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on the granting of exceptional food aid (commodities other than

cereals, milk products or sugar) to Nicaragua

(submitted to the Council by the Commission)

coM(81) 409 final


collsvs
Text Box

collsvs
Text Box

collsvs
Text Box




collsvs
Text Box

collsvs
Text Box


COMMUNICATION
 FROM THE COMMISSION
TO THE COUNCIL
CONCERNING A DECISION
. TO GRANT FOOD AID
TO NICARAGUA



collsvs
Text Box

collsvs
Text Box

collsvs
Text Box

collsvs
Text Box

collsvs
Text Box


7. GENERAL SITUATION

The food situation in Nicaragua nearLy Two years aTter tne Tatl 07 dumuza
continues to be difficult. The food shortage place a heavy foreign exchange

burden on the country and is impeding the implementation of development projects

P

needed for its recovery.

- A deficit on the external balance of at Least $300 million1is expected in 1981
in spite of the Government's austerity policy, and this already substantial

deficit is further increased whenever basic food products are purchased abroad.

Bad weather, especially at the beginning of 1981, and the crisis situation in/
Central Americé (absence of Salvadorian and Honduran labour, which has
traditionally provided 'supplementary agricultural manpower in Nicaragua, plus
the influx of refugees from El Salvadorz) have resulted in inadequatg
agricultural output of both food products (mainly rice and red beans) and

export produce (coffee and cotton).

The result js that Nicaragua has been unable to return to the surplus situation
in cotton or oil, its principal by-product:for home consumption, which it
enjoyed prior to the disasters of the civil war.

Since the Revolution,the aid provided by the Community and its Member States
has been substantial and unconditional and thus doubly appreciated. The EEC

as such has been able to contribute actively, in the. form of food aid and
financial and technical assistance} in Nicaragua's recovery effort. In this--
context, Community aid amounting to approximately 25 million ECU has been

granted to Nicaragua since 1979 (see Annexes).

o/

(1) 0f which 8190 million for foreign debt repayments, sin&e the new
government of Nicaragua decided to take on the financial liabilities of the

Somoza government.

(2) Currently exceeds 20 000.
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Besides the'economic problem§ faqing'any devetoping country which has.
experienced a civil war, Nicaragua is currently in a sensitive position
pol%tically due principalfy to the troubled scene in Central America in

‘recent months. It is against this background = which sets fully'in perspective
the pluralist decision taken by the Nicaraguan Government - that any appeal

for international aid must be judged.
Nicaragua, aware that previous European aid has been a factor of equilibrium
among the various aid contributions from abroad, has-made a further request

to the Community for supplementary ejd in the form of vegetable oil and
Legumes.” ’ ' )

The food aid approved by the. Council decision of 19 May 19811 will be
delivered before the end of the summer. It will meet only part of Nicaragua's
needs, the full extent of which is now apparent, and it is therefore necessary
that a decision be taken as quickly as possible concerning the new request.

2. REQUEST

This concerns items not trad1t1onatly supplied under food aid programmes :
but whwch, apart from cereals (maize and rwce), represent the bas1c diet

of the Nicaraguan population. ’

Nicaragua will become short of oil as from July and the greatest. shortage
will be fettbetween September and November.~ The l1kety shortfall of '

10 000 tonnes of oil wyll cost a total of around 8 million ECU (89 mi}lion).

With regard to legumes (chiefly red.beans),~ther:.is likely to be a shortfall
in 1981 of over 20 000 tonnes, which will cost almost 220 million to provide. _.

O/.‘

(1) 10 000 tonhes of cereals, 2 000 tonnes of milk powder and 200 tonnes of
butteroil.. : o - ‘
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3. PROPOSAL

. Under its General Budget the Commqnity is able to finance food aid in
"other commodities'. For this purpose it is possible to effect a supplementary
transfer to Articte 923 "Food aid (other commodities)', for which

3 945 ood ECU1 has already been made availabte.

)

Given the Community's finpncial resources and Nicaragua's expressed
requirements, exceptional food aid amounting to 5 millioﬁ ECU could be
granted to Nicaragua. Such aid wduld make a significant contribution in that
it would provide the Nicaraguan population wWith approximately one moqﬁh's
supply of oil and legumes; tﬁis would correspond to about one-fifth of the

aid requested by Nicaragua.

