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1. A fundamental 
problem: employment 

Statement by Or H illery 
to the European Parliament 

1101 In a statement to Parliament on 6 April 
Or imlery, Vice-President of the Com~iss~on, 
spoke at length about the employment Situation, 
which was such a serious problem in the Com
munity in 1975 and continues to cause concern. 

In pressing and discussing the Commission's 
annual Social Report,! Dr Hillery took stock of 
social developments in the Community last year, 
reviewing the various measures taken at Com
munity le\el to improve living and working con
ditions. This part of his speech was based largely 
on the themes developed in the 1975 Social 
Report, in particular in the introduction.1 

Answering questions put by members of Par
liament (on Community measures to combat un
employment), Dr Hillery devoted the second part 
of his statement, which is reproduced below, to 
the employment problem now facing t~e Co~
munity and the ways and means of deahng w1th 
it. 

Employment: the outlook 

1102.. ' ... Until quite recently steady economic 
progress has been a characteristic feature of our 
industrialized Western countries. This in turn has 
facilitated great social progress and improvements 
in living standards for the vast majority of Com
munity citizens. Present circumstances, however, 
indicate that this rate of economic growth may be 
more erratic in the years ahead and that the 
structural problems of industry may confront us 
with a continuing high rate of unemployment. 

This situation will be further influenced by the 
realities of present demographic trends, which are 
likely to bring a much larger number of yol!ng 
people into the employment market, aggravatmg 
an already serious employment situation. The 
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employment problem, therefore, is likely to re
main a theme of central importance for social 
policy in the period ahead. The Community's ef
forts cannot solve problems that are more effec
tively tackled at a national level. There are a 
number of ways in which they can and do help 
in the search for solutions; in this respect there 
must be a solidarity of intent at Community and 
national level to confront our respective respon- 1 
sibilities. 

The Commission has, since the early days of the 
recession been actively engaged in identifying 
the cau~s of unemployment and in helping 
Member States to maintain high levels of em
ployment. In doing so it has used three instru
ments - consultations and policy coordination, in
formation, and financial intervention. 

Consultations with governments and 
the two sides of industry 

1103. The departments of the Commission con
cerned with social, economic and regional matters 
have initiated and sustained a system of consul
tations between governments, employers and 
trade unions whkh has contributed significantly 
towards an agreed analysis of the causes of un
employment and of the means to combat it. 

The Commission is now drawing on this work in 
preparing the papers for the next tripartite confer
ence, at which the discussion will focus on 
means of re-establishing a high level of employ
ment while maintaining stability. The fourth 
medium-term economic policy programme which 
the Commission hopes to present to the Council 
in July, is being framed to meet the same objec
tives. Through the close contact which is main
tained with senior employment officials in the 
Member States, common problems are discussed 
and ideas and information exchanged. 

I Bull. EC 3-1976, points 1201 to 1212. 

Bull. EC 4-1976 
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Information for Member States 

1104. I am convinced that, but for this close 
awareness of each other's problems, Member 
States might have followed policies which would 
have had adverse effects on their neighbours, 
thus weakening the Community as a whole. 
Indeed, the most important contribution of the 
Community in this connection is that it has been 
instrumental in protecting its members against an 
even worse situation, a beggar-my-neighbour 
struggle for survival. 

... The Commission is of course aware of the 
need to increase the efficiency of the machinery 
at both the national and Community levels, for 
the matching of the labour supply and demand. 
There are at present half a million jobs unfilled 
in the Community. The three elements of such 
machinery - vocational guidance, vocational 

I training and placement - continue in a number 

~ 
of the Member States to operate without proper 
liaison. The Commission has drawn the attention 
of both government representatives and the so

~ cial partners to the urgent need for the rational
~ ization of Member States' work in these fields. It 

is proposed to include a reference to this in the 
proposed recommendation on the training of 
young unemployed workers, which is at present 
being prepared. 

At Community level, moreover, the Commission 
has already introduced SEDOC, the European 
system of international clearing of vacancies and 
applications. This system involves the collection 
and diffusion of information covering both job 
vacancies, appropriate for Community clearing, 
and job applications from workers who have ex
pressed themselves ready to accept employment 
in other Member States. Although experience so 
far suggests that freedom of movement is in
creasing the mobility of workers only slowly, this 
movement is bound to gain momentum. Over 
the years, it will, I am sure, reduce the pockets 
of unemployment which exist in some areas of 
the Community at the same time as shortages of 
labour persist in other areas. 
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Consultation and action must be based on reli
able and up-to-date information. The Commis
sion has been developing its capabilities in this 
respect. Our monthly employment statistics are 
widely used throughout the Community. The 
programme of work in the field of employment 
which was approved by the Council in the 
summer of 1975 includes a research programme 
which should provide the Community with a 
much better basis for action than it has had 
before. Our forecasting capability is being streng
thened, and we shall shortly be publishing a dis
cussion paper on the prospects for employment in 
the Community until 1980. 

Community financial assistance 

1105. The Community's financial instruments 
have been used intensively to counteract the 
increase in unemployment. Apart from the in
struments of agricultural intervention, which, I 
should emphasize, play a crucial role in that sec
tor, the Social and Regional Funds are the major 
instruments which we have to hand, and ... we 
have been concerned to ensure that the two 
funds complement each other. While the Region
al Fund is specifically designed to support the 
creation of employment, the importance of the 
Social Fund's training support lies in the fact that 
a significant proportion of those who are unem
ployed do not possess the skills needed to do the 
jobs that are or may become available. 

It should be noted, too, that the European 
Investment Bank has been asked to give greater 
weight to the effects of its intervention on em
ployment opportunities in the less-developed re
gions of the Community. 

Mobilizing efforts 

1106. This record of activity by the Community 
and the Commission must of its nature be solid 
rather than spectacular. Its significance and 
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importance wins recognition, however, when one 
speculates on what might have occurred, or on 
practical alternatives. Increasing appreciation of 
the degree of solidarity achieved by the Commu
nity has also been reinforced by the growing un
derstanding that the present recession has a glo
bal dimension. Nevertheless, while it is true to 
say that when dealing with the employment si
tuation we must take account of its international 
aspects, there is no proof for the assumption that 
international solutions must exist because nation
al solutions have not yet been found. 

We are in a period of change and adaptation. Our 
task is to guide our peoples through this most 
difficult time, seeking equity and justice in what
ever social equilibrium we reach. Our goal for 
the end of the present cycle must be a world in 
which people, no matter what system may gov
ern them, no matter what their present state of 
development, can feel that stability has returned 
and that there has been a more equitable distri
bution of resources, holding the promise of furth
er social progress. 

The Community dialogue between the social 
partners, the Member States and the Community 
institutions has shown that there is no magic 
way to that goal. Nor will it be reached by press
ing other people harder and harder. Nor, I think, 
has the Community found itself frustated by a 
lack of instruments or ideas; the Regional Fund, 
the Social Fund, the European Investment Bank 
and other mechanisms give us the capacity to 
dispense effectively whatever resources can be 
made available. Where ideas are concerned, there 
is no possible miracle cure that has been over
looked in the search. 

In concluding, therefore, may I call again for a 
full-hearted commitment to what I call the slow 
miracle. This is a healing process which I believe 
will emerge from that complex of effort and 
shared responsibility in which we are already en
gaged and in which the Commission has greatly 
appreciated the support of this Parliament. Every 
debate helps us to move from the widening con-
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sensus to deepening commitment. I believe that 
within the current consensus attention is now fo
cusing as much on the need for actual job crea
tion as on a return to growth. This is an impor
tant development in which I would like to see J 
the Community acting as a catalyst .. .' ~ 

Bull. EC 4-1976 
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2. Report on 
Competition Policy 

1201. The Commission has published and sent 
to Parliament its latest annual Competition Re
port,1 covering all aspects of the Community's 
work in this area in 1975. The introduction to the 
Report is reproduced below. 

t Introduction 

~ 1202. In times of economic difficulty competi-
tion policy must continue to make its influence 

f 
felt alongside all the other Community policies. 
Its function is to preserve a situation in which 
the structural changes that are needed can take 
place. Although competition policy can make 
only an indirect contribution to solving the econ
omic difficulties now besetting the Community 
-and then only if it achieves its objec
tives-there can be no solution without it. The 
Commission has tried to ensure that competition 
policy satisfies the demands made of it-in the 
measures it has taken as regards both State aids 
and the business conduct of firms. 

The Commission considers that the proliferation 
of State aids as a means of mitigating economic 
difficulties and their social consequences carries 
with it the risk of preserving industrial structures 
that have failed to adapt to circumstances. Re
strictive agreements offer no real solution to the 
crisis either. The Commission is paying particular 
attention to the increasing popularity of joint 
ventures: they may in certain circumstances .help 
industrial rationalization, but they can be a mere 
fa~de for anticompetitive agreements too. It is 
also clear that a more systematic control of large
scale mergers is essential if harmful develop
ments in the structure of industry are to be 
prevented. The Commission has, in addition, set 
itself the task of following closely the effect of 
the growing tendency of Member States to inter
vene in their economies through the agency of 
public enterprises. 

1203. In the matter of State aids in 1975, as 
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expected, the Commission had to deal with sig
nificantly more cases of assistance granted by 
Member States to offset the industrial and social 
effects of the serious economic crisis which the 
Community is experiencing. It has kept a close 
watch on the situation to ensure that the effect 
of the assistance was not simply to transfer from 
one Member State to another the difficulties it 
was intended to resolve or alleviate, and that it 
actively helped to solve structural problems rath
er than merely masking them. 

Two factors have had to be borne in mind. First, 
a return to protectionist policies, however indi
rect, on the part of Member States cannot provide 
an effective solution to the crisis. Second, a re
turn to normal necessarily involves a structural 
adaptation of the machinery of production in the 
Community to major changes in internal demand 
and in the international division of labour. 

The Commission has worked out new principles 
for coordinating regional aids throughout the 
Community, which take account of the economic 
and social requirements of each region. In imple
menting these principles, under the powers con
ferred by the Treaty in respect of State aids, the 
Commission will ensure that competition is not 
unduly distorted and consequently that national 
aids are commensurate with the seriousness of 
the regional problems to be solved. In this way 
it will help to make national regional policies 
more effective, particularly as regards the future 
of Community regions facing the gravest difficul
ties. 

1204. As regards restrictive agreements and 
abuse of dominant positions, the Commission 
has taken action against attempts to divide the 
market, to prevent price decreases or to aggravate 
the rigidity of certain markets. 

I Fifth Report on Competition Policy (published in conjunc
tion with the Ninth General Report on the Activities of the 
European Communities), Brussels and Luxembourg, April 
1976. 
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Apart from decisions taken on certain of the tra
ditional anticompetitive practices prohibited by 
Article 85, the Commission has intervened on a 
whole range of sales strategies which, when oper
ated by a dominant firm, tend to constitute an 
abuse within the meaning of Article 86. It attack
ed a dominant firm's discriminatory pricing pol
icy not as a price control agency, but simply to 
enforce the clear prohibition on such practices 
contained in Article 86. In point of fact, the 
Commission did not impose a specific price re
duction but merely gave an indication enabling 
the firm to decide an acceptable price level. 

Similarly, the Commission has stated the limits · 
within which it will tolerate selective distribution 
systems. The importance of the only decision is
sued on this subject in 1975 lies in the fact that 
it provides the consumer electronics industry 
with points of reference to bring their distribution 
systems into line with Article 85. The Commis
sion had previously made similar decisions in 
relation to automobiles and perfumes. 

The Commission has continued to clarify its pol
icy on patent licensing agreements, which can be 
a classic means of separating markets. Now that 
seven decisions have been issued, it is possible to 
contemplate the preparation of a regulation 
exempting certain categories of patent licensing 
agreement, which should benefit small and 
medium-sized firms in particular. 

In parallel with its enforcement of the prohibition 
on restrictive practices, the Commission has 
made use of its powers under the. provisions 
exempting international cooperation between 
firms to authorize a coordination of investment 
in the highly specific area of nuclear reprocessing 
and long-term specialization in the manufacture 
of penicillin. In the latter case, the authorization 
was given only after the frrms had agreed to 
abandon their plan to form joint subsidiaries. In 
view of the nature of the relevant market, the 
Commission considered this step necessary to 
ensure that the two frrms remained independent 
of each other in the market. 
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1205. In 1975 there were fourteen decisions 
under Articles 85 and 86 of the EEC Treaty and 
twenty-two decisions under Articles 65 and 66 of 
the ECSC Treaty. In the EEC field, therefore, ap
proximately one hundred have been issued since 
the Treaty's competition rules began to be enforc
ed. Apart from restoring competition to a number 
of markets in the Community, the Commission's 
gradually developing case law has clarified the 
significance of the rules laid down by the Trea
ties. In 1975, as in previous years, a large number 
of cases were settled without a formal decision 
being made. Although this procedure is less well 
known and has less legal value than a formal 
decision, its importance should not be underesti
mated, as it enables some cases to be settled with 
a minimum of administrative intervention. 

In 1975, for instance, it was used to separate the 
joint interests of two major continental glass 
manufacturers as regards safety glass for motor 
vehicles and to bring the marketing in the Com
munity of Brazilian coffee into line with the rules 
of competition. 

1206. When the oil crisis arose in the autumn 
of 1973, the Commission publicly warned the oil 
companies to refrain from indulging in restrictive 
or abusive practices. The Commission has now 
nearly completed its examination of a complaint 
concerning a refusal to supply in a case which 
may well constitute abuse of a dominant posi
tion. The report of the behaviour of the oil corn
panies in the Community during the crisis period 
sets out the results of the Commission's inquiries 
under Articles 85 and 86. The Commission has 
decided that there must be further investigation 
of the terms of sale of aviation jet fuel (kerosene) 
to the airlines and of naphtha to the chemical 
industry, the use of certain arrangements for 
publishing oil prices by the oil companies and 
public supply contracts with electricity compan
ies. 

The Commission has begun work on proposals to 
the Council for special regulations applying the 
rules of competition to sea and air transport, 

Bull. EC 4-1976 
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~ 
t 
~ which will take account of the need for uniform 

application of these rules and at the same time of 
the specific features of these modes of transport. 
The Court of Justice has held that the general 
rules of the EEC Treaty apply to sea and air 
transport, so the rules of competition applying to 
firms under Articles 85 to 90 also apply. 

1207. Work on the research programme on con
centration continued in 1975, and results have 
now been published in nearly a hundred studies 
on individual industries or markets. These re-

, ports have highlighted the need both for periodic 
~ updating and for further consideration of certain 
j points which would help to explain how compe-

tition actually functions in the main product mar
kets. This research is especially valuable in the 
current inflationary situation in that inflation is 
particularly rife in concentrated industries in the 
Member States. 

Given the importance to the Community of the 
rapid introduction of a more systematic means of 
controlling large-scale mergers, which would help 
to maintain effective competition, the Commis
sion has asked the Council to intensify its work 
on the proposed merger control regulation. 

Bull. EC 4-1976 11 
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2No PART 

ACTIVITIES 
IN APRIL 1976 



1. Functioning of the 
common market 

Customs union 

Common Customs Tariff 

Nomenclature 

2101. On 6 ApriP the Council amended a 
number of earlier Regulations on the tariff 
nomenclature of certain cereal, beef and veal and 
sugar products. Certain tariff headings could, 
without economic difficulties, be regrouped to 
simplify procedures both in trade and for the au
thorities concerned. These amendments will 
apply from 1 July 1976. 

Tariff measures 

Suspensions 

2102. On 6 ApriP the Council adopted a Reg
ulation extending the total suspension of auton
omous CCT duties until 25 April in the case of 
new potatoes (subheading 07.01 A 11 a) and until 
30 June in the case of ware potatoes (subheading 
07.01 A Ill b). With supply difficulties continuing, 
the Council decided on 30 April3 to extend until 
20 May the total suspension of duties for new 
potatoes. 

Harmonization of customs legislation 

2103. On 8 April the Commission presented to 
the Council a proposal for a Directive on the 
harmonization of provisions laid down by law, 
regulation or administrative action relating to cus
toms debt. The purpose of this proposal-which is 
part of the Commission's general programme for 
the approximation of customs legislation4-is to 
define the circumstances in which customs 
debt-i.e., the obligation to pay import or export 
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duties to which goods are liable-arises, falls due 
and is settled. If adopted, it would eliminate dis
tortions in treatment among Community import
ers of products from non-member countries and 
among Community exporters of products going 
to those countries. 

Customs arrangements for the 
movement of goods ~ 

2104. The Agreement between the Community 
and Austria on the simplification of formalities in 
respect of goods traded between the EEC on the one 
hand and Greece and Turkey on the other, when 
the goods in question are forwarded from Austria, 
enters into force on 1 May. Austria and the 
Community have informed each other of the 
completion of the necessary procedures for the 
entry into force of the Agreement,5 which was 
signed on 11 June 1975.6 It provides for admin
istrative cooperation between the customs autho
rities and as a result there will be greater scope 
than hitherto to benefit from the advantages of 
being able to regroup, split up, warehouse and re
consign goods in transit through Austria. 

* 

2105. On 9 ApriF the European Parliament 
gave its Opinion on two proposals from the Com
mission to the Council, one of which concerns 
customs arrangements for certain products 
coming from the Faeroes. 

OJ L 100 of 14.4.1976. 
OJ L 94 of 9.4.1976 and L 115 of 1.5.1976. 

3 OJ L 115 of 1.5.1976. 
4 Bull. EC6-1971, Part One, ChapteriV. 
s OJ L 98 of 13.4.1976. 
6 Bull. EC 6-1975, point 2109. 
7 Point 2414. 
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Internal common market 

Free movement of goods 

Removal of technical barriers to trade 

'~ 2106. On 6 Apri/,1 the Council adopted a Directive 
on the braking mechanism of wheeled farm or forestry 
tractors. This is the eighth specific Directive imple
menting the type approval Directive of 4 March 
19742 concerning tractors. 

The prime function of the Directive is to ensure 
improved safety on the road and at work 
throughout the Community, and to this end it 
provides in the annexes a set of detailed and 
comprehensive requirements and tests for brak
ing devices which tractors must satisfy if they are 
to gain EEC type-approval and consequently the 
right of free movement throughout the Commu
nity. 

2107. On 13 April,3 the Commission adopted a 
Directive adapting to technical progress the Di
rective of 19 November 1973 on certification and 
marking of wire-ropes, chains and hooks. 3 New 
technical annexes replace those in the original 
Directive. 

Companies 

Harmonization of national laws concerning group 
accounts 

2108. On 28 April, the Commission adopted a 
proposal for a Directive on group accounts,4 the 
seventh in the harmonization of company law 
programme. It follows logically on the proposal 
for the fourth Directive of 1971 5 on the annual 
accounts of limited liability companies, of which 
the amended version presented on 26 February 
19746 is now being discussed within the Council. 

Bull. EC 4-1976 
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The proposed Directive on group accounts has 
the same objectives as the proposals for a fourth 
Directive on annual accounts: to ensure that 
companies established within the Community 
publish comparable information drawn up on uni
form lines in order to provide a minimum degree 
of protection for shareholders, employees and 
third parties. This harmonization is required to 
enable companies to exercise their right of estab
lishment more easily, to create favourable condi
tions for operating a European capital market and 
to prevent divergent legal requirements concern
ing the provision of information from distorting 
conditions of competition for companies within 
the Community. 

Multinational companies 

Harmonization of laws relating to group accounts 
will also be of undoubted value for the work now 
going on at various levels on multinational com
panies. Through this harmonization process, mul
tinational companies whose registered offices are 
situated in the Community will have to publish 
group accounts relating to all their subsidiaries 
throughout the world and clearly indicate the re
lationships and activities within the group. Mul
tinational companies whose registered offices are 
outside the Community will also be subject to 
the same rules with regard to their activities car
ried out through companies established within 
the Community. 

Definition of a group 

The proposal was finalized after thorough consul
tation with government experts and associations 

I OJ L 122 of 8.5.1976. 
2 OJ L 84 of 21.3.1974. 
3 OJ L 335 of 5.12.1973 and L122 of 8.5.1976. 
4 Supplement 8176 - Bull. EC (to be published). 
s Supplement 7171 annexed to Bull. EC 12-1971. 
6 Supplement 6174 - Bull. EC. 
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of accountants and financial analysts. It first 
defines company groups to determine the scope 
of the consolidation. There are two tests which a 
group must satisfy: first, a company must be in 
a position to control another company; second, 
this potential control must be exercised in prac
tice to the effect that the companies concerned 
are managed on a central and unified basis. 

The advantage of this defmition is that it auto
matically excludes holdings in the capital of un
dertakings, even majority holdings, which are 
merely short-term investments, and that it covers 
situations where one undertaking is controlled by 
another by virtue of a minority holding in its 
capital. 

Consolidation must be world-wide 

Group accounts must be drawn up as if the com
pany controlling the group or another member of 
the group is a company incorporated with limited 
liability. The annual accounts of all the com
panies in the group, regardless of where they are 
located, must be consolidated in the group ac
counts. A company in the group may not be left 
out of the consolidated accounts unless it is of 
only minor importance. 

The Directive applies both to vertical groups, the 
usual kind of group dominated by a single com
pany, and to horizontal groups (consortia) in 
which central and unified management is provid
ed by two or more companies heading the group. 

Consolidated accounts must also be drawn up for 
sub-groups within the Community comprising 
two or more companies. This is particularly im
portant where the company heading the group is 
located outside the Community and does not 
publish group accounts. 

A true and fair view 

Group accounts comprise the group consolidated 
balance sheet, the group consolidated profit and 
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loss accounts and notes to the accounts. They 
must give a true and fair view of the group's as
sets, liabilities, financial position and results. 

The proposal lays down a number of principles 
governing consolidation in order to ensure that it 
is effected uniformly throughout the Commu
nity. For instance, debts and claims and trans
actions between group companies must be elimi- l' 
nated so that group accounts do not give a false 
impression of the group's assets, liabilities and re
sults. The annual accounts of undertakings to be 
included in the consolidation must also be drawn 
up at the same date so that the consolidated ac
counts refer to the same period and cover com
parable accounting items. 

