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NOTE TO READER

Appearing at the same time as the English edition are editions in the five othcr official
languages of the C,ommunities: Danish, German, French, Italian and Dutch. Thc
English edition contains the original texts of the interventions in Fnglisfu and an English
translation of those made in other languages. In these cases there arc, after thc name
of the speaker, the following letters, in brackets, to indicate the language spolccn r

(DK) foi Danish, (D) for German, (F) for French, (I) for Italian and (NL) for Dutch.

The original texts of tfiese interventions appear in the edition publishcd in the lan-
guage spoken.

kesolutions adopted at the sitting of 76 september 1974 appear in the Ollicial Jownal
ol the European Communities No C 118 of 3 October 1974.
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Sitting of Monday, 16 September 1974

IN THE CHAIR: MR BERKHOIIITIER

Prcsiilent

(The sitting usas openeil at 2.40 p.m.)

President. - Ttre sitting is open.

l. Re*u,mption of the sessioa

President. - I declare resumed the session of
the European Parliament adjourned on 12 July
1974.

2. Apologies tor absence

President. - Apologies for absence have been
received from Mr Kater, Mr Walkhoff and Mr
Rizzi, who regret their inability to attend to-
day's part-session.

3. Address bg the Presiilent

Pr,ecident. - Fellow-memberp of the European
Parliament, members of the Commission and
members of the Qsrrnsll, we have just come
through a weekend during whieh Europe has
been zubjected to the most cruel forms ol
aggression on many fronts. ft is well, therefore,
to remind ourselves in our work for the building
up of a new Europe that our efforts must be
directed towards making right prevail over
might artd violence.

In the name of all those who will be following
today's debate with the keenest interest, I
should like to stresg the extraordinary impor-
tance of this debate. For a long time agriculture
was the sector in which the process of European
integration was making most progress. How is
it, therefore, that the Corrrrunity agricultural
market is being shaken to the very core at this
time ? The reason for this is that it is being
undermined by all kinds of unilaterally taken
national measures. As supranational representa-
tives of the peoples of Europe, it behoves us
to take a serious look at tJle present situation.

Do we want a rehrrn to the chaotic Europe of
the '30's with its labyrinth of nationalistic pro-
tectionist measures, or are we rather striving
for the united Europe which, since the Paris
Summit Meetirg of 1972, we have been resolv-
ing to achieve by 1980 and in which the great
freedoms enviBaged by the authors of the
Treaties of Rome will beeome a reality ?

In passing I should like to pose the question as
to what is the use of Summit Meetingg whatever

form they may take, if the decisions of previous
Summit Meetings are not implemented. I think
here in particular of the repeated undertakings
to strengttren the powers of the European Par-
liament, especially in regard to its proper share
in controlling the Communities' budget. Action
should be taken on this matter before very
long.

My dear colleagues, today's extraordinary
plenary part-session is taking place at the
request of the Council and Commission, so tlrat
Parliament can e)rpress its views on the Com-
mission proposals before the Council of Minis-
ters for Agriculture meets to-morrow and, we
hope, takes some decision on them.

When the Bureau of this Parliament took action
on the request from Council and Commission
that these proposals should be dealt with by
urgent procedure, it informed them of its express
wish that all the members of the Council should
be present at this debate.

'We know after all that v.arious national govern-
ments hold differing views in the matter of
agriculture. Since we are endeavouring here to
implement a European Community policy, it is
no more than normal that these different view-
points should be expounded in the European
Parliament.

In the absence of the other members of the
Council, we hope that the President-in-Office
and the Luxembourg Minister for Agriculture,
both of whom I heartily welcome, will inform
us as broadly and openly as possible about the
views of the Council. I repeat that we would
hope that in future debates of this nature, re-
quested by Council and Commission, the Council
would be represented by the greatest possible
number of its members, and not merely by the
President-in-Office and, at a later stage in the
plenary part-session, by his colleague frorn the
country which is the host for our meeting.

Ladies and gentlemen, in this first plenary part-
session of our .Parliament after the sununer
recess, I should like to stress the great reqron-
pibilrty which devolves upon all of us in the
present situation- There is a fundamental rift
in the balance of power'in the Community and
it is up to us to take some action.

Other political institutions of the Community
may be characterised by indecision, but such
Iack of decisiveness should be completely
foreign to our Parliament.

In today's sitting we must give an answer to
the questions that have been put to us, and we
must do this in the form of definite decisionq
whatever form they may take and at whatever
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time within the next twenty-four hours we may
arrive at them. We count on you all, therefore,
to be present at all the votes that we may
reasonably expect.

I repeat that we, a,s members of the European
Parliament, must be the driving force that will
bring the Community safely through all the dif-
ficulties with which it is being faced. I wish you
all the energy and inspiration you will need
for the task, at once difficult and fascinating,
that lies before us.

4. Stotement bg the President

President. - I have received the following letter
from Mr Hommel, Secretary-General of the
Council:

'Dear Mr President,

I have the honour to inform you that at its sit-
ting on 3 September the Council decided to
consult the Aqsembly'on proposals to be sub-
mitted by the Commission on special measures
to be taken in agriculture.

In accordance with this decision I have the
honour to forward to you the Council's request
for consultation on the following proposals:

- Proposal for a regulation of the Council
amending the prices applicable in agriculture
for the 1974175 marketing year (COM(74)
1446 final)

- Proposal for a regulation (EEC) of the Coun-
cil amending Regulation @EC) No 974/71 on
certain measures of conjunctural policy to
be taken in agriculture following the tem-
porary widening of the margins of fluctua-
tion for the currencies of certain Member
States (COM(?4) 1445 final)

- Proposal for a regulation (EEC) of the Coun-
cil fixing a new representative exchange rate
to be applied in agriculture for the pound
sterling and the Irish pound (COM(74) 1444
final)

- Proposal for a Council Decision on the level
of the interest rate subsidy referred to in
Article 8(2) of the Council Directive No
72lL59lEE,C of 17 April 1972 (COM(74) 1443
final).

The tex{s of these proposals are enclosed.
Pursuant to the decision taken on 3 September
the Council asks the Assembly to define its
position on these proposals before the next
sitting of the Council which will take place
on 17 September.

I have also received the following telex mes-
sage from Mr Ortoli, President of the Commis-
sion of the European Communities:

'In accordance with Rule 1(4) of Parliament's
Rules of Procedure, I would request you to
convene an extraordinary part-session of your
Assembly at a date preceding the meeting the
Council of the Communities is to hold in
Brusse\s on 17 September. The Commission

'would like to hear Parliament's views on its
proposals concerning special measures for
dealing with the current economic situation in
the agricultural sector'.

The enlarged Bureau discussed these requests
and decided to convene Parliament today. We
have an opportunity today, therefore, to discuss
these agricultural measures which are of vital
importance to the Community.

In the circumstances it is understandable that
the reports we are discgssing today could not
be submitted within the prescribed time-limits.

5. Appointntent of new mernbe,rs oJ the European

Parlianent

President. - On 24 July 1974 the British House
of Commons appointed Mr Dykes, Mrs Fenner,
Mr Howell and Mr Shaw as members of the
European Parliament to replace Lord Chelwood,
Mr John HilI, Sir John Peel and Mr Pounder.

Pursuant to Rule 3(f) of the Rules of Procedure,
the Bureau checked these appointments at its
meeting of 5 September 1974 and satisfied itself
that they compUed with the provisions of the
Treaties.

It therefore asks the House to ratify these ap-
pointments.

Are there any objections?

These appointments are ratified.
I extend a warm welcome to the new members
of our Parliament.
(Applquse)

6. Membership of cornrnittees

President. - I have received a request from
the European Conservative Group for the ap-
pointment of the following Members to the
following committees:

Political Affairs Committee:

- Mr Scott-Hopkins to replace Mr Thomsen;

- Sir Douglas Dodds-Parker;
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Committee on Budgets:

- Mr Kirk to replace Lord Bessborough;

- Lord Lothian to replace Sir Brandon Rhys
rdllilliams;

- Mr Shaw;

Committee on Social Affairs and Employment:

-Sir Brandon Rhys Williams to replace Sir

- Sir Douglas Dodds-Parker;

- Mr Dykes;

Committee on Agriculture:

- Lord St. Oswald to replace Mr Jakobsen;

- Mr Howell;

Committee on Regional Policy and Transport:

- Mr Dykes;

Committee on Public Health and the Environ-
ment:

- Lord Bessborough to replace Mr Scott-
Hopkins;

- Mr Jakobsen to replace Lord St. Oswald;

- Mrs Fenner to replace Lord Lothian;

Committee on Cultural Affairs and Youth:

- Lord Lothian to replace Mr Brewis;

- Mr Howell;

Committee on External Economic Relations:

- Mr Brewis to replace Lord Lothian;

- Sir Douglas Dodds-Parker;

Committee on Development and Cooperation:

- Mr Shaw to replace Sir Douglas Dodds-
Parker;

- Mrs Fenner;

Delegation to the Joint Parliamentary Com-
mittee of the EEC-Greece Association:

- Mr Brewis to replace Lord St. Oswald;

Delegation to the Joint Parliamentary Commit-
tee of the EEC-Turkey Association:

Sir Douglas Dodds-Parker;

Parliamentary Conference of ifre pEC-aeSft
Association:

- Mrs Fenner;

- Mr Shaw.

I have also received a requept from the
Christian-Democratic Group for the appoint-
ment of Mr Bersani and Mr Ligios as members
of the Parliamentary Committee for the Asso-
ciation with the East African Community to
replace Mr Antoniozzi and Mr Galli.

Are there any objections?

The appointments are ratified.

7. Election of a neu group ch,airman

President. - The Socialist Group has informed
me that it elected Mr Sp6nale as its new chair-
man at ils seminar of 9 to 11 September 19?4.
It gives me great pleasure to congratulate Mr
Sp6nale on behalf of Parliament on his election.

(Applause)

8. Documents receiued

President. - Since the session was adjourned I
have received the following documents:

(a) from the Council of the European Com-
munities, requests for an opinion on:

- the proposal from the Commission of the
European Communities to the Council
for a regulation on the common defini-
tion, of the concept of the origin of
petroleum products (Doc. 2L2174).

This document had been referred to the
Committee on External Economic ReIa-
tions as the committee resporuible and
to the Committee on Energy, Research
and Technology for its opinion;

- the proposals from the Commission of
the European Communities to the Coun-
cil for

I. a directive on the approximation of
the laws of the Member States relat-
ing to welded unalloyed steel gas
cylinders

II. a directive on the approximation of
the laws of the Member States relat-
ing to seamless aluminium alloy gas
cylinders

@oc.ztfil7a)

This document has been referred to the
Committee on Public Health and the
Environment as the committee respon-
sible and to the Legal Affairs Committee
and the Committee on Economic and
Monetary Affairs for their opinions;
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- tlte proposal from the Cornmission of the
European Cornmunities to the Council
for a regulation on aid from the Guidance
Section of the European Agricultural
Guidance and Guarantee Fund for 19?4

(Doc.2l7l74).

This document hed been referred to the
Committee on Agriculture as the com-
mittee responsible and to the Committce
on Budgets for its opinion;

- the proposals from the Commission of
the European Communities to the Coun-
cil for

L a regulation on the financing of the
beef and veal publicity campaign

II. a regulation on the financing of the
system of premiums for the orderly
marketing of certain adult bovine
animals

@oc. 218/?4)

This document had been referred to the
Committee on Agriculture as tJle com-
mittee resporuible and to the Committee
on Budgets for its opinion;

- the proposal from the Commission of the
European Communities to the Council
for a semnd directive amending the
Council Directive of 23 Novernber 1970
conceraing additives in feeding-stuffs
(Doc.2t9l74l.

This document has been referred to the
Committ€e on Agriculhrre as the com-
mittee responsible and to the Committee
on Public Health and the Environment
for its opinion;

- the proposal from the Commission of the
European Communities to the Council
for a regulation on the opening, alloca-
tion and administration of a 1975 Com-
munity tariff quota for dried grapes fal-

. ling within sub-heading 08.04 B I of the
Common Customs Tariff in immediate
containers of a net capacity of 15 kg. or
less @oc. 2201741.

This docrrrnent had been referred to the
Committee on External F.conomic Rela-
tions as the committee responsible and
to the Committee on Agriculture for its
opinion;

- the proposal from the Commission of the
European Communities to the Council
for transfers of appropriations from
Chapter 98 to Chapters 12, 23, 26 and 32

@oc.22U741.

This document had been referred to the
Committee on Budgets;

- the proposal from the Commission of the
for a directive amending Council Direc-
tive No 68/297/EEC on the standardiza-
tion of provisions regarding tlre duty-
free admission of fuel contained in the
fueI tanks of commercial motor vehicle
@oc.223174).

This document had been refemed to the
Committee on Budgets;

- the proposal from the Commission of the
European Communities to the Council
for a directive amending Council Direct-
ive No 68l2g7lE,E,C on the standardization
of provisions regarding the duty-free
admission of fuel contained in the fuel
tanks of comrnercial motor vehicle @oc.
223174).

Ttris document had been referred to the
Committee on @ional Policy and
Transport;

the proposal from the Commission of the
European Communities to tlre Council
for a regulation amending Regulation
(EEC) No 803/68 concerning the delivery
periods of imported goods @oc. 224174\.
This document had been referred to the
Committee on External Economic ReIa-
tions;

- the proposal from the Commission of the
European Communities to tJle Council
for a directive on tJle approximation of
the laws of the Merrber States relating
to materials and articlee intended to
come into contact with foodstuffs @oc.
226t74).
This document had been referred to the
Committee on Public Health and the
Environment as the committee reslpns-
ible and to the Legal Affairs Committee
for its opinion;

- the proposal from the Commission of the
European Communities to the Council
for a directive on tlre approxination of
the laws of the Member States on the
neverse and the speedometer of motor
vehicles @oc.227174).

Ttris document had been refemed to the
Committee on Economic and Monetary
Affairs as the aommittee rcrponsible and
to the Committee on Regional Policy and
Transport and the L€gef Affafus Com-
mittee for their opinions;

- the proposal from the Commission of
the European Communitiea to the Ooun-



Sitting of Monday, 16 Sept4rnber 19?4

President

cil for transfers of appropriations from
Chapter 98 to Chapters 20,2L,22,23 and
24 (Doc. 228174).

This document had been referred to the
Committee on Budgets;

- the proposal from the Commission of the
European Communities to the Council
for a directive on the organization of a
1975 structure sufi/ey as part of a prog-
ramme oI surveys on the structure of
agricultural holdings - Changes in the
financial arrangements - (Doc. 229174).

This document had been referred to the
Committee on Agriculture as the com-
mittee responsible and to the Committee
on Budgets for its opinion;

- the proposal from the Commission of the
European Communities to the Council
for a directive on the approxirnation of
the laws of the Member States relating
to anchorages for motor vehicle safety
belts @oc. 230174).

This document had been referred to the
Committee on Economic and Monetary
Affairs as the committee responsible and
to the Committee on Public Health and
the Enviroilment, the Committee on
Regional Policy and Transport and the
Legal Affairs Committee for their
opinions;

- the proposal from the Commission of the
European Communities to the Council
for a regulation fixing the norm price for
soya beans for the L97411975 marketing
year @oc. 232/74).

This document had been referred to the
Committee on Agriculture;

- the proposal from the Commission of the
European Communities to the Council
for a regulation amending Regulation
No 1009/6?/EEC on the common organi-
zation of the market in sugar @oc. 233/
74).

This document had been referred to the
Committee on Agriculture;

- the proposal from the Commission of the
European Comrnunities to the Council
for a directive on the approximation of
the laws of the Member States retrating
to statutory plates and inscriptions for
motor vehicles and their trailers, and
their location and method of fixing @oc.
234174).

This document had been referred to the
Committee on Economie and Monetary

Affuirs as the committee responsible and
to t}te Legal Affairs Committee and the
Committee on Regional Policy and
Transport for their opinions;

- the proposal from the Commission of the
European Communities to the Council
for a directive on the approximation of
the laws of the Member States in respect
of radio interference caused by equip-
ment operating at radio frequencies in
the range 10 kIIz to 18 Gllz-high-
frequency industrial, scientific and med-
ical equipment and similar apparatus-
(Doc.235174).

This document had been referred to the
Committee on Economic and Monetary
Affairs as the committee responsible and
to the Legal Affairs Committee and the
Committee on Public IlealtJl and the
Environment for their opinions;

- the proposal from the Commission of the
European Communities to the Council
for a directive modifying the Cor:ncil
Directive of 6 February 1970 on the
approximation of the laws of the Mem-
ber States relating to the permissible
sound level and the exhaust system of
motor vehicles (Doc. 236/7a).

This document had been referred to the
Committee on Regional Policy and
Transport as the committee responsible
and to the Legal Affairs Committee and
the Committee on Economic and Mon+
tary Affairs for their opinions;

- the proposals from the Commission of
the European Comrnunities to the Coun-
cil for

I, a regulation amending the prices
applicable in agriculture for the
1974175 marketing year

II. a regulation amending Regulation
(EEC) No 974171on certain measunes
of conjunctural policy to be taken in
agrieulture following the temporary
widening of the margins of fluctua-
tion for the currencies of certain
Member States

III. a regulation fixing a new represent-
ative exchange rate to be applied in
agriculture for the pound sterling
and the Irish pound

IV. a decision on the level of the interest
rate subsidy referred to in Article
I (2) of Council Directive No ?2/159/
EEC of 17 April 19?2

@oc.24{174).
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This document had been referred to the
Committee on Agriculture as the com-
mittee responsible and to the Committee
on Budgets for its opinion;

- the proposal from the Commission of the
European Communities to the Council
for transfers of appropriations from
Chapter 98 to Chapters 31 and 36 @oc.
249174).

This document had been referred to the
Committee on Budgets;

from the Council of the European Com-
munities:

- a letter from the Council on the
strengthening of the budgetary powers
of the European Parliament @oc. 213/74).
This document had been referred to the
Committee on Budgets as the committee
responsible and to the Political Affairs
Committee for its opinion;

- a questionnaire from the Council on the
attainment of European Union (Doc.2L4l
74).

This document had been referred to the
Political Affairs Committee;

from tJre Commission of the European Com-
munities:

- a letter on the fixing of the maximum
rate of increase for certain expenditure
in the draft budget of the European
Communities for the financial year 1975
(Article 203 (8) of the EEC Treaty
Article 177 (8) of the EAEC Treaty and
Article 78 (8) of the ECSC Treaty) @oc.
225174).

This document had been referred to the
Committee on Budgets;

the following oral questions:

- oral question with debate by Mr Durieux
on behalf of the Liberal and Allies Group
to the Commission on contacts between
the EEC and the Arab countries (Doc.
205174);

- oral question with debate by Mr Amen-
dola and Mr Ansart on behalf of the
Communist and Allies Group to the
Council on the extension of the EEC
headquarters in Brussel,s @oc. 206/74);

- oral question with debate by Mr Amen-
dola, Mr Ansart, Mrs Goutmann and Mr
Marras on behalf of the Communist and
Allies Group to the Council on the tri-
partite conference on the impact of the

energ'y crisis on the employment'situa-
tion (Doc. 207174);

- oral question with debate by Mr Martens
on behalf of the Christian-Democratic
Group to the Council on the deteriora-
tion of agricultural and horticultural
incomes @oc. 20U74);

- oral question with debate by Mr Martens
on behalf of the Christian-Dbmocratic
Group to the Commission on the de-
terioration of agricultural and hotticul-
tural incomes (Doc. 208179;

- oral question with debate by Mr Blu-'menfeld, Mr Hiirzschel, Mr Jahn, Mr
Klepsch and Mr Schwiirer to the Com-
mission on the contribution by the Eu-
ropean Community to the UN fund for
developing countries with few natural
resources @oc. 210174);

- oral question with debate by Mr Jahn,
Mr Burgbacher, Mr Hdrzschel, Mr
Klepsch, Mr Mitterdorfer, Mr Mursch,
Mr Schwiirer,and Mr Springorum to the
Commission on cooperation agreements
with the Soviet Union (Doc.2lll74);

- oral question with debate by Mr Gibbons
on behalf of the Group of European
Progressive Democrats to the Council on
the current plight of the farrning com-
munity @oc.241174);

- oral question with debate by Mr Gibbons
on behalf of the Group of European
Progressive Democrats to the Commis-
sion on the current plight of the farming
community @oc 242174);

- oral question with debate by Mr Amen-
dola, Mr Ansart, Mrs Carettoni Roma-
gnoli, Mr Lemoine and Mr Bordu to the
Council on the initiative to safeguard
the independence and freedom of Cyprus
poc.243174);

- oral question with debate by Mr Hou-
gardy on behalf of the Liberal and Allies
Group to the Commission on the energy
research programme (Doc. 24417 4l;

- oral question with debate by Mr Jahn,
Mr Kirk, Mr Aigner, Mr Klepsch, Mr
Alfred Bertrand, Mr Liicker and Mr
Schuijt to the Council on the association
with Cyprus @oc. 2451741;

- oral question with debate by Mr Jahn,
Mr Kirk, Mr Aigner, Mr Klepsch, Mr
Alfred Bertrand, Mr Liicker and Mr
Schuijt to the Commission on the asso-
ciation with Cyprus @oc. 246174);

(c)

(d)
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- oral question with debate by Mr Alfred
Bertrand on behalf of the Committee on
Social Affairs and Employment to the
Commission on the current employment
situation in the Community (Doc. 2471
79;

(e) from the committees, the following reports:

- report by Mr Heinz Mursch on behalf of
the Committee on Regional Policy and
Transport on the communication from
the Commission of the European Com-
munities to the Council (Doc. 226/73) on
the development of the common transport
policy (Doc. 215174);

- report by Mr Ferruccio Pisoni on behalf
of the Committee on Social Affairs and
Employment on the proposal from the
Comrnission of the European Commu-
nities to the Council (Doc. 70/74) for a
regulation on the creation of a European
Vocational Training Centre (Doc. 23117 4) ;

- report by Mr Peter Corterier on behalf
of the Political Affairs Committee on
the ,association between the EEC and
Greece (Doc.237174);

- report by Mr Pierre Bourdellds on behalf
of the Committee on Agriculture on the
proposal from the Commission of the
European Communities to the Council
(Doc. 150/74) for a regulation amending
Regulation (EEC) No 2108170 of the
Council of 20 October 1970 determining
the Community scale for grading pig
carcasses (Doc. 239 l7 4) ;

- report by Mr Jan De Koning on behalf
of the Committee on Agriculture on the
proposals from the Commission of the
European Communities to the Council
for

I. a regulation amending the prices
applicable in agriculture for the
197 41 197 5 marketing year

II. a regulation amending Regulation
(EEC) No 974171on certain measures
of conjunctural policy to be taken irr

. agriculture following the temporary
widening of the margins of fluctua-
tion for the currencies of certain
Member States

III. a regulation fixing a new represent-
ative exchange rate to be applied in
agriculture for the pound sterling
and the Irish pound

IV. a decision on the level of the interest
rate subsidy referred to in Article I

(2) of Council Directive No 72./159/
EEC of 17 April 1972 (Doc. 240174)

V. a regulation fixing the norm price
for soya beans for the 197U1975
marketing year @oc. 232174)

(Doc.248174).

_ 9. Refemal to connnittee

President. - Contrary to the referral decided
upon on 11 February 1974, the proposal from the
Commission of the European Communities to
the Council for a regulation on the European
Cooperation Grouping (ECG) (Doc. 340/?3) has
now been referred to the Legal Affairs Commit-
tee as the committee responsible and to the Com-
mittee on Economic and Monetary Affairs for
its opinion.

10. Terts of Treaties forward,eil by the Counail

President. - I have received from the Council
of the European Communities certified true
copies of the following documents:

- Notice of the completion by the Community
of the procedures necessary for the entry
into force of the trade agreement between
the European Economic Community and the
Federal Republic of Brazil;

- Minutes'of the notification of the completion
of the procedures necessary for the entry
into force of the trade agreement between
the European Economic Community and the
Federal Republic of Brazil;

- Agreement between the European Economic
Community and the Republic of Peru on the
supply of common wheat as food aid;

- Agreement between the European Economic
Community and the World Food Prograrrme
on the supply of cereals as food aid to
developing countries;

- Agreement between the Egropean Economic
Community and the United Nations relief
and works agency for Palestinian refugees
on the supply of butteroil as food aid;

- Agreement between the European Economic
Community and the Hashemite Kingdom of
Jordan on the supply of butteroil as food
aid;

- Agreement between the European Economic
Community and the Eastern Republic of
Uruguay on the supply of common wheat
as food aid;
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- Agreement between the European Economic
Community and the Republic of Chad on the
supply of skimmed milk powder and butter-
oil as food aid;

- Act of notification of the completion by the
Community of the procedures necessary for
the entry into force of the trade agreement
between the European Economic Community
and the Republic of Uruguay;

- Minutes of the notification of the completion
of the procedures necessary for the entry
into force of the trade agreement between
the European Economic Community and the
Eastern Republic of Uruguay;

- Protocol laying down certaia provisions
relating to the agreement establishing an
association between the European Economic
Community and the Tunisian Republic
consequent on the accession of new Member
States to the European Economic Commun-
ity, with Final Act;

- Exchange of letters amending Article 5 of
Annex I to the agreement establishing an
association between the European Economic
Community and the Tunisian Republic;

- Notice of the completion by the Community
of the procedures necessary for the entry into
force of the protocol laying down certain
provisions relating to the agreement estab-
lishing an association between the European
Economic Community and the Tunisian
Republic consequent on the accession of new
Member States to the European Economic
Community;

- Notice of the completion by the Community
of the procedures necessary for the entry
into force of the agreement in the form of an
exchange of letters amending Article 5 of
Annex I to the agreement establishing an
association between the European Economic
Community and the Tunisian Republic.

These documents are deposited in the archives
of the European Parliament.

LL. Presentation of a petition

President. - I have received from Mr Seppen,
Mr Bertels, Mr Pot, Mr Rosenzweig, Mr Hofer-
Kuylman and others a petition on migrant birds.
This petition has been entered under No 8/?4
in the register provided for in Rule 48 of the
Rules of Procedure and referred to the Commit-
tee on Public Health and the Environment for
consideration.

12. Decr,sion on urgent proceilure

President. - I have received from Mr Gibbons
on behalf of the Group of European Progressive
Democrats. two Oral Questions with debate to
the Council and Commission of the European
Communities respectively on the current plight
of the farming community.

Pursuant to Rule 47(2), last sub-paragraph, of
the Rules of Procedure, I propose to Parliament
that these two Oral Questions be placed on the
agenda for to-day's sitting, so that they can be
dealt with in the course of our general debate
on agricultural questions.

Are there any objections?

That is agreed.

13. Allocation of speaking time

President. - In accordance with the usual
practice, I propose that speaking time be
allocated as follows:

- 20 minutes for the authors of the OraI Ques-
tions with debate and for one speaker on
behalf of each political group;

- 10 minutes for other speakers;

- 5 minutes for speakers on amendments.

Since Mr de Koning has to speak as rapporteur
on five different proposals on which Parliament
has been consulted. I propose, irt view of the
importance of the debate, that he be given 30
minutes' speaking time.

Are there any objection?

That is agreed.

14. Order of business

President. - The next item is the order of
business.

In accordance with the decision taken by the
enlarged Bureau at its meeting of 5 September
1974, I propose that the following agenda be
adopted:

This afternoon and this evening at 8.00 p.m.:

- 
joint debate on agricultural questions on the
basis of

- the report drawn up by Mr de Koning
on behalf of the Committee on Agri-
culture on five proposals from the Com-' mission concerning the agricultural sector
(Doc.248/74);
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- the oral questions with debate by Mr
Martens on behalf of the Christian-Demo-
cratic Group on the deterioration of
agricultural and horticultural incomes
(Doc. 208174 and Doc. 209.174);

- the oral questions with debate by Mr
Gibbons on behalf of the group of Euro-
pean Progressive Democrats on the plight
of the farming community (Doc. 241174
and Doc. 242174).

I would remind you that we have already
decided to add the two oral questions by Mr
Gibbons to the agenda for to-day's sitting.
Are there any objections?

That is agreed.

As this debate will probably last until very
late to-night, I think that the break at the end
of the afternoon must be kept as short as pos-
sible.

I propose therefore that the sitting be suspended
at about 7.00 p.m. and resumed at 8.00 p.m.

15. Time limit Jor tabling amendments

President. - In view of the importance of this
debate and the fact that before the sitting ends,
which must be before daybreak to-morrow, we
must vote on the proposals on which Parliament
has been consulted, I propose that the time
limit for tabling amendments be set at 6.00 p.m.
this evening.

Are there any objections?

That is agreed.

16. Statement by the Presid,enp

President. - Before we go on to deal l*itt tt 
"rest of the agenda, there is one further thing

I should like to say. Since the last part-session
in Luxembourg new sound equipment and inter-
preting facilities have been installed in this
chamber.

I should like to express my special gratitude
to the staff. Their painstaking and unremitting
efforts have made it possible for us to meet
here to-day before the deadline originally agreed
upon.

The competent services have informed me that
the firm in charge of the work have carried
out all the necessary checks very thoroughly.
I hope, therefore, that all future debates in this
chamber can be held without any difficulties.

17. Regulations ameniling agricultural pnces for
tlw 1974175 marketing year and on oarious
rleasures in the agricultural sector-Oral
Questions usith d,ebate bg Mr Martens to the
Council and Commission anil by Mr Gibbons
to the Council and Commission on certar.n
problems in the agricultural sector (joint debate)

President. - The next item is a joint debate
on

- the report drawn up by Mr de Koning on
behalf of the Committee on Agriculture on
the proposals from the Commission of the
European Communities to the Council for

I. a regulation amending the prices applic-
able in agriculture for the 1974175
marketing year

II. a regulation amending Regulation (EEC)
No 947/7I on certain measures of con-
junctural policy to be taken in agri-
culture following the temporary widen-
ing of the margins of fluctuation for
the currencies of certain Member States

IIL a regulation fixing a new representative
exchange rate to be applied in agri-
culture for the pound sterling and the
Irish pound

IV. a decision on the level of the interest
rate subsidy referred to in Article 8(2)
of Council Directive No 72I159/EEC of 17

April 1972

(Doc. 240174)

V. a regulation fixing the norm price for
soya beans for the 1974175 marketing
year (Doc. 232174)

(Doc. 248174)

- the oral questions with debate by Mr Martens
on behalf of the Christian-Democratic Group
to the Council and Commission of the Euro-
pean Communities on the deterioration of
agricultural and horticultural incomes (Doc.
208174 and Doc. 209174)

- the oral questions with debate by Mr Gib-
bons on behalf of the Group of European
Progressive Democrats to the Council and
Commission of the European Communities
on the plight of the farming community
(Doc. 242174 and Doc. 243174).

I call Mr de Koning, who has asked to present
his report. He has a total of 30 minutes' speaking
time.

Mr De Koning, rapporteur. - 
(NL) Mr Pre-

sident, we are today discussing measures in
aid of agriculture on the background of a very
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serious situation in that sector, and of the un-
precedented farmers' demonstrations held over
the last few weeks and announced for today
again.

These demonstrations are an expression of the
anxiety and discontent of farmers about the
situation they have got into and of their loss
of confidence in the common agricultural policy.
The policy did not foresee this situation, and
was not able to avoid it; in the opinion of many,
it is itself responsible or at least partly respons-
ible for it.

It is now the common task of the Commission,
the Council and today the European Parliament,
to recognize the seriousness of the situation in
European agriculture, to analyse its causes, and
to come to an opinion on the measures which
must now be taken to cope with the situation
and restore the confidence of farmers in the
European agricultural policy.

What are the causes of the difficulties in agri-
culture?

I shall name some of them.

In the first place, the inflation which has been
spreading for years has become a spate since
the energy crisis, and agriculture is experiencing
its effects in two ways:

- all costs are increasingly rapidly rising, and
this applies above all to the cost of oil and
gas, and products derived from them, like
fertilizers and pesticides;

- moreover, as the percentage inflation rises,
so also does the interest rate in all member
states of the Community, though not to the
same extent everyrvhere. I have been told
that the interest rate in Denmark is already
over 160/0. The burden of this high interest
rests heaviest on young farmers and enter-
prises which make many investments, that
is on those people and enterprises on which
the future of agriculture depends.

The second factor is the rise in animal feed
prices. Last year the prices rose because of the
fall in fishmeal production in Peru and the
failure of the soya harvest. The rise is continuing
this year and is being increased by a poor
harvest of feed grains and soya beans in almost
the whole of North America.

A third factor has to do with the market inside
the Community. The high meat prices of the
spring of 1973 are'now a thing of the past and
the market for almost all kinds of meat has
completely collapsed. It has still not recovered.
This is a doubly hard blow for the farmer: he
has had to buy calves and piglets dear, he has
had to feed, rear and fatten them on especially

expensive feed, and now he has to sell them at
prices which involve a high loss. This unfavour-
able situation is made even worse by the devalua-
tion and revaluation in the various member
states. In countries whose currency is falling'
agricultural costs have risen even more, and in
countries whose currency is being revalued, the
yields from agricultural products have been hit.

In brief one can say that over the course of
last year a number of factors working in con-
junction adversely affected agriculture, and as

a result, hundreds of thousands of farms suf-
fered heavy losses, and the vast majority of
farms are talking of serious declines in incomes.
This, of course, causes serious tensions, which
become all the clearer when one considers that
incomes in almost all other sectors of society
are rising. While almost all groups in our society
have been able to protect themselves against the
consequences of inflation, agriculture has become
the victim of a development which it did not
cause and against which it cannot defend itself.

It is clear that a number of measures are neces-
sary to combat the causes of the present slump
in agriculture.

The Commission has made proposals relating to
price policy, monetary policy, structural policy
and the national measures taken by a number of
Member States on behalf of their own agri-
culture. This package, in fact, covers the whole
range of problems. Decisions must be taken in
each of these areas.

On the basis of the motion for a resolution
submitted to you by the Committee on Agri-
culture, I should like to go into some more
detail on some of the points mentioned in it.
The most outstanding point is certainly the
percentage by which prices ought now to be
increased. The Commission proposes 4ol0, to be
applied all along the line and to all products
covered by the regulations.

In the Committee on Agriculture, lengthy discus-
sions took place on both elements of the pro-
posal, the percentage and the mode of applica-
tion.

We realised that the figure of 4nlo was an
arbitrary one and that no good reasons could
be adduced for it not to be 39/o or perhaps 5o/0.

We also realised that this was an interim price
increase, in itself an extremely unusual occur-
rence, which will shortly be followed by the
price proposals for the 1975/76 season. The Com-
mission said that it would base these price pro-
posals on the rises in costs over the years 1973
and 1974. The interim price increase of 4olo
proposed now is therefore something in the
nature of an advance in connection with the
exceptional rises in costs in the current year.

t2
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According to the Commission, the price pro-
posals for next year due in November will be
able to take better account than now of the
specific circumstances applying to each product.

The Committee on Agriculture did appreciate
these points. Nevertheless, many of its members
thought that because of the considerable rises
in costs and the resulting problems for farmers,
a considerably higher interim price review was
necessary now. A number of members of the
Committee on Agriculture was also of the
opinion that an interim price increase for all
products was undesirable and that there ought
to be some differentiation between products.

These various views were incorporated in
amendments to the two elements mentioned in
paragraph I of the motion for a resolution. One
amendment to fix the interim price rise a'r,

8o/o was proposed, and adopted by the Commit-
tee on agriculture, although with the smallest
possible majority. A second amendment urging
the extension of the possibility of differentiating
between products in this price rise was also
adopted. However, when the amended paragraph
as a whole was voted on, it was rejected.

In the end, after lengthy discussions, the Com-
mittee on Agriculture voted on the original text
and adopted it. This is the text of the motion
for a resolution as it stands now.

The reason why I am going into details of
these procedural matters is that I wish to make
it clear to Parliament that an important ten-
dency in the Committee on Agriculture would
like a higher price rise than 4ol0, and even
higher than might be concealed behind the
term 'at least 40/o'-as it appears in the text.
But others are against a price increase of more
than 4olo and even have objections to the phrase
'at least'. They want 'at most 4olo'. The text
finally agreed on, 'at least 4o/o', thus conceals
very divergent views in the Committee on Agri-
culture as regards the most desirable percentage
for an interim price increase. This also applies
to the mode of application of the price increase.
Here, too, opinions are very divergent, varying
from price increases all along the line to price
increases differentiating between products. The
second reason why I am going into these pro-
cedural matters is that one of the members of
the Committee on Agriculture raised objections
to the voting procedure used.

So much for my observations on paragraphs 1

and 2 of the resolution, which are the most
important.

I should now like briefly to deal with some of
the other 26 paragraphs in the motion for a
resolution before the members of Parliament.

Paragraph 3 of the resolution urges a price
policy which will encourage European agri-
culture to contribute as much as possible to the
solution of world food problems. This is a fairly
general formulation, intended to give a picture
of the sort of price pcilicy which should in our
opinion be followed: one which takes account
of the possibility that the present conditions
of shortage on the world food market are not
an incidental phenomenon but of a structural
nature. In European agricultural policy we are
accustomed to having to take surpluses into
account. ii'or almost fifteen years we have had
surpluses of agricultural products on the market,
sometimes so large that considerable stocks were
created. In the opinion of the committee, price
policy for the coming years must take clear
account of the fact that this situation is a thing
of the past, if not forever then certainly for a
number of years. We must corisider that for a
number of years we shall be faced with struct-
ural shortages on the world food markets. If
that situation in fact occurs, the price policy
we follow should encourage European agri-
culture to contribute as much as possible to
solving the enormous, appalling problems in
which scarcity on the world food market results.

In the second place, the Committee on Agricul-
ture asks for the market policy on the European
agricultural market to be adjusted. It must both
ensure supplies on the European market and
provide as large an income as possible for the
producers. We went through a period when the
market policy on cereal prices was criticized,
and in our opinion justly. At the ple-
nary sittings in July I had a thorough exchange
of views on this with the Commissioner, fol-
lowing an oral question from myself, and on that
occasion I listed all my objections to the cereal
market policy. I need not therefore repeat my-
self here.

As I .said, the meat market has collapsed. I
certaialy do not wish to attribute this solely to a
poor market policy on the part of the Commis-
sion. A number of reasons can be given, on
the producer side and on the consumer side,
for the drama on the meat markets over the
past year. It is however also clear in my opinion
that the Commission's import policy, although
it was later adapted to the actual market con-
ditions, took far too long to be adjusted to the
altered relationship between demand and supply
on the meat markets.

Finally, a word on the system of reference prices
for vegetables and fruit, about which there have
been complaints for as long as it has existed.
The Commission has repeatedly said that it will
improve this system, but the complaints from
producers on the'fruit and vegetable market
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about the, in their view, inadequate operation of
the reference price system continue. In my
opinion it is possible to make considerable
improvements here and on similar points with-
out making any changes to the regulation, by
handling the instruments at the Commission's
disposal differently. In this connection, the
committee on agriculture felt it ought to make
one observation: that the Europepn Community
ought not to set itself up as autarkic or inde-
pendent of other countries and that the Com-
mission ought not without further ado to issue
one-sided import or export restrietion provisions.
The committee on agriculture is of the opinion
that in some cases there must be consultation
with the third countries concerned and that,
where measures are taken to protect the internal
market against too many imports or exports,
compensation should, where possible, also be of-
fered to the countries which have to suffer the
consequences. We are of the opinion that it
would be wrong to solve the problems of Euro-
pean farmers at the expense of farmers in other
countries. The EEC, as the largest purchaser
on the market in agricultural products, has a
great responsibility, which makes it incumbent
upon the Community to be extremely careful to
pay attention to the interests of thcse who are
dependent on our purchases.

At the end of this series of paragraphs on price
policy the proposal is made tc approve the
norm price for soya beans for the 1974-75 mar-
keting year. This may seem an egregious
appendage to the resolution, but the committee
on agriculture had been asked for an opinion on
the Commission's proposal for the norm price
for soya beans. We considered it reasonable to
incorporate that opinion into the motion for a
resolution, So that this norm price could also
be included in the interim price increase.

On this section I should finally like to ask the
Commission the following question, whether as
regards tobacco not only the intervention prices
and the target prices but also the premium
should be adjusted in the course of an interim
price increase. The premium on tobacco is an
important factor in the pricing of that product.
An adjustment affecting only the intervention
price and not the premium, would be inade-
quate to meet the problems tobacco producers
have to struggle with.

As regards the Commission's monetary propo-
sals, the Committee on Agriculture would like
to observe that it considers the Commission
correct in using this opportunity to reduce the
monetary disparities which have arisen within
the Community. This is important for economic
development in general and of essential impor-
tance for the common market in agricultural

products. We are of the opinion that this first
step by the Commission ,should be welcomed,
but that the subsequent steps must not be left
out. We also think itrat att the green currencies
must be adjusted in such a way that a genuine
common agricultural market can be formed
again. In this connection, the Commission's pro-
posals on the adjustment of the green Irish
pound deserve special attention. It is proposed
to adjust the green pound sterling and the green
Irish pound by the same percentage. The Com-
mittee on Agriculture is of the opinion that this
is inadequate to deal u,ith the problems of Irish
agriculture and also that it is advisable not to
stop at adjusting the Irish pound by 7.50/o but to
bring about the adjustment in one go by a
15.3o/o devaluation, which will greatly help the
export position of Irish agriculture. We are
well aware that the uncoupling of the Irish
pound and the pound sterling may have certain
political and economic consequences. Neverthe-
less we think that the agricultural interests at
stake at the moment are so important that these
consequences must be taken into account.

The familiar and now notorious article 4(a)-2
of regulation No. 974/71 has often caused agri-
culture great problems. The repeal of that article
in accordance with the Commission's proposal
may normalise the cereal market in the Com-
munity again and put an end to all the unfore-
seen and unintended disruptions of competition
caused by the article. The same appliqs to the
20lo exemption the Commission proposes for the
monetary compensatory amounts. These mone-
tary compensatory amounts are a necessary evil
that we have to put up with in the present situa-
tion. But it is certainly not the case that we are in
all respects contented with the effects the exis-
tence of these monetary compensatory amounts
have had on the competition situation between
the agricultural sectors of the various Member
States. A measure which limits its effect to some
extent and encourages the flexible handling of
this instrument certainly has our agri:ement.

As regards structural policy, the Committee on
Agriculture was guided by the idea that the
modernization of agriculture is a vital condition
for its future. In an industrial society it is
unthinkable for agriculture not to take on an
industrial character and make as much use as
possible of it. Certainly in view of the present
difficulties in agriculture, the continued modern-
ization of agriculture must not be allowed to
stagnate. The Committee on Agriculture also
welcomes the fact that the Commission intends
to increase the maximum percentage of interest
subsidies to enterprises which are modernizing
themselves. It thinks only that this increase does
not go far enough. We think that a maximum of
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6{/o is not high enough. In view of the current
high interest levels in almost all Member States,
a maximum percentage of 60/o is too modest
a concession to the need to raise money and
invest it in the enterprise. We are of the opinion
that an increase in that maximum percentage to
take more account of the high rates of interest
is necessary. We realise, of course, that a safe-
guard provision that at Ieast 3'0/o of the interest
is paid by the farmer himself, must be built in.
This means that if, as we hope, the interest rate
falls in the future, the maximum will not be
applied. In the context of the modernization of
agriculture it is also important for the income
criteria mentioned in the directive on structurai
policy to be adjusted regularly to the fall in the
value of money and to the rise of income in
other sectors than agriculture. If such an adjust-
ment is made it will, especially in a time when
the value of money is falling rapidly and
income,s in other sectors are rising accordingly,
have the effect that on the one hand more
people will get the chance to take advantage
of the modernization subsidy and on the other
hand more people wiII get the chance to give
up their farm early if they want to. Both factors
are of interest for the structural improvement
of European agriculture.

But this structural improvement, this modern-
isation cannot be achieved solely by granting
interest subsidies or compensations for winding
up farrrls. Modernisation must be seen in a
broader framework, the framework of a deve-
loping regional policy, giving people who want
to Ieave agriculture alternative employment
opportunities outside it. This regional policy is
still in the planning stage in the European
communities. Especially as regards agriculture
we feel that we must strongly urge these plans
to be implemented as soon as possible so that
a genuine regional development policy can be
realised. The same applies to the directives on
hiII farming and less favoured agricultural
regions. Perhaps it applies even more to such
regions, since farmers in those regions have less
chance than others to compensate rising costs
by improving their farm management. This
category in particular must be helped in other
ways.

The Commission announces proposals aimed at
lessening the problems of young farmers. We
consider this a very urgent matter. Young far-
mers are at the moment facing relatively much
larger problems than their older colleagues who
have been farmers or market gardeners for a
long time. The high rate of interest makes it
especially difficult for the young farmers to
meet their repayment obligations. They have
farms which in many cases are in need of

considerable investments. Running the farm also
requires more and more capital. Proposals
aimed at relieving the financial problems of
this category will certainly have the agreement
of the committee on agriculture, and I assume
that Parliament as a whole witl be in agreement.

Finally the old wish which is beginning to
sound like a new 'Delenda est Karthago': the
Committee on Agriculture is of the opinion
that the structural directives must be applied
without delay in all Member States.

I should like now to make a few remarks on
the national measures mentioned by the Com-
mission. Our Committee is seriously concerned
at the unilateral national measures which have
been taken. We understand very well why the
Member States thought during this summer that
they had to take national measures to pour
some oil on the troubled waters, by meeting
the first and most urgent problems of the
farmers affected. It must, however, be realised
that by taking national measures we are moving
away from a genuine Community approach to
agricultural questions towards a national
approach, which is a too small and too limited
framework for a real solution. It plays off
national interests against each other. It disrupts
competition conditions and will in the long
run be more likely to worsen than improve
the position of agriculture. The Committee on
Agriculture therefore energetically urges the
absolutely necessity for national support meas-
ures to be either withdrawn or incorporated
in a Community policy as soon as possible. The
order is not arbitrary. Our preference is for
the national measures to be withdrawn. But
we understand very well that in view of the
political situation which has arisen in a number
of Member States, this demand will not always
be realisable. Precisely for this reason it is of
great importance in those c4ses too no longer
to take national measures on one's own, but to
fit the measures already taken, even though
in retrospect-it's not an elegant solution, but
at least it's a solution-into the Community
policy.

