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E.C. MINISTERS ADOPT MAJOR FARM REFORMS

The European Community's Council of Ministers has adopted a
package of reforms in a major effort to adapt the Common
Agricultural Policy to changed economic circumstances.

The package includes strict controls on milk production, a
stringent policy for 1984-85 farm prices and restrictions on
production eligible for support. The measures will control
agricultural costs, which account for about two-thirds of the
E.C. budget, by more accurately reflecting market conditions.

The Council, meeting March 30 and 31 in Brussels, took the
following actions:

Milk Production. Because milk supply exceeds demand,
forcing the Community to purchase large quantities,
production quotas were set for five years at 1 percent above
1981 milk deliveries. Harsh levies will be applied to milk
producers, or in some cases dairies, that exceed their
assigned limits.

Exceptions were made, however, for Ireland because of the
great importance of milk to its economy and for Italy because
of its relatively low level of production. Their quotas are
based on their 1983 deliveries.

As a transitional measure, however, member states will be
allowed to produce additional quantities in 1984-85. To
cover the cost, the '"co-responsibility levy" that dairy
farmers now pay as part of a program to discourage surplus
production was raised to 3 percent of the target price, or
basic support price, for milk =- up from 2 percent. The
overall Community milk quota is 99.6 million tons for
1984-85, The 1985-86 quota will be 98.4 millon tons, which
is about 5 percent less than the amount produced in 1983.
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In an effort to stimulate consumption, the Council also cut
the butter "intervention price," or minimum support price, by
10 percent.

Prices. Average common farm prices in 1984-85 will decrease
by 0.5 percent as expressed in European Currency Units*, the
E.C.'s accounting unit. For the first time, the Council's
decisions resulted in a lower price level than that proposed
by the Commission of the European Communities (+0.8 percent).
Although average prices will Iincrease by 3.3 percent when
translated into national currencies, the predicted 1984
inflation rate in the Community of 5.5 percent will mean a
decline in real farm incomes.

Guarantee Thresholds. These thresholds, which restrict the
volume of produce for which farmers receive a guaranteed
price, were extended to three new products -- sunflower seed,
durum wheat and raisins. They were continued for milk,
cereals, colza, cotton, tomatoes and sugar.

Other Measures. In an effort to restore price unity in the
agricultural market, the Council agreed to a phased
dismantling of existing "monetary compensatory amounts"
(internal border payments and deductions designed to offset
the impact of currency fluctuations on farm prices).

As a counterpart to restrictions on dairy and cereals
production and intensified efforts by the Community to move
its own grain prices toward those of its competitors, the
Council authorized the E.C. Commission to open negotiations
with third countries aimed at a temporary stabilization of
imports of corn gluten feed and other cereal substitutes -—-—
with appropriate compensation to suppliers. It also
restricted the quantity of butter imports from New Zealand.

In addition, special financial aids or premiums were modified
for milk, beef, sheepmeat, cereals, proteins, fruits and
vegetables.

The Council's decisions mark a turning point in the
development of the Common Agricultural Policy, vindicating
the E.C. Commission's efforts during the past three years to
promote a political consensus in favor of farm reform. The
package will permit agriculture to become more integrated
into Europe's economic development as part of an overall plan
for renewal of the Community.

*ECU = $0.85 on April 4, 1984
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Commoa : Target price s 2601.41 3 4.3 : 2359.08 s - 0.9 3 ] Cc.P. s Cc.P.

ubeat s Common siugle later- H H 3 : 3 t ]
¢ ventioa price ] 184.358 : 3.0 : 182.73 : - 1.0 1 1.8.84 31.7.83 C.P. ] Cc.P.
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t wvheat - average guality 2 215.29 3.0 T 213.14 s -1.0 3 s C.pP. s c.P.
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Dursm : Target price : 353.42 4-8 s 3%7.70 3 0.6 s 3 C.P. : Q.p.

wheat : Iaterveantioa price H 312.08 4.6 : 312.08 : 0.0 : 1.8.84 - 31.7.83% : C.P. 3 c.r.
: Ald 3 929.81 : 7.3 T 101.3) s 1.9 ] t 77.3%(e) : 89.34(e)
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Barley : Target price H 238.17 : e.) T 238.30 : - 0.9 3 : C.pr. 3 c.p.
: Commoa siagle iater- : 3 3 H : 1.8.84 31.7.83% : ]
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Rye t Target price : 238.17 4.3 : 238.32? s = 0.1 : 31.8.84 31.7.83 C.P. ] C.P.
: Iaterveatioa price H 184.38 : 3.0 : 184.38 H 0.0 H s C.P. : C.P.
1 H 3 ] s 3 H] T