Identical valuation methods 

Lastly, items incorporated in group accounts 
must be valued using identical methods to avoid 
consolidation of heterogeneous and disparate 
values. A degree of flexibility is allowed in apply
ing these principles since practical difficulties may 
arise in exceptional cases. 

The proposal prescribes a special valuation me
thod for group accounts relating to holdings of 
group undertakings in the capital of other under
takings outside the group where, through such 
holdings, substantial influence is exerted on the 
running of those undertakings. A typical example 
is a holding in a joint venture. The valuation 
method laid down in the Directive purports to 
put a more realistic value on such holdings. The 
reason why this method is compulsory is that the 
relevant information must be comparable 
throughout the Community. 

Finally, certain important particulars must be 
included in the notes to the group accounts to 
indicate clearly the structure of the groups, iden
tity of the group undertakings and the relation
ship between them. 

Bull. EC 4-1976 
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Commercial and economic law 

Price legislation 

2109. The Working Party on Legislation relat
ing to Prices met again in Brussels on 21 April. 
Its proceedings consist of regular discussions on 
national price regulations and the effects that dis-

l parities between them might have on the function
' ing of the common market. 

At the meeting the Working Party reviewed dev
elopments in national legislation on prices and price 
controls (freezes, etc.) recently applied by some 
countries. It decided to improve, extend and 
update the existing list of national regulations, 
using data supplied by the appropriate national 
authorities, and to intensify its investigation of 
certain special problems. 

The discussion also bore on the scope for har
monizing national rules governing the publication 
of prices. Since several delegations were in favour 
of a Community regulation to this effect, the 
talks will be resumed at the next meeting of the 
Working Party, scheduled for September. 

A further item on the agenda was the organiza
tion of surveys on prices in the Community and 
the publication of the results if it was found that 
appreciable differences existed. 

Competition policy 

Fifth Report on Competition Policy 

2110. On 13 April the Commission approved its 
Fifth Report on Competition Policy,1 for publica
tion in conjunction with the Ninth General Re
port on the Activities of the European Commu
nities. Drawn up at the request of the European 
Parliament, the Report, as in previous years, out
lines the evolution of the Community's compe
tition policy. 
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Restrictive agreements, mergers, 
dominant positions: specific cases 

Elimination of restrictive practices 

2111. In response to Commission representa
tions the firms operating the three main French 
sources of mineral waters-the Perrier-Vichy 
group, SA des Eaux Minerales d'Evian-les-Bains 
and Societe Generale des Eaux Minerales de Vit
tel-together accounting for some 95 % of the 
French market (Perrier c. 47 %, Evian c. 26% 
and Vittel c. 22 %) have put an end to certain 
restrictive practices which were impeding trade; 
they have dropped an export prohibition imposed 
on French wholesalers. 

Furthermore, these companies no longer refuse 
to act for their French customers who re-export 
in obtaining reimbursement of the duties levied 
on beverages consumed in France but not pay
able on exports. Although French regulations 
provide that only source operators may obtain re
imbursement-for they alone are able to make 
the necessary application to the appropriate rev
enue authorities-French wholesalers are in prac
tice no longer obliged to pay the duty when they 
export mineral waters. 

State aids 

Export aids 

Italy 

2112. On 29 April the Commission decided to 
initiate the procedure of Article 93(2) of the EEC 
Treaty against certain assistance given by the 

I Points 1201 to 1207. 
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Italian Government to sales by the Italian textile, 
clothing and footwear industries in the other 
Member States, and particularly in Germany. 

The assistance is given under a programme 
worked out by the Ministry of External Trade 
and operated by the lstituto per il Commercia 
Estero (ICE); it takes the form of a financial 
contribution to joint advertising campaigns (TV, 
radio, press and posters) launched by firms in 
those industries. 

Assistance given under this programme could 
give Italian exporters an advantage over firms in 
the other Member States. The Commission con
siders that in general export aids in trade between 
Member States are incompatible with the basic 
principles of a common market, and notably the 
principle of the free movement of goods. In 
March, it had already taken a similar decision as 
regards promotion of Italian toy exports.1 

When opening the Article 93(2) procedure the 
Commission asked the other Member States to 
confirm that they were not applying similar 
schemes of aid. It also placed a Notice -in the Of
ficial Journal 2 calling on interested parties other 
than the Member States to submit their observa
tions. 

State monopolies of a 
commercial character 

France 

Alcohol 

2113. On 9 April the Commission opened the 
procedure of Article 169 of the EEC Treaty 
against an infringement by France. It had con
cluded that the monopoly right to import, export 
and market alcohol in France had been incompat
ible with Article 37 of the Treaty since 31 De
cember 1969. It reached the same conclusion on 
the charging of a countervailing duty on spirits 
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imported from the other Member States, which 
was to offset the difference between the price of 
the alcohol contained in imported beverages and 
the higher selling price for alcohol charged by the 
French monopoly in France.3 

Germany 

Alcohol 

2114. As regards the German alcohol mono- ~ 
poly, the German Government has informed the 
Commission of measures to reorganize its mon
opoly in line with its obligations under Article 37 
taken in response to judgments given by the Eu
ropean Court of Justice.3 Commission staff are 
currently examining whether the new situation in 
Germany will be acceptable. 

Taxation policy and 
financial institutions 

Taxation 

Indirect taxes 

Transactions in securities 

2115. On 2 April the Commission laid before 
the Council a proposal for a Directive aimed at 
establishing a single system of taxation for trans
actions in securities to replace the taxes currently 
levied on stock exchange transactions in Member 
States. 

The proposal forms part of the work on the 
establishment of a European capital market and 
takes a stage further the progress achieved by the 

I Bull. EC 3-1976, point 2116. 
2 OJ C 104 of 7.5.1976. 
3 Bull. EC 2-1976, point 2116 (Judgments in Manghero, 
Rewe and Miritz). 
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previous Council Directives concerning indirect 
taxes on the raising of capital. It also follows up 

l two other proposals for directives concerning 
1 stock exchange transactions and will, in the long 

run, facilitate the gradual abolition of the tax an 
objective which the Commission has set it;elf. 
For this reason, incidentally, the establishment or 
retention of the tax in question has not been 
made compulsory. 

The proposal provides for the partial harmoniza
tion of the structures of the taxes on transactions 
!n securities. In particular, with a view to bring
mg the levels of taxation closer into line, maxi
mum rates are set and a number of exemptions 
are made compulsory. The proposed rules are de
signed to limit double taxation and to eliminate 
most forms of discrimination. 

Direct taxes 

Mutual assistance between Member States 

2116. On 5 April the Commission laid before 
the Council a proposal for a Council Directive on 
mutual assistance between the competent autho
rities of the Member States in the field of direct 
taxation. 1 Tax evasion and avoidance have an 
important international dimension, and measures 
to combat these practices are therefore needed at 
international level as well. The Commission pro
posal lays down the guiding principles for a mu
tual assistance procedure between the revenue 
departments of the Member States. 

The method of collaboration proposed is to estab
lish a system for the exchange of information 
enabling income and wealth tax liabilities to be 
determined accurately. Information could be sup
plied either automatically, or when a Member 
State requested it, or spontaneously, by a Mem
ber State which has discovered relevant evidence. 

Mutual assistance also covers the investigations 
which a Member State may make on behalf of 
another Member State in order to obtain the in-
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formation requested. Lastly, the proposal pro
vides that an official of one Member State could 
work in another Member State. 

:raken. together, these three measures go beyond, 
·~ thetr scope, the cooperation already arranged 
bilaterally by Member States, in particular in 
double taxation conventions. 

The mutual assistance arrangements will include 
rules on preserving the confidentiality of the in
formation collected, and on the right of Member 
States to refuse to transmit information in certain 
situations, such as the absence of reciprocity. 

Finally, the proposal provides for cooperation 
between the Member States and the Commission 
with the aim of improving the mutual assistance 
arrangements and, where appropriate, of formu
lating Community regulations for this purpose. 

Financial institutions 

Insurance 

Indemnity insurance 

2117. Negotiations between the Community 
and Switzerland on an agreement concerning the 
application of certain rules relating to indemnity 
insurance opened in Brussels on 21 April. The 
Commission was authorized by the Council to 
represent the Community. 

The Council Directive of 24 July 19732 on the 
coordination of laws, regulations and administra
tive provisions relating to the taking up and pur
suit of the business of direct insurance other than 
life assurance contains a title dealing with rules 
applicable to agencies or branches established 
within the Community and belonging to under
takings whose head offices are outside the Corn-

I OJ C 94 of 27.4.1976. 
2 OJ L228 of 16.8.1973 and Bull. EC7/8-1973, point 2122. 
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m unity. One of the Articles provides that 'the 
Community may, by means of agreements con
cluded pursuant to the Treaty with one or more 
third countries, agree to the application of provi
sions different to those provided for in this title, 
for the purpose of ensuring, under conditions of 
reciprocity, adequate protection for insured per
sons in the Member States'. It is on -the basis of 
this Article that the Swiss Federal Council asked 
for negotiations with the Community with a 
view to concluding an agreement of this type. 
At these initial discussions the organization of 
work was dealt with and the main points for ne
gotiation identified. These include the harmoni
zation of financial guarantees and, in particular, 
Switzerland's acceptance that the discussions 
should be based on a system involving the sol
vency margin. The results of these frrst contacts 
were encouraging and the next meeting is sche
duled for June. 

Banks and other financial institutions 

Collective investment undertakings 
for traniferable securities 

2118. On 29 April the Commission laid before 
the Council a proposal for a directive on the coor
dination of legislation regarding collective invest
ment undertakings for transferable securities of 
other than the closed-end type (CIUTS). 
The proposed directive lays down common rules 
concerning the approval and supervision of 
CIUTS. It provides that CIUTS may not operate 
unless they have been approved by the compe
tent authorities of the Member State· in which 
they are situated and that these authorities must 
supervise all their activities. Once a CIUTS has 
been approved, it may, without obtaining further 
approval, operate anywhere in the Community, 
subject to relevant restrictions on the free move
ment of capital. 
The proposed directive also lays down a set of 
rules dealing mainly with the structure and func-
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tioning of CIUTS, their investment policy and 
the information to be published by these under
takings (prospectus and periodic reports). These J 
rules are minimum rules, i.e., all CIUTS situated 1 
in the Community will have to comply with 
them, but the Member States remain free to im
pose additional or stricter rules on CIUTS situat-
ed on their territory, and these only, provided 
that they are generally applicable and do not con
flict with the provisions of the Directive. Only 
one exception is made to the principle that the le
gislation applicable is that of the country in 
which the CIUTS has been approved. This con
cerns the rules governing the marketing of shares 
or units of CIUTS, stipulating that the host 
country may apply its own marketing regulations 
to similar bodies from other Member States 
which intend to market their shares or units in 
that country. 

The minimum rules laid down in the proposed 
directive are sufficiently strict and detailed to en
sure achievement of the following two objectives: 
(i) provision within the Community of more 
effective and more uniform safeguards for inves
tors; 
(ii) closer alignment of the conditions of compe
tition between CIUTS in the various Member 
States. 

The draft directive has another objective of fun
damental importance: the elimination of restric
tions on the free movement of shares or units of 
CIUTS within the Community. The first and se
cond Directives adopted by the Council with a 
view to abolishing restrictions on capital move
ments did not apply the principle of the free 
movement of capital to shares or units of collec
tive investment undertakings. 1 One of the rea
sons why it has not been possible to achieve the 
free movement of such shares or units is that the 
national rules governing these undertakings differ 
to such an extent that they cannot provide equiv-

1 OJ of 12.7.1960 and 22.1.1963. 
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alent safeguards for savers and equivalent condi-

~ 
tions of effective competition between such un
dertakings. As this situation should be remedied 
by the coordination of laws as laid down in the 
proposal, this obstacle to the freedom of move
ment of shares or units of CIUTS across frontiers 
should, therefore, be eliminated. Such coordina
tion is, as a result, a condition that must be ful
filled before the free movement of capital can be 
established in this sector. 

The proposed Directive provides for the setting 
up of a Contact Committee, composed of repre
sentatives of the Member States and of the Com
mission, with the main tasks of facilitating the 
application of the Directive and of advising the 
Commission of any appropriate additions or 
amendments. 

Bull. EC 4-1976 

2. Economic and 
monetary union 

Economic, monetary and 
financial policy 
2201. The problems raised by the economic and 
monetary situation constituted one of the main 
items on the agenda of the European Council 
which met in Luxembourg on 1 and 2 April. 1 ' 

In a Communication to the European Council 
the Commission asked that specific guidelines ~ 
~IXed on the basis of which it could present prac
tical proposals for economic and monetary action in 
the Community. 2 The document, in which the 
Commission makes a number of recommenda
tions aimed at achieving closer coordination of 
economic and monetary policies, was discussed 
by the Heads of State or Government, who had 
also received a Commission Communication on 
the economic and social situation in the Community. 

The European Council was unable to agree on a 
joint communique, but Mr Gaston Thorn the 
President, did hold a press conference afte~ the 
meeting when he said that the Ministers of Eco
nomic and Financial Affairs of the Nine had 
been invited to take practical decisions on the ba
sis of the Commission's Communication on 
economic and monetary action or otherwise to re
port back to the European Council. 

The Council's proceedings: 
statements by Mr Thorn 

2202. At the press conference he gave after
wards, Mr Thorn did not hide the fact that the 
meeting of the European Council had not lived 
up to expectations. On the various economic 
matters discussed he said that: 

(a) the European Council had unanimously 
stressed its determination to press on with the 

1 Points 2402 and 2423. 
2 Point 2204. 
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establishment of economic and monetary union, 
even though the present circumstances were very 
difficult. Economic and monetary union was still, 
as it had been in the past and in particular would 
continue to be in the future, the Community's 
objective, the ultimate aim being a single cur
rency. It would probably be, as some people have 
said, a generation's work; 

(b) the Heads of State or Government were con
cerned at the continuing unemployment in most 
of the industrialized countries of the world. In 
this connection appropriate steps would be taken 
by the Community countries. The Council had 
asked for proposals from the Commission, which 
had in fact confirmed that they would be drawn 
up rapidly for a Tripartite Conference (Council, 
Commission and the two sides of industry) 
before the summer holidays; 

(c) the European Council had discussed the 
economic action programme presented by the 
Commission; it was, of course, not for the Euro
pean Council to take detailed decisions on the 
various points. On the contrary, the Heads of 
State or Government had specifically asked that 
the Ministers of Economic and Financial Affairs 
should consider the Commission's proposals im
mediately, study them in detail and if possible 
reach practical decisions as quickly as possible or 
otherwise report back to the European Council; 

(d) the action to be taken must be based on cer
tain criteria requiring discipline in various fields: 
discipline as regards money supply and the 
volume of lending, discipline concerning budget 
deficits where strict limits must be applied, dis
cipline as regards production costs (and Mr Thorn 
added that he was authorized to say that this in
cluded wages), and discipline concerning the 
Member States' balance of payments; 

(e) the nine Heads of State or Government had 
stressed the fact that the exchange rate relation
ships between their currencies were merely a con
sequence of the economic situation, and that the 
ill had to be tackled at its source. The question 
that had been discussed was why were the econ-
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omies on divergent courses; there had been no 
talk of adjusting the snake, but efforts were to be 
made to get a grip on the economies and to bring ~ 
them more closely into line; ' 
(0 the Council felt that the basis for this action 
should be the four disciplines mentioned earlier; 
it had been unanimously agreed that these four 
disciplines should be the basis for action by the 
Ministers of Economic and Financial Affairs. 
Without wishing to say already that the opera-· 
tion would be a success, Mr Thorn felt that in 
view of the common approach, the resolve, and 
the analysis, there could be no talk of a failure. 

The Commission Communications 

2203. The two Commission Communications to 
the Council are reproduced below. 

Economic and monetary action 

2204. 'In the wake of a far-reaching crisis, and 
at a time when economic recovery is beginning 
to get under way, new disruptive factors have 
begun to emerge: the danger of relaxing eco
nomic policy in those countries which have not 
yet achieved a sufficiently marked level of 
improvement, violent disturbances on the ex
change markets, and a resurgence of inflation. 

There is a major risk of being caught thus in a 
process which could jeopardize recovery, 
strengthen protectionist tendencies, threaten the 
Community's cohesion and all that it has so far 
achieved. 

A return to a healthy economic situation in 
which regulatory machinery can perform its prop
er role calls for a more stable framework for 
economic activity. This stability in economic rela
tions is not an end in itself: it is a necessary pre
condition for sustained growth and consequently 
for full employment. It will not be created 
spontaneously, but calls for a determined econ
omic policy. 

Bull. EC 4-1976 



Economic, monetary and financial policy 

Action in the face of these difficulties must be on 
a Community basis: as a result of the growing 
integration of the economies, individual action by 
the Member States is no longer wholly effective 
and may have harmful effects on the rest of the 
Community. 

In the long term, the achievement of economic 
and monetary union remains a fundamental 

J objective. In immediate terms, the Commission 
proposes to strengthen the coordination of eco

~ nomic policies and the monetary organization of r the Community. 

~ Strengthening of coordination of economic 
, and monetary policies 

There are considerable structural divergences be-

r 
tween the Member States which must be reduc
ed, by means of appropriate policies, in the inter
est of all. The success of such policies will de

t pend on the success achieved in controlling over
r all economic developments. 

With a view to achieving the necessary stability, 
the time has now come for the Community to 
apply rigorously the coordination of economic 
policies. A common strategy must first be 
defined for the orderly development of economic 
recovery over time and in the light of the situa
tion in each country. 

This strategy must form the framework for the 
main economic policy areas: budgetary policy, 
monetary policy and exchange rate policy. 

In order to be effective, this coordination must be 
binding in nature so that it forms an integral part 
of Community solidarity. 

It must be based on the following principles: 
(i) determination to ensure that there is manda
tory prior consultation and collaboration on the 
economic measures planned; 

1 
(ii) strict observance of the main guidelines of 
budgetary policy, which will also have to extend 
to the medium term; 
(iii) the setting of Community standards gov-

Bull. EC 4-1976 

Economic, monetary and financial policy 

eming the direction of the Member States' 
domestic monetary policies. These standards 
should initially apply to the monetary variables 
recognized as significant for each country. 

Measures taken to ensure that economic policy 
conforms to these guidelines and standards 
should receive the full support of the Commu
nity. Conversely, failure to apply the standards or 
guidelines jointly established should entail the in
itiation of justification procedures and, where ne
cessary, the withholding of Community aid. 

Strict application of existing provisions 1 would 
enable a substantial proportion of the above re
commendations to be implemented without de
lay. The Commission requests the European 
Council to bind itself firmly along these lines. 

Strengthening the Community's monetary organization 

With a view of strengthening the Community's 
increased cohesion resulting from the implemen
tation of the proposals aimed at convergence of 
economic trends, the Community must improve 
its exchange rate system. 

This, though fragile, remains: 
(i) an essential stabilizing factor within a vast 
trade area; 
(ii) an instrument of economic discipline for the 
Member States which form part of it and accept 
the monetary constraints resulting from it; 
(iii) an open structure ready to receive back the 
currencies which have had to leave it. 

It should first of all be ensured that there is no 
infringement of the exchange rate provisions cur
rently in force. Under the Treaty of Rome, each 
Member State must treat its policy with regard to 
rates of exchange as a matter of common con
cern. It must also be ensured that each Member 

1 See in particular the Council Decision of 18 February 1974 
on the attainment of a high degree of convergence of the 
economic policies of the Member States of the European 
Economic Community; OJ L 63 of 5.3.1974. 
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State observes the prior consultation require
ments. 

In addition, greater emphasis should be given to 
the Community character of the European ex
change rate system, and the necessary improve
ments made: 
(i) all the Member States should be involved in 
the consultations and there should be provision 
for association and supervision by the Commu
nity for currencies unable to meet all the obliga
tions imposed by the system; 
(ii) the intervention rules should be improved, 
particularly by means of greater recourse to Com
munity currencies; 
(iii) the role of the European Monetary Cooper
ation Fund should be strengthened through the 
increasing of monetary aid, the setting up of gold 
and foreign currency deposits and by better defi
nition of its powers. in the monetary field; 
(iv) regulation of Euromarkets should be im
proved. 

Conclusions 

The Commission requests that the European 
Council immediately establish precise guidelines 
for Community action. These guidelines should 
relate to: 
(i) the consolidation and strengthening of the 
binding nature of Community economic policy 
coordination machinery; 
(ii) the development of the Community ex
change rate system and, in this context, increas
ing the powers and resources of the European 
Monetary Cooperation Fund; 
(iii) the integration of all deliberations concern
ing the snake into a Community framework and 
the setting up of Community association and 
supervision machinery for cutrencies floating 
independently. 

In the light of these guidelines, the Commission 
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will put forward concrete proposals as soon as 
possible.' 

The economic and social situation in the Community 

The recent economic situation and the outlook 

2205. 'The economic recovery announced in the 
autumn of 1975 has got under way in almost all ~ 
the Member States and has indeed proved to be 4 
rather more vigorous than originally expected: 1 
(i) The most recent business surveys carried out 
among firms and consumers show a distinct and 
steady improvement in the economic climate in 
all the countries. 
(ii) In most Member States, total demand and ~ 
production are moving strongly upwards. 1 

(iii) The upward tendency is basically due to the 
rebuilding of stocks, the high level of demand on ~ 
the part of private households and the growth of 
exports; the propensity of firms to invest is 
beginning to improve in a number of countries. 

In 1976, the growth rate of industrial production 
and GDP in volume terms will be highest in the 
Federal Republic of Germany and France; in 
Denmark and the Netherlands, the growth of 
GDP could be in the region of 4%. It will be 
more limited in Belgium and Luxembourg, and 
even more so in Ireland and the United King
dom, where general economic conditions have 
not permitted overall recovery measures to be in
troduced. In Italy, the restrictive measures intro
duced in March will result in a very moderate 
growth rate in 1976. For the Community as a 
whole in 1976, the growth of GDP in volume 
terms could reach nearly 4 %. 