The objections to national measures with a

direct effect on the costs and yields of certain
products do not apply to the same extent against
fiscal or social measures. The fiscal and social
systems of the Member States may also of course
be ,so divergent that in spite of everything,
competition conditions may be distorted. But
it is very possible to take measures in a fiscal
or a social context which do not have such a
competition-distorting effect, and our committee
therefore agrees with the Commission that there
are no overwhelming objections to these.
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Mr President, a mistake has crept into paragraph
24 of the resolution. In the course of the after-
noon I shall submit a correction to it.
One final observation in closing. The matter we
have to decide on today is an important one.
The discussions we have had in the committee
on agriculture have made me realise that it
will not be so simple to arrive at a zufficient
degree of unanimity. Probably no-one will be
completely satisfied with the pronouncement
Parliament will eventually make in the course
of the evening, but each one of us will certainly
be completely dissatisfied, if we do not manage
to come to some majority standpoint. It is abso-
lutely necessary, in the interests both of Euro-
pean agriculture and of the standing of this
Parliament, for a meaningful resolution to be
adopted, and if possible with a large majority,
at the end of this debate.

Mr President, I trust that differences of opinion
on details will not prevent us from reaching
agreement on the main point.
(Applause)

President. - I call Miss Flesch, draftsman for
the opinion of the Committee on Budgets.

Miss Flesch. - (F) Mr President, ladies and
gentlemen, the Committee on Budgets consi-
dered the emergency measures proposed by the
Commission for the agricultural sector at its
meeting of 13 September, which was only last
Friday. This left so little time'before the part-
session that the committee instructed me to
deliver its opinion to Parliament in the form
of an oral report.

The Committee on Budgets did not feel itself
called upon to examine in detail the measures
proposed by the Commission or their effect
on the agricultural sector, as this was obviously
a matter for the Committee on Agriculture.
It confined itself to a brisk general discussion
of the budgetary, financial and monetary aspects
of the measures in question. I should like to
remind you that the measures proposed by the
Commission will not mean any increase in
expenditure for the financial year 1g?4, partly
because of the lateness of the date, 1 October,
on which the measures come into force and
partly because of the arrangements being
adopted by the EAGGF for meeting the expend-
itures in question.

As far as the financial year 19?b is concerned,
the general increase of 4olo in common agri-
cultural prices proposed by the Commission will
involve an overall expenditure of 120 million
u.a., but the monetary measures proposed to
counteract this will effect a saving of 30 million
u.a. so that we will be left with a total increase
in expenditure of the order of g0 million u.a.

On the other hand, these same measures will
bring about an increase of about 75 million u.a.
in the Community's own resources for lg?8, with
the result that the net increase in expenditure in
the 1975 budget caused by the Commission pro-
posals will not be more than 15 million u.a. It
goes without saying that if the measures finally
adopted differ at any point from the package of
proposals as we have them before us, then their
financial implications will also be different.

Thus the removal of a ceiling from the monetary
compensatory amounts, the famoud Article lA
of Regulation No. 974171, will have different
effects according to whether this removal is or
is not accompanied by a modification in the
representative rate of the lira and whether the.
monetary compensatory amounts are calculated
on the basis of a full rebate or a rebate less
two points. Depending on the hypothesis adop-
ted, the removal of a ceiling on the monetary
compensatory amounts can result in a saving of
20 million u.a. for the expenditure of the Gua-
rantee Section of the EAGGF or else an increase
of about 95 million in the same expenditure.
The measures proposed illustrate, if any further
illustration were needed, how closely linked
and interrelated the agricultural and monetary
sectors are. There must be no question of mone-
tary measures leading in some kind of round-
about way to a breaking up of the Common
Market in agriculture. My committee feels,
therefore, that developments in the monetary
sector must be watched very closely, and it
seems to us that the Committee on Agriculture
is amply justified in calling for a speciat effort
to reduce the tensions arising from monetary
disparities in trade between the Member States.

To sum up, Mr President, the Committee on
Budgets is in agreement with the measures
proposed by the Commission. Its approval is
based on the feeling that the exceptional circum-
stances obtaining at this present time call for
exceptional Community meazures. The commit-
tee believes that if these measures are to be
effective, they will have to have the agreement
and support of all the Member States. The
committee also takes the view that these are
only short-terrn measures, a kind of palliative,
and that in the long term the Community can-
not but face up to the need for a fundamental
review of the entire common agricultural policy.
To put it plainly, agricultural problems cannot
be solved by a prices policy only, and more
thought will have to be given to the question of
what meazures can and must be taken in the
matter of structures, and that within the frame-
work of a regional pollcy to be implemented
in the near future.
(Applause)
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Presldent. - I call Mr Martens to present the
OraI Question with debate (Doc. 208/74 and Doe'
209174\ put by him on behalf of the Christian-
Democratic Group to the Council and Commis-
sion of the European Communities respectively.
The question is worded as follows:

Subject: Deterioration of agricultural and horti-
cultural incomes.

On a proposal from the Commission, the Council
raised the target prices for agricultural products
for the 1974175 marketing year by about 8.50/o

at the end of March 19?4.

Following an unuzually rapid rise in cost price
factors on the one hand, and a disastrous slump
in beef and pork prices on the other hand,
income from agricultural and horticultural pro-
ducts wiII drop by 30 to 4fllo and fall even
further behind non-agricultural sectors.

What measures does the Council/the Commission
propose to counter this unforeseen and undesir-
able development as soon as possible?

Mr Martens. - (NL) Mr President, ladies and
gentlemen, the origin of my oral question was
the answer given by Mr Lardinois, the Commis-
sioner for agricultural matters, to the question
by Mr Durieux concerning the worrying situa-
tion in agriculture. Mr Lardinois made it clear
that no interim price adjustments were possible
though special measures in certain sectors might
be required. As we know, this answer evoked
strong reactions from agricultural producers and
agricultural organizations and others, and also
led to the taking of national measures in various
Member States.

These reactions induced the Commission to pro-
.pose measures to accompany the measures taken
in the middte of July with a view to restoring
the beef and veal markets,

Ytlhat is now being proposed are price measures,
monetary measures and measures to improve
the structural policy. What we do not see in this
is any recommendation or regulation in connec-
tion with market policy. It is clear that we are
now entering upon a difficult year. We readily
admit that agricultural incomes in 19?2-73 were
fairly good, but developments this year in conse-
quence of the rise in production costs and the
falls tn prices of important products like beef
and pork, which make up about 35o/o of agri-
cultural income, have compl€tely confused the
situation. Some are talking of a reduction in
incomes by 10 or 2Plo, others of 30 or 4(P/0,

and it is an undeniable lacuna in the proposal
that it contains no figures and no indication of
the real growth 'in the cost price element or
of the real price formation. I can nevertheless

imagine that every country keeps a regular eye
on the changes in the production costs and sel-
ling price lndices. In my country at least, we
have been able to state month by month what
the production costs and selling price indices
werne. I am convinced that practically all coun-
tries are capable of this, and it would greatly
surprise me if the Commission did not have the
same data. I regfet that these are not given
in the explanatory statement to the propooal
submitted by the Commlssion. To make things
clearer: if I take as the starting point the situa-
tion in 1961-63, with an index at lffi then, the
production oosts index wai fOS on 1 January,
19?4 and 177 on 1 August, which means a rise of
14 potnts. Taking the selling pricr index, which
was 150 on I January 1974, and 135 on I August
19?4, we find that the difference between the
two indexes was 13 in January and 42 on
I August. It is therefore clear that agricultural
incomes have been severely affected by these
developments, and I therefore greatly regret
that we do not have available the data to
enable us at least to form an opinion about the
extent of the price proposals to be expected.
Mr De Koning asked whether this incrtase
should be 4 or 8P/o or 5 or 30/0. There is no
certainty on this. Evidentty the only neason

why 40/o has been proposed is the fact that the
agricultural organizations at a certain point
asked for 4ol0, and that this 40lo was not granted
in the price review for 19?4-75 since account
was not taken then of the rise in real costs
in 1973.

lhe recitals in the price proposals for 19?4-75

emphasize that market and pricing policy is,
beside structural measures, the most important
instrument of the income poJicy. Unfortunately
we now realise that these structural measures
ane very difficult to get going. They should have
been applied from 1972, but we are unfortun-
ately still not much further on now.

Another consideration was that prices ought
increasingly to be oriented to modern enter-
prisec. But if I then inquire how many modern
enterprises we have and how these are to be
conceived, the question arises wether they are
15 or 300/0. At any rate, I have the impresslon
that European agriculture is still very much a
matter oI a very large number of small and
medium-sized enterprises. The price increase
must take place according to objective criteria,
and we have found that for production costs
a four-year average price development has been
taken, so that the price increase proposed is
indubitabty too low. Account muet be taken of
the growth of production costs, which has not
been done adequately, and with incomes outside
agriculture, which has. Account has likewise to
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be taken of the market equilibrium in the
various agricultural sectors, and furthermore the
production of beef and veal had to be stimulated
to cut back milk production. It cannot, however,
be denied that the Commission's clock was some-
what slow, since it must have been clear to
all then that we would have problems with
beef prices and with the encouragement of pro-
duction; that intervention would have to be
resorted to. It has been found after the event
that there is not even any machinery to give
these intervention prices effect. Finally, it was
emphasized that the price policy must fit into
the common policy'on combatting inflation. I
should like to stop at this for a moment; this
means combatting inflation at the expense of
agriculture. If we had calculated the price
proposals for 1972-73-74 and 75 according to
objective criteria, we would have arrived at
8.40/o for 1972-73.In fact it was 5.2010. In 1973-74
we should have come to 10.90/0, but it was in
fact 5.50/0. For 1974-75 it ought to have been
L2.lolo, but it remained 8.50/0. This means that
over a period of three years, according to
objective criteria, an increase of 31.80/o ought
to have been granted. We got L9.2olo on paper,
that is only 60oio of the real increase. So it
should not surprise now if agriculture is start-
ing to protest against this treatment.

I know that Article 39 of the Treaty of Rome
provides that it shall be an objective of the
common agricultural policy to ensure a fair
income for the agricultural community and to
guarantee consumers food supplies at reasonable
prices. I am fully in agreement with this.

But my question is now the following: what
connection is there between the agricultural
prices fixed at European level and the price
the consumer has to pay, which generally emer-
ges from a price control system which varies
from country to country. I shall give you an
example to make this clearer: our wheat price
has remained almost unchanged since 1968. The
bread price in Belgium in 1968 was 11.75 francs,
in May this year 18.5 francs and at the moment
it is more than 20 francs. This means a price
increase of 570/0, despite the stable wheat prices.
Agriculture cannot be held responsible for this.
In Germany, despite the revaluation of the mark,
the rise was 155. We have found that the con-
sumer has experienced almost nothing of the
spectacular fall in the meat price this year on
the market, by some 20, 30 or 400/0. I could give
other examples. In many cases the price is 3 or
4 times higher. Is it right to load cost rises in
processing and distribution off on to agriculture?
I think the time has come for us to look at this
matter differently. Of course agricultural prices
have some effect, but I am convinced that the

farmgate prices will increasingly less affect the
final price to be paid by the consumer.

We should now like to ask the President-in-
Office of the Council and Mr Lardinois what in
their opinion have been the favourable reper-
cussions on incomes of the measunes taken in
July on the beef and veal market. We said
then that these were good measures, namely
an import ban, welfare meat intervention, can-
ning, promotion of exports by increasing the
export refunds, and retention premiums. I find
now, on the basis. of last week's prices, that as
far as meat goes we are getting only 86{/o of the
target price, with fluctuations either sidrin
Belgium the price is I think g4 or 950/0, and in
Ireland around 68.830/0, so that we haven't
really advanced very much. I should like to hear
from the President-in-Office of the Council and
Mr Lardinois what increased receipts they
expect from the proposed measures to increase
the grain and feedgrain prices. What effects will
there be on the meat market and the meat cost
price?

How much will the measures affect the price
of milk, sugar, poultry, vegetables and fruit?
Might I first of all state that I am very much
afraid, especially in view of the fact that the
prices for maize and soya beans are to rise,
that the proposed passing on of animal feed costs
will perhaps have less effect for the producer
than today. I am afraid that the repercussions
of the resulting cost increases may well be more
considerable than the price increases envisaged.

One more observation, on sugar. Sugar produc-
tion costs rose by 27.ff10 between 1971 and 1974,
l}.2tlo of this in 1974. The price increase over
these four years was a total of 10.80/0, far lower
than the rise in costs. I should like to emphasize
her*this is a problem which very much con-
cerns farmers-that the present ex-works price
wilt be around 13 francs, the world market price
around 35 to 40 francs, that we have an export
levy of 23.5 francs, and that with such a great
shortage on the wortrd market the producers
cannot make any profit from it. On the contrary,
even the advantage they had under the quota
has been lost under these circumstances. You
will have to accept, Mr Lardinois, that these
regulations are not at all understood by the
producers. But there is another aspect v/e must
not forget. The intervention prices or the guide
prices for sugar, ex-works, are calculated in
Belgium at 12.60 francs, in the Netherlands at
12.60 francs for the intervention price. The
Netherlands and a number of other countries
take the basis of a guide price of 15.81. This
means that the Dutch consumer pays around
3 francs per kilo more, and the Dutch sugar
factories allow that and come to Belgium to buy
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sugar beet at 200 francs above the normal
Belgian price.

I should like to know what the right solution
is here. Is it the Dutch solution, which calculates
the price to the consumer on the basis of the
guide price, or is the right way what the Belgian
Government does, calculating the price to the
consumer from the intervention price?

This must be stated clearly. A regulation like
this allows governments-I admit this is not
your fault-to use or abuse certain situations or
prices to create competition-distorting condi-
tions.

One more question in connection with sugar.
Is it true that discussions are taking place at
this moment between the United Kingdom and
Australia to import a quota of around 500 000
tons of sugar over 5 years? I have heard a
price of around 25 francs a kilo quoted, or
around twice what we are getting now. What
does this mean? Is Britain going to buy raw
suga,r to keep its sugar industry turning and thus
prevent European sugar beet producers from
taking advantage of the chance to get more
out of their production? We have discussed these
matters over this year, and it has always been
said that this is a conjunctural matter, but it is
becoming increasingly clear that in fact it is
a structural matter. I hope that at least one
of the two gentlemen will answer my question
about sugar.

I think my time is nearly up. I appreciate the
efforts the Commission made in July and the
proposals it has submitted now. I have to say,
however, that the announcement that proposals
for price adjustments for 1975/76 will be sub-
mitted early and that everything will be account-
ed for then fills me, I am sorry to say, with great
scepticism. We shall have to wait and see, and
I think I am expressing the opinion of the
agricultural community when I say that they
are extremely sceptical about the agricultural
policy being carried on at present.

What are the reasons for this?

The agricultural community is finding that its
income is more zusceptible thdn that of people
employed in other sectors. In 1973 we achieved
around 93o/o parity but this year it is a little
less again. What our people find it less easy to
stand is that they are continually being pre-
sented as the cause of inflation, whereas it is
clear that they are almost the only ones suf-
fering from it. Another thing that annoys them
is that when world pric+say for wheat and
sugar-are high, export levies are applied,
whereas no export levies are imposed on in-
dustrial products-I am thinking of fertilizers

for which the prices to third countries are also
higher.

I do not believe that the Minister and the Com-
missioner will succeed with their proposal in
bringing agricultural incomes to a reasonable
level, and I believe even less that the crisis of
confidence which has arisen will be overcome
by these proposals. I hope that Parliament will
recommend a higher price rise than 4410. I think
it ought to be 80/0. If no additional market
measures are taken, I am afraid the result of
these proposals will not be very much, and I
hope that v/e can expect really practical im-
provements here.
(Applause)

President. - I call Mr Gibbons to present the
Oral Questions with debate (Doc. 241174 and
Doc. 242174) put by him on behalf of the Group
of European Progressive Democrats to the
Council and Commission of the European Com-
munities respectively. The questiors are worded
as follows:

Subject: The current plight of the farming com-
muraity

1. Is the CounciUthe Commission aware:

(a) that prices being paid for store cattle in
certain regions of the Community are
totally uneconomic and have been so for
almost a year?

(b) that beef cattle in these regions cannot
be sold even at 80 per cent of inter-
vention prices?

(c) that in the past year all other producer
costs, fertilizer, fuel, machiaery, labour
etc. have risen sharply?

(d) that farmers' credit is now dearer and
harder to get than formerly?

2. 'What immediate and effective measures does
the Council/the Commission propose to intro-
duce to correct the situation?

Mr Gibbons. - Mr President, before I address
myself to the subject matter of the question
standing in my name, I should like to say that,
as far as the resolution itself is concerned, my
colleagues, Mr Cointat and Mr Liogier, will
speak on behalf of my Group on that subject.
I would like to thank you too for permitting my
question to come before the House.

It is with the greatest regret, Mr President, that
I have tabled this question, but, as we are all
aware, the situation of dire crisis in which we
find ourselves at the present time has been
building up steadily since early this year. From
these benches my colleagues and I have warned
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time and time again that the uncontrolled
imports of meat from third countries could not
but produce glut conditions and an almost total
stoppage of the Community's internal market.
It is in that situation that we now find our-
selves.

This situation, as has already been pointed out,
has also led to a disastrous drop in priceq and
at a tirne when soaring production costs make
an adequate and fair profit doubly indispensable.
Already the cattle herd within the Community
has suffered grave damage through the unneces-

'sary slaughter of thousands and thousands of
cows, which will in time lead to a sharp drop in
the production of the meat required by the Com-
munity. This in turn will make the Community
even more dependent on zupplies from the
Americans and elsewhere, where herds are being
steadily built up while ours are being destroyed
and run down.

Mr President, we must call a spade a spade.
This is a crisis situation. I am afraid that I must
say that I believe that there has been the gross-
est mismanagement of the meat market within
the Community. Consumer prices have not drop-
ped, not in the least,but prime Irish beef cattle,
as has also been mentioned already, are now
being sold at 69 0/o and less of the intervention
price and young store cattle are simply unsalt
able. They cannot be sold at all at anything
resembling a reasonable price. Although the
prices being paid in Ireland for prime cattle
going into intervention is so pathetically low,
the fact remalns that intervention is practically
the only outlet we have. W'e are prevented from
selling cattle in the rest of the Community by
the MCA's although we produce meat more
cheaply than any other country in the Com-
munity. But other members of the Community
which are themselves large net importers are
able to sell profitably in our main market, which
is the United Kingdom. And they are able to
do this because of the reverse operation of the
same MCA's. Surely this is the wildest distortion
of the market, allowing, on the one hand, what
must be called profiteering and, on the other,
an almost total collapse of the cattle tradd in the
Community'p biggest cattle exporter, that is,
my own country.

It makes nonsense, Mr President, of the very
concept of a common agricultural policy. The
implementation of the Committee on Agricul-
ture's recommendation for the full 15.30/o
devaluation of the Irish green pound is abso-
lutely vital, lf movement is to be restored into
the cattle trade and if the concept of fair trading
on equal tefms of competition is to be restored.
The growing self-sufficiency of the British
market makes it imperative that my country
have free eccess into other Community countries

as well and that the free movement of supplies
not be hindered, as it is at present, by the oper-
ation of MCA's. But that measure alone, wel-
come as it might be, would not be sufficient to
repair the damage done by the appalling mis-
managerhent of the past year or so.

Deputies may have seen a small group of people
picketing outside this building as they came
into the Parliament this afternoon. I know these
men. These men are from my country. They
are from the poorest part of this country-from
North West Connaught and County Donegal.
They are all poor men-that is one thing that
they all have in common. They are members of
the management committee of the North Con-
naught Farmers' Cooperative, and in their
desperation they took the action that you saw
yourselves, coming all the way from North
Connaught to Luxembourg to make this case
and to demonstrate their desperation to all of
you here today. Immediate assistance must be
given to the producers of young cattle when
their market prices fall to an intolerable level.
I would therefore ask that a system of guaran-
teed minimum prices be introduced as an
adjunct to the intervention system. If this were
done, I believe that it would transfer the bene-
fits of low meat prices which might occur in the
EEC from time to time and which Russian con-
sumers now enjoy, while at the same time the
producers would get a price that would be
acceptable.

I was talking to these gentlemen that I referred
to on my way in, and their request is this, and
it is very reasonable when you consider the
context in which it is made. They want a
guaranteed subsidy of 25 pounds sterling per
calf in view of the present absurd situation in
my country, 6nd when you consider that the
price of a single calf at the present time can
be as low as 50p, I think it would be worth the
Commissioner's while to examine these peoples'
case in depth. I would appeal to him to do that.I
think that the introduction of the system I have
mentioned, namely, guaranteed minimum prices
in conjunction with the intervention system,
would above all guarantee the fluidity of the
cattle market and ensure that an even supply
of Communit5r cattle would come on the market
throughout the year. We all know well that
there are periods of glut. We are in one of them
at the present time. It occurs every yeer at this
time. By an intelligently operated system such
as f am talking about, it would be possible to
make it somewhat less profitable to put too
many cattle on the market at the same time and
thereby create an artificial drop in prices. I
would also suggest that it is absolutely vital
that intervention stores be immediately cleared
and the disgraceful waste of Comunity food be
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stopped. I call it disgraceful because, as we all
know, when prime beef is put into frozen
storage it emerges simply as manufacturing
beef and it has, without any drop in market
prices, lost a great deal of its value.

Mr President, there has been some talk of
resuming third country imports after the end
of October. Surely this would be absolute and
utter folly and would make the problem of inter-
vention stocks quite unmanageable. You could
only compare it to attempting to empty a bath
with the two taps running at full force. I cannot
imagine how people can be so unthinking as to
suggest that the Community should resume third
country imports, while at this very moment
there is a ship lying at anchor in Bantry Bay
because there is nowhere else to put the meat,
a big freezer ship packed to the gunwales with
prime Irish beef that will inevitably have to be
sold at a loss. And that surely in itself is a strik-
ing condemnation of the conduct of the meat
market within the Community in the last twelve
months.

The feeble half-measures proposed by the Com-
mission in this crisis are too little and too late.
They are of little or no value. Some of them
are of no value to certain countries, like the
intra-subsidies scheme. This scheme, as we all
know, does not operate in Great Britain nor does
it operate in Ireland. I suppose this is because
our governments have neglected to introduce
the scheme to be of assistance.to our people in
our own countries, but, at any rate, it is of no
value whatever to us. Others of the Commis-
sion's proposals operate unevenly Iike the VAT
remission proposal, and none of them take any
particular account of areas of acute distress such
as that of the producers of young store cattle.
Others, like those concerning structural grants
and aids to mountain areas can only take effect
after. the passage of time and ignore the
emergency now facing so many of our farmers.
We welcome the gesture adjusting the method
of determining MCA's whieh permits a fllo
variation. The raising oi the Irish and Danish
butter intervention is also helpful. There are a
few other little odds and ends, like the proposed
aid to lime and fertilizers, which are helpful in
themselves but which are so ludicrously small
that one wonders seriously whether those who
prepared these proposals are really aware of
what is going on, or are really serious about
the crisis that surrounds us. It is no wonder that
the German Minister recently protested that the
Common Market was being turned into a farce.

Mr President, if we are wise, we can turn this
crisis to our own advantage, for it shows us the
need fof a truly common agricultural policy
shaped and formed to provide for the needs of
all the people of the Community. It shows us

the folly of petty self-seeking-and God knows
we have seen enough of that-which, in spite of
all the protestations of Community solidarity,
is there for all to see. It shows us the folly of
sailing without a compass, without well-defined
objectives striven for equally by all. If we feil
to achieve this objectivg then the Community
itself could well disintegrate. We must not allow
this to happen, and I think that by careful
management and a rEtional meat policy we can
achieve the guaranteeing of the pledges given
in Article 39 of the EEC Treaty.

I made reference, Mr President, in my question
to the rising costs that are the other side of
the coin in this sorry tale. trrhile all this was
going on and the prices of the products that
my country sells were falling through the floor,
bank interest rates as well as the prices of such
things as fertilizers, pesticides, machinery, fuel,
building materials and services dl rocketed out
of all control and all recognition. Surely one
doesn't have to be a mathematician or an eco-
nomist to appreciate the position of these men
that you saw picketing outside in the most
peaceful possible way, or to undertsand the
point that they wish to make, especially when
one realises the immense effort they had to
make, out of their poverty, to come and make
this.point in the Europe that we Irish joined
so readily a couple of years ago. Surely it must
be becoming clear to even the most dim-witted
bureaucrat in Bmssels that the situation that
we now have is intolerable. I want to ask the
President of the Council and the Commissioner
what they have to say by way of words of
eornfort to those men outside or to us who
represent them. Thank you, Mr President.
(Applause)

Mr Bonnet, Presiilent-in-Oftice of the Counal
of the European Communities. - (f') Mr Presi-
dent, ladies and gentlemen, I should first like
to reply to Mr Martens' and Mr Gibbons' oral
questions. After that, with your permission, Mr
President, I shall tell the House the position of
the President-in-Office of the Council of Min-
isters of Agriculture at the beginning of this
debate and on the eve of the Council meeting
in Brussels this week.

Mr Martens and Mr Gibbons, the Council is
following developments in the agricultural
markets very closely on the basis of information
regularly received from the Comrnission and the
Commission's proposals. The Council is aware
of the importance but also of the great com-
plexity of the problems in this sector which,
as you know, concerns a section of our populi-
tions which is particularly vulnerable to the
effects of the present economic situation.
The Council is taking into account all the dif-
ferent aspects of these problems. Farmers'
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incomes'can be properly protected only within
the framework of a general policy for the maxi-
mum possible control of inflation; at the same
time, the interests of the consumers are in all
our minds. During its deliberations in July, the
Council was particularly concerned with those
sectors which s;eem most seriously affected
either by the market situation or by the effects
of inflation and particularly the effects of the
rise in energy prices. In this context, the Council
stressed the importance it attaches to the prin-
ciples laid down in the treaties and in particular
those of, the common agricultural policy.

With regard to beef, the Council has followed
developments very closely. At each of its meet-
ings it has enacted measures to alleviate the
difficulties stressed by our honourable Members.
Thus in January it temporarily modified the
conditions governing the application of inter-
vention measures; in March it decided on a 7201o
increase in beef prices to be applied retro-
spectively from 4th March, extending the tist
of products covered by the certificate system;
in April it agreed that certain transport costs
for products eligible for intervention should be
chargeable to the Fund. Finally, in July it
adopted an emergency plan for correcting the
market situation, the various details of which
are well known. It comprises a series of meas-
ures affecting different areas such as the
external trade system, the organization of the
market, intervention, and ways to enable poorer
sections of the community to get meat.

Vilith regard to pork, the Council has adopted
a smaller number of measures of a similar kind
to those for beef. It has also acted in the viti-
culture sector where prices have been tending
to fall. The intervention measures and particu-
larly those concerning distillation provided for
by the Community regulations have been imple-
mented. In other spheres such as horticulture
and fisheries the Council has got as far as
considering the guidelines the Commission
intends to follow with regard to possible tempo-
rary national aid to offset the rise in energy
prices without creating fresh distortions of
competition. The Council agreed in July to
resume its consideration of the overall situation
at its next meeting on agriculture. Because of
subsequent events tNs meeting, which was to
have taken place on 23 September, was brought
forward to 3 September. There, the Council
stressed the gravity of the situation in the
Community's agricultural sector following the
marked deterioration in agricultural revenue
during recent months, the sharp increase in
costs and the unfavourable market situation of
certain products despite the Community meas-
ures f have just mentioned.

Having received the Commission's first com-
munication regarding emergency measures in
favour of agriculture, the Council has agreed
to ask the Parliament's opinion on the Commis-
sion's proposals. At another meeting, which, as
you know, will take place tomorrow, it hopes
to adopt the measures now required, including
those concerning prices and monetary matters
as well as all those designed to improve ,agri-
cultural revenue.

Mr President, I believe it is not usual for
speakers to talk about this House. But today we
are conJronted with an exceptional situation and
perhaps it would be of value if I digressed
briefly in order to stress the importance which
the Council of Ministers attaches to your part-
session. Above ,all, Mr President, I should like
to thank you and the enlarged Bureau of the
Parliament for the trouble you have taken to
comply with the Council's urgent request to
bring this part-session forward despite a certain
amount of practical difficulty and inconvenience.
In contrast to the many complaints expressed
in many different sectors and countries in this
modern age of protest, and indeed not only of
protest, but also, alas, violence, as you stressed
at the beginning of your address, Mr President,
the acute anxiety of many producers seems to
me fully justified.

The increase in prices of products required for
agricultur+fuel, fertilizers, animal foodituffs
and other thingr-is far greater than the
increase in the price index. Distribution margins
rent countries. And at the same time the selling
price of many agricultural products is at a
standstill, or is falling or sometimeFas in the
case of pork in recent months- has touched
rock bottom.

In the industrial sector wages are keeping in
step with the rise in prices and often even ahead
of it. There are some countries where wages
in the second quarter of the year exceeded the
increase !n the price index. Distribution margins
which are expressed as'percenlages are applied
to products which are rising, sometimes steeply,
in price. The rules applied in the public sector
have resulted in a steady increase in wages and,
furthermore, in some Member States particular
efforts have been made to help old ,age
pensioners.

Therefore, farmers and particularly stock breed-
ers are at present experiencing greater dif-
ficulties than other social groups. This fact must
be taken into account and any sacrifices
called for in the fight against inflation must
be distributed fairly throughout the Commun-
ity. In contrast to what has sometimes or even
often been the case in the past-let us be honest
about this-, producers cannot today be blamed
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for inflation; because of the staggering rise in
production costs due to reasons beyond their
control and whieh are not reflected in their
prices, they are victims of inflation even while
they are playing their part in the fight against
it, since consumers in the Community benefit
from moderate prices for some products--I am
thinking particularly of cereals and sugar-for
which world prices are higher than those on
the Community market.

If it were to continue much longer, the present
grave crisis in agriculture in the Community,
which is as much a crisis of confidence due to
psychological causes as an economic crisis due
to mechanical causes, would certainly lead to
the reckless slaughtering which Mr Gibbons
spoke of just now or to large numbers of far-
mers abandoning their profession to look for
secure livelihoods and pleasanter living condi-
tions or, at any rate, what are often imagined
to be pleasanter for their wives.

If such a thing were to happen, it would be
wrong from the economic,angle, detestable from
the environmental angle and scandalous from
the social angle in a world in which there is an
ever increasing shortage of raw materials which
tends to affect agriculture as well as industry.
It would be economically wrong I say, because
the inevitable result of systematic slaughtering
or an exodus of farmers and the conseq'uent fall
in production would be arbitrary increases in
price, which, in. conjunction with inflationary
tendencies, would have an extremely bad effect
on the economy; it would be detestable from the
environmental angle, which, as recent enquiries
have shown, is now a subject of real concern
to the people of Europe; (has not the Commun-
ity indeed just initiated a policy for mountain
areas reflecting the concern now felt by most
of the governments of the Nine with regard to
land development?); it would be scandalous,
because when so many people in tKe world
do not get enough to eat it would be a great
indictment of rich countries and their kind of
society if they discouraged their producers.

A few days ago, Mr President, ladies and gentle-
men, I received the leaders of the profession
from the nine Member States. I was struck by
the eonsensus of opinion expressed in their
remarks which-we may be sure- had not been
achieved effortlessly since they are each natur-
ally concerned with different problems depend-
ing on their country and type of production.
I was struck by the look of calm determination
on their faces. I was struck-I must say this
to Mr Marten+- by the strength of their com-
mitment to the common agricultural policy, in
which, as Mr Martens has stressed, they must
not be disappointed. It is for the Community

to demonstrate this week its ability to gain
control over the present crisis. The Council of
Ministers, as I have said, is very grateful to
the Parliament for meeting so soon. It attaches
great importance to its debates and to the
opinion which it will be delivering with, I hope,
the substantial majority Mr De Koning spoke
of just now.

May I in conclusion express the wish that your
debate may be touched by a little of that Euro-
pean spirit which has enabled us to achieve so
much in the past, a little of that European spirit
of which you, ladies and gentlemen, are very
largely the guardians, the spirit which is dssen-
tial for the new advance in Europe to which
so many of us are committed and which alone
can banish the shadows ,so easily created by
national and sectoral interests.

Mr President, ladies and gentlemen, that is all
I have to say. I have tried to keep within the
allotted ten minutes. Our farmers--you are
perfectly right, Mr Gibbons-want action, not
words. Indeed, what need is there to talk at
length when one is convinced, as f am-as f
hope to prove to you-, that something must
be done and is determined to act accordingly.
(Applause)

President. - Thank you Mr Bonnet.

I call Mr Friih to speak on behalf of the
Christian-Democratic Group.

Mr Friih. - (D) Mr President, ladies and gentle-
men, it was with a debate on agriculture that
this House adjourned for the surrmer recess
and it is with an emergency sitting on agri-
cultural problems that we are now rezuming our
work. I want to say one thing clearly at the
outset, and that is that we have all, in recent
days and weeks, been made fully aware of the
bitterness felt by those who have progressed
furthest along the way to Europe, that is our
farmers. How great their disappointment is and
how justified their anger has, I think, already
been made clear.

The common agricultural market is in a serious
crisis and its failure and the efforts made to
rescue it have often been predicted. But I think
we all agree that we cannot allow ourselves
to look on while Europe is threatened or even
destroyed by this agricultural policy. What I
think we should remember is that it is precisely
the agricultural policy that has ventured onto
the thin ice of European integration where.
unfortunately, as f think needs to be clearly
stressed, neither the monetary policy, the struc-
tural policy, the social policy, the taxation
policy, nor the much debated regional pol{cy
has yet ventured. Einally, the disastrous failure
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to cdopt a decisive energy po[cy has aggravatd
tJ:e agricultural situation at just this time and
in fact brought the crisie to a head.

There iq unfortunately, a vacuum in all these
really vital common ereas: there has been no
action, only proposals, plans, resolutions and
documents. This is also the reason why this
agricultural policy is so. widely criticized and
written about and discussed and in fact has
become, so to say, a ptx)r foundling child pushed
about and constantly criticized. In areas where
no decisions have besr,taken at European lerrel,
there is naturaUy nothing to criticize, it is only
the agricultural policy that has taken this
courageous step.

But, in any case, let me ask you: is this policy
really so destructive as is always being said ?

Has it ever been? Is there really nothing more
to it than butter mountains, freezer ships of
beef, squandered miYlions, exploited tax-payers,
enraged confluners and dissatisfied farmers-
to narne them all? Isn't it all too often a case
of throwing away the baby with the bath water
ln an irresponsible way with inzufficient under-
standing, co that the verdict is inevitably
wrcng? There are strrely two sidea to every
coin and we know that there are many faults
in this agricultural policy, but we shouldn't
therefore stress only the negative side and quite
forget and overlook the other, positive side. I
strould like to say something about this.

The agricultural policy has brought us in Europe
free trade in agricultural products. And though
that may sound farcical to some and Mr Gibbons
or other people might complain that it has not
even achieved that much yet, we should not
surely be blaming those responsible for drawlng
up this polisy, since we all know that if free
exchange has not yet been completely achiwed,
it is because we have not succeeded-and I am
not blaming anybody for this lor I know how
difficult it i* in establishing monetary union
and working out a common economic policy in
this difficult situation. It is these real problems
that have put such dire stress on the coneept
of the agricultural policy, and dl but threatened
to rend it to pieces.

Let me say something else Ttre agricultural
policy has brought about an lmprovement in
the structure of agriculture in Europe; admit-
tedly a more limited improvement than we
would have wished. This is undoubtedly a
process that will continue and which I think
should not be rushed. But I am convineed that
the reason this structural policy has not worked
satisfactorily yet is rather-and I think you
agree with me her+ the lack of a definite
regional policy so that people who should have
left agriculture or wanted to leave have not

found an alternative livelihood. W'e oannet put
the blame for this on the agricultural poUcy
alone, since the supporting policy required is
missing. And now I should like to say something
which will probably be disputed.

I make so bold as to assert and indeed I am
convinced that this agricultural policy, precisely
because this was the objective in the Rome
treaty, has greatly benefited the consumer. It
has given him a large choice of foodstuffs and
guaranteed him security of supplies such as, alas,
all too feu, people can take for granted these
days.

I shall give you a few figures from the Federal
Republic of Germany which could certainly
apply with minor adjustments to the other
Member States: they are figures for expenditure
on food, which has continually .decreased in
relation to the cost of living as ,a whole. There
is one statistic which relates to the different
income groups. It shows that the expenditure
on food rn househotds in the lower income
groups amounted to 400/o of their living expenses
in 1966 and had fallen to S?olo in 1973; in the
middle income group expenditure on food had
fallen from 3L0lo to240lo of their living expenses
while in the higher income groups it had fallen
from 210/o in 1966 to 180/o in 1973. This seems
to me clear proof that the agricultural policy
has brought some benefits to the consumer and
that it therefore warrants a more honest and
realistic appraisal by us.

We must realize, too, that this drop has occur-
red despite the continual increase in trading,
proces$ng and distribution costs which account
for the major part of food prices. Mr Martens
has already referred to the vast and ever widen-
ing gap between production prices and ultimate
consumer prices in our present day society.

Now, quite a different statistic which is per-
haps important in this connection; just very
briefly: the actual time which it takes to pro-
duce a given quantity of food has been getting
steadily shorter. I shall give you just a few
in 19?2 e:ractly half that time, 12 minutee; to
but we ought to look at a long enough period
in order to make the point clearer-in lgb0 it
took 23 minutes to produce a kilo of bread and
in 19?2 exactly half that time, 12 minutq; to
prepare a kilo of sugar-the contrast is even
sharper her+-54 minutes were required in 1gE0
and 10 minutes in 1972. I could give you a
whole list: 10 eggs took 101 minutes in lg50
and 17.8 minutes in 1972. Two things seem clear
to me from this: first, despite a continual
improvement in quality, expenditure on food
has become proportionately less, and, secondly,
despite the rise in processing and distribution
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costs, food has contributed to the improvement
in the consumer's standard of living.

Le me make one last remark here: anyone who
puts his mirtd to it will know that the position
with regard to foodstuffs depends on the world
market situation and we are in danger of be-
coming involved in speculation or in a situation
such as that following the energy crisis. I should
like to quote Mr Boersma who suggested that if
agriculture is neglected this could create a
potentially catastrophic situation irr which we
would always be dependent on a particular
harvest or the weather conditions in a particular
part of the world.

In this uncertain situation I am of the opinion
that we should be at pains to use a common
Ianguage. I do not mean that we should gloss
over the fgilings in the agricultural policy or
that we should relax our joint efforts to improve
it. On no account, however, should we be
tempted to give our support to the cheap argu-
ments which are heard so often nowadays, and
here, Mr Lardinois, I have a particular request
for you: I should be glad if, in this struggle to
find ,a corrunon approach to the agricultural
policy in relation to the world market, we need
hear no more about Europe being forced to take
50 million hectares of agricultural land out of
production. This has been said not just by some
unknown figure but by someone in your own
office, and it has thrown us into great confusion,
especially at a time when we know the United
States are putting 20 million more hectares of
land under cultivation.

After these rather more general remarks which,
however, are very pertinent to the agricultural
policy question, let me now say something about
the immediate position.

A modern agricultural system-and this is what
is being demanded by everyone, and the farmers
themselves are making every effort to mo-
dernize-is tied up with the whole national eco-
nomy. More and more inextricably. More than
half its revenue is spent on means of production.
A 'brutal explosion' in cost-I am quoting the
Commission-has struck agriculture. Now you
may say: this 'brutal explosion' in costs has
struck the other sectors too. I do not need to go
into detail here, for Mr Martens has already
done so. Agriculture is in a unique situation in
comparison with other spheres of the economy.
While in other spheres you can often pass on
costs so long as you dar-and this is indeed
where the trouble lies and why we keep talking
about prices-, this is impossible in agriculture
and you know that it has resulted in this di-
vergence in developments---continually rising,
rocketing costs of production and stagnant or
even falling prices for agricultural products.

I shall illustrate that with two sets of figures,
once again from the Federal Republic but which
could with a few adjustments of emphasis
apply equally for the other countries: if we take
the index number for producer prices for the
year '62-'63 as 100, then the inde:r number for
this present year-and I am using the figures of
our Federal Ministry of Food-is 111; if, on the
other hand, we take the index number for fuel
for the year '62-'63 as 100, the comparable figure
lor '73-'74 is 144. These two figures serve to
show what a trial of strength agriculture is
undergoing today and specifically modern agri-
culture, which as far as possible is using the
means of production from the rest of the national
economy.

To this I might add: do these figures prove that
agriculture has contributed to inflation as it is
often alleged or do they not prove quite clearly
that one sector of the economy has helped in an
exemplary way to reduce the effects of inflation?
Anyway, we must certainly be aware that there
is a limit to what it can do in this way; it
accounts for too snr,all a part of our gross na-
tional product to be able to carry the burden
alone. The President-in-office of the Council has
in a recent address to the Civil Service referred
to rates of increase. I can make this clearer with
another figure from the Federal Republic. Over
the same period from '62-'63 until now, expend-
iture for the Civil Service has increased by
354o/o.I ask you to compare that with the inde>r
figures which I gave just now for agriculhrral
producer prices.

Now, a few practical examples to illustrate the
extent of the discrepancy. A farmer has to
invest, has to modernize; we demand that of
him. If we take the sum paid to a mason for one
hour's work which amounted to 5.70 DM in 1960
and nowadays amounts ts 18.50 DM, we have
to reckon as the farmer must, how much he has
to produce in order to pay that mason for hls
hour's work: in 1962 it would have been 2.5 kilos
of pork and now, in 1974, 7.4 kilos. And to pay
the mason for a week's work he would have to
sell, for instance, 700 litres of milk in 1960 and
today more than 1800 litres.

The question naturally arises too: is the farmer
not being forced to overproduce sometirnes and
create an imbalance on the market? I think we
all agree that nobody can be expected to tolerate
this distortion too long with the purchasing
power from his products steadily decreasing,
while what he has to buy becomes steadily
dearer, so that he is in an intolerable situation.
This is why farmers throughout the Community
have been driven to demonstrate in the streets.
It has also led to emergency measures being
taken by the various governments and I think
we must make one point quite clear here. No
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country should try by national measures to deal
with what is a problem for the whole Com-
munity, inflationary developments. No country
can succeed in the long run in eliminating trade
deficits at others' expense by-shall we say-
'slaughtering' production. This would finally end
in the collapse of the Common Market and we
would all be the losers.

In this situation the Commission-the Christian-
Democratic Group recognizes this-has taken a
bold step. When we consider that Mr Lardinois
refused just before the recess (despite all the
searching questions) to raise prices in the middle
of the financial year, we must recognize in the
proposals that have been made a definite step
forward in the right direction, which, however,
cannot even remotely offset what has happened
in the meantime. We must be clear in our minds
whether we wish to uphold the basic principle
of the common agricultural policy which is once
again stressed in the memorandum on this policy,
the principle, that is, that producer prices must
be related to modern production costs and that
farmers' incomes in the Community must be
based on the market policy and price policy. If
this does not happen, and we have to assume
such a situation, one thing is sure and that is
that it is precisely the modernized farms that
must suffer most from the massive increase in
costs and that it is therefore essential-although
indeed certainly too late for we have hesitated
too long-to do something definite about the
prices of agricultural products.

One cannot rely too far on predictions, but now
I am not making empty prophesies but referring
to computer predictions made in agricultural test
stations in Baden-Wiirttemberg which have up
to now always proved pretty accurate. According
to these predictions, if the present situation in
agriculture with regard to prices and costs
remains tJre same, the income of these test farms
is in danger of falling below that of comparable
concerns by the end of this financial year. For
this reason the Christian-Democratic Group is
of the opinion that the 40/o price increase which
the Cornmission has proposed, is not adequate in
present circumstances. We have therefore tabled
an amendment calling for an average price rise
of at least 6p/o and appeal to the House to sup-'$ort this proposal. In view of the impending
world situation agriculture must not be allowed
to dry up. We have, if I may put it like this,
every reason to be thankful in the present un-
certain conditions for the good harvest we have
been able to gather in.

Just a few more words, Mr President. I should
like to add two points. The structural policy
measures proposed by the Commission have our
full support on condition that interest subsidies
are increased further than 60/0, and we think

that the important directives concerning hill
farmers which were approved long ago by this
House, should be put into effect as quickly as
possible by the Council, so that the very people
who are farming under still more difficult eco-
nomic conditions and on whom we depend to
care for the land in the interests of the environ-
ment and country side-as everybody knowF-,
may be able to find a starrdard of living high
enough to keep the young people in these
regions.

Let me conclude as follows: we call on the Coun-
cil to implement measures quickly so that the
farmers whel stress this once again-have
made the greatest progress on the way to Euro-
pean integration are not disappointed and so
that all those who have made sacrifices on this
way, may be able to see some purpose in their
sacrifices. On thing is clear: unless we succeed
in removing the farmers' bitterness and giving
them fresh hope, we shall face not merely
breakdown on the farms, but the danger that
with the collapse of the agricultural market the
whole European idea will be wrecked. None of
us could justify that.
(Applause)

IN TIIE CHAIR: MR ARIOSTO

Vice-Presid,ent

President. - I call Mr Laban to speak on behalf
of the Socialist Group.

ItIr Laban. - 
(NL) Mr President, the problems

of the agricultural sector have been dominating
press, radio and television for sorne time. This
is due above all to the steps which farmers and
market gardeners have taken to counter the
threat to their incomes.

There are a number of things which we find
regrettable under the circumstances.

Firstly, the fact that the farmers have felt com-
pelled to use illegal methods, methods which
caused inconvenience and even harm to other
citizens. The Socialist Group recognises the free
right of citizens to demonstrate, but within the
Iimits of the law. Only when justified demands
receive no attention from the Government or
the representatives of the people along the usual
channels of democratic consultation, can civil
disobedience be considered at all justifiable. And
this stage has by no means been reached yet.

Secondly, I agree with my colleague Mr Friih
that we cannot approve the action of Govern-
mentg. of Member States who yield to these
demonstrations and take measures which are not
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compatible with the EEC Treaty. The Member
States are themselves responsible, partly by
decision of the Council, for fixing agricultural
prices for the current marketing year. Although
fortunately most Member States did not follow
the poor example set by France in taking such
measures, we note with regret that the blocking
of roads and the occr.lpation of buildings has
spread like wildfire throughout the Member
States. A pity, since France surely has better
export products than these.

