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Law of Sea 
EC Position Outlined 
The Th1rd Un1ted Nations Conference on the 
Law of the Sea resumed its work on 16 July for 
six weeks The prospects for a formal conclu­
sion of a Law of the Sea Convention covenng 
practically all aspects of the uses of the 
oceans and the1r subsoil are still uncertain 
Dunng the earlier sessions of the Conference 
considerable progress was achieved towards 
solving outstanding hard-core 1ssues. The 
elaboration of fmal clauses to the Convention 
w1ll therefore be one of the major issues to be 
discussed at the current sess1on in New York 

In September 1978 the Community submit­
ted a formal proposal to the Conference for 
the mclusion of a clause wh1ch would allow 
the EC to become a contracting Party to the 
Convention in the same manner as the Com­
munity IS a contracting Party to other multi­
lateral conventions, covering fields w1th1n 
wh1ch the Commun1ty has powers, e1ther ex­
clusively or together w1th its member states 

The proposal for a Community clause wh1ch 
was submitted to the Conference has three 
elements 

• that the Convention shall be open for 
Signature and approval, or accession, by 
customs un1ons, communities or other 
reg1onal economic integration groupings, 
constituted by sovereign States when they 
exerc1se powers in areas covered by the 
Convention, 

• that such integration groupmgs as a con­
tracting party w1ll have the same right and 
obligations under the Convention as States 
Part1es to the extent that these rights and 
obligations have been transferred to the inte­
gration grouping by its Member States, and 

• that the mutual grantmg of nat1onal treat­
ment to nationals of other Member States 
w1thin the Integration grouping cannot be 
affected by prov1s1ons 1n the Convent1on 

The formula presented by the Community IS 
intended to g1ve 1! and s1m1lar regional 
economic integration groupings the right to 
become a full contracting party to the Conven­
tion lt would be unacceptable for the Com­
munity to have its part1cipat1on lim1ted 1n ad­
vance to certain areas Th1s follows from the 
fact that the process of Integration in wh1ch 
the Member States of the Community are 
engaged by the treaty establishing the Euro­
pean Economic Community 1s of an evolu­
tionary character and can extend to new 
spheres of activity if necessary to atta1n any of 
the objectives of the Commun1ty 

In various- but not all- f1elds which will 
be covered by the Law of the Sea Convention 
the Member States have transferred authority 
to the Commun1ty Consequently the nine 
Member States cannot undertake separate 
engagements w1th third countnes 

At present the European Community 
negotiates as a Single ent1ty 1n matters 
relatmg to fisheries and has concluded 
f1sher1es agreements - or undertaken 
negot1at1ons - with a large number of coun­
tnes 1n and outs1de of Europe The Commun1ty 
IS also a contracting party to a number of 

multilateral agreements of a reg1onal 
character for the protection of the enwon­
ment (the Pans and Barcelona Conventions 
on marme pollu!Jon) and to several interna­
tional commodity agreements of a universal 
character concluded under the auspices of 
the Un1ted Nations (the agreements on wheat, 
cocoa, tin and coffee) 

In addition the EC has concluded agree­
ments w1th a large number of States repre­
sented at the Conference relat1ng to trade, or 
agreements of association or cooperation go­
mg considerably beyond trade agreements 
One of the examples of the latter is the Lome 
Convention s1gned 1n February 1975, to wh1ch 
57 African, Canbbean and Pac1f1c States are 
contracting part1es and which was 
renegotiated earlier this year 

The inclusion of a clause allowmg the Euro­
pean Community to become a contracting party 
to the Law of the Sea Convention prov1des for 
transfers of authority within the Commun1ty 
Such clause also IS necessary 1n order to g1ve 
to third States which will rat1fy the Convention 
the legal guarantee that they w1ll have before 
them partners wh1ch are capable of honouring 
the obligations envisaged by the Convent1on 

Sea Bed Issue 
The Community IS also particularly concern­
ed w1th the reg1me which will govern future 
exploitation of the deep-sea bed Th1s has 
been one of the deadlocked issues at the 
Conference, and one wh1ch leaves prospects 
of a formal Law of the Sea Convention gover­
ning all aspects of the uses of the oceans and 
the1r sub-soils st1ll uncertain 

Its heavy dependence on Imported raw 
matenals g1ves the EC a spec1al concern w1th 
the exploitation of deep-sea resources 
Future development of n1ckel, copper, cobalt 
and manganese sources on the sea bed is also 
of mterest to many European enterprises. 