The improved economic outlook for the current 
year in the Community and in the other indus
trialized countries has not entirely dissipated the 
uncertainties and concern regarding the continua
tion of economic recovery: 
(i) the growing instability of exchange rates, the 
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dangers of monetary depreciation and its reper
cussions may jeopardize the revival in world 
trade and economic recovery in the Member 
States; 
(ii) the strength and durability of the recovery 
depend to a decisive extent on productive invest
ment, which, with a few exceptions, has 
remained at a low level; investors could continue 
to be reticent if the climate of monetary distur-

t 
bances persists. 

The slowing down of consumer price rises was 
very marked in the second half of 1975 and con
tinued in several Member States into the begin-

1 
ning of 1976. However, the considerable success 
achieved by the Member States in combating in
flation did not produce any noticeable reduction 
in the disparities in the rates of consumer price 
rises within the Community; between the middle 
of 1975 and the beginning of 1976, inflation rates 
calculated on an annual basis varied between 2 to 
4 % in Denmark and the Federal Republic of 
Germany, and more than 14% in the United 
Kingdom. The effects of the depreciation in the 
currencies of several Member States and the 
growing discrepancy between unit labour costs in 
the various Member States give rise to serious 
concern as to the possibility of controlling infla
tion and reducing divergences within the Com
munity. 

Following the remarkable improvement in the 
Community's current account balance in 1975, a 
fairly appreciable worsening must be expected for 
the current year. This should result from a rela
tively more rapid increase in imports and some 
deterioration in the terms of trade. The rise in 
import prices, particularly for raw materials, dur
ing the upward phase, and the repercussions of 
monetary depreciations could well aggravate the 
problems of the deficit Member States and res
trict their room for manoeuvre in creating condi
tions for lasting and sustained growth. 

, In the field of economic policy, an effort must be 
made over the next few months to consolidate 
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the revival of the economic situation and ensure 
a lasting recovery without engendering new infla
tionary dangers. This means: 
(i) in the surplus countries, a strict and speedy 
application of the reflationary measures already 
decided, so as to allow domestic demand to grow 
and imports to expand and thus to stimulate 
economic activity in the other Community coun
tries; 
(ii) in the member countries which, during the 
upswing, face the danger of a rapid deterioration 
in their balance of payments and a renewed surge 
of inflation, a fairly restrictive overall line, partic
ularly with regard to the money supply and in
terest rates; 
(iii) the moderation of rises in wage and salary 
costs, particularly in countries whose room for 
manoeuvre in terms of balance of payments and 
budgetary policy is limited, so as to stimulate the 
propensity of firms to invest, by improving the 
outlook for profits, to encourage the creation of 
new jobs, and to take advantage of the expected 
increase in foreign demand. 

The situation on the labour market 

Despite the improvement in the economic situa
tion, the labour market situation remains ex
tremely worrying: 
(i) although in most Member States the rise in 
unemployment has slowed down since the au
tumn of 1975, and in some countries the number 
of unemployed is actually falling slowly, there are 
none the less, in the spring of 1976, still more 
than 5 million wholly unemployed and some 1~ 
million on short-time working in the Commu
nity; 
(ii) even if the economic recovery continues, the 
average number of wholly unemployed in the 
Community in 1976 could still be in the region 
of 4~ million. 

Unemployment in the Community countries will 
only fall very slowly and-without specific mea-
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sures-will hardly revert rapidly to its pre-reces
sion level. 

This is because: 
(i) in most of the countries, the large measure 
of short-time working must first of all be reduced 
before new jobs can be created; 
(ii) even if the flow of new orders increases, 
firms will often be hesitant to take on new la
bour, since any increase in their labo.ur force 
might impede them in making subsequent 
adjustments; 
(iii) the marked increase in wage and salary 
costs over the last few years has favoured labour 
saving investment and has thus emphasized the 
tendency to release workers; 
(iv) structural adaptation problems have be
come more acute as a result of changes in the 
competitive capacities of certain industries, the 
insufficient occupational and regional mobility of 
the labour force, and the stagnation or decline of 
investment over the last few years; 
(v) the working population in the Community 
(excluding migrant workers) will increase consid
erably over the next few years as compared to 
growth in the past. 

In the present situation, first priority must be 
given to the objective of full employment. No 
member country can today afford to tolerate the 
social, political and financial effects of continuing 
unemployment, nor simply rely on spontaneous 
adjustment processes for the medium-term re
duction of unemployment. 

The drive against unemployment must go hand 
in hand with further efforts to control inflation. 
Management, consumers and savers will regain 
their confidence in the future development of the 
economy only if there is a continued moderation 
in the rise in consumer prices. This moderation 
can be achieved only by pursuing a policy of 
wage restraint, which itself calls for active cooper
ation between the two sides of industry, both at 
national and Community level, and strict price 
discipline on the part of firms. 
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The re-establishment of full employment in con
ditions of stability should be the general subject 
of the next tripartite conference (the two sides of 
industry, the governments and the Commission) 
to be held in June 1976, which the Commission 
is currently engaged in preparing. 

With regard to the problems of structural unem
ployment, these are dealt with in the analyses 
and studies carried out as part of the fourth me
dium-term economic policy programme covering 
the period from 1976 to 1980 which will be pre
sented to the Council before the summer. 

Conclusions 

In almost all the Member States, the economic 
outlook for 1976 has become more favourable. 
However, continuing uncertainties and dangers 
underlie the signs of improvement. The mone
tary disturbances of the last few weeks have 
increased the dangers weighing on the economic 
upswing which has just got under way in the 
Community. The countries whose currencies 
have fallen in value are threatened with a new 
surge of cost and price rises and, at least in the 
short-term, with a further worsening in their bal
ance of payments. This means a further widening 
in the gap between the countries with relatively 
moderate inflation and with balance of payments 
surpluses and the countries with a high rate of 
inflation and a balance of payments deficit. The 
results of efforts to achieve satisfactory medium
term growth, to bring about a rapid reduction in 
unemployment, to overcome structural difficul
ties and to maintain the cohesiveness of the 
Community continue to be precarious.' 

Meeting of the Ministers of Economic 
and Financial Affairs 

2206. At the invitation of Mr Vouel, the 
Luxembourg Minister of Finance, an informal 
meeting of Member States' Ministers of Financial 
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and Economic Affairs was held in Luxembourg 
on 26 April to prepare the future work of the 
Council (Economic and Financial Affairs) follow
ing the request made to the latter by the Euro
pean Council of 1 and 2 April that it should ex
amine the Commission Communication entitled 
'Economic and Monetary Action' 1 and take the 
relevant decisions or, as appropriate, report back 
to the next meeting of the European Council. 

The problems raised by unemployment and the 
~ divergent rates of economic development of the 
r Member States were discussed. Mr Haferkamp, 

t 
Vice-President of the Commission, presented 
working papers on both subjects and the United 
Kingdom Chancellor of the Exchequer, Mr 
Healey, submitted one on unemployment. 

l The Ministers first discussed the problems raised 
~ by the fact that rates of economic development 
~ vary substantially from country to country. Fol-

lowing Mr Haferkamp's introductory analysis, 
l they noted that this phenomenon-which was 
~ particularly pronounced in the case of economic 

parameters such as prices, wage costs and the 
balance of payments-had gained strength over 
the last three years. It had reached such propor
tions that if no action was taken to halt it, the 
divergences could soon pose a threat to the gains 
the Community had made so far, particularly 
with regard to the common agricultural policy. 
Studies had also shown that the competitive po
sition of the economies of Community countries 
vis-a-vis major non-member countries had dete
riorated. The Ministers agreed on the need to im
prove the procedure for coordinating economic 
and monetary policies. Future progress on the 
road towards monetary integration would depend 
on the success of the efforts of the Member 
States' Governments in the coming months to 
achieve a higher degree of convergence of eco
nomic trends in the Member States. The Minis-

\ ters also noted that Community monetary and fi-
1 nancial solidarity, as it had operated so far, was 

I 
making a major contribution to promoting pro
gress towards a higher degree of convergence. 
On the problem of unemployment, the Ministers 

Bull. EC 4-1976 

Economic, monetary and financial policy 

discussed ways and means of arriving at a corn
mon approach with a view to re-establishing full 
employment in the medium term. In particular, 
they studied a range of measures which could 
form part of a strategy for gradually scaling down 
unemployment. They noted that in the imme
diate future, measures to stimulate overall de
mand would have no lasting effect on employ
ment; a better approach would be to step up job
creating investment. 

There should be selective stimulatory measures 
and measures for individual industries, particu
larly to promote the employment of young peo
ple. The Ministers agreed that in any case full 
employment could be restored only when eco
nomic equilibria had been re-established on a 
lasting and sounder basis, as part of an overall 
policy. On the whole, the discussion helped to 
clarify further the scope for action in this field. 
The views expressed at the meeting will be taken 
into account by the Commission in preparing the 
Communication which it will forward to the 
Council for its meeting on 17 May (economic and 
financial affairs). 

Growing optimism among industrialists 

2207. The results of the most recent EEC busi
ness survey indicate that industrialists in the 
Community2 have in general become much more 
optimistic about the outlook for production. This 
was especially so in the Federal Republic of 
Germany, where the industrial climate improved 
again between February and March, in Belgium, 
Luxembourg, the United Kingdom and, probably, 
in France. In the Netherlands, the results show 
a slight deterioration in the production outlook, 
but this may be due to statistical factors rather 
than to any real change in industrialists' opin
ions. In Ireland and Italy, executives' opinions 

I Points 2201 and 2204. 
2 Harmonized survey carried out at the beginning of March 
based on a sample of 22 000 industrial executives. Denmark 
does not yet take part. 
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were, on balance, unchanged in early March, by 
comparison with the February survey. 

In the Federal Republic of Germany, 26% of in
dustrialists now expect production to rise over 
the period to the end of June, whereas only 6 % 
expect output to fall; this is the highest percent
age of positive responses since February 1973. In 
France, the 33 % of the executives expecting out
put to rise in the February survey was the 
highest recorded since September 1973. There has 
also been a striking improvement in the last few 

· ·· months in the industrial production outlook in 
the United Kingdom and Ireland, but the im
provement has been less marked in the Nether
lands, Belgium, Luxembourg and Italy. In all of 
these countries (except the United Kingdom, to 
which the harmonized survey was extended only 
at the beginning of 1975), the percentage of man
agements who now expect production to rise is 
the highest attained since mid-1974. 

The surplus of stocks of finished products in the 
Community's industrial sector continues to 
diminish. At the level of the individual Member 
States, finished stocks declined in the Federal 
Republic of Germany and Belgium between 
February and March. The level of stocks appears 
to have stabilized in Italy, the Netherlands and 
Luxembourg, whereas an increase was indicated 
by the survey results for Ireland. 

Community industrial order-books have increas
ed substantially in most Member States. The 
growth in orders reported in the Federal Republic 
of Germany is consistent with the reduction of 
stocks and the improved production outlook. By 
the same token, the slight deterioration in Dutch 
industrial order-books is in accordance with the 
stable stock situation and the uncertainties about 
the production outlook. The export order situa
tion in particular is strikingly better in Italy and 
has improved, also, in Germany, Belgium and 
Luxembourg. Orders for industrial exports in Ire
land fell somewhat between February and March. 

A significant increase in orders for consumer 
goods has been reported by industrialists in Italy 
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and Belgium; demand for consumer durables is 
mainly responsible for the improvement in the 
latter country. Consumer-goods orders were re
ported stable, at the beginning of March, in the 
Federal Republic of Germany, the Netherlands 
and Luxembourg. In Ireland, the improvement 
reported early in February was followed by a 
rather marked deterioration last month, explained 
in substantial part by a decline in orders for con
sumer durables. 

A steady improvement in orders for investment 
goods has continued in the Federal Republic of 
Germany, Italy and Luxembourg, while invest
ment orders in Belgium were virtually unchanged j 
between February and March. The Netherlands is 
the only country where there is evidence of a de
terioration in the order-books of investment
goods industries. The survey also shows a fall in 
orders for building materials in the Federal 
Republic of Germany and Ireland.' 

Monetary Committee 

2208. The 216th meeting of the Monetary ~ 
Committee was held in Luxembourg on 27 April, ~ 
with Mr Pohl in the chair. After a brief review 
of current developments, the Committee 
discussed the work of the Fourth Commission of 
the Conference on International Economic Co
operation and preparations for the forthcoming 
session of UNCTAD. 

Economic Policy Committee 

2209. The Economic Policy Committee held its 
30th meeting in reduced medium-term composi
tion in Brussels on 26 and 27 April, with Mr 
Maldague in the chair. The meeting was entirely 

1 Source: Graphs and notes on the economic situation in the 
Community, 3/1976. 
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devoted to a study of a new version of the pre
liminary draft fourth medium-term economic pol
icy programme, prepared by the Commission de
partments. The Committee unanimously agreed 
that the new version would form an excellent 
working document on the basis of which it 
should be able to adopt a final text without delay. 

~ Regional policy 

' 
Financing operations 

~ 
European Regional Development Fund 

Second allocation for 1976: 138.3 million u.a. 

• 2210. On 27 April the Commission approved 
, the second allocation of grants for 1976 from the 

European Regional Development Fund, amount-

Regional policy 

ing to 138.3 million u.a. The aid has been allo
cated to 398 investment projects, costing a total 
of 1 003 million u.a. 

The projects qualifying had been endorsed by the 
Fund's Management Committee on 6 and 
7 April, the Regional Policy Committee having 
been consulted on 30 March on those infrastruc
ture projects costing more than 10 million u.a. 

This new allocation-the fourth since the Fund 
was set up-brings the total assistance granted by 
the Fund to 459.89 million u.a. and the total 
number of projects assisted to 1 646. So far, about 
30 % of the 500 million u.a. available for 1976 
has been committed, the first 1976 allocation 
from the Fund having been approved by the 
Commission last January.1 

France, the Netherlands and Luxembourg sub
mitted no applications for assistance in respect of 
this latest allocation. Table 1 gives a breakdown 
of the amounts granted. 

I Bull. EC I-I976, point 2204. 

Table 1 - Grants from the Fund (second 1976 allocation) 

Member State Number of grant Number of investment Investments assisted Assistance granted 
decisions projects (million u.a.) (minion u.a.) 

Belgium 3 28 43.2 6.7 
Denmark I 10 I8.2 2.3 
FR Germany I7 56 80.6 9.5 
Ireland 4 24 62.4 10.9 
Italy 11 18 343.5 66.6 
United Kingdom 3I 262 455.2 42.3 

Total 67 398 I 003.I 138.3 
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The 138.3 million u.a. break down as follows: 
(a) 110.6 million u.a. to help finance 265 infra
structure projects required to develop industrial, 
artisan and service activities, comprising: 
71.1 million u.a. to help finance 13 projects cost
ing more than 10 million u.a. each; 

33.8 million u.a. to help finance 214 projects cost
ing less than 10 million u.a. each; 
5. 7 million u.a. to help finance 38 infrastructure 
investment projects in the areas referred to in the 
Directive on mountain and hill farming and 
farming in certain less-favoured areas. 

The infrastructure investments assisted from the 
Fund involved a total of 679.1 million u.a. The 
main Member States to benefit are Italy, receiv
ing 58.2 million u.a., and the United Kingdom, 
receiving 31.1 million u.a. 

(b) 27.7 million u.a. to help finance 133 projects 
relating to industrial, artisan and service activi
ties, comprising: 
7.8 million u.a. to help finance 4 projects costing 
more than 10 million u.a. each, and 
19.9 million u.a. to help finance 129 projects cost
ing less than 10 million u.a. each. 

The industrial and services investments assisted 
from the Fund involved a total of 324 million 
u.a. The main Member States to benefit are the 
United Kingdom, receiving 11.2 million u.a., 
Italy, receiving 8.4 million u.a., and Ireland re
ceiving 5. 7 million u.a. 

Reconversion 

Financing new activities 

2211. On 6 and 30 April,1 the Council gave five 
'assents'-pursuant to Article 56(2)(a) of the 
ECSC Treaty-to enable the Commission to 
grant the following reconversional loans: 

£ 950 000 (about 1.64 million u.a.) to Natural Gas 
Tubes Ltd., United Kingdom, to facilitate the es-
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tablishment of a plant for the construction of 
welded steel tubes at Tafarnaubach Industrial Es
tate, Ebbw Vale, South Wales; 

Lit. 300 million (about 0.34 million u.a.) to ltal
sider, Italy, to facilitate the creation of a new pro
duction line for caterpillar tracks at San Giovanni 
di Valdarno, Tuscany; 

Lit. 4 300 million (about 4.86 million u.a.) to ltal
sider, to facilitate the expansion and moderniza
tion of existing heavy engineering works produc
ing railway bogies, at Lovere, Lombardy; j 

$250 000 (about 215 000 u.a.) to Sierra Chemical ~ 
Europe BV Netherlands, to set up a fertilizer fac-
tory at Heerlen; ~ 
£ 5.5 million (about 9.6 million u.a.) to Cour
taulds Ltd. United Kingdom, to facilitate the 
construction of a spinning mill and the expansion 
of existing dyeing plant at Spennymoor, County 
Durham, and the construction of a weaving mill 
at Belmont, also in County Durham. t 

Social policy 

2212. The problems posed by the employment 
situation were widely discussed in April. The Eu
ropean Council, 2 meeting in Luxembourg on 1 
and 2 April, considered them, on the basis of the 
Commission's Communications on economic and 
social matters.J 

The Commission also determined the line it will 
take on employment4 in its consultations with 
the two sides of industry, in anticipation of the 
new Tripartite Coriference scheduled for June. 
Preparations for the Conference and the stance to 
be adopted by the Community at the world em-

I OJ C 91 of 22.4.1976 and C lll of 19.5.1976. 
2 Points 2201, 2202 and 2402. 
3 Points 2203 to 2205. 
4 Point 2214. 
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ployment conference, arranged under the auspices 
of the International Labour Organization (also for 
June), were discussed at the Council meeting on 
social affairs in Luxembourg on 30 April. 1 

The same problems were also the subjett of the 
talks with the Director-General of the Interna
tional Labour Office (ILO) in Brussels on 26 and 
27 April. 2 And Dr Hillery, Vice-President of the 
Commission, spoke about the social situation in 
the Community in 1975 and the outlook for the 
future when he presented the 1975 Social Report3 

in the European Parliament on 6 April. 

Social affairs and the Council 

2213. On the basis of the Communication from 
the Commission, the Council, meeting in Lux
embourg on 30 April, discussed the various 
measures to be applied nationally and at Com
munity level to help in solving the employment 
problems. 

Despite the signs of recovery now to be found in 
certain Member States, the Council regarded the 
problem of unemployment, particularly among 
young people, as still extremely serious. 

The discussion was of special interest in the light 
of the forthcoming Tripartite Conference between 
the Ministers of Labour, the Commission and the 
two sides of industry. At the end of the debate, 
the Commission was asked to bear in mind, 
when preparing its final communication to be put 
to the Conference, the points which came up 
during the Council's discussion. 

The Council also discussed the attitude to be 
adopted at the World Conference on employ
ment, distribution of income, social progress and 
the international division of labour, to be held in 
June under the auspices of the International La
bour Organization (ILO). The Council stressed the 
importance of this Conference, which would 
compare the problems of the developing coun-' 
tries with those of the industrialized nations, par
ticularly in respect of employment. Broad agree-
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ment was reached on the analysis in the Com
mission Communication, which advocated a po
sitive cooperative attitude towards the other par
ticipants at the Conference. 

The Council considered that a common, coordi
nated position should be sought, particularly on 
the main issues set out in the International La
bour Office's report and contained in the Com
mission's paper. At the end of the meeting, the 
Council instructed the Commission to prepare 
this common, coordinated position so that the 
President could express the Community's view at 
the Conference. It also felt that certain aspects 
should be more carefully considered, notably the 
problem of the international division of labour 
and the impact of multinational companies on 
employment. 

The Council also amended the 1971 and 1972 
Regulations on social security for migrant work
ers, approved the rules of procedure of the Ad
visory Committee on Safety, Hygiene and Health 
Protection at Work and agreed the objectives and 
guidelines of the second European Social Budget 
(mainly intended to provide quantitative data on 
estimates of social expenditure by the Member 
States). Lastly, the Council adopted a Regulation 
on the organization of a survey of the earnings 
of permanent workers employed in agriculture. 

Employment 

2214. The Commission has fixed the broad 
lines of action to be taken by the Community to 
achieve full employment in conditions of stabil
ity. The guidelines adopted by the Commission 
will serve as the basis for consultation with the 
two sides of industry (the trade unions and the 

Point 2213. 
Point 2323. 

3 Points I 101 to 1106. 
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employers' associations). With due consideration 
for the opinions it has gathered, the Commission 
will then lay down its final position in a paper, 
sent to the Council on 9 April for information, 
which will serve as the basis for the Tripartite 
Conference to be held in June. 

The Commission feels that the seriousness of the 
economic and social situation (persistent high un
employment despite the economic recovery) and 
the prospect of major structural change over the 
years ahead, mean that the two sides of industry 
and the Governments must reach broad agree
ment at the Tripartite Conference on a number 
of joint short- and medium-term objectives and 
on certain immediate moves to restore stable full 
employment as soon as possible, stabilize prices 
and stimulate productive investment. 

Free movement and social security 
for migrant workers 

2215. At its meeting on 30 April, the Council 
amended and supplemented the 1971 1 and 1972 2 

Regulations on the application of social security 
schemes to employed persons and their families 
moving within the Community. 

The new Regulation adjusts the Community 
rules now in force on social security in order to 
bring them into line with changes in some of the 
laws of the Member States and take account of 
administrative changes regarding the division of 
responsibility between national social security in
stitutions and bodies. 

Following statutory changes in the United King
dom, the Regulation contains, in particular, new 
provisions for implementing the rules for aggre
gating insurance and other periods so that periods 
completed by workers in the other Member 
States may be taken into account in determining 
the right to benefits under United Kingdom le
gislation and contributions paid in the United 
Kingdom may be taken into account in determin-
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ing rights under the legislation of other Member 
States. 

2216. Meeting on 22 and 23 April, the Admin
istrative Commission on Social Security for Migrant 
Workers continued to examine the question of 
what action should be taken in the light of judg
ments given by the Court of Justice concerning 
the calculation of pensions for migrant workers. 3 

It was also decided to set up a working party 
whose task will be to reappraise Community ar
rangements for unemployment insurance. 