Another thing which we deplore is that the far-
mers give the blame above all to Brussels and
in particular the Commission and the Commis-
sioner responsible for these matters.

This does not mean that we Socialists consider
the Commission and the Commissioner respon-
sible for Agriculture infallible-even he does not
have this opinion of himself. Considering the
evolution of the present crisis, it is true that
action was often taken too late, as for instance
when the meat market collapsed. .We shoulti
also have liked to see the Commission show a
little more imagination and propose perhaps
more original instruments than a linear price
increase. But I wiII return to that later.

Mr President, the Commission stated a long time
ago that a solution to the agricultural problems
could only be reached if these were integrated
in a comprehensive social, economic, monetary,
regional, energy and development cooperation
policy. The Socialist Group shares this opinion.
It should also be remembered that the Com-
mission has repeatedly submitted proposals to
this effect, but that the Council and conse-
quently the Member States have failed to take
any decisions on these proposals. Take for
instance the measures proposed for handicapped
agricultural regions, for hill farming and in par-
ticular for the regional development fund: these
would all have constituted if not a solution then
at least appreciable relief for those farmers who
were hardest hit. Mr President, I consider it an
impertinence that Mr Bonnet of all people should
appeal to the European spirit of this Parliament.
The floating of currencies and re-valuations
effected by National Governments often without
prior consultation have also had an adverse
effect on the agricultural market. This is why
we feel that the Commission is not entirely to
blame. The Council, on the other hand, would
be well advised to do a little soul searching.

The European Parliament was pleased to hold
the extraordinary sitting requested by the Coun-
cil. However, the Socialist Group wishes to
emphasize that the Council cannot simply appeal
to Parliament once things have got out of hand,
as they have now. It expects the Council to take
the necessary steps within the next two days

to adopt measures with regard to hill farming
and the list of priority regions, and to ensure
that the regional fund is set up in the near
future. However, we feel that the Council should
do its utmost to encourage devaluation of the
Green currencies, which constitute an obstacle
to full implementation of the common agricul-
tural policy. This would eliminate a considerable
amount of bureaucracy in the agricultural sector.

Finally, we feel that the members of the Council
should accede more readily to the Parliament's
invitation to attend plenary sittings and should
not allow themselves to be represented by offi-
cials. In this particular case it is regrettable
that so few ministers of agriculture were able
to attend this extraordinary part-session.

The Socialist Group has the impression that the
Commission is allowing itself to be overcome by
discouragement. It should not let itself be used
as a sort of Secretariat to the Council, but should
continue to strive energetically and creatively
for adoption of the measures required for the
further integration of Europe. The Socialists in
this Parliament are all in favour of streng-
thening the Commission's position and will help
it to resist all those wishing to curtail its influ-
ence.

Mr President, I come now to the proposals on
which our opinion hai been sought. First of all,
I would emphasize that transitional measures
are necessary and justified. As others have
already pointed out before me, cost increases
in 1974 for energy, animal feedingstuffs, ferti-
lizers, insecticides and the like have had an
adverse effect on incomes in agriculture. We
must remember, however, that this effect varies
considerably depending on the product and the
Member State. In its communication, the Com-
mission rightly pointed out that the breakdown
of certain markets, the meat market in parti-
cul-ar, requires special measures.

In discussing the measures proposed, I shall deal
first with those which present relatively few
problems for us. These include the monetary
proposals. \[e approved the abolition of ceilings
on the monetary compensatory amounts and the
introduction of a 2olo exemption in the calcula-
tion thereof: they bring us back to a more nor-
mal functioning of the common agricultural
market.

The adjustment of the representative rates for
the pound sterling and the Irish pound will also
bring us a step further in this direction. The
Commission's proposal means in fact a reduction
in the monetary compensatory amounts for these
countries from 15.3 to 5.89/0, including the
exemption. This is a step forward, but it does
not reduce any of the red tape involved. Mr
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President, Ireland requests independent adjust-
ment of the green Irish pound. However, the
Commission feelp that the British and Irish
pounds should be linked. The Irish meat pro-
ducers are in serious difficulties, more so than
meat producers in other countries. Ireland is an
exporting country, far more so than Great Bri-
tlin. pysn now, prices vary considerably bet-
ween both countries.

This is why I am pleased that the Committee
on Agriculture of this Parliament should have
adopted by a majority an amendment by my
Group, and now advocates in its motion for a
resolution full alignment of the Irish green
pound. My friend Mr Kavanagh will deal with
this in greater detail. I urgently appeal to the
Commissioner to support this recommendation,
which is so important to Ireland. I also urge the
Commission to make even greater efforts to
bring about abolition of the remaining compen-
satory amounts so as to restore completely unim-
peded operation of the common agricultural
market.

Mr President, the Socialist Group expects that
as a result of the Council's meeting tomorrow,
the deposit scheme introduced by Italy on
imports of beef and agricultural products which
are not subject to strict market regulations will
be abolished.

I have already spoken about the need for rapid
implementation of the directive on hill farming
and on priority farming areas.

The increase in the maximum interest rate sub-
sidy from 5 to 6t/o for holdings in the process
of modernisation is fair, but considering the
high rate of interest, which varies from one
Mernber State to another, both we and the Com-
mission find it too low.

Because of lack of time and the careful pre-
palation which it requires, we have not tabled
any amendments on this point. But because
young farmers in particular face increasing dif-
ficulties as a result of the higher rate of interest
and consequently find their modern holdings,
which are in principle profitable, gradually
slipping into the re4 we ask the Commissioner
to submit a new proposal in the very near
future.

This would involve investigating whether
instead of an arbitrary maximum percentage
a more flexible system could not be introduoed.
Member States could perhaps be authorized to
raise or lower the maximum subsidy according
to a specific formula and to the evolution of the
interest rate. I should also be grateful if Mr.
Lardinois would give us some more information

about the other measures announced for young
farmers.

The majority of my Group considers the pro-
posed interim Iinear price increase of 40/o for
all pro'ducts so unfair that they have serious
objections to it. Of course this proposal was
elaborated in great haste and at very short
notice, but we do wonder whether it will really
bring any relief to producers, in particular to
those who are hardest hit. No account is taken
of the differences in cost increases between
products and between Member States. Big and
small farmers are treated alike, differences in
inflation between the Member States are
ignored. Cerepl producers derive no benefit since
their harvest has already been sold. And even
if it was sold at prices above the guaranteed
prices as a result of the favourable market situa-
tion, there is still room for profiteering. I should
Iike to ask the Commissioner whether he antici-
pates any speculation on the cereals market. An
increase in the meat prices will have no effect
as regards restoring market equilibrium, the
beef mountain is onl.y likely to grow larger.

Mr President, our Group too is handicapped by
lack of time. We would find a differentiated
general increase of 4olo fairer. If my Group must

- give in to the argument of lack of time, it will
do so, albeit under protest, because it is a con-
structive Parliamentary Group, It demands, how-
ever, that account be taken of its views when
the new price proposals for 1975176 are for-
mulated. It also expects the Commissioner to
propose new and more imaginative measures,
such as a selective aid for specific products, to
be applied as and when necessary. Such aid
would have been a better solution even now for
the beef and pig meat sector. I should like to
ask the Commissioner whether it is so terribly
difficult to give us an undertaking now to that
effect. Arty national measures along these lines
could then also be more easily incorporated in
community policy.

My group is not giving in yet, we should like
to hear the Commissioner's answer before taking
a decision. Obviously, we reject the general eight
per cent increase requested by COPA. This
would only aggravate the lack of differentiation.
Besides, it is not very considerate of an organ-
ization which holds such an important position
in European agriculture to double its demands
on the eve of a decision.

The new price proposals for 1975176 must take
account realistically of the cost increases experi-
enced to date for L973174. The measures pro-
posed now constitute only an interim solution.
In discussing these proposals, my group expres-
sed displeasure at the export of meat from
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stocks to certain third countries with high export
subsidies. According to our present rules, such
transactions are absolutely legal. However, we
must ask ourselves whether these export subsi-
dies, which are paid by the Europearr taxpayers
(as are the storage costs), could not be made to
benefit all European consumers by charging
them export prices for a few weeks. Stocks
would then rapidly decrease. The Commissioner
might well say that the dumping of meat on the
Community's own markets is not desirable, but
he does after all speak in terms of exceptional
measures in his memorandum. I should like to
hear his views on this. If he appioves, European
consumers would be grateful to him. A publicity
campaign for meat would be more effective and
might even not be necessary at all. The other
possibility mentioned today, which requires less
administrative work, would be to give consumers
for one week double the amount of rneat which
they would normally buy for the same price.
I believe that in this way we could liquidate the
rest of our stocks in one week, but I should still
like to hear the Commissioner's opinion.

We find it hard to accept the abrupt halt which
has been called to imports without first con-
sulting with the meat-exporting developing
countries. This must be discontinued. Protec-
tionism is the order of the day if we find our-
selves in trouble; if we cannot solve our prob-
lem ourselves, we take it out on the developing
countries. This does not improve the EEC's
image in the world and particularly in the
developing coutries. Some sound agreements
must be worked out. It is quite possible that a
shortage of meat next year will have us knock-
ing cap in hand at the door of these same
developing countries. I should like to hear the
Commissioner's views on this too.

My group remains convinced that the granting
of bonuses to help achieve an income which is
comparable with the incomes in other profes-
sional categories is not a viable proposition.
Even the farmers do not want this. They feel
that given sound market and price policies, with
new instruments, and with a comprehensive
structural policy, their incomes could be
obtained from the market.

The chances of obtaining reasonable incomes for
producers and at the same time reasonable con-
sumer prices are limited by inflation, the lack
of a European policy and the different stages
of economic development prevailing in the
Member States. This is why I think we should
be cautious about enlarging the Community with
countries which are economically very under-
developed. Of course we must help the countries
in guestion to build uP a sound economy, but

the EEC might well not survive premature full
/ accession of such countries.
I

The saddest aspect of the present agricultural
situation is the fact that, justifiably angered as

they are, farmers and market gardeners are no
longer witling to sit down and talk. The fact
that they are breaking away from their organ-
izations and their leaders, and turning against
their governments, must be seen as the writing
on the wall. This lack of confidence must surely
give these organizations and governments'food
for thought. What is particularly noticeable is
the astounding lack of information among
members of national trade organizations. There
is still a great deal to be done in this field' It
will be difficult because some very complicated
issues are involved, but nevertheless it will have
to be done. Producers themselves must play a
greater part in the decision-making process in
their organizations and no longer leave every-
thing to their leaders. Demanding unreasonable
and even linear price increases as a result of
pressure from demonstrations and the creation
of action committees will not solve the con-
fidence crisis between management and mem-
bers: it raises false hopes and consequently leads
to even more aggression. In addition, it means
that if the agricultural organizations do not put
forward reasonable claims, the governrrents and
parliaments will no longer take them seriously
and will proceed to take the decisions which
they think fit, as is their duty. For decision-
making in general, sensible consultation with
the parties involved can be extremely useful
for governments and Parliaments.

It is also not surprising that the trade union
movement is encountering increasing difficulties
in connection with the agricultural crisis. Where
there is little scope for real wage increases and
extension of the collective agreements, increased
expenditure in agriculture is bound to be a

source of concern. Some Member States have
an additional problem in that construction work
is falling off or their car industry, for instance,
is running into difficulties..There is unemploy-
ment in those sectors and the exodus of people
from farming who often seek unskilled work
increases the labour reserves in these sectors'
In the building trade it is usually the unskilled
ex-farm labourers who are dismissed first.

This in turn gives rise to friction which we
cannot allow to continue. fire Council, the Com-
mission and the members of the European Par-
Iiament must find the courage to thake a rational
selection of medium-term measures in the inter-
ests of both producers and consumers.'\f,e can-
not continue to pursue only national ot electoral
interests. He who feels that he cannot strive at
European level to achieve a EufoPean pbliey
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which takes account of the interests of the dif-
ferent Member States must give up his place
in the European institutions.

On one point we do have serious objections,
namely the linear 4olo increase. The Commission
says that it is an exceptional measure of a
pol.itical and psychological nature. As I under-
stand it, it is intended to restore the relationship
of trust between the Commission, the Council
and the Europeap and national farmers'organ-
izations. The real debate, as I have already men-
tioned, will take place in November. I am by
nature an optimist, but I do not see this trust
being restored if a non-differentiated linear in-
crease for all products goes through.

Besides, we socialists feel that it is more impor-
tant to win the trust of the farmers and con-
sumers themselves. This can best be done by
helping most those producers who are hardest
hit, in particular the weaker ones among them,
by means of a differentiated policy on the basis
of an average 4olo increase, and at the same time
by ensuring that the gap between producer and
consumer prices is reduced.

Our vote will be largely determined by Mr
Lardinois's answer to a1l these questions.

Mr President, I earnestly hope that this Parlia-
ment will be well attended tonight and that
whatever happens we shall succeed in adopting
a resolution. As a Parliament which is demand-
ing greater responsibility-and justly so-we
must not give any institution the excuse of
hiding behind a powerless parliament. I repeat:
my group will act constructively unless it is
made utterly impossible for it to do so, as at
the moment with unreasonable price demands.
It is high time that these cost increases be placed
on a realistic basis; after that, we shall see.
Thank you.
(Applause)

President. - I call Mr Durieux to speak on
behalf of the Liberal and Allies Group.

Mr Durieux. - (F) Mr President, President of
the Council, Commissioner, dear colleagues, this
special part-session, which has opened in rather
a tense atmosphere, could have been avoided
if the Commission had paid a little more atten-
tion io the warnings from parliamentarians. In
the oral question put on behalf of the Liberal and
Allies Group, I asked you, Commissioner, to put
Iorward speedily proposals for a review of
agricultural prices during the marketing year,
in view of the massive increase in production
eosts. At the time you opposed this violently-
this was in July-and you said- in your own
wards 'I filinh ttrat is the height of absurdity, I

refuse to take part in such a farce, don't expect
me to accept responsibility on behalf of the Com-
mission for changing Community prices in
autumn of this year.' Those are your own words
Mr Lardinois, but I ask myself who is laughing
now.

Unfortunately, what is at stake is too serious to
be a laughing matter. The demonstrations by
farmers which have been held today throughout
the Community-we predicted them too, we saw
them coming-re-read the debates, they are
interesting- are clear proof of the serious crisis
in agriculture.

It is always preferable to act coolly rather than
under the pressure of events. Nevertheless, I
rejoice at your late conversion and I would like
without further delay to examine your recent
proposals.

t
Mr De Koning, in his excellent report, inlormed
us of the point of view of the Committee on
Agriculture, and with the exception of one or
two paragraphs, although these are important,
I can express my agreement and the agreement
of my group to some of his conclusions. The
Commission proposals are of two kinds, technical
and political proposals. As regards the technical
proposals, we put our trust in the Commission.
In this field, it is capable of showing a lot of
imagination. You propose improvements to the
system of compensatory amounts so as to correct
the anomalies which have arisen in their opera-
tion. I know you are not in favour of com-
pensatory amounts, which are a source of distor-
tion of competition between Member States, and
you are right. I too dislike them. Unfortunately,
as long as Community currencies continue to
fluctuate, this system will be necessary. It is
for this reason, in order to return as quickly
as possible to a system of fixed parities, that we
must try to achieve economic and monetary
union.

But that is not the theme of this debate. I will
leave it to my British and Irish colleagues to
express their opinion on the devaluation of the
pound. The creation of this new 'green, currency
is at Ireland's request. We hope, but we are not
convinced, that the new rate for the pound will
help to bring a partial solution to the problem
of beef and veal, which is particularly important
in-Ireland where the rate is on average the
equivaldnt of 75olo of the guide price. In view
of the hoped-for improvement of the economic
situation in Great Britain and Ireland I think
that a 7.5o/o devaluation in the 'green pound, is
a'reasonable solution. 'We agree with the rap-
porteur that for farms which undertake moder-
nization an increase in interest rebates of more
than the maximum rate of 6{/o proposed by the
Commission should be granted, as Mr De Koning

30
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mentioned a moment ago. For many farmers,
especially young ones, encouraged by our
directive to install modern equipment, are at
present experiencing great difficulty in repaying
their loans in this period of inllation and falling
currencies.

But this debate is about another matter. Our
main anxiety should be to ensure a decent wage
for farmers, on the same basis as all other
citizens of the Community. In fact, the real prob-
lem now is to bring prices up to date. The Com-
mission proposes an increase across the board
of 4olo from I October of this year: this is
inadequate. You answer, Comrnissioner, that in
July the farming organizations, COPA, had
asked for just such an increase. But this is no
longer July, and since then the increase in
production cost has not abated. The crisis is
worse, farming income has fallen by 12olo to
150/o in relation to 1973, as all recent speakers
have said.

The increase in Italy is even greater than it has
been at present in France. Because of the serious
drought in the United States and the disastrous
feed grain harvests in Europe, a stiff increase in
animal feedingstuffs is feared. I will not quote
any other figures, for figures can always be
disputed. What we do feel-and members of
Parliament are in a good position to realize this

-is that the differential between farmers and
other social-professional categories has again
increased. If the purchasing power of wage-
earners has kept pace with inflation, this is not
true for farmers. The 40/o increase is therefore
political, since it is a specific figure proposed
by the Commission and supported by no parti-
cular calculations. You feel that it will have a
psychological effect on the farming world and
that it will re-establish confidence. Indeed, in
view of the foreseeable difficulties, working
relationships between governments, the Com-
mission and the farming organizations will have
to be good. But 4olo is not going to re-establish
this eonfidence.

I propose another figure, which is aiso potiticat,
but closer to reality, the figure of 8o/0. The
technical details will be gone into subsequent-
ly, when the Commission in November makes its
price proposals for the 1975/76 marketing year,
taking into account the increases in production
costs in the years 1973174, costs which have
increased considerably for many reasons well
known to all of us: galloping inflation, the oil
crisis, raw material crises. But for the immediate
future, Commissioner, the farmer should have a
right to a guaranteed minimum wage. Wage
earners for a long time have benefited from
salary reviews during the year. Tr,aders can
increase their profit margins, and here I would

like to quote a personal example, for I too am
a farmer. I received a note, 48 hours ago, from
a supplier announcing that in view of the in-
creases in transport costs and all other costs' he
was obliged to increase the price of his products
by Xo/o for the month of September.

I think this is quite clear. Why should farmers
in particular be at a disadvantage? They ought
to be able to reflect in their prices the effects
of inflation, just as industrialists or meat proces-
sors do. At present, farmers are the only pro-
ducers for whose products the cost price has
increased and the sale price has fallen. Non-
farming salaries and capital income increased,
on average, by 80/o in the Community in the first
six months of 1974, whereas on the other hand
farming income decreased.

Now I would like to turn to'Mr Laban-I see
that he has left, but he can be given the mes-
sage...-who criticises the national aid measures
for certain products which have been taken by
some countries, particularly France and Belgium,
saying that they are incompatible with Articles
92 and 93 of the Treaty of Rome. He is right;
they are expensive and farmers do not want
them. They do not want charity. They are not
beggars. That kind of thing goes against the
grain, but if these measures have'been taken
by certain governments, it is to meet Community
shortages. We must increase farm prices, ensure
a just wage for farmers and abolish as quickly
as possible all these national aids. Some people
claim that it is as a result of your contacts with
the American authorities, Commissioner, that
you have become convinced that new proposals
had to be made. I hope this is not the case and
that the fate of the common agricultural policy
is not determined in Washington. I hope that the
Community will not have a heavy price to pay
to avoid reprisals by some of the exporting coun-
tries.

I am thinking for example of the safeguard
clause. We ask that the Community preference
be fully respected and that there be effective
consultation with the profession in the manage-
ment of external trade. It is a fact that the
United States, who provide us with 25 million
metric tons of cereals and soya, will find it
difficult this year to deliver as much as that and
we know we will experlence problems of supply
in animal feedingstuffs. It is a fact that world
sugar production is lower than consumption,
and the recent panic buying in some countries
of this commodity, and in other countries of
pasta, betrays a state of mind which is spreading
among consumers. These few facts have con-
vinced me that in this period of world shortage,
which is likely to continue, we must not only
preserve what we have, and this is important
for the preservation of our livestock herds, but
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also develop our production capacity for certain
products.

This leads.me to mention, as I know that other
speakers in my group wilt also do, the problem
of beef and veal. Ttris item is not included in
the Commission proposal. It witl not be debated
tornorrow in the Council, but I think that a few
words ane necessary. The nre:ulures which were
adopted last July have not yet led to the long
aweited increase in prices for beef and veal
which at the present tirne, on average for the
nlne countries, is at 870/o of the guide prices.
At' a time when the animals are about to be
slaughtered, and in order to avoid any specu-
l*tive activities, since stocks are already await-
ing in free zones until I November to enter
Community territory, we ask the Gommission
to extend after I J.[ovember 1974 the prohibition
on imports from third countries. We are aware
that the maintenance of the safeguard clause
affects a number of exporting countries like
Argentina and Yugoslavia. It is therefore, proper
to consult those countries when we take zuch
measures. Let us not forget that a few years ago
our policy uras to rebuild livestock herds and
that at the present time they are diminishing
rapidly, especially in Italy.'

Faced with these facts, farmers no longer un-
deustand tJle policy we ane following. We must
re-establish confidence by making a reasonable
increase in prices. Ttre Committee on Agri-
eulttrre, as Mr De Koning has informed lxi, was
iuitially in favour of 80/0. In this connection let
me tell you that the position of the Socialist
Group, ertrlressed by Mr Laban, surprises me
someurhat. Perhaps the French fariners should
be told about it, since Mr Mitterand, one of their
spokesrnen, for his part, only yesterday was
asking for an increase of between 8o/o and 129/0.

Let us then go on to deal with the real problems,
because all the measures we are taking at
present are only emergency measures. On the
one hand, after this up-dating of 80/0, farm
prices will have to be kept in line with increas-
ing prices. A lump sum refund of VAT on fer-
tilizers, treating products and animal feeding-
stuffs, would give partlal compensation for the
rise in production costs and this could be a part
of a number of national measures. On the other
hand-and I think this is very important-pro-
duction and the markets should be organized.
It must be left up to far:ners to produce pigmeat
or poultry, but free rein mUst not be given to
thoee who are not in the profession. There was
a time when it was necessary to put a quota
on sugar production, ahd this was a good thing;
now that there is a shortage of sugar, now that
wcnld rates are clearly higher than Community
rstes, we can take steps to abolish the quotas.
hfier slgUght€ring cgws to reduce milk pro-

duction, there was a shortage of milk power and
after encouraging fallow land, there was a
shortage of cereals and sugar.

I am saying that all this happens, and I am
serious about this, because in the Brussels
swamp, crawl thousands of technocrats growing
pale staring at statistics instead of finding out
what the real burning ipsues in agriculture are.
Believe me, I think I can say I have the coun-
tryman's common sense, I am a farmer myself; I
say this and say it sincerely, since what we
foresaw in July has happened today. I can also
tell you that if we limit the increase to the 40lo
proposed by the Commission, there will be ter-
rible repercussions in most of the Community
countries, for there is now great solidarity
among all the farmers.

Looking at the problem on a world-wide
perspective, it is not over-production which is
to be feared, but shortages, and dramatic
shortages at that! European farmers know that
they have a role to play in the third world. We
must export our surpluses. I am convinced that
a dynamic policy will lead us to find new
markets in the developing countries, especially
in the Arab countries. We must link our exporta-
tion of foodstuffs to our aid and development
policy. \Me must show irnagination. \[e must
organize production. We must organize marketg
encouraging a planned economy and adopting
a long term policy which will enable us to know
where we are going.

I have been told that there may be a shortage
of feed grain this winter; we should be told this
honestly. It may be necessary to slaughter part
of the herds; if this is true we should be told so.
Britain may experience difficulties in sugar sup-
plies; this too we should be told. If there is
bargaining with the American Government we
should be told that too. The cards should be
placed on the table and pretences dropped.

European farmers are aware of their respons-
ibilities and the gravity of the situation. Live-
stock breeders in Europe should not be dis-
couraged. Ihe future will prove them right, I
am convinced of that. We must not forget that
it takes three years to produce a bullock. In this
context, I think it is essential to ask the Com-
mission to make a study of the beef marketing
process. fn France, a live animal is sold for I
francs a kilo. The consumer pays 22 francs. This
is an ageold problem, which caused many
peasant risings in the middle ages. But I am sure
that the pflrcess can be improved by developing,
fqr example, long-term agreements.

I would like to say in conclusion, Mr President,
that we must take account not only of economie
realities, but also political and hurnan realities.



Sitting of Monday, 10 September 1974 88

Durleur

These should lead us initially to propose a more
substantial increase in prices and we hope that,
as last Spring, the Council will prove more
generous than you, Commissioner. For we are
convinced, that if this Summer has been heated,
Autumn will reach boiling point. Dissent is
growing in the countryside and no country is
free from this discontent. Even today, all Euro-
pean farmers are trying to convince their
governments and the Commission of the dif-
ficulties which millions of them are experienc-
ing. And yet, by continuing to show their belief
in Europe, by demonstrating on the same day,
at the same time with the same slogans to protect
their income but also to protect the common
agricultural policy whieh they believe in, do not
the European trade union leaders give an
example to the politicians?

Mr President of the Council, you have been able
to realise at your meeting with the thirteen heads
of organizations-the first time this has hap-
pened-that tJrey are in complete unanimity.
You have moreover admitted this on French
television; you have just reminded us of this
and I think you are right to do so. Since you
recognize that their demand for an increase of
80/o in prices from 1 October was perfectly le
gitimate, do not disappoint the farmers, Mr
President. Their hopes depend on the decisions
which you will take tomorrow, do not be like
the Commission, which woke up slowly and too
late! Sre put our trust in you, the farmers put
their trust in you to defend their llvelihood
tomorrow.
(Aplouse)

IN TIIE CHAIR: MR BI,RGBACIISR
Vice-Presiilent

President. - I call Mr Scott-Hopkins to speak
on behalf of the European Conservative Group.

Mr Scott-Hopkins. - Mr President, Mr President
of the Council of Ministers, Mr Commissioner,
ladies and gentlemen, may I first say how d+
Iighted I am to see Mr Bonnet, the President-
in-Office at the moment, attending this particu-
lar debate and giving the importance to it which
he has during his speech. I was very encouraged
by his words and although quite obviously at
this stage he is not able to go into any definitive
figures or decision, I was extremely encouraged
by the way he approached the whole range of
problems that we in the agricultural industry
are facing at this moment.

Mr President, in the fifteen minutes at my
disposal, it would be quite wrong to go into all
the details which have caused this emergency
debate to be held today. I think it is fairly

obvious that all of us know what the problem
is, and indeed those honourable gentlemen who
have spoken before me have with astonishing
unanimity underlined the difficulties. which
exist in their own countries and which are being
faced by everybody throughout the Community
at the moment in the agricultural world.

Let me just give one figure from my own
country, which I think says everything that
needs to be said about the agricultural industry
in the United Kingdom. It is almost certain that
in 1974 the disposable income of farmers will
drop by 400 m. pounds sterling, that is, to ap-
proximately half of what it was last year. A
500/o cut is really a staggering figure in one year.
Now, we all know the reasons, and I said I have
no intention of going into the dsfails of the
various rises that there have been. Mr President,
as I have,said, there is no disagreement in this
House concerning the dangers that face the
farmers, and indeed through the farmers the
consumers: let us never forget that we are not
just talking about farmers and the lack of in-
come that they have; we are also talking about
the effect oI what happens on the farm on con-
sumers throughout the Community. Unless
things are ehanged rapidly, we are going to face
in 1975 in many areas grave shortages of farm
produce, and we in Europe will'have to go on to
the world market to try and fill the gap if we
wish to feed our own people. That is the danger
that the consumer faces in the future.

The dangers which exist are, I think, underlined
by the situation in the United States. \,lre know
full well that although the Americans have
increased the amount of acreage and tillage this
year, 1974, there has been a failure of crop over
there, certainly as far as soya and maize are
concerned, and as I understand it, they are
asking Europe and other countries to cut their
imports from the United States of fodder grains
and protein, in other words soya, by at least
100/0. As the honourable Members will realize,
that is an important factor in this very unhappy
equation, and therefore with all this agreement
on and knowledge of the background, what we
are debating here this afternoon on the basis of
Mr De Koning's excellent report, is what we do
about the situation.

With one or two exceptions, I agree entirely with
what Mr De Koning says on the Commission's
recommendations. But I think it needs to be said,
and has already been said by other honourable
Members, that the CAP as it stands will not do:
it has got to advance and change in outline and
in application. It has changed in the short time
that I have been a Member of this House. But
it needs a great deal more change, and it needs
more change quickly. I think this particutarly
applies to the livestock sector. I myself believe
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that it would be an exaggeration to say that the
CAP has failed; and the honourable Member
from Eire, Mr Gibbons, was I think, exaggerat-
ing when he said that it had completely failed.
I do not believe it has, but I do think it needs
strengthening, and strengthening to a very large
extent, particularly, as I said, in the livestock
sector.

I would hope that the Commissioner, and indeed
the Council of Ministers when they meet, will
be able to go into this matter, and by this I
mean not only what Commissioner Lardinois is
proposing at the moment, but dso other meas-
ures that can be taken in the livestock sector.
Here I am talking about something which has
been mentioned by a previous speaker, that is,
a minimum price, particularly in the beef sector.
I do not see why there should not be a mini-
mum guaranteed price at the moment, introduced
into this frail sector of our agricultural economy.
The Commissioner and the House will remember
the measure he introduced to try and keep a
certain amount of beef off the market by a per
capita payment, and this was adopted in my
country. But what happened is that this per
capita payment has gone, not to the farmer to
boost his income by allowing him to keep cattle
over the winter months, but to the wholesaler or
retailer. It has not gone to the farmer. The price
he receives in the market has been discounted
by the amount of the premium payment. The
net result is that he has been worse off, and
there has been a greater collapse than there
would have been if this per capita payment had
not been made.

Of course, in my own country-and I hope the
House will excuse me for briefly mentioning
this-the situation has been made much worse
over the past months by the fact that we do not
use the intervention system. Not using the inter-
vention system and not applying anything else
in its place has resulted in a complete collapse
of the market in the United Kingdom. This has
caused the very grave problem facing the live-
stock producer in the United Kingdom.
I therefore hope, Mr President, that the Com-
missioner can be imaginative in proposing to
the Council tomorrow that measures other than
just an increase, zuch as the introduction of a
minimum guaranteed price, should be taken.
But the main issue so far has been whether or
not, as paragraph I of Mr De Koning's report
states, there should be an across-theboard
increase of be it 4olo, fflo or whatever Mr Du-
rieux has just suggested, or whether there should
be a differentiation in the price increases pro-
posed. My group most strongly feels that it
should not be an across-theboard increase.

At a moment when we have an adequate cereal
crop throughout the Community-perhaps not

a bumper one, but a reasonable one-with prices
at the height they 8€, not only in the
Community, but on the world market as well,
I find it difficult to understand why the Com-
missioner and we in this House should support
an increase in the cereal level at intervention
and guide price. I cannot believe that this is
right. I think it would in:deed be quite wrong
to do so and would be contrary to the interests
of the dairy, milk, pig and poultry sectors of
the agricultural industry which use grain as
feed.

My group is therefore most strongly of the
opinion that the Commission should propose a
differential price increase, and I would hope
that in the case of cereals it wiII be a very mini-
mal one of perhaps 10/o or something like that.
In my own view, 4olo for livestock would not
be sufficient; it would need to be higher than
that, But I must remark here that, as the House
will realize, this does not of course apply to my
own country, because we have no intervention
in the United Kingdom, and so here I am talking
truly as a European.

I would now like to turn quickly, Mr President,
has been made for imports into the Community
from third countries not to be illowed in these
difficult months. I do not believe that we could
tolerate that at the moment

I would now Iike to turn quickly, Mr President,
to the second part of these proposals, that con-
cerning monetary measures. I welcome the Com-
mission's proposal on the devaluation of the
green pound and the 20lo in Article 4a. As far
as I can see, making the British green pound
equal to two units of account is a devaluation
of just under 90/0. If one adds to this the effects
of Article 4a, which in fact will add another
fllo, it means that the green pound will be
devalued by just under 110/0. The total devalua-
tion in reality is of course 15.30/0. This is leaving
only a small step to be taken in the future.

I would accept this proposal from the Commis-
sion as a step towards realism. I have argued
all my time here that monetary compensatory
amounts are something Which bedevil the com-
mon agricultural policy, and we want to see
the back of them as soon as we can. But basi-
cally, it is not steps that Commissioner Lardi-
nois can take which are going to eradicate the
difficulty in the agricultural sector; the impetus
is going to have to come from the Finance
Ministers, or perhaps even the Heads of State,
being able to agree upon movement forward in
the field of economic and monetary union. This
is where real progress is going to have to be
made, but I nevertheless welcome the realism
which is being shown by the Commissioner in
taking this large step forward by bringing the
green pound back to a more realistic level.

34
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If I may take one brief moment, Mr President,
to address my Irish friends, who wish to go up
to 15.30/o and indeed to separate the Irish pound
from the British pound, I would say to them,
think again. I do not think that they realize
exactly what damage this would do to the trade
between our two countries. Over the years the
amount of Irish livestock coming into the United
Kingdom either on the hoof or on the hook has
increased substantially. Breaking the link be-
tween the two green pounds would mean having
monetary compensatory amounts between the
two. Perhaps the Commissioner should be asked
if he is prepared to accept the total cost on
EAGGF funds which a full 15.30/o devaluation
of the Irish pound would mean. I have no figures
at my disposal as to exactly what this would
mean in terms of the drain on EAGGF funds.
The drain is going to be bad enough for the
EAGGF with both our pounds being devalued
by just under 110/0, it is going to be bad enough
with the MCAs that will be involved.

I would ask the honourable Members from Eire
to imagine the fiddles and swindles that will
go on at that border about which we hear so
much in Europe. Can you imagine the herds
of cattle and pigs which will be driven over
on a dark night from North to South in order
to !>et the MCAs when they come back to the
North again. I do not think we want to encour-
age that kind of practice, which I must confess
I think our Irish cousins are only too good at.
Therefore, Mr President, I would make the plea
to my Irish colleagues that they should not
press this separation. It may well be that if Mr
Lardinois is prepared to accept, we would go
up to perhaps 15.3o/o or at any rate a little fur-
ther than 110/0, but let us go hand in hand,
marching together. After all, the purpose of
being in the European Community is that we
should come closer together, not drift further
apart.

When talking about this green pound devalua-
tion, we must not of course forget what it might
mean both to the producer and to the consumer,
and I hope the Commissioner, when he comes
to reply in this debate, will be able to give us
definitive figures as to exactly what it will
mean, not only to the producer in the United
Kingdom and Eire and other countries, but
particularly what it will mean to the consumer.
Of course, it would be absolute nonsense to
say that the consumer will have to absorb the
whole amount, but I cannot help but feel it
does mean a certain increase in consumer prices.
This is something I think that we have to accept;
but I would ask the House to remember that
in the case of my country and Ireland, when
we are talking, as paragraph 1 of the report
does, of rises across the board in the prices of

agricultural products, the increases which are
going to result from devaluation and the repeal
of Article 4a must be added.

There is a third part, Mr President, and that
concerns the structural side, the third section
of these proposals. I hlve become tired, over
the months that I have been a Member of this
House, of hearing these proposals, arguing about
them, of their being debated by the Commission
and then coming here to the part-sessions and
going through amendments and supporting the
motion at the end of the day, after which the
proposal goes from the Commission to the Coun-
cil with our recommendations on it, and the
Council then kick it around and nothing hap-
pens. Hill farming is one particular example
of this. Structural measures have been decided
by the Council, with the support of this House,
following the Commission's proposals, and yet
they are not being implemented. We have drawn
attention to this time after time until I am sick
of it.

The only way we are really going to progress
in the agricultural industry is by bringing into
effect the structural measures. We do not want,
as Mr Laban says, to prop up inefficient farmers;
that is the last thing we want to do. This is
not the vehicle whereby one can give help to
those working non-viable farms. That is the
function of the Social Fund or the Regional
Fund, when it comes into being. It is through
the structural directives which have come out
of the Commission that we can help get these
things really moving forward, and I would beg
the Council to take definite action in the near
future-certainly before Christuaas-on these
matters and make some progress in this field
again.

In conclusion, Mr President, may I request that
when the Commission put forward their pro-
posals-for these are only interim measures we
are discussing now-for November and Decem-
ber, they include a profound review of the struc-
ture, of the way that this CAP is working in
the livestock sectors, that they do not close
their minds to other methods of helping the
farmers. We do not want to feather-bed-to use
an expression which is common in my country-
the farmers, but we do want to see that they
have a reasonable prospect of making a fair
return on their sweat and their capital. The
present system is obviously proving to be in-
adequate; it needs strengthening: it needs in-
novation, and I would ask the Commissioner,
when he comes in November or December to
this House, after studying all the statistics, to
put forward new proposals for strengthening
the CAP in the years ahead. If that is done, the
European Conservative Group will support the
basic concept of those proposals, although we,



Debates ol tJre European Parliameat

Soott-EopHns

of course, reserye the right to propose amend-
ments to one or two of the paragraphs which
are of importance to us.
(Applause)

President. - I call Mr Cointat to speak on
behalf of the Group of Eriropean Progressive
Democrats.

Mr Cointat. - (F) Mr President, President of
the Council, ladies and gentlemen, 1974 will be
remembered in the history of Europe and of
the world as a difficult year. On the political
level the disappearance of major Heads of States
on the international scene and violent conflicts
tthroughout the world; on the social-economic
level, monetary confusion, worries about infla-
tion and warning over supplies of raw mat+
rials. Agriculture has not escaped the troubles,
and it was natural for the European Parliar4ent
to meet in a special s€ssion to help resolve the
difficult and complex problems posed by an
agricultural world in turmoil.

It is my task to state the position of the group
of Progressive European Democrats and I am
pleased to note that what I have to say in large
part echoes what has already been said by those
who have spoken before me in this debate.
The politicians responsible are unanimous in
admitting two things: first, that farmers'income
still only represents 70o/o of the average indivi-
dual income of Community citizens and it is
therefore necessary for them to catch up to
achieve the parity which they have been claim-
ing so often for 15 years; secondly, that farm
income is the only one, in a context of general
inflation, which is falling, Market prices have
fallen heavily, whereas the prorducts necessary
for agriculture have furcreased by 300/o and
even 4(P/o in one year. Farmers have never been
the cause of inflation, for the price of their pro-
ducts has always been regulat€d in the Com-
munity and has always been fixed subsequently.
They have accepted the reasons for this, but
their good behaviour should not make them
the victims of inflation. This is then an intoler-
able situation, since the consumer continues to
suffer, and my colleague Mr Kaspereit will
analyse this problem later.

Consequently, faced with the disorder which
marks the agricultural markets, faced with the
despair which farmers are suffering, the list of
those responsible must be drawn up, calmly but
firmly. How have we come to be in such a
plight, when the tendency to a recession had
already started in September 19?3?

In order to correct such a disastrous situation,
bold, courageous solutions must be proposed,
and these have been called for for many years in

this Parliament, but the politicians responsible,
looking for an easy way out and forgetting the
long term view, have not always paid attention
to this.

Fist of all it is essential once more to recall
some basic truths about this common agricul-
tural policy which has too often been criticized

. by some people. The first merit of this policy
is that it actutilly exists. The European agri-
cultural policy is the only common policy, it
is one of the essential conditions of the Treaty
of Rome. This means, and great attention must
be paid to this, that calling this agricultural
policy into question would mean calUng into
question the whole construction of Europe itself'
However, this principle in no way excludes the
possibility of developing community agriculture
in the light of experience, in the light of market
conditions so as to improve the standard of
Iiving of our farmers,.so as to make our farmers
citizens like any others, with a right to the
same hopes and so as to make agriculhrre, as
the previous speaker said, an economic sector
in its own right and not dependent on assistance,
or on maintenance, as is still sometimes the
case. On 14 January 1962, the Common Market
in agriculture was constructed on three basic
pillars: free movement of products within a
singte market, Community preference, and fin-
ancial solidarity. No matter how much things
may have changed since then these pillars can
not be alterd: they must remain, on pain of
death for Europe, the foundations of our action.

For what reasons then is agricultural Europe
ill? Fifteen years' experience and the way
things have been run in recent months offer
a certain number of explanations. Firstly, it is
clear that the Community must participate in
international trade and refuse to live as an
autarchy. Europe's first aim was to abolish the
hide-bound protectionism which had been rile
since Bismarck and Jules M6line.

But the Community preference, it must be
added, has not been respected. Our Communit5r's
import policy has left the door open to anarchy,
speculation and fraud; at a time of short term
surpluses, importation in 1973 of 16p/o of beef
and veal production is intolerable and consti-
tutes a grave error. In this field, it must be said
too, even if only in a friendly way, the Com-
inission has shown a clear lack of firmess and
inability to take timely action. Secondly the
multiplicity of the price systerns, of whieh
there are at least a dozen, and the muliplicity
of the organizations of the market of which
there are more than twenty, have created distor-
tions which have become worse through the
years between the various production- sectors
and therefore between producers too. As the
first regulations of 1962 were left behind, the
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initial enthusiasm has been forgotten and an
ever iacreasing laxness has overtaken the other
sectors, to appease short term financial interests
which were more petty than effective. W'e

have passed from the structured and gua-
ranteed markets like the cereals market to
intervention systems as for beef and veal, pig-
meat or milk products. Then, the Community
was content with some base or reference prices
or fragmentary incentives, as for fruit and
vegetables and wine. Thus the main purpose
of the Common Agricultural Policy has been
lost to view, that is to say the improvement of
thti standard of living of farmers, and this has
been done to the benefit of economic rules
whose sole consequence is to attempt to reduce
Community expenditure. The results of these
changes are significant. Markets, like the wheat
market, having a guaranteed price are success-
ful in the agricultural common market; farmers
have benefited from this organization. On the
contrary, markets with no guaranteed prices,
such as animal products, fruit and vegetables
or wine, have been failures or semi-failures
for the Community. Breeders, growers, and
wine producers sometimes have the impression
that they have been forgotten.

Mo.netary disorder is another of the causes of
the present unease, whereas agriculture was the
first sector to create in the unit of account a
European reference currency, which one day
will have to be extended to all transactions
between central banks. Agricultural Europe can
make no progress without monetary union.
Customs barriers, because of the compensatory
amountFand I was particularly pleased at the
remarks just made by Mr Scott-Hopkins on this
matter-have in practice been re-established.
Producers, lost in a financial labyrinth, cannot
understand why in a period of surplus imports
should be subsidized and exports taxed. Borders
rhust be freed of these obstacles to free mov*
ment and we can only approve the Commission's
proposals in this direction. But we are regret-
fully obliged to note that the Commission, and
Mr Lardinois will please forgive me, merits
some criticism in its management of the markets.
It has been unable to take rapid and effective
measures to make up for the shortcomings of
the organized markets. Its hesitations, its delays,
its attitude of wait and see have had disastrous
consequences, in spite of the fact that for a
long time numerous warnings have been given,
in spite of the fact that price and production
fluctuations obey economic laws which are now
well known, as our group has repeated several
times. The present deplorable situation is no
diffrent from the situations which we have
lived through before and the experience of pre-
vious years makes it impossible to plead ignor-
ance as an excuse. If we are to reproach the

Council for not taking the necessary decisions,
the Commission must bear responsibility for not
proposing the essential measures at the appro-
priate time.

T.oday yet again, we are disappointed with the
solutions which are proposed because these
measures, however interesting they may be,
are only partial, short term, inadequate and do
not fit into a global and vigorous policy. When
you have an excellent car, you keep the engine,
servicing it properly, but from time to time you
change the tyres and do not rest happy ,as the
Commission has done, with slapping a few
puncture patches over the ho1es. This severely
critical but objective analysis of the state of
dilapidation of European agriculture has led the
PED Group to propose the following action
programme, the main points of which I will
summarize.

The first proposal is to abandon completely the
idea of a restrictive agricultural policy, even
though for the time being, present surpluses
in given sectors may superficially encourage a
reduction in production. For agricultural pro-
duction is cyclic and the 1974 slump is only
short-term and must not hide the basic prob-
lem. The world has, as others have said before

- me, entered on an age of food shortages; already
world cereal and sugar prices are higher than
those in the Community. As a result of rises
in people's standard of living, shortages can
only grow more severe. In 1976, I believe, we
will have a tragic shortage of meat on the world

'market and particularly on the Mediterranean
market. It can already be forecast, and I am
sorry that the experts did not say this, that
from 1 January 1975, that is to say within four
months, the international tendency for beef
and veal will be reversed and f would advise
Member States moreover not to rush to sell
off their stocks dirt cheap; in a few weeks, they
would obtain better bargains. And at the risk
of surprising some people, I wonld add that in
1980 there will be a shortage of milk and butter.
It is for this reason I was surprised to learn
of the latest declaration attributed to Chancellor
Helmut Schmidt, to wit that Germany no longer
wished to finance agricultural subsidies. He is
forgetting Community solidarity. He is forget-
ting that wheat surpluses are due as much to
the Bavarians as to the farmers from Cham-
pagne. He is forgetting the compensatory ad-
vantages which he obtains in the industrial
field. The EEC, the Economic Community is a
whole. He is also forgetting that those who are
at present importing cereals or sugar are doing
so at a price lower than the world price. From
novr on, and I think this must be repeated,
those who are financing the Community, are
those who are exporting agricultral products,
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this is a new fact which must be stressed. So,
in view of the foreseeable period of shortages,
it is essential that Community agriculture be,
committed to expansion, that is to say to the li-
beralization of production, to the encouragement
of the Community's potential. Europe must not
only be self-sufficient in agriculture, but also
commited to exportation, that is to say in regu-
lar surplus since the rest of the world will be
becoming increasingly hungry. It is true that
this solution will in the next two or three years
cost more in the short term, but it is a way
of ensuring the future, for one may weII chop
down a tree in a quarter of an hour but it takes
a hundred years for it to grow again and as
Mr Durieux just said, if it takes two minutes
to kill a bullock, it takes three years to rear
another one. fn any case, my answer to finan-
ciers is that this period of shortage which we
are entering will calm their fears on this
matter.