The Community favours the creat1on of an 
International Sea-Bed Authonty, but it is con­
cerned about the kind of conditions under 
which it would operate Such an Authonty has 
been the basis of the Law of the Sea Con­
ference discussions s1nce 1977 

This Authonty would be made up of all the 
parties to a future Convention lt would 
organ1se and monitor sea-bed exploitation ac­
tivities; 1ts main organs would be an 
Assembly 1n wh1ch all members of the 
Authority would part1c1pate, and a Counc11 of 
36 members. lt would also have an opera­
tional organ called the Enterpnse, which 
would exploit the sea-bed on behalf of the 
Authonty Th1s would be under a 'parallel' 
system whereby mine sites would be shared 
equally between the Enterpnse and private 
and state operators 

The European Community has supported 1n 
pr1nc1ple the creation of the Authority and the 
Enterpnse, but on cond1t1on that the system 
excludes pnvlleged treatment for these 
organs Acceptable economic cond1t1ons 
would have to be guaranteed to all f1rms, 
whether they were private, or belonged to 
Member States 
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"' LOME2: 
NewEC-ACP 
Agreement 
The European Commun1ty IS hopeful that after 
almost a year's negotiations a renewal of the 
Lome Convenllon - Lome 2 - wh1ch ex­
tends and improves the orig1nal accord s1gned 
1n 1975, may be formally agreed by Septem­
ber The Convenllon covers 57 African, Canb­
bean and Pac1f1c (ACP) countnes 

After discussions 1n Brussels at the end of 
June, the EC pos1!1on IS now that noth1ng more 
remains to be negot1ated CommiSSioner 
Cheysson says 'Europe has offered these 57 
countr1es a global agreement permitting them 
further tmanc1al growth and utilisation of the1r 
economic potential' 

He adds 'These countnes wanted the new 
accord to mark a major step forward JUS! as 
we d1d w1th the Lome agreement f1ve years 
ago The understanding we have reached after 
almost one year of negot1a11on does JUS! that' 

The ACP countries appear less certa1n In 
the1r v1ew what has emerged from talks 1s an 
'ad referendum' agreement, yet to be con­
Sidered or endorsed by the Council of the ACP 
or by 1ts member states 11 IS up to ACP states 
to dec1de IndiVIdually whether they mtend to 
s1gn the agreement 

However an ACP spokesman, Senegal's 
M1n1ster for the Economy, Mr Seck, has con­
firmed that although some ACP countnes do 
not cons1der the present agreement to be 
complete, the next t1me the EC and ACP meet, 
11 w1ll be to s1gn an agreement 

The CommiSSion's v1ew 1s that, l1ke the 
agreement's precursor f1ve years earl1er, the 
present accord offers a un1que arrangement 
for relat1ons between 1ndustnal1sed and 
develop1ng countries 

In the v1ew of the EC negotiators, the terms 
represent a commendable effort by the nme 
Member States 1n v1ew of the econom1c reces­
SIOn, h1gh unemployment, and precanous 
energy situat1ons 1n Europe 

CommiSSioner Cheysson po1nted out that 
oil-producing states, desp1te the1r present 
mass1ve trading surpluses, had merely In­
creased the1r a1d to poor countnes by $800 
million, the Commun1ty 1ncrease as repre­
sented 1n the new agreement 1s $3,100 million 

He sa1d that other forms of community a1d, 
such as food a1d, and the preferential terms 
under wh1ch ACP sugar and beef are Im­
ported, would br1ng the total value of Commu­
nity a1d to nearer $10,000 m1llion 

The major elements 1n the new agreement are 
measures to help ACP m1neral producers, and to 
protect European investments 1n these coun­
tnes, according to Comm1ss1oner Cheysson 