2217. Lastly, on 28 April, the Commission 
adopted a Communication to the Council on im
plementing the EEC-Turkey Association Agree
ment in respect of free movement for Turkish work- ~ 
ers. The Commission's paper proposes certain 
guidelines for this. 

During an initial phase, not to exceed three 
years, efforts should be made to: 

(i) consolidate at Association level the advan
tages provided under national legislation and bi
lateral agreements with Turkey; 

(ii) gradually liberalize conditions for access to 
employment in favour of Turkish workers and 
their families now living in the Community; 

(iii) abolish any discrimination which still persists 
in respect of living and working conditions; 

(iv) establish cooperation between employment 
authorities. 

I OJ L 149 of 5.7.1971. 
OJ L 74 of 27.3.1972. 
Judgment in Case 24175: Bull. EC 10-1975, point 2444. 
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Social Fund, re-employment and retraining 

European Social Fund 

2218. Just before the Council meeting on social 
affairs on 26 April, the Commission informed the 
Council of a Resolution passed by the European 
Social Fund Committee. The text expressed the 
Committee's feeling that, in view of the current 
condition of the market, the Council should, at 
the earliest opportunity, consider increasing the 
resources commanded by the European Social 
Fund. The Committee emphasized that, given 
the Fund's present budget, too many applications 
have to be rejected for lack of money. 

Readaptation 

2219. Pursuant to Article 56(2) of the ECSC 
Treaty, the Commission decided in April to pro
vide loans of £ 105 000 for the benefit of steel
workers hit by the closure of an undertaking in 
the United Kingdom and DM 6 420 000 for 2 155 
workers hit by the closure of a colliery in Ger
many. 

Vocational training and guidance 

2220. On 8 April, the Commission decided to 
grant financial assistance to carry out three pilot 
experiments in the field of vocational training, 
preliminary to action by the Social Fund. They 
coneern: training of instructors; preparation and 
trial of a standard training programme for divers 
employing techniques using mixtures of gases; 
integration or reintegration into the labour mar
ket of women over 35, who wish to take up an 
occupation, by teaching them an immediately 
operational skill. 
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European social budget 

2221. At its meeting in Luxembourg on 30 
April, the Council agreed to the formulation of the 
second European social budget on the guidelines 
adopted by the Commission. 

The European social budget provides information 
of great relevance to the Community's social pol
icy. It incorporates statistics on social security ex
penditure and revenue and on a general level 
takes into consideration all areas coming under 
social policy. 

It contains medium-term estimates based on the 
laws in existence when the social budget is 
drawn up. The information given in the social 
budget will enable both the Member States and 
the Community to evaluate the financial implica
tions of the social policy and, in this context, the 
effects of the changes in social legislation on 
which the estimates are based. 

Before the third European social budget is com
piled, the experience drawn from the second so
cial budget will be assessed and any methodolog
ical adjustments considered. 

* 

2222. On 6 April,' the European Parliament pass
ed a Resolution on the Communication which 
the Commission laid before the Council on 
17 December 1975 relating to the European social 
budget: general objectives and guidelines for the 
second social budget. 2 

Point 2403. 
Bull. EC 12-1975, point 2225. 
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Living and working conditions 

Equal treatment for men and women 

2223. On 14 April, the Commission formally 
decided to reject the application by the Irish Gov
ernment to derogate temporarily from the rules 
of equal pay for men and women. This con
firmed the position adopted in principle by the 
Commission last February.1 The Decision empha
sized that equality of pay for men and women 
constituted a fundamental right and that defer
ment of the date for applying the principle of 
equal pay (as requested by Ireland) cannot be 
treated as a protective measure falling within the 
general context of Article 135 of the Act of Ac
cession. Moreover, Ireland's application did not 
present sufficient data for assessing the scale of 
the economic problems which could arise as a re
sult of raising women's pay and how far the dif
ficulties were relevant to Article 135. 

* 

2224. The Court of Justice2 of the European 
Communities ruled on 8 April (Case 43/75: De
frenne v Sabena) that Article 119 of the EEC 
Treaty relating to equal pay for men and women 
may be invoked directly by private individuals 
before national courts. 

Survey on earnings in agriculture 

2225. On 30 April,3 the Council decided to or
ganize a new survey on the earnings of perma
nent workers employed in agriculture, in order to 
supplement the system of comparable statistics 
on wages and salaries which has been established 
in the Community. As in 1974 and 1975, the 
Commission will carry out this survey on actual 
earnings of permanent workers employed in agri
culture on the strength of statistics for Septem
ber, October or November 1976. 
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Housing 

2226. Under the first instalment of the eighth 
financial aid scheme for low-cost housing for per
sonnel in the ECSC industries, the Commission 
decided to grant a loan of DM 1 219 500 to mod
ernize 40 steelworkers' dwellings in Berlin. 

Industrial relations 

2227. On 28 April, the Commission amended 
the proposal for a Regulation which it had put to 
the Council on 23 February 19724 concerning 
coriflict of laws on employment relationships within 
the Community. 

The amended proposal, which takes account of 
the proposals and recommended amendments of 
the European Parliament and the Economic and 
Social Committee, also stipulates that: 
(i) the Regulation should cover all employment 
relationships which are to be practised in a terri
tory where the Treaty of Rome applies, whereas 
the first version concerned only nationals of the 
six Member States; 
(ii) certain categories of workers shall be free to 
choose the applicable law, if this is warranted by I 
their special position in the undertaking or by the 
specialized nature of their occupational activity. 

However, the general principle was retained that 
the law in force at the place where the work is ~ 
normally performed shall apply. • 

I Bull. EC 2-1976, point 2211. 
Point 2438. 
OJ Ll18 of 5.5.1976. 

4 Bull. EC 4-1972, point 26. 
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Health protection 

2228. On 7 April,1 the Commission presented 
to the Council a proposal for a Directive to 
harmonize Member States' legal and administra
tive provisions on posting safety signs at work. 

The proposal, which fits in with the social action 
programme, is intended to standardize all signs 
conveying prohibitions, orders, warnings and 
emergency instructions throughout the Commu
nity. The main aim of the Directive is to help to 
eliminate the dangers of industrial accidents and 

, 
occupational disease, but it will also help to re
move some of the obstacles to freedom of move
ment for persons and services. 

I 

1 
The safety signs prescribed in the Directive have 
been made as simple and striking as possible; no 
words at all have been used so that everyone, in 
particular foreign workers, can tell at a glance 
what must and must not be done. To some ex
tent, familiar symbols used in road signs have 

~ been adopted. 

~ 2229. Representatives of relevant Government 
'r departments and a delegation from the farmers' 

and farmworkers' organizations, meeting in Brus
sels on 22 April, unanimously agreed to run a 

t second Community campaign for safety in agricul-
~ ture from 2 to 8 May 1977. The title of the first 

campaign ('European agriculture without acci
dents at work') will be retained. The main theme 
will be: safety and mechanization on the farm; 
each country may choose a subsidiary theme. 

2230. In Luxembourg on 9 April, the Research 
Committee for Health in the Mines examined nine
teen projects, presented by seven institutes spe-

• cializing in Community mining research. The to
tal of financial assistance proposed amounts to 
about 1 800 000 u.a. The Commission has been 
notified of the results of the appraisal and will 
eventually take a formal decision on financing 
the projects. 
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2231. The Producers and Workers Subcommit
tee on Industrial Safety and Medicine met in Lux
embourg on 21 April. It approved twenty-five 
research projects Tor which the total of financial 
assistance proposed amounts to about 
2 900 000 u.a. Of this sum, roughly 1 000 000 u.a. 
has been earmarked for six projects under the pro
gramme of the technical campaign against pollu
tion from steelworks and the rest for projects un
der the programme for health in the mines. The 
subcommittee also commended a recently drawn 
up research programme on safety in the mines. 
Lastly, it took note of progress made in the pro
gramme of research on chronic respiratory affec
tions. 

2232. A meeting of national experts in Luxem
bourg on 28 and 29 April examined the exposure
effect relation for asbestos (health criteria) and stu
died the results of work done on measuring as
bestos in the environment outside the place of 
work. 

Paul Finet Foundation 

2233. Meeting in Luxembourg on 27 April, the 
Executive Committee of the Paul Finet Foundation 
examined 463 applications and granted financial 
aid in 292 cases for a total of about 
Bfrs 2 800 000. Since the Foundation was set up 
on 30 June 1965 it has received 7 992 applications 
and financial aid has been granted in 5 608 cases, 
for a total of Bfrs 46 072 800. Up to now, 1 461 
candidates have been able to complete their stu
dies under better conditions with the assistance 
of the Foundation. 

1 OJ C 96 of 29.4.1976. 
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Environment and 
protection of consumers 

Environment 

Ministerial Conference on the protection 
of the Rhine 

2234. A Ministerial Conference on the protec
tion of the Rhine against pollution - the third 
of its kind - was held on 1 April in Paris with 
representatives of five Community countries (Bel
gium, France, Germany, Luxembourg, Nether
lands) and Switzerland taking part. The Commis
sion was represented by Vice-President Scarascia 
Mugnozza. 

The most important outcome of the Conference 
was the approval of a draft convention on the pro
tection of the Rhine against chemical pollution. The 
text of this draft has still to be finalized by the 
legal experts but participants at the Conference 
signalled their intention to sign the Convention 
before the summer of 1976. The Ministers of the 
five Member States of the International Commis
sion for the Protection of the Rhine against Pol
lution also agreed that the EEC should become 
a contracting party: the Convention would thus 
be open to signature by the Community in 
accordance with the negotiating brief which the 
Commission had received from the Council. 

This positive result comes after the adoption by 
the Council on 8 December 19751 of the general 
outlines of a Directive on the reduction of pollu
tion from certain dangerous substances 
discharged into the Community's aquatic envi
ronment. It was indeed the existence of this 
Community-wide agreement which paved tht~ 
way for adoption of the Convention on th(: 
chemical pollution of the Rhine. The text adopt
ed is almost entirely taken from the Community 
Directive and was drawn up in March on the in
itiative of the Commission at meetings held in 
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Brussels with representatives of the Member 
States concerned. 

The Ministers also continued discussions (begun 
in The Hague in 1972) on reducing water pollution 
caused by chlorides. Although some progress was 
made, discussions did not lead to any agreement 
which could form the basis of a convention for 
this type of pollution. A further meeting is to be 
held in Berne in May; the chances of reaching an 
agreement at this meeting seem quite good, since 
a compromise on the amount and distribution of 
the financial burden of such an operation is now 
in sight. 

Protection of the Mediterranean against pollution 

2235. On 30 April the Commission adopted a 
report to the Council on the outcome of negotia
tions held in Barcelona2 between 2 and 16 Feb
ruary 1976 with a view to concluding a Conven
tion for the protection of the Mediterranean 
against pollution together with two annexed pro
tocols, one of which concerns dumping opera
tions by ships and aircraft. In the light of the re
sults of the Intergovernmental Conference in 
Barcelona, the Commission is recommending 
that the Council forthwith approve the substance 
of the draft Convention and of the protocol on 
dumping. (The Convention has to be signed by 
the Community before 17 February 1977.) 

Quality of surface fresh water 

2236. On 30 April the Commission forwarded 
to the Council a proposal for a decision establish
ing a common procedure for the exchange of irifor
mation regarding the quality of surface fresh wat
er in the Community. The proposal is for infor
mation on the quality of water sampled by the 

Bull. EC 12-1975, point 1502. 
Bull. EC 2-1976, point 2222. 
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various measurement stations designated by the 
Member States to be forwarded via a central body 
to the Commission. 

~ Establishment of a Waste Management Committee 

2237. On 21 April 1 the Commission decided to 
set up a 'Waste Management Committee', a 
move already provided for in the second Euro-

1 
pean Community action programme on the envi
ronment which was forwarded to the Council on 
24 March 1976.2 The task of the Committee will 
be to advise the Commission on all problems 
concerning: 
(i) the development of a waste management 
policy; 
(ii) various measures for the prevention, the re
use and recycling or the disposal of wastes; 
(iii) the application of the Directives on waste 
management and the drafting of new proposals 
for directives in this field. 

Disposal of certain particularly toxic substances 
and wastes 

2238. On 6 April 3 the Council adopted a Direc
tive on the disposal of certain toxic and persistent 
chemicals, in this case polychlorinated biphenyls 
(PCBs). The Commission had presented a pro
posal on this subject to the Council on 13 Fe
bruary 1975.4 The Directive adopted by the 
Council falls in both with the harmonization of 
the la~ of t!le Member States and the Commu
nity action programme on the environment. It 
lays down special arrangements to ensure that 
human health and the environment are safeguarded 
against harmful effects caused by the uncontroll
ed discharge, abandonment or dumping of these 
highly dangerous wastes, PCBs. 

Bull. EC 4-1976 
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Limitation of noise emission from subsonic aircraft 

2239. On 26 April the Commission forwarded 
to the Council a proposal for a directive on the 
limitation of noise emission from subsonic air
craft. Based on the principles of the action pro
gramme on the environment, this proposal intro
duces: 
(i) an authorization procedure prior to the 
issuing of the individual certificate of airworthi
ness; 
(ii) a check that aircraft in service are complying 
with noise standards; 
(iii) noise emission limits to be complied with 
and the methods of measurement to determine 
such limits. 

Consumer protection 

Colouring matters in food 

2240. At its meeting on 6 ApriP the Council 
adopted a Directive proposed by the Commis
sion on 17 December 19755 in which nine colo
rants used in food are deleted from the Commu
nity list of permitted colouring matters. This is a 
precautionary measure. The colorants have been 
struck off the list because of a lack of certain data 
which would permit the conclusion that they are 
harmless, although it has never been established 
that they have harmful effects. 

In the proposal the Commission did not include 
amaranth among the colorants no longer to be 
used since the Scientific Committee on Food
stuffs, on the basis of documentation available 

OJ L 115 of 1.5.1976. 
Bull. EC 3-1976, points 1301 to 1303. 

3 OJ L 108 of 26.4.1976. 
4 OJ C 49 of 1.3.1975 and Bull. EC 2-1975, point 2221. 
5 Bull. EC 12-1975, point 2255. 
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and with the agreement of the experts consulted 
by the FAO and WHO, was able to ftx a permis
sible temporary daily dose for this colorant. 

Later, however, when the Commission heard of 
more recent reports on amaranth in the United 
States, it immediately got in touch with the 
American authorities. The Commission then in
formed the Scientiftc Committee. At a meeting 
on 27 February 1976, following a critical and de
tailed examination of the new information, the 
Committee reaffirmed its opinion. The Commis
sion has acted on this opinion. 

There is a technological reason for using ama
ranth, as it is at present difficult to ftnd a sub
stitute. In particular the use of Red 40 or Allura 
Red, which in some countries, notably the 
United States, serves as a substitute for ama
ranth, would not be permitted in the Community 
in view of its rejection by the Scientiftc Commit
tee for Foodstuffs and FAO (Food and Agricul
ture Organization of the United Nations) and 
WHO (World Health Organization) experts. 

Agricultural policy 

2241. In April, the prices and aid for certain 
agricultural products and related measures for the 
1976177 marketing year, which had formed the 
package deal agreed at the agricultural marathon 
from 2 to 6 March, were formally adopted by the 
Council. 

At its meeting on 5 and 6 April, the Council was 
informed of the expenditure estimates for the 
common agricultural policy in 1976 which take 
account of the newly ftxed prices and related 
measures, recent market developments and ex
change rate movements. 

At the end of the month the Commission re
quested that an extraordinary Council meeting be 
held. With the value of the pound and the lira 
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falling faster and faster, the European Agricul
tural Guidance and Guarantee Fund is having to 
pay out increasing amounts (an additional 500 
million units of account since January 1976) in 
the form of monetary compensatory amounts to 
subsidize agricultural imports into the United 
Kingdom and Italy. In view of the spectacular 
rise in this type of expenditure in recent weeks 
additional appropriations will probably have to be 
entered in the European agricultural budget. V ar
ious agri-monetary measures were adopted, 
including a cut of about 6 % in the representative 
rate for the lira. 1 
Lastly, the Council adopted directives on the har
monization of legislation, and the Commission 
ftxed the second tranche of 1975 aid from the 
EAGGF Guidance Section. 

Agricultural prices for 1976/77 

2242. Following the agreement in early March 1 

on the agricultural prices for 1976177, the Coun
cil formally adopted Regulations for most pro
ducts; the Regulations cover prices and aid 2 (ex
cept for cereals and rice), changes in the common 
organization of markets3 (except for cereals and 
wine) and related measures.4 

The Council discussed the implementation of its 
decisions and succeeded in settling certain tech
nical problems outstanding and clarifted the 
interpretation of certain decisions, in particular as 
regards cereals, sugar, wine and beef and veal. 

1 Bull. EC 3-1976, points 2239 to 2246. 
2 OJ L67 of 15.3.1976, L84 of 31.3.1976, L93 of 8.4.1976, 
L 94 of 9.4.1976, and L 100 of 14.4.1976. 
3 OJ L 67 of 15.3.1976, L 93 of 8.4.1976 and L 94 of 
9.4.1976. 
4 OJ L67 of 15.3.1976, L 72 of 18.3.1976, L 74 of 20.3.1976, 
L 84 of 31.3.1976, L 93 of 8.4.1976, L 94 of 9.4.1976 and L 108 
of 26.4.1976. 

Bull. EC 4-1976 



Agricultural policy 

Measures related to the 
monetary situation 

2243. On 29 April the Council (Ministers of 
Agriculture) held an extraordinary meeting in 
Luxembourg to examine the implications for the 
common agricultural policy of the downward 
float of the pound (sterling and Irish) and the lira. 
During April these currencies depreciated consid
erably and the effects this had on trade and on 
the Community budget had increased the Com
mission's concern. 

The currencies in question have depreciated to 
such an extent that very high monetary compen
satory amounts must be applied, totalling up to 
35% in some cases. The expenditure this in
volves can no longer be met from the Commu
nity budget, given the appropriations earmarked 
for monetary compensatory amounts (see Table 2). 
Moreover, while maintaining prices at the former 
levels in these Member States by means of mon
etary compensatory amounts may have a certain 

Agricultural policy 

stabilizing effect, viewed from another angle it 
can have the opposite effect. 

2244. The Council decided 1 to fix a new repre
sentative rate for the green lira, equivalent to a de
valuation of about 6 % ; this new rate will be ef
fective from 3 May for products for which the 
marketing year has already begun (milk and milk 
products, beef and veal and pigmeat) or for which 
there is no marketing year (products not covered 
by Annex 11 of the Treaty). For the other pro
ducts, the new rate will come into effect at the 
beginning of the marketing year except in the 
case of eggs, poultry, ovalbumin and lactalbumin 
(1 August 1976). The direct consequence of 
devaluing the green lira will be a drop of about 
7 points in compensatory amounts, in other 
words a reduction of about 70 million units of ac
count in EAGGF expenditure in the 1976 bud
get. 

I 0J L ll5 of 1.5.1976. 

Table 2- Percentage monetary rompensatory amounts and appropriations earmarked in the 1976 budget 

Percentage monetary compensatory amounts 
I 

Estimated expenditure iF 
regulations and monetary 

Currency Used Budget situation remain as m 
For the Beginning 1976 Mid-Apnl 1976 3 May 1976 appropnat1ons mid-April 1976 
budget (milhon u.a.) (million u.a.) 

Bfrs/Lfrs + 2 + 2 + 1.4 to 2.0 + 1.4 to 2.0 + 10.1 + 8.1 

Fl. + 2 + 2 + 1.4 to 2.0 + 1.4 to 2.0 + 37.0 + 29.9 

DM +10 +10 + 7.5 to 10.0 + 7.5 to 10.0 - 34.3 - 29.0 

£ sterling - 8 - 6.4 to 13.1 - 17.4 to 24.7 - 19.2 to 26.6 + 264.8 + 461.0 

Irish £ - 2.4 -4.8 to 7.2 - 13.4 to 18.3 - 15.1 to 20.1 - 16.9 - 67.8 

Lit. - - - 20.8 to 27.6 - 14.4 to 28.8 - + 386.9 . 
FF - - -2.6 -2.6 - - 43.6 

Dkr - - - - - -

Total 260.7 745.5 

1 
1 

The percentage monetary compensatory amounts vary depending on sectors and the date on which marketing years begin. 
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2245. The Member States further agreed to in
voke from 17 May 1976 until the end of the year, 
the Regulation of 12 May 197!1 which enables 
them to grant monetary compensatory amounts 
for exports to Italy and the United Kingdom, 
amounts which should normally be paid by the 
importing Member States. With the use of the 
conversion rate applicable for budgetary purposes 
(the double rate effect)2 this measure will further 
reduce Community expenditure in terms of units 
of account (by some 100 to 110 million u.a. for 
EAGGF). This facility will not be used in trade 
between Italy and the United Kingdom. 

The Commission also adopted measures to 
ensure that from 17 May 1976 the system of 
monetary amounts granted by Member States ex
porting to Italy and the United Kingdom works 
smoothly. 

2246. Moreover, monetary compensatory 
amounts were altered in line with movements on 
the exchange markets with effect from 12 April 
for sterling and the Irish pound and from 19 
April for the lira. 

Common organizations of markets 

2247. The Council took decisions and/or fixed 
guidelines for the markets in cereals, sugar, wine, 
potatoes and fishery products. The Commission 
too kept a close watch on the markets and adopt
ed measures in a number of sections including 
olive oil and proteins. Further, to encourage the 
export of milk powder and skimmed-milk powder 
the Commission increased refunds considerably. 
In the beef and veal sector, imports of further 
quantities of young cattle for fattening were au
thorized during the period of application of the 
protective clause. 

2248. To cope with supply difficulties in Italy, 
the Council agreed 3 to the transfer between now 
and 30 June 1976 of 300 000 tonnes of common 
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wheat to the Italian intervention agency from the 
intervention agencies in France (100 000 tonnes 
between now and 31 May), Germany (130 000 
tonnes), Belgium and the Netherlands (35 000 
tonnes each). 