However, to ensure this desirable expansion,
four conditions are necessary so that surpluses
in individual sectors may be avoided: a proper
price hierarchy, firm production guidance, a
coherent and d5mamic export policy, and finally
the setting up of necessary storage capacity;
these obvious matters have sometimes been for-
gotten. The second concrete proposal is the har- .

monization of the at present disparate market
organization. All the regulations must be re
aligned on the basic principles of the organiza-
tion of the market in cereals, since this is the
market which has given the best results in im-
proving and stabilizing farmers' income. This
means as my colleague Mr Gibbons has just cor-;
rectly stressed, that it is necessary, in each pro-
duction sector, to guarantee a fair price for far-
urers so that they do not suffer from the ups and
downs of the economy and so that they do not
fall into a state of pessimism. But this also means
that in each sector a proper storage policy
must be set up to soften the blows, to carr5r
over zurpluses due to the weather, to organize
exports. The guarantee of a fair price and stor-
age are the two basic elements of an effective
market organization, but this policy does not
yet exist for those sectors which are basically
at the root of the farmers' discontent today.

The third proposal is even more fundamental:
the Common Agricultural Poliry must be sup-
plemented by a true incomes policy. price
machinery alone has not been capable of solving
all the problems. It has continued, and I have
criticised this for a long time, in spite of efforts
in given sectors, to give an extra cadillac to
those who already have one. Even if on the
whole real progress has been achieved, there are
still many discontented farmers. We are not
basically interested in the price of products but

in the human problem. What matters is whether
the income of these men who work the earth is
reasonable and if it is inadequatg it must be
supplemented by the rest of us in one way or
another through some solutions which must be
drawn up. But this aid must be selective so that
it helps basically the poor and the hard working
as opposed to the rich and lazy. And to go back
to the image of the cadillac, I would say that an
extra cadillac should be given to someone who
has only got a mini and that only an extri mini
should be given to someone who has already
got a cadillac. It is for this reason that I think
it is important to get down to immediate study
of this idea of an incomes policy.

I do not wish, Mr President, to prolong this
debate and I will conclude. The PED Group
feels that the Commission's proposals are in-
adequate, that prices should be raised by 80/0,
that the solution to the present unrest can be
found by respecting the principles laid down
on 14 January 1962. The expansion of produc-
tion in a period of shortage,4he harmonization
of regulations in line with those on cereals and
the drawing up of an incomes policy, these are
the points which I wish to put forward on b+
half of the Group of Progressive European
Democrats.

(Applause)

President. - I call Mr Ansart to speak on behalf
of the Communist and Allies Group.

llflr Ansart. - (F) Mr President, ladies and gent-
lemen, colleagues, allow me first of all to thank
our President for having called this extra-
ordinary sitting of the Assembly, thereby ful-
filling the request made by our Communist
Group. The essential value of this extraordinary
sitting will in our view be to allow a discussion
of the actual situation of farmers in the Com-
munity, the deep-seated reasons for their dis-
satisfaction and the demands expressed by them.
Today is not the first time that we have warned
of the extreme situation of the farmers. It is
my duty to point out that if we had been listened
to, the situation would not have attained its
current critical level. Europe is facing a serious
crisis, and that also goes for European agricul-
ture. Unrest affected France, where there have
been demonstrations by farmers of growing im-
portance for several months, and now the move-
ment has spread to Belgium, the Netherlands,
the Federal Republic of Germany and Italy.
Today we are confronted with a coordinated
movement by farmers from every country in the
Community demonstrating at the call of their
Unions with the same slogans and the same
demands.
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The situation means in effect that the Common
Market which was supposed to organize the
agricultural markets, facilitate production plan-
ning and steadily improve the farmers' standard
of living has not achieved its proclaimed objec-
tive. W'e can see in reality that it was not able
to achieve the necessary coordination of produc-
tion or trade, and this explains why the farmers
now are demonstrating, and amongst their
demands is that the frontiers of their countries
should be closed to competitive products from
third countries, and indeed from other Member
States of the Community. It will be conceded
that the call for the closure of frontiers taken up
by the unions is a harsh acknowledgement of
the failure of a policy which was promised as

ensuring the harmonious unification of Euro-
pean agriculture and prosperity for European
farmers.

The central theme of today's debates and some-
thing which requires urgent measures is the
fact that the farmers' standard of living has been
hit by the growing imbalance between their in-
comes and the increasing burden of production
costs. What is sti[ more serious is that many of
them are threatened quite simply with extinction
by the growing number of large undertakings
throughout the countryside of Europe. Today
then, the farmers have come out to defend not
only a fairer remuneration for their labour but
also their very right to exist.

Thus in our discussions here in the Assembly we
must take into account that in Europe today
agriculture is not what it was in the past. Land
,economy has become closely dependent on the
market not only for production outlets but also
for supplies. In the past agriculture was self-
sufficient. It has now become a buyer from other
economic sectors, primarily to meet its need for
agricultural machinery and fuel and feed for
livestock. Farmers are now far more susceptible
to buffeting by inflation and soaring industrial
prices. It has been pointed out that the farmer
cannot fix his prices in the same way as the
industrialists. Agricultural prices are fixed
arbitrarily at the beginning of each marketing
year for a period of one year, whatever increases
in industriat products might occur in the mean-
time. The Brussels prices are not the result of
a close study of production costs but rather a
political compromise between divergent national
interests. 'We must also recognize that there is
only one common resolve amongst tlte govern-
ments and that is to keep farm prices as low as

possible in order to contain the wage demands
of the national labour force.

Today, owing to the serious nature of the crisis
in .agriculture and under pressure from the
farmgfs'demands, there is talk of an increase in

European prices of around 4olo for 1 October and
even this increase apparently will affect in-
creases for the next marketing year. The pro-
posal has been dubbed absurd and even shock-
ing by some farmers' organizations and it in
no way meets the demands for minimum gua-
ranteed prices and only slightly makes up the
ground lost in the purchasing power of farmers
in certain countries of the Community, which in
France for example has dropped by 160/0.

Another important factor in the drop in farmers'
incomes is the modernization of undertakings
which has meant more extensive use of credit.
The increase in interest rates hits small and
medium farmers very hard, and particularly
young farmers who lose their enthusiasm, man5l
of whom have been obliged to face up to the
prospect of having to leave their farms. Further-
more inflation and the rising demand for land
has put up land prices, again taking France as

the example, by 15o/o in 1973. Family farmers
and young people attempting to set up on their
own are finding that the land market is be-
coming increasingly inaccessible. The market is
now dominated by people with capital seeking a

safe investment. To put it bluntly, more and

more land is slipping out of the hands of those

who work on it and into the grasp of speculators.
Finally, with the concentration of undertakings,
which is just as common in agriculture as in
industry and commerce, only large farms closely
integrated into the commercial, industrial and

financial circuits can keep their heads above
water within the framework of the current
policy. This has had extremely serious implica-
iions for the living conditions of country folk
who are now faced with the problem of survival.

The situation calls into question the European
prices policy and certain decisions concerning
production taken by the Community. We have
noticed a shortage of sugar in the shops in
France during the past few weeks. Fear of wide-
spread shortage has compelled consumers to lay
in excessive stocks. Today the possibility of such

a shortage is in the air. The situation which has

arisen on the European and international mar-
kets clearly demonstrates the ineptitude of those

who hold the reigns of capitalist society when
it comes to thinking in terms of the future of
mankind. Today vre are faced with the spectre
of hunger throughout the world when only a
short time ago it was suggested that millions
of acres of cultivated land would have to be laid
fallow. Arrarchy in production and on the mar-
kets is characteristic of our era and is one of the
essential causes of the chaos we now face.

Quite frankly, what counts today-and I have
heard little mention of this during the debate

-is the transfer to the major centres of capital
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of profits gained from agriculture, even if this
is bound to lead to the failure of the suppliers
themselves and the development of the agricul-
tural economy. In this Assembly there is olten
talk of a lack of enthusiasm in the working class
for the construction of Europe. But how on earth
are farmers to have confidence in a policy which
leads to decisions that for the most part com-
pletely ignore their legitimate interests? How
are family farmers supposed to see a place for
themselves in the reality of a Europe in which
between 1950 and 1970 more than 10 million of
them have had to leave their land. First it was
the miners, then the iron and steel workers of
the ECSC, and now it is the farmers who are
realizing that the Europe being offered to them
is in fact the Europe of massed capital, repre-
senting great benefits for some, but sacrifices
and austerity for the rest.

If the Common Market wishes to be recognized
as.an efficient organization by the workers and
the farmers it must cease to be a means of
helping capitalists to use and profit from infla-
tion and the monetary crisis in order to put
further pressure on the farmers and the people
in gerieral. In reply to those who today iniist
that in order to overcome the agricultural crisis
we must go further towards European integra-
tion, the unification of prices, the regulation of
markets, we feel obliged to say that it is possible
and desirable to promote some regulation of the
main markets, improve the organization of trade
between all the countries of Europe and not
merely between those of Western Europe. But
as far as the Nine are concerned how would it
be possible to progress towards unification of
prices and the organization of markets given the
current monetary chaos and disparity between
currencies and conflicting interests? The meeting
of Heads of State, last Saturday in Paris, pro-
vides further evidence. Instead of taking deci-
sions a new conception of Europe is being insti-
tuted in camera.

Inflation and the monetary crisis have already
started to undermine the basis for a common
agricultural policy and the CAp is becoming
more and more artificial. Several Member States
have been forced by circumstanees and indeed
by the growing pressure of farmers' demons-
trations to take national measures. The very fact
that the farmers of certain countries in the Com-
munity are demonstrating and taking as their
slogan the closure fpontiers bears witness to
various situations which really should be taken
fulto account when seeking appropriate solutions
for each country; for it must be recognized that
the agricultural situation is not the same every-
where and therefore there can be no .sole solu-
tion imposed on all the counhies in the Com-

munity. From now on, no decisions should be
taken in Brussels for general application with-
out a margin of freedom for each country to
apply them as it sees fit. That is why the way
problems are dealt with today cannot meet our
approval. There is a fundamental reason for this

-we do not have the same conception of Europe
as the Governments of the Nine. For us, Euro-
pean solidarity is a meaningful phrase which we
do not reject, on condition that solidarity is not
taken to mean a sacred union with multinational
companies which are in fact-and nobody can
deny this-the true bosses in Europe, on condi-
tion that it does not mean solidarity with the
representatives of capital or the landowners.

In our view, what is desirable, important and
necessary is solidarity between workers in town
and country rejecting a harmful policy which
hits them in exactly the same way throughout
Western Europe. For us, Europe means the
defence of popular interests and respect for the
national independence of each country. I re-
affirm that there is no need to do away with
national independence and sovereignt5l in order
to organize. cooperation, European security, and
defend the vital interests of the workers. On
the contraryr we feel tJlat the stronger the
nations are, the more independent they are, the
more sovereign decisions they take, the better
will be their agreements, stronger and, more
lasting and less likely to be called into question
as they are at present. All of this underlies the
demonstrations by the farmers. The Europe we
propose is a Europe of harmony, of security, of
monetary stability in which inflation will dis-
appear and social progress will continue, in
which advances will be made unstintingly in
science and technology. This presupposes the
democratization of Europe and its removal from
the dorrination of certain power g"oups and a
few large multinational companies and land-
owners that have turned it into a means of
securing profit for themselves, forcing workers
in town and country to suffer austerity, sacrifice
and permanent concern for their future.

This is why we wish to state today our complete
agreement with the demands of the farmers. 'We

believe that we are in a period in which farmers
must be protected and given support to maintain
their family farms, they must be assured of gua-
ranteed prices and an outlet for their products.
They must also be protected against speculation
of every sort, especially land speculation, and
once this protection has been brought about,
farms should be better tailored to their needs.

If this were done, agriculture could finally get
on with its true work, which is of course to pro-
vide food, but also to act towards the conserva-
tion of nature whilst allowing the farmers to
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live-not as they did a few decades ago, but
as they should live at the present time-
exchanging the fruit of their labour for the
benefits offered by other sectors of society. Here
you have an outline, Mr President, of our views
on the situaticn of farmers within the Com-
munity. I must tell you that our group has
appointed several speakers who will now take
the floor in the general debate in order to make
detailed comments on the proposals made by the
Commission; and they will themselves make
some precise proposals.
(Applause)

President. - I call Mr Lardinois.

Mr Lardinois, rnember of the Commission of the
European Communities. - (NL) Mr President,
thank you very much for giving me the floor
now. I can already see that this will not be the
last time I shall be speaking this evening, since
after this first round several speakers will still
be opening fire this evening, against the Com-
mission and myself in particular.

But I am delighted that I have the chance to
speak now, since I can, in the presence of the
President of the Council, reply in broad outline
to what the rapporteurs have said, and also
touch in passing on the most important questions
raised by other speakers. I shall therefore not
give all the speakers an answer now, especially
in view of the time. For my first answer I shall
restrict myself to half an hour, and deal with
the questions I miss out now in my final answer
this evening.

In the first place, I should like to thank you on
behalf of the Commission for your so rapid com-
pliance with our request to parliament for a
special plenary sitting. I think that in excep-
tional situations it ought to be possible to take
exceptional measures, and this special plenary
sitting is, I think, the right answer by parlia-
ment to the request from the Commission and
the Council.

The background to the present situation has
already been sketched by the various speakers.
I thank them for this, and will therefore not
spend too long on it, except in the case of one
product to be dealt with soon, when I speak
about the situation in the meat sector, which is
the one causing the greatest difficulties at the
moment.

The Commission is fully alive to the acute prob-
lems facing European agriculture in general, and
some specific sectors and areas in the Com-
munity in particular.

However, it is a little too easy and is going a btt
too far to do as some speakers have and put all

the blame for the difficulties on the shoulders
of the Commission. It is supposed to have reacted
too late, not to have administered the markets
properly, and so on and so forth. It is a little too
easy to say that,. although I certainly do not
want to maintain that the Commission has had
the right answer always and at every single
moment. Nothing is less true. Nor is it true that
the Commission has been perfect, or could not,
with hindsight, have reacted otherwise in some
cases. But let us acknowledge one thing in the
first place: the crisis in the beef sector is not a
question of Europe alone. It is a world matter, a
worldwide question which is also greatly
affected by the worldwide energy crisis.

The difficulties have also been caused in large
part by the great problems we have had within
the Community in this sector, on the two great
import markets in the Community, in the first
place the United Kingdom which has withdrawn
from the system we have, after all, introduced to
protect prices, the intervention price system. It
is, of course, logical that it is the market which
is almost exclusively dependent on the British
one, namely Ireland, that is having the greatest
difficulties now. In the second place, there is
Italy. Let us recall what was said here a while
ago. Without Italy the Community would be
not a beef importer but even a net exporter.
You know that aII of our regulations did not
work during the period when Ita1y was applying
the guarantee deposit system. On the contrary,
at that time there was even a sort of reversed
preference in favour of third countries. Let us
not forget all that, and do not look to the
Commission for all the difficulties, since it does
not have all the power, even to administer the
markets.

I do not want to say too much about this, and
will give only one example to show the way
people are looking at it. Mr Cointatn who knows
the common agricultural policy perhaps better
than anybody in this parliament, says that for
cereals and especially wheat, the market machi-
nery, the management etc., are going extremely
well. It could not be better according to him, It
is particularly in respect of processing and in
the meat sector that, according to him, there are
shortcomings. WelI, I come from Holland and in
Holland I keep on hearing at demonstrations
and the like that it is precisely in the case of
wheat that the market policy leaves a lot to be
desired, that market policy in that sector is no
use, but that it works excellently for processing
in most cases, especially for dairy produce!

What I want to say to you is that I think we
must make it quite clear to farmers that the
market policy is not there, as most farmers think,
to maximise farmgate prices. That is not what
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it's thene for. If the maximization of produce
prices were the aim of the market policy, it
really would have failed. The market policy is
t}ere to see that what we have guaranteed in
fact takes place. In the case of intervention pro-
ducts, it is only the guide price that comes into
it. So we can see at the moment that market
policy in the cereal sector and the sugar sector
is aimed at keeping the prices lower than they
would normally be without intervention. In that
lvay we export less and keep as much as pos-
sible of the products in the Community so as
to maintain prices in our system. I have no prob-
lems with tJris policy, broadly speaking at any
rate, but the farmer at tlre base does not under-
stand it or often does not want to understand it.
On these points what there is is a market policy
for these products in favour of the consumer.

The market policy must also take costs into
account. It wiU not do to say here that the Com-
mission looks at costs too much. IV'e know what
the Commission was accused of by almost the
majority here in parliament when costs got out
of hand last year.

I would therefore urge you when evaluating the
situation tb take account of all factors, of what
we have to do for the producer, what we have
to do for the consumer and the cost limits. Of
cqurse, iI you look at the thing from only one
angle, you get the situation where the finance
minlsters say the agriculhual policy costs too
much, it has failed; the producers say the agri-
cultural policy, especially market policy, has
failed because they are not getting the maximrrm
prices; and the consumers say the agricultural
po[cy is a failure because they are not being
charged minimum prices.

Neither the producers nor the consumers have
objectious when the agricultural policy costs
more, but the finance mlnisters on the contrary
pay most attention to that and much less to the
effects on prices.

I think I rnust s8y in general that t]re market
poDcy looked at from these three viewpoints
ean witlstand criticisrn, or at least can be
defended" apart from the beef and veal sector. In
the beef and veal sector we have not been able
to put our policy through and we are still noi
doing what we have in fact promised farmers.
'We can say now that that is the fault of the
market policy, and we can perhaps also say that
it is because of tJle fact that the Community in
a period of shortage perhaps too lightly made
farmers a promise which proved impossible to
keep when it came to the bit.
I strould also like to defend tlre Commission by
stating that the proposal for permanent inter-
vention in the beef and veal sector did not come

from the Commission. I am not saying that to
defend me personally, since I was myself Pres-
ident of the Council when this proposal was
made there and imposed on the Commission. To
my knowledge, and I spent almost eight years in
the Council, this proposal with its so far-
reaching consequences did not come from the
Commission. It came from the Council and was
imposed on the Commission, on the Communit;r.
And what we are finding now is that the Com-
munity cannot keep these promises at a time of
crisis like the one we are going through at the
moment.

Mr Gibbons said that the most simple way to
solve the problem is to stop imports. In the past
the Commission made the mistake of allowing
too many imports. ln 1972 and 1973 the Com-
munity imported almost one million tons of beef
and veal, both in 1972 and in f973. That means
that the third countries who were the tradi-
tional exporters to our countries, are in fact
getting the first blow now. They will have to
do a lot to help solve the Community's problem.
But the problem will not be solved by that
alone. We ourselves shall also have to bear a
Iot of costs. To cover the costs for the beef and
veal sector, as I said to you here in July, 40 mil-
lion u.a. are included in our budget. In our bud-
get for f974 this 40 million will become 300 mil-
lion. That will be the real expenditure in 1974.
Moreover, we have alrcady decided to spend
100 million u.a. in January and February next
year. In tJris connection, therefore, a large part
of the consequences of this situation in financial
respects are being taken by the Community. In
my opinon, we cannot expect the exporters to
the Community to absorb this problem alone.
There are exporters who have now been supply-
furg beef to the Community, at least in peacetime,
for more than a hundred years.

We must be cautious with this kind of import
ban. I do not wish to say that we can never
have recourse to them. Ttrat is not my position.
At the moment we are in fact in an excep-
tional situation. However, the Community, not
only the Commission, decided in January that
there would be no import ban. Alternatives were
developed then. These alterantives did not work
badly, and had certain advantages over the pre-
sent system. But the advantages of the present
system as regards imports cannot so easily !e
replaced by another system in the middle of all
the difficulties.

Like Mr Laban I am of the opinon that we have
to come to as good discussion and as good agree-
ment as possible with the most important expor-
ters to the Community. We can no longer allow
ourselves to announce or extend an import ban
the way we did just before the recess. The Com-
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mission is also of the opinion that in the short
term there musi be discussions with all countries
which export to the Community on the question
of the best system to apply if imports can be
brought back at least to a certain level again.
That is the most important thing. W'e must
develop alternatives. On the other hand, we can-
not simply allow imports without further ado, as
was usual, since in the present world situation
it would cause chaos here. Ihe Commission's
opinon is that we cannot resume importq by
I November. We shall therefore have to apply
the import ban in November too, until some date
still to be fixed. We cannot yet say when the
import ban can or must remain in force until.
For that there have to be discussions with the
countries which export to the Communities, and
these discussions must cover a broad area. Then
we shall not hesitate, as soon as these discussions
have given us the right information, to decide
as soon as possible the conditions under which
imports can be brought back again.

Mr De Koning, as rapporteur, and Mr Martens,
have asked why the price increase ought to be
4ol0. Well, after many hesitations, by myself
among others, the Commission at a certain point
decided to bring a price proposal. \[hen the
Commission took the decision to propose 4olo,t}re
demands of European organized agriculture were
before us. I think that it would have been a
slap in the face of the joint agricultural organi-
zations and of the COPA if the Commission had
then put forward a higher proposal.. At least I
cannot see it otherwise. The reason for the 40/o

is therefore clear. It was clearly meant as a
political gesture, meant to benefit the necessary
discussions at a later stage. In fact, Mr Durieux,
my visit to the United States convinced me that
that was the way we ought to act; not at the
wish of the United States authorities, since we
did not talk about that then. Nor does the matter
concern the United States. I did however become
convinced in Tlashington that we could expect
a hard winter, since we as the largest importer
of their animal feedstuffs would experience the
effects of the failure of the maize harvest and
the small soya harvest. It is therefore important
to create a framework of discussion in Europe
which will enable us to get over the possible
crisis situation in the stock-raising sector better.
That is why we are putting our foot down. For
rational and purely economic reasons, I think
that our proposal for 4alo, or even 50/o or 60/0,

is not all that important. I am still of the opinon
that we need not have made this proposal for
such reasons, and I said so to this parliament at
the end of July. But agricultural poliry is, after
all, more than just economics. That, and the
developments mentioned on the world market in
some very sensitive areas, brought me, after a

lot of trouble, to the decision to bring foiward
this proposal. It sometimes takes more trouble
and more courage to change one's mind than to
keep to it, even if you think that purely ratio-
nally you have done rightly.

In view of the time and in view of the fact that
I shall be speaking again this evening, I should
not like to make this speech too long and would
just like to say one more thing to the rapporteur.
I thank him for the very balanced report, which
had to be drawn up in a very short time. I am
very well aware how difficult it was to come to
a unanimous position or a majority position, I
should however like to observe that the Commis-
sion does not consider this proposal the solution
to the present difficulties; we shall be putting
forward much more far-reaching proposals for
that, as we have already announced for Novem-
ber. For the moment it is a matter of interim
proposals, so that differentiation between pro-
ducts is impossible. Opinons always differ on
this, not only in this parliament, but also in the
Member States, as we know from years of
experience. Some countries only want all
increase for cereals and other countries only for
processing products, milk, zugar or pig-keeping.
We are aware of this, but that kind of proposal
can only be made on the basis of cost develop-
ments for the various products. We wanted to
confine ourselves at the moment to a reasonable
political gesture to agriculture and to at least a

partial removal of the abnormal situation arising
from the monetary compensatory amounts. I
would like to have done more, but here too we
have to walk before we can run. We must bear
in mind that here too we can only advance step
by step. But I can say to you that the monetary
proposals amount to more than 40/o or 60/o for
the incomes of most of our farmers in the Com-
munity. For example, as regards Ireland and
Great Britain we are proposing not only a 40/o

measure but alsc the monetary proposals, which
will make the total effect for these countries
l3-14o/0. For Italy, too, and, though to a -lesser
extent, for France, the final effect is more than
40/0. For countries like Germany and Benelux
the proposal amounts to a maximum of 4olo and
for some products even less, since the market
conditions are such that the prices we are now
proposing have already been reached on those
markets. As a result of all these circumstances,
the effects for consumers are also very varied.
Since Mr Scott-Hopkins has asked me to, and
since it is a most important element in all the
considerations, I will give him the accurate
figures. The price proposals and the monetary
proposals have together the following effect on
the cost of living in the various countries: the
average effect for the whole Community
amounts to Ll{lo, varying from 0.10/o in France
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to 0.70/o in Ireland. I shall read you them.
Germany 0.50/0, France 0.10/0, Italy 0.2910, Nether-
Iands 0.40/0, Belgium 0.4ol0, Luxembourg 0.30/0, the
United Kingdom 0.50/0, Ireland 0.?o/o and Den-
mark 0.2010. That is the effect of our proposals
on the cost of living in the various countries.
The enormous differences are mainly in conse-
quence of the monetary measures, which for
countries like France for instance considerably
bring down the cost of living since cereals in
particular are cheaper there. For Ireland, thanks
to the considerable rise, the effect, for farmers
too, is still larger.

I think time compells me to confine myself to
these observations. I should however like further
particularly to thank Miss Flesch for the opinion
she has delivered and for her encouragement
to look for other possibilities of stimulating pro-
duction in our common agricultural policy.
Above aII I thank her for the connection she
has made with regional policy and structural
policy. I should like to assure her and Mr Scott-
Hopkins that in November we shall not hesitate
if necessary to bring forward proposals like the
ones they have indirectly spoken for. I can make
no promises on that at the moment, but I am
convinced that the normal machinery has not
yet been fully exploited at the moment.

(Applause)

President. - Thank you, Mr Lardinois.

T[Ie will now suspend our proceedings and
resume them at 8.30 p.m.

The sitting is suspended.

(The ntting uas suspend.ed at 7.75 p.m. and
resurned at 8.45 p.m.)

IN THE CHAIR: LORD BESSBOROUGH

Vice-President

President. - The sitting is resumed.

18. Allocation of spealeing ti.me

President. - During the temporary recess, I
have consulted the chairmen of the political
groups. With their agreement, I propose that
speaking time for the rest of the debate, in
view of the fact that there are no less than
30 speakers, shall be limited to 5 minutes for
each speaker.

Are there any objections?
That is agreed.

L9. Regulations arnend,ing agricultural prices tor
the 1974/75 marketing year anil on oartous
rneasures in the agricultural sector - Oral
Questions uith debate by Mr Martens to the
Council and Commissi,on and bg Mr Gibbons
to the Council and, Comrnission on certain prob-
lems in the agncultural sector (joint d,ebate) -(continued)

President. - The next item on the agenda is a
continuation of the joint debate on Mr De
Koning's report and the oral questions by Mr
Martens and Mr Gibbons on certain problems in
the agricultural sector.

I call Mr Jozeau-Marign6 to speak for five
minutes.

Mr Jozeau Marign6. - (F) Mr President, collea-
gues, there is no doubt that the farmers wer.r
the first supporters of this European Economic
Community, and I think we can state that the
common agricultural policy was the spearhead
of the construction of Europe. W'e now face
serious protests and we see farmers turning no
longer to the Community, but to their own
governments in order to obtain national
measures, which for obvious political reasons
but also for reasons of justness and fairness their
governments cannot refuse. In my own country
we v/ere astounded to learn that the Council of
Ministers, at its meeting of 3 September, had
been unable to reach an agreement. Today we
must all be aware of the seriousness of the
problem and we wonder whether this agricul-
tural policy, which in the past was the basis for
thb construction of Europe may not become the
focal point of the destruction of a Europe it has
hoped to build. The situation and the reasons
for that situation could be explained in a speech
or a text for that particular purpose, but toda;,
in this discussion they have been mentionecl
sufficiently for me to pass on to other things.
The main points are of course increase in produc-
tion costs by 2@/o and the impossibility for many
farmers of paying back loans taken out for
modernization.

Let us consider farmers as a whole. In one
region it is the producers of fruit, vegetables,
wine who are worried about competition and the
distortion of European preferences caused by
agreements planned with other European coun-
tries or associated states. Elsewhere there are
dairy farmers and workers who are in an espe-
cially serious situaticn and we know that in all
our countries milk production represents the
income of the small farmer.

Meat producers are particularly affected. And
yet they were encouraged to produce more to
eliminate the shortage in the Community. They
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invested and borrowed and bore the brunt of
an unprecedented increase in the cost of feed-
stuffs which are very short in the Community.
Then, in order to bring down the price of
imported produce, the Community in 1972
applied the shortage clause and you know what
this has led to. Just now Commissioner Lardi-
nois pointed out to us that in 1973 almost a
million metric tons of meat were imported. At
the same time consumption did not follow the
same trend as meat production and is even
slowing down, for even if prices have dropped
at production level the prices in the butcher's
shop are still very high-which is quite incom-
prehensible.

It is true that measures were taken on 15 and
16 JuIy, but at the end of August the marked
situation in adult cattle had worsened further
and prices were roughly 870/o of the guide price.
That means that the measures of 16 JuIy which
were taken to ease the market were ineffective.
What can be done? The producers are wondering
whether the decision-making process of the com-
mon agricultural policy is not too unwieldy to
allow efficient reactions to situations as they
arise. They are wondering whether the Commis-
sion was really aware of the actual market situa-
tion and whether it is capable of administering
their sector with the necessary flexibility. It
must be realized that often measures taken to
control the markets are taken in a fragmentary
manner, often late and often flulty. Thus the
decision-making procedure at Community level
should be simplified in order to adapt decisions
to the rapid developments on the market.

Just a short while ago, before the sitting was
adjourned, we heard Mr Lardinois defending
himself against accusations on the control of the
markets, but he had to make an admission of
guilt regarding the production of beef and veal,
conceding that he had not kept the promises
made for this sector. Around May he proposed
4ol0, and I must tell him that if we felt in July
that it was too late, then in September we have
every right to consider it too little. In order to
resusdite the farmers' confidence, it is in-
dispensible for them to be able to achieve an
income at least equivalent to that which they
attained last year and in order to do this even
an 8o/o increase would seem to be the very mi-
nimum.

Commissioner Lardinois said: 'I was courageous
because I adapted to the new situation and I
took this decision'. By doing this, Mr Lardinois
did not surprise us, for I have known of his
courage for a long time and I should like to pay
tribute to that courage. But I would also like to
say.that we feel that any politician must always
have the courage to announce that he once

thought one thing and owing to new develop-
ments, circumstances compel him to change his
mind. Just now when you wanted to justify your
proposal you said 'I wished to make a political
gesture' and you added 'how could we have done
otherwise at the time when this decision was
taken, given that the agricultural structure made
provision for this figure of 4alo for a possible
crisis'. I would reply to you that in addition to
the courage you showed you will have to have
the courage today to accept another rate, the
rate proposed by the committee, because you
still think the same way, and because the agri-
cultural structure that caused you to change
your mind and accept the figure of 4olo which
was proposed in the eventuality of a crisis, this
is the same agricultural structure which tells us
today that the 80/o figure is the barest minimum.
And I should also like to add that you would
not be inconsistent to change your position be
cause the possible crisis, even if you recognizd
it and accepted the 4ol0, is now a genuine crisis
and a very wide-ranging economic crisis. We are
also facing a political crisis. If we stick doggedly
to this figure oL 4alo, I am compelled to say along
with the representatives of the other groups that
we are going to face a very serious confrontation.

You see the situation through your documents,
but we are surrounded by representatives of the
farmers and we can follow developments from
the moment that you evolve your ideas. I agree
with you when you extend the ban on meat
imports beyond 1 November. I welcome this
step and indeed would have demanded it. But I
beg you to follow the same progression where
the increase rate is concerned, since this is a
measure which is indispensible both economical-
ly speaking and politically speaking.

I would also add that it is not a panacea. We
have often been told that this remedy is insuf-
ficient. Furthermore, and this is where perhaps
I would agree with you, we must adopt the mo-
netary measures which allow a reduction, and
if possible the elimination, of compensatory
payments which at the present time are the main
cause of large scale distortions in trade within
the Community. Also, French livestock breeders
request the Commission, just as they request
their government, to improve the meat distribu-
tion circuits in order to put an end to the in-
tolerable disparity between the prices paid by
the consumer and the prices received by the
producer. Urgent measures of this sort have
today become indispensible, because the com-
mon agricultural policy has reached a dead end
owing to the fact that the Community has not
made progress in other sectors at the same rate
as in the agricultural sector. In order to bring
about a long-lasting improvement in the situa-
tion action must not merely be taken in the
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agricultural sector but we must also make
progress in all the areas outlined in the Treaty
of Rome. To do this we need an economic
resurgence, but that will be impossible if we do
not have the full support of all the people of
Europe and, above all, the confidence of the
farmers.
(Applause)

Presidont. - I call Mr Kavanagh.

Itlr lfuvanagh. - Mr Chairman, I hope to be
able to stay within the timelimit you have set
for us, because my colleague, Mr Laban, who
spoke earlier for the Socialist Group, has very
adequately and firmly put the case for the
measures which we in the Group consider to be
necessary at this time and because other spea-
kers have gone into some detail on the problems
of farmers in the EEC countries.

I will limit my remarks to the third proposal
of the Cdmmission to the Council of Ministers
that a regulation fixing a new representative
exchange rate to be applied in agriculture for
the pound sterling and the Irish pound should
be intro'duced. The sharp increase in input cost
to producers as a result of the energy crisis,
coupled with monetary instability in individual
Community countries, has resulted in a decline
in farming incomes of about 300/0. On the other
hand, other eeonomic groups in the non-farming
sector received substantial increases in income.
This has led to an appreciable widening of the
gap between farm and non-farm incomes. In
my own country, Ireland, this is an intolerable
situation, because agriculture which is so im-
portant economically and socially accounts for
l?olo of the gross national product, and one
person in every four is employed directly in
agriculture. The Commission is well aware that
the crisis in agriculture is more marked in
Ireland than in any other Community country
and, indeed, Mr Lardinois adverted to this
earlier today. frehnd reacted positively to the
desire of the Commission to change to beef pro-
duction in a very extensive way. As a result
there are now, at the moment, seven and a half
million cattle in the Republic of Ireland, and it
is estimated that over the next winter there will
be feed for only 5 to 6 million of them. The
intervention stores are full, but in any event,
greater storage space would not be the answer
to the problem of millions of starving catfle or
mass slaughter of calves and young cattle. If
this were allowed to happen, it would bring
about a dramatic loss of confidence in farming
and the beef industry and turn farmers away
from beef production to less desirable forms of
output. At its seminar last week, the Socialist
Group felt this to be a great threat to the red
meat supplies of the Community and came to the
conclusion that the Commission,s answer to

devalue the representative rate of the pound
sterling and the Irish pound by 7.5o/o was not
sufficiently effective for the Irish situation. Its
members on the European Parliament's Com-
mittee on Agriculture were directed to propose
an amendment at last Friday's committee meet-
ing seeking a full devaluation of 15.8o/o for the
Irish pound. This, I am happy to say, was
accepted by the committee.

The main argument for this decision is, firstly,
that there would be a true economic value put
on Irish agricultural production. Since we en-
tered the EEC the value of the pound has drop-
ped and for the last year has always been l()o/o
or more below the representative rate. In the
last three months this reduction has been around
the 150/o level and is now actually l5.Bp/o below.
There is little likelihood in the foreseeable future
of this position improving. In fact, the opposite
is more likely. One of the more positive results
of devaluation at the full rate would be the
removal of the monetary compensatory amount
charges applying to our present main agri-
cultural exports to non-U.K. destinations. Ttrese
charges are a serious burden on our er(ports.
Indeed, it is completely illogical to be charging
these on beef exports to third countries when
there is a surplus in the Community. This single
aet, which the Commission in its document be-
fore us today admits to be entirely realistic, na-
mely, the reduction of the representative rate
for the Irish pound by l5.3o/0, would have very
favourable and far-reaching consequences, not
only for Irish farming but for the whole Com-
munity for many years to come. It would allow
for reduction in the number of cattle in Ireland
and relieve some of the pressure on fodder stocks
during the coming winter by accelerating the
export of cattle.

there are many objections being put forward
by the Commission and others against taking the
full step of devaluation at one time for the Irish
pound. One is that to break the monetary union
which exists between Ireland and the U.K. would
be detrimental to European unity as a whole. In
fact, the link between the Iristr- pound and the
pound sterling, on which the Anglo-Irish mo-
netary arrangements rest, would not be affected
at all by the grqgh pound. The two currencies
would still be freely convertible on a one-for-one
basis. The United Kingdom can, if it wishes,
make a- similar request for devaluation at any
time. If it refuses to do so at this time, it ii
because it sees advantage for itself in maintain-
ing its present rate. It is said also that the
operation of two independent rates in Ireland
and the U.K. would result in an enormous tech_
nical and administrative problem. Well, Mr pre-
sident, as I said to the Committee on Agriculture,
I believe that the U.K. with its long international
trading tradition would be well able to handle
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this problem. As for the Commission, they have
been aceustomed to cross-border trade calcula-
tions and will also be well capable of overcoming
these problems. Another argument against the
move to grant the full reduction rate would be
that different prices for farm produce in the
Republic of Ireland and in Northern Ireland
would cause complications at the border. Once
again, let me say that these problems have
existed at this border for many years and will
continue as long as that artificial border remains.
Perhaps the whole island of Ireland would be a
more appropriate unit for consideration in this
regard than the present position. I am stue the
farmers of Northern Ireland would agree.

So, Mr President, the European Comrnunity's
Committee on Agriculture requests the Parlia-
ment to have a new representative rate for the
Irish pound, and I believe this request is
justified. In conclusion, may I say that when
Ireland joined the EEC, it was acceptcd in the
Community that she was, economically speaking,
the weakest entrant. She looked forward to a
vigorous regional policy, an adequate social po-
licy and various initiatives in agriculture policy,
such as a hill farm directive in the sheep market,
which so far have not emanated from the Com-
mission. The stubborn social and economic prob-
lems resulting from lack of attention to these
matters-I am about to conclude now, Mr Pre
sident--have resulted in increased unemploy-
ment since our entry. The measures proposed
by the Committee on Agriculttire for the Irish
pound will bring back a measure of confidence
to the Irish farmer and in that way to the whole
economy of Ireland.

President. - I call Mr Cipolla.

Mr Cipolla. - (I) Mr President, Honourable CoI-
leagues, these aie important days for European
agriculture and for the Community, not so much
because of the Commission's proposals, which
are somewhat out-of-date, nor because of the
decisions which we shall take tonight or the
measures which the Council of Ministers may
take tomorrow, but because a new debate on
the Communit5r's agricultural policy is being
launched among the peasant masses of all the
countries of Europe and among Europe's political
forces. 'We have heard new and important ideas
from quarters with which at other times we have
been in profound disagreement.

Ttre importance of the recent demonsfrations
lies not only in the political significanc+which
we Communists can never overestimate-of
seeing gathered together in the same square
workers - from countries which 50 years ago
clothed them in the uniforms of opposing wer-
ring armies, but also rn the fact that these

Community's existence were frequently used to
defend interests not their own, are beginning to
realize, in the grave crisis which we are now
undergoing, who are their true enemies and who
their possible friends.

There were some very interesting placards car-
ried in the demonstrations I saw passing through
the streets of Luxembourg this morning; only
a few, in fact, demanding the 8P/0. They were
so interesting not just because they stressed the
difference between producer and consumer
prices, between the purchasing power for agri-
culture produce and for industrial products, but
because of some illuminating comments they
provided. One of them, Mr Lardinois, said that
the Brussels bureaucrats were the new feudal
lords. The peasants have now recognized this
foe.

I shall take the liberty of saying, however, that
the bureaucrats in Brussels are not the new
feudal lordg they are, if anything, the vassals
and vavasours of the true feudal lords, of the
profiteers of Community policy, that we have
often enough pointed out; of Unilever, of the
sugar potentates, of'the big grain exporters.
These have been the real beneficiaries, not the
peasants who have been used by them. Now the
peasant rnasses are beginning to see this, and
this is very imPortant.

The fact is, as many colleagues have warned,
that we are now facing a completely new sihra-
tion. When we were beginning to build, when
grou were beginning to build, this Community
policy, European prices were considerably hig-
her than those on the world market. 'We were
in an era of surpluses, of stable currencies and
industrial progress; in a1l the countries there
was the need to get the peasants off the farms
and into tbe factories. Today the situation has
completely changed, and in the new circum-
stances tJle objectives of peasants have changed
also.

We, the Communist Group, were talking today
with the representative of COPA, one of the
most dedicated supporters of the policy so dear
to Mr Lardinois. Even COPA is beginning to see

that markets cannot continue to be managed as

they have been managed so far, for the benefit
of Unilever and other big producers wtro have
been buying, at the Community's expense, butter
at 200 lira per kilogramme for which tlre Com-
munity was paying 1000 lira to the farmer, or
for the benefit of the sugar concerns and othen
industrial giants.

ItIe have heard some very important statements
fom our socialist colleagues, es we have from
Mr .Cointat-who, in my opinion, should haVe
begun by saying that he was about to confess
his errors. It might have occured sooner to Mf
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Cointat, and to the movement he represents, to
admit that wine growers in the South of France
or of Italy are treated differently from grain
producers, it might have occurred to him sooner
to say that fruit growers are treated differenUy
from the dairy farmers. It might have occurred
to him sooner, but I suppose we must be grateful
that it has occurred to him now, perhaps in the
light of recent experiences. Perhaps also from
political necessity. What matters is that he has
realized that all the sectors must be given equal
consideration, that he has said that there must
be an agricultural incomes policy, that price
policy must not be the only criterion. What mat-
ters also is what our socialist colleagues have
said in tabling some amendments. 'That makes
a new start. And, Mr Lardinois, may I tell you
in the friendliest possible way that, unfort-
unately, at a time when the Commission is
asking for the tenth chair at Mr Giscard
d'Estaing's symposium, the Commission is not
performing the function which it was fulfilling
in the past. While all the political forces are
looking for new solutions, the Commission comes
up with the old policy once again.

What is the use of 4lo? None. And it will not
do, Mr Lardinois, to go on quoting the COPA
paper of some months ago. You know perfectly
well that the 4olo does not represent any ,real
reduction in the disparity between the costs of
industrial production and the vastly increased
prices that not only the worker, but the peasant
himself, the housewife, and the peasant's wife
have to pay for processed agricultural products.
Are not the farmers of the greater part of Europe
being taken for a ride again, if you will pardon
the expression, Mr Lardinois, with this proposal
for an all-round 4olo rise in prices, when we
know that most of the peasants have sold their
product and that the 4olo will go to the spe-
culators? \[ril you tell me what use is the 4olo
increase to the wine grower, when 30o/o of last
year's output still remains unsold at last year,s
price? WilI you tell me how much this uniform
price throughout the Community is worth, when
there are regions where the costs are so very
different: the hill-farming areas, Corsica, the
Italian South, even the valley of the Po...

There was suppo.sed to be a unified market. Be-
fore, there had been a single duty; now that we
have the Community policy, we have ended up
with an import lwy and an export levy, with
one compensatory amount in this country and
another in that. This is why, Mr President, we
are against the Commission's proposals, which
we believe to be inadequate, and why we are of
the opinion that Parliament should reject them,
not to prevent the Council from taking a decision
tomorrow, but, on the contrary, to leave it full
freedom to make up its mind. The Commission,
in fact, has not proved up to its task, it has not

been able to draw up proposals that would re-
present at least one little step forward in the
right direction. All it can do is to repeat the
same old mistakes that will no longer be to-
lerated either by the peasants, or the consumers,
or the tax-payers of Europe.
(Applause from the Communist benches)

President. - I call Mr Nolan.

Mr Nolan. - Mr President, we have heard many
opinions expressed today; we have had people
criticize the common agricultural policy: we have
had people praise it; and indeed when Mr Scott-
Hopkins was speaking, he said that my colleague,
Mr Gibbons wanted to have the common agri-
cultural policy scrapped. Now, this is incorrect.
Mr Gibbons, I myself and indeed every member
of the Group of European Progressive Democrats
are fervent supporters of the common agri-
cultural policy and want it to continue: it is the
only decent policy that the Communities have,
and it is now the corner-stone of the EEC. It has
always been a sound base from which the Com-
munities could expand, and it must continue to
be a strong base for Community progress.

Howev€r, the common agricultural policy is
going through a period of severe strain at the
moment. Unfortunately, this is not without
reason. The farming community and particularly
thcse dealing with young beef cattle and calves
are suffering disastrous losses of income. This
points to a weakness in the common agricultural
poliey. We all know that a price support system
for beef is part of the common agricultural
policy. But what the farmers-those people who
are supposed to benefit from this system-know
is that it is not working to their benefit. As
other members of our group have pointed out,
this is a good time to study alternative methods
of price support for beef so that the farmer gets
the benefit intended. It is also a good time to
consider other means of improving the common
agricultural policy. The experts tell us that there
will be a considerable shortage of beef next year.
This means that the consumer is going to have
to pay high prices for meat once again. Some-
thing positive must be done to avoid this, and it
must be d<ine at Community level.

One of the proposals put forward by the Com-
mission at the last meeting of the Council of
Agricultural Ministers was that the directive on
hill farming should be speeded up. This is a
very desirable move as it will give welcome
support to farmers trying to seek an existence
on bad or hilly land. However, it does nothing
to offset their present losses. These farmers are
among the worst hit by the present crisis in my
country, because they have many young cattle
whicli they cannot sell.

{8
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These farmers are involved in the sheep industry
as well, which is also facing disaster at the mo-
ment. Prices for sheep and lamb are running
at a very low level due to lack of confidence
in the future of the industry, a lack of confidence
which has spilled over from the beef crisis. I
would like the Commissioner to indicate when
he proposes to introduce a common policy for
sheep, as promised by him during a debate here
Iast year. Such a policy would restore confidence
in many farmers depending on sheep for a

living. They are supplying mutton, lamb and
wool, which are essential consumer goods, but
while these products are not governed by the
common agricultural policy, they suffer from
misguided production resulting in fluctuating
prices. These people deserve a better deal, they
deserve a stabilized market giving them a fair
return, something which will be more certain
when there is a common policy for sheep.

The sheep farmers are not the only people suf-
fering from the indirect result of current beef
prices. You all know that when the farming
community suffers any Ioss of income it has

direct repercussions on the rural community
as a whole. At the present time in Ireland small
firms supplying machinery and goods to farmers
are closing down because of lack of orders; when
farmers are losing money, they cannot afford to
invest in the development of their farms. This
is disastrous in itself, but it is also a disaster for
rural industry, the development of which is
paramount to the survival of rural life as we
know it today. We cannot allow the countryside
to be stripped of its population as has happened
in the past. I would urge the Commission and
the Council to propose reasonable measures to
carry these rural industries over the present
crisis.