72% Aid Increase 
Dunng the f1nal 48-hour marathon negotiat­

ing sess1on between representatives of the 
ACP and the EC, the Community ra1sed 1ts a1d 
offer by 10%, to $7,400 million- a 72% In-

crease on the $4,300 million offered under 
Lome 1 

The a1d will be used to f1nance development 
prOJects 1n the ACP states- projects 1n farm­
Ing, Industry, schools, hospitals, roads, rail­
ways I! w1ll also help stabilise ACP export ear­
nings from cocoa, coffee, and other farm 
commod1t1es The Community will help the 
ACP states to ma1nta1n production of copper, 
tm and other materials such as cobalt, baux­
Ite, manganese and iron ore, by prov1d1ng 375 
m1ll1on dollars Countnes wh1ch w1ll benef1t 
from lh1s Include Zamb1a and Za1re (copper) 
Rwanda (!in) and Gabon (manganese) 

The Community w1ll provide soft loans to 
help restore production capacity when export 
earnmgs from these m1nerals fall by over 
10% Only the maJor exportmg countnes will 
benefit as these m1nerals must account for 
over 15% of total export earn1ngs 

Although the amount of a1d IS modest­
copper alone could absorb the whole amount 
1n a s1ngle year-11 represents the f1rst step in 
a new d1rect1on 

The scheme 1s of mutual benef1t lt helps 
guarantee suppl1es of v1tal raw matenals for 
European Industry wh1le prov1d1ng ACP states 
w1th a greater degree of 1ncome stabil1ty 
Zambia for Instance depends on copper for 
90% of 1ts export earn1ngs 

In the new Convent1on the European Invest­
ment Bank w1ll provide $268 mill1on for the ex­
ploration and development of new mineral and 
energy resources 1n ACP states 

European mvestors w1ll also be encouraged 
by new measures to protect mvestments 
Pol1t1cal uncertamty, especially 1n Afncan 
states, has meant that European Investment 
1n the m1n1ng sector has almost dr1ed up 

Dutch, Belg1an, lnsh and Dan1sh 1nvestors 
w1ll benefit from a clause stat1ng that the ad­
vantages of bilateral Investment agreements 
between a Commun1ty country and an ACP 
state w1ll automatically be extended to other 
members Th1s means that the better terms 
that the larger Member States such as 
France, Germany and the UK are able to ob­
tain will now be ava1lable to each of the Nme 

The Community has mcreased the funds 
available for the system for stabiliZing the ex­
port earnmgs of farm commod1!1es (STABEX) 
by nearly 50% to $735 m1ll1on The number of 
products covered has been Increased from 34 
to 44 the most Important new add111on be1ng 
rubber (mamly of 1nterest to Llbena) Other 
new products 1nclude shnmps, pepper and 
cotton seed 

The Community also agreed to 1mport more 
beef and veal from Botswana and three other 
Afncan countnes, and to Improve the reg1me 
for Caribbean rum exporters 
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Euro-Parliament Opens: 
Mme. Veil President 
A new and dynamic role for the first directly­
elected European Parliament was outlined by 
1ts new President, Madame S1mone Veil, after 
her election at the opening sess1on 1n 
Strasbourg on July 18 

Madame Veil, 52, 1nd1cated that the 
Parliament's new authonty would be felt 1n 
several Important areas 1n control of the 
Community's budget, in mcreased political 
authority over general areas of policy, and 1n 
stepping up the pace of bu1ld1ng the Commun1ty 

In a letter of congratulations to Madame 
Ve1l, U S President J1mmy Carter described 
the f1rst ever direct elect1ons to the European 
Parliament as "an histone occas1on, sym­
bolising the deep attachment of the Communi­
ty to the advancement of common European 
democratic Institutions" 

House Speaker Thomas P O'Ne1ll Jr 1n a sep­
arate message sa1d the d1rect elections were "a 
dramatic progression 1n the growth of represen­
tative democracy and an 1mportant step 1n the 
d1rect1on of greater European 1ntegrat1on" 

Speaker O'Neill's message went on 
'In past years, the House of Representa­

.lves strongly supported semi-annual confer­
ences between appo1nted members of the 
European Parliament and the United States 
Congress Now, 1n light of your new status as a 
fully elected representative body, the House 
of Representatives welcomes closer t1es and 
add1t1onal parliamentary exchanges on sub­
Jects of mutual Interest, Including trade 
pol1c1es and economic cooperat1on 