In the interests of financing such aid rapidly, a transfer of 5 million ECU
should be effected within Chapter 92 under the 1981 Budget. As implementation
of the food aid programmes stands, this amount is currently available; however,
to ensure the proper implementation of the aid programmes adopted by the
Council, a proportion of which u%ll be implemen;ed~in 1982, the appropriations
should pe replenished under the 1982 Budget. ; |

4. DECISION

In conclusion, it is proposed that the Council approve the following

exceptional food aid for Nicaragua.

"In view of the situation in Nicaragua, exceptional food aid in the form of
other commodities, ét a cost of 5 million‘ECU, shall be allocated to
Nicaragua for the supply of foodstuffs such as oils or Legumes not covered
by the Community's food aid programmes. '

(1) 3 900 000 ECU for the purchase of oil as emergency aid for China, and
45 000 ECU for the purchase of sundry products following the floods in

Somalia.
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This aid shall be charged to Article 923 of ‘the Budget - the necessary funds
having been made available under this Article by internal transfer within
LChapter 92 - under the 1981 Budget. However, for the implementation of food
aid decided on'by the Council, the appropri&tion for Chapter 92 '"food aid"
should be replenished in 1982. / ’

The food aid decwded on above shall be financed by the Commun1ty up to
"port of unloading” or "free -at destination” in the case of land transport.
The Commission of the European Communities shall take the measures required
to implement this exceptional food aid scheme jmmediately."
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PROPOSAL
FOR A COUNCIL DECISION ON THE GRANTING
OF EXCEPTIONAL FOOD AID ~ (COMMODITIES
OTHER THAN CEREALS, MILK PRODUCTS OR SUGAR)
" TO NICARAGUA ‘

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Commun1ty,
and in part1cular Article 113 thereof,

Having regard to the proposal from the Commission,

. Whereas the Community has received a request for exceptional food aid
in the form of commodities other than cereals, milk p?oducts or sugar,

Whereas the Community should respond favourably to this request,

HAS DECIDED AS FOLLOWS:

_Sole Article
Exceptional food aid in the formof commodities ot\her than cereals, milk .products
or sugar, at a cost of five million ECU, shall be allocated to Nicaragua-:
for the supply of foodstuffs such as oil legumes or other products not
covered by the Community's regular food aid programmes. Such aid shall
be charged to~4rticle 923 of the General Budget of.the Communities and
shall be delivered "free at destination".

4

Done at Brussels, ” for the Council

The Pre;ident

AN
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ANNEXE 1

AIDES DE LA _C E E_ACCORDEES AU NICARAGUA

MIo ECU)

(en
. Pour information (1)
. | Aides TOTAL -
Aides . f1n?nc1fres APPORTS cbggggza?:ie a;g;its
alimentaires | et BUDGETAIRES aide " finance-
techniques alimentaire ment
‘ ' projets
a b c=a+b d e=b+d
1979 4,4 2,5 6,9 © 2 4,5
1980 6,2 3,3 9,5 - 5,5 8,8
" 1981
(aides . - - - - - .
déja 3,1 15,8/ 18,9/ 3 18,8/
yrogram= ' . ’
mées) N
-SQUS~-
TOTAL
(aides - o - \ _
Jécidées 13,7 11,6/ 125,3/ 10,5 122,1/
u en
cours de
décision) l
nide com-|
slémen=-
Laire 5 4.(2)
oroposeée
TOTAL 18,7 111,67 130,37 14,5 " 126,17
. _L :

1) Les fonds de contrepartie de L'aide alimentaire ne constituent pas un apport

budgétaire net. Toutefois, il.est intéressant d'avoir une vue d'ensemble de
tous les fonds disponibles pour le financement des projets. .

2) Estimation.
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AIDES 1979

ANNEXE 2 .

