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EXPLANATORY HEMORANDUM

The anvenfion between the ACP $tates and the LEC fopethpy wjith
Protocol No 7 ‘provides that the products falling within ‘subhicading No
22.09 C I of the CCT (rum, arrack, tafia), 6riginating in the ACP
States, shall be imported duty free into the-Community. These
preferential arrangements are restricted, however, to a quant}ty which
is té be fixed annuélly by the Community on the basis of the largest
quahtities imported annually from the ACP States during the last three

years for which statistics are available, increased by an annual

_growth rate of 407 on the British market and 137 on the other

Community markets.

The declaration conFained in the Council Minutes (Mecting of 13-15
January 1975) provides for the gllocation of thg apnual quantity among
the Member States under Cqmmuniﬁy Tariff quota arrangements.

The current tariff quota opened for the goods ip gquestion in favour

of the ACP States ends on 30 Jﬁne 1977. It is necessary, therefore,
to open a corresponding tariff’qdota for a further period of 12 months
from 1 July 1977 to 30 June 1973, taking into account the accession

of new States to the abovementioned Convention (in partjcular Surinam).

'Community imports of the goods concerned during the last three

years were as follows : ;

- in hectolitres of pure alcohol = .

1974 1975 , 1976
Benelux 4,960 13,914 - 4,979
Denmark 2,608 2,720 3,349
Germany . 17,323 21,724 19,666
France , 10,424 8,169 , 5,233
Ireland 1,898 1,654 1,345
Italy | 602 103 384
United Kingdom 93,056 84,676(1) . 85,474(2)
EC " 130,871 122,960 120,430

=best 9ear

(1) including 12,600 hl imported from the Bahamas

(2) including 4,636 hlL imported from the Bahamas.

.../.II
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3.

-

 The quota volume to be takgr into account on ghis basis for the
. period from 1 July 1977 to 30 June 1978 should be 173,009

‘ hectolitfes of pure'alcqhot.

In th1s _case,_as_an _exception_to_the.normal_rule,-provision.is.nnt.

being "made to divide the quota volume into two instalments one of

whichTifstitufes a reserve. . Instead, a method of Use of the yuota
is_nrovided_for_based_on_an_allacatinn in.definitive-shares--

. amongst riember States.”

* The calculation of these shares is based on the largest quantities

- imported annually into each Member State during the three years

referred to above, respecting, however, the two growth rates

'ment1oned under point 1. This method of calculation has already -

been used’ for the aLLocat1on of the tariff quota at present in

force.

The annexed table shows jn detail the amounts actually ¢charged

,égainst the tariff quotas in question (periods 1975/76 and
"1976/1977) .

It is proposed that the draft for a Council Fogulat1on described

‘above should be approved (see annex).
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Subheading 22.09 C I - Rum, arrack, tafia, originating in the ACP States

.._.-..____....______..._.____._.__..._.___..._...__._....._-_-_-..._-__..-.—-...-..- % - m -y~ o = o = vm e o= = e e

===:::::=::__——""‘"""--"—“—‘—""—"‘"::'——"::::::::::::::::::::::::::::::::::::::

- in hectolitres of pure alcohol

o IAPORTS et'?ii X Quota opered ' Irports ' , Quota opened
2nd half year  1st half year - total © 2nd half year 75 i @nd half year 2nd half year
1975 1976 . 2nd half year 75 379 no 1976 | NG o
v . and _Ist half year 76 T - 1st half year

1st half vear 76 . ‘ b

BX 866 2.634 3.500 3.500 I 3.511 S 3697 1 4.827

bY - 954 9ze - 1.943 2.900 - . 1.063 ~ j 2.700
B 10,023 11053 21.076 26.000 § 7.78% ' 620 124.643
P 3.900 2.1060 - 6.000 ~ 6.000 h 3,330 _ - 12,051
CIRL 473 . 366 839 - 1.000 ho 678 “1.000

iT 185 22 207 © 600 i - 4 550

UK . 38.776. © 23.900 © 62,676 128.000 i 54.582 125.395

EC 55.177 - 47,064 - 96.241 168.000 H 70.927 162.013/171.166

including 7 excluding

Surinam
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Proposal for a
COUTICIL REGULATION (1IC)s

on the opening,allocation and administration of & Comwunity tariif
quota for products falling within subheading 22,09 C 1 of the
Common Customs Tariff, origjnating in the ACP Siates (1977/14i&),