As for the price rise of 40lo proposed by the
Commission, this is totally inadequate, yet there
are people who have the cheek to say that it is
too much. How can these people say such a thing
with a clear conscience when on the one hand
we have massive increases in farm costs? I ask
those people how they can begrudge the farming
community, the producers of our most valuable
raw material, food, the pittance of 4olo in prices
in a period of crisis. I would point out that
this increase is not being backdated, which
is very common for incomes in other circles.

Finally, I wish to thank all those speakers who
have supported Ireland's request for a 15.30/o

devaluation of the pound. I know that Mr Scott-
Hopkins said that the two currencies must be
tied together, that if it is reduced by 15.3o/o

for Ireland, it must also be 15.30/o for Britain,
because our two currencies are linked. But I
think the time has perhaps come for Ireland to
think anew on this, and if our British colleagues

do not accept the 15.30/o reduction, it is possibly
time for Ireland to go it alone. He also mentioned
that it would cause problems in connection with
the political border that divides Ireland. This
border was put there by politicians, and it can be
removed by politicians. And if it is going to
interfere with the 150/o devaluation of the pound,
now might be the right time to do it.

President. - I call Mr Frehsee.

Mr Frehsee. - (D) Mr President, I shall confine
myself to making a few fundamental remarks.
However much I may regret it, I do understand
the need to limit speaking time because of the
number of speakers. I would, however, Iike
to point out that this is an extremely important
debate. It could be that we are holding this
debate at a time when the common agricultural
policy is at the crossroads. I say that in all
earnest, and I believe that the Council of Agri-
cultural Ministers should pay very close atten-
tion to this debate and everything said here
today when it starts its discussions tomorrow.
A great deal has been said about the dissatisfac-
tion of agricultural producers and of food con-
sumers, and a great deal has also been said here
about the annoyance of the Ministers of Finance,
then the common agricultural policy has been
praised whenever anyone has spoken up for
it.

Surely we all agree that this common agri-
cultural policy is one of the two pillars of Europe
and the European Economic Community. The
other pillar is the customs union. And one of
these two pillars has begun to sway. We recom-
mended last spring that agricultural prices
should be substantially increased, the Agricultu-
ral Ministers decided on an average of 8'39/0,

and now, half a year later, we find that producer
prices are lower than they were before the most
recent rise in agricultural prices. Producers'
incomes have fallen, but consumers are paying
more, and the Finance Ministers are paying
more. Mr President, it would indeed be a mis-
fortune if this sitting were to pass without
the correct conclusion being drawn from this
occurence.

It can be seen that two of the objectives of
Article 39 have not been attained. Anyone who
examines and analyses the question, as many
already have done, including Mr Lardinois, who
is after all an independent thinker, will come
to the conclusion that the fault lies with the
agricultural market system. This system is not
functioning to the desired extent and its only
decisive element is the policy on prices. Price
policy alone is not sufficient for the future. The
price proposals which have been made here
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today are extremely important psychologically.
All experts know that they have no actual,
practical signifiance except, perhaps, that they
may cause speculators to begin their business
again. Mr President, we can see that this price
policy has not raised incomes. I am afraid that
the 4olo which has now been suggested here will
also fail to raise producers' incomes. It is clear
that those price proposals which have recently
been decided have not prevented producers'
incomes from falling; on the contrary, the pro-
ducer's share of the final price of his products
has fallen still further. All these, however, are
negative things. The point has been reached
where the consumer responds by not buying.
We can surely all see that, and those are
negative points, and we who are responsible for
one of the two pillars of Europe must not idopt
a policy of burying our heads in the sand, but
we must draw conclusions. There are a few
which we have brought up here over and over
again.

I woud appreciate it if Mr Lardinois would
comment on the question of quantity control. It
works for sugar, where it is laid down by law.
It works for meat, poultry and eggs, where it is
voluntary. We must introduce this system of
quantity control for other products of which
we have surpluses. That has all been said already
in the memorandum on the adaptation of the
agricultural policy. That memorandum has not
been fully discussed. We must also, perhaps, look
into the proposal made by the Secretary-General
of the French farmers' union for the regionaliza-
tion of agricultural production, and we must
make further efforts to find a way of introduc-
ing direct income subsidies, where no other
agricultural policy measures are of advantage.
Finally, Mr President, dthough it is right to say
in this motion for a resolution that a corlmon
economic and monetary policy is necessary for
the functioning of the agricultural policy, we
must always remain aware of the incompatibility
between a planned economy at producer level,
which is an integral part of the common agri-
cultural policy, and principles of market economy
at the processing and trade level. This is a
problem which must be solved. We cannot stand
idly by forever, Mr President, and so I shall
finish by making an appeal to all concerned;
I blame no-one, since we are probably all to
blame, from the Heads of Government in
Member States to the Commission's sources of
information. I do not wish to name any body;
I merely wish to appeal to the Commission, the
Council and all of us here finally to realize
that something must be done to stabilize this
shaky pillar of Europe.

President. - I call Mr McDonatd.

Mr McDonald. - Mr President, I should like,
first of all, to compliment the Commission on
requesting this special session of Parliament and
thereby glving themselves the advantage of get-
ting a firsthand account of the agricultural
situation throughout the Community from the
members of the European Parliament. I am
confident that in time the Commission, and the
very excellent people that work there, will be
able to solve the problems of agriculture.
However, I do think that an effort should be
made to make the Commission and the common
agricultural policy a little more flexible. I know
that the Commission should not endeavour to
react too quickly to every fluctuation; neverthe-
less, f think there is room for a little more
flexibility on the part of the Commission, and
I do not think that situations should be allowed
to develop and carrlr on for almost twelve
months without more dynamic corrective
measures being taken.

If I may deal very briefly with the biggest
problem facing my own country, the current dif-
ficulties in the Irish agricultural sector are
intensified by the monetary corirpensatory
system, and this, of course, is accepted by every-
one in the Commission document and in the
Council itself. This system was designed to deal
with the temporary widening of the margins of
fluctuations for the currencies of Member States.
However, for most of the past year, the market
exchange rate of the Irish pound has been at
least l(P/o below the representative rate for the
pound, while since May of this year, the dif-
ference has been 15o/o and indeed more. Dif-
ferences of such magnitude, over such a long
period, clearly do not indicate the temporary
margin of difficulties referred to in the basic
regulations for monetary compensatory amounts.
The use of the representative rate, which is
more than 15o/o above the market exchange rate
of the pound, means that agricultural prices in
Ireland are about 15o/o lower than they should
be. Farmers' incomes and the country's export
earnings are reduced as a result of the charging
of 15o/o monetary export tax on Irish agri-
cultural exports to all destinations other than
the United Kingdom. Although the use of the
present representative rate is keeping down
farmers' incomes, they have to meet the full
effects of the depreciation of the pound on the
cost of farm imputs imported from non-United
Kingdom sources. In addition, some markets are
entirely closed to Irish exporters by the very
existence of these charges, while in other
markets Irish exports are rendered uncom-
petitive. Although there are no monetary charges
in the Irish-UK trade, Irish exports face com-
petition on the United Kingdom market,

' traditionally our best market, from third
country products which benefit from the
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monetary imports subsidies. In fact, Mr Pre'
sident, I should like to stress that some of these
third countries products are now receiving more
favourable treatment than they received before
the UK joined the CommunitY.

The effect of using the present unrealistic
representative rate in connection with the value
of Irish exports generally is all the more serious
because of the steadily rising costs of imports
and the severe pressure on the country's balance
of payments. This should reach some 8o/o this
yeai in our gross national product which will,
I think, be possibly the highest in the Com-
munity. A severe deterioration in the terms of
trade is responsible for almost all of this deficit.
Import prices are expected to rise by 31o/o and
on the other side the value of our exports
would only go up by half that amount, a mere
150/0. Now the main reason for this very low
rate of increase in export prices is the predicted
decline in agricultural export prices, and wherr
you remember that agricultural exports account
for some 400/o of our trade, you will see that we
are in a unique situation' I take it that you
accept that. However, the proposals the Com-
mission has made to the Council do not we feel,
appreciate the gravity of the situation.

As regards Mr Scott-Hopkins' request that the
Irish green pound be not devalued, all I can
say to him is that the condition of the Irish
producer, especially the cattle producers, and
ihat means practically aII Irish farmers, both
north and south, is so bad that only a full
devaluation can meet the crisis in farming in my
country. With regard to the confusion in agri-
cultural trade which my honourable friend Mr
Scott-Hopkins mentioned as existing on the
Northern Ireland border, I would only tell the
House that these price differences already exist
under the Association Agreement. They aPPlY,

for instance, to the dairy section and for a
period during this very year already, they ap-
plied in the cattle section when the United
Kingdom did not make the common increase
in beef prices. For those reasons-and I wish
to abide by the terms of the agreement-I ask
this House to give favourable consideration to
the document before it' My colleagues and I will
put two or three simple amendments which we
think are the absolute minimum needed to
salvage a large section of our population from
bankruptcy. Go raibh maith agat.

President. - I call Mr KasPereit.

Illr Kaspereit. - (F') Mr President, Honourable
Members, I have asked to speak tonight for two
reasons.

Firstly, I do'not think we should confine our
discussion to farmers. Ittere are rdillions of

craftsmen, contractors and tradesmen on whom
farmers are dependent for their normal daily
life and the zuccessful completion of their work.
They, like the farmers, are sufering the effects
of the present difficulties, lower exchange rates
and inflation, and like them they are in debt
and faced with bills they do not know how to
meet. I therefore ask you to take thcse people
into consideration in the discussion' I have
tabled an amendment to this effect with Mr
Nolan.

Secondly, we must not forget the consumers.
Agriculture and stock-farming are not ends in
themselves. As with all economic activities, the
aim of these activities is to satisfy the consumer.
It is obviously essential to come to the aid of an
economic sector in difficulties. It is also a social
and a moral duty. But as the cost of such aid
is borne by the population at large, in other
words the consumers, it is also our social and
moral duty to ensure that they are not at a dis-
advantage compared with others who might
profit from the complexity of the production
and marketing systems.

Let me explain. We are experiencing a pheno-
menon which, while not new at least in my
country, is nevertheless disconcerting. For some
months now production prices have been falling
and at the same time consumer prices have been
rising relentlessly. This is a state of affairs we
can no longer tolerate. It is all very well to grant
aid to farmers in a probably temporary situa-
tion. It is often necessary to control retail prices,
but these are merely palliatives and an agri-
cultural policy that does not include an organiz-
ed meat distribution network would not provide
a solution in the years to come. I know very
well that the idea is not new and that many such

attempts in France at least have all failed.

But meat is in such a position in current con-
sumption that it is no longer possible to delay'
action. I am well aware that meat is not a manu-
factured product and that it, of all products
consumed, is the one that is subjected to the
most complicated trading systems and most pro-
cessing before it arrives on our plates' I am well
aware that the problem is not the same every-
where and that people do not have the same

customs or prefer the same cuts, but perhaps
advantage should be taken of that fact. If we
want production to be more systematic, we
should make an effort to introduce some organ-
ization. It is quite possible to imagine how easily
there can be string-pulling and speculation from
the time the meat leaves the farmer via the
fattener, the cattle-dealer, the slaughterer, the
forwarding agent and the wholesale butcher
until it reaches the retail butcher. We have
spoken of the excess meat that the Community
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has imported. I should like to know what has
happened to the meat that has not been re-
exported since it has in no way affected retail
prices.

Mr President, Honourable Members, in agri-
culture we are faced with the problem of meat.
We must ensure that sufficient quantities are
produeed and allowed to be consumed at prices
suitable to all concerned. Let me make a com-
parison. \Me are faced with a problem of raw
materials; the energy specialists are well
acquainted with the rules leading to solutions.
They are called availability of supplies and the
fairest possible consumer prices. There is no
hope that supplies will be available unless the
producer receives a fair price, otherwise there
will be a shortage that will create more serious
problems than those we are now experiencing.
How could there be any economic equilibrium
in Europe and how could we hope for it to
become richer and for social peace to reign if
industry alone were to be allowed to prosper
and farmers were to become poorer. But let us
understand quite clearly that the consumer must
not pay twice, in other words once by financing
aid to agriculture and again by paying consumer
prices that are too often unjustified. That, how-
ever, is what is happening just now.

I am not in favour of centralization, Mr Presi-
dent, but I feel that if we succeed in standard-
izing our health regulations we will have made
considerable progress. If we succeed in dis-
seminating information on the quantity and
quality available in various places and on pract-
ical prices, I am sure that the rates would
rapidly make themselves felt thioughout Europe
as a whole and that such information would be
of benefit to producers and consumers alike. We
have just been told that we will soon be faced
with a shortage and I think that is true. And
shortage entails increased prices and speculation.
We are entering a period in which everyone,
State and individual alike, must economize. Let
us not be content this evening with trying to
save those who are drowning; let us rather try
to settle the problems as a whole by eliminating
fraud and injustice.
(Applause)

President. - I call Mrs Fenner.

Mrs Fenner. - Mr President, Mr Commissioner,
ladies and gentlemen, it is possibly a little pre-
sumptuous of me to speak at my first attendance
of the European Parliament, but I believe this
tc be a very important part-session: there can
be no doubt of the need for some interim meas-
ures in the crisis facing the agricultural industry
in the Community. I listened most carefully to

the words of Mr Bonnet today; he pointed to
the Community's responsibility for not only
looking after the agricultural industry, but also
for avoiding stoking the fires of inflation and
particularly protecting the consumer. Many
other speakers today have made the point that
we have these twin responsibilities.

I spent some months in government myself
treading this very tightrope, this delicate balance
between an adequate return for the producer
and that very protection of the consumer with
which we all concerned today. Mr Commissioner,
you referred, in connection with the somewhat
guesswork percentage of 4olo, to the need at this
time to take some urgent measure which is
rather rigid in approach. I join with my col-
league, Mr Scott-Hopkins, in hoping that this
rigid approach will be strictly limited to this
interim measure because I believe that this rigid
linear payment will not in fact secure that
return of confidence in the farming industry
which we are seeking in the Community. If we
are not careful we are going to get the worst
of all worlds. Perhaps the American was right,
who said, 'if you believe that the housewife will
grumble about the price of food, you wait until
she cannot get it'. In my country I have seen the
concern of consumers as they look for bags of
sugar, and this has concentrated the consumer's
mind on the need to do everything possible to
ensure both the continuity and the availability
of supplies. It must surely be our task to restore
confidence in the agricultural industry so that
we can reasure the consumer of just that con-
tinuity and availability. I believe now we have
the support of the consumer and that the con-
sumer is beginning to understand that it is in
his interest to support our agricultural industry
so as to ensure that availability.

After 1973, when throughout the world we saw
this dramatic increase in commodity prices and
food prices, the housewife consumer in my
country received a considerable shock. The many
speakers today have referred to the portents
for the world supply of focd, and it is clear that
the world has to come to terms with supplying
food for its expanding population. I am sure that
the Community will have a great contribution
to make in the debates at the Vllor\d Food Con-
ference to be held later this year.

I would ask Parliament here today to ensure
that we do not get the worst of all worlds. The
consumer now understands that it is also in his
own interest to support our agricultural indus-
try. After all these years of the common agri-
cultural policy-I am making no criticism, Mr
Commissioner, of the task you have had over
these years-I would ask you, in the light of
the current world food situation, when you look
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at this in the longer term again in November, to
exercise some flexibility and not make a rigid,
across-the-board increase, because this may well
result in our undermining the understanding
of our consumers. If they see on the one hand
over-compensation of sectors of the farming
industry where we know it is not so necessary.
and on the other hand, an underestimation of the
help that is required to ensure availability of
supplies, I believe we shall lose that tenuous
understanding that is growing now between the
consumer and the world food industry.

I am grateful to you, Mr Commissioner, for giv-
ing figures on the direct impact on consumers.
Although you said that the effect on the cost
of living index in the United Kingdom would
be 0.5'0/0, it must be stressed that this is the effect
on the cost of living index and that it will be
higher in the case of the cost of food index. In
my country the average man spends about 18.90/o

of his income on food. Many women think the
figure should be slightly higher. And so I would
ask you, Mr Commissioner, to be a little more
flexible when you are looking at the situation
again in November, with the benefit of time,
although I do understand what has prompted
the Commission to suggest this across-the-board
arrangement in this short-term measure.

(Applause)

President. - I call Mr Deschamps.

Mr I)eschamps. - (F) Mr President, Ladies and
Gentlemen, the conditions in which we are hold-
ing this discussion are undoubtedly not those
in which we would have liked to discuss
such a serious problem. This discussion has been
arranged in haste, under the pressure of events
and because of the legitimate anger of those
who are the prime victims, millions of European
farmers. We are holding our debate in the
presence of only the member of the Council and
the Commission who are responsible for agri-
culture in Europe, whereas, as you so rightly
pointed out, Mr President, we would have pre-
ferred the presence of members of the Council
and Commission who could have taken part in
a dialogue with us on the multiple facets of the
problem that the present situation of agriculture
in Europe gives rise to. Instead we are using
as the basis of our discussion a proposal to the
Commission for short-term measures only and
of a purely economic and financial nature,
whereas we should have been able to discuss the
essentially social and structural aspects of the
tragic situation with which European farmers
are confronted. My first request is therefore
that a debate should be held as soon as possible
on the main aspects of European agriculture.

The need for such a debate should not however
make us neglect immediate objectives. Nor
should the positive aspects of the present situa-
tion, and fortunately there are some, be
neglected.

The first positive aspect is the importance that
public opinion in Europe attaches to the proceed-
ings of the Parliament in Luxembourg. We have
often hoped, Mr President, that the representative
nature of the European Parliament would
receive greater recognition and be better appre-
ciated. Today we have the opportunity. Let us
not miss it. This debate is of prime importance
from a political point of view.

The second positive aspect is that the demands
of European farmers have been put to us jointly
by agricultural associations in the nine Member
States of the Community. They have jointly
decided to demonstrate on the same day, with
the same objectives and the same slogans and,
contrary to the clairns of the spokesman for the
Communist group, their objectives are not
national or at variance with each other, or likely
to divide the Community; they are on the con-
trary basically Community objectives.

Last year in Copenhagen, trade unions in Euro-
pe overcame their philosophical or political
differences to present a European trade union
front and became valid, powerful and truly
representative interlocutors. Today we have a
European trade union front challenging us on
behalf of the farmers. Thus, at the beginning of
a year which we hope will be a year of social
progress in Europe, we have two solid pillars
representing both the workers and the farmers
of Europe. If we are to be considered by them
now and in the future as efficient interlocutors,
we must not disappoint them. What are their
requests, Mr Commissioner and Mr President
of the Council? That prices fixed before the
international events occurred that completely
distorted agricultural production costs should
be reviewed. In principle, we are in agreement.
Mr Lardinois has told us that he is too. What
is important is that it is a success in principle.
The spokesman for the Christian-Democratic
group has just said-and we agree-that the
proposed four percent. is inadequate, and we
hope that this Assembly will be able to reach
agreement on a percentage more in keeping with
the wishes of the European agricultural associa-
tions. The main thing, I repeat, is that we agree
in principle to a review of prices.

What else do the European agricultural associa-
tions ask for? That the changes in prices should
be decided on tomorrow. Mr Bonnet has just told
us that he too hoped that the Ministers would
decide tomorrow on the important changes ne-
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cessary in agricultural prices and that effective
steps would be taken tomorrow for agriculture.

The third demand of European farmers is that
prices for 1975 should be fixed by the Com-
munity now and approved by the Council as
soon as possible. The Commissioner has expres-
sed his agreement to that too. He also agreed
that when prices for 1975-1976 were fixed
account should be taken of actual production
costs in 19?3-19?4. All that remains is the
extension after 31 October of the suspension of
imports of meat. The Commission has not pro-
nounced on this point and I know that the mem-
bers of the Socialist group have not adopted a
position that could correspond to the wishes of
the farmers.

I hope that this debate, the high standard of
which I welcome, will make them reflect, and
that Parliament will be able to reach unanimity
sinc+and this is my last point, Mr President-
I hope that the European Parliament will not
disappoint the con{ident expectations of the
European agricultural organizations. The far-
mers have today been proof of and have carried
out the difficult experiment of joint trade union
action. It requires discipline on their part and
confidence in their leaders. They are not
accustomed to it as are labour associations. I
hope that the confidence they have today placed
in their representatives will be rewarded by Par-
Iiament's support of the main claims common to
all farmers in Europe. Thus, when the main
demands are put to the Council of Ministers
tomorrow, the Minister representing agriculture,
who will have followed our debate, heard our
conclusions and noted our decision, will be able
to rely on these deliberations which I hope will
be ,as broad as possible and to count on the
greatest possible support from Parliament when
requesting that decisions be taken tomorrow that
are worthy of the confidence that the agri-
cultural population has placed in its represen-
tatives.

President. - I call Mr Concas.

Mr Concas. - (I) Mr President, Honourable Col-
leagues, I hope that I can make a contributlon
to this interesting debate that the European
Parliament is holding in the face of the grave
agricultural crisis which has struck the pro-
ducers throughout the whole Community, itself
in the throes of the process of integration in this
field.

Ladies and gentlemen, I believe we must face
the facts. The relationship between the world
market and the Communit5r has changed radical-
ly, to the point where references to the past
become irrelevant. There is no longer a surplus
of Community agricultural produce and prices

in the Community have on average fallen below
those on the world market.

In these conditions it is essential and urgent to
examine seriously and critically the appropriate-
ness, efficacy and timeliness of the proposed
provisions.

I do not believe that we can cope with a si-
tuation changed and deteriorated as much as
this by relying solely on outdated methods, in-
capable of remedying the grave damage result-
ing from decisions that were mistaken or at the
very least have proved in the past-and all the
more so today-inadequate for a solution of
European agriculture's problems.

I do not mean by this that I am completely
against the propoSal for raising prices; but this
provision, which of necessity we shall have to
adopt, means very little in practical terms and
is no more than a palliative, or simply a subsidy
which will only partly aid the farmers, unless
we also find the courage and the will to abandon
the policy of unconditional price support as the
sole means of guaranteeing farming incomes,
and are able to launch a policy of restructuring
the farms, the production methods and the mar-
ket, a policy which experience shows to be per-
fectly feasible.

The European agricultural crisis has very dif-
ferent roots and requires very different remedies
from a simple price increase! And even this
proposed increase needs to be carefully con-
sidered and applied in a more subtle and positive
way if it is not to reduce to stale and sterile
demagogy.

The farmers' demonstrations, spreading through-
out the countries of the Common Market, testify
not only to the new spirit of militancy and
European solidarity among the peasants but are
evidence, above a1l, of the deterioration and
crisis of Community agriculture.

Ladies and Gentlemen, these are the people who
have one of the lowest standards of living. We
all know that agricultural products show a low
return at the producer end and only shoot up
to the skies at the consumer level. These two
social classes--producers and consumers-that
ought to be protected and defended are all too
often left defenceless, though it is they who suf-
fer the greatest economic damage.

A fair and decent Community agricultural policy
should have as its main targets equalization of
incomes in agriculture with those in other pro-
ductive sectors and containment of the growing
cost of living.

I shall list briefly possible measures to this end
that I should like to bring to the attention of
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the Parliament and of the governments of the
Community Member States:

- control of the technical means of production
(food, machinery, fuel, etc.)

- introduction of Community rules establishing
on a new footing the relations between pro-
ducerS and the processing industries

- reduction of VAT rates on raw materials and
services needed by agriculture

- credit facilities for the improvement of the
production conditions in family holdings and
for the development of truly agricultural
cooperatives, in order to increase the bargain-
ing power of agricultural primary producers

- recognition of equal social rights for farmers
and workers

- speedy implementation of a policy of inter-
vention for the benefit of the most disad-
vantaged and backward regions.

Mr President, Honourable Colleagues, I am con-
vinced that these measures that the farmers
demand could become the start of a new policy
that would be not only fairer, but, above ,all,
more likely to resolve the many problems beset-
ting Community agriculture.

President. - I call Mr Brewis.

Mr Brewis. - Mr President, most of the prob-
lems of British agriculture have been made
worse by our refusal to operate the intervention
system and also by our government taking all
its measures in the interests of the consumer. I
do not think that the consumer realizes the
catastrophe which could be caused to livestock
farmers in Britain. We have only something in
the order of 170 tonnes of beef in intervention,
and I think we will rue the day when we decided
not to adopt the intervention system because
we have no buffer stocks with which to manage
the market.

Added to that is the bad harvest in America
where feed grain production is down 150/0, and
this is going to face us all with a serious prob-
lem: how to retain our beef and dairy herds
through the winter. TVhat I fear is that too much
stock will be slaughtered and the land next year
put into cereals. If this happens, we are going to
be literally faced with a famine in meat pro-
duction, and probably a mountain of cereals; I
do think we have to look ahead and take this
very carefully into account. I do not therefore
approve, even as a gesture, of raising the cereal
prices, as is being suggested by the Commis-
sioner, Mr Lardinois. I think the correct system
is the headage payment which he announced at

our last meeting. But I do not think it should be
on a headage basis; it should be paid by weight.
If it is on a headage basis, it wiII only encourage
the farmer to slaughter immature animals, which
is, of course, the last thing we want for the
future of meat supplies in Europe.

is toiet the housewife to buy more meat. A very
small increase in the amount of beef eaten would
greatly help to solve the problem. And I have
often asked for an investigation into the.distribu-
tion system from the farm gate to the retailer.
I am zure that an increase in the publicity on
marketing would also be a considerable help.

As the last speaker said, let us see in what way
we can reduce costs to the farmer. One way
might be td subsidize the use of fertilizer and
lime because when the farmer is hard up, these
are the items on which he economizes and, of
course, this is very short-sighted in the long run.
I would also like to add to what Mr Concas sug-
gested, the idea that we might temporarily
reduce or suspend value added tax on farm
inputs, which would help the hard-pressed far-
mer at the moment.

I hope very much that the farmers in Britain
and in Ireland understand the effects of a
devaluation of the green pound. It means that
competing imports, which have done so much
to break our market in the last few months, will
in future come in at a higher price. It could too
be reflected in the intervention prices, but of
course in the United Kingdom we do not employ
the intervention system at the moment.

I would urge the Commissioner to give the deci-
sion on prices as much publicity as he possibly
can so that the farmers realize that it is not 4olo
in the United Kingdom, but something much
more like 13,50/0.

F'inally, Mr President, I would like to say that
I am sure that the last course we should take is
to retreat into independence or isolation. Both
my country, Scotland, and Ireland, produce more
livestock than they consume, and I think any
retreat into national measures would just be a
complete disaster.

IN THE CHAIR: MR IIANSEN

Vice-President

President. - I call Mr Zeller.

Mr Zeller. - (F) Mr President, the present state
of agriculture has been described in sufficient
detail, and I shall without further ado inform
the Commission and the Council of my concern,
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not so much about the past as about the future.
If in fact we were to be fuced in a few months
or years with the same situation we are in
today, it would certainly be the end of a fine
idea, the idea of the common agricultural
market. It has often been said in this Chamber
that the market, particularly the market in
beef and veal, has been badly managed.

It would be quite unfair, in my opinion, to
accuse the Commission alone. It is common
knowledge that Member States' interests differ.
It, is worth recalling that there is at least one
country that has not implemented or even
started to implement the tentative measures
decided on last July.

I should like to ask the Commission whether,
in order to avoid administrative mistakes in the
future, it thinks it will have sufficient informa-
tion in six months' time or a year to forecast
production trends. You will tell me that the
clirnate has to be taken into consideration;
nevertheless, farmers act and react. We tell
them to produce beef and they follow our
advice; they even follow it too closely. I for
my part feel that it would be quite irresponsible
of us not to make a serious effort to increase
the wealth of our knowledge in order to remain
credible in the eyes of the farmers. We should
also increase our knowledge in an attempt to
get through a stage which in my view is necess-
ary to the organization of the markets and
which, to my regret, Mr Lardinois did not
mention, along the lines of what Mr Frehsee has
just said. I do not think we can avoid some
sort of flexible, non-bureaucratic planning of
production. Some years ago, the Commission
had the idea of setting up interprofessional
authorities that would assume responsibility,
under Community control, for the management
of the markets. I am convinced that those
bodies would have been more competent than
any bureaucracy, regardless of their worth. I
should very much like to know what became
of that idea in the Commission and the Council.

But I think that the present situation is more
serious: I have listened very attentively to the
very basic things Mr Lardinois said about its
conception.

According to him, the aim of the market organ-
ization is not to guarantee the producer the
maximum income; it is not even to guarantee
the fair price expected by farmers. If I have
understood correctly, the market organization
should be a sort of safety net to jump into
when things go too badly. I fear whether this
notion, which is based on a genuine economic
philosophy, does not seriously contradict the
demands of the farmers.

I have before me a set of leaflets that they
forwarded to us and that come from all trade
union levels. What strikes me is the common
and general demand for greater security and
fair and guaranteed prices. Here I think there
are two conflicting ideas: that of the Commis-
sion and that of the farmers, and perhaps of
the small farmers especially. I ask the Com-
mission whether it wants to impose its idea,
or thinks that it should adapt to the increas-
ingly serious demands of the agricultural com-
munity. Security, guarantees and justice are the
modern demands,. and I should like to know
whether the Commission intends to meet them
or whether it intends to hold to the safety net
philosophy, trying to prevent the most serious
crises and sometimes not even succeeding in
doing that.

My third and last point is the short-term
strategy of the Commission. The Commission
has proposed a price increase of 4 per cent. It
has at the same time just brought at least one
Member State and perhaps others before the
Court of Justice; they had implemented meas-
ures at national level that in some way consti-
tuted a breach of the legislation, particularly
the Treaty, and that were not even notified.
I quite understand that the Commission cannot
ignore a violation of the Treaty. In my opinion,
it deserves the wholehearted support of Parlia-
ment.

On the other hand, it must also appreciate the
specific effeets of its actions in the agricultural
world. A four per cent price increase and the
suppressiort, supposing it is possible, of national
measures, once more show the Community in
an unhealthy light, and give it the appearance
of a policeman who wants to prevent farmers
from being compensated in some way for their
loss of income.

In my opinion it is essential that the Com-
mission should very quickly propose a Com-
munity system under which compensation could
be paid. Such compensation could in my opinion
take the form of personal aid of which Mr
Cointat has spoken.

In conclusion, therefore, Mr President, I fully
expect such proposals so that the Community
no longer appears as an obsolete legal entity,
but as a body that is deeply aware of the con-
cern of the farmers. A politician-Belgian, I
think-said: 'I act and then I think'. I feel that
in our present situation we must do both things
at once and very quickly, otherwise we will be
faced with the end of the common agricultural
market and even the idea of Europe.
(Applause)

President. - I call Mr Cifarelli.
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Mr Cifarelli. - (I) Mr President, I am sorry
that Mr Lardinois is not here because I wanted
to address to him two very short questions: now
I shall have to put them to his colleague. First,
I wanted to ask whether this increase in prices
will also affect the subsidies on tobacco;
secondly, I should like to suggest that the pro-
posed increases be implemented immediately
and---on the principle that is observed in Italy
of 'all are children of one father'-that it should
also apply to wine.

Having said that-in the form of simple ques-
tions-I should like very quickly to contribute
a few observations to this discussion which is
substantially a new edition-I do not know
whether an anmended one-of the one which
was held in July. I often think that the Com-
munity's agricultural policy can be pictured as
a ship in the midst of a storm. The storm is
the monetary crisis; it is the devaluation of the
dollar with all its consequences; it is the energy
crisis, it is the re6elion of basic commodity
producers which were once colonies and now
intend to reduce us, the western countries, to
the state of their colonies in turn.

If that is the situation, we should not be sur-
prised by certain events we are witnessing. In
my view all three, the Council, the Commission
and we in Parliament, if we do not want to be
talking into thin air, must always remember
this image of the ship in a storm and remember
that we must hold on and not allow ourselves
to be overwhelmed. The Community's agri-
cultural policy uras founded on monetary
stability: once that has gone, little wonder that
we grope in the dark and rush forward blindly,
the prey to terrible fears. It was a poliry based
on the availability of crude oil at no cost, at
very low prices indeed: imagine, then, the con-
sequences for agricultural products, food, ferti-
lizers and so on, of a situation in which today
the whole world waits in suspense to see
whether the OPEC conference will decide to
raise the price of oil now or in three months'
time. That is what we have to face. If we do
not face it we shall be producing demagogical
rhetoric, empty words. But while we appeal to
the Community conscience, while we call upon
the Council of .Ministers, on our governments
and on the Cornmission to save this ship from
foundering in the storm, we should nevertheless
ask-ourselves whether the ship itself is not of
faulty construction. I should like to point to two
defects in its design

First, the argument presented by Mr Cointat to
which Mr Cipolla immediately replied. Mr
Cointat had said that the system of guaranteed
prices should be extended. But I am afraid it
is the s5rstem of guaranteed prices, that is the

system which applies equally to grain and but-
ter, which has led to the most serious rigidities
in the Community and has resulted in the
notorious surpluses. Well, I believe that the
system of guaranteed prices could be main-
tained, but not extended, but on one condition:
that ceilings be placed on stocks and that these
limits be never exceeded. We are now experienc-
ing a period of shortage, while before we had
surpluses: if we accept laissez-faire we shall
never achieve an ordered Community policy.
Woe betide us, therefore, if the system of
guaranteed prices should in practice be extended
to all the remainning product*-as it ought to be
in theory.

The other question is to some extent an arlswer
to the idea of the 'safety net' which Mr Zeller
was criticizing a little while ago. Let us be
clear: it is one thing to satisfy the farmers'
demand that they should not be encouragd
one day to raise cattle and the next to slaughter
it on disastrous terms; to be forced to grow one
crop today and have it rejected tomorrow; to
have premiums on the slaughter of cows one day
and premiums on increasing their number the
next. It is, as I say, one thing to meet this
requirement for a stable policy, but it is some-
thing else to wish for an immobilistic society in
which the Community is supposed to guarantee
the means of overcoming conjunctural fluctua-
tions. We have a free market and it is free as
much for agricultural produce as for industrial
products. But, Mr President, and Ladies and
Gentlemen, what we should not forget is the
problem that we in the Community have not
even begun to tackle let alone sofved. The prob-
lem of the notorious disparity between agri-
cultural costs and incomes, a problem that
brings distress and ruin at both ends of the
chain.

At one end we have the rise in the cost of
industrial products, dearer raw materials, dearer
Iabour; at the other: the disparity between what
the producer receives and what the consumer
pays, or the notorious agricultural distribution
costs.

In my country, and I believe in all the countries
of the free world, certainly in the free Europe
that concerns us here, this is the most serious
difficulty. Some time ago in my own country,
Italy, there was published a celebrated book
which examined the problem of general agri-
cultural markets: that is their systematic exploi-
tation by criminal organizations and large con-
cerns, which, by manipulating distribution, were
able to squeeze out the agricultural producers,
virtually taking over the production revenue
due to them ond the revenue from consumers.
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When this issue exploded in Italy, only a few
democratic groupings insisted on the need for
reform. The great mass organizations, both on the
right and the left opposed any change, so that
in this respect, in Italy, we still have practically
the old system unchanged. That is, extremely
elevated, frequently iniquitious distribution
costs.

It is to this that I should like to call the atten-
tion of Mr Lardinois and his colleagues who are
listening to me now and to ask them to remedy
the situation, but not by means of directives-
in the functioning of Community Europe
directives are like tepid water, not even cold
water-but by means of regulations. If a regula-
tion can be used to raise and lower a subsidy
on cows or calves it should surely be possible
to adopt a regulation, that is, rules that are
immediately applicable, also for structural
reform, at least on some essential and ba3ic
points and do something for agriculture and
farmers. It is essential that we fight against the
waste, the abuses, the malfunctioning and-let
me say it-the criminality, that are found in the
gap between what is received by the producer
and what the consumer pays, because the prob-
lem of distribution costs has not been solved.

These were the reflections that I wanted to
submit to the Assembly. I thank you, Mr Presi-
dent, for allowing me to do so.

Presi.dent. - I call Mr Laudrin.

Mr Laudrin. I (f) Mr President, I shall confine
myself to three quick comments. One supple-
ments the excellent speech made by Mr Michel
Cointat and the other two concern the economic
deficit that I have just noticed in my region.

Leading economic authorities recognize that
world agricultural income in general represents
70 per cent of average individual earnings in
Europe and that the farmer, who is in no way
responsible for inflation, is the main victim. It
is thought, and experts have given us their
reasoned claims on this point, that after the
6 per cent granted to them in spring they still
need another 8 per cent to catch up. This reason-
ing is so simple that it enrages the farming
community. Until they regain their economic
equilibrium, I hope that the Commission will,
under pressure from Parliament, agree to pro-
pose that a decision be taken immediately on
increases to bring about peace in our rural
districts. But we request that this benefit should
be adjusted for the least-favoured sectors. The
linear increase requested by some is in our
opinion unfair,

Special mention has been made in these debates
of the market in beef. As a Breton deputy, I
should like to mention the importance of the
production of pigmeat. The market is neither
organized nor protected. It is an established
fact that whereas pig breeding normally pro-
vides the best revenue for small farmers, each
farmer has lost 70 francs per pig since the begin-
ning of the year, and since quite frequently the
number of pigs bred is 300, for several of them
the loss has already amounted to 5 or 6 million
francs this year. It is absolutely essential to
remedy this economic variation which is so
serious for our countries, by means of inter-
ventions on the cost of feeding-stuffs, and fin-
ancial measures concerning credit, by encourag-
ing cold storage, by introducing new methods
for safeguarding frozen pig carcases and also, I
think, by considerably expanding the cold-
storage industry. It is essential to be in a posi-
tion to promote the pig industry and to enable
our breeders to live in comfort.

In addition, and this is my last remark, pig
breading and poultry breeding have both been
left out of the arrangements made for meat
although they are faced with the same diffi-
culties. Both are of considerable value in our
rural communities in that they create jobs and
stabilize the farming community in each of our
communes. If we let both disappear we will
lose the jobs that enable our constituents to stay
put and earn supplementary wages. I should like
to believe that the politicians that constitute
this Parliament will be able to go beyond the
economic rigours of the work, obviously a dif-
ficult task, with the necessary justice and
dignity. We must not disappoint them this even-
ing. Thank you, Mr President.

(Applause)

President. - I call Mr Howell.

Mr Howell. - Mr President, Mr Commissioner,
I am very honoured to be able to make a con-
tribution here today on this, my first day in the
plenary session of this Parliament, and I am
only sorry that I find myself disagreeing with
the proposals which have been put forward. I
understand how difficult a task Mr Lardinois
has in trying to deal with this very difficult
problem, a problem which nobody has found the
answer to in years. But this problem must be
tackled now, as our livestock farmers are in
very, very serious difficulties.

I have here a local paper from East Anglia
which says that a 4@lo pay rise is being asked
for by the farmworkers of Britain. Now I am
sure that all of this will not be granted, but
there will be a considerable increase in costs
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right across the board for fertilizers and
machinery. We all know of the enormous costs
a farmer has to contend with, and I believe that
to offer a straight 40/o across the board is totally
unacceptable. For one thing, the cereal producer,
whether he has sold his grain or not, will get
no benefit from this 40/o increase because the
price is already above it and .the cereal pro-
ducer's need is not as great as that of many
other people. There must be flexibility and
selectivity in these increases, and I do implore
the Commissioner to think again, because I
believe that this figure of 4olo across the board
will do nothing but aggravate the farming com-
munity.

My colleague, Mrs Fenner, spoke about the con-
sumer. I, too, am interested in the consumer.
We all are, because they are our customers. But
it is in the interests of all consumers that there
should be continuity in supplies because in the
long term the consumer has to pay cost plus
eventually. If we have a period of very low
disruptive prices, it is inevitably followed by a
period of very, very high prices, and in the end
the consumer pays more than if there were more
level prices throughout. Thus, it is in the inter-
ests of the consumer that we should have prices
at which farmers can make a reasonable profit
and continue with their enterprises. In addition,
we do not need to be reminded of the fact that
if something is not done to make farming, live-
stock farming in particular, and sugar growing
profitable, then there will be very serious
shortages indeed, which will cause havoc not
only in Europe but elsewhere.

I do believe that we should recognize what
the problem is: we are trying to do something
in government which is simply impossible. As I
said earlier, I have the greatest sympathy with
the Commission in their efforts to arrive at the
solution. This is only an interim measure, and
they are telling us that in November something
more real will be done, but I don't believe that
it will be any easier to arrive at an answer then.
IVhatever decisions are made are made too late.
Now that we are in such a large Community,
even if a decision is only slightly tfl/rong, it can
have very serious consequences. We have,
indeed, made mistakes, both in my country and
in Europe, in encouraging people to produce
beef. We were saying and I was saying on plat-
forms that beef would always be in demand,
that there would never be too much beef any
more. This, however, was an exaggeration and
caused trouble not only in the beef market, but
in the pig market, the poultry market and other
areas. I believe that it is quite idiotic to do what
has been done, namely, to vastly increase the
beef production herd without thinking of the
effect this is going to have. In Britain alone,

we increased our beef herd by 350/o in three
years, by 140/o last year alone. Of course' this is
going to cause disruption; similar things hap-
pened in other parts of the Community'

Now, this leads up to the real point I want to
make, namely, that no government and no Com-
mission will ever get anywhere by means of
interim price reviews, even regular price
reviews. I believe, Mr President, that we did
find a partial answer in the form of our MiIk
Marketing Board in Britain. Why we have not
tried this with cereals and meat I cannot under-
stand. I believe that the real answer to this
problem is to concentrate on finding some way
in which we can have statutory European
marketing boards for the entire area of meat
and cereals, so that we have some sort of pooling
of prices which will even out prica peaks and
valleys as has happened over the last forty years
in the case of 'the British Milk Markeling Board'
I have been a dairy farmer for 26 years and
this Board has served us well. I believe that
this is the only answer to the problem. I believe,
too, that unless we tackle this problem with
foresight, we will put the whole of the EEC in
danger. I think that the entire agricultural
malaise, apart altogether from the magnitude of
the problem with which we are confronted
today, is so grave that we really must look for
something new, something which has not been
tried before. I believe an extraordinary situation
has developed and I believe that extraordinary
measures will have to be taken to meet it.

President. - I call Mr Creed.

Mr Creed. - Mr President, I will be as brief
as possible although it'is very difficult to
develop points in the time allotted to speakers.

I am glad that the Commission called this
emergency part-session of Parliament, because
it highlights the seriousness of the subject mat-
ter which we are now discussing. Even though
I accept that the situation is very serious for
the farming community in my country, I would
not accept for a moment that it is hopeless.

. This discussion will be useless unless some-
thing concrete emerges from it, and I am waiting
anxiously to hear the Commissioner reply in
this debate later this evening.

I would say that I was pleased to hear that'he
has an.appreciation of the seriousness of the
situation in Ireland and that he realizes in fact
that it is more serious than in any of the other
Member States. I was also glad to hear him
say that there will be a further ban on imports
of meat to the Community from 1 November
of this year. I think that is a step in the right
direction and at least something that has
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emerged from the debate, and when one
examines the situation where this year, 1974,
300 000 tonnes of meat has been imported into
the Community, I think this, too, is one of the
major factors which has brought about this very
serious situation. I want in the short time at
my disposal to re-emphasize what has already
been said by my Irish colleagues this evening,
because I myself believe that Members of Parlia-
ment really appreciate the critical situation in
which our farmers find themsdlves.

It should be remembered that agricultural pro-
duce accounts for 40p/o of our total exports and
dmost 500/o of our total work force are employed
directly or indirectly in agriculture. This is an
indication of how serious this matter is for the
Irish farmer.

The huge increase in production costs is, of
course, one of the main factors responsible for
our serious problems. These costs are likely to
be some 300/o higher in 1974 than in 1973. In
our case the impact of the increases in the world
prices of fertilizers, feedstuffs and energy has
been aggravated by the depreciation of the Irish
pound. At the same time the return to farmers
has been depressed by the collapse of the beef
market and the burden of the monetary charges
on exports. The overall effect of these is a
substantial decline 'in farm incomes. On the
other hand, incomes in non-agricultural sectors
will rise significantly this year, and so the gap
between farm and other incomes will widen
enormously. Bearing in mind the importance of
agriculture in Ireland, this is a very serious
situation.

We have in fact spent quite a lot of time in
this Parliament talking of inflation, and we are
in a very serious world inflationary situation.
It is, in my opinion, wrong that the people who
have contributed least to inflation, the farming
communit5r, are penalized most, because in this
inflationary situation incomes outside agriculture
are raised to offset this serious inflationary
situation.

I have great hopes that the common agricultural
policy can be improved and tightened up and
that difficulties, problems and wrongs c'an be
rectified. But I would like to put this point to
the Commissioner: it is incredible to think, in a
situation where we are talking about European
union, about monetary union, about a closer-
knit Community of the Nine, that the housewife
in one part of the Community will pay ten
times more than the Irish farmer will receive
for the beef he has produced. Now, I ask the
Combissioner is there something wrong with our
marketing organization? Should it be streng-
thened? fs our market management wrong?
Surely any situation of this nature deserves

examination at least, and this is where some-
thing, in my opinion, could be achieved.

I would like also to mention the opposition of
Members from the United Kingdom to devalua-
tion of the Irish pound. I would appeal to those
Members to bear in mind that this is of vital
importance to Irish agriculture and ask them
to think again before opposing this devaluation
because for almost 50 years the Irish tax-payer
has subsidized food supplied to the British con-
sumer. And I would ask them to bear in mind
that this is a situation that we never intend to
revert to again in Ireland. We believe that the
common aglicultural policy can be improved
and, whilst it gives rise to quite a lot of disap-
pointment and despondency, we intend to im-
prove it, and the Irish Members of this Parlia-
ment intend as far as possible to assist the Com-
mission in every way, to make sure that the
farming community throughout Europe will at
Ieast receive a just reward for their labour.

President. - I call Mr Marras.

Mr Marras. - (1.) Mr President, I am particu-
larly struck by the fact that, in his long speech,
Mr Lardinois asserted that, without Italy, the
common market would not on the whole be in
the red as regards beef and veal production.
From a statistical point of view, this is stating
the obvious but, if in stressing this fact the
commissioner wished, for example, to infer that
Italy has not followed a zootechnical policy, as
it should have done in these years, or that it is
right and proper that Italy should remain behind
in zootechnical production, the point is worth
going into more thoroughly.