Montants 1

UCE pollars US
A. Dons en nature
- Article 950 (aide d'urgence)
. Semences . -250.000 360.000
. Médicaments ’ . 200,000 285.000
Total 950 450,000 645,000
= Chapitre 92 (aide alimentaire)
. Aide_indirecte
* 500 t riz, 100 t flocons d'avoine 360.000 525.000
* 100 t Lait en poudre ‘ '
- Aide directe _
* aliments mobilisés en Europe : ~ 930.000 | 1.350.000
5.000 t céréales (900 t froment,
1.345 t riz)
500 t Lait en poudre
* céréales mobilisées en Amérique 710.000 | 1.025.000
centrale : 5.000 t céréales )
(1.364 t farine, 1.130 t riz)
* 2 MUCE pour achat autres produits
(article 923)(3.320 t haricots rouges, .
. 35,2 t aliments pour enfants) - 2.000.000 | 2.860.000
Total CH 92 4.000.000 | 5.760.000
B. Dons en espéces (chapitre 930)
Aide financiére pour la reconstruction, le
rééquipement du systéme national de collecte,
de stockage et de commercialisation des
aliments de base 2.500.000 3.500.000
TOTAL GENERAL APPORTS BUDGETAIRES DIRECTS 6.950.000 | 9.905.000
. ) cL
C. Fonds de contrepartie de L'aide alimentaire
=. Centre de rééducation . . 600.000
- Participation & la campagne d'alphabétisation 2.000.000
Total 2.600.000

L

(1)  Aide alimentaire estimée aux prix mondiaux.
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AIDES 1980

ANNEXE 3

\ Montants estimés (D
i uCE Doltars US
~ A. Dons en nature . ‘
=~ = Chapitre 92 (aide alimentaire)
To.aide_indirecte -
300 t tait en poudre 200.000 280,000
. aide_directe /
* 1,000 t lait en poudre 654.000f 910.000
* 6.000 t céréales (malis mobilisé au Guatemala) 835.000] 1.170.000
* autres produits (haricots rouges, aliments
pour enfants, huile, etc...) 3.500.000{ 4.900.000
* transport: 200.000 280.000
Sous-total aide alimentaire ‘ . )
programme normal : 5.389.000 7.540.0Q0
. 9:995amms-élegnselzg-g-éss9@99922@993-99@99992
y dlalphabétisation i
* 2.600 t céréales (mais mobilisé au Guatemata) 270.000 380.000
*’ 600 t haricots rouges 400.000 560.000
. Sous~total programme )
d'accompagnement : " 670.000 940.000
" Total CH 92 6.259.000| 8.760.000
8. Bons en espéces : chapitre 930 )
- Projet d'assistance technique : 2.808.000 UCE "
Etude palmier 3 huile : . - 100.000 uce i
- Etude Waslala : -200.000 UCe 3.100.000} 4.300.000
- Promotion commerciale 200.000f 280.000
TOTAL GENERAL APPORTS.BUDGETAIRES DIREQTS 9.559.000{13.340.000
=:==='—'===='= SSs=zmss===
: C. Fonds de céntrepartje de’ L'aide alimentaire
| -, Financement pré-projet Waslala . . 1.500.000
= Participation a U'effort d'éducation : construction ,
_ d'environ 100 écoles rurales , 2.200.000
~ Participation a t!' effort de développement de la
zone atlantique . . 700.000
© = . Autres projets 1.100.000
- 5.500.000
(1)  Aide atimgntaire,estimée aux prix mondiaux. - |
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AIDES 1981
(Aides déja programmées)

Montants estimés (1)

 ANNEXE &

ECU

Dotlars US

A.

Dons en nature

- Chapitre 92 (aide alimentaire)

. aide indirecte

(4 définir)
. aide directe

* 10.000 t de céréales (3.000 t de froment
CEE et 7.000 t équivalent céréates en riz
mobilisé au Costa Rica)

* 2,000 t de lait en poudre

* 200 t de butteroil

Dons en espéces (chapitre 930)

- Formation (Enabas) (2)
- Waslala (développement rural 1ntegré> (3

TOTAL GENERAL APPORTS BUDGETAIRES DIRECTSv

Fonds de contrepartie de L'aide alimentaire

' Projets a définir

Proposition d'aide supplémentaire exceptionnelle

Aide alimentaire en autres produits
(huile, légumineuses)

3.100.000

0 - -
£5.000.0007/5.500. 0007

3.400.000

930.000

e ——
—_——m——_—esaa=C

- o ot e o

5.000.000

3.000.000

5.500.000

)
2
(3

Projets énvisagés :

Aide alimentaire estimée aux prix mondiaux.
‘Proposition de la\Commission.
financement a hauteur de 4 a 6 MIO ECU.

/
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