THE COUNCIL OF THE EUROPEAN COMMUNITIES, a ;
. N ’
Having regard to the Treaty establishing the European Economie Community,

and in particular'ArEicle 113 theredﬁ,
Having regard to the proposal from the Commission,

thféas the ACP-I C Lonn Convention ngncd on 28 February 1975, togethner

with Protocol 7 annexed thereto, prov1dcﬂ that

until the entry into force of a common organization of the market in spirits,

products falling within tariff subheading 22.09 C I (rum, arrack, tafia),

originating in the ACP States, shall be imported into the Community free of
ustoms duties under conditions such as to pnrmlt the dnvelopﬂcnt of pradi-
tlonal trade flows between the ACP Btates and the Communlty and betwean the

Mhmbgr States; whereas the Community shall fix each year the quantities which

may be imported free of customs duties on the basis of the largest quantities |

imported annually from'the ACP Statps into the Community,in the last rhree
years for which statistics are ayailable, increased by an annual growph rate
of 407 on the market of the United Kingdom and 13% oﬁ.che other markers of
the Community, these growth rates bezing based on foreeable internal demand

in each Member State;

Whereas, having
‘regard to the levels reached by imports of the products concerned

incto the Cormunity and the Member States during’ ‘the 3551 three years for
which statxstlcal information is available} ‘whereas the amount of che
tariff quota for the period from 1 July 1977 to 30 June 1978 spou]d
therefore be fixed at 173 009 hectolitres of pure algohgl;

cenlvee

’
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Whereas a Community tariff arrasgement based on an allocation between the
‘Momber States would seem to preserve the Comaunity nakure of the quota;

" whereas in this case the tariff quota should be allocated awongst the

" Member States -on the basis of the largest quantities imported annually

each of the . ~ . . it
into 7 ° Member State during the three last years and taling into sccouni

the above mentioned growth rates;

Whereas, owing to the special character of the products in question and
their sensivity on Community markets, exceptional provision should be
made for an arrangement based on a single allocation amongst Member
States;

Whereas, since the Kingdom of Belgium, the Kingdomimf the Hetherlands and
the Grand Duchy of Luxembourg are jointly represemtad py the Benelux
Excononic Union, any measure concerning the administration uf the share
‘allocated to that Iconomic Union may be carried out by any one of its

Members,

" HAS ADOPTED THIS REGULATION :

Article 1
dnclusive:
From 1 July 1977 until 30 June 3978/rum, arvack gnd toflisz falling within
subheading 22.09 C I of the‘Common Customs Tariff, nrigibuaing in thna ACP
States, shall be imperted duty free into the Compmnity within the limits

of a Community tariff quota of 173 009 hectolitres of pure alcohol.

Article 2

The Community tariff quota referred to in Article 1 shall be allocated

amongst the Member States as follows :
(hectolitres of pure alcohol)

Benelux 5 443
Denmark 3 660
Germany 23 748
France 11 395
Ireland 2 075
Italy 658
United Kingdom 126 030.

!.-/'.n
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1.

2.

2.

3e

-3 -
Article 3

Member States shall emsure that importers of the goods in question,
who are established in their territory, shall have free access ta
the shares allocated to them.

The extent to which the Member States have used up their shares shall
be determined on the basis of the imports of the products in question
originating in the ACP States declared at customs for clearance for

home use.

Article 4

Member States shall inform the Commission each month of imports

actually charged against the tariff quota.

The Commission shall at regular intervals inform the Member States

- of the extent to which the tariff quota has been used up.

Where necessary, consultaiidns may be held at the request of a

Member State or on the initiative of the Commission.

Article 5

The Commission shall take all necessary measures, in close co-operation

with the Member States, to ensure the implementation of this Regulation.

Article 6

This Regulation shall enter into force on 1 July 1977.

This Regulation shall be binding in its entirety and directly applicable
in all Member States.

Done at Brussels, For the Council
The President



FINANCIAL STATEMENT

1.
2.

3.

Budget line concerned : Ch, 12 Art. 120 .

Legal basis : Art. 113

Title of the tariff measure :
1

Pﬁapdsél for a Regulation (EEC) of the Council on the opening, allocation

and administration of a Community tariff quota for products falling

within subheading 22.09 C I of the Common Customs Tariff, originating

in the ACP States (1977/1978).

Objective's : Execution of contractual obligation

=~ Convention of Lomé -

Method of calculation :

- Mo of CCT . 22.09 C 1 :
-~ Quota volume 173 0G9 hl of pure alcohol

- Quota duty rate : free .
- Duty rate CCT : 105 UA/hL

Loss of receipts :

14 000 000 to 18 000 000 EWR-according to the use of the quotas.
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