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' Commission co~municntion to the

L Council .
An international scheme for the stabilization of export
earnings

introductibn

1:h‘ in the context of an overall approach towards the raw materials issue,3f*l
the Conmission proposed an international scheme for the atab;lization of o
export earnings in 1975 « This proposal reappecared in very ﬁ
general terms in the guidelines adopted by the Counc11 for the seventh
apecial sesaion of the United Nations GCeneral Assembly and subsequently
for the opening oI*the CIE”Z v

.éﬂgi On this basis, the Comaission's deparinents transmitted e working
paper containxrg a number of working hypotheses on the subject in Harch 10 63.

»2(T In view of the long discussions and negotiaticns on the Integrated
Prog'amme within the framework of UNCTAD, the accent has for some time

;been placed meinly on price stabilization (in partlcula* on commodity i
:agreements and, above all, on the Common Fund).

ji.fj The irend of the discussions and negoiiations on these matters, in
“particular at UNCTAD and in the context of the CIEC, indicates that it is E
'necessary to reznsert them in the overall context of the problems of raw

'naterlals..

‘Tﬂé étabilization of export earnings could complement the other effortis' -

bcing nade to fxnd a solut1on here zz paort of an overzll zyproachs
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-2

loe Culdelines for an international exvort earmiv== stabilisation sehe=e

AL ekl L ST
3\ ALY T

}f 4, Many different hypotheses are conccivable as rezards both the type
- 5f ;tabi1iz$tion (cozprehensive or product-by-product) and the products
. xhiQhAit would cover, the countries which ought to benefit from it and

% the notho3 of managing the schemec.

ijs.'l The Cc""isﬂion considers that such & scheme ought to be realictic

': and attuncd to econoaic requirements and developaent needs and should
taYo account of the developing couniries! demands and the operation of

% exiéting in.crna.zonal scheaes (TIF compensatory firancing feeility,

Lj Lomé Convcntion export earnings stabilization systea)., It should repre-
gent aid in addition to that already granted, with contributions deing

. made ﬁy £ll countries possescing sufficient resources, and should leave

the.épecifiq character and autonomy of the Lomé Conveniion Siabex system
' _unimbéircdi - '

-~ h e -

- 6.? Thé géhéme should accordingly Lave the follovwing fcatures.

2.6.1. It should benefit the poorest developxrg countries, which ought
L oe given priority in the allocation of resources. The beneficiary
A countrlcs could be identified on the basis of GNP per capita, which
—: rcpresents a2 clear and objective criterion. The list which could be used

ig 2lco uwecl for relotcd

foe

i one thet ic opproved internallonzlly oo

ﬁ"rposes - namely the list of countries eligible to benefit from the =T
}Tw‘s# ™l (-... 45 z LRI enn L \'

N .
——e . /

e 6.2, As regards the procucis that would be covered, these ought to

(i) products which are of special importance for the developing
. countries;

Searlist in ks Aarzx,Morcover, certain other countries could be
2dded (e.g. countrics almost totally dependeni on exports of a single
product).

€,<..‘_,i *
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‘3-

. \eay pavewriB ¥2ich &1e vitcs 1or supioyeent in oo osmmiries 1
"' qusstiom, in particuler tropicsl or mived ggricultural products

(111) products which ere subject to suwbstenticl fluctustions ewing to
. varietions in prices end quaztitiec.

- Howsver, it iz pecessery to:

undorline the politicel end econamic importance ¢f certein
produsts for certain coumtrias (the link betweem cowntrisa
ard productc is very ¢ifficult to esteblich)j

exczine clescly the rizke of abumee that are irmherent in
{the w}mt and morketing etructurec for certzin produsts
(0.5. cartain ores asd benenes);

take accomnt of the inflvence of the commem agﬁcnl‘nral
policy on the prices of end trade in the predusts covered
by that pelicy.

Tho liet of products adopted by the WNCTLD Imtersrated Frosreamne ig
& good reference bacis here, but thic does not mezn that cze hac to
oonfine a2aglf to that list or take over &£l1 the products ea it cimce

they ere not necessarily ell guitable for such & echeas.
The Armex containg & 1liet of products bty wey of exszple.

N Ls regards the export earninge etebilizetion scheme, there are two
possitilities: :
ST (i) either & qmefz for etabilizing export earnings froa esch of

lucts taken individually (on the Lomé Stabex modcl). This eystea .
hn the dissdvante.gc of being more costly overall, but it tallies with the
phiiosopb,y the Community hag adopted in this field in the context of the

Laao Convention export earnings stabiliczatiion scheme. It gleo means that

=

1he ezpericnce of the Lome Stabex scheme can be used to advantages

3 (ii) or a gysten for stadilizing export earnings froam the productc
vo‘lnd taken as & vhole ("vasket™). This system means that fluctmtiona

ST
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— v e e - various producic cen Do CIIiETI NG RELSE ICT GABLEX
cccxﬁim,tim vith the I ompamsetesy finencing schess, w2ichk it mey eszve to
" iwprove. It elso zakss for eacier wes of exigiing facilities like the Truet
. Foed; enl achieves thoe &z of custalrinr the developing comiries! dppert
':?'apmtg ¥alle tsinz more obvicusly distinct from the lemo Sieber eyetex.

