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EC COMMISSION PROPOSES PRICE
FREEZE FOR MAJOR PRODUCTS

The Commission of the European Communities last week proposed a
virtual freeze in European Community common farm prices for the

1984-85 marketing year.

The Commission acknowledged that the price proposals - reflecting
an average increase of only .8 percent - would hurt farm incomes,
but said the Common Agricultural Policy (CAP) must 'take account

not just of the farm community, but of the Community economy as a
whole, including the interests of consumers and taxpayers."

A rigorous price policy is required to protect the Community's
finapcial health and to more accurately reflect market conditions,
the Commission said. "The Community cannot be expected to buy up
ever-increasing quantities of products for which there is no
market or to fix guaranteed prices irrespective of the level at
which the product can be sold," it added.

The Commission urged the Council of Ministers to approve these
price measures, along with the package of policy reforms proposed
last summer, by March 31. Without such action, it said, "it
would become necessary as a crisis measure to make immediate and
possibly drastic cuts in the level of market support prices.”

Under the proposals, 1984-85 prices for cereals, milk, wine and
tomatoes would be maintained at their existing levels. Prices
would be reduced by 1 percent for colza and rapeseed and by up to
2 percent for certain varieties of tobacco that are hard to
market. They would be increased marginally for sugar, durum
wheat, sunflower seed, beef, sheepmeat and pigmeat and slightly
more for other oilseeds, protein products, rice, textile plants
certain fruits and vegetables and some varieties of tobacco.
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The Commission also proposed adjustments to the "intervention
prices" - guaranteed minimum support prices - for butter and
skimmed milk powder aimed at stimulating consumption of butter.
These adjustments would mean an 11 percent decrease in the butter
intervention price, and a corresponding increase in the price for
skimmed milk powder.

The Commission noted that although agricultural incomes in the
Community declined by about 6 percent in real terms in 1983, E.C.
farmers have been more protected from the international economic
crisis than farmers in some other nations.

The Commission has also proposed a gradual dismantling of existing
"monetary compensatory amounts,'" which are applied under a system
of internal border payments and deductions designed to offset the
impact of currency fluctuations on farm prices. The proposals
would lead to an average drop in farm prices as expressed in
national currencies of .5 percent.

As part of its proposed CAP reform package, the Commission has
also recommended ''guarantee thresholds'" - restrictions on the
volume of produce on which farmers can receive a guaranteed price
~ for three new products: durum wheat (4.5 million tons),
sunflower seed (1.15 million tons) and raisins (80,000 tons).
Existing thresholds would remain unchanged for milk (97.2 million
tons) and processed tomatoes (4.3 million tons), and be increased
slightly for cereals other than durum wheat (from 120.5 to 121.3
million tons) and for colza (from 2.39 million to 2.44 million
tons).

With these price proposals and the wide-ranging package of
measures presented last July, the Commission has demonstrated its
determination to put the CAP into a sound economic and financial
context for the years ahead.



Consequences of

1984 /85 proposals for agricultural support prices

Average % increase in common prices
(1984/85 proposals compared with 1983/84
decisions)
in ECU (1) in national currency (2)
Germany +0.8 -5.4
France +0 .6 +3.2
Italy +0.8 +0.8
Netherlands +0.8 ~3.1
Belgium +1.0 +2.3
Luxembourg +0.7 +1.9
United Kingdom +0.8 -3.2
Ireland +0.9 +2.1
Denmark +0.7 -0.4
Greece (3) +1.4 +3.4
Community average +0.8 -0.5

(1) Common prices in ECU (intervention or equivalent prices)
weighted according to national agricultural production.

(2) Common prices in ECU converted into national money at rates
reflecting proposed adjustments to monetary compensatory

amounts.

(3) Includes alignment of Greek prices on common prices due to
accession arrangements.

ECU = European Currency Upit




Price proposals for iandividual praoducts
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: H : 1983784 : 1984/85 proposals :

. : T - c—t— ——— e H Peclod of

: Product : Category of price H : H H : appllcation of

H H or amount ¢ Amounts : % : Amounts : k 3 : the proposed

t 3 : BCu/ton : increoasza : XCU/ton : increase : prices

H 1 : 2 : 3 t 8 H 5 H 6 ] 7

: H — —— H H H — : -—
: Common : Target price : 261.41 : 4.3 T 261.41 : 6.0 :

: wheat : Common single inter- H H : s s

: : vention price H 184.58 : 3.0 : 184.58 3 0,0 : 1.8.84 - 31.7.85
: t Reference price for braed-: H H s H

: : wheat - average quality H 215.29 3.0 :t 215.29 H 0.0 H

: Durum : Target price : 355.42 = 4.8 : 360.96 s 1.6 s

: wheat t Xaterveantlon price H 312.08 : 4.6 : 315.20 : 1.0 : 1.8.84 - 31.7.85
: : Ald H 99.81 : 5.5 : 107.31 H 2.5 H

: Barley : Target price H 238.17 : 4.3 : 238.17 H 0.0 H

: : Common single inter- : H : H : 1.8.84 - 31.7.65
H : ventlon price H 184.58 3.0 z 184.53 : 0.0 H

: Rye :. Target price :  238.17 : 4.3 : 238.17 : 0.0 : 1.8.84 - 31.7.85
: : Intervention price : 184.58 3.0 : 184.58 H 0.0 H

: HMalze : Target price : 238.17 : 4.3 : 238.17 H 0.0 H

b4 : Common single lntorr : .o H H : 1.8.84 — 31.7.85
: : ventlon price H 184.58 3.0 : 184.58 : 0.0 H _