During 1974 a phenomenon new to the common
agricultural policy arose. The prices of animals,
particularly bovine herds, collapsed and stocks
of 170,000 tons of yneat were built up. In a
question dealing with this point, my colleague,
Mr Gibbons, has asked the Commission and
Council what immediate practical measures they
propose to take in the face of this situation. Com-
missioner Lardinois made some reference to this
matter but, if he speaks again, could he spell out
in detail a few more points, particularly as con-
cerns my country? Though the veto, operative
as from 31 October, on imports of bovine animals
from extra-Community countries is of decisive
importance, other measures were taken at the
same time. For example, a decreasing premium
was granted for the postponement of slaughter
of calves and involved a heavy financial burden
on the EAGGF. It is a well tnown fact that
other CommunitSr governments have adopted
measures reducing or eliminating VAT on meat,
further measures have also been taken to distri-
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bute the meat surplus to old-age pensioners and
there has even been talk of distributing a 'social
steak' to certain categories of citizens. Though
this may be the situation in other Community
countries and it may be true-the estimate is
probably not far out-that the Commission has
earmarked 2,000 million for a television and
press campaign, promoting the slogan'eat more
meat' in all the languages except Italian, in
Italy the government is promoting the slogan:
'eat less meat'.

Thus the Freneh, who consume approximately
95 kg of meat per head, will be encouraged to
further increase their consumption whereas the
Italians, who consume about half this amount,
will be asked to do the opposite. In actual fact
VAT on meat in Italy was raised from 6 to 18

per cent in August and a non-interest bearing
precautionary deposit is required for meat
imports.

This situation therefore seems fully to deserve
the title of Zeller's famous book on the agricul-
tdral chaos of the Common Market which caused
such a stir.

President. - I call Mr Liogier.

Mr Liogier. - 
(F) Mr President, although each

of the measures the Commission of the Com-
munities has today proposed to the Council has
its particular interest, it will have escaped no
one's attention that the most far reaehing and
urgent, and indeed in our view, indispensable
of them is the one amending prices in the agri-
cultural sector for the marketing year 797475.
The Commission has thus, under the pressure of
events, been obliged to change it's mind for poli-
tical reasons, as Commissioner Lardinois has
indeed admitted. For the first time indeed, in
the existence of the Common Market in agricul-
ture, the Commission has agreed to apply for a
general increase in agricultural prices. An excep-
tional situation requires exceptional measures,
we have been told by way of justifying this
step. I shall confine myself to replying: 'errare
humanum est, perseverare diabolicum'. It is right
that past mistakes should be forgiven when they
have been admitted, for it takes courage to admit
them, and a show of courage merits forgive-
ness.

Of course we could gain an easy advantage by
reminding our colleagues and the Commission of
the many speeches, the sometimes angry
speeches we made in the past, when we stated
our most basic convictions, whether on agricul-
tural structures, on the various memoranda or
on prices and arrangements for fixing prices
product by produet.

There is a considerable shortage of basic agricul-
tural produce in Europe, Mr Lardinois told our
committee on agriculture just a few days ago.
To cope with it we need an extra 15 million
hectares. Was that not what we said to his pre-
decessor Mr Mansholt, who seemed to think we
were dangerous utopians or jesters and hoped
to set us to rights by preaching the cure-all of
turning over millions of hectares of arable land
to afforestation or simply letting them lie fallow,
convinced as he was that there was over produc-
tion, that more was being produced than was in
the Community's interests and that it had to
be cut down for the good of the Community and
the world?

As regards regional policy, help to underdeve'
Ioped or hill farming regions, have we not made
repeated appeals and proposals and always been
ready to fight for their implementation and de-
velopment? We have constantly given warnings
on these benches and in committee, we have pro-
duced diagrams shcwing real and predictable
needs, which many felt were mistaken, which
were much too disturbing, but which will soon
have been shown to be correct and have indeed
already been overtaken by reality, the reality
of world underproduction. We therefore con-
c1ude, without the least vanity, that events have
shown us to be completely right'

trre feel it is our duty to turn again to the Com-
mission and give a further warning. True, it has
already taken a first step, but unfortunately, it
intends to confine the increase in agricultural
produce to 4olo, a figure which bears no relation
to the catastrophic increase in production costs
over these past months, not to mention the un-
satisfactory market situation in important agri-
cultural products.

We therefore feel that the request by the Com-
mittee of Professional Agricultural Organisations
for an overall increase of at least 80/o is entirely
reasonable and is far from making up for the
real increase in costs. There was wide debate in
the Committee on Agriculture on the percentage
increase to be applied when Mr De Koning's
report was discussed. And now the committee
has voted for a straight-forward 8P/o increase.
We shall explain this when we submit our
amendment on this point. That was the nub of
the debate; it is what is most essential and most
urgent. There can be no denying that there must
be differenciation and priorities in pricing, just
as there must be generous VAT concessions
especially for fertilisers, fodder, farm machinery,
fuel, energy for agricultural use, in order to
reduce production costs which the increase re-
quested is far from meeting. But at present,
priority rnust be given to the beef and veal
sector where rates are falling drastically. The
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Commission of the communities has indeed told
us that it would consider these proposals pro-
duct by product between now and November.
We shall bear this in mind. But price increases
in theory are not everything: we could, for
example increase beef and veal prices by 15o/o

without this increase having any real effect
unless there were firm determination to insist
on appropriate market conditions, to uphold the
safeguard clause and stop excessive imports and
to ensure that the Community preference and
the reference prices were respected where neces-
sary. Charity begins at home.

What applies to beef and veal also applies to
many other farm products such as wine, fruit
and vegetables. There is a new regulation on
these which must be extended; but it must first
of aII be observed. Commissioner Lardinois is
not unaware that in fishing for example, espe-
cially in the first half of July, Community fron-
tiers, especially in Germany, had, despite our
previous warnings, become like seives and took
the bottom out of the entire market, whereas
this produce should never have got inside our
frontiers at a price below the reference price
plus transport costs to the place of sale.

The Commission raises it's eyebrows in dis-
approval when a member state, under the pres-
sure of events liable to Iead to serious unrest
and disorder, takes, in an emergency, a few
timid measures intended to restore calm but not
'exactly' pursuant to the Treaties; but should it
not rather admit its own mistakes and not force
the blame onto others by continuing to pursue
short and medipm term policies, often under
pressure from events, while neglecting long
term policies with consequences that are only
too clear. What is happening today in the sugar
and cereal sectors will happen tomorrow in the
beef and other important production sectors. If
we do not accept the protective measures we
now need shortages will soon become general
and everyone will suffer, beginning with the
consumer, whether he belongs to the Community
or not. With this in view, everyone here must
face up to their responsibilities. I wish to make
it clear that we are facing up to ours with the
conviction that events will once again prove us
right.

President. - I call Mr Dunne.

Mr Dunne. - Mr President, in its memorandum
to the Council the Commission has set out
special measures to deal with the present eco-
nomic situation in agriculture. The difficulties
and the reasons have been clearly enumerated:
rising costs of fertilizers, fuels, feedstuffs and
labour together with farming prices for stock

and other produce have made it a disastrous
period for those engaged in agriculture. The
present deterioration of the cattle situation
within the Community and the adverse effects
on the farming community in Ireland mean that
many there are facing bankruptcy. Over the past
six or eight months Ireland has sulfered several
hammer blows with the failure of the EEC tcr
ensure guaranteed prices for beef, thus causing
a depression in the sale of store cattle and calves.

Before the referendum carried out in Ireland on
the question of entry into the EEC, the major
f arming organizations, the Irish Farmers Associa-
tion and the Irish Creamery MiIk Suppliers
Association, campaigned jointly and vigorously
for entry, as they felt that it was an opportunity
for the agricultural sector to raise its standard
of living and ensure itself a guaranteed annual
income comparable to other sectors of the Com-
munity. They have now been disillusioned by
the recent period of setbacks and feel like many
other public representatives who campaigned
for entry that Ireland would have been far bet-
ter off with associate membership, or even better
to be classed as a third country. The latter
category would give us concessions as a deve-
loping or underdeveloped country. It appears
that the larger countries, by importing frozen
meat from third countries, are ratting on smaller
and weaker partners, which is contrary to all the
principles of membership. Great Britain is on the
eve of another General Election, and because of
this she is the principal offender. If we have to
wait for stability there, Ireland will be in a very
bad state, especially as there seems to be a
political stalemate and hesitancy and fear among
the electorate.

The beef mountain will be reduced to a molehill
within two years or less if present policy pre-
vails, as farmers, not only in Ireland but also in
other affected Member States, will cease to pro-
duce cattle. Then the policy of some Member
States to provide cheap food will boomerang to
the detriment of the consumer. Some may say
that supplies will be obtainable from third coun-
tries at reasonable prices. I say that these third
countries will, like the oil producers, increase
their prices when there is a dearth within the
Community. At this stage I feel survival of the
EEC depends largely on the Commission taking
practical steps to correct the present disaster
being experienced by the agricultural sector. The
introduction of the green pound in order to
offset the present monetary compensatory
amounts is indeed essential to my country. Any-
thing less than 15.3o/o cannot be entertained if
the farmers are to survive. I shall not go into
further detail on this as my colleagues have
already made their case, except to say that in
the opinion of the experts the 15.3o/o devaluation
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of the pound would mean a 4.2Plo increase in
British consumer price index.

The question of sugar beet is a further headache
confronting our country. The present price being
paid is no incentive to grow this crop which, due
to climate, is labour-consuming. It has to be
harvested when the weather is at its worst, and
it is not practicable to use machinery. Especially
now with a world sugar shortage imrninent, the
Commission should be directed to grant a sub-
stantial increase on the present basic price;
otherwise beet-growing wiII cease.

Having made these few points, I will conclude
by asking Parliament to make every effort to
ensure that the farming community, the main
cog in the hub of every country's economy, is
given what is its right, thus ensuring that mili-
tant action will not have to be taken to secure
that right.
(Applause)

President. - I call Mr Brsndlund Nielsen.

Mr Brsndlund Nielsen. - (DK) Mr President,
the Commission has proposed a general price
increase of 4olo and, even though I can support
that, I must say that it seems to me to be far
too primitive a way to control the Community's
agricultural policy when the problems of rising
production costs become too insufferable, to
introduce rather hastily a general price increase
of this sort in the middle of the marketing year.
I would underline that it is very important that
what is decided can be implemented and that a
coherent common policy is pursued and soundly
administered.

In my country we had great expectations on
entering the Common Market. Amongst the
things I looked Iorward to were first and fore-
most stability and security in agricultural prices
and production conditions. However this is some-
thing which at the present time is threatened
and I should particularly like to emphasize the
national measures taken in a number of coun-
tries to support agriculture. I wish to say that
I find such action completely unacceptable since
this is something which undermines the Com-
munity's agricultural policy. In this sector of
Western European cooperation within the Com-
munity, in which we have made the most pro-
gress, a number of countries have begun to un-
dermine this cooperation by taking national
measures. I further recognize that there may be
very important problems underlying this but
it does not change the fact that this is a threat,
and a very serious threat, to the Community. It
must be posSible to implement the decisions that
are taken. We must have an efficient adminis-
tration, and this is something we have lacked. I

believe,for example, that the intervention system
for beef is virtually only working efficiently in
Denmark. At the same time as we have a surplus
of beef we are still giving subsidies to farmers
to encourage them to go over to beef production
and we have also seen the late but nevertheless
drastic effects of having recourse to imports
from third countries.

I should also like to say that unrest on th"
currency market has had a detrimental effect
on the agricultural policy and also helps to
undermine it. It changes the agreed price levels
and price relationships when, for example, there
is to be a devaluation of the pound, and the
effect on agricultural producers in other Mem-
ber States become severe when limits are set
on the calculation of compensatory payments.

In conclusion I should like to say that what in
my view is the most decisive factor is that there
should be a sound and efficient implementation
of agricultural policy. This is something which
is particularly necessary for more efficient far-
mers: for those who wish to build up a modern
and efficient farm have to make vast invest-
ments and this becomes quite impossible when
the situation is unstable. As a warning it must
also be said that it is precisely these efficient
farmers who will find it easiest to leave the
industry and that would be a great pity. If the
common agricultural policy-or perhaps even
worse, national measures-are set up according
to the weakest and most unprofitable sectors
of agriculture in Europe, then that policy will
be a further burden on the economy of rffestern

Europe, on the economy of the Community and
this at a time of great economic hardship.

If we continue to take as our objective the
encouragement of progress in industry and agri-
culture so that the economically healthy and
modern undertakings are getting sound condi-
tions in which to develop their competitivity,
then Western European agriculture will be able
to make a major contribution to economic stabil-
ity and progress within the Community.

President. - I call Mr Lemoine.

Mr Lemoine. - 
(F) Mr President, we are again

meeting to discuss farm prices and the common
agricultural policy. We are doing this at a time
when there is talk on all sides of serious agricul-
tural crisis in Europe and doubt about the com-
mon market in agriculture; when in the Europc
of the Nine, hundreds of thousands of farmers
are demonstrating and we know that they are
angry. Why, indeed, should they not protest
when production costs have increased by 200/0,
there is no holding galloping inflation, the value
of money is falling more sharply than ever, fod-
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der, fertiliser and fuel costs have risen specta-
cularly and purchasing power is liable to be cut
by more than 150/o in 1974 alone, prices for stock
farmers have slumped- and stagnation is being
aggravated in some areas by drought.

Once again, it is under popular pressure and
as a last resort that the Commission is submit-
ting new proposals; and in doing so, it again,
despite our warnings, bargains and delays. The
Commission representatives are talking of psy-
chological action, of restoring confidence; but in
present conditions is the offer of a flat rate
increase of 4olo which means the same for small
as for large undertakings and for all agriculture
prices, the best way to achieve this? As soon as
it was announced this proposal was unanimously
opposed by dl farrners, by all their trade union
and professionnal organisations- 4olo for both
cereal and stock farmers is inadequate, unfair
and ridiculous; it will solve none of the prob-
lems and the situation, especially for stock far-
mers, will go on deteriorating seriously. This is
going to affect millions of farm workers and it
is the least fortunate who will be most severely
affected, especially the young.

At a time when there is every reason to expect
growing demand for agricultural produce in the
world and everyone admits that a period of
shortages and deficiencies in relation to real
needs is approaching, this policy risks causing
irreparable damage to agricultural production.
The common agricultural policy, as at present
defined and applied, is leading to the disappea-
rance of farming undertakings from whole
regions. This reflects the willingness of impor-
tant capital interests to put the future of agri-
culture and of our country's food supplies at
risk. In France for examplg ten years ago there
were 1,400,000 beef and veal stock farmers; in
1973 there were only 890,000; more than a third
have disappeared in five years and more than
half those who are left are over fifty. What do
we expeet will happen in ten years if there is
no change in present policy? But I should like
to come back to the Commission proposals and
to Mr De Koning's report. We cannot be happy
with it. Mr Lardinois' justifications for the up-
dating rate and for the choice of a flat rate have
not convinced us, and we favour a minimum
increase of 8o/0, differentiated to help less
favoured areas of production. I do feel it will
be a step forward if the new price proposals in
November for the coming marketing year take
changes in production costs into account. But we
rather fear that this may be no more than a
promise, and we fear too for the extension of
the restrictions on imports of foreign beef and
veal. Mr Lardinois has been careful not to give
a set date for the removal of restrictions, but it
would seern to be not very far from I Novem-

ber. And the statement this afternoon by the
President in office of the Council wilI not change
our opinon: we do not think that is the way to
restore the farming community's confidence. Ttre
situation in the beef and veal sector is already
dramatic, and is liable to become extremely
serious when present production is put on the
market.

To conclude, I should like to state that we feel a
lot of attention must be paid to protecting the
farming community, for it too is dominated by
monopolies. We call on them to join together,
as they themselves are increasingly doing, with
other workers in a united movement, which
alone is capable of bringing about the neces-
sary democratic change. We are convinced that
such change alone can lead to progress in agri-
culture and put an end to the present situation
in the Community and the various member
countries. We must pay fair and guaranteed
prices which reflect production costs, by improv-
ing production conditions in family under-
takings, all of which presupposes, among other
things, dealing with the problem of property and
improving cooperation in agriculture. No one
can afford to underestimate the seriousness of
the present situation. There must be no delay in
listening to and understanding the claims of the
European farmers.

( Applause trom ettr eme lett.)

President. - I call Mr Lenihan.

Mr Lenihan. - Mr President, I am going to be
very brief as you have asked us all to be. I
would like to bring the discussion back to certain
basic matters of Community solidarity that are
involved in this very important issue.

First of all, what the agricultural producers of
the Community, and we in Ireland in particular,
are seeking in this matter is not something
extraordinary or something special, it is some-
thing very basic. It has to do mainly with a
matter on which I am glad to note that the
Committee on Agriculture has supported us,
and that is a recognition of the fact that, as far
as sterling is concerned, to which we are atta-
ched, a devaluation has taken place of 15.3P/0, a
devaluation that has not been caused by the
Irish pound but has been caused largely by the
deterioration of the British pound. Thus, the fact
of the matter is that Irish agricultural exports
outside the United Kingdom are at present being
taxed to the extent of 15.0/0. The distortion of
currencies within this Community, the distortion
of the lira, the franc and the mark, the fact that
these currencies are floating, the fact that British
sterling is not tied in with them properly, these
are all monetary distortions that have not been
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caused by our country. Our currency, if properly
assessed, would be stronger in exchange value
than the pound sterling.

This is recognized in the Commission document;
it is recognized specifically that that is the order
of difference between sterling, Irish sterling in
particular, and the units of account in which
compensaiion is paid at the present time. This
means, in effect, that on the basis of the Com-
mission's own assessment of the exchange rates
that should obtain between currencies in this
Community, we in the Republic of Ireland are
entitled to a special rate of 15.39/0, and not
merely a special rate but a real effective wor'-
king rate. 'We are entitled, as of right, to that
rate operating visibly in the area of units of
account and monetary compensation. Anything
less than that, such as, for instance, the rate of
7.80/o which was suggested by the Commission
still leaves us, in effect, in a position where our
exports to Community countries other than the
U.K. will be taxed to the extent of the difference
between 7.8 and I5.3P/0. These are basic un-
palatable facts that have to do with Community
solidarity. I am not going into the various aspects
of the farmer's plight as other speakers have
done; I want to insist on that fundamental right.

I will mention one other fundamental matter
on which we intend to table an amendment to
ensure that justice will be done. The 40/o increase
across-the-board is simply not adequate in a

situation where we, as an agricultural country
faced with the agricultural export taxes I have
mentioned within this Community, have been
brought to a situation where farm income is
down by 3()o/o in real terms in the current year-
13o/o in absolute terms, 300/o in real terms. Faced
with that situation, brought about largely by the
total breakdown of the monetary compensation
amount system leading to a situation where we
have been taxed to the extent of 15.3o/o on our
agricultural exports to the Community with a
consequent 300/o drop in farm income, we regard
4olo as entirely inadequate to meet the needs of
the case. I would regard 8P/o as a more real
figure.

I would like to say in conclusion that we want
to be cooperative in regard to this matter. We

'regard the CAP as basic to the survival of the
Community. Improvements are needed, and we
can work out these improvements, but basic
facts such as I have mentioned must be empha-
sized. We feel, and indeed the Commission has
emphasized the fact, that very real changes will
be needed in the structure of aid in future and
that beef, in particular, must get aid over and
above other items of agricultural produce, if
there is to be fairness across the board in Euro-
pean agriculture.

Thank you very much for your indulgence, Mr
President, and I hope that this Parliament will
adopt the proposed rate of 15.30/o for the green
pound and will agree with our amendment aimed
at an increase of 8P/o in real prices. I hope, too,
that the Council of Ministers, in particular, will
take real note of what this Parliament is saying
here today in a demoeratic fashion.

President. - I call Mr Van der Sanden.

Mr Van der Sanden. - (NL) Mr President, I
have a few brief remarks to make which might,
if I have read the memorandum from the Com-
mission of the European'Communities to the
Council properly, fall somewhat outside the
scope of the present debate. But what is this
debate about? It is about farmers who are pro-
testing and demonstrating, but it is not only
the farmers who have come out into the streets
in all nine countries of the Community; market
gardeners are also affected by rapidly falling
incomes which in some cases no longer cover
their expenditure.

None of the propcsals submitted by the Com-
mission to the Council which we have before us
this evening deals specifically with market gar-
dening or, more particularly, glasshouse horti-
culture. We do however have two hard facts,
the first -being the fact that horticulture has
been badly hit by the developments in the
Community this year and in particular in the
last few months and the second being that glass-
house horticulture is suffering a serious setback
from the exceptional increase in energy costs.

We also have before us, although it is not on
today's agenda, Mr Lardinois' memorandum on
energy. This also covers other matters relating
to the period up to 1 July 1975. As this debate
is, after all, concerned with the development
of incomes in agriculture and horticulture, f
would like to press the Commission to note the
special significance of the energ:y factor which
is causing difficulties to glasshouse horticulture
in a number of Community countries. I would
therefore, in this debate today, urge the Com-
missioner to give favourable consideration to
granting a generous period of adjustment for
this sorely afflicted sector. I believe that if we
are talking about our agriculture we should not
forget horticulture and we should include it in
our debate today. The main topic of this debate
is perhaps other sectors of agriculture, but I do
not believe that the hundreds and thousands of
market gardeners who have appeared on the
streets of our cities and vilages in the last few
weeks would understand our overlooking this
sector here today.

(Applause)
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President. - I call Mr Nod.

Mr No6. - (I) Mr President, Mr Commissioner,
ladies and gentlemen, this evening we are deal-
ing with a complex subject and we will have
to deal with many of similar intricacy in this
period of far-reaching transformations. This is
immediately obvious. On one hand we have five
or six million agricultural producers in the Com-
munity and on the other hand, 200 or 250 mil-
lion consumers. These twc bodies behave in their
respective fields in a more or less homogeneous
manner. For example, when producers perceive
an increase in the price of meat they raise more
cattle or pigs whereas, when prices increase,
consumers reduce their consumption of the goods
subject to the largest price increases. Taken
together the behaviour of these two groups
results in certain fluctuations which we must
regard as ineviiable. In addition, there are ele-
ments extraneous to the desires of these two
groups, such as the climatic factor, which also
have an influence and, in addition, other unfore-
seeable factors, such as the energy crisis, which
have resulted iu certain increases referred to
this evening by other colleagues. It is therefore
inevitable that the system should be subject
to certain fluctuations.

I should like to use an image from the hydraulic
sector which I find a very relevant analogy be-
cause, to some extent, it elearly shows up the
Commission's responsibilities and the limits
within which it must operate if it wishes to
avoid error.

Consider a hydro-electric plant with a penstock
and a piezometric well above. This well has a
certain diameter. The water inside it continually
fluctuates as a result of stimuli which mav be
compared to those I referred to above in talking
of the meat market. If its diameter is small
the waves will be too large and the turbine
below will be affected. The planner must there-
fore make the diameter such that these waves
are contained within supportable limits. f con-
sider that the Commission's task-bv no means
easv-irs precisely to contain the fluctuations
within reasonable limits. In the last few years
we have had tidal waves. \Me passed from the
1969 butter mountain to a butter shortage in
1971. The same applies to cereals-we had a
surplus in !.969 but now in 1974 have a deficit.
The meat situation, which is perhaps largely
responsible for today's discussion, is even more
serious. In 1973 there was a shortage in the
Community and, now, in 1974, there is a geheral
glut except in my country. These shocks are
rather violent if we think in terms of waves and
are difficult to support. We must therefore try
to smooth them out. Obviously, in such a situa-

tion we must take rather unusual measures.
Today Mr Cointat talked about the possibility
of further opening up the market and linking
it to external markets. I think that this is a
good idea. We need information in order to
keep this matter under control. The modern
development of information data and the rapid
processing of the data collected suggests that it
may be possible to act more rapidly. I realise
that in the absence of political unity decisions
may be taken too slowly but there is no doubt
that the only way to control these fluctuations
is to act fast enough.

The proposed measures concern prices and I
think that they are more or less irrelevant for
my country because in Italy the price system
is such that these increases will give no advan-
tage to producers. \tre shall vote in favour of
them all the same because we understand that
they may be helpful in other countries. However,
we clearly anticipate further measures in the
future. Of all the urgent measures involved, I
should like to draw Commissioner Lardinois'
attention to direct action in locd situations. For
example, the French measure of granting a
maintenance premium for up to a certain num-
ber of bovine animals for breeding seems to me
both useful and intelligent. May I suggest that
Commissioner Lardinois adopts similar provi-
sions, particularly considering that Italy is in a
difficult position with advanced zootechnology,
and certain undertakings visited from overseas
which are so well organised, existing side by side
with farmers who are forced to sell animals
because they cannot make ends meet. Mr Cointat
said that this glut is only temporary and that
we must expect future shortages. Politicians
must therefore try to qvoid adopting measures
which are purely contingent and might prove
harmful in the future. In other words, we must
take measures which will maintain the bovine
herds rather than accelerating their dispersal in
countries such as mine.

I should like to refer to two other points.

I urge Commissioner Lardinois to pay attention
to the premiums on tobacco as well as the price
because it is the premiums rather than the price.
which provide the real return on this product.
I also ask him not to delay application of the
increase in the price of wine until the end of
the year but bring it into force at the same
time as the other increases because our stocks
are quite large. In conclusion, I hope that it will
be possible to give Community agriculture
greater technical support so that it may over-
come its present difficulties.

(Applowe)
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President. - I call Mr De Sanctis.

Mr De Sanctis. - (I) Mr President, ladies and
gentlemen. I should like to sum up my ideas
and keep within the time limit by recalling
that, on 6 April 1973, in this very Chamber,
in speaking in the debate on agricultural prices,
I, as I hope Commissioner Lardinois will con-
firm-was amongst those who opposed the Com-
mission's proposals.

At that time, general conditions were different
but the worries which we mentioned, on which
the majority in this Parliament was based, con-
cerned consumers in particular, Iooking at the
problem in the context of the struggle against
inflation and the increase in the cost of living'
So, Mr Lardinois, there is no contradiction if
now, referring to the preoccupations which I
expressed then and will not repeat, I come out
against the increases in agricultural prices pro-
posed by the Commission. I stand with those
who affirm that in fixing . new agricultural
pr,ices we need to apply flexible criteria. The
4olo across the board proposed seems inade-
quate; Though I do not wish at present to
discuss other more or less adequate percentages,
I share the concern, felt I think unanimously
by this House, that this percentage should be
as large as possible. I should like to remind
Commissioner Lardinois-I speak to him in par-
ticular in that the debate held about a year
ago dealt with just these points-that, though
there may have been some changes in the
general European and world situation following
the energy crisis and political events of the last
fifteen months, certain facts which we referred
to on the previous occasion still hold true. We
drew attention to the fact that it was not enough
to resolve the question which arose over Com-
munity policy from a contingent point of view
but that it had to be seen in an overall context
with a general and constructive political vision.
We asserted that there were basically two poli-
tical models related to serious and efficient facts.
On the one hand, agricultural policy must not
mean largely or exclusively a price policy but
should be more a structural policy and. on the
other hand, regional poliey, which in the last
year and a half seems to have been marking
time, must be rationally developed. At that time,

' the members of this Chamber amongst others
seriously and heartily criticised the decrease in
the share of the Community budget ear-marked
for credits for regional policy. Furthermore we
must respect another fundamental rule, which
is a subiect of constant attention of govern-
ments, this House and the Commission, viz. tlte
principle that we will not be able to resolve
the problems of the economy as a whole, or of
agriculture in particularly, unless we have a

real monetary policy. If we are not to stick our
necks out we must remember that there are
economic laws which govern the will, desires
and hopes of men. An overall vision of European
affairs must therefore be readopted not in order
to re-establish mutual faith but in the light of
an organic balance. We simply cannot allow con-
tingent limitations which depend on events
outside our European will to tie our hands leav-
ing us without the capacity or the political will
to act, i.e., to use political jargonese, to develop
a full scale plan at the Community level. This
is the only way in which national egoism may
be overcome and, in particular, the only way
in which we may be able to discuss any silver
lining behind the black Italian cloud objectively
recalled by my colleague, Mr Nod, and other
Italian members.

The Italian agricultural situation is dramatic not
only for reasons connected. with its internal
situation but because this situation has been
further aggravated by the lack of an interverr-
tion policy for which the Commission above all
should have provided the will and the means.
The revival of the Community cause, on which
feeling in this Assembly seems to be unanimous,
is closely linked, in the specific field under
discussion, to the possibility of providing effec-
tive support for agriculture, bearing in mind
not only the unanimous tendencies of the mas-
ses, which we have recently both seen and
recognized, but also the need for the Commis-
sion to exhibit the will and ability to intervene
which in this last period-from 6 April 1973 to
the present-it seems to have lacked. In this
spirit and with this hope we await a balanced
solution to these problems.
(Applause)

President. - I call Mr Leenhardt.

Mr Leenhardt. - Mr President, I wish to say
on behalf of the significant socialist minority
that we feel it is perfectly right and justified
for the farmers to be exasperated at hesitation,
delays and mistakes on the part of the Com-
mission and indeed of the Council of Ministers,
for we must bear in mind that it has often been
the Finance Ministers who have refused to take
necessary decisions. The situation in which
farmers in most of the member states find
themselves is disastrOus because of the exceptio-
nal rise in the price of products neeessary for
their work and the loss of balance in certain
markets. The reduction in farmer's purchasing
power puts them in a critical position with
regard to the debts they have taken on to
modernise their undertakings.

Of course, an immediate review of prices will
not solve the problem. We know that it is no

t
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more than a conjunctural policy measure, com-
parable to giving a sick man oxygen, but it is
essential. That is why the socialist group minor-
ity will vote for the amendments granting a
price increase of at least 8o/0.

Despite certain evaluations of the situation,
working class trade unions in most Member
States are not hostile to the farmer's claims.
They know that the standard of living in the
farming community is even more poorly pro-
tected against infiation than their own, and that
a narrowing of the gap is justified. They also
know that the price paid to producers is only
a small fraction of the retail price.

There has not been enough stress put in this
debate on one of the main causes of the depres-
sion of certain markets: bad management of
external Community trade in the form of im-
ports which are as huge as they are inconsi-
dered, which are prompted by unseen and un-
seemly forces, and lead us to the conclusion that
there must be concertation with professional
organisations. Nor has there been enough em-
phasis on the cryrng need for the increases in
stocking capacity needed to regulate the mar-
kets.

But the most important and most urgent task
seems to us to be that of achieving progress in
and widespread application of cooperative
organisation of production. This alone can free
farmers from the feudal economic interests by
which they are too often exploited, both in the
sale of production equipment and the purchase
of their production at non-guaranteed prices.
Much has been made, Mr President, of instances
of national selfishness. As the gospel tells us.
'Judge not, that ye be not judged', I am sure
I speak with the approval of our colleague,
Father Laudrin.
(Laughter)

Farming, dear colleagues is more than a profes-
sion, it is a way of life which is indispensable
if active populations are to go on existing in
certain regions. The rural exodus must be hdted
for economic, for social and for human reasons
and in consideration, as several speakers have
rightly stressed, of the awful fact of shortages
to which the world will be exposed in the near
future.
(Applause)

President. - I call Mr Lardinois.

Mr Lardinois, rnernber of the Commission of the
European Comtnunities. - 

(NL) Mr President,
in my second speech today I would like to offer
my apologies to Mr De Koning, Mr Martens and
Mr Gibbons who opened today's debate as the

authors of the report and questions. In my first
speech I only made occasional attempts to
answer their various questions and I hope that
Parliament will allow me to take up the matter
again and discuss those points which I omitted.
Mr De Koning asked me a very relevant
question: he asked me, as Mr Nod and Mr
Cifarelli also did, what the position was in the
case of tobacco. W'ere the intervention price and
guide price for tobacco to be raised while the
premium remained unchanged? I am unable to
answer this point at the present moment. I can
only say that a working party is due to meet
tomorrow morning in Brussels to study speci-
fically the problem of tobacco. If this working
party, chaired by the director of the Commis-
sion's directorate on market organization, should
come to the conclusion that good market
management requires the premium for tobacco
harvested this year to be raise4 I shall then
make a proposal to this effect to the Council.
In other words I do not reject a rise in the
premium for tobacco if this is in the interests
of good market management. This is therefore
my reply to Mr De Koning, Mr Cifarelli and
Mr Nod.

Mr De Koning also spoke about market manage
ment. I have already said something on this
point to the effect that market management
must be looked at from three aspects; con-
sumers' rights, producers' guarantees and
finally the position of the tax-payer. These
aspects often conflict with each other. Mr Mar-
tens has already given an example of this. Last
year farmers would have got a better price for
their wheat if they had exported more. If our
target, therefore, had been the highest possible
price for wheat, our last year's wheat pol,icy
would have been nothing less than a catastrophy

-of course it was not. What we did do last year
was to follow a market policy which aimed at
holding the internal market prices for wheat
within the margin between the intervention
price and the guide pnice. This was the target
not only of the Commission but also of national
governments which play their part in market
policy by way of the so-called management com-
mittees. I can even disclose to you that for a
large part of the last year, up to July this year,
not inconsiderable disagreements on this policy
arose between the Commission on the one hand
and, on the other hand, the Member States
which are the largest exporters of cereds and
wheat. It was the constant desire of the Com-
mission to export sornewhat more wheat tharr
Member States in fact permitted within the
framework of the managemeht committees.
Acting on a simple majority the tnanagement
committees tahe their decisions once a week
and the Cornmission must take note of these
decisions. It has happened, and this in connec.



Sitting of Monday, 16 September 1974 d9

Lardinois

tion with the not inconsiderable quantity of
600 000 metric tons, that a vote was taken and
one of the countries which was outvoted con-
sequently imposed an independent export ban
until the Commission prohibited this ban the
weeE after and the Member State then in fact
withdrew it. There is a constant conflict between
the Member States who are compelled by present
circumstances to give priority to combating
inflation above agricultural interests and have
to put guaranteed supplies above farmers'
incomes and the Commission which has to act
as arbitrator and at the same time coordinator
of the various interests. I therefore wished to
emphasize explicitly that I am unable to accept
any accusation that the Commission is manag-
ing the market badly. Given that we have to
bear all these aspects in mtind, that we have
to cooperate with national governments, that
we are unaware of how the market situation
wiII develop one month hence and that there-
fore margins of safety must be built in all along
the line, I believe that any expert will consider
the policy we have conducted to be a careful
and well adjusted market policY.

This does not of course mean that it may not,
in this conflict between the Member States, be
necessary to draw different lines at a given
moment between the interests of the consumers
and the producers. For example, to be quite
frank in this House, I fear and expect that there
will be even more conflicts this year than last
concerning the export of cereals from the Com-
munity. We shall have to export even less this
year, and at least this winter, than last year
unless there is a change in the situation as it
appears at present. The conditions on the world
market make it necessary for' us to take the
minimum of risks with regard to supplies for
the com'ing winter. This means that for the sake
of guaranteeing supplies lve must try to keep
in the Community those cereals which are
already in the Community and not only or not
primarily in order to guarantee supplies to
cattle farmers who are so dependent on imports,
there being less available for import this year
than in any year since the last war.

In other respects we believe that more has to
be done for the farmers. With respect to sugar,
to mention a product about which Mr Martens
put a question, it is in fact no longer reasonable
at the present time for ministers of economic
affairs to oblige sugar refiner,ies in their coun-
try to sell sugar to the consumer at the inter-
vention price. Present market conditions require
that, within the framework of the sugar market
organization, the national governments should
Ieave it to sugar refineries to decide whether
to allow the price of sugar to increase to the
target price. Under the terms of the regulation

the price must be allowed to move freely
between the intervention price and the guide
price. In view of the lack of sugar which we
are also experiencing at present within the
Community since the Commonwealth countries
are no longer supplying sugar to Great Britain,
the normal situation at present is that the sugar
refineries charge the price laid down as the
guide price in the sugar regulation. This means,
Mr Martens, that, for example, in Belgium the
sugar refineries are able to pay l5oio more for
sugar beet than they do at the present time.
This is something I have also mentioned in the
Netherlands where the Minister of Eco_nomic
Affairs was pursuing a similar policy to that
now being pursued in Belgium. It is not accept-
able in these circumstances that farmers should
rise against the Commission and accuse it of
mismanaging the market whereas in fact these
conditions have been created by the intervention
of ministers of economic affairs, for under-
standable reasons, but contrary to the regula-
tions. I am of the opinion that given the present
circumstances Community sugar producers must
make a sacrifice and be satisfied with one-third
of the present world market sugar price. This
is a sacrifice which is due from them because
it is reasonable and morally tenable since they
have for several years now been obtaining a
sugar price which was three or four times as

high as the world market price. Now conditions
have changed it is indeed reasonable that the
sugar producers should receive the price men-
tioned as the target price and laid down as such
in the regulations. This is in fact the greatest
asset of the agricultural policy.

At the present time the sugar price on the world
market is 16 times as high as it was six years
ago. Six years ago the sugar price on the world
market was one-quarter of the EEC price. It
is now four times as much as the EEC price.
It is my opinion that the primary task of the
agricultural policy is to work as a buffer against
these enormous fluctuations; we must attempt
to create the greatest possible stability for both
the producer and the consumer. Of course this
is not always successful. If there is an absolute
shortage in the world market in maiTe and we
have to import 50o/o of our requirements then
we are not going to be successful; if, as last
year, we are net importers of beef, then we
are not going to be successful. But we can
achieve a lot in respect of essential commodities
with our apparatus which produceq according
to product, a degree of self-sufficiency between
80 and 1050/0. If we can prove that then we
shall also be able to sell the agricultural policy
in those countries which are primarily con-
cerned with the consumer and only secondarily
with the producer. If we look at this matter
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objectively and present it to the producer
honestly then we must be able to reach a com-
promise.

Mr Frtih gave what I consider to be a very
balanced exposition of our agricultural pol,icy
and I am pleased to see that it was he who
did this since, in all honesty, I myself am greatly
concerned about the dissemination of informa-
tion about the agricultural policy, in his country
in particular. I also noticed this in Mr Frehsee's
intervention which I hope to go into later in
greater detail. He pointed out the confusion
about the common agricultural policy which
there is at the present time in Germany especial-
1y.

Mr Martens also asked whether talks were going
on at the present time between Great Britain
and Australia on sugar imports. I can answer
in the affirmative. I have no objections to this-
I believe that it is purely a British affair-in as
far as it concerns the import of sugar up to
1 March of this year, in other words the British
arrangements within the framework of the Com-
monwealth Sugar Agreement. Should however
these talks show that a long-term contract is
necessary then this would concern the Commun-
ity and the Community would then judge it on
its merits.

Mr Martens asked why there should be export
levies for agricultural products and not, for
example, for fertilizers. This is a good question
which has also been put by many farmers. Well,
in bad periods we accepted a guarantee price for
sug€rr, wheat, other cereals and rice. for which
there are now export levies. We did not have
such a guarantee for fertilizers when their price
was low on the world market. In other words
first the horse and then the cart. In my opinion
we can only intervene in the export of fertil-
izers when supplies within the Community are
no longer guaranteed. When this happens we
will also have to intervene in the export of
fertilizers.

I found Mr Laban's intervention supported the
Commission's position. This is very agreeable
even although it is politically incidental. The
most important thing is what he said about the
institutions of the Community within the frame-
work of cooperation between the nine countries.
I agree with him that if we are to work towards
intergovernmental cooperation in Europe, how-
ever good this cooperation may be, we must
understand fully that this is no more nor less
than a plea for a return to l9th-century condi-
tions in Europe, though not including the war
situations of which we have known so many. It
is no more nor less than a negation, in the long
run, of Europe. Furthermore the smaller
Member States of the Community in particular

would very quickly come to the conclusion that
there was no place for them in such a Europe.
Even for the larger countries this is a path which
cannot be followed permanently. I am parti-
cularly grateful to the Socialist Group and to Mr
Laban for the fact that this topic has been
broached. It will be the dominant consideration
in discussions in Europe on the choice between
intergovernmental cooperation or a Community
system, discussions which must take place next
year. This is the central theme with which we
must concern ourselves now and during the
coming winter.

Mr President, I would concede to Mr Laban that
when we return here in November with our
package of price measures and related meErsures
we shall bear in mind his observations concern-
ing a general price round, the insufficient
investigation of alternatives, attempts to find
new paths and give new impulses. I hope that
between now and November we shall have the
time to achieve some constructive work in this
field. I hope that he and his group will accept
my word that this is our intention and our
desire.

He made a very interesting suggestion which
was that the supplies of meat should be made
available to the consumer for one week at the
normal export price. Not so long ago I had ano-
ther suggestion: a very charming person, whose
identity I am able to reveal, the wife of the
American Ambassador to the Community, said
to me at a dinner when she heard that our
supplies amounted to approximately I ll2
pounds per hed 'Well gou ilon't hat:e a problem.
Make one beefday in Europe anil gou harse
soloed it.' Taking this simple view of things
one could indeed say let us make one day, for
example, 'Sinterklaas', 5 December, a 'beefday'.
Make the meat available either free or at what;
ever price the consumer is willing to pay and
if everyone were to consume a good portion we
should be rid of the meat. This is a tempting
proposition and I would gladly follow it up, but
I am afraid that something of this sort cannot
be done without preparation and that it requires
a great amount of organization and that for
one week before and one week after this day
consumers would eat no beef at all so that the
problem at the end of those two weeks would
be more serious'than before. At all events this
is, in my opinion, not the proper solution to our
difficulties.

Mr Jozeau-Marign6 once again urged me to
adopt the figure of 80/0, as did many others,
especially members of the Liberal and UDR
parties, I must admit that f am not entirely
committed to 4olo or 5o/o; I have told you frankly
why we proposed Aolo.It is an important political

?0
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gesture, and was intended to be. The important
thing is-and none of the speakers mentioned
this-that we said that we should take the
rise in costs in 1973 and 1974, taking into account
the measures already taken in March of this
year and being taken now, Els the price increase
for next year. This is the figure that we will
take. Of course we shall have to make allowances
for the different sectors also on the basis of
cost developments. That is the important thing'
not whether we make the figure 4olo or 5o/o or
60/0. AII in all our proposal does indeed amount
to 8o/0. It is 4olo for everything. It amounts to
13o/o for the United Kingdom and Ireland. We
also propose that the prices of, for example,
milk, which is a very important product, should
take effect not from 1 April but from 1

February. At your next part-session you will
be able to debate the proposal that the price
increase for pig meat, another very important
product, should take effect not on 1 November,
but on 1 October. And this is without taking
into account the fact that we gave an extra
price increase in July of L2.lnlo for Italy. If
you look at the package again and what it really
contains then it corresponds, taking the earlier
dates, etc., with an average throughout the
Community of about 80/0.

What you wish to see is an overall figure of at
least 89/0. I do not understand why you wish for
this figure. In the country where I come from,
the Netherlands, the agricultural organizations
are not asking for 8o/o; they are satisfied with
40/0. This is the tradition in their agricultural
policy. Once they have staked a claim for of tPlo

they do not change it. Even now. Of course
they are behind COPA but they are asking their
minister, who is due to corne to Brussels tomor-
row, to ask for 4ol0. Did you really think that,
in Germany, for example, it would be reasonable
to give 80/o now after the 90/o which came into
effect on 1 April? This would represent 17olo

for Germany, a country with less than 79/o

inflation. Did you really think that would be
politically acceptable?

I genuinely hope that you will not endeavour
to-let me be completely frank-disburden the
problems of a country such as France on to a
Community which is unable to support them.
I also believe that it is very difficult at the
present time to accept a figure of 4olo in France.
For this reason we also agreed that we should
abolish Dlo of the monetary compensatory
amounts. But 3 or 4 or 5o/o would suit me far
better. In other words, we must not try to solve
our problems with higher percentages whether
they are necessary or not.

I can only say this: I can claim one thing in
the Community. Despite all the mistakes that
I have made in the past there is one point on

which I was not mistaken, namely that since
1969 I have been the greatest and most fervent
opponent of monetary compensatory amounts
and that I still am. And thiS is my answer to the
Irish delegates in particular. Most of the Irish
delegates took this as their main point. Mr
Gibbons was the first but then there came
Mr Kavanagh, Mr McDonald, Mr Dunne, Mr
Creed, Mr Lenihan and Mr Nolan. They all
spoke about the exceptionally difficult situa-
tion in Ireland. The other members and also
the Committee on Agriculture supported their
colleagues' demand for a figure of 15.30/0. I
fought against these monetary compensatory
amounts long before Ireland was a member of
the Community. I believe that we should
abolish them as soon as possible. There is no
doubt that we should be against abolishing -

them completely in the case of Ireland because
of the financial implications. There are of
course financial implications but those I find
secondary. The main thing is to get rid of them.
But here I must take one thing into account
namely that there is a real tie in the market
conditions between Great Britain and Ireland.
This is not something I have invented. In the
past it has been our repeated experience that
Great Britain wished to grant a subsidy for
beef or pigmeat and it was stated every time
that this would not be possible unless Ireland
also received the satne subsidy. So Ireland was
continually granted a benefit withheld from
other countries andr the Community paid out
of its own pocket since it was realized that these
two markets were historically integrated and
still are today.

I shall endeavour to have the Council decide
on a solution rfhich leaves the percentage which
may be granted to Ireland as high as possible
considering also the political and economic
implications this will have for Great Britain.
If fuli abolition is not possible at present the
Commission will try to propose a possibly neces-
sary second step in the not too distant future.
In any case the 15.3o/o is, of course, a propaganda
figure. Italy requested the complete abolition of
the monetary compensatory amounts in July
with of course a margin for the daily fluctua-
tions of the lira. Of course similar allowances
must be made for the pound. It is difficult for
us now to agree to an adjustment of 15.30/o

if next week an Arab may decide to invest a
laige amount in Great Britain and put the
value of the pound up. We would then sud-
denly be faced by the fact that our measure
had not devalued the Irish pound but revalued
it. I hope you will allow for the fact that this
safety margin must always be included even
if the theory of your seven colleagues were
adopted in principle.
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Mr Cipolla said that the Commission was the
vassal of the large cereal exporters. I would
like to put his mind at rest. If that is what we
are, Mr Cipolla, then the vassals have worked
very badly this year since a very small amount
of cereals, if any, are to be exported at atl this
y6ar. Perhaps you would bear that in mind
when you consider launohipg a similar attack

'on the Commission in the future.