"I extend my smcere personal best w1shes 
on th1s special and memorable occas1on " 

A former M1n1ster of Health 1n France, 
Madame Veil was the first woman to hold 
Mm1stenal office in that country, and was 
recently voted 1n a poll to be second only 1n 
populanty to the French President 

As a survivor of a Naz1 concentration camp, 
her election has been seen as symbolising to 
some extent the post-war reconciliation of 
France and West Germany- from wh1ch the 
dnve to European 1ntegrat1on has largely 
denved 

Madame Ve11 was elected on the second 
ballot 1n Strasbourg As pres1dent, she w1ll 
pres1de over Parliamentary sess1ons, shape 
1ts agenda, and represent the Parliament 1n 1ts 
negot1al1ons w1th other EC 1nstitut1ons 

Although she has been a supporter of the 
French President, Mme Veil has never 
belonged to a political party Th1s is seen as an 
asset in her task of pres1d1ng over the Euro­
pean Parliament w1th the requ1red 1mpart1ality 

1mpart1al European taskmaster', the 
..;h Fmancial T1mes described her 

,n her openmg speech she sa1d that the 
Parliament had great hopes placed in 1t s1nce 
1! gave 1ts members a heavy and a stimulating 
responsib1l1ty Th1s new authority would help 
to make the Parliament's we1ght felt in several 
areas, one of wh1ch was budgetary control 

directly-elected European Parliament 

The European budget was the most Important 
pol1cy the Parliament had to deal w1th In the 
years to come, accordmg to the new Presi­
dent, the quest1on of revenue would be of the 
utmost Importance to the Commun1ty and the 
Parliament, 1n 1ts capac1ty as the represen­
tative of all European Citizens who contributed 
to the Commun1ty, would necessanly be called 
on to play a v1tal role in fmdmg solutions 

Madame Ve1l sa1d that the fact that the 
Parliament's powers were InStitutionally 
restncted must not prevent 11 from havmg 1ts 
voice heard The d1rect elections had given 11 
the political authonty to speak out and be heard 

Sombre Future 
However the sense of celebration at the 

Parliament's maugural sess1on was heav1l1y 
tempered with some gloomy observations by 
both the new President of the European Coun­
Cil, lnsh Pnme Minister Mr Jack Lynch, and 
by the President of the EC CommiSSIOn, Mr 
Roy Jenkms 

Mr Lynch spoke of 'awesome' problems 
before the Community CommiSSIOn Pres1dent 
Jenkins sa1d Europe faced 'a sombre decade' 

Mr Lynch sa1d 
"This Parliament w1ll be faced- as are the 

other mst1ututlons of the Community - w1th 
highly 1nt1m1dating tasks I have 1n mmd, the 
rampant unemployment 1n all our countr1es 
the energy cns1s the challenge to fmd an ade­
quate response to the needs of the th1rd 
worlds the speed and Impact of technological 
change the mstab1l1ty created by grow1ng 
stresses w1thm soc1ety itself and the need 
once again to change and adapt, as the Com­
munity has done in the past, to cope w1th an 
enlargement to accommodate our fnends 1n 
Greece, in Spain and 1n Portugal without 
damag1ng the power dynamism or 1ntegr1ty of 
the Community as we know 1t 

"lt is, an awesome I 1st, and each problem IS 
of v1tal concern Of part1cular importance IS 
the need to find work and w1th 11 a valued place 
for our young people We cannot, through lack 
of pol1!1cal w1ll or for any other reason fall to 
f1nd solut1ons to th1s problem for 1f we do we 
w1ll fail the generation on wh1ch the future of 
our countnes and of Europe must be built " 