Maize' 3 Target price H 238.17 4.3 s 236.30 31 - 0.8 H H C.P. : C.P.
: Common siagle iater- 3 ] : : : 1.80.84 31.7.8% : s
: veatlioa price H 184.58 3:0 : 182.73 : - 1.0 : t Cc.pP. H Cc.P.
3 s 3 : 3 : H 3

Rice t Target price-huesked rice : £23.126 : 5.3 : 339.49 : 3.1 : 1.9.84 31.8.83% : C.P. 3 c.Pp.
: Iaterveatioca price -~ 3 ] H 3 ] ) 3
: paddy rice s 306.53 : .5 : 314.19 : 2.3 : 3 c.Pp. ] Cc.P.
3 : H 3 e 3 3

Sugar t Besic price for sugarbest : 40.89 : 4.0 : 40.89 : o : 1.7.8s 30.6.85 Cc.r. b3 Cc.P.
t Imterveatioa price for s s : : P 3 2
: white sugar : $34.70 4.0 : 33Aa.70 H ° : : c.pP. z c.p.
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(13 t Intervemtiea price 1 2299.2 s+ 3.3 1226.2 t -1.0 t 2.11.84-31.20.8% : C.P. s C.r.
s Predustiena ald d 702.6 2 3.9 ] €93.8 t -« 3.0 H 3 403.2 3 330.8
] s s t 3 s ] [l
Ollseeds: Target prise 3 3 ] ] s ] 1
t - Colza end rape seed 3 482.2 3 4.0 2 472.6° : - 2.0 t 2.7.840-30.6.8% : c.p. 3 C.P.
8 - Swnflewer seed s 527.1 6.0 : $82.2 s = 1.0 C(1): 1.8.84-31.7.83 c.pr. s c.P.
t Isterveatioa priee 3 ] t H z 3 |
t — Colza and rape seod 3 438.0 3 4.0 : a29.2 3 - 2.0 : 1.7.04-30.6.83 : C.P. T €e.r.
t - Seaflower seed g S27.2 6.0 3 $32.7 g = 2,0 (1): 1.0.84-312.7.8% : Cc.P. ] c.p.
s Gulde price 2 3 ] z s 3 ]
i = Seys beans s 561.7 3 6.3 s $70.1 s 1.9 3 1.9.84-31.8.83 3 c.P. s c.P.
t - Fiax seed s $45.9 6.0 3 348.6 ) 0.3 : 1.8.84-31.7.893 s c.p. s c.P.
s NMisimum price soye beams @ 494.3 1 6.3 1 301.7 3 1.3 : 1.9.84-30.8.8035 : C.P. s C.p.
s s ] ] s 3 ] 3
Oried t Pized rete eald t 8.49 : 6.0 H 8.41 t - 1.0 t 1.4.84-31.3.83 z C.P. ] c.r.
fodder : Ouide priece H 178.98 6.0 s 177.19 3 - 31.0 ] ] c.Pr. 3 c.P.
1 s : 3 T : ] 3
Peas & : Activatisg priece 3 317.6 : 8.7 3 312.4 t - 1.0 3 1.7.84-30.6.83 : c.P. 3 C.P.
beans 31 Culde price H 336-4 = 6.3 H N2 : - 1.0 2 H c.r. 2 Cc.P.
s Minlmun price : 294.9 6.3 H 289.0 t - 1.0 : 3 z
] ' ] s t T ) s g
Lovpinsg : -Activitiag pclee 3 - g . H 4789.2 ] - 2 1.7.84-30.6.803 3 c.r. s c.P.
t Minlews prise ] . s - ] 317.9 t - H g ]
3 ] s ] ] 2 ] 2
Flax t Fized rate sid (per he) : : H s 3 t 2 .
and : -~ Fibre flan H 385.12 : 6.0 H 331.37 : - 1.9® : 1.8.04-31.7.03% 3 118.37 : P72
hamp t — Remp H 322.52 : 6.0 H 319.29 : - 1.0 H H 107.31 : 232 .22