2249. In the olive oil sector, by Regulation of 29 
April 4 the Commission decided to carry out tests 
to compare different methods for establishing a 
register of olive cultivation to enable it to select 
the most suitable methods. 5 

2250. With respect to proteins, the Commission 
has adopted6 a number of Regulations to imple
ment the Council Regulation of 15 March 19767 

on the compulsory purchase of skimmed-milk 
powder. For instance, it had to amend its Regu
lation of 26 March 8 laying down detailed rules for 
the application of the security system, in particu
lar as regards the level of the security to be pro
vided in respect of each product and the opera
tion of the protein certificate system applying to 
all protein imports. To avoid any distortion of 
competition the Commission applied different 
coefficients to the level of the security expressed 
in national currency so that these securities 
would be identical throughout the Community. 
Further, release of the security was authorized, 
without the purchase of milk powder, in the case 
of oilseeds and oil cakes for human consumption 
and certain other specific purposes, provided 
proof thereof was supplied. 

2251. Having settled the one problem still out
standing with regard to the labelling of Commu
nity wines resulting from coupage, the Council 

Bull. EC 2-1973, point 2220. 
Bull. EC 9-1975, point 2467. 
OJ L 101 of 15.4.1976, and L 115 of 1.5.1976. 

4 OJ L 113 of 30.4.1976. 
5 Bull. EC 1-1975, point 2231. 
6 OJ L86 of 1.4.1976, L89 of 2.4.1976 and L 104 of 
26.4.1976. 
7 OJ L 67 of 15.3.1976 and Bull. EC 3-1976, point 2240. 
8 OJ L 81 of 27.3.1976. 
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agreed to the amendment to its Regulation of 8 
August 19741 laying down general rules for the 
description and presentation of wines and grape 
musts. 

The Council took note of statements by some 
delegations and the Commission regarding the 
disturbing situation on the alcohol market and 
measures to be taken in that respect. In view of 

' the danger of disruption, on 9 April the Commis-
sion fixed 2 a countervailing charge to be levied 

I on imports into Germany and the Benelux coun-

f

' tries of ethyl alcohol of agricultural origin produc
ed in France. 

2252. The situation on the potato market con
. tinues to be difficult. The Council therefore 
: extended 3 the total suspension of the autono-

mous Common Customs Tariff duties for new 
potatoes until 20 May and for ware potatoes until 
30 June. On the other hand, to maintain certain 
traditional trade flows the Commission, on 14 
April,4 exempted certain potato exports from the 
export tax. 

2253. The Council briefly discussed problems 
concerning fishery products, particularly as regards 
the improvement of market support mechanisms. 

~ Other matters discussed were the reference price 
, and market withdrawal price systems and the 

compensatory allowance for tunny. With respect 
' to fresh tunny for industrial manufacture, the 

Council decided 5 by a qualified majority to ex
tend until 1 May 1976 the protective measures 
for the French market in force up to 1 April.6 

· In conclusion, the Commission undertook to 
keep a close watch on developments in the fish
ing industry. As a result it introduced7 a protec
tive clause suspending imports of frozen hake 
and saithe, whether whole or in fillets and of 
fresh or frozen cod, and also extended until 31 
May the protective measure for the French mar
ket adopted by the Council in respect of tunny. 
The Commission also ftxed 4 the reference prices 
for tunny to apply until 31 December 1976. 
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Structural policy 

2254. On 6 April 8 the areas in France considered 
as less-favoured farming areas within the mean
ing of the Council Directive of 28 April 19759 on 
mountain and hill farming and farming in certain 
less-favoured areas were added to the Commu
nity list. 

The same day the Council adopted a decision 8 on 
the level of the interest rate subsidy provided for by 
the Directive of 17 April 1972 10 on the moderni
zation of farms to be applied in ltaly: the Italian 
Government is authorized to raise the level of 
the interest rate subsidy and reduce the mini
mum rate payable by beneficiaries in the Mezzo
giorno and the less-favoured regions of northern 
and central Italy. 

In April the Commission adopted seven decisions 
and delivered two opinions on the subject of im
plementing the reform of agricultural structures in 
Belgium, Ireland, Italy, the Netherlands and the 
United Kingdom after studying the legal instru
ments communicated by these countries. Com
munity funds from the EAGGF Guidance Sec
tion will therefore be available to help finance the 
expenditure of these Member States. 

I OJ L 227 of 17.8.1974. 
2 OJ L 96 of 10.4.1976. 
3 vJ L 94 of 9.4.1976, L 115 of 1.5.1976 and Bull. EC 2-1976, 
point 2238. 
4 OJ L 101 of 15.4.1976. 
5 OJ L94 of 9.4.1976. 
6 Bull. EC 12-1975, point 2248. 
7 OJ L 101 of 15.4.1976, L 113 of 30.4.1976 and L 115 of 
1.5.1976. 
8 OJ L 108 of 26.4.1976. 
9 Bull. EC 5-1975, points 2223 to 2225. 
10 Bull. EC 4-1972, Part One, Chapter I. 
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European Agricultural Guidance 
and Guarantee Fund 

Guidance Section 

2255. On 30 April, the Commission granted 
aid from the EAGGF Guidance Section under 
the second and last tranche for 1975 1 for 374 pro
jects totalling 104 604 964 u.a. as shown in Table 
3. 

A large proportion of the aid was granted to the 
fishing industry, either for vessels, port installa
tions or cold stores. With respect to vessels, the 
Commission adopted a cautious approach in view 
of current negotiations on the law of the sea and 
confined aid to in-shore fishing vessels in an 
attempt to restructure and modernize the in
dustry. 

Since a start has been made on implementing the 
directives on the reform of agriculture, in partic
ular the one on the modernization of farms, a 

Agricultural policy 

number of projects concerning improvements in 
production structure can no longer be considered 
under the Regulation of 5 February 1964;2 this 
accounts for the relatively larger share allotted to 
marketing projects (about 55 % ). 

Competition 

2256. Under Articles 92 to 94 of the EEC • 
Treaty, the Commission decided to close the pro- ~ 
cedure of Article 93(2) of the Treaty which had 

1 been initiated in respect of five aid measures: two 
German measures granting a subsidy (Baden
Wi.irttemberg) for poultry farmers to compensate , 
for the rise in the price of fuel and another sub-

I Bull. EC 12-1975, point 2251. 
2 OJ 34 of 27.2.1964. 

Table 3- Aid from the EAGGF Guidance Section 

Number of projects Aid in national cunency A1d in units of account 

FR Germany 72 DM 69089713 18 876 970 
Belgium 28 Bfrs 264 970 200 5 299404 
Denmark 11 Dkr 28 339 275 3 778 570 
France 29 FF 109 884 928 19 784 150 
Ireland 23 £ lr. 1 778 271 4 267 848 
Italy 92 Lit. 19 402 889 957 31 044 623 
Luxembourg - - -
Netherlands 18 F1. 17 070 674 4 715 656 
United Kingdom 101 £ 7 015 732 16 837 743 

Community 374 104604964 
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sidy to the Stabilization Fund for Poultry for Fat
tening; two French measures granting loans to 
equalization funds in the pigmeat and poultry 
(eggs) sectors and a Dutch measure granting a. 
slaughter premium for parent flocks. 

The Commission also decided to close the proce
dure of Article 93(2) initiated in respect of excep
tional measures of aid to farmers decided by the 
French Government on 26 February 1975. 

Harmonization of legislation 

2257. At its meeting on fi April the Council 
adopted 1 a Directive proposed by the Commis
sion on 17 December 1975,2 in which nine colo
rants used injoodstuffs are deleted from the Com
munity list of permitted colouring matters. This 
is a precautionary measure. The colorants have 
been struck off the list because of a lack of cer
tain data which would permit the conclusion that 
they are harmless, although it has never been es
tablished that they have harmful effects. 3 

2258. In the veterinary field, in line with other 
efforts in the field of protection of domestic live
stock, on 28 April the Commission presented to 
the Council a proposal for accession of the Com-

1 

munity to the European Convention for the pro
tection of animals kept for farming purposes. 
This Convention was prepared under the aus
pices of the Council of Europe and was adopted 
last December. During the drafting, and follow
ing a request from the EEC, a clause permitting 
the Community as such to become a contracting 
party to the Convention was inserted. 

Approval of this proposal would to a considerable 
degree ensure useful coordination in this field on 
a European scale to the benefit of farm animals, 
and at the same time constitute an important 
step towards the establishment of equal condi
tions of production for breeders of livestock with
in the EEC. 
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On 5 April the Council took a decision authoriz
ing the Commission to open negotiations with 
the Council of Europe on the Accession of the 
Community to the European Convention for the 
Protection of Animals during International 
Transport. 

* 

2259. At its part-session from 5 to 9 April,4 the 
European Parliament delivered two opinions on 
agricultural policy, one of which concerned the 
temporary system of private storage aid for cer
tain protein products. 

Industrial and 
technological policy 

Industry 

Tourism 

2260. Various problems concerning the tourist 
trade and the broad lines of a Community tou
rism policy were discussed at a meeting in Brus
sels on 12 and 13 April. It was attended by Com
mission representatives and directors of touring 
clubs in the Community, which have recently 
formed a European association. 

The meeting, which lasted two days, covered 
many topics including frontier formalities, the 
European passport, protection of cultural assets 
and, in a wider context, regional development 
and environment policies. The discussions also 

OJ L 108 of 26.4.1976. 
Bull. EC 12-1975, point 2255. 

3 Point 2240. 
4 Point 2415. 
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took in the aspects relating to tourism of Com
mission action on technical matters and in the 
social field (vocational training). 

The delegates wanted to see closer contacts 
established with the tourist trade so that needs 
could be met more effectively and a clearer in
sight obtained into the tourism market, which is 
expanding fairly steadily, with very buoyant de
mand and highly diversified supply. 

Concerning the guidelines for a Community tour
ism policy, the delegates stressed the need for a 
pragmatic approach to provide a clearer image of 
national policies and bring out the topics of Com
munity interest likely to offer new scope for 
action. 

Science, research 
and development, 
education, scientific 
and technical information 

Science, research and development 

Energy research 

2261. Three Advisory Committees on Pro
gramme Management (ACPMs) held meetings 
during April. The Committee for Systems Analysis 
met on 5 April to discuss the guidelines to be 
adopted when the programme for which it is 
responsible is reviewed at the end of 1976. The 
Committee was of the opinion that no substantial 
changes need be made in the current programme. 

2262. The ACPM for hydrogen which met on 7 
and 8 April, also came to a decision concerning 
the revision of the part of the programme which 
concerns it. Apart from slight adjustments to be 
made within the overall outline adopted in 1975, 
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the programme should pursue the same aims as 
at present. Much of the meeting was devoted to 
the presentation and discussion of the work in 
progress under the direct action programme in 
this field at the JRC's lspra Centre. 

2263. Finally, the Advisory Committee on Pro
gramme Management for solar energy research met 
on 27 and 28 April to examine some 120 research 
proposals, submitted in response to the Commis
sion's call for tender,1 on the application of solar 
energy to dwellings and photovoltaic conversion. 
The Committee recommended that the Commis
sion accept about fifty of the proposals with a 
view to concluding contracts in accordance with 
the guidelines it had suggested. 

In addition, the Committee approved a proposal 
(from the Commission) on the launching of ini- ~ 
tial measures for the coordination and harmoni
zation of European research on the measurement 
and testing of flat plate solar collectors. 

The ACPM for solar energy also held an initial 
exploratory discussion on the projects to be pro
posed when the programme is reviewed at the 
end of 1976. 

Scientific and Technical Research Committee 

2264. The Scientific and Technical Research Com
mittee (CREST) met on 27 April to examine ques
tions relating to the coordination of national re- ~ 
search and development policies, particularly with 
respect to medical research. CREST discussed the 
latter point with representatives of the Commit-
tee for Medical Research and Public Health 
(CRM). It was agreed that the Commission 
should prepare by the end of 1976 proposals for 
a Community research programme in this field. 

With regard to the coordination of national 
research and development policies, CREST made 

I Bull. EC 12-1975, point 2268. 

Bull. EC 4-1976 



Science, research, education 

an initial round-up of views on the basis of a 
Commission working document. Proposals for 
the practical implementation of one of the reso
lutions of 14 January 1974L--on an outline pro
gramme in the field of science and techno
logy-should be drawn up by the Commission 
before the end of 1976. 

Multiannual programme 

Scientific and Technical Committee 

2265. At its meeting on 21 April, the Scientific 
and Technical Committee (STC) examined the 
draft proposals for a multiannual research pro
gramme (based on Article 7 of the Euratom 
Treaty) on which the Commission must shortly 
take a decision: the direct action programme for 
the Joint Research Centre (JRC) and the indirect 
action programme on scientific and technical 
training. 

The Committee, by and large, welcomed the 
draft programme proposed for the JRC; it made 
certain detailed observations with the aim of en
suring optimum implementation of the parts of 
the proposed programme concerning reactor sa
fety, plutonium fuels and management of nuclear 
materials and radioactive wastes. 

Furthermore, the Committee unreservedly ex
pressed a favourable opinion on the proposal for 
an indirect action project on education and train
ing. 

Finally, the Committee was informed of the stu
dies undertaken by the Commission in connec
tion with the transport of radioactive materials; it 
will resume its discussions on this subject at a 
forthcoming meeting. 
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Advisory Committee on Fusion 

2266. In accordance with its statement at the 
Council meeting on 24 February 1976, the Com
mission lias decided to set up-pursuant to Ar
ticle 135 of the Euratom Treaty-an Advisory 
Committee on Fusion (ACF). The nature of the 
Community's fusion programme-which com
bines and covers all the activities of the Member 
States' laboratories in this field-required existing 
programming and implementing structures to be 
supplemented by the creation of such a commit
tee to serve as a high-level advisory body for the 
Commission. 

The Committee is composed of government and 
Commission representatives taking part in the 
programme as persons responsible for nuclear 
and energy research; its opinions, delivered at the 
Commission's request, are also forwarded to the 
Council. 

Its first meeting was held in Brussels on 5 April,· 
the main item on the agenda being the examina
tion of the JET project. 

The Committee approved the scientific aims of 
JET and discussed its technical and financial as
pects and management structures. It will hold its 
second meeting on 17 May when it will continue 
its discussions and deliver an opinion on the 
matter. 

Advisory Committees on 
Programme Management (ACPMs) 

2267. The Committee responsible for environ
mental research carried out by way of direct and 
indirect action. met on 27 April in Brussels. After 
approving the principle of extending fifteen re
~h contracts for one year, the Committee dis
cussed the assessment of the results of the first 

I OJ C 7 of 27.1.1974 and Bull. EC 1-1974, point 1402. 
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indirect action programme (1973-75) and the pro
cedure for examining proposals for participation 
in the second programme (1976-80) which will be 
received in reply to the call for tenders published 
by the Commission in April.1 

Education 

Meeting of representatives of higher 
education establishments 

2268. On 22 April, the Commission convened a 
meeting to confer with representatives of Mem
ber States' higher education establishments and 
presented to them a scheme concerning the allo
cation of financial aid to promote the develop
ment of joint study programmes between estab
lishments in more than one Member State. 

This scheme was drawn up by the Commission 
in accordance with one of the points of the action 
programme 2 to be implemented at Community 
level in the field of education, which was adopted 
on 9 February 1976 by the Council and the Min
isters of Education meeting within the Council. 

Education Committee 

2269. At its meeting on 23 April, the Education 
Committee approved the scheme3 which had 
been discussed on the previous day with repre
sentatives of Member States' higher education 
establishments; it will now be appropriately pub
licized in such establishments. 

In addition, the Committee held an initial discus
sion about certain items of a draft report present
ed by the Commission concerning 'the transition 
of young people from study to working life'.4 

* 
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2270. On 8 April,5 the European Parliament 
adopted a resolution on the action programme in 
the field of education which had been approved 
by the Council and the Ministers of Education 
on 9 February 1976. 

Scientific and technical information 
and information management 

2271. The frrst meeting of a joint working party 
comprising representatives of the Commission 
and members of the International Council of 
Scientific Unions Abstracting Board (ICSU-AB) 
was held on 23 April in Luxembourg. It 
succeeded in identifying and defining the pro
blems to be solved in order to specify the funda
mental principles of the future relations between 
EURONET and the centres and systems which 
provide data bases. It is important to harmonize 
EURONET's future relations not only with the 
bodies which provide and manage the European 
data bases but also with systems which have 
been set up and operate normally outside the 
Community territory. 

2272. The Commission has approved the prac
tical steps needed to institute immediately co
operation with the European Space Agency (ESA). 
The object of such cooperation is to incorporate 
the data bases managed by the ESA computer at 
Frascati, Italy, into the EURONET system 
(whose creation was decided by the Council on 
18 March 1975). 

The integration of the data bases managed by the 
ESA constitutes the first concrete contribution to 
EURONET. Other similar agreements are being 
prepared. 

I OJ C 78 of 3.4.1976. 
2 Bull. EC 2-1976, point 2252; Bull. EC 12-1975, points 1101 
and 1102 and OJ C 38 of 19.2.1976. 
3 Point 2268. 
4 OJ C 38 of 19.2.1976. 
5 Point 2404. 
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The data managed by the ESA relate primarily to 
space. The ESA has also added a number of data 
bases relating, in particular, to chemistry, physics 
and education. The ESA's space documentation 
department is in itself a small network and its 
impact at this initial stage of the setting up of 
EURONET is appreciable. 

Energy policy 

Drawing up and implementation 
of a Community energy policy 

Energy Committee 

2273. The Energy Committee, meeting on 12 
April under the chairmanship of Mr Simonet, 
Vice-President of the Commission, continued its 
examination of the measures to promote the dev
elopment of energy resources in the Community. 
In this context the Committee examined the 
documents drawn up by the Commission regard
ing the storage of coal, the use of coal in power 
stations, the minimum import price of oil and 
investment guarantees in the energy sector. 

The energy market situation in the Community 

2274. On 26 April the Commission forwarded 
to the Council a report on 'The Energy Market 
Situation in the Community: Situation 
1975-()utlook 1976'; this document analyses 
developments in the energy market in 1975 and 
looks at possible trends for the current year. 

In 1975 a fall of 2.5 % in the Community gross 
domestic pratluct brought about a drop in energy 
consumption of 4.7% as compared with 1974. 
During this year the energy supply industries 
encountered major problems caused by falling 
demand and increasing costs. 

In 1976, 3% growth in the gross domestic prod-
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uct could increase energy consumption by some 
3% to 900 million toe; (in 1973 consumption 
reached 936 million toe). 

In these circumstances, oil consumption could 
increase by about 2 % , coal output would be of 
the same order of magnitude as in 1975. The de
mand for natural gas would increase by 7 % as 
the supply position improves. Electricity demand 
is expected to rise by 2.4 % with nuclear plant 
providing nearly 9 % of the total gross electricity 
production. 

* 

2275. On 5 April the European Parliament 
passed a 'Resolution on the possibilities and lim
its of a Community policy to promote the lique
faction of coal for the purpose of manufacturing 
synthetic fuels' .1 

Transport policy 

Approximation of structures 

2276. The German Government has forwarded 
to the Council and the Commission, for informa
tion purposes, a draft amendment to the Regula
tion on the approval of road vehicles. The Commis
sion considered this information equivalent to a 
consultation as provided for in the Council De
cision of 21 March 19622 concerning the proce
dure for prior examination and consultation. 

In an Opinion adopted on 28 April,3 the Commis
sion recalled that a provisional agreement had 
been reached in 1973 between the delegations 
from the nine Member States on a power/weight 
ratio of 7 metric horsepower (5.1 kW) per tonne, 
but in view of recent economic developments, 
the Commission recognized that appropriate 

I Point 2411. 
2 OJ 23 of 3.4.1962. 
3 OJ L 125 of 13.5.1976. 
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means should now be sought to cut production 
costs and felt that a reduction from 7 metric 
horsepower (5.1 kW) to 6 metric horsepower (4.4 kW) 
would not compromise road safety significantly. 
However, the Commission drew the German 
Government's attention to the fact that the ques
tion of the harmonization of vehicles' weights and 
dimensions was still before the Council and that 
the planned regulation should not prejudice the 
decision at Community level. 

Infrastructures 

2277. On 28 and 29 April the Committee for 
coordinating the forward study on goods trans
port requirements1 held its first meeting. The 
Committee examined in detail the question of 
basic statistical data for the study and drew up a 
work programme for the preparation of the scen
arios and strategies to be used for the study. The 
Commission intends to present the Committee 
with the first proposals in this field for examina
tion in September. 

2278. A meeting of Government experts was 
held on 5 April to discuss the drawing up of a 
list of waterways of a maritime character, as pro
vided for in the Council Directive of 20 January 
1976 on reciprocal recognition of navigability licences 
for inland waterway vessels.2 The Commission 
will draw up the final list, on the basis of the 
waterways proposed by the various delegations at 
that meeting, when the proposals have been con
firmed by the Member States concerned no later 
than one month after the date of the meeting. 

Sea and air transport -
Port economy 

2279. The Port Working Group met in Brussels 
on 30 and 31 March in order to discuss and pre
pare the final report which is to be submitted to 
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the Plenary Ports Meeting. In order to complete 1 
its work, the Group also drew up a timetable and 
a programme of activities for the rest of 1'976.3 

* 

2280. On 6 April4 the European Parliament 
adopted a Resolution on problems of EEC transit 
traffic through Austria and Switzerland. 

1 Bull. EC 6-1975, point 2290, 12-1975, point 2290, and 
1-1976, point 2251. 
2 OJ L 21 of 29.1.1976. 
3 Bull. EC 10-1975, point 2278. 
4 Point 2409. 
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3. External relations 

Multilateral negotiations 

Trade Negotiations Committee 

2301. April saw meetings of a number of the 
Groups or Sub-Groups set up within the Trade 
Negotiations Committ~tablished by the 
GATT Ministerial Conference in Tokyo1-and 
above all the Community's offer of tariff conces
sions to the developing countries in respect of 
tropical products, which the Nine had been un
able to finalize for the date originally fixed. 2 

Quantitative restrictions 

2302. The Sub-Group held a meeting at which 
its members heard statements and comments on 
the consultations in accordance with the proce
dure it adopted in April 1975.3 The meeting also 
discussed a proposal from Mexico and sugges
tions for negotiations put forward by Australia 
The Sub-Group agreed to continue the consulta
tions under way and the delegations will endeav
our to provide the secretariat with brief reports 
on the consultations in which they have partici
pated, so that at future meetings an outline gen
eral approach can be developed for eliminating 
quantitative restrictions, particularly with regard 
to those affecting the trade of the developing 
countries. 