What does the 4olo mean for the vine-growers?
If the Council decides to increase the price
of wine as from 1 October I shall not object
but it must of course not be forgotten that we
fixed a price increase for wine in March which
is due to take effect from the middle of
December. That is the start of a new year.
It would therefore be difficult for us now to
introduce the 4olo increase which would take
effect earlier than the March price decision.
But if this point proves to be important and
the Council reaches agreement then I have no
objection to the 4olo taking effect from 1 October.
This in turn would have certain implications,
for example for distillation and the distillation
premium which we grant for certain wine sur-
pluses as exist in the major wine areas at this
moment. I believe that Mr Cifarelii also put this
question and tlris observation is therefore ad-
dressed to him. A Community policy for mutton
and lamb was also mentioned. Once again, I
would Iike to adopt such a policy and the Com-
mission agreed to such a policy last year but
this year we have had so many difficulties that
we have simply not been able to do it and I must
tell you in all honesty that as long as we are
faced with these dreadful monetary compen-
satory amounts I would prefer the open market
for mutton and lamb which exists today. It
would of course be the best thing to have this
without monetary compensatory amounts while
maintaining a Community responsibility for
mutton and lamb. As soon as we have time to
prepare this question we shall do so since this
is what the farmers and the trrcorer areas of the
Community have every right to expect.

Mr Frehsee expressed a desire for even more
Mengensteuerung. I have never been a great
supporter of this but the economic situation
could develop in such a way, Mr Frehsee, that
a situation might arise in which for economic
reasons the sale of agricultural products might
stagnate and in some sectors we would have no
choice but to resort to this so-called Mengen-
steuerung. In the long run Mengensteuerung
makes -production dearer. Production is dearer
since it is impossible to adjust as quickly. In the
short term it represents a solution for certain
difficulties but in the long term it means dearer
production; this. was the case before the war in
the time of crisis, and in some countries even

after the war, but I do not exclude the pos-
sibility of our being forced to ,take .such a
measure in certain sectors and I would not be
able to object on principle.

I wish to pay a special compliment to Mrs Fen-
ner for the way in which she spoke, and an
even greater compliment for the content of what
she said. I know that she did have a major
responsibility in the sphere of price policy at
a very difficult time in one of the large countries
of our Community. She said that an increase of
4olo was a rigid approach. I would not deny this
fact, but we have not had time to make this
approach more flexible as should be the case
particularly in view of the difficulties arising
in the Couneil where there is always concern
for a certain product or against a certain
product. I promise her that we shall make
amends for this rigidity in November. I consider
what she said about guaranteeing supplies, in
connection with food prices, to be very
important. I also believe that if the European
agricultural policy is presented properly in this
situation in which there is a genuine scarcity of
essential food there is a chance to regain the
confidence of the consumer which has been
damaged for so many years in times of
abundance even by part of our own press. And
I would like to tell Mrs Fenner that I am grateful
for what she has said in her maiden speech,
both from the point of view of consumer policy
and of agricultural policy in the narrower sense.

Mr Deschamps made a plea for an import ban;
I said in my first speech that the Commission,
given the present circumstances, has unfortun-
ately had to come to the conclusion that we shall
not be able to abolish the import ban on 1

November and that it will doubtless have to
continue through November: on the other hand I
also said that it is absolutely necessary that we
make the best use possible of the month of
October to consult with the large and smaller
traditional suppliers of the Community in order
to create together a policy which respects their
fundamental interests. At the same time we
would want to be reassured that our markets will
no longer be over-supplied as has unfortunately
happened often in the past. When we talk of
imports we must also bear in mind the matter
of exportation; it is not right to demand that
the Community should not import products but
that it should export products. There are always
two sides to a coin. For the first time in the
history of the Cotnmunity and of Western
Europe, exports this year will probably be at
about the same level as imports. We must also
take account of the export interests of those
countries which at the moment are unable to
provide supplies for the Community. The world
has become so small, especially with regard to
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the import and export of food products and
we have all become so sensitive that I am
afraid that anyone who believes that the Euro-
pean Community can do what it likes in this
sphere will get a nasty shock sooner or later.
There is something to be learned from tdking
with people from outside Europe about this
kind of subject. We shall of course bear in mind
the impossible position in which parts of our
Community and parts of our population, our
farming population, now find themselves. Ttris
is only possible if we dso bear in mind the
well-foundid interests of traditional exporters,
i.e. developing countries, South American coun-
tries and also some of the Eastern European
countries. For example, we are able to export to
Eastern Europe by virtue of the fact that we
import goods under approximately equivalent
conditions from the same area. I believe that the
export and import trade with Eastern Europe
is a good thing for Western Europe and for West
European agriculture.

In my first speech I paid a compliment to Mr
Cointat. He was dissatisfied and since then I have
had a personal talk with him; I believe that
he should not make the mistake-he himself
must know why---of demanding a kind of
guarantee system for every agricultural product.
A guarantee system that may for example be
suitable for dairy products is not necessarily
suitable for eggs or poultry since the production
conditions in that sector are such that a
guarantee price system would lead to an unten-
able position within six months. Almost the
same could be said of vegetables and fruits and
many other products. We have to bear in mind
that a guarantee price system is not tenable in
the long run for production reasons. As for
dairy products, we have often felt that we have
gone too far.

Mr Brewis is afraid that cattle will be
slaughtered which we will later prove to need
and that too rnuch land is given over to crops.
I also believe that in some parts of the Com-
munity and espeeially in Ireland and Great
Britain such encouragement has been given to
beef production that with hindsight, I admit we
must draw the conclusion that the policy that
was conducted and had its effects before these
two countries acceeded to the Community seems
to have exceeded its target. When I now hear
that the Irish cattle population is too large to be
fed by present-day production menthods, I
believe this is not only due to inadequacies in
our Community agriculture policy but also to
over-optlmism before Ireland joined the Com-
munity.

To my satisfaction Mr Zeller endeavoured to
protect the Commission against attack. He

knows the background and methods of the
Commission's work better than many other
Members of this Parliament. For this reason his
words have extra signi-ficance, at least for me.
He asked for more planning in ou'r production
policy, something which the agricultural organ-
izations have frequently asked for in the past.
Since I have beeu a'.&Iember of the Commis-
sion I have been eveD more hesitant about this
than I was before. Planning in this sphere,
given present-day society and the present
uncertain situation, is an exceptionally danger-
ous business; you have all been able to experi-
ence the conseguenees of an error in the case
of beef. This unfortunate development was
caused partly by circumstances outside the
Community, including the energy crisis, but the
consquences have been felt by the various coun-
tries and the'consumers. As a result this kind
of planning has lost credibility to such an extent
that we cannot allow ourselves much more
latitude on this point in this sensitive Com-
munity.

Mr Cifarelli asked for an invmtigation into the
margins existing hetween the consumer prices
and producer prices. I have also received a simi-
lar request from the Council. However, I believe
that. the Community at present does not have
effective control over consumer prices. This is
the work of the national member states which,
furthermore, have much better equipped insti-
tutions than the Community. I also believe that
the Member States should be initially reE)ons-
ible, glven present circumstances, for the
investigation between differences between the
price received by the producer and the price
paid by the consumgr. I am however prepared,
as I have promised the Council, to eoordinate
these activities and to try to help countries to
benefit from each ,other's experience and to
ensure that the Comgnunity draws suitable con-
clusions. \lV'e, howev$r, do not have the machin-
ery to carry out such an investigation, as I
have already said, whereas the national insti-
tutions do.

Mr Nielsen spoke df the stabilizing function
of the European agricultural policy. I was very
pleased to hear this. My statement on this is
by and large in line with his comment.
Mr Lemoine once again urged that we should
adopt a figure of 8p/s; I have already answered
that point.

Mr Lenihan spoke of monetary distortion. I have
already answered that point too.

Mr Van der Sanden made a plea for a solution
to probleins existing particularly in glasshouse
horticulture. I can reassure Mr Van der Sanden
that tfte Coinmission is at present engaged in
a study of this mattdir. It believes that the prob-
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lems facing glasshouse horticulture cannot be
solved by influencing prices. For this other
measures would be needed. I cannot say at the
present time precisely what measures, but we
hope to present a package of proposals in
November. I would also like to point out that
horticulture prices also come under the 4olo
measure and this is bound to have some
influence on the reference prices for example.

I would like to thank Mr Nod for his observ-
ation that we could make more use of modern
inJormation techniques. I agree with him that
these techniques could teach us a lot but I must
say that it will be some time before we have
at our disposal the techniques which we really
need.

I have already answerd his question on wine
prices.

Mr Marras wonders why there has been a publi-
city campaign for beef consumption in France
but not in Italy. Now, I do not need to tell
Mr Marras what problems ure have with the
importation of meat into Italy and what prob-
lems we have experienced there during the past
few months. He must know the answer to his
own question.

I would like to tell Mr Liogier that we do not
conduct a policy of reducing the land devoted
to agriculhrre.

In reply to Mr Friih I would consider it a
blessing for Europe if we were to have not-
as was proposed in 1969 when we had sur-
pluses-5 million hectares less but on the con-
trary 10 million hectares more.

I am grateful to Mr Howell for his speech. I
am very interested in exploring possibilities at
the European level of giving producers and
industry a greater say in management of the
markets. I do, however, believe that the realiz-
ation of such a policy will take some time. In
the long term, market management should be
partly in the hands of those most directly con-
cerned and their organizations, and should not
be the preserve of bureaucrats.

Mr Creed said that the consumer price was
often ten times the producer price. I deny this.
Mr De Sanctis asked for a larger price increase
and Mr Leenhardt said that a Socialist minor-
ity was also in favour of a larger price increase
than 4010. He was also against the rural exod.us.
We must remain sober here; u/e must certainly
see that very sensitive areas, such as hilly areas,
retain the necessary minimum population and
one and a half years ago we did in fact make
proposals on this, but on the other hand we
must realize that the improvement of agricul-
tural structure is impossible without a certain

decline in the farming population. This is the
process confronting Europe at the present time
and it is one of our tasks to see that this process
evolves in a humanitarian way and that eco-
nomic factors should not be the most important
but should take second place to humanitarian
considerations. I believe that in this matter the
European Communities have developed a policy
which Parliament has already largely approved.
I can reassure this Parliament that our efforts
in this wilI not decline: on the contrary I hope
that when this structural policy, developed in
1972, has been introduced in all Member States,
I shall be able to present proposals for its
improvement on the basis of the experience
which we have gained.

Mr President, please excuse me for taking up so
much of this Assembly's time. I have, however,
attempted to answer ,all your questions as fully
as possible.

IN THE CHAIR: MR BERKHOIT$IER

Presiilent

President. - I call Mr Martens.

Mr Martens. - (NL) I shall be very brief. I
thank Mr Lardinois for his positive reply on the
problem of sugar and fertilizers. I note, however,
that he was unable to give an answer on the
real effect on the market of cost increases and
lower yields, and that it is now difficult to say
whether the price increase should amount to 4,6
or Bo/0.

I would however like to say a word about the
unfriendly tone of the justification of the 4olo
figure, in respect of the agricultural organisa-
tions. I consider that they should conduct their
own defence, but I do believe that they have been
consistent. They started by asking for 12,b0lo;
they were granted 8,5o/o and subsequently asked
for 4olo extra and if they had been given what
they were demanding at the appropriate
juncture, they would have had two allocations.
We would then have had a whole series of
problerns. I would like to underline the fact that
the agriculture organisations have acted fairly.
Their claim is justified in every respect and no-
one has proved that there is no justification
for it.

President. 
- Does anyone else wish to speak?

The general debate is closed.

We'shall now consider the motion for a resolu-
tion contained in Mr De Koning's report.
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On the first six recitals of the preamble I have
no amendments or speakers listed.

Does anyone wish to speak?

I put the first six recitals to the vote.

The first six recitals of the preamble are adopted.
On the seventh recital of the preamble I have
Amendment No 6 tabled by Mr Liogier on be-
half of the Group of European Progressive
Democrats and worded as follows:

?th recital.
Delete the words: 'at least in part'.

I call Mr Liogier to move this amendment.

Mr Liogier. - Mr President, the seventh recital
is as follows: 'Concerned that measures should
be taken in agricultural policy which will tend
at least in part to neutralize and alleviate the
grave consequences for European agricultural
incomes of the constant rise in production costs
and the fall in producer prices.'

We feel that the consequences of the rise in
production costs and the fall in producer prices
should simply be alleviated, not alleviated in
part. We therefore propose that the words 'at
least in part'be deleted.

President. - $rhat is the rapporteur's position?

Mr De Koning, rapporteu,r. - (NL) Mr Presi-
dent, it may be wondered how realistic it is to
suppose that in view of the losses which have
been suffered in certain sectors, full compensa-
tion is at all possible. On the other hand, I am
certainly in agreement with the intentions of
Mr Liogier's proposal.

I have no objections to the amendment.

President. - I call Mr Laban.

Mr Laban, acting chairrnan of the Committee
on Agnculture. - 

(NL) Mr President, I agree
with the view that-in the fight against inflation
all professional groups must make sacrifices,
including agriculture. We trust that the Member
States and the trade union movements urill see
this, and so accept that though the full adjust-
ment of agricultural prices to the increased costs
of the means of production is not on the agenda
today, it will be in November. I therefore feel
that we can agree with what the rapporteur has
put forward in his resolution. This has been
aceepted by the Committee on Agriculture. What
we are concerned with now is an emergency
measure and we are therefore sticking to the
original text of the seventh recital. For this
reason, we oppose Mr Liogier's amendment.

President. - I put Amendment No 6 to the vote.

Amendment No 6 is adopted.

I put the seventh recital, thus amended, to the
vote.

The seventh recital, thus amended, is adopted.
On the eighth, ninth and tenth recitals I have
no amendments or speakers listed.

Does anyone wish to speak?

I put these recitals to the vote.

The eighth, ninth and tenth recitals of the
preamble are adopted.

After the tenth recital I have Amendment No 7,
tabled by Mr Cointat on behalf of the Group of
European Progressive Democrats and worded as
follows:

Add an 1lth recital worded as follows:

'-bearing in mind especially t,l.at the present
situation should not obscure the fact that the
world is entering a period of food shortage, and
that in the interest of consumers and producers
Community agriculture must therefore continue
to expand; this requires guaranteed fair prices
for farmers and a genuine incomes policy;'

I call Mr Cointat to move this amendment.

Mr Cointat. - (F) Mr President, Amendment
No 7 is a direct consequence of the statement I
had the honour of making in the general debate.
We must not allow our present problems to make
us forget that we are entering a period of food
shortages and that the need is for an expanding
European agriculture. To bring about the neces-
sary expansion it is essential to guarantee pro-
ducers a fair price, just as it is essential to work
out and implement a genuine producer incomes
policy. That, Mr President, is the objective of the
amendment.

President. - What is the rapporteur's position?

Mr De Koning, rapporteur. - 
(NL) Mr Presi-

dent, I think the scope of Mr Cointat's amend-
ment is.already contained in paragraph 3 of the
resolution. It is questionable whether the last
phrase, 'and a genuine incomes policy', has such
a wide scope of medning that it becomes a com-
pletely new idea. In my opinion it is not. I do
not therefore have much need of the amend-
ment. On the other hand, since I was pursuing
the same idea in paragraph 3, I do not have any
overwhelming objections to it. I shall leave the
decision to the Assembly, and abstain.

President. - I call Mr Laban.

Mr Laban. - (NL) Mr President, on behalf of
the Socialist group, I should like to emphasize
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that while we sympathise with the drift of the
amendment in itseU, what we are discussing
today is an ad hoc measure. I am in full agree-
ment with the rapporteur that the elements
Mr Cointat wishes to incorporate in his amend-
ment are already contained in the resolution. I
also really do not think that we should be talking
about an ineomes policy today. Fundamental
matters of that kind will be on the agenda in
November and December. I therefore find the
amendment in itseff rather superfluous. Accord-
ingly, I think that we cen abstain

President. - I put Amendment No ? to the vote.

Amendment No ? is adopted.

On paragraph 1 of the motion for a resolution
I had six amendrnents tabled. However, Amend-
ment No 18 has been withdrawn by the author,
so that there are now only five amendments
remaining, and they are:

A:nendment No 4
by Mr Bourdellds and Mr Durand, worded as
follows:

Paragraph l.
Replace the words: ,at least 4ol0,
by: 'at least 8/o'.

Amendment No 8

by Mr Bourges on behalf of the Group of Euro-
pean Progressive Democrats, worded as follows:

Paragraph 1.

firis paragraph should read as follows:
'1. Considers it necessary to introduce rapidly a

price rise of 0/o in order to cover the-excep-
tional cost increases in agriculture;'

Amendment No 10

by Mr Martens on behalf of the Christian-
Democratic Group, worded ,as follows:
, Paragraph 1.

This paragraph should read as follows:
'1. Considers it necessary to introduce rapidly an

interim price rise of at least six per-cenl on
average in order to cover ttre exceptional cost
lncreases in agrlculture; feels that-in vlew ofthe speclal clrcumstances affecting certain
products, it should be possible to deviate from
the general rate of increase in prices;'

Amendment No 22

by Mr Laban on behalf of the Sociilist Group,
worded as follows:

Paragraph 1.

'1. Considers it necessar5r to introduce rapidly an
interim price rise averaglng 4o/o in order to
cover the exceptional cost incneases in agfi-
culture; is neverttreless of the opinion thatit should not be llnssl luf dtfierenttated ln
order to support as strpngly as possible those

produeers that are hardest hit; deplores also
that no proposals have been worked out to
give direct support ln certain sectors with the
necessary safeguards; wlshes that this should
be done as quickly as possible in the beef and
pigmeat sectors, since a linear price increase
will not restore the equilibrium on these
markets;'

Amendment No 24

by Mr NoO, worded as follows:

Paragraph 1.

At the end of this paragraph add the following
text:
'...; moFeover, thi5 rise should have comesponding
non-linear eflects on tobacco premiums;'

These amendments can be considered together.

I call Mr Bourdellds. to move Amendment No 4.

Mr Bourdell0s. (tr') Mr President, I am on the
list of speakers for the general debate but I
wanted to wait until this amendment came up,
because I feel it is the crucial point in this
evening's discussion.

The increase of at least 8P/o in European agri-
cultural prices which Mr Durand and myself are
proposing as an €rmendment will .have at least
one advantage; it will meet with the consent of
the trade union organizations in lhe nine Com-
munity countries. But I honestly believ+despite
the assurances we have just been given by Mr
I-ardinois, with whom I regret to say, I eannot
agree, beeause he has not convinced m*that to
accept an indiscriminate 89/0, or any other figure,
for all agricultural products, must be regarded
as a mistake, because it cannot solve the prob-
lems of the flay, nor can it ensure that farmers
receive a decent wage. One of our colleagues
recently told the Committee on Agriculture that
this increase in agricultural prices was no solu-
tion to the crisis. It would not be a satisfactory
means of controlling inflation. But I would just
ask: is increasing workers' wages, increasing
officials' salaries, increasing the price of motor
cars, the price of tractorq of fertilizer, of fodder,
the way to control inflation? And yet we are all
powerless to act as all these increases occur, the
farmers perhaps even more so than most.

We have no right to apply double standards. Just
try getting the farmei to agree to the price of
his product remaining unchanged-when it is
not actually falling, as is often the case these
days. Is not the price he receives for his products
his sole Bource of income? Of course it is, and
Community farmers are demanding, and will
increasingly go bn dernanding, entitlement to
their full rights'as citizens of the Community.
That is a fact which we must take into account
when we draw up our proposals this evening.
And I would ldd that, just as it is essential to
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bring agricultural prices up to date, it would be
inexcusable to wish to increase all of them at the
same rate. Some producers are less affected by
inflation than others, usually the ones who have
the biggest undertakings. In nearly aII cases it
is the small farmers engaged in stock production
who are having to meet the cost of the present
situation and who are seeing their standard of
living, which was not high in the first place,
going down from one day to t,l.e next.

The time has come for all those in a position of
responsibility in the CommonMarket to e:ramine
their conscience. The initial objective was to
ensure that farmers had equality of income with
other professional social categories. Has this
objective been attained? The answer, in my
opinion, is straightforward: no, it has not! And
by the end of 1974 it will be further from attain-
ment than ever. My dear colleagues, it is a mat-
ter of urgency to review and adjust European
agricultural prices, not by some uniform per-
centage, but by taking account of the real costs
of production with the farmers agreement that
modern undertakings should be used as test
cases in determining cost prices. Mr Lardinois,
who only recently refused to support any pro-
posal amending prices during the marketing
year, has changed his tune. I congratulate him
in the hope that he did so as a matter of prin-
ciple, and not because of the threat of riots from
the farming comrnunity. I hope he is convinced
by now. The times we live in are times of such
rapid change that we cannot lay down rules
fixing the prices of everything for an entire
year. Just as wages, salaries, industrial and com-
mercial products ehange incessantly, agricultural
prices must change on the same lines. Surely
tlat is a question of basie faitness?

I should like to devote the rest of my time to
grving a warning to the Couneil and to the Com-
mission: gentlemen,. if you refuse to pay the
farmer the real value of his products, if you
cause the farmer to lose heart, especially the
small farmer, trhe one who works hardest at
producing milk, beef pork, eggs, poultrJI, if you
make him feel that he has been let down, he
will eventually throw in the towel, lose interest
in his profession and go and look for something
better, Let us therefore be careful: soon Europe
will be faced with a crisis, a very serious, per-
haps insoluble crisis where we could end up with
a blaek market in foodstuffs; and we all know
what that would mean.
(Applause)

President. - I call Mr Liogier to speak on the
amendment.

Mr Liogier. - (F) We are in agreement with
Mr Bourdellds on the matter of the 8o/o increasg

but I must now explain exactly what happened
three days ago at the meeting of the Committee
on Agriculture. The crucial point of the debate
centred on paragraph 1 of Mr De Koning's re-
port on prices, which reads as follows: ,Con-
siders it necessary to introduce rapidly an
interim price rise of at least {lo in ordei to cover
the exceptional cost rises in agriculture; this
price rise shall apply to all products unless
market relations oppose it,.

This text met with a host of amendments from
various members or political parties in the Com-
mittee on Agriculture. Paragraph I ralsed two
problems, equally fundamental in their different
ways. The first concerns the overAII percentage
increase to be applied, the second the manner
in which the rise is to be applied, whether it
should be flat rate or differentiated according
to product, as is immediately clear from the
amendments submitted. It should, therefore,
have been dealt with as two separate items;
proposals for an increase of between I and 8
percent, and flat rate or differentiated applica-
tion. The chairman, Mr Houdet, therefore pro-
posed that voting should be on two separate
sections of paragraph 1, the first reading:

'considers it necessary to introduce rapidly a
price rise of at least 4 per cent in order to
cover the exceptional cost rises in agricul-
ture.'

This wording was rejected. The chairman again
put this point to the vote, replacing ,by at least
40/o' with 'by 80/o'in accordance with the amend-
ments which differed most from the original
wording. This wording was adopted by a ma-
jority. It read as follows: 'Considers it necessary
to introduce rapidly a price rise of 8g/o in order
to cover the exceptional cost rises in agriculture,.

The essential point therefore is that a general
increase of 80/o was appmved and passed by the
Gommittee on Agriculture.

On the second section-flat rate or differentiated
increase-there \ras somewhat confused debate,
after which Mr De Koning proposed the fol-
lowing compromise wording, in an effort to
reconcile the different points of view:

'this price rise shall apply to all products unless
market relations oppose it; nevertheless, in cer-
tain circumstances derogations may be allowed'.

This wording was also approved and passed by
a majority. The chairman, Mr Houdet, then put
the proposal to the vote as a whole, each of the
two parts having received a majority vote in
favour under the conditions I have described.
Unfortunately, Paragraph 1 as a whole was
rejected. But as definitive agreement had been
reached on the principle of an 8Vo increase, and
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there was now disagreement only on whether
this increase should be flat rate or differentiated
according to one formula or another, I proposed
dividing Paragraph I of the Koning report into
two distinct points, and since agreement had
been reached on the first point, on the increase
of 80/0, trying to find some form of agreement
on.the interpretation to be given to the increase,
on whether it should be flat rate or dif-
ferentiated.

This proposal was not even put to the vote,
although I protested, and after some conunis-
sioner had left, the chairman of the Committee
on Agriculture left it to Mr De Koning to explain
what had happened in the plenary sitting, put- -

ting us in a position where we are obliged to
vote against his report.

This explains why you are now faced with a
first paragraph in the De Koning Report which
is identical to the initial wording, that is:

'Considers it necessary to introduce rapidly a
price rise of at least 40/o', although the Com-
mittee on Agriculture voted outright-and I defy
anyone to contradict me-for the following
wording 'considers it necessary to introduce
rapidly a price rise of 8o/o to cover the excep-
tional cost rises in agriculture'.

Your amendment, aimed at restoring precisely-
I am about to finish, Mr President- this word-
ing by voting...

President. - Mr Liogier, you have exceeded
your speaking time.

I call Mr Martens to move Amendment No 10.

Mr Martens. - (NL) Mr President, on behalf of
my group I submitted an amendment lying bet-
ween the two figures already proposed, since
there was no agreement,among us on either 89/o
ot 4o/o. But our fundamental reasoning was as
follows: 8p/o is justified, but we must take into
account the fact that in July the Commission
adopted measures to which the whole parlia-
ment gave its approval. We therefore think that
we must be able to evaluate these measures cor-
rectly. We therefore think we can say, ,good,

80/o less 2o/o, that comes to 60/0.' We think the
6p/o takes account of the measures which have
been taken. I think that the effect of the
measures taken in July is being felt now, and
that the situation has not deteriorated at all. I
would even go so far as to maintain that for the
last two weeks the trend has even been if
anything upwards. For these reasons we propose
trlo.

President. 
- I call Mr Laban to move Amend-

ment No 22.

Mr Laban. - 
(NL) Mr President, I am afraid

that after Mr Liogier's statement I must as acting
chairman of the Committee on Agriculture make
some observations in order to avoid the creation
of myths. It was in fact the aase that the Com-
mittee on Agriculture voted on the two sentences
making up paragraph l. 4olo in the first sentence
was in fact amended to B0/0. Then, in order to
reach a compromise, our rapporteur amended
the second sentence in such a way that if cir-
cumstances were such that an allround price
increase was undesirable, there could be some
differentiation. That was also accepted. The
whole paragraph was then voted on, and the
only reason why it was rejected is that Mr Lio-
gier and his political friendq among others,
voted against it, and therefore also against the
80/o they were in favour of. There was nothing
else to do then but, with the agreement of the
Committee on Agriculture, vote on Mr De
Koning's original proposal, which was accepted.
That was what actually happened, and I am not
going to say another word about it.

President. -, Mr Laban, as President of this
Assembly I wish to make a ruIing that there is
to be no further discussion of the genesis of this
text. The Assembly has before it the text of
paragraph 1 as adopted by the committee. W'e
are concerned only with amendments to the text
as we have it before us.

Mr Laban. - (NL) On behalf of the Socialist
Group, I should like to defend amendment No 22.
I have already made it clear that we have serious
objeetions to the wording 'at least 4ol0,, since
that opens the road to 6, 8 or even more per cent.
W'e have made it clear that in itseU a general
price rise for all products can give rise to in-
justices. We can agree to an average price in-
crease of 4olo. That is the limit, and it may
therefore very well be that some products are
increased by 8!/o and others by 2610. \tre think
that this gives the hardest hit producers a
chance. We also think that it is essential, par-
ticularly in view of the situation in the meat
sector, for it to be possible to subsidise products
under certain conditions. We feel that this is
better than a general 40lo rise in that sector. Sre
therefore regard it as particularly important for
the amendment we submitted to be adopted.

President. 
- I call Mr Nod to move Admend-

ment No 24.

Mr NoO. - (I) Mr President, I am satisfied with
what Commissioner Lardinois said a little time
ago about the object of my amendment and I
therefore withdraw it.

President. - I call Mr Cipolla.
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Mr Cipolla. - (I) Mr President, with reference
to the incident between Mr Liogier and Mr
Laban, I should like to ask you to refer the
problem which has arisen and may come up
again as a procedural question to the Legal
Affairs Committee. The chairman of the Com-
mittee on Agriculture, Mr Houdet, also expressed
a similar opinion-not in this specific case but
with reference to what may occur each time a
similar case arises-and since legal certainty
about application of the regulation must be
established it is better that the Legal Affairs
Committee should reach a verdict. In other
words, I have future cases in mind rather than
the present problem which seems to have been
resolved.

f a1so, Mr President, wish to talk about the
content particularly since in this matter I find
myself in agreement with the Committee chair-
man who is certainly a person of great balance
and vast parliamentary experience. So far as the
various amendments tabled by some of the
Italian colleagues of my group are concerned, I
must say that we do not feel that we need
adopt a definite position on the question of
4, 6 and 8o/o because we have criticised the
system used by the Commission and consider
that our point has been proved -in the debate.
The Commission proposes introducing an
imprecise and uncertain generalised increase for,
as Commissioner Lardinois admitted, products
in countries with different rates of inflation and
hence different requirements as regards the
change in agricultural prices. It also applies to
countries which, for structural or regional
reasons, have widely different costs of produc-
tion and to products governed by different
systems of regulation, as my colleague Mr Coin-
tat has pointed out this evening. In the face of
such a situation it seems that talking about an
increase of 2, 4, 6, 8 or 2@lo largely
involves pulling the wool over the eyes of the
peasants. Now the peasants, faced by the reality
of life, cannot live off illusions because they
reject them and therefore we have serious
reservations about this type of measure. We
also hold reservations about the price policy-
in other words, we feel that a policy which
exclusively or largely incides on prices cannot
possibly resolve the problem of peasant income
and bring it into line with the wages of other
categories of workers. These are all reasons for
voting against the measures but we have seen
the reactions to them, we have seen the commit-
ment there is, today we have spoken to the
representative of the categories and have there-
fore decided to abstain on these amendments
which fix figures intending this abstention to be
interpreted in the sense of a hope. We hope
thus to find in the forces which defend the rights

of the peasant movement, overcoming the
obstacles criticised by the Commission in this
Chamber, the general lines of an agricultural
policy which is both complete and com-
prehensive, dealing with all Community farmers
and involving a system of provisions and
initiatives capable of really affronting and
resolving the agricultural question.

President. - I call Mr Terrenoire.

Mr Terrenoire. - 
(tr') Mr President, are we to

understand that the Socialist Group is against
the 8o/o increase in agricultural prices and
the Communist and Allies Group is in favour?
Is that right? We are having trouble with the
acoustics.

President. - I call Mr Sp6nale.

Mr Sp6nale. - Mr President, the majority of
the Socialist Group is against the 8o/o
increase; but the group is not homogeneous and
members are allowed to vote independently.

President. - I call Mr Lemoine.

Mr Lemoine. - Just a word, Mr President, in
reply to Mr Terrenoire's question. I refer him
to my statement earlier this evening. He will
see that, speaking for myself and on behalf
of my friends, I spoke in support of an increase
of a minimum of 8o/0.

President. 
- What is the rapporteur's position?

Mr De Koning, rapporteur. - (NL) Mr Pre-
sident, as has been stated and as I also explained
this morning in my explanatory statement, an
amendment replacing 4olo by 80/o was in fact
put forward in our commitee. This amendment
was accepted by the smallest possible majority,
but was then rejected in a somewhat broader
context. This hardly gives your rapporteur any
basis for a positive or negative opinion. Person-
ally, I shall vote against amendment No 24.

The same reasoning applies to amendment No
8 from Mr Bourges, which also mentions 8o/0.
Amendment No. 10 from Mr Martens was not
discussed in our committee, but in view of the
voting which took place on- the various amend-
ments for 4 and 8o/0, I have the impression,
speaking suppositiously, that there would be a
majority, and probably even a fairly large
majority, for this amendment in the committee.
I am therefore inclined to approve amendment
No 10.

In my opinion amendment No 22 from Mr Laban
on behalf of the Socialist Group does not make



80 Debates of thc Etrryan Parllrrent

I)e Konlng

it sufficiently clear that the majority in the
Committee on Agriculture would like to go
further than 4ol0, and some even considerably
further. I therefore think that it would not have
obtained a majority in our committee if it had
been voted on there.

Mr Sp6nale. - (F) In the.Commission's text
we have the words 'at least 4olo',lt is for the
President, is it not to put to the vote first
the amendment which departs furthest from the
text. In the present instance this is the arnend-
ment of Mr Bourdellds and Mr Durand which
reads: 'at least 89/o'. After that there is the
amendment of the Group of European Progres-
sive Democrats: 'a price rise of 89/o'. There
follows Mr Martens' amendment recommending
6P/o and then the Socialist Group's amendment.
These amendments must be put to the vote in
this order. If one is adopted, the matter is
settled. (

President. - Mr Sp6nale, what you have in fact
been saying is that you support my proposal to
begin by voting on the first part of the sentence.
I call Mr Scott-Hopkins.,

Mr Scott-Hoplcins. - Very quickly, Mr Presi-
dent, and with the greatest respect. I think.that
we may be making rather a mountain out of a
molehill here. What we have got are amend-
ments to this paragraph. I would submit to you,
Mr Fresident, and to the House that we do not
want to start splitting up sentences at semi-
colons and so on. What we want to do is, as
has been suggested, to take tJre amendment that
is furthest away from the original text as sub-
mitted to this House and put it to the vote. Norrrr,
there may be a difference of opinion as to which
is the furthest away from the original text but
it is not for me nor for tJle House to decide that.
As the person in the chair, it is your prerogative
to decide which, in your view, is the amendment
furthest away from the text. I[e may disagree
with you, but it is nonetheles your prerogative
to so decide. I would therefore suggest that in
order to save time,-after all, it is now half past
onF you make the decision yourself as to
which is furthest from the original text. That
amendmerrt should be pu! then the next and
then the next-we do not start dividing up
sentences, we just take the arnendments straight
through, I beg to submit.
(Applause)

President. - I think that the amendment by
Mr Bourdellis and Mr Durand strould come firsl
If the Assembly agrees, I will now put Amend-
ment No 4 to the vote.

Amendment No 4 is rejected.

I put Amendment No 8 to the vote.

Amendment No 8 is rejected.

We will now go on to vote on the first part of
Mr Martens' amendtnent, which is worded as
follows: 'Considers it necessary to introduce
rapidly an interim price rise of at least six per
cent on average in order to cover the exceptio-
nal cost increases in agriculture'.

I put this part of Mr Martens' amendment to the
vote.

I call Mr Scott-Hopkins to speak on a proee-
dural motion.

Mr Scott-Hopkins. - With the greatest respect
to you, this is not the amendment submitted by
Mr Martens. The amendment submitted by Mr
Martens you have in your hand; alery mennber
has a copy of it. That is not what you have read
out, and I re'ally do suggest that this Parliament
will get into an awful mess, if the chair starts
chopping up amendments as it wishes and put-
ting them separately. What are you going to do
after that? Are you going to put the second half
of the Socialist amendment as being further
away fi.om the text? What are you going to do?
Combine a bit here and a bit there? Mr Presi-
dent, with req)ect, take the amendments as they
are tabled. A great deal of trouble went into
the drafting of them and, bless you, would you
please do that now.

President. - I call Mr Laban.

Mr Laben. - (NL) Mr President, I think that
Mr Scott-Hopkins, wlth the agreement of this
House,has made it clear that it isyour prerogative
to put the proposals to the vote, and I arn in
full agreement with Mr Scott-Hopkins that the
amendments cannot be chopped up. Moreover,
I think that if we are taking the arnendments
in sequence of those which go furthest, the
next one to be put to the vote strould be one
I put forward on behalf ol the rnajor part of
my group, fixing an average price increase of
4 per cenl but with differentiation and product-
linked subsidies. I think this amendmeat strould
be put to the vote first, and only then the one
for 6 per cent.

President - Since the Assembly is agreed on
this, I shall aow put Amendment No 22 by Mr
Laban to the vote.

Amendment No 22 is rejected.

I put Amendment No 10 to the vote.

Amendment No 10 is adopted.

After paragraph 1 I have A-mendment No g,
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tabled by Mr Cointat on behalf of the Group
of European Progressive Democrats and worded
as follows:

After paragraph 1, insert the following new para-
graph:
'1a. Feels that this rise should not obscure the

need for different levels of prices correspond-
in to the present reguirements of animal
production;'

I call Mr Cointat to move this amendment.

Mr Cointat. - (F) | fully respect the opinion and
decisions of the European Parliament, but I am
bound to tell the Commissioner, Mr Lardinois,
and the Council that if an increase of at least
8 per cent is not agreed on in the Community,
there will be a revolt in my country. If I say
this, it is not, as some may suggest, because
I am no longer a Minister: when I was respons-
ible things did not go too badly, since revenue
increased by 10 per cent the first year and 14
per cent the following year. I wonder who can
do better than that.

President. - Mr Cointat, please would you
explain your amendment.

Mr Cointat. - Since 1971, everyone has been
agreed, Mr President,-and perhaps I deserve
some of the credit for this-that there must be
different price levels, and that animal produc-
tion has to be given special encouragement. This
is why we have tabled this amendment, seeing
that the principle of different price levels has
always been accepted since 1971, not only by
the Council of Ministers and the European Par-
liament but also by the professional organiza-
tions.

President. - I put Amendment No 9 to the
vote.

Amendment No 9 is rejected.

On paragraphs 2 and 3 I have no amendments
or speakers listed.

Does anyone wish to speak?

I put paragraphs 2 and 3 to the vote._

Paragraphs 2 and 3 are adopted.

On paragraph 4 I had an amendment tabled by
Mr Bourges on behalf of the Group of Euro-
pean Progressive Democrats, which aimed at
replacing the word 'reasonable' by the word
'fair'.

I have discovered, however, that this adjust-
ment has already been made in some of the
official versions and I shall ask the Secretariat

to have all the versions of the text coordinated
along the lines indicated by Mr Bourges.

I put paragraph 4, subject to this correction, to
the vote.

Paragraph 4, subject to this correction, is
adopted.

On paragraph 5 I have two amendments:

Amendment No 5 by Mr Bourdellds and Mr
Durand, worded as follows:

Paragraph 5.

Add the following to this paragraph:
'Believes, nevertheless, that in order to avoid
any speculation on a fall in prices on the beef
market between now and 1 November 1974, the
Commission should forthwith state its intention
to maintain the suspension of imlrcrts from third
countries to all the Member States for as long
as the market situation demands;
Believes also that resumption of imports at the
very moment when cattle are leaving the meadows
to be sold would inevitably result in a potentially
disastrous slump in prices on the beef market.'

Amendment No 11 by Mr Gibtions and Mr
Laudrin, worded as follows:

This paragraph should read as follows:
'5. Is concerned on the one hand that the pro-

ducers' entitlement to the preference gua-
ranteed them should be respected and feels
that consultation with third countries should
take place whenever necessary; considers it
indispensable on the other hand that the Coun-
cil should state its intention to maintain the
suspension of beef and veal imports from
third countries and that it should rapidly take
similar measures to curb imports of pigs and
poultry for as long as the market situation
demands;'

These two amendments can be considered to-
gether.

I call Mr Durand to move Amendment No 5.

Mr Durand. - (F) Mr President, honourable
colleagues, the amendment tabled by Mr Bour-
dellds and myself zupplements paragraph 5 and
asks that the suspension on meat imports from
third countries to all the countries in the Com-
munity be maintained for as long as the market
situation demands.

I wish, thereforb, to stress the point that if the
4 percent increase is inadequate for the other
forms of agricultural production it is even more
so with regard to beef and pork production.

How is a stockbreeder going to react to an
increase of 100 francs on the price of an animal
worth 2.500 francs? He will just think he is
being taken for a ride. If it is really agreed that
something ought to be done, as indeed it must,
then the increase must be on a much larger
scale. But we must not forget that the cata-
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strophe that has struck the meat sector is due
to large quantities of meat having been import-
ed into the Community without justification or
need. Suspended as they are, at least on paper,
for four months, these imports must not on any
account be authorized until the market situation
allows. This is the crux of the matter. What
is the point of intervention measures to relieve
the market if, at the same time, large quantities
are being impbrted, so large that they have
to be disposed of at reduced prices! If we go
on in this way, all the other measures proposed,
whether relating to structure or interest sub-
sidies, measures which in any case have come
too late to be effective, wiII be in vain and the
stockbreeders will become more discouraged
than ever.

This is why Mr Bourdellds and I have tabled
this amendment, recommending that our fron-
tiers remain closed after I November. The report
suggests that it would be desirable in this case
to offer financial compensation to those from
whom we have been buying meat. I must con-
fess I fail to see why. Naturally, it is never
pleasant for anyone to lose a market for his
goods, even only temporarily, but is one supposed
to pay compensation for no longer buying
articles one no longer needs? Isn't a certain
amount of resentment among exporters to be
preferred to despair ,among the Community's
farmers? I leave you to decide, ladies and gentle-
men, but we sincerely trust that, in the inter-
ests of the farmers and of the Community, you
will support our amendment.
(Applause)

President. - I call Mr Gibbons to move Amend-
ment No ll.

Mr Gibbons. - Mr President, there is very little
difference between Mr Bourdellds' amendment,
to which he has just spoken, and the one which
I now move. It is the opinion of our group that
the sentiments expressed in paragraph 5, though
laudable in themselves, to some extent distort
the meaning that we would wish to convey, in
expressing anxiety for the possible difficulties
of third countries exporting into the EEC and
at the same time seeming, possibly inadvert-
ently, to take less account of very real dif-
ficulties of the Community's own producers.

It is with that feeling in mind that we have
tabled this amendment, in the belief that one
of the main sources of the present crisis in the
cattle industry were the imports from these
third countries, about which paragraph 5 at
present expresses anxiety. W'e do not in any
sense wish to see the interests of third countries
treated in any cavalier or roughhand way, but
we do want to emphasize that it should be the

concern of the Community, having been seen
to be giving fairplay to everybody, to give the
final edge of preference to the Community's
own producers. I therefore move Amendment
No 11.

President. - I call Mr Scott-Hopkins.

Mr Scott-Hopkins. - Mr President, I oppose this
amendment, and indeed the two amendments,
as I do not think they are necessary. The House
will remember Commissioner Lardinois saying
during his hour-Iong speeeh earlier this evening
that he was suspending imports and would con-
tinue the suspension until the end of November.
During that time there would be negotiations
with the countries exporting to the Community,
and he was fully alive to the danger of allow-
ing imports through at too high a level. Indeed,
beef imports had been cut down from I million
tonnes to just under 320 thousand tonnes this
year.

I would therefore suggest to those moving these
two amendments that they are unnecessary in
view of the assurance which has already been
given by the Commissioner that imports are
in any,case zuspended until the end of Novemher.
Both authors of the amendments, or certainly
the honourable Member who has just spoken,
has said that he agrees that negotiations should
take place. This, too, I would have thought,
obviates the necessity for these amendments,
particularly when we all know about the
dangers, the troubles of our farmers, especially
those in the livestock sector.

The amendment we have already passed to
paragraph 1 gives an average of 60/0, so should
go much higher than 60/o on some and lower
on other products. As the authors of these
amendments are worried about this, it is easy
to see that if the Commission adopted our sug-
gestion, it could indeed go much higher in the
percentage increase, owing to the amendments
which have been made to paragraph 1 and the
amendment which we have accepted from Mr
Martens to safeguard the livestock producers.

I therefore hope this House will not pass either
of these two amendments.

President. - I call Mr Laban.

Mr Laban. - (NL) Mr President, I must say that
I cannot understand why there was applause
after the explanatory statement by the proposer
of the first amendment to paragraph 5. If there
is one reason now for the developing countries
to accuse the EEC of hypocrisy, it is that we as
rich countries, which we are in Europe by com-
parison with the developing countries, shut the
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doors without any consultation as soon as
there is 2 or 3 days meat supply in storage.
I simply cannot understand how one can still
dare to put forward amendments like this! I
think that Mr Lardinois is in agreement with
us in principle, and I agree that he should as
soon as possible start consultations with the
developing countries, to avoid scandalous situ-
ations like this arising again. Mr Gibbons wants
to go even further, with poultry and so on.
I have not been able to consult my group, but
I assume that the major part of the Socialist
Group will be against these amendments.

President. - What is the rapporteur's position?

Mr De Koning, rapporteur. - Mr President, as
regards amendment No 5 from Mr Bourdellds
and Mr Durand, I can only underline the state-
ments already . made, that the amendment is
completely superfluous after what Mr Lardinois
has had unfortunately to say in all clarity.

As regards amendment No 11 from Mr Gibbons
and Mr Laudrin, I think that in the first place
the right of producers to their guaranteed
preference is put far too absolutely, as if that
was the only right we know in the EEC. That
is one side of the matter, but there are still a
number of other sides which must be brought
into harmony with each other. The second
element of the amendment is much the same
as the previous amendment. It is therefore just
as superfluous. The Commission is further asked
to take urgent measures to curb imports of pigs
and poultry. I should like to hear from Mr
Lardinois what the Community balance of trade
as regards pigs and poultry is like. I don,t have
the figures in my head, but I am well aware
that very few pigs come into the Community,
but that my own country, the Netherlands,
alone sends 200 million guilders worth of canned
pigmeat to the United States. So I have the
feeling that we shall suffer gravely from curbs
on imports of pigs and poultry, if others start
curbing our exports of pigs and poultry. I
would therefore advise that both amendments
be rejected.

President. - Mr Lardinois, do you want to say
anything at this point about these two amend-
ments?

Mr Lardinois. 
- (IVL) Mr President, I have

already said in the first instance that the Com-
munity will this year, probably for the first
time in the history of western Europe, no
longer be a net importer of beef and veal; for
poultry and pigmeat, the Community is a net
exporter this year.

President. - I shall put Amendment No 11 to
the vote first, since it is further from the Com-
mission's text.

Amendment No 11 is rejected.

I put Amendment No 5 to the vote.

Amendment No 5 is rejected.

I put paragraph 5 to the vote.

Paragraph 5 is adopted.

On paragraph 6 I have no amendments or
speakers listed.

Does anyone wish to speak?

I put paragraph 6 to the vote.

Paragraph 6 is adopted.