CommissiOn President Jenkms sa1d 
''I do not h1de from th1s House my v1ew that 

we stand on the threshold of a sombre decade 



"We cannot do other than, on constant 
polic1es, pred1ct lower growth, higher inflation 
and more unemployment That IS a reason, 
not for supineness, but for the urgent evolu­
tion of new polic1es to m1t1gate over as short a 
per1od as possible, to overcome our present 
VICISSitudes But what 1s absolutely clear 1s 
that the ability of the Community to surv1ve 
and to prosper depends on our joint determina­
tion to preserve what we have already achiev­
ed, to bu1ld on those achievements and above 
all to keep a v1s1on and commitment to make 
progress towards a greater European unity 
That vision -a constant reaffirmation of our 
w1ll to move forward- matters far more than 
rather stenle bluepnnts about the exact form 
of political organization at wh1ch we shall 
ultimately arnve lt Will not, 1n my v1ew, be 
somethmg wh1ch can be found 1n the tradi­
tional textbooks of pol1t1cal sc1ence 

"We cannot s1mply look it up under a model 
labelled federal or confederal lt will have a 
unique character of 1ts own ar1sing out of a 
balance between our need for un1ty on major 
1ssues and our strong and even disparate na­
tional traditions But of one thmg I am ab­
solutely certain there IS a much greater 
danger of advancmg too slowly rather than 
too fast" 

ECOSOC:New 
Development Strategy 
A more just and eqUitable new 1nternat1onal 
econom1c order should be promoted by the 
new International Development Strategy, to 
be adopted by a spec1al sess1on of the 
General Assembly of the United Nat1ons next 
year, according to lnsh Ambassador Paul 
Keat1ng, speak1ng on behalf of the Commun1ty 
as Pres1dent-ln-Off1ce to the Economic and 
Soc1al Council of the UN 1n Geneva 

The EC believes that the new International 
Development Strategy should be directed 
towards the objectives of global growth, the 
accelerated development of developing coun­
tnes (especially the poorest among them), a 
better 1ntegrat1on of developing countnes 1n 
the mternat1onal economic system, the 
erad1cat1on of mass poverty, the control of In­

flation and the reduction of unemployment 
Each of these objectives IS desirable in 

Itself, but as Ambassador Keatlng sa1d 1n h1s 
address the d1ff1culty l1es 1n mak1ng progress 
towards all of them harmoniously 

The EC sees th1s as the pnmary task facing 
the world today and one to wh1ch all countnes 
must address the1r efforts 

Ambassador Keat1ng believed that th1s task 
could be achieved desp1te the fact that the en­
VIronment of stability that charactensed the 
early years of the 1970s had now been replaced 
by a cl1mate of uncertainty and doubt 

The world economy was 1n a precanous 
pos1t1on Adverse developments could have 
disastrous consequences "There 1s an over­
riding need for stability, VIgilance and concen­
tration, sa1d Ambassador Keating 

Accordingly, the new International 
Development Strategy, to be adopted by a 
special sess1on of the General Assembly next 
year, should promote a more JUSt and 
equitable new international econom1c order 
Stable econom1c growth was v1tal 1n makmg 
progress to th1s end, but Ambassador Keatmg 
said, the Community's pos1t1on rema1ned f1rm 
that the present difficulties of the world 
economy should on no account prevent the 
continuation, and even the strengthening of 
efforts to ensure the development of the 
developing countnes 

EC·ASEAN Agreement 
The CommiSSIOn has dec1ded to propose to 
the Council of M1n1sters the conclusion of a 
commercial and economic cooperation 
agreement with the f1ve member countnes of 
the Association of South East As1an Nat1ons 
(ASEAN) - Indonesia, Malaysia, the Philip­
pines, S1ngapore, and Thailand 

The a1m for such an agreement would be to 
strengthen and d1vers1fy trade and econom1c 
cooperation between the two reg1ons Ex­
ploratory conversations have already taken 
place between the Commun1ty and ASEAN 1n 
Brussels 1n November 1978 

From the Community v1ewpo1nt, a formal 
cooperation agreement would encourage 
European part1c1pat10n 1n the econom1c 
growth of one of the most rap1dly developmg 
areas of the world, - and an area wh1ch 1s 
also a major source of raw matenals 

For the ASEAN countnes an agreement 
w1th the Commun1ty would help them to 
ach1eve a better balance as between the1r dif­
ferent econom1c partners, and prov1de an Im­
petus to the1r formal econom1c 1ntegrat1on 
Th1s 1t IS felt would also strengthen the 
political stability of the reg1on, and help to 
preserve peace 1n the whole of South East As1a 