. &s {ihe oﬁ):.ar h&d, the roledionghip between the Comzuzityls comtribzticn

’to tha lattsr axd tho establicment of & "basket® crstez it more oexplex,
»e..*:i this Qrs‘.w. ig less diroecily toilered to the protlsac of the produssrs
éz... the dww el the dmlopin:; ocomatrios for esch ¢f 4{he produstic invelved.

R 4 7RY

%

i . Eh3 Cmiacim fel®n thet these &ifferent fastcrs must be czrefully
mﬁﬁm, zxd ressrves ths right $o choosd betwssz thess two cltermsiive
z:s‘*m z’ & later srage. ;

L}

_ -E. &i.*he'"‘“ 4% 1o pomsitic $o ooncelve of antonmons eyeteze &5 in the
ém of the G20,y contirclized panagemnent would B preferatle &0 tkat coxirel
ia m‘&inﬁ;& mr tho cyetes &nd 4t 1g escler to coordinste with the IP
f**‘ %V. éaocrdine.ls, pazazezent of the gysten conld I entrusted ¢to &
e“*x:‘in,, bc:i;y (euch 8s tho Trust Fuozd) or o body to s sst ww. The developiag
oom-'iss :.uc-:.lé per"icip:.to frils in the xenagesent of the gysten.

‘ - 6 5 Lsx 3 For *ie tho finaneing of such a mchens, celiling srrampgenente onght

.a be devise"’ fcry say, five—yesr pericie. The sclieme ehouid be finuae:l ¥y

:; il comstrien boaaensinc sufficient reeources. Financting could taks thoe form

— a“ mgztsty centributions grd funds frem interneticzmel fimancing eswrces. An
mi Boc soale could be devised which took acoount ef the Comwnity'e camtribution

B ta *he laso S.s‘bﬂz gctene,

-

jD’is‘b’nrments would take the form of loans &t very lov interest rates, sltbough
@ oenla e sede in some casec for ecsier terme for the pooregt cowntries.

.J—s_

Gy T .": - "_
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T e atmta

-5-

6.6'-’ &n é.;pu:inato estizats of tho cost of guch & schewe is set owt in the Anmez.

Vo

6.7 Toe tecknicalities involved will be desoribed in greater detail in & Comaiecic
\mrldn,, pepar,

u. m

Tho Camisclon proposes thal the Council adopt the principle of @
m?.ion;l schezo for the stadilisation of export eerningea.

-

A Gmtz:.ﬁg propossl regerding this schezs could ba pzds in the z;;ptopria‘t‘
fom (for exmzple, tho CIDC; Tho detzils will have to bo worked out in depth in -
,the coures of the discussions end negotiationg. The working hypotheessgiven as &
gdda ia this communiontlon comvey an idez of the scope exd cost of such ¢ schemo.

" It ehould b presented a3 a scheme that is pe.r.:.llsl'mﬁ oczpleamar'y‘ )
o prico stobilisction schemes that ere being diecusecd and megoilated m&
tho TSCTAD Integreted Prograzso and should be plsced in the ocntext of en overall
np,mach to &ll asspecte of the raw nmaterizls issue, including imdustrisl cocperatiicen
(in particular investment promotion) and trade coopsraticn (acocecs to resources and
%o n&rhts) : R


collsvs
Text Box

collsvs
Text Box

collsvs
Text Box

collsvs
Text Box

collsvs
Text Box

collsvs
Text Box

collsvs
Text Box

collsvs
Text Box

collsvs
Text Box

collsvs
Text Box

collsvs
Text Box

collsvs
Text Box

collsvs
Text Box


ATETY

AP RJALEATE B UL U Thi WLl Ur riksxClEG A2 ITTTRNATIOSAL
SCEIET FPOR TRET STATILIZATION O LIPOPRT EARTTIEGS OVER FIVE Y2IPS

:’Y"’O\-HSC?H - X . .
'bensfici"'v comtriens nezborc of the II'F that ere eligible 40 banefit wnder the
. . Truect Fund (ses list below)

wwte T e

ﬁ 'préd;ucﬁ"r;cd;ercd:; '
o let of produsts given ky wey of exezple bolow.

a __i&w— écéhwir"-‘z‘!‘cr Qiebrreenentiel
Cczpriaingt - . :
" 77 = dependence threshold (experie of preductc representing ¢t least 10"
of the comniry'c total oxperi); '

<

-;‘- trigger threchold (érop in ecrainmgs to &t least 107 bolow the
. refersuce level).

e sapluctetweproduct evetent gfllicn £
" fotal cost . I 26% " -
:. 2 of vaich ores accownt for & 3o -

:::':" o t ’ 1.’ g

‘ Cost ¢o ths Comounity + 795

1. (vhich ecould be roughly 30%) 2 :
i (not deducting Loze Stadex)
2. Becketn pvpten o
Total cost epprex. 1 0(')()»1

"Cost to the Commuwnity . ]
* vk conld be roughly 30%) X

EN (not deauc‘.ing Lome St;bex')f,

4

TRetwoen 250 and 350 million ¥ ; this approximation is explained Yy poum.
'lm-i.q.‘ical due mainly 4o difficnltiu with calculstione for ooppor.

: On éhe basil of & 1965-72 averaga. s
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