378-35629

ISSN 0378-7672

(DE/EN/FRAT)

(kvartalsvis / vierteljahrlich / quarterly / trimestriel / trimestrale / driemaandelijks)
Abonnement / Subscription / Abbonamento

BFR 900 DKR 147,50 DM 57 FF 121

LIT 21450 HFL 61,50 UKL 14.40 UsD 25

Manedsbulletin jern og stal
Monatsbericht Eisen und Stahl
Monthly builetin Iron and Steel
Bulletin mensuel sidérurgie
Bollettino mensile siderurgia
Maandelijks bulletin ijzer en staal

ISSN 0378-7559

(DE/EN/FR/IT)

{méanedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento

BFR 400 DKR 65,50 DM 25,50 FF 54

LT 9500 HFL 27,50 UKL 6.40 usD 1

Industriens konjunkturindikatorer

Konjunkturindikatoren fiir die Industrie ISSN 0378-8008
Industrial short-term trends ISSN 0378-7877
Indicateurs conjoncturels de I'industrie ISSN 0378-7427

Indicatori congiunturali dell'industria
Conjunctuurindicatoren van de industrie
(DE.EN.FR)
{méanedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento
BFR 500 DKR 82 DM 32 FF 67
LIT 11900 HFL 34 UKL 8 USD 13.80

Maénedsbulietin — Kut
Monatsbulletin — Kohile
Monthly bulletin — Coal
Bulletin mensuel — Charbon
Bollettino mensile — Carbone
Maandelijks bulletin — Kolen

A ISSN 0378-357X

(DE/EN/FR)

(manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento

BFR 300 DKR 49 DM 19 FF 40,50

uT 7150 HFL 20,50 UKL 4.80 uUsSD 850
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Ménedsbulletin — Kulbrinter
Monatsbulletin — Kohlenwasserstoffe
Monthly bulletin — Hydrocarbons

Bulletin mensuel — Hydrocarbures B ISSN 0378-3731
Bollettino mensile — Idrocarburi
Maandelijks bulletin — Koolwaterstoffen
(DE/EN/FR)
(ménedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento
BFR 600 DKR 98,50 DM 38 FF 80,50
LIT 14300 HFL 41 UKL 9.60 USD 16.50
Ménedsbulietin — Elektricitet
Monatsbulletin — Elektrizitit
Monthly bulletin — Electrical energy c ISSN 0378-3561

Bulletin mensuel — Energie électrique
Bollettino mensile — Energia elettrica
Maandelijks bulletin — Elektriciteit

(DE/EN/FR)

{manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento

BFR 300 DKR 49 DM 19 FF 40,50

LIT 7150 HFL 20,60 UKL 4.80 USD 8.50

BFR 1100 DKR 18050 DM 70 FF 147,50

LT 26200 HFL 75 UKL 17.60  USD 30.50 } A+B+C

Manedlig bulletin over udenrigshandelen
Monatsbulletin der AuBenhandelsstatistik
Monthly external trade bulletin
Bulletin mensuel du commerce extérieur
Bollettino mensile del commercio estero
Maandbulletin van de buitenlandse handel
(DA/DE/EN/FR/AT/NL)
{manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento
BFR 1 500 DKR 246 DM 95 FF 201,50
LIT 356700 HFL 102 UKL 24  USD 41.50

ISSN 0378-3723

Manedsoversigt over transport
Monatsibersichten des Verkehrs
Monthly tables of transport
Tableaux mensuels des transports
Tabelle mensili dei trasporti
Maandgegevens van het vervoer
(DA/DE/EN/FR/IT/NL)
{manedlig / monatlich / monthly / mensuel / mensile / maandelijks)
Abonnement / Subscription / Abbonamento
BFR 1250 DKR 205 DM 79,50 FF 168

ISSN 0378-3502

LIT 29800 HFL 85 UKL 20 USD 34.50
Eurostat-Mitteilungen ISSN 0378-506X
Eurostat news ISSN 0378-4207
Informations de I'Eurostat ISSN 0378-360X
(DE.EN.FR)

{monatlich / monthly / mensuel)
Gratuit
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Ekspresinformation — Vegetabilsk produktion
Schnellbericht — Pflanzliche Erzeugung
Rapid information — Crop production

Note rapide — Production végétale

Nota rapida — Produzione vegetale
Spoedbericht — Plantaardige produktie

(DE/EN/FR)

{uregelmaessig / unregelmaRig / irregular / irrégulier / irregolare / onregelmatig)

Gratis / Gratis / Gratis / Gratuit / Gratuito / Gratis

Ekspresinformation — Landbrugspriser

Schnelibericht — Agrarpreise

Rapid information — Agricultural Prices

Note rapide — Prix agricoles
Nota rapida — Prezzi agricoli
Spoedbericht — Landbouwprijzen

(DE/EN/FRAT)

(uregelmaessig / unregelmaRig / irregular / irrégulier / irregolare / onregelmatig)

Gratis / Gratis / Gratis / Gratuit / Gratuito / Gratis

18

EUROPA-PARLAMENTET - EUROPAISCHES PARLAMENT
EUROPEAN PARLIAMENT - PARLEMENT EUROPEEN -
PARLAMENTO EUROPEO - EUROPEES PARLEMENT

Euroforum. L'Europa giorno per giorno Bollettino di
stampa
Euroforum. Europa van dag tot dag Persbulletin

(ugentlig / woéchentlich / weekly / hebdomadaire /
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