The Sub-Group had further discussions concern
ing import licensing arrangements on the basis of 
two earlier draft texts and a memo from the sec
retariat setting out the views of the delegations. 
The Sub-Group agreed to continue these discus
sions at its next meeting, the date of which will 
be fixed by the Non-Tariff Measures Group. 

Subsidies and countervailing duties 

2303. At its meeting on 5 and 6 April the Sub
Group further considered the solutions proposed 
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in October 1975 by the United States, the Com
munity, Canada and others. After a brief discus
sion, it was decided to ask the GATT Secretariat 
to draw up a complete list of the views 
expressed. This list, which will serve as a back
ground document, will also contain proposals 
from the developing countries and the reactions 
which they have aroused. 

The Community delegation again stressed that 
countervailing duties must not be applied unless 
it has been proven that material injury has occur
red. 

Tropical products 

2304. On 6 April the Community made an 
overall offer of tariff and non-tariff concessions to 
the developing countries within the framework of 
the Tropical Products Group. The offer of tariff 
concessions covers approximately 180 agricultural 
products including coffee, cocoa, tobacco, spices, 
vegetable oil, fish and flowers. The concessions 
included reductions and bindings on the basis of 
the most-favoured nation clause, and also im
provements and the addition of new products to 
the Community's scheme of generalized prefer
ences. 

In the non-tariff field, the products covered by 
the offer will be freed of all quantitative restric
tions where they are not free already. Moreover, 
the Governments of the Member States which 
still apply specific taxes on certain tropical 
products such as coffee, tea and spices have 
agreed to give certain undertakings as regards the 
level of such taxes or the problems created for 
the developing countries. The Community pro
poses that the concessions should enter into force 
on 1 January 1977. 

Bull. EC 9-1973, points 1101 to 1106. 
Bull. EC 2-1976, point 2303. 

3 Bull. EC 5-1975, point 2302. 
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Sectoral approach 

2305. At its meeting on 6 and 7 April, the 
Group concentrated on examining the Canadian 
proposals for the conclusion of a sectoral agree
ment on copper and copper products.1 The Com
munity expressed a number of doubts concerning 
the grounds for choosing this sector and drew at
tention to the complementary nature of the 
approach and to the importance of horizontal 
approaches in both the tariff and non-tariff field. 
These views were shared by the delegations of 
other developed countries. Canada, however, let 
it be known that it intended in due course to 
propose sectoral negotiations on nickel, lead, zinc 
and timber and timber products, in addition to 
those on copper. The United States Delegation 
stated that at a later date it too might propose 
sectoral negotiations on steel. Before the next 
meeting the GATT Secretariat will study how 
certain aspects of the approach affect the devel
oping countries. 

Commercial policy 

Preparing and implementing the 
common commercial policy 

Trade agreements: renewals, derogations 
or authorizations 

2306. On 8 ApriF the Council authorized the 
extension or tacit renewal, for one year, of a 
number of trade agreements concluded between 
the Member States and third countries (second 
batch for 1976). The expiry dates or deadlines for 
denouncing these agreements fall between 1 May 
and 31 July 1976. 

Trade protection 

2307. As stated in a notice published in the 
Official Journal of the European Communities,3 
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the Commission decided to open an inquiry con
cerning imports of certain household articles, 
made of enamelled iron, originating in Spain. Im
ports of these articles have increased sharply in 
the past three years and a situation has been 
created which could cause serious disruption in a 
sector of the economy of the Community or of 
one or more Member States. The purpose of the 
inquiry is to enable the Commission to determine 
the scale of the problem. 

2308. The Commission also amended on 6 
April4 the interim measures it had established on 
23 December 19755-and maintained in force by 
a Council Regulation adopted on 3 February 
19766-with regard to imports of certain textile 
products originating in Brazil. In future the grant
ing of import authorizations will be conditional 
upon the presentation of an export certificate 
issued by the relevant Brazilian authorities, under 
the conditions laid down in the agreement on 
trade in textile products initialled by the Commu
nity and Brazil, pending the establishment of the 
definitive import rules (which will lay down 
quantitative restrictions for imports of Brazilian 
textile products into the Community). 

Specific measures of commercial policy 

Textiles 

India 

2309. Negotiations took place between the 
Community and India on 30 and 31 March and 
6 April for the conclusion of an agreement on 
trade in coir products, the previous agreement 

I Bull. EC 11-1975, point 2303. 
2 OJ L 101 of 15.4.1976. 
3 OJ C 83 of 8.4.1976. 
4 OJ L 92 of 7.4.1976. 

OJ L 330 of 24.12.1975 and Bull. EC 12-1975, point 2309. 
OJ L 29 of 4.2.1976 and Bull. EC 2-1976, point 2307. 
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having expired on 31 December 1975. The nego
tiations resulted in an agreement (initialled on 
7 April) for the continuation by the Community 
of the programme for the progressive suspension 
of the Common Customs Tariff duty, culminat
ing in a zero rate of duty on 1 January 1978. Pro
vision is also made-through the establishment 
of a Joint Cooperation Committee-for strength
ening contacts between industrialists from India 
and the Community (as regards the products in 
question) and intensifying cooperation for 
research and sales promotion. 

2310. An initial round of negotiations took 
place early in April for the conclusion of a new 
agreement between the Community and India on 
jute products. The provisions of the previous 
agreement-which expired on 31 December 
1975-will apply until 30 June 1976. 

Bangladesh 

2311. Negotiations also took place from 21 to 23 
April for the conclusion of an agreement on trade 
injute products between the Community and Ban
gladesh. The gap between the respective positions 
of the two parties was considerably narrowed and 
further negotiations are to take place shortly. 

Romania 

2312. On 31 March and 1 April negotiations 
opened as planned' between Romania and the 
Community for the conclusion of an agreement 
on trade in textiles, in the context of the imple
mentation by the Community of the Arrange
ment regarding International Trade in Textiles 
(known as the Multifibre Arrangement). During 

~ this initial round the Community concentrated 
r on setting out the guidelines on which the 
~ proposed agreement would be based. 
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Colombia 

2313. The negotiations begun in January 19762 

between Colombia and the Community resulted 
in the conclusion of an agreement on trade in 
textiles, which was initialled on 29 April. 

Like other agreements concluded by the Com
munity in this area, the agreement negotiated 
with Colombia provides for a specific consulta
tion procedure and for voluntary restraint by that 
country in its exports of certain products (yarn 
and woven fabrics of cotton and synthetic woven 
fabrics) which are particularly sensitive in certain 
areas of the Community market; for its part the 
Community undertakes to suspend any restric
tion in force as regards the products in question 
and not to subject those products to the safe
guard measures provided for by the Multifibre 
Arrangement (MF A). Existing quantitative res
trictions within the Community, for textile pro
ducts other than those covered by the agreement, 
will be progressively abolished in accordance 
with the timetable laid down by the MF A. 
The two parties also agreed-pending completion 
of the procedures necessary for the entry into 
force of the agreement (to run from 1 January 
1976 to 31 December 1977}-that its provisions 
should apply de facto from I May 1976. 

Steel 

2314. In April the Commission approved two 
Decisions derogating from Recommendation 
1-64, which established minimum duties for 
imports into the Community of iron and steel 
products. The Commission authorized Germany 
to import at zero duty for the first six months of 
1976 an additional 550 tonnes of 'electrical' 

1 Bull. EC 1-1976, point 2304, 2-1976, point 2310 and 
3-1976, point 2308. 
2 Bull. EC 1-1976, point 2305. 
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sheets,1 and the United Kingdom was authorized 
to import 12 000 tonnes of tinplate;2 neither of 
these products was available in the requisite 
quantities or qualities on the Community market 

Development and cooperation 

Development cooperation policy 

Development questions before the Council 

2315. The Council (Development) met in Lux
embourg on 8 April. Items on the agenda includ
ed the preparation for the third session of the 
Commissions of the Conference on International 
Economic Cooperation, financial aid to non-asso
ciated developing countries and the question of 
the harmonization of cooperation policies within 
the Community. The Council succeeded in final
izing the Community position to be adopted at 
the April session of the CIEC. It also noted a 
Commission Communication on cooperation in 
development matters with non-governmental or
ganizations. As regards financial aid to the non
associated developing countries and the question 
of the harmonization of policies, the Council 
agreed to have further discussions on these mat
ters at its next meeting. 

Conference on International Economic Cooperation 

2316. The Community took part ia the third 
session of the Commissions set up within the 
Conference on International Economic Coopera
tion (CIECHhe North-South Dialogue-which 
was held in Paris from 20 to 28 April. 

The four Commissions (energy, development, 
raw materials and finance) met in an atmosphere 

Development and cooperation 

the nineteen developing countries in relation to 
the Group of 77 as regards the preparation for the 
fourth UNCTAD session beginning in Nairobi on 
3 May and secondly, the reluctance of most of 
the industrialized countries-including some 
Community countries-to adopt an attitude that 
might commit them to concessions before the 
Nairobi meeting. These two factors resulted in an 
atmosphere that was often prickly, at least at the 
meeting of some of the Commissions-particu
larly the one on raw materials. 

The nineteen developing countries made a num
ber of efforts to have joint texts drawn up. To be
gin with they attempted to have 'sectoral' decla
rations accepted on the key questions to be dealt 
with in Nairobi-the main one being raw mate
rials; these declarations were to include points re
garded as fundamental by the developing coun
tries Goint financing, stocks, questions of pur
chasing power). This solution seemed all the 
more unlikely since there was no consensus on 
all the points, hence the industrialized countries' 
reservations or even outright opposition to such 
a procedure. 

As a compromise Mr Perez Guerrero attempted 
to draw up a joint declaration of a general, factual 
nature, to be presented by the two eo-Chairmen, 
that is himself and Mr MacEachen, the Canadian 
Foreign Minister. This solution was supported by 
~he eight industrialized countries but failed at the 
last moment because certain countries among the 
nineteen considered it inadequate and wished to 
include more points of substance, particularly as 
regards raw materials. 

A fresh attempt to secure a sectoral declaration 
was then made by the developing countries' eo
Chairman of the Commission on development 
(Mr Alt Challal). This suggestion was accepted by 
the eo-Chairman for the industrialized countries, 
Mr Wellenstein, and by the eight industrialized 

which, as had appeared likely, was occasionally 1 oJ L ws of 22.4.1976. 
difficult and tense, given, firstly, the position of 2 OJ L99 of 14.4.1976. 
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countries as a group, but it was withdrawn at the 
last moment by the group of nineteen on the 
grounds that such a solution would have created 
an imbalance in relation to the raw materials pro
blem. 

The nineteen eventually decided on 28 April to 

! 
make a unilateral declaration in which they said 
that they had hoped that the favourable atmos
phere surrounding the discussions held with the 
developed countries in the course of the initial 

, stages of the work of the CIEC, during which so
lutions to the problems had been clearly identi-
fied, would lay the foundation for the future 
work of the Conference. However, after putting 
forward concrete proposals in various areas with 
a view to attaining the objectives of the CIEC 
and not eliciting any positive reactions or con
structive counter-proposals, the group of nineteen 
was dissatisfied with the slow progress of the 
Paris Conference. The principal cause was the 
lack of political will on the part of certain devel
oped countries which were hampering the process 
of understanding and cooperation to which all 
the developing countries and most of the devel-

r oped countries had contributed. 

The group of nineteen stated categorically that 
~ there could be no question of the work in pro
~ gress in Paris preventing or delaying the adoption 

of decisions at the Nairobi Conference. 

f 
The group of nineteen was convinced that failure 
to achieve substantial results at the fourth 
UNCT AD session would compromise the future 

1 of the dialogue within the CIEC on the problems 
identified by the ministerial conference and on 
further international economic cooperation for the 
benefit of all countries and peoples. Should the 
efforts of the fourth UNCT AD session be 
crowned with success, on the other hand, the 
chances of success in the CIEC would be greatly 
enhanced. 

This uncompromising position, linking closely 
the future of the North-South Conference and 
the discussions at the fourth UNCT AD session 
in Nairobi, is in contrast with the optimism ex-
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pressed at the end of the commissions' second 
session in March by the two eo-Chairmen of the 
Paris Conference (Mr Perez Guerrero and Mr 
MacEachen) concerning the chances of reaching 
an agreement before the end of 1975 on a 'new 
international economic order'. Mr Perez Guerrero 
had stressed that his optimism was based on the 
fact that the rich countries now realized that the 
world economic system could not continue to 
function as in the past and that the 'old eco
nomic order' which, he claimed, favoured the 
economically developed nations, must be replaced 
by a 'new order' that was fair to all the countries 
of the world. 

Notwithstanding the position taken up in April 
by the group of nineteen at the North-South 
Conference, the Council o( the European Com
munities stated early in May that the work of the 
commissions 'was progressirig satisfactorily and 
had enabled a number of fundamental problems, 
to which solutions had to be sought in the 
framework of the North-SOuth dialogue, to be 
clarified. In this context the Council pointed out 
that the CIEC discussions and those of the 
fourth UNCTAD in Nairobi were complemen
tary'. 

Industrial development 

2317. The Commission was an observer at the 
second meeting of the intergovernmental Com
mittee responsible for drawing up the constitu
tion of UNIDO as a specialized agency of the 
United Nations. This meeting was held in Vien
na from 22 March to 3 April.1 

Food aid and emergency aid 

2318. In response to the request from Mozam
bique, certain areas of which were ravaged by an 

I Point 2325. 
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exceptionally violent cyclone followed by torren
tial rain, the Commission decided on 13 April 
1976 to grant aid of 70 000 u.a. through the Uni
ted Nations Children's Fund (UNICEF), for the 
purchase of medicinal products. 

Commodities and 
world agreements 

Sugar 

2319. The Community participated as an ob
server at the meetings of the International Sugar 
Council and the Consultative Committee of the 
Council, which were held in London from 12 to 
14 April. The principal subject of discussion was 
the content and timing of possible negotiations 
for the conclusion of a new Agreement with 
economic provisions. 

A decision on whether or not a negotiating con
ference should take place under the auspices of 
UNCTAD in September 1976 was deferred until 
the next meeting of the Council on 18 June. 

Olive oil 

2320. The Community also took part in the ses
sion of the International Olive Oil Council which 
was held at Izmir (Turkey) from 26 to 30 April. 
Only two Member States participated: France as 
a full member and Denmark as an observer; the 
Commission represented the Community, with 
observer status. 

The present level of the Community's target and 
threshold prices for olive oil, regarded by the ma
jority of the members of the International Coun
cil as too high to permit expansion of consump
tion and imports into the Community, formed 
the main topic of discussion. 
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Cocoa 

2321. On 5 April the Commission transmitted 
to the Council a communication concerning the 
new International Cocoa Agreement concluded in 
Geneva from 22 September to 20 October 1975.1 

The Commission also recommended that the 
Council should take a decision concerning the 
signing of the Agreement on behalf of the Corn
munity as soon as possible before 31 August 
1976 (provided that all the necessary procedures 
were completed) and the notification to the Secre
tary-General of the United Nations, before 
30 September 1976, of the Community's inten
tion to apply the Agreement, on a provisional 
basis, as soon as it enters into force. 

Tin 

2322. The Fifth International Tin Agreement-the 
terms of which were worked out by a United 
Nations Conference meeting in Geneva from 
20 May to 21 June 19752-was signed in New 
York on 29 April by the Community as such. In 
a communication presented to the Council on , 
9 April the Commission had recommended that 
the Agreement be signed on behalf of the Com
munity before 30 April, and this deadline was 
therefore met. The nine Community States also 
signed the Agreement. 

The Commission also recommended that the Se- l 
cretary-General of the United Nations be inform- , 
ed, before 1 July 1976, that the Community 1 

intended to approve the Agreement in order to 
be able to apply it on a provisional basis when it 
enters into force. 

I Bull. EC 10-1975, point 2321. 
2 Bull. EC 6-1975, point 2321. 
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International organizations 

United Nations 

International Labour Organization 

2323. Mr Francis Blanchard, Director-General 
of the International Labour Office (ILO), had se
parate talks on 26 and 27 April with the Com
mission, the Council and the Economic and So
cial Committee. 

During his visit, Mr Blanchard met Mr Ortoli, 
President, Dr Hillery, Vice-President and Mr 
Gundelach, Member of the Commission. The 
talks covered working relations between the 
Community and the International Labour Organ
ization and the measures to be taken to strength
en those relations, given the importance of the 
problems which the two institutions must tackle 
in the social field. These problems mainly con
cern employment. 

It was agreed that the Commission would attend 
the World Conference on employment, growth, 
social progress and the international division of 
labour, to be held in Geneva on 4 June concur
rently with the 6lst session of the International 
Conference on Labour. 

Moreover, arrangements were made to enable the 
Commission and the ILO to cooperate much 
more closely in areas connected with working 
conditions and the humanization of work and in 
the industrial relations field. Lastly, a number of 
schemes were considered in the context of per
spectives opened up in the economic and social 
fields by the Lome Convention. 

Mr Blanchard was also received by Mr Berg, the 
Luxembourg Minister of Labour and Social 
Security and President of the Council, with whom 
he had discussions touching in particular upon 
matters currently being examined by the ILO 
with reference to the World Conference to be 
held in Geneva in June. Mr Berg emphasized the 
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interest which the Community and the nine 
Member States had in the International Labour 
Organization, and their will to strengthen the 
bonds of.cooperation with that organization, with 
a view to seeking constant improvements in the 
employment and working conditions of workers 
throughout the Community. 

Lastly, Mr Blanchard was received by Mr 
Canonge, Chairman of the Economic and Social 
Committee (ESC) on 26 April. They talked about 
possibilities of improving information channels 
and stepping up cooperation between the ILO 
and the ESC. 

Food and Agriculture Organization 
of the United Nations 

2324. The Committee on World Food Secur
ity-Set up by the FAO to give effect to one of 
the resolutions adopted by the World Food Con
ference which was held from 5 to 16 November 
19741-held its frrst meeting in Rome from 5 to 
9 April. It examined the situation on the world 
cereal market and the measures taken to ensure 
the implementation of the International Under
taking on Food Security, and adopted a pro
gramme of future work. In the discussions em
phasis was placed on the need to draw up an in
ternational agreement on cereals. 

United Nations Industrial Development Organiza
tion 

2325. The Commission was present as an ob
server at the second meeting of the intergovern
mental Committee responsible for drawing up the 
constitution of UNIOO as a specialized agency of 
the United Nations.2 This meeting was held in 
Vienna from 22 March to 3 April. 

t Bull. EC 11-1974, point 1404. 
2 Bull. EC 1-1976, point 2319. 
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The Committee examined various drafts which 
had been submitted. There are still substantial 
divergences between the developing countries 
and many industrialized countries on a number 
of major aspects, particularly the composition of 
the management body and financial matters. The 
Committee was therefore unable at this stage to 
begin the actual drafting of the constitution. The 
Committee will have to do this at a third meet
ing (scheduled for the end of June). 

Economic Commission for Europe 

2326. The annual session of the Economic Com
mission for Europe (ECE)---which was held in 
Geneva from 30 March to 9 April-was devoted 
first and foremost to the examination of a new 
long-term work programme proposed by Mr Sta
novnik, Executive Secretary of the ECE. The 
changes which have occurred in the economic 
situation throughout the world and more particu
larly in Europe have made it necessary to recast 
the structure of the ECE's activities. 

A further factor calling for such structural adjust
ments was the Final Act of the Helsinki Confer
ence, which expressly makes the ECE responsible 
for the multilateral implementation of a number 
of projects and also contains provisions relating 
indirectly to the ECE's work. 

The participants stated that they were resolved to 
exploit fully the opportunities offered by the ECE 
as an instrument of multilateral cooperation in 
Europe and welcomed the Executive Secretary's 
initiative. Commenting in detail on his proposals, 
they laid down guidelines for adjusting the work 
programmes of the fifteen subsidiary bodies of 
the Economic Commission for Europe. 

The Community delegation reaffumed its interest 
in multilateral cooperation within the ECE and 
stated that it would make an active contribution 
towards implementing certain provisions of the 
Helsinki Final Act. The delegation pointed out, 
however, that this in no way released members 
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from their obligations in other areas involving the 
autonomous or bilateral (as well as multilateral) 
implementation of the Helsinki recommenda
tions. 

Economic and Social Commission for Asia 
and the Pacific 

2327. The Community was represented with 
observer status (as it has been since 1974) at the 
plenary session of the United Nations Economic 
and Social Commission for Asia and the Pacific 
(ESCAP), which was held in Bangkok from 
24 March to 2 April. Commission representatives 
attended the session which laid down the priori
ties of work for the coming year. Three particular 
areas will be covered: rural development, techni
cal cooperation between developing countries and 
inter-regional cooperation. 

Mediterranean countries 

Turkey 

2328. The EEC-Turkey Joint Parliamentary 
Committee met in Nice from 26 to 28 April. 

The subjects discussed were mainly political, 
such as the Cyprus problem and the issue of the 
Aegean. The Joint Committee called for a rapid 
negotiated solution to the Cyprus problem on the 
basis of the Brussels agreement between the 
Greek and Turkish Foreign Ministers. The Com
mittee also adopted a recommendation inviting 
the governments concerned to begin negotiations 
on the problem of the Aegean. 

Lastly, the Joint Parliamentary Committee ap
pealed for Turkey to be fully consulted on the 
future accession of Greece to the EEC. 

2329. On 3 May the Commission presented a 
communication to the Council on the implemen-
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tation of Article 12 of the EEC-Turkey Associa
tion Agreement relating to Turkish workers.' 