: Rice : Tearget price-husked rice : $23.16 - $.3 : S43.75 : 3.9 : 1.9.84 - 31.8.85
2 : Interveation price - : H : H H

: : paddy rice : 306.53 5.5 : 317.26 H 3.5 H

L S ————— — —_ 2 —_—— $— e e
: Sugar : Basliec price for sugarbeet : 'H0.89 4.0 H 41_30 H 1.0 H X.7 24 - 30.6.85
1 : Intecvention price for H : : : H '

S : white sugar H $34.70 : 4.0 : 540.10 : 1.0 H
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: : H 1983/8a H 1984/85 proposals @

H : : - —— 2 e - H Perlod of

: Product : Category of price s H : T H application of
: b or amount T Amounts = = : Amounts : % : the proposed
: e S: BCU/ton : Increase @ EBCU/ton : incroagse : peices

] 1 EH 2 b4 3 H a : 5 H .9 : 7

: Olive : Production target price : 3 194.2 = 5.5 : 3 274.1 : 2.5 H

: oil : Interventloa price : 2 299.2 : $.S : 2 299.2 = 0.0 : 1.11.84-31.10.85
: fl'roduel:lon aid : 702.6 : 5.5 : 720.2 : 2.5 H

: Ollseeds: Target price : H z H H

H ¢t — Colza and rape «-.:d H 482 .20 4.0 : 477.30 : -~ 1.0 H 1.7.84-30.6.85
: : - Sunflower seed : 577.10 : 6.0 ] 594.00 : 1.0 s 18 .84-31.7..85
: : Baslic intecrventlion price : : : : :

H : — Colza and rape seod : 438.0 4.0 : 433.60 : - 1.0 s 1.7.84-30.6.aS
: : — Sunflower seed : 527.1 6.0 : 583.50 : 1.0 : 138 .8a4-31.7 .85
2 : Guido price : : : : H

H : — Soya besans : 561.7 6.5 b $75.70 : 2.5 : 1.9.84-31.8.85
H s .~ .Flax seed z S45.9 = 6.0 : 554.10 : 1.5 . 1.8.84-31.7.85
: : Bilnimum price soyes beans : 494.3 6.5 : $06.70 : 2.5 : 1.9.84-30.8.85
: Driled : Fized rate ald : 8.49 6.0 : ‘8.49 0.0 : 1.4 .84-21.3.85
: fodder : Guide price H 178.94 : 6.0 : 183.41 : 2.5 t 1.7.84-30.6.85
H - H H : —— T H :

:t Paas & : Actlvating price : S17.6 = 8.7 H $30.5 = 2.5 s 1.7.84-30.6.8%
: beans : Minlmum price s 291.9 : 6.5 : 299.2 : 2.5 H

s Flax : Fixoed rate ald (per ha) : H z H H

: and ¢t - Fibre flax H 355.12 = 6.0 H 364.00 2.5 : 1.8.84-3:r.7.85
: hemp : - Hemp : 322.52 6.0 : 330.58 : 2.5 :
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H H S . . _ _1%983/8a8 _ _ _ :__ _1984/85_ propoasls_ 1t Perliod of s
: Product : Category of price H H : : : applicationa of :
H H or amount :  Amounts h 3 : Amounts S : tthpropo:cd H
H H : BCU/ton. t 1lpecceasa : ECU/ton : incroese : prices H
H : b H H S : b
: 1 H 2 H 3 : 4 s S H 6 H 7 :
: Milk : Target price for milk : 274.3 s 2.3 H 274.3 0.0 : 1.4.84 - 31.3.85 :
H : Interventloa prilce H 3 : . H 3 H
: : — for butter : 3 S78.6 H 2.3 T 3 169.5 : - 11.4 s :
: : —~ for skimmed-milk powder : 1 496.4 : 2.3 : 1 658.8 - 10.9 H :
: ¢t — for cheese H : 2 s s :
: H . Grans padano H z s : H 3
: 4 30-60 daye T 3 612.8 H 2.3 T 3 683.5 : 2.0 3 3
: H H : s s L
: z . Crana padano 6 montha : 4 395.3 : 2.3 : & 469.8 = 1.7 ] H
t 3 . Parmiglano-Regglano H H z : : :
t : 6 months : & 802.6& ) 2.3 : & 877.0 = 1.6 4 :
: Beaf and:- Culde price for adult H H 2 s t 2.4.8& — 1.4.85 :
: veal : bovines H : H 1) s H :
H H : 2070.90 H .5 : 3 624.1 1.9 H :
] :+ Interveantlion price for H H H 4 : T
H : adult bovines H : H 1) : : H
T T - : 1863.80 : 5.5 T 3 261.7 : 1.9 H :
: Sheep— : Basic price H 3 : : z i .2
: meat : (carcase welight) t 4323.860 : 5.5 : &4 288.5 : 1.5 : #4.4.84 - 6.1.85 :
: H : : : & 454,13 : 1.5 : 7.1.85 - S.1.86 :
: Plgmeat : Baslc price {slaughter 2 H H S H H
: : welght) : 2053.87 H $.5 : 2 084.70 : 1.5 T 1.11.848-31.10.85 :
: Si1k- : Afid per box of silk seed : 106.00 : 6.0 = 108.65 : 2.9 T  1.4.84-31.3.8% =
T worme : ® : z H :- H
e 3 2 1 4 R 3 & P E L3 F ¥ 7§ 2 3 L ¢ 7 1 1t 4 2 ' B3 2 & o 4 4 F 2 1 2 L 4 F & 3 ¥ 1 3 3 - e - A b L L L f e 2 o R F 33 F o r L F 4 £ 4 1 1 ]

(1) These flgures ia ECU are not strictly comparahle with those for the 1583784 marketling year.