ASEAN was set up 1n 1967 Its stated a1m 1s 
to create a zone of peace and neutrality 1n 
South East As1a Its economic growth is 
already the highest of any reg1onal grouping 1n 
the world To mcrease th1s, and to obtain the 
benefits of a larger market, ASEAN has set up 
preferent1altradmg arrangements as well as a 
number of reg1onal 1ndustnal projects and m­
dustnal complementat1on schemes, - as 
well as plans for the preferential supply of nee 
and crude oil m the event of a shortage S1nce 
the Bali summ1t1n 1976, 1t has made rap1d pro­
gress towards achieving a real1dent1ty at both 
the econom1c and political level 



In the last three years ASEAN has con­
ducted discussions and negotiations as a 
group not only w1th the Community but also 
w1th the USA, Japan, Canada, Australia and 
New Zealand The European Parl1ament call­
ed for a formal agreement 1n May 

Energy News 

Monitoring Oil Sales 
The Council of Fore1gn M1n1sters meet1ng in 
Brussels 1n July has followed up the dec1s1ons 
taken 1n pnnciple at the European Council 
meet1ng in Strasbourg and the Tokyo summ1t 
and agreed on a framework regulation sett1ng 
up a reg1ster of all import transactions m to the 
Community 

However an 1mplement1ng regulation w1ll 
have to be drawn up later in the fall Several 
delegations at the Council meeting felt unable 
to comm1t themselves 1n too much detail unt1l 
the intent1ons of the other major oil importers, 
the U S and Japan, became known 

The 1ntent1on of the regulation IS to make 011 
markets more transparent EC Energy Com­
miSSIOner Brunner emphasised the impor­
tance of th1s process, and sa1d the Commis­
SIOn would have preferred speed1er progress 
He hoped the Council would adopt the detailed 
supplementary regulation 1n September or 
October 

The CommiSSIOn will continue stud1es w1th 
a v1ew to f1x1ng nat1onal 1mport ObJectives up 
to 1985, as well as consultations w1th produc­
ing countnes to see 1f 11 would be feas1ble to In­
troduce cert1f1cates of ong1n w1th pnces 

Brunner Warns 
Meanwhile Comm1ss1oner Brunner has sa1d 

1n Brussels that Europe 1s heading for a dif­
ficult winter 

R1ses 1n 011 pnces, said Brunner, meant that 
the Community 011 1mport bill would go up th1s 
year, even 1f there were no further mcreases, 
from $49 b1ll1on dollars to some $60 billion 

Mr Brunner has been dealing too with 
reports that comments of h1s on OPEC's re­
cent price nses had lead to a breaking off of 
contacts between the European CommiSSIOn 
and the oil producers The story of a meet1ng 
scheduled for October and broken off was a 
complete mystery to h1m A very del1cate con­
fidence bu1ld1ng process was at work, and 
there would no doubt be 1rr1tants in that pro­
cess from t1me to time But 11 was necessary 
to attempt 11 for the benefit of the OPEC econo­
mies, and for the benefit of the Commun1ty 

Refernng to h1s own descnpt1on of OPEC's 
pol1cy as one of "organised scarcity" Mr 
Brunner sa1d he felt 1t necessary to expound 
h1s own analysis frankly from t1me to t1me If 

there were s1gns of some 1rnlai10ns here or 
there, this was regrettable, but he believed 
the European c~1zen had the nght to know 
what the problems were A pol1cy of l1m1ted 
production was understandable from the pro­
ducers' point of v1ew However, from the con­
sumers' point of view, and for the sake of the 
Western economies it would be advantageous 
if demand were also to play a role again An 
early reestablishment of the law of supply and 
demand was necessary 

UN Talks 
In response to an Invitation from Mr Brun­

ner, Mr Mohamed Gherab, Secretary­
General of the United Nations Conference on 
new and renewable energy sources visited 
the EC Comm1ss1on of the European Com­
munities on 12 July 1979 for talks w1th the 
CommiSSioner and h1s pr1nc1pal advisers 