Malta 

2330. The exchange of the instruments giving 
notice of the completion of the procedures neces
sary for the entry into force of one of the Pro
tocols signed on 4 March 1976 between the Com
munity and Malta 2 took place in Brussels on 
30 April. 3 The purpose of this Protocol is to make 
adaptations to the EEC-Malta Association Agree
ment consequent upon the enlargement of the 
Community, and to extend the Agreement to 
agriculture and cooperation. The Financial Proto
col-which provides for financial aid of 26 mil
lion u.a. for Malta-will enter into force at a later 
date since the necessary procedures have not yet 
been completed. 

* 

2331. On 5 April4 the European Parliament de
livered its Opinion on the Protocol laying down 
certain provisions relating to the Agreement es
tablishing an Association between the EEC and 
Malta. 

Maghreb 

2332. The cooperation agreements between the 
European Economic Community and Algeria, 
Morocco and Tunisia, the negotiation of which 
was completed in January,5 were signed in the 
capitals of the three Maghreb countries on 26, 27 
and 25 April respectively. 

Mr Gaston Thorn, President of the Council of 
the European Communities, Mr Claude Cheys· 
son, Member of the Commission, and the pleni· 
potentiaries of the Member States signed on be
half of the Community. The signatories for the 
Maghreb countries were Mr Abdelaziz Bouteflika, 
the Algerian Minister of Foreign Affairs, Dr 
Ahmed Laraki, the Moroccan Minister of State 
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responsible for Foreign Affairs and Mr Habib 
Chatty, the Tunisian Minister of Foreign Affairs. 

The agreements are of unlimited duration and es
tablish overall cooperation; they will enter into 
force upon completion of the ratification proce
dures. In the meantime, the trade provisions of 
the agreements will be applied in advance by 
means of interim agreements which are expected 
to enter into force on 1 July 1976. The conclu
sion of the latter agreements was the subject of 
a recommendation from the Commission to the 
Council on 14 April. 

Spain 

2333. The Spanish Minister of Commerce, Mr 
Calvo Sotelo y Bustelo, was received on 27 April 
by President Ortoli and Sir Christopher Soames. 
Mr Calvo Sotelo gave an account of the Spanish 
Government's political objectives, in particular its 
intention of organizing a referendum on certain 
constitutional questions towards the end of Sep
tember and of calling a general election towards 
the end of the year or early in 1977. The Minister 
also mentioned the Spanish Government's inten
tions with regard to the Community, namely to 
embark without delay upon negotiations with a 
view to normalizing the links between his 
country and the Community pending the request 
for accession to be submitted to the Community 
in 1977 by a democratically elected government. 

2334. On 28 April talks took place between rep
resentatives of the Spanish Government and the 
Commission with a view to the joint examination 
of various possible formulas for governing rela
tions between the Community and Spain in the 
medium term. 

I Point 2217. 
2 OJ L ll1 of 28.4.1976 and Bull. EC 3-1976, point 2338. 
3 OJ L 119 of 6.5.1976. 
4 Point 2407. 
s Bull. EC 1-1976, points 1301 to 1311. 
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2235. In reply to written questions from two 
members of the European Parliament relating to 
the conditions which would have to be fulfilled 
before Spain could join the Community, the 
Council of the European Communities stated: 
'that Spain has not submitted any request for ac
cession to the Community. Were it to do so, the 
request would then be examined in the light of 
the whole of the legal principles and. rules on 
which the Community is founded' .1 

Portugal 

2336. On 6 April the Council approved the sup
plementary directives enabling the Commission 
to continue the negotiations (including the finan
cial aspects) which began on 13 February 1976, 
with a view to developing the cooperation estab
lished by the Agreements signed in 1972 and 
thus fostering the development of closer links 
between the Community and Portugal. 

Israel 

2337. Mr Bar-Lev, the Israeli Minister of 
Industry and Trade, was received by President 
Ortoli on 26 April. They discussed relations be
tween the Community and Israel in the light of 
the Agreement signed on 11 May 1975. 

African, Caribbean and 
Pacific countries 

ACP-EEC Convention of Lome 

Declaration by the European Council on the entry 
into force of the Convention 

2338. The European Council, which met in 
Luxembourg on 1 and 2 April,2 adopted the fol-
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lowing declaration marking the entry into force 
on 1 ApriP of the ACP-EEC Convention of 
Lome: 

'The Heads of Government, meeting in Luxem
bourg as the European Council, welcome the 
entry into force today of the Convention signed 
in Lome on 28 February 1975. 

They would express to the Heads of State and 
the Governments of the countries which have 
signed this Convention and to the peoples they 
represent, their profound conviction that the co
operation which has been brought about by 
means of the Lome Convention constitutes an 
exemplary undertaking serving to reinforce close 
cooperation between industrialized and develop
ing countries. 

The European Council re-affirms the Commu
nity's will to contribute through this initiative to 
finding a solution to the major problems of bal
anced economic development between the part
ners to this Convention.' 

Relations with certain countries in southern Africa 

2339. Following a statement by the Commis
sion, the Council discussed Community aid and 
bilateral aid from the Member States to southern 
Africa, the aim in view being to help bring econ
omic and political stability to that area. 

The Council recognized the need for coordination 
between Member States' bilateral action and 
Community action, the latter being undertaken 
in the context of the Lome Convention. 

With a view to preparing the decisions to be 
taken in that connection, the Permanent Repre-

I OJ C 89 of 16.4.1976. 
Point 2423. 
Points 1101 to 1109 and 2436. 
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sentatives Committee was instructed to study 
ways of implementing the proposals put forward 
by the Commission, particularly as regards the 
coordination at operational level of the schemes 
proposed for Zaire, Zambia and Mozambique (the 
first two of these being ACP States). 

ACP-EEC trade arrangements 

2340. On 28 April the Commission adopted a 
proposal to the Council for extending until 31 
December 1976 the exceptional arrangements (in
volving a reduction of import charges) for beef 
and veal originating in the four producer ACP 
States. 

At its meeting on 5 and 6 April, the Council also 
gave the Commission the necessary directives for 
negotiating the guaranteed price of ACP sugar 
(approximately 1.3 million tonnes) for 1976177. 
The Commission and the Ministers of the sugar
producing ACP States began negotiations on 29 
April to fix the price for the new marketing year 
pursuant to Protocol No 3 to the Lome Conven
tion. 

Other countries 

Industrialized countries 

United States 

2341. After visiting the Commission on 20 
April, a delegation of US Congressmen moved on 
to Dublin for talks with members of the European 
Parliament as part of the regular six-monthly 
meetings between Parliament and the US Con
gress. In Brussels, the US delegation had talks 
with Mr Simonet, Vice-President of the Commis
sion. 

2342. The twelfth six-monthly top-level consul
tations between the Commission and the US 
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Government took place in Brussels on 29 and 30 
April. The topics discussed included bilateral 
commef!;ial matters-special steels1 and auto
mobiles2_the North-South Dialogue (Conference 
on International Economic Cooperation) and 
UNCTAD. The Commission delegation was led 
by Sir Christopher Soames and the US delegation 
by Mr Arthur A. Hartman, Assistant Secretary 
of State for European Affairs. 

On the matter of special steels, a US delegation 
had stated to OECD on 6 April that the US Gov
ernment intended to limit the import restrictions 
to three years, with a possibility of a review at an 
earlier date if the economic recovery permitted. 

The discussions helped to provide a better under
standing of commercial problems on both sides. 
The overriding aim was to prevent difficulties 
culminating in critical situations in any sectors. 

2343. The United States will not impose restric
tions on imports of non-rubber footwear as had 
been recommended by five members of the In
ternational Trade Commission. This decision was 
taken by President Ford on 16 April. Imports of 
these articles from the Community represented 
$404 million in 1975.3 

New Zealand 

2344. In a report sent to the Council on 22 
April on the application in 1975 of Protocol No 
18 to the Act of Accession, the Commission con
cluded that imports of New Zealand dairy prod
ucts to the United Kingdom increased while 
demand on other export markets fell consider
ably. 

The special levy applying to cheese under this 
Protocol was reduced from 66.61 u.a./100 kg to 

1 Bull. EC 1-1976, point 2335 and 3-1976, point 2354. 
2 Bull. EC 7/8-1975, point 2352, 9-1975, point 2338 and 
10-1975, point 2343. 
3 Bull. EC 3-1976, point 2353. 
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52.44 u.a./100 kg with effect from 10 May. Given 
the trend of the price of butter in the United 
Kingdom, the special levy on butter was not ad
justed. 

Australia 

2345. On 23 April bilateral consultations took 
place in Brussels at the request of the Australian 
Government under Article XXIII(l) of the GATT 
concerning the rules for imports of processed 
fruit and vegetable products laid down in the 
Council Regulation of 20 July 1975.1 The Aus
tralian delegation contended that these rules are 
contrary to certain provisions of the GATT. The 
Commission delegation took the view that they 
are in accordance with the Community's interna
tional undertakings. 

Developing countries in Asia 
and Latin America 

Pakistan 

2346. On 26 April the Commission sent to the 
Council a recommendation for the conclusion of 
the commercial cooperation agreement negotiated 
between the European Economic Community 
and the Islamic Republic of Pakistan. The Coun
cil had authorized the Commission on 15 October 
19742 to open the negotiations for the conclusion 
of the agreement which then began on 4 Novem
ber 1974. The agreement was initialled in lslama
bad on 16 March 1975. 

Mexico 

Official visit by President Orto/i 

2347. Mr Fran~is-Xavier Ortoli, President of 
the Commission, paid an official visit to Mexico 
from 8 to 14 April at the invitation of the Mexi
can authorities. President Ortoli was received by 
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Mr Echeverria Alvarez, President of the United 
States of Mexico, and had talks with several 
members of the Mexican Government. 

This visit was the flrst contact at this level since 
the agreement of 15 July 19753 came into force 
last November and highlights the political impor
tance that the Commission attaches to relations 
with Mexico. The talks during the visit bore in 
particular on the prospects of new cooperation re
lationships between the Community and Mexico. 

State-trading countries 

2348. The message delivered on 16 February4 

to the President of the Council of the European 
Communities by the Council for Mutual Econ
omic Assistance (CMEA) was the subject of a de
bate in the European Parliament on 8 April.5 

Diplomatic relations 

2349. On 6 April6 the President of the Council 
and the President of the Commission received 
HE Mr Paul Ilamoko-Djel (Chad), HE Mr At
mono Suryo (Indonesia), HE Mr Cecil Beaumont 
Williams, OBE (Barbados) and HE Mr Kweku 
Baprui Asanti (Ghana) who presented their cre
dentials as Heads of their countries' Missions to 
the European Communities (EEC, ECSC, 
EAEC). 

The new ambassadors succeed Mr Aladji Oueddo 
(Chad), Mr Franciscus Xaverius Seda (Indonesia), 
Mr J. Cameron Tudor, CMG (Barbados) and Mr 
Eric Christopher Djarnson (Ghana) who have 
taken up other appointments. 

I 0J L 198 of 29.7.1975. 
2 Bull. EC 10-1974, point 2336. 
3 OJ L 247 of 23.9.1975; Bull. EC 6-1975, point 2351 and 
7/8-1975, point 2358. 
4 Bull. EC 2-1976, points 1201 to 1205. 
5 Point 2405. 
6 OJ C 90 of 21.4.1976. 
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4. Institutions 
and organs 
of the Communities 

European Parliament 

Part-session in Luxembourg 
from 5 to 9 April 

2401. Most of the thirty or so items on Parlia
ment's April agenda were overshadowed by the 
burning question of direct elections. The Presi
dent of the Council, Mr Thorn, reported on the 
meeting of the European Council in Luxembourg 
on 1 and 2 April, which had not come to any de
cision on the question of direct elections. After 
an exhaustive debate Parliament took a position. 

The House also devoted much time to the debate 
on social affairs, prompted by the presentation of 
the Commission's Social Report for 1975, and the 
discussion of relations with Comecon. Other 
major topics were France's withdrawal from the 
exchange rate system, European education policy, 
transport problems with Austria and Switzerland, 
promotion of coal liquefaction research, the Com
munity's environment programme, the Euro
Arab dialogue and private storage of certain pro
tein products in agriculture. The other matters on 
the agenda were of a minor technical nature.1 

Outcome of the European Council meeting -
direct elections 
(5 and 7 April) 

2402. Parliament's meeting began on 5 April 
with a suspension of the sitting. On a motion by 
all the groups, the Bureau retired to consider 
what Mr Fe/lermaier (S/D), in substantiating the 
motion, had called the 'pitiful result' of the 
European Council meeting. Only two days earl
ier the European Council had failed to take a 
d~ision on the direct election of Parliament. Be
fore it moved on to the agenda, the House want
ed public opinion to know of its dismay. On 
6 April, a statement2 to this effect was handed to 
the Council meeting of Foreign Ministers by a 
delegation from Parliament and made public. 
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To an almost full House, the President of the 
Council Mr Gaston Thorn, reported on the re
sults or' the European Council meeting and the 
previous day's conversation. with the Parliame!l
tary delegation. Before tackling the tensely await
ed subject of direct elections, he talked about .the 
other matters which the Council had dealth wtth: 
the economic and monetary situation and the 
Tindemans Report. After an exchange of views 
on both subjects, questions of detail had ~n re
ferred to the specialist Ministers (Economic and 
Financial and Foreign Affairs) for further review. 

On the Tindemans Report, Mr Thorn stressed 
that the preparatory work for the decisions would 
be completed by the end of 1976. All in all the 
report had been favourably ~ived, .si~ce it was 
realistic while at the same time outhmng future 
prospects. On the economic and monetary side, 
the European Council had considered guidelines 
for a programme. The Council President felt that 
the reason for the bitter disappointment was that 
too much was generally expected of meetings of 
the Heads of Government. The European Coun
cil was not the exclusive steering mechanism of 
the Community and decisions were not to be ex
pected from its deliberations every time. 

This general observation led Mr Thorn to the 
question of elections. He regretted that the 
European Council had still not managed to settle 
the key issue of seat allocation among the M em
ber States. Not all the Member States could sup
port the compromise proposal by President Gis-

I This report was prepared from the Germ~ edition o€ 
• Information' published by Parliament's Secretanat. . . 
The political group and nationality of members are md•~!ed 
in brackets by the following abbreviations: C-p = Christian 
Democrats, S =Socialists, L =Liberals and Al~1es, C = Euro
pean Conservatives, DEP = European Pro~1ve Democrats, 
COM = Communists and Allies; 8 = BelgiUm, DK = Den
mark D = Federal Republic of Germany, F = France, IRL = 
Irela~d, I = Italy, L = Luxembourg, NL = Netherlands, UK 
= United Kingdom. 
The complete texts of the Resolutions passed by Parliament 
are reproduced in OJ C 100 of 3.5.1976 and the verbatim re
port is contained in OJ Annex No 202. 
2 Point 2502. 
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card d'Estaing to retain the present distribution 
for the first elections (i.e., 198 seats: Germany, 
France, Italy and the United Kingdom 36 each, 
Belgium and the Netherlands 14 each; Denmark 
and Ireland 10 each, Luxembourg 6). Italy and 
the United Kingdom felt that this solution made 
it impossible to secure a balanced representation 
of parties and population groups. 

Nevertheless all the Member States expressed 
their determination to adhere to the first date set; 
May-June 1978. Agreement was also reached on 
the election day and the title of the directly 
elected Parliament. To allow for the electoral tra
ditions of the Member States, for example the 
United Kingdom which votes on a Thursday, the 
European polls will start on a Thursday and end 
on a Sunday. The title 'European Parliament' 
would continue to be used, even though legal in
struments would refer to the 'Assembly' in keep
ing with the Treaties. 

In conclusion, Mr Thorn assured the House that 
a procedure would be developed for the Council 
to consult Parliament on all arrangements for 
holding direct elections. He promised to do his 
utmost until the end of his term as President in 
July to ensure that the Council could settle the 
outstanding questions. Mr Thorn called on the 
Member States' governments to take the neces
sary preliminary decisions and assured the House 
that he would personally make every effort for 
agreement and that he had a real hope of suc
cess. 

Mr Hajerkamp, Vice-President of the Commis
sion, spoke about the economic and monetary 
policy results as seen by the Commission. He 
pointed out that even though the Council had 
not reached any conclusions, it had based its 
deliberations on the Commission's thinking. The 
Commission felt that the divergent movement of 
natonal economies must be halted and that more 
discipline must be applied in monetary policy, 
credit and budget policy and in curbing costs. 

The groups were at one in their indignation that 
the Heads of Government had not honoured 
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their own commitment of December 1975 to take 
a decision on direct elections in the spring of 
1976. The European Council came under heavy 
fire. As President of the Council, Mr Thorn was 
repeatedly assured that his own attitude could 
certainly be appreciated, but that his optimism for 
the future was not shared. 

The speakers for the Socialists, Christian Demo
crats, Liberals and Conservatives were unani
mous in their criticism of the European Council. 
Mr Stewart (S/UK.) said it was no longer to be 
feared that this non-Treaty institution of the 
Heads of State or Government might supplant 
the Community institutions, since it had proved 
its inefficacy. Mr Bertrand (C-D/D) maintained 
that this turn of events would detract from the 
credibility of the Heads of Government. They 
apparently no longer had even the strength to 
give further promptings which might be set out 
in a final communique. Mr Bangemann (LID) also 
spoke in this vein. Mr Normanton (C/UK.) felt 
that the outcome of the Council's last meeting 
damaged the Community's standing in the 
world. 

Nor did the Commission escape reproach. Mr 
Fe/lermaier (S/D) urged it, as the guardian of the 
Treaties and the dynamo of the Community, to 
speak a more lucid language with Parliament. 

Mr de la Malene (DEPIF) warned against a 
'retreat to the fore' through overhasty further 
development of the institutions, while the Com
munity was not advancing on all fronts. He also 
felt that meetings of Heads of Governments had 
to be more thoroughly prepared either by minis
terial meetings or by a secretariat, otherwise it 
would be better for them not to meet at all. 

Although he regretted the result, Mr Fabbrini 
(COM!D was not surprised, since for his own 
part he had always been convinced that the 
European Council would be ineffective. Mrs 
Goutmann (COMIF) confrrmed the opposition of 
the French Communists to direct elections. 
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Parliament's rapporteur on direct elections, Mr 
Patijn (S/NL), was strongly critical of the French 
President's proposal to retain the present number 
of seats in the House. He emphasized that if 
some countries were faced with problems over 
the proportions of seat allocation, they should 
suggest a better, not a worse, distribution. He 
confirmed that Parliament was open to any solu
tion which did not reduce any country's present 
seat allocation and maintained representation in 
line with population, but it must ensure that Par
liament could operate effectively. These principles 
had been expressed in practical terms in Parlia
ment's draft Convention which provided for a 
complement of 355. 

The debate was closed with a Resolution' passed 
by an overwhelming majority. Only six members 
voted against and two abstained. The Resolution 
confirmed Mr Patijn's principles laid down in the 
draft Convention and urged the Council to base 
its decision on these principles. In view of the 
delay in the decision on direct elections, the con
sultations between Parliament and the Council 
must immediately be engaged. Only a prompt de
cision could enable the Member States to make 
the necessary arrangements by May-June 1978. 

Social situation in 1975 - Social budget 
(6 April) 

1975 Social Report2 

2403. Outlining developments on the social 
situation in 1975,3 Dr Hil/ery, Vice-President of 
the Commission with special responsibility for so
cial policy, opened a general debate on the cur
rent and fundamental issues of European social 
policy. 

He then outlined the Community's social policy 
action for 1976. He mentioned, in particular, 
further equality between men and women espe
cially in the field of social security; action on vo
cational training; extension of social protection to 
all persons who were hitherto excluded and rein
tegration of the disabled. 
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Answering an oral question from Mr Nyborg 
(DEPIDK), who had asked what action the Com
mission was taking to stem unemployment in the 
Community, Dr Hillery said that the Commis
sion was hoping for a slow miracle in the form 
of a gradual healing process. The Commission 
was aware of the limits to its scope for action 
which, however, it would apply more consis
tently. The instruments available to the Commu
nity were consultation and coordination, informa
tion and financial intervention from the Regional 
Fund and the Social Fund. The two Funds were 
applied in harness to create new jobs and oppor
tunities for vocational training. Dr Hillery had to 
concede, however, that the EEC Treaty did not 
afford the Commission all that much scope for 
action, and this could clearly be seen from the 
high unemployment figures. All the same many 
steps could be taken effectively at national level. 

Social budget 

The 'European social budget' is the comprehen
sive survey of social expenditure in the Commu
nity, containing estimates and details of financ
ing; Mr Albertsen (S/DK) reported. The budget 
should serve as the basis for progressive approx
imation of social protection and for social policy 
in general. The Commission's Communication4 

consisted of a summary of action to follow up 
the first social budget and guidelines for drawing 
up the second. 

In a Resolution, the House urged that regional 
disparities in social conditions be identified with 
the aid of statistics, so that imbalances within the 
Member States could be effectively eliminated. 

1 Point 2503. 
2 Report on the Development of the Social Situation in the 
Community in 1975 (published in conjunction with the Ninth 
General Report on the Activities of the European Communi
ties in accordance ~ith Article 122 of the EEC Treaty); see 
Bull. EC 3-1976, pomts 1201 to 1215. 
3 Points 110 I to 1106. 
4 Bull. EC 12-1975. point 2225. 
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The bleak picture drawn by Dr Hillery was filled 
out by later speakers with varying emphasis but 
for the most part in the same tone. They made 
suggestions for social policy activity over the year 
ahead, especially for overcoming the social effects 
of the economic crisis. Speaker after speaker 
pointed to Parliament's efforts to increase the 
social expenditure in the Community's 1976 Bud
get. The Commission's report showed quite 
clearly how great the need was. 

Speakers on all sides called for stronger measures 
especially to eliminate unemployment among the 
young, which had climbed to some 40 %. No one 
could passively look on while school-leavers and 
graduates had no prospects of jobs; the younger 
generation must be able to believe in its future. 
Much greater care was also called for over the 
problem of redundancies among working women 
who were always the first victims of an economic 
crisis. 