{2)Teking cscamat of the proposal te modify the stsadard quality from as 911 coatent of 40K to am oil comtemnt of 42%.
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Al 3 3 3.20 s .0 3 3.27 1 - 1.0 t H Cc.P. C.P.
AXX H 7.74 3 3.9 3 71.02 t - 1.0 s z C.P. ] C.pr.
AXIX @ H 81.93 s s.3 : $1.11 : - 1.0 s 3 c.P. H c.P.
] ] H H 3 3 3 ]
Raw t Culde price (x) 3 T &-7.3 3 t =3 -~ o2 3 1984 harvest : c.P. 3 Cc.r.
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] 30-60 daye :t 3 612.8 H 2.3 Tt 3 817.% 3.7 H ) t)
: t H H t H t) 3)
3 . Grana padenc 6 months : &4 393.3 H 2.3 : & 2272.% 7.6 H ) :
g ] 2 : : ] t) s)
3 . Parmigiano- hssim‘o ] : : H ] t) 1)
3 6 moaths . t & 802.6 1 2.3 : S 216.1 8.6 3 3) 2)
H 3 ] ] ] g b 3 H
Beef aad: Culde price for adult : H : : T 2.4.84 - 1.4.8% :) )
veal t bovines H 3 T : s H )
3 : 2 070.9 : $.5 Tt 20%50.2 : -1.0 H H :
t Interventioa price for H : : t T ) Cc.P. 1) Cc.P.
t adult bovimes 2 : H T H s) 2)
3 ' : 1 0635.8 : $.3 : 1845.2 : -1.0 : : :
] H H] H H H] : T
Sheep- : Besic price H ] H : s H :
maat : (carcase weight) :t & 323.¢ H 5.% 1 4 280.4 : -1.0 : 4.6.84 - 31.).85 : C.P. : C.P.
t s s ] H H H C.P. H C.P.
: H : 3 H] ] -2 3
Pigmeat : Basic price (slaughter H H H H : 3 H
: welight) t 2 0353.87 5.3 t 20353.3%0 : -1.0 :t 1.11.84-31.10.835 : C.P. : c.P.
3 ] : t s s : s
Siik- : Ald per box of silk seed : 106.00 : 6.0 H 107.59% 1.5 H 1.6.84-31.3.8% 84.01 : 93.80
worme : : H : 2 H : ]




Isatnatan

(a) Greek priees sre shows only where they differ from the common prices.
C.P., » sommon prlee.

(b) Where appropriate, assouns has Deen takes of the triggeriag of the produstien
threaheld.

(s) Por Greek regloas whish did pet recelve satiensl aid before sceession ,
Community aid s 37.20 ROU/ha for 1983/84 and will be 79.29 RCU/ha fer 1984/83.

(d) Preducts im Annex IX of the Counoil Regulatioa (BEC) No 1033/72 of 16 May 1072
and perieds of applicetioen.

firesce

AR0I/84 ¢ 2084783 ¢+ AMAZRY ¢

s 3 ]
Csuliflewvers 6.9% : 2.0% ] e.P. &t 3. 5.1004 to 30. 4.19083
Tomatoeos $.9% 1 «1.,0% t 6.4% ¢ 11. 6.1984 to 20.11.1084
Pessher .58 ¢+ O0.3% 1 6.3% 1 3, 6.19084 te 30. 9,1084
Lemons e.9% :+ O.5% s e.Pr. ) 1. 6.1984 te 31. $.198%
Poars 3.5 : 0.5% C.P. 1 2., 7.1984 to 30. 4.1985
Tadle greped 6.5% :+ 2.0% [ C.P. &t 3. 0.1904 to 31.10.1984
Apples 3.9% 1 0.5% L ] C.P. 1 3. 5.1984 te 30. 6.1983
Mandarine .98 1 O0.5% ¢ 4.0% 1 36.11.1084 %o 28, 2.1988
Swest orenges 6.3% : O0.3% .06 1 1.22.1984 to 31, 3.1983
Apricets 6.3% 1 -3.08 ] C.P. s 1, 6.1984 to 231. 7.1984
Aubergines 0.9% 3 2.0% 1 €.P. 1 3. 7.1084 te 21.10.1984

Por Gresce, lower prises bave to be fixzed for tomatoes,pesches, mandarias asnd
ersages (prise alignmeat and {acrease ineluded). Common prises sre sppliesdle for
ssuliflowers, lemeons, Seble grapes, apples, spricots, subergines end pears.

(x) Ineresses in 1984/83 in Guide Prices and Prealums for tobaceo varieties

Yaclety fuide Prise ¢*¥ Essslw
Mavrs, Tsedells -8 -2
Perchbeiner Mavanns, Peneveasns -3 -3

Badlseher Geuderthelmer, Rontueky,
Paraguay, Nijkerk, Nissionero,
Round-Tip, Ranti-Yaka, Perustitsa,
Srsegevias, Ksbs Keulak (aon slassie),
Kyrodats Agrinioa

Yo
o
o

_Sadlssher Bucley, Virgia D, Bright, )
Surley I, Burley OR, Marylaand, ' ) ] ?
Vicgiale OR, Besmas Raterinl, )
Rada Koulak (slassio), Richuomyrodata )

(zsz) The figures for Greek varieties sre further insreased by the {ncecrporaties of
the third 23 % of astionsl eid. '