Th1s VISit was in preparation for the Con­
ference which has been convened for 1981 by 
the Un1ted Nat1ons General Assembly The 
purpose of the Conference IS to plan con­
certed measures for promot1ng the develop­
ment and use of new and renewable energy 
sources to help meet all future energy re­
quirements, especially those of the develop­
ing countnes 

This f1rst meetmg between the Secretary­
General of the Conference and the Commis­
Sion produced a fru1tful d1scuss1on on the new 
and renewable energy resources which have 
been put on the Conference agenda solar, 
geothermal, w1nd and llde energy, ocean ther­
mal energy, conversion, b1omass conversion, 
firewood, charcoal, peat, draught an1mals, 011 
shales, tar sands and hydro power 

EC Energy Saving Proposals 
A new energy-saving programme wh1ch 

could play a role 1n helping the Community 
meet 1ts new 011 1mport commitments (reached 
at Strasbourg and at Tokyo) has been recom­
mended by the European Comm1ss1on to 1ts 
nine Member States 

"Energy conservation", says the Commis­
Sion 1n 1ts accompanying commun1cat1on to 
the Council of M1n1sters, "could well become 
the s1ngle most important contributor, other 
than oil, to the energy balance of the Com­
munity by the turn of the century The energy­
saving potential of the European economy IS 
considerable", 11 adds 

The proposed program mcludes energy 
pr1c1ng gu1del1nes and measures to en­
courage the rational use of energy 1n mdustry, 
the off1ce, transportatiOn and the home 

At Strasbourg the European Council com­
mitted Member States to l1m1t annual 011 Im­
ports to 9 4 million barrels per day (the Com­
munity's 1978 level) untH 1985 

Since 1973, the European Commun1ty has 
made progress towards us1ng energy more ef­
fiCiently, depending less on Imports, Increas­
Ing domestic production and mov1ng away 
from oil to a more broadly based supply pat-



tern Its overall dependence on energy Im­
ports IS down to 54%, from 63% 1n 1973 Oil 
has been reduced to 55% of the Community's 
total energy consumption, from 62% 1n 1973 

Despite a 7% increase 1n econom1c act1v1ty 
1n the Community between 1973 and 1977, 
those four years saw no Increase 1n energy 
consumption 

In 1977 alone, the Community estimates 11 
saved the equ1valent of 1 6 m1ll1on barrels per 
day (or 8% of 1ts requirements) as a result of 
the energy sav1ng programs already in force 

Compared to the Un1ted States, Europe's 
potent1al for domestic energy production is 
lim1ted At 1ts peak 1n the mid-1980's, North 
Sea o111s unlikely to supply more than 25% of 
the Community's 011 requirements Europe's 
coal reserves are costly to m me and the Com­
munity's coal production has declmed since 
1973 In addition, production from natural gas 
fields 1n the Netherlands and the North Sea IS 
expected to decl1ne 1n the 1980's 

Currently dependent on oil 1mports for 
almost 50% of its energy requirements (the 
comparable U S f1gure IS 21 %), the European 
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Commun1ty IS placing new emphasis on coal, 
nuclear energy and the development of 
"clean" alternatives, such as solar and geo­
thermal energy But since these sources now 
account for only 28% of the Community's re­
quirements, energy conservation remains as 
high a prionty as energy supply 

The Commission's communication on the 
new energy saving program proposes a new 
1990 objective of reducing the ratio between 
econom1c growth and the growth 1n energy re-
quirements to below 0 7 · 

The CommiSSIOn does not underrate the dif­
ficulties in ach1ev1ng th1s objective Its report 
accompanying 1ts Commun1cat1on to the EC 
Council of M1n1sters explains· "Consumers 
are now fac1ng shortages and nsmg pr1ces 
There 1s therefore a renwed 1ncent1ve to 
reduce energy requirements, but the marg1ns 
for elimmatmg waste are smaller than they 
were 1n 1974 Future savmgs willmcreasmgly 
requ1re Investment 1n new equ1pment or 
bu1ld1ngs, or retrof1ttmg the old, and more 
energy-conscious behav1or from both in­
vestors and consumers " 
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