Mr Albertsen (SIDK) contended that the unsatis
factory social situation should be taken as a start
ing point for reforms such as earlier retirement, 
shorter working hours and longer annual holi
days. Mr Vandewiele (C-D/B) urged more inten
sive but more selective Community action. Mrs 
Kruchow (LIDK) called for fairness in social 
matters and pointed to the structural disparities 
in social security contributions in the Member 
States which were highlighted in the social 
budget. Mrs Kellett-Bowman (CIUK.) concurred. 
Mrs Carettoni-Romagnoli (COM/f) described the 
social budget drawn up by the Commission as a 
total failure. 

In his final comments, Dr Hillery agreed that 
solving the present social policy problems requir
ed an economic consensus and a new balance 
between the two sides of industry and the gov
ernments; the second European Social Confer
ence, which the Commission was now preparing, 
would be a good springboard. 
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Action programme for education 
(8 April) 

2404. The Community's education policy was 
the subject of a general debate on the basis of a 
motion for a Resolution tabled by Mr Broeksz 
(S/NL) and others and a question from the 
European Progressive Democrats Group. The 
House was glad that the Education Ministers, 
meeting in the Council on 10 December 1975, 
had for the first time decided on an action pro
gramme for cooperation in education.1 The points 
contained in the decision include the creation of 
an Education Committee, made up of Member 
States' and Commission representatives, studies, 
research projects and exchange of information 
between experts and administrators. Parliament 
considered that these measures must be backed 
up by efforts to bring education systems more 
closely into line, the promotion of mobility of pu
pils and students and an appraisal of curricula in 
individual Member States. Action was also re
quired concerning the relationship between edu
cation and work. There could be no talk of equal 
opportunity as long as restrictions were applied 
on admissions to universities and colleges. 

External relations 

Relations between the EEC and Comecon 
(8 April) 

2405. Mr Jahn (C-D/D), Mr Memmel (C-D/D), Mr 
Burgbacher (C-D/D), Mr Artzinger (C-D/D), Mr 
Springorum (C-D/D) and Mr Vandewiele (C-D/B) 
tabled a question to the Council concerning the 
proposals transmitted on 16 February 1976 by Mr 
Gerhard Weiss, Deputy Chairman of the Council 
of State of the German Democratic Republic on 
behalf of the Council for Mutual Economic 
Assistance.2 They wanted accurate information 

I Bull. EC 12-1975, points 1101 to 1102. 
2 Bull. EC 2-1976, points 1201 to 1205. 
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and warned that Comecon had deliberately chos
en this approach (the proposals were handed to 
the President of the Council, the Luxembourg 
Prime Minister, Mr Thorn, in Luxembourg) in 
order to avoid having to recognize the Commu
nity. They stressed that the Commission must 
represent the Community in any talks or nego
tiations with Comecon. 

Two inter-group questions to the Council and 
Commission from Mr Dykes (C/UK), Mr Klepsch 
(C-D/D), Mr Durieux (LIF) and Mr Kaspereit 
(DEPIF) concerned details of existing and future 
relations between the EEC and the Soviet Union 
in the light of recent world political develop
ments. They asked about Soviet influence on in
ternational economic and monetary conditions 
and world markets, the scope for expanding trade 
relations between the EEC and the USSR and 
the guarantee of fair conditions of competition 
for EEC companies in trade with countries such 
as the Soviet Union. The questioners did not rule 
out the possibility of the Soviet Union's export 
potential being raised by the supply of western 
know-how and pointed to the possible long-term 
disadvantages. 

Replying for the Council President, Mr Thorn, the 
• Luxembourg State Secretary, Mr Berchem, assur
' ed the members that the conditions of the 

Treaty, including those on briefing Parliament, 
would be applied to the letter. Furthermore, the 
Council would take its cue from the Commis
sion's proposals. At the present time he could 
not take a position on the content, since the 
Council's viewpoint was not yet frrm. Answering 
the question about how the Soviet Union could 
help to stabilize the world economy, Mr Berchem 
pointed out that the USSR was not represented 
in most of the international organizations, save 
for the UN Economic Commission for Europe. 

For the Commission, Mr Brunner was against 
1 linking the question of expanding trade relations 
· with the Eastern bloc with that of official recog

nition. 
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For him and the other Members of the Commis
sion, Mr Brezhnev's statement that the Soviet 
Union wanted official relations with the Commu
nity sufficed by itself. The Commission would 
obtain a mandate from the Council based on 
material considerations. Mr Brunner said he was 
convinced that there would be no encroachment 
on the substance of the Community. The Com
munity was not a world power, but it had a role 
to play. The USSR's undeniable interest in the 
Community provided the possibility to play it to 
the full. 

Euro-Arab dialogue 
(7 April) 

2406. Parliament hoped that after the stage of 
technical preparation, the Euro-Arab dialogue 
would embark on negotiations with tangible and 
equitable results in the economic, industrial, 
technological, energy and cultural spheres. It was 
emphasized that the success of the dialogue was 
linked to the solution of the political problems in 
the sense that it must be possible for all the 
States of the Middle East, including Israel, to live 
within secure and mutually accepted fron
tiers. The need for non-discrimination and the 
principles of the overall approach to Mediterra
nean policy were reaffirmed. 1 

EEC-Malta 
(5 April) 

2407. Parliament approved the conclusion of a 
Protocol with Malta in accordance with a Com
mission Communication to the Councii.2 Since 
5 December 1970, Malta has been related to the 
Community through an Association Agreement. 

See also point 2507. 
Bull. EC 1-1976, point 2322. 
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Economic and monetary affairs 

France's withdrawal from the currency snake 
(7 April) 

2408. Members of the Socialist group, Mr_ Van 
der Hek (NL), Mr_ Carpentier (F), Mr Suck (D), Mr 
Delmotte (B)and Mr Giraud (F) asked about the 
Commission's attitude to France's withdrawal 
from the European currency snake in March.1 

They wanted precise details on whether the 
French Government had exhausted all the possi
bilities of assistance offered by the EEC Treaty 
and other agreements, before taking this decisive 
step, the consequences of which for the survival 
of what was left of the monetary snake and for 
a future Economic and Monetary Union were 
still unclear. 

Mr Haferkamp, Vice-President of the Commis
sion, replied that the French Government had 
not called on all the credit facilities available to 
the Member States, but had taken some short
term assistance from the European Monetary 
Cooperation Fund. Mr Haferkamp pointed out 
that France's move had once again confirmed 
that the currency snake would always be vulner
able, as long- as the Member States had not made 
any headway towards integration of economic 
and monetary policies. 

Transport 

Parliament calls for Community arrangements for 
transit traffic through Austria and Switzerland 
(6 April) 

2409. New and closer contacts were needed 
immediately between the Community, Austria 
and Switzerland, to enable these two countries to 
adjust in good time to impending transport policy 
changes in Community territory and so that their 
wishes can be fully considered in connection with 
a Community transport policy. This was one of 
Parliament's conclusions in an own-initiative re-
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port on the problems of traffic between the Com
munity, Austria and Switzerland. The report also 
recommended closer cooperation between the 
railways, efforts to link up motorway networks, 
better cooperation on tariffs and a conference on 
Rhine navigation. Special emphasis was laid on 
the need to improve frontier formalities applying 
to freight transport at the Austro-ltalian border. 
Parliament also called for permanent cooperation 
throughout the entire Alpine region to improve 
transport infrastructure. 

The debate was attended by a delegation from 
the two Chambers of the Swiss Parliament. 

Action for failure to act in respect 
of the common transport policy? 
(7 April) 

2410. The possibility of Parliament bringing an 
action before the Court of Justice against the 
Council for failure to act was considered in Ques
tion Time. It arose from a question by Mr 
Mursch (C-D/D) who asked whether the decisions 
of principle not yet taken on initiating a Commu
nity transport policy, a binding stipulation in the 
EEC Treaty, should- be referred to the European 
Council of Heads of Government. 

Energy 

Liquefaction of coal 
(5 April) 

2411. Petroleum substitute from coal-producing 
fuels through the liquefaction of coal; the possi
bility had been recalled at the height of the 
energy crisis. As rapporteur for the Committee 
on Energy, Research and Technology, Mr Burg
bacher (C-D/D) called for further development of 
this process because all the Community countries 
depended heavily on crude oil. Mr Burgbacher 

I Bull. EC 3-1976, point 2206. 
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was convinced that coal would still be a major 
source of energy in the Community for the fore
seeable future. 

In the Resolution, the House urged financial sup
port for research and development projects in 
coal liquefaction and for manufacturing light 
fuels from residual oils. The Commission should 
incorporate Parliament's suggestions in its future 
energy policy proposals. It should encourage coor
dinated cooperation with the industries in this 
sector to ensure optimum success. 

Protection of the environment 
(8 April) 

2412. The President of the Council, Mr Ber
chem, confirmed that the Council was determined 
to implement the Community's environment 
programme. 

He was replying to a question from Mr Bertrand 
(C-D/D), Mr Jahn (C-D/D), Mr Hiirzschel 
(C-D/D), Mr Liicker (C-D/D), Mr Memmel (C-

1 DID) and Mr Schworer (C-D/D) who asked why 
the experts, called in by the Council to appraise 

~ the Commission's proposed programme for the 
environment, were meeting only twice a month 
instead of four times. It was emphasized that the 
Community's environment policy, whether the 
government experts were prepared to collaborate 
or not, must be advanced without delays. 

Fisheries 

The Community and the International Conference 
on the Law of the Sea 
(8 April) 

2413. Mr Gibbons (DEPIIRL) asked the Council 
1 and Commission about the Community stand

point in connection with the International Con
ference on the Law of the Sea, convened in New 

Bull. EC 4-1976 

European Parliament 

York on 15 March. For the Council, President 
Berchem explained that this had not yet been 
finally established. Preliminary work and coordi
nation between the Member States was now go
ing on in New York. Mr Brunner described the 
Commission's view of the negotiations. The ob
jective was for the Community as a whole to ac
cede to the Convention on the Law of the Sea. 
If 200-mile zones were established, losses incur
red must be borne on a Community basis, mean
ing that countries with less fishermen would 
have to show solidarity. 

The Faeroes 
(9 April) 

2414. The non-Community customs treatment 
applied by the United Kingdom to imports of 
fishery products from The Faeroes (a self-govern
ing community within the Kingdom of Denmark) 
is to be discontinued. Parliament endorsed the 
Commission's proposal. 

Agriculture 

Private storage for protein products rejected 
(6 April) 

2415. Parliament rejected the Commission's 
proposal concerning aid for private storage of pro
tein-rich products (soya, oil-cake). The Commis
sion's measures were intended to counter any 
undesirable effects on imports of similar products 
which could result from the Council's decision to 
use skimmed-milk powder as cattle food. 

The Committee on Agriculture held that the 
costs of such action were not justified, and that 
it would only serve to reassure soya exporters in 
non-Community countries, particularly in the 
USA, and Community producers who had to buy 
milk powder. 
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Development aid 
(9 April) 

Sugar supplies for Palestinian refugees 

2416. Parliament approved the annual supply of 
6 153 tonnes of sugar to the United Nations relief 
organization for Palestinian refugees (UNRWA) 
for the years 1975176, 1976177 and 1977178 un
der the agreements with the Agency. 

Community participation in the International Fund for 
Agricultural Development 

Dismay over the Council's attitude 

2417. Parliament expressed its dismay that the 
Council was still unable to agree on the matter 
of Community participation in the International 
Fund for Agricultural Development. The United 
States and the OPEC countries had already 
promised to do so. The House insisted on a 
Community decision by May at the latest. 

Supplies of skimmed-milk powder as food aid 

2418. Parliament felt that the 55 000 tonnes of 
skimmed-milk powder to be supplied under the 
EEC's 1976 food aid programme to the neediest 
countries in Asia, Africa, Latin America and to 
international organizations were not enough. It 
urged that the aid be increased to 200 000 tonnes, 
which the Council had also recommended in 
principle, so that the requests of the relief orga
nizatons (World Food Programme, Red Cross, 
UNICEF, UNRWA) could be met more fully. 

Finance 

Parliament insists on its budgetary rights in respect 
of European specialist institutes 
(6 April) 

2419. In connection with the financial provi
sions for the European Centre for the Develop-
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ment of Vocational Training and the European 
Foundation for the Improvement of Living and 
Working Conditions, Parliament confirmed the 
inviolability of its budgetary authority. It insisted 
that the Commission should put relevant amend
ments into these financial provisions. Both insti
tutes operated independently and enjoyed the 
most extensive legal capacity accorded to legal 
persons, but their financial resources came out of 
the Community budget. With its proposed 
amendments Parliament wanted to ensure that 
special technical activities of the institutes could 
not be removed from supervision by the budget
ary authority (Council and Parliament). 

Protecting the rights of the individual against 
technical progress in automatic data-processing 
(8 April) 

2420. In an inter-group Resolution motion, Par
liament called for greater protection of the rights 
of the individual citizen in connection with the 
collection of information by modem data-process
ing techniques as the basis for preparing Com
munity legislation. 

Question Time 
(7 April) 

2421. In Question Time questions were answer
ed on the following topics: defence of the Com
munity, EEC-China trade negotiations, combat
ing terrorism, standstill of the common transport 
policy, freedom of establishment for architects, 
the Channel tunnel, the common policy for mut
ton and lamb, transport policy in sparsely popu
lated regions, functions of embassies, the Com
mission's investigation of IBM, Community relief 
teams for natural disasters, payments by Amer
ican aircraft companies to persons in the EEC, a 
foreign affairs secretariat, students' fees and free
dom of movement, rent for the Berlaymont ~ 
building in Brussels, operations of the Regional 
Fund, Rhodesia and South Africa, discrimination 
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against Irish-bred horses, uniform landing rights 
and the quality of wheat for breadmaking. 

Corrigendum 

2422. Bulletin 2-1976, point 2418 should read: 

Parliament approved an amended Commission 
proposal for a Directive to facilitate the effective 
exercise by lawyers of freedom to provide ser
vices.1 The purpose of the amendments is to ad
apt the Commission's initial proposal presented 
in 1969 and approved by Parliament in 1972 to 
new rulings given by the Court of Justice 2 and 
to incorporate the legal provisions of the new 
Member States. 

Council 

The European Council met in Luxembourg on 1 
and 2 April. The Council held five meetings on 
general matters, agriculture, cooperation and dev
elopment and social affairs. 

European Council 
(Luxembourg, 1 and 2 April) 

2423. President: Mr Thorn, President of the Lux
embourg Government. 

From the Commission: Mr Orto/i, President, Mr 
Hajerkamp, Vice-President. 

Economic, monetary and social situation: The Euro
pean Council asked the Council (Ministers of 
Economic and Financial Affairs) to examine the 
Commission's Communication on economic and 
monetary action3 and to take the appropriate de
cisions or, if need be, report to the next meeting 
of the European Council. The European Council 
found that the Member States' governments 
should respect a certain discipline concerning 
money supply, budget deficits, production costs, 
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including incomes, and payment balances in ord
er to attain a high degree of convergence of eco
nomic policies. 

Election of Parliament by direct universal suffrage: 
The European Council confirmed the conclusions 
reached at its last meeting, particularly in respect 
of the date of the first election. The outstanding 
problems were reviewed but no decision was 
reached on the complement of the House. 4 

European Union: The European Council tenta-
tively discussed the Tindemans Report. 5 1 

Tribute to Jean Monnet: The European Council 
passed a Resolution conferring the title of Hon
orary Citizen of Europe on Jean Monnet.6 

Rhodesia: A declaration was issued on Rhodesia.7 

Lome Convention: The European Council adopted 
a declaration emphasizing the importance of the 
Lome Convention,8 which came into force on 
1 April. 

The discussions also touched on the situation in 
the countries bordering the Community, in par
ticular developments in Spain, the position in 
southern Africa, conditions in the Lebanon and 
action to be taken on the Conference on Security 
and Cooperation in Europe. 

As no concrete decisions had been forthcoming, 
the meeting of the European Council was gener
ally considered disappointing by the public. The 
atmosphere of failure which was evident at the 
end of the meeting and which Mr Thorn did not 
attempt to. hide stemmed above all from the fact 
that no decision had been taken on the specific 
issue of the number of seats for the directly el-

I OJ C 213 of 17.9.1975. 
2 The Reyners and Van Binsbergen cases; Bull. EC 6-1974, 
point 2477 and 12-1974, point 2443. 
3 Point 2204. 
4 Point 2501. 
5 Point 2504. 
6 Bun. EC 3-1976, Introductory Chapter. 
7 Point 2508. 
8 Point 2338. 
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ected European Parliament, even though ample 
preparations had been made. It would, however, 
be wrong to say that the Heads of Government 
left Luxembourg disappointed or frustrated. Hope 
for the future still remains and the European 
Council confirmed its role as a unique meeting 
place for the highest political authorities in the 
Community to discuss matters freely in the pre
sence of the Commission.1 

389th meeting - General matters 
(Luxembourg, 5 and 6 April 

2424. President: Mr Thorn, Luxembourg Minis
ter of Foreign Affairs. 

From the Commission: Mr Orto/i, President, Mr 
Haferkamp, Mr Scarascia Mugnozza, Vice-Presi
dents, Mr Cheysson, Mr Lardinois, Mr Borschette, 
Members. 

General survey of budgetary problems in connection 
with general Community policy: In accordance with 
the directive from the European Council, the 
Council, attended by the Foreign Ministers and 
the Finance Ministers, surveyed budgetary prob
lems in connection with general Community pol
icy.2 

Southern Africa: After a statement by the Corn
mission, the Council discussed Community aid 
and Member States' bilateral aid to southern 
Africa. The objective is to contribute towards 
economic and political stability in that region.3 

200-mile economic fishing zones: The Council dis
cussed the problems for Community fisheries 
posed by the 200-mile economic zones. It took a 
hard look at the provisions in the Convention 
now being prepared within the framework of the 
Conference on the Law of the Sea, with a view 
to Community competences on this issue. 

Tropical products: The Council determined the 
Community offer relating to tropical products un
der the GATT multilateral trade negotiations.4 
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Mediterranean policy: The Council approved the 
results of the negotiations successfully conducted 
by the Commission with the three Maghreb 
countries-Algeria, Morocco and Tunisia-for the 
conclusion of comprehensive cooperation agree
ments.5 

Portugal: The Council endorsed the supplemen
tary directives enabling the Commission to carry 
on the negotiations with Portugal to develop the 
cooperation established by the 1972 Agreements.6 

Export credit: The Council briefly discussed ques
tions involving the harmonization of export credit 
terms. 

On the departure of Mr Giorgio Bombassei Fras
cani de Vettor, Italy's Permanent Representative to 
the European Communities, the Council paid tri
bute to his work over many years for the Euro
pean cause. 

390th meeting - Agriculture 
(Luxembourg, 5 and 6 April) 

2425. President: Mr Hamilius, Luxembourg Min
ister of Agriculture. 

From the Commission: Mr Lardinois, Member. 

Agricultural prices: The Council discussed techni
cal aspects of the implementation of the decisions 
taken at the meeting of 2 to 6 March, fixing the 
prices for certain farm products and certain relat
ed measures. 7 

Budgetary and financial implications of applying mon
etary compensatory amounts : The Council took 
note of a Commission statement concerning its 
estimates of common agricultural policy expendi
ture in 1976, made in the light of the Council 

I See also Mr Thorn's statement to the European Parliament 
on the results of the European Council, point 2402. 
2 Point 2447. 
3 Point 2339. 
4 Point 2304. 
5 Point 2332. 
6 Point 2336. 
7 Point 2242. 
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decisions on farm prices and related measures for 
1976177, recent market developments and 
exchange rate movements. 

Wine: The Council signified its agreement on the 
amendment of the Regulation laying down gen
eral rules for the description and presentation of 
wines and grape musts. It also took note of 
statements by certain delegations and the Commis
sion concerning conditions on the alcohol mar
ket.' 

Fisheries: The Council briefly discussed in general 
terms the problems arising in the fisheries sector, 
particularly with regard to improving support me
chanisms.2 

Potatoes: It was decided to extend total suspen
sion of autonomous CCT duties for new potatoes 
and ware potatoes. 3 

Common wheat: The Council approved the trans
fer of 100 000 tonnes of common wheat from the 
French to the Italian intervention agency.4 

Structural policy: The Council formally adopted 
the Decision on the level of the interest rate sub
sidy provided for by the Directive on moderniz
ing farms to be applied in Italy.5 

The other points discussed by the Council were 
sugar, eggs and poultry, mutton and lamb, malt 
exports, New Zealand butter and preserved toma
toes. 

391st meeting - Cooperation and development 
(Luxembourg, 8 April) 

2426. President: Mr Thorn, Luxembourg Minis
ter of Foreign Affairs. 

From the Commission: Mr Cheysson, Member. 

North-South dialogue: The Council discussed a 
number of subjects relating to cooperation and 
development arising from the forthcoming meet
ing of the CIEC and the fourth session of UNC
TAD in Nairobi.6 
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Community contribution to /FAD: The Council was 
still unable to reach unanimous agreement on the 
principle of Community participation in the Inter
national Fund for Agricultural Development. 

Harmonizing and coordinating cooperation and devel
opment policies within the Community: The Council 
broadly discussed the implementation of the Re
solution of 16 July 1974 to harmonize and coor
dinate cooperation and development policies 
within the Community.6 

Emergency aid for Mozambique: It was decided to 
grant emergency aid of 70 000 u.a. for Mozambi
que, recently devastated by a natural disaster.7 

The Council also considered financial and techni
cal assistance for non-associated developing 
countries and food aid, including the multiannual 
programming. 

392nd meeting - Social affairs 
(Luxembourg, 30 April) 

2427. President: Mr Berg, Luxembourg Minister 
of Labour and Social Security. 

From the Commission: Dr Hil/ery, Vice-President. 

Employment and the unemployed: The Council 
broadly discussed the situation and prospects as 
regards employment and the unemployed in the 
Community as a whole and in the individual 
Member States.8 

World Tripartite Coriference: The Council discuss
ed the position to be adopted at the World Tri
partite Conference on employment, income distri
bution, social progress and international division 

I Point 2251. 
2 Point 2253. 
3 Point 2252