After paragraph 6 I have Amendment No 1,

tabled by Mr McDonald, Mr Creed and Mr
Dunne and worded as follows:

After paragraph 6, insert a new paragraph 6a.

'6a. Considers also that in view of the sharp
increase in the cost of farm inputs and in
order to ensure that the level of Community
food production is not endangered, Commun-
ity measures should be introduced to encour-
age the use of lime; in addition, steps should
be taken to maintain the usage of fertilizers
and pesticides, which is so essential to the
maintenance of an adequate level of output;'

I call Mr McDonald to move this amendment.

Mr MeDonald. - Mr President, I will be very
brief on this particular amendment.

The Commission-at least I read it in one of
the reports-are forecasting that we may very
well have a scarcity of agriculture production
in the next eighteen or twenty-four months, and
I think that an early stage is the time to try
and stabilize agriculture production.

Fertilizer prices have increased by 2500i0 in the
last year; they may be lower in one country
than in another, but this increase has been fairly
consistent right across the Community, and I
would strongly urge the Commission to ende-
avour to convince farmers that this is not the
time to cut back on their agricultural imputs
because the price situation may not be favour-
able, but that they should be encouraged to use
additional lime, fertilizers and pesticides. Pesti-
cides would not constitute a problem for Irish
farmers, but I do accept that it would be a
problem for some of our European colleagues.

I would therefore ask the House to consider
adopting this amendment in an attempt to stem
the trend towards decreased agricultural output
and so that we do not find ourselves in two
years' time coming back to this Parliament
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bemoaning the fact that we have a scarcity of
various agricultural commodities, be it beef or
grain or some other crop. I think that what
farmers probably want in agriculture at the
present time is stability in the market, and
farmers must be reassured that their future is
safe under the CAP. I think that this is an
opportunity for the Commissioner to encourage
farmers right across the Community to stick
with agriculture, to continue investing in agri-
culture and to show them the better possibil-
ities by keeping up top-class farm husbandry.
Srith those few remarks, I submit this amend-
ment to the House.

President. - I call Mr Gibbons.

Mr Gibbons. - Mr President, I will be brief.
I want to say that I appreciate very well the
intentions of my Irish colleague in moving this
amendment, but I would like to ask him why
he confines himself to fertilizers and pesticides.
Why, for instance, did he not continue to recom-
mend that, say, stocks and other commodities,
building materials, should be included in this
amendment as well? Possibly he will be good
enough to tell me. I do not intend to oppose
this amendment, but I think it is only a partial
one.

President. - I call Mr Scott-Hopkins.

Mr Scott-Hopkins. - Mr President, I ask the
House to ieject this amendment on two grounds.
First, it is out of step with the Commission's
three basic proposals: increase in prices, mone-
tary arrangements and structural arrangements.
It is out of step with these particular issues,
which we have been discussing for twelve hours.
Undoubtedly what is necessary-as was said by
my honourable friend just now-wilI be one
of the main aspects which Commissioner Lardi-
nois will be bearing in mind. I hope he will say
that he will do this, when he comes to make
his annual determinations in November/Decem-
ber of this year. That is the time when I hope
the suggestions of my honourable friend will
be considered by the Commissioner, but not
now. I ask the House to reject this ameirdment.

President. - I call Mr Laban.

Mr Laban. - (NL) Mr President, we are in
sympathy with the principle of the amendment,
but as lime is available in some areas in large
quantities and can be used for agriculture, this
is in my opinion a matter for the Member States
and not a matter for the Commission to get
involved in. A subsidy on fertilizers and pesti-
cides means support to industry and producers

of fertilizers, who make considerable profits
and who can keep the price up with the exist-
ing demand.

Mr Gibbons has already shown how far we are
slipping. I think the farmers ought to show
that they can use a bit less of these products
for a year, and then the producers' prices will
fall. This is why we are against this amendment.

President. - What is the rapporteur's position?

Mr De Koning, rapporteur. - (NL) Mr Presi-
dent, I can share the objections raised from
various sides to the amendment. I think that
if we want to take this direction such a measure
would at any rate have to be fitted into a
Community policy. I could well imagine that
for some areas in the Community a liming pro-
ject in the context of structural policy could
have a point. When it is a matter of granting
subsidies, especially consumer subsidies, for
fertilizers and pesticides, ure must in the long
run reelize that what we probably have to do
with in the case of these products is a structural
price rise. That would therefore mean a per-
manent subsidy, and Parliament must realize
that the costs of that will be very large, in view
of the area of the Community where fertilizers
and pesticides are used.

President. - I call Mr McDonald.

Mr McDonald. - Mr President, I should like to
withdraw the amendment.

President. - Amendment No 1 is withdrawn.

On paragraph 7 to 10 I have no amendments

or speakers listed.

Does anyone wish to speak?

I put paragraphs 7 to 10 to the vote.

Paragraphs 7 to l0 are adopted.

On paragraph 11 I have Amendment No 23,
tabled by Mr Scott-Hopkins on behalf of the
European Conservative Group; this amendment
proposes that this paragraph be deleted.

I cal Mr Scott-Hopkins to move this amendment.

Mr Scott-Hopkins. - Mr President, the House
will know our view that the English pound and
the Irish pound should keep in step and be
devalued together. Paragraph 11, as it stands,
highlights the Irish pound and goes beyond
what the Commission is proposing for the
English pound. In light of what I said when I
was speaking earlier this evening and what has
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already been said in this debate, I therefore
beg to move this amendment.

President. - I call Mr Gibbons.

Mr Gibbons. - Mr President, I would ask the
House to reject this amendment totally. I would
recall to the memory of Members that what
we are asking for, and what is being recom-
mended in this paragraph 11, is the recognition
of the reality of the value of this pound sterling,
whether it is Irish or not; and what is implied
in what the Commissioner said earlier this
evening and what the honourable gentlemen
who has just sat down has been saying is that
the fate of the Irish pound will be dictated by
the choice and the whim of the United King-
dom government. We do not wish to accept
this at all. The realities as far as my country
is concerned, and we are the biggest cattle
exporter of the Nine, is that we are actually
and completely debarred from access to Euro-
pean markets for cattle or meat because of the
necessity to meet monetary compensatory
amounts, though we cannot get into any Euro-
pean market at all profitably while these exist.

Nothing less than the adoption of paragraph 11

as it stands is of any value to the Irish cattle
market, and I think the Commissioner knows
that very well. I was astonished to hear him
say earlier tonight that the Irish themselves were
to blame for the rapid build-up of cattle in Ire-
land and the likelihood of a shortage of fodder.
I would respectfully submit to the Commissioner
that the fault must surely lie with the manage-
ment of the meat market and I would ascribe
the responsibility for this to the Council of
Ministers, some members of which are always
ready to pass the buck and make a whipping
boy of the Commissioner. I do not accept that
myself; but I do say that the cause of the stag-
nation of the Irish cattle trade and the failure
to export cattle is this very imposition of MCAs
which vre are seeking to get rid of.

The Commissioner did say that he has always
hated MCAs and I ask him now, would he please
give the Irish, who are suffering more than any-
body else in this area, the benefit of that hatred
and devalue the pound properly. We do not
wish to be tied hand and foot to the British
Government at all. Anybody that knows any-
thing about Irish history must know that the
close ties that have bound us and Britain
through the centuries, have not been very
fortunate for the Irish, and while we wish to
be friendly with our neighbours across the Irish
Sea, we do not wish to be their vassals in any
way, and we will not be.

President. - I call Mr McDonald.

Mr McDonald. - Mr President, I would ask the
House to reject the amendment tabled by Mr
Scott-Hopkins, because I think it completely
distorts the situation. Our British colleague
would have the House think that if this full
devaluation should come about, it will introduce
new, thorny problems into trade between our
two countries and indeed between the Republic
of Ireland and Northern Ireland. This, I should
like to assurg you, is not so, because this year,
a few short months ago, there was a differential
in price-because the UK Government chose
not to operate the intervention system-between
the price of cattle both sides of the Irish border.
Even at present we have, under the Acession
Agreement, in the dairy product section a dif-
ferential in price.

To put it very concisely, I think that some of
our colleagues here do not really understand
the kernel of the situation. If I want to export
a fat beast to anywhere in Europe, I have got
to send with it at least 70 pounds sterling in
various charges, made up of the MCA and the
accession compensatory amounts. You must bear
in mind the fact that the price of fertilizers are
constant in practically all parts of the Commun-
ity, that the price of grain is the same in my
country as it is in yours and that fuel is roughly
the same price throughout the Community. So
we have almost the same costs, whereas, if you
export from Germany to the United Kingdom,
you get a bonus of 60 to 70 pounds per beast,
on top of the fact that beef here in Europe is
over five pounds sterling per live hundredweight
more expensive than it is in our country. \[/e

, are therefore forced to produce prime beef, and
the Irish farmer is only -receiving something
like 22 to 28 pence per pound for that.

It is not our fault if the housewife in Germany
or France, or any other part of Europe, is paying
250 pence per pound. What we want is that the
Irish farmer should not have to suffer this full
devaluation of 150/o because no other farmers
in the Community are suffering the same dis-
ability. Why should the United Kingdom govern-
ment treat Ireland differently from the way it
treats the other seven Member States?

All we ask is justice, and I would therefore ask
this House to reject utterly this motion. It will
not affect the economies of any other country
in the Community and completely misrepresents
the situation. We are only dealing with the green
pound; it will not affect our currencies, because
after full devaluation our pound will still be
exchangeable on a pound for pound basis.

President. - I call Mr Lenihan.

Mr Lenihan. - Mr President, I intend to be
very brief, because this is basically a matter of
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Community solidarity and we are putting it to
this Parliament that, as far as the Community
is concerned, it has recommended it. The Com-
missioner in his report mentions the fact that
there is this devaluation of 15.30/o; the Commis-
sioner here this evening said that he wished
to get rid of monetary compensatory amounts.

The proposal that it is now being sought to
delete, in effect, recognizes a devaluation which
the Commission in its report accepts does exist,
and what we are merely seeking to do is recog-
nize this distortion that has arisen by reason
of the floating currency situation within the
EEC. If currencies are floating and if distortion
has taken place because of that, why should we
be penalized in Ireland? I would mention, too,
to the other countries whose parliamentarians
are here present, other than the United King-
dom, that the effect of this distortion of 15.3o/o
in regard to our monetary compensatory
amounts, through the distortion in the rela-
tionship between the unit of account and pound
sterling, is that our agrieultural exports into
every one of the other oountries ,of the Nine,
every one of your countries here present, are
penalized to the extent of 15.30/0. In other words,
our agricultural exports into the Benelux coun-
tries, into Denmark, into Germany in particular
where the penalty is very high and into Italy
and into France, right across the board are
subject to a 15,3o/o penalty. If we do not insert
this provision recommended by the Commission
and if we go along with the amendment that we
are now discussing, it means that we are going
to continue the penalization of agricultural
exports from an agricultural producing country;
and that in a situation where we have free trade
within the Community in industrial goods. The
suggestion, is in effect, that we adopt this amend-
ment and continue a system of penalizing
exports, and we retain what Commissioner
Lardinois has told us here today is the distress-
ing system of monetary compensatory amounts.
That is why on the basis of Community solidar-
ity and on the basis of recognition of a penaliza-
tion that has grown from currency distortions
over which we have had no influence, on the
solid basis of Community loyalty, we are entit-
led to follow the Commission recommendation
in this respect.

President. 
- What is the rapporteur's position?

Mr De Koning, rapporteur. - (NL) Mr Presi-
dent, the majority of the Committee on Agri-
culture was for the adoption of an amendment
which brought this paragraph 11 into the text.
Against this, Mr Lardinois in his answers to
the questions has stated very explicitly that he
would put in a plea for as great a devaluation
of the Irish pound as possible. I think that

ought to go a long way to meet the material
content of the wish expressed by our Irish col-
leagues. As rapporteur of the Committee on
Agriculture, I cannot put the position of the
Committee on Agriculture on this point as
positively as I would have done as regards the
statement by Mr Lardinois. Personally, I shall
abstain from voting.

President. 
- I put Amendment No 28 to the

vote.

Amendment No 23 is rejected.

I put paragraph 11 to the vote.

Paragraph 11 is adopted.

On paragraph 12 to 14 I have no amendments
or speakers listed.

Does anyone wish to speak?

I call Mr Brsndlund Nielsen.

Mr Brondlund Nielsen. - (DK) Mr. President,
I should like to request a separate vote on para-
graph 13.

President. 
- Mr Brsndlund Nielsen asks that

each of these paragraphs be voted on separately.

I put this proposal to the vote.

Are there any objection?

That is agreed.

I put paragraph 12 to the vote.

Paragraph 12 is adopted.

I put paragraph 13 to the vote.

Paragraph 13 is adopted.

I put paragraph 14 to the vote.

Paragraph 14 is adopted.

On paragraph 15 I have two amendments; they
are:

- Amendment No 2 by Mr McDonald, Mr
Creed and Mr Dunne, proposing that this
paragraph be deleted;

- Amendment No 12 by Mr Gibbons and Mr
Nolan on behalf of the Group of European
Progressive Democrats, worded as follows:

Paragraph 15.

Add the following text to this paragraph:

"tr'eels, however, that if the British Government
refuses to accept the full 15.30/o devaluation recom-
mended in paragraph 11, Ireland will not feel
obliged to accept a level of devaluation deter-
mined by Great Britain;'
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These two amendments can be considered
together.

I call Mr McDona1d to move Amendment No 2.

Mr McDonald. - Mr President, I wish to move
Amendment No 2, that is, that paragraph 15

should be deleted. It's not a matter that I am
terribly upset about, but, nevertheless, some
people see ambiguity or a clash between para-
graph 11 and paragraph 15. I should just like
to say that the Irish pound and the English
pound are two separate currencies and I think
they will always remain so. My personal view
is that I have not any great objection to para-
graph 15, but as some of my colleagues have,
I would just put the amendment to the House.

President. - I put Amendment No 2 the vote.
Amendment No 2 is rejected.

I call Mr Gibbons to move Amendment No 12.

Mr Gibbons. - Mr President, there is no funda-
mental difference except this, that in the article
as it stands paragraph 15 has nothing that I can
see that we would object to. But we would like
to amend it in the manner set out in Amend-
ment No 12, in order to ensure that our own
country has complete independence in this and
that our monetary policy is not dictated to us
by other countries in the Community. There
are no valid grounds whatever on which Ireland
can be unwillingly tied to the apron strings of
the United Kingdom, and therefore, Mr Presi-
dent, I move this motion in my own name and
in the name of Deputy Nolan.

President. - I call Mr Scott-Hopkins.

Mr Scott-Hopkins. - If I may caII the attention
of the House to the fact, I believe that this
amendment is out of order. In point of fact, it
deals with a hypothetical question which is con-
ditional on something which has not happened.
It is a purely hypothetical question as to whe-
ther or not the British Government would
refuse. However, if the House would look at
paragraph 11, it says that the devaluation recom-
mended in paragraph 11 refers to the Irish
pound and not the British pound. Therefore,
the amendment is really out of order. rffhile I
understand my honourable colleague, who has
just sat down and appreciate his views and, it
seems, those of all his colleagues, I really do
suggest that this is a little unnecessary. Let us
try to go forward, taking the words of para-
graph 15 as they stand. Let us try to go forward
together in solidarity to form a better Commun-
ity, rather than squabble over green pounds and
Irish pounds and British pounds.

President. - I call Mr Thornley.

Mr Thornley. - Could I just speak on a point
of order? I completely agree with Scott-Hopkins.
Having already rejected the Scott-Hopkins
amend,ment to No 11, I see a,bsoh.r,tely no necess-
ity for carrying the addendum suggested here
by Mr Gibbons.

President. - I put Amendment No 12 to the
vote.

Amendment No 12 is rejected.

I put paragraph 15 to the vote.

Paragraph 15 is adopted.

On paragraph 16 I have Amendment No 13,
tabled by Mr Bourges and Mr Liogier on behalf
of the Group of Progressive Democrats and
worded as follows:

Paragraph 16

Add the following text to this paragraph:

'..., and to give such undertaking the possibility
of deferring payment by one year;'

I call Mr Liogier to move this amendment.

Mr Liogier. - (F) Mr President, this is a sup-
plementary provision to enable undertakings
which are modernizing themselves to defer
payment of loans to help them over what we all
agree is a difficult period.

President. 
- What is the rapporteur's position?

Mr De Koning, rapporteur. - (NL) Mr Presi-
dent, this amendment was not submitted to the
Committee on Agriculture and obviously there-
fore not discussed in it, but I should like to point
out tha it is difficult to declare an amendment
like this, if we were to accept it, applicable in
the whole Community. It has to be realized that
credits are not extended by the state every-
where, but that in by far the majority of cases,
credit is extended by private banks. I am there-
fore against the adoption of the amendment.

President. - I put Amendment No 13 to the
vote.

Amendment No 13 is rejected.

I put paragraph 16 to the vote.

Paragraph 16 is adopted.

On paragraphs 17 to 19 I have no amendments
or speakers listed.

Does anyone wish to speak?

I put paragraphs 17 to 19 to the vote.
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Paragraphs 17 to 19 are adopted.

On paragraph 20 I have Amendment No 14,
tabled by Mr Kaspereit and Mr Nolan on behalf
of the Group of Progressive Democrats and
worded as follows:

Paragraph 20.

Add the following text to this paragraph:
'..., and requests a study at the same time of all
possible measures to assist craft industries and
commercial undertakings operating in a rural
environment where the consequences of the
present agricultural situation have serious reper-
cussions for them;'

I call Mr Cointat, deputizing for Mr Kaspereit, to
move this amendment.

Mr Cointat. - (F) Mr President, paragraph 20
concerns assistance to young farmers. However,
as some speakers have already stressed, there
are entire communities in the rural areas and
farmers are not the only ones who live there:
craftsmen and traders in country districts are
affected by the same economic conditions. There
is a danger that, if aid is given to farmers and
the other social groups are overlooked, a rift
will be created between these different sections
of the community. This is why Mr Kaspereit
and Mr Nolan have tabled an amendment on
behalf of our group drawing the Council's atten-
tion to the need to do something for the whole
rural community and not only for the farmers.

President. - What is the rapporteur's position?

Mr De Koning, rapporteur. - (NL) Mr Pre-
sident, what Mr Cointat says is unquestionably
correct, but that does not mean that we have to
add to the paragraph in the manner proposed.
This resolution deals with the agricultural
policy, and I do not think we should bring in
the whole economic policy or the whole social
policy as regards various groups of enterprises
or various social groups. In this case I should
advise against adoption of the amendment.

President. - I put Amendment No 14 to the
vote.

Amendment No 14 is rejected.

I put paragraph 20 to the vote.

Paragraph 20 is adopted.

I have Amendment No 15, tabled by Mr Kaspe-
reit on behalf of the Group of Progressive Euro-
pean Democrats and worded as follows:

Paragraph 20a (new).

Afier paragraph 2Q insert the following new
paragraph:

'20a. Considers it essential to implement a policy
of coordination, organization and informa-

tion with respeet to distributive networks
and their operating conditions in order to
ensure a better guarantee of prices for both
consumers and producers;'

I call Mr Cointat, deputizing for Mr Kaspereit,
to move this amendment.

Mr Cointat. - (F) During the general debate
a great many speakers have drawn attention to
the relationship between production costs and
consumer prices. They have all stressed the fact
that consumer prices do not always follow the
same curye as production costs. Something had
to be done about this, so Mr Kaspereit has
tabled, on behalf of our group, Amendment No
15, asserting the need 'to implement a policy
of coordination, organization and information
with respect to distributive networks and their
operating conditions'. Mr Kaspereit has tabled
this amendment in response to the feelings
expressed by a great many speakers.

President. - What is the rapporteur's pqBition?

Mr De Koning, rapporteur. - (NL) Mr Pre.
sident, there are no objections to the contents
of this amendment in itself. I should merely like
to draw attention to an error in the Dutch text.
Thb last sentence speaks of a guarantee of prices
for both 'verbruikers als consumenten'. These
are however the same thing, albeit the one word
is better Dutch than the other one.

Once the error in the Dutch text is corrected, I
do not think there are any objections to the
adoption of this amendment.

President. - I put Amendment No 15 to the
vote.

Amendment No 15 is adopted.

On paragraph 21 I have Amendment No 21,
tabled by Mr Gibbons on behalf of the Group of
Progressive European Democrats and worded
as follows:

Paragraph 21.

Add the following text to this paragraph:

'..., and therefore urges the governments of
Member States which do not as yet operate
interest subsidy schemes to introduce them as
quickly as possible in order that producers in
these countries can benefit from this measure;,

I call Mr Gibbons to move this amendment.

Mr Gibbons. - Mr President, I will be very
brief indeed.

Among the proposals made by the Commission
is one for the augmentation of the interest
subsidy scheme. The point that I make in this
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amendment is that there are certainly some
countries-there is certainly one, my owD,-
which do not operate this scheme. Through our
own fault-it is matter for the national govern-
ment, I realize that-but through our own fault
a benefit is being conferred on all the farmers
of the Community except ourg and I therefore
move this amendment in order to urge on our
government, and any others who may not be
operating the scheme, to get it into action as
quickly as possible for the sake of their own
nationals.

President. - I call Mr Laban.

Mr Laban. - (NL) Mr President, this amend-
ment is a typical piece of unnecessary work.
There is absolutely no difference from paragraph
21 of the resolution, except that Mr Gibbons'
amendment is longer. I prefer the short text.

President. - I call Mr De Koning.

Mr De Koning, rapporteur, - (NL) Mr Pre-
sident, I fully agree with Mr Laban. When the
structural directives are introduce{ the interest
subsidy also automaticdly comes into force in
the country concerned. I do not think we should
separate the structural directive and the interest
subsidy regulation it contains.

President. - I put Amendment No 21 to the
vote.

Amendment No 21 is rejected.

I put paragraph 21 to the vote.

Paragraph 21 is adopted.

On paragraphs 22 and 23 I have two amend-
ments: Amendment No 16, tabled by Mr Bourges
and Mr Liogier on behalf of the Group of
Progressive European Democrats and worded as
follows:

Paragraphs 22 and 23.

Replace these two paragraphs by the following
text:
'22. Considers that in t.Le present sltuafion the

measunes taken by certain Member States
result from the breakdown in the administra-
tion of Community agricultural policy and
therefore requests that within the context
of controlled and efficient Community action,
Comrnunity measures to assist farmers
directly should take the place of the national
measures taken in the necent crlsis situation;'

Amendment No 19, tabled by Mr Friih on behalf
of the Christian-Democratic Group and worded
as follows:

Paragraph 23.

This paragraph should read as follows:

'23. Considers it imperative that the aid measures
required to cope with the present crisis should
be taken at Community level and tJrat all
national aid measures should be suspended;'

I call Mr Liogier to move Amendment No 16.

Mr Liogier. - (tr') Mr President, we are referring
here to national measures. We .propose that
Paragraphs 22 and,23 should be replaced by the
text you have just read, which will then become
Paragraph 22.

As I pointed out earlier, Mr President, such and
such a Member State may have been induced-
rather I should say compelled-to counter
catastrophe by taking emergency measures in
contravention of the treaties, which they need
not have done if the Community authorities had
taken the same measures at the right time.

Our amendment recognizes this, requesting that
Community measures be introduced quickly to
replace the national measures which were taken
simply to avert disaSter during the recent crisis.

President. - I call Mr Cipolla.

Mr Cipolla. - (I) We agree with this amend-
ment and welcome the occasion to remind the
Commission that, in the present difficult situa-
tion, the attitude of the Brussels bureaucracy
which blocks the laws of the various countries
and regions designed to help peasants must
change. It is an insult to Italian agriculture to
see, in the face of the disastrous situation
touched on by my colleague, Mr Marras, in the
stock-breeding sector, that when certain Italian
regions, such as Lazio and Lombardia, try to
divert some thousand millions to peasants in
difficulty a request arriving from Brussels to
annul the laws and application being made to
the Court of Justice. This reminds me of the
Italian proverb about the gardener's dog who
gives no assistance himself but will not allow
others to help. We support this amendment
because we agree with its spirit. We must put
an end to this for once and for alMhe Com-
mission must not be allowed to prevent national
states and regions from helping farmers. Mr
Lardinois, you must understand that you are
not Europe's boss and that, in behaving in this
way, you endanger not the measiures taken by
the individual countries in dire straits but the
Commission's very existence-which is much
less serious.

President. - I call Mr Friih.
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llflr Friih. - (D) Mr President, we wish to leave
paragraph 22 as it is, Our amendment refers
only to paragraph 23, where we simply wish
to strengthen Community measures. We are
afraid that if the text is left in its present form,
there is a danger that nitional measures will be
taken, which it will then be impossible to revoke
and which will findly have to be taken over by
the Community. We are afraid that this text
might give rise to a c.onfusion of national
requests which it will later be impossible to
revoke and which will tlren rebound on tJle
Community. We therefone recommend that our
amendment to paragraph 23, to strengthen the
common agricultural foliry, be adopted.

President - I call Mr De Koning to speak on
these two amendments.

Mr Dc Koning, ropportetr. - (NL) Mr Pre-
sident, A:nendment No 16 from Mr Bourges and
Mr Liogier seems to me in the first place to
contain accusations against the Commission,s
po[cy which must at least be regarded as one
sided and largely also unfair. Secondly, I do not
find any encouragement in the amendment to
the withdrawal of a number of unilateral
national measures. In this respect I am mueh
more in agreement with Amendment No lg from
Mr Friih. In the motion for a resolution what
Mr F:riih has put into words is formulated some-
what more cautiously, but caution is not always
a virtue, especially in the case of measureE which
really ought not to have been taken and of an
urgent request to rescind them in the shortest
possible time. I would therefore advise parlia-
ment to reject Amendment No 16 and adopt
Amendment No 19.

President. - I call Mr Deschamps.

llflr l)escha,,.ps. - (tr') Mr President, f wish to
speak because after hearing the French transla-
tion of Mr Friih's and Mr De Koning,s remarks,
I think there is some discrepancy between the
French text and what the author of the amend-
ment wishes to say. Ttre idea that Community
measures must be taken to replaee the national
ones is not conveyed in the French version. ft
was included in the original text of paragraph
23 but has now been omitted. But this is what
is meant. We want to condemn the principle
of national measures and to see them replacedas
soon as possible by measures taken at Commun-
ity level. 'We are not saying, as the French text
might suggest, that national measures must be
suspended without being replaced by Commun-
ity measures.

Presid€rt. - I put Amendment No 16 to the
vote.

Amendment No 16 is rejected.

I put paragraph 22 to the vote.

Paragraph 22 is adopted.

I put Amendment No 19, which refers to
paragraph 23'only; to the vote.

Amendment No 19 is adopted.

Paragraph 23 then is worded at it is drawn up
in Amendment No lg which has just been
adopted.

On paragraph 24 I have two amendments:

Amendment No 1?, tabled by Mr Bourges and
Mr Liogier on behalf of the Group of Progres-
sive Eumpean Democrats and worded as follows:

Paragraph 24.

Ttris pa.rag:aph should read as follows:
'24. Considers fiscal meazures such as, for €xa[t-

ple, a harmonized rise in the exemption ln
VAT lor the most important ,agricultural
imglts (machines, fertilizers, energ:f, etc) and
social measures with a purely tatemal effect
justif,ied ln order to imprwe the lncome
situaton in agriculture;'

Amendment No 20, tabled by Mr Frtih on behalf
of the Christian-Democratic Group and worded
as follows:

Paragraph 24.

This paragraph should read as followe:

'24. Considers, however, f[sf Qg11ynrrnit5r mea-
sures of a flscal nature and measures of a
social nature having a purely intemal effect
could be justifed in order to improve the
income situatlon in agriculture;'

Both these amendments can be considered toge-
ther.

I call Mr Liogier to move Amendment No l?.

Mr Liogier. - (tr') Ttris, Mr President, is a minor
arnendment to Paragraph 24 which at present
reads 'Considers, however, t}tat fiscal measures...
are justified, etc.'.

Sre think the words'however' and 'that, flrper-
fluous and that it would be more normal, to
write'Considers fiscal measunes... justified, etc.,.

Presiilent. - I call Mr FYiih to move Amend-
ment No 20.

I[r IHih. - (D) We raerely wish to stress, Mr
President, that as is stated in the original text,
fiscal and social measures are important in
improving the state of agricultune; we do,
however, emphasize that these measures shotrld
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be taken as far as possible on a Community
basis, because it is becoming increasingly clear
that divergent measures on the part of
individual countries lead to differences in the
agricultural situation. I feel that this would be
an important task for the Community's common
financial and social policy and that it could
make a very important contribution to a sound
and in the long term effective agricultural
policy. I would request, therefore, that this
amendment be qdopted.

President. - I call Mr Scott-Hopkins.

Mr Scott-Hopkins. - Mr President, I find
myself in agreement with Amendment No 17. It
is a very minor one, merely taking out two
words, leaving the substance of the text of
paragraph 24 as it stands. I would ask Mr Frfih
to consider withdrawing his amendment because
I think that it really rather diffusgs the purpose
of this particular paragraph. As it is drafted in
the De Koning Report, it is much more specific
in what it says about exemption from VAT, and
then it goes on to the most important things
and so on. It specifies what particularly the
rapporteur is aiming at and whilst I think there
is very little divergence in fact between what
Mr Friih is trying to get at and what is actually
in the main text by the rapporteur, I would
have thought that from every point of view
it is better to be more specific rather than to
haze and blur the issue over, because otherwise
everything that Mr Friih said in his short
intervention is in point of fact in the main text.
So I hope that the House will accept Amendment
No 17 and regretfully not accept Amendment
No 20 if Mr Ftiih should go through with it.
President. - I call Mr Laban.

It[r Laban. - (NL) Mr President, very briefly
to Arnendment No 17. If I am still seeing
properly at this early hour, there is a clear
connection between paragraph 23 and 24, and
at least in the Dutch text, the word 'however'
is absolutely in place. I am therefore against
this amendment. Moreover, we, like Mr Scott-
Hopkins, find that paragtaph 24 of the resolu-
tion puts our feelings well. We tlrerefore do
not ne€d Amendment No 20 from Mr EYiih,
since as far as I can see the necessity for harmon-
ization is not e:rpressed in it. We therefore
prefer the original text.

President - I call Mr De Koning.

Mr De Koning, rapporteur. - (NL) Mr Pre-
sident, I agree with what Mr Laban has said as
regards Amendment No 17; the intention of the

word 'however' is in fact to connect paragraphs
23 and 24 with each other, and I should certainly
like to maintain this connection' As regards
Amendment No 20, I think that after attentive
rereading of paragraph 24 in the o1d version
and of the text proposed by Mr Friih, my prefer-
ence is for Mr Frtih's text. The old text of
Article 24, the original text, gives VAT as an
example. It would seem, however, that VAT
Iegislation in the various Member States is too
varied to be brought easily together in one text.
The Dutch text as it stands at the moment is
utter nonsense, but the German text-with the
literai translation-is fine. The Dutch text
ought to have reduction of the VAT tariff for
the most important means of production' or a
rise in the VAT exemption rate, and that is all.
As it stands it is quite impossible; I already said
at the beginning of the day that the Dutch text
would in any case have to be revised but it will
be rather awkward to keep an identical text in
the various languages when we have different
taxation systems to dea'l with. For these reasons
I think Mr Friih's text is preferable. It has
the same purport and dispenses with the neces-
sity for.a complicated adjustment of the Dutch
text and perhaps texts in the other languages of
Article 24.

Mr Lardinois. - (NL) I would urgenUy advise
the proposers of this amendment to make it
apply only to third countries. In that case, it
might be studied and perhaps adopted by the
Commission. Within the Community, however,
the consequences of this amendment would be
so bad for the situation in other areas that I
must absolutely advise against it. In other
words, if the proposers in fact want to achieve
their aim, I urgently advise them to confine
themselves here to third countrie.

President. - I put Amendment No 20 to the
vote, since it is furthest from the Commission
text.

Amendment No 20 is adopted.

The adoption of Amendment No 20 makes
Amendment No 17 superfluous and Mr E"riih's
Amendment No 20 now determines the wording
of the new paragraph 24.

After paragraph 24 I have Amendment No 3,
tabled by Mr McDonald, Mr Creed and Mr
Dunne and worded as follows:

After paragraph 24, insert a new paragraph 24a.

'?Aa. ln view of the unmarketable supplle of
young cattle in certain areas, calls for a
proposal for a temporary subsidy towards
the cost ol transporting zuch cattle to other
Member States where facilities for ftnishing
the catHe are available and also to thtrd
counHes;'
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President

I call Mr McDonald to move this amendment.

Mr McDonald. - Mr President, very briefly,
we have submitted this amendment and we feel
that the Commission could possibly implement
something like this. fire precedent is there in
as much as there is a transport subsidy being
presently paid on intervention beef and this
amendment, if adopted, will certainly be of
benefit to the peripheral areas, especially in
many parts of the Community. We are con-
vinced that part of the present problem in the
West of Ireland, where indeed only store cattle
are produced, could be greatly aleviated if it
were possible to provide aid in the form of a
temporary, might I say transport, subsidy to
other parts of the Community where the facilities
to finish or fatten this type of store are presently
available. f recommend this amendment to the
House.

President. - I call Mr Scott-Hopkins.

Mr Scott-Hopkins. - Mr President, I oppose this
amendment not because I do not sympathise
with the honourable gentleman who moved it or
with his farmers, far from it, but purely because
I think it is out of place in this particular motion
which we are debating this evening. I do believe
that it is something which the Commissioner wirl.l
wish to bear in mind and bring forward when
he is making his review in November, and that
is after all only 2 ll2 to 3 months ahead. The
point has been made by the honourable gent-
leman; it has, f am sure, been taken by the
Commissioner, I would have thought that it
was out of place here, and so I hope the House
will not support it.

President. - I call Mr Lardinois.

Mr Lardinois. - (NL) I should like to advise
the members who have tabled this amendment
that they should limit its scope to third coun-
tries only. If they do so, it can be studied and
possibly adopted by the Commission. Within the
Community, however, it could have less happy
consequences for certain areas. At any rate,
I do urge the members to limit their amendment
to third countries.

President. - The text proposed by Mr Lardinois
and the Commission would then read:

'In view of the unmarketable supplies of
young cattle in certain areas, calls for a
proposal for a temporary subsidy towards the
cost of transporting such catfle to third coun-
tries'.

Is this text acceptable to you, Mr McDonald?

Mr McDonald. - We will accept the Commis-
sioner's suggestion.

President. - I call Mr Scott-Hopkins.

Mr Scott-Hopkins. - You really cannot do this,
Mr President, I respectfully suggest. The chair
has not the right to change amendments which
have been submitted. Neither has the honour-
able Member who has tablecl it. He should have
thought of this before. I have sympathy with
him, but that is not the amendment which is
being submitted to this House, and it would be
out of order, Mr President, with the greatest
respect to you, for you to start changing it your-
self.

President. - I call Mr McDonald.

Mr McDonald. - I withdraw the amendment,
Mr President.

President. - Amendment No 3 is withdrawn.

On paragraphs 25 and 26 I have no amendments
or speakers listed.

Does anyone wish to speak?

I put paragraphs 25 and 26 to the vote.

Paragraphs 25 and 26 are adopted.

Does anyone else wish to speak?

I call Mr Lardinois, who wishes to make a
statement on behalf of the Commission.

Mr Lardinois. - (NL) Mr President, in the first
place, after this long sitting of this House, which
has been carried on with great interest, I should
like to adress a word of thanks to you for having
convoked Parliament today in a special sitting
and for having so excetrlently conducted it.
Secondly, I should like to thank Parliament for
the interest which it has shown until after 3
o'clock in the morning. The whole time I have
been a Commissioner rye have never had a
discussion on agricultural problems where so
much ifiterest has been shown until this late
hour. Thirdly, I should like to state that the
author of the resolution on which you are now
going to vote, the rapporteur of the Committee
on Agriculture, Mr De Koning, has carried out
his work in a manner for which one can have
nothing but admiration.
(Applause)

Briefly, I think that the level of discussion in
this Parliament and the manner in which it has
sought to fall in with the main lines of the
Commission's proposal obliges the Commission,
despite the departures from our original proposal

s2
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which the resolution contains, to do its absolute
best tomorrow, the day after tomorrow and
perhaps on Thursday to get this resolution-if
you adopt it-its fulI due in the Council, as

fully as possible. I promise you that.
(Applause).

President. - Thank you, Mr Lardinois.

Any member who wishes to give an e>rplanation
of vote may now do so for not more than five
minutes.

I call Mr Sp6nale.

Mr Sp6nale. - (F) Mr President, my interven-
tion is not an explanation of voting intentions'
I wish to say this: we have been following this
debate with the keenest interest; but the present
situation is very serious. A short time ago the
Commission was considering structural problems
and the question of aid for farm incomes when
aid for produce was no longer adequate. We
believe these things all need looking into again.
We in the Socialist Group, at any rate, mean to
study them more deeply. We ask the Commis-
sion to do likewise so that we may all sort out
our ideas, for we feel that, in the agricultural
policy as it stands at present, we are confronted
implicitly vi,ith divergencies in economic and
monetary developments which present increas-
ingly intractable problems.

Speaking for myself, I now find myself for the
first time unable to tell farmers in my country
that the difficulties they are experiencing would
be worse if the Community did not exist; up to
now I have been able to tell them that; today,
I cannot, and this distresses me deeply. I
believe, therefore, that we must, together, take
a new look at all the possibilities as I have said,
and I simply ask the Commission to help us in
this.

President. - I call Mr Laban.

Mr Laban. -- (NL) Mr President, I should like
to echo the observations of Mr Lardinois as
regards our rapporteur. I feel I must say that
he has defended the motion for a resolution
from the Committee on Agriculture in an
especially loyal manner, and spoken in an
extremely objective and expert way on the
amendments. I should like especially to thank
him for this.

We have now a,26-paragraph resolution in front
of us. In the voting you will have seen that
part of my Group is in full agreement with
this resolution. A majority of my Group does
.have overwhelming objections to paragraph 1

as it has been adopted. Originally we were of

the opinion that we ought to vote against this
paragraph and therefore also against the resolu-
tion as a whole, but I think that we, or at least
the majority of my Group, in view of thti out-
come of this discussion, ought not to vote against
the resolution, since it does very largely faII in
with our wishes. Ttre part of our Group which
has objections to paragraph 1 will in this case
abstain.

President. - I call Mr Cointat.

Mr Cointat. - (F) Mr President, this debate has
been of vital importance; penetrating observ-
ations have been made on the distressing
situation in agriculture. The debate has pro-
duced positive results in the 26 par,agraphs of
the resolution and members of the Group of
European Progressive Democrats have contribu-
ted to the discussion.

We believe, however, that two moves must be
made in the immediate future to calm the anger
of the Community's farmers and restore some
peace of mind. These two moves are: an imme-
diate and extraordinary increase in prices and
the adoption of different price levels in favour
of animal production. Now, we are bound to
observe that the request of the Community's
farmers for an 8 per cent increase expressed
through the Committee of Agricultural Profes-
sional Organizations, has not been met in para-
graph 1; furthermore, there is no explicit state-
ment that animal production would be favoured
in relation to other forms of production. This
is why the Group of European Progressive
Democrats cannot vote in support of the resolu-
tion as a whole. We shall therefore vote against
it, Mr President, despite the value of today's
debate.

President. - I call Mr'Cipotla.

Mr Cipolla. - (I) Mr President, while the politi-
cal groups are announcing their vote I should
Iike to say that the general tenure of the debate
and some of the decisions taken, particularly
on the basis of amendments tabled by the
Christian Democratic group, have actually

-worsened the Commission's text and represent
a step backwards rather than forwards. We are
going backwards because these amendments
imply a vision of a functional Europe based on
the Community bureaucracy. We are going
backwards because this vision is based only on
the price policy, which is why even the Gaullist
Group supported them, whereas it is obvious
that this needs supplementing with other open-
ings. It is really surprising to find the ideas of
the Christian Democratic Group fixed on a
twelve year old policy. But this is the attitude
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which takes practical form in its arnendments
and the sentiments er<pressd by the Commis-'
sion member of Christian Dernocratic conviction,
Mr Lardinois.

I am sorry to have to point tJris out because my
Italian Christian Democratic colleagues know
that we have faced the problems of Italian agri-
culture in a spirit of collaboration with notable
contributions from members of the Italian
Christi,an Democratic Group. I also regret
having to make this remark because there is
no doubt that Christian forces represent a large
elemmt of the peasant world and, in the face
of the need for renewal dictated by the changed
situation, lack of their support will make itself
felt.

I must therefore repeat, as I said in my pr.evious
speech on the vote on Article I, that the con-
clusions of this debate as zuch are not important.
fire situation will not change if the Council of
Ministers adopts 4olo, 6 or even 80/o temormw.
The value of this discrrssion is that it may con-
tribut+-and there are alreadSr some signs of
this in the spieches made by 

-IvIr 
Sp6nale and

the European Frogressive Democrats-to effect-
ing a fundarnental change in the common agri-
cultural policy and we Communists have always
persistently and heartily supported this process
of change.

So we are voting against this motion for a
resolution in order to stimulate this very process
of reform and because we want our vote to be
in favour of changes in the situation in the
European countryside.

Presidcnt. - I call Mr Liicker.

Mr Liicker, - (D) Mr President, I have not
spoken all evening. I did not intend to speak
at this point, since I leel that we owe it to our
colleagues to end this sitting as soon as possible,
and if it had been up to me it would have
mded sooner that it will now. Sre constantly
speak of our social preoccupations; we should
sometimes act accordingly. However, trfir Cipot-
la's remarks have prompted me to say a ferr
words.

According to the German interpretation, Mr
Cipolla, you said that that which the Christian
Democrats, Mr Lardinois as representative of
the Commission and my political group, had
brought to the vote this evening, and which was
approved by the majority of this House, was
a step backwards rather than forwards. That
is how it came over in the German interpreta-
tion, just as bluntly as that.

Mr Cipolla, you personally may believe it is
so. Others will judge differently. I listened to

you too with great interest this evening I must
confess-although no doubt it is because I was
unable to follow yotrr lofty train of idear-that
I saw neither a step forwards nor a step back-
wards in what you said; I got no imprecdon
of what you actually wanted. I do not wish to
introduce an unnecessarily sharp tone iato the
proceedingq but wheer you say at the end of
a debate such as this that the Christian Demo-
crats are pursuing a policy of evident retru
gression-as I have sai{ that may be your
personal opinion, which you may eaptese in
public-I feel I must reply that what we have
adopted this evening is certainly a suitable
solution to the problem, otherwise we must
as&rme that the maiority of this house was
lulaware of what it was adopting and what it
wanted. And I would like to reject that reproach
utterly.
(Applnuse)

President. - I put to the vote the motion for
a resolution as a r{hole, as amelrded by the
amendments which have been adopted.

The resolution is adoptcd.l
(Applause)

fire agenda has now been dealt with.

20. Agenilo tor nert pcrt-session

President. - The enlarged Bureau prolnse that
the next part-session be held in Luxembourg
from 24 to 26 September 1974.

Are t}tere any objectioru?

That is agfd.
In accordance with the intnrctions given me by
the enlrrged Bureau at its meeting ol 11 July
1974, I propce that the fotrwing agenda be
adopted:

Tuesilay, 24 Septemb er 797 4

In the morning:

- meetings of political groups;

2.30 p.m.:

- stetemetrt by the Preeident of the Comtnis-
sion on eurrent problems in t}re Cmmunity;

- report by Mr Sp6nale on internal arrange-
ments for examining the draft budget for
1975;

- report by Mr Pisoni on the creation of a
European Vocational Training Centre;

I OJ IlIo C llt ol t octoDer l9l.
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- report by Mr Ligios on forestry measures;

- report by Mr Thornley on a tariff quota for
eels;

- report by Mr Gibbons on compensatory pay-
ments in the fishing sector;

- report by Mr Bourdelles on pigmeat;

- report by Mr Cifarelli on the publicity cam-
paign for beef and veal;

- report by Mr Ligios on the sugar market.

Wednesd,ag, 25 Septernbq fiie

9.00 a.m. to 10.00 a.m.:

- meetings of political groups;

10.00 a.m. and 3.00 p.m.:

- statement by the Commission on action taken
on the opinions of Parliament;

- report by Mr Mursch on the corlmon trans
port policy;

- report by Mr Premoli on the prevention of
marine pollution;

- oral question with debate by Mr Durieux to
the Commission on contacts between the EEC
and the Arab countries;

- oral question with debate by Mr Hougardy
to the Commission on the energy research
prograrnme;

- report by Mr Willi Miiller on the noise level
of tractors;

- report by Mr Schmidt on the margins of
fluctuation of currenciesl

- report by Miss Flesch on the Staff Regula-
tions;

- oral question with debate by I[r Broeksz to
the Commission on youth questions.

Thursilog, 26 Septernber 7974

9.00 a.m. to 10.00 a.rn :

- meetings of politicd groups;

10.00 a.m. and 3.00 p.m.:

- Question Time;

- joint debate on

- oral question with debate by Mr Arnen-
dol,a and others to the Council on the
independence of Cyprus;

- ora question with debate by Mr Jahn and
others to the Council on the associatiron
with Cyprus;

- report by Mr Corterier on the EEC-Greece
Association;

- oral question with debate by Mr Corona to
the Commission on Portugal;

- joint debate on

- oral question with debate by Mr Amen-
dola and others to the Council on the
impact of the energy crisis on the employ-
ment situation;

- oral question with debate by Mr Bertrand
to the Commission on the employment
situation in the Community.

I propose that Parliament allocate speaking time
during the next part-session as follows:

(a) for all rqrorts:

- 15 minutes for the rapporteur and for
speakers on behaU of each group;

10 minutes for other speakers;

- 5 minutes for speakers on amendments.

(b) for all oral questions with debate:

- 10 minutes for the authors of the
questions;

- 5 minutes for other speakers.

21. Adjournment of the sessiorz

President. - I declare the session of the Euro-
pean Parliament adjourned.

22. Approool of minutes

President. - Rule 17(2) of the Rules of Proeed-
ure requires me to lay before Parliament for
its approval, the minutes of proceedings of this
sitting, which were written during the debates.

Are there any comments?

The minutes of proceedings are approved.

The sitting is closed.

(The sitting utas closeil at 3.35 o.rn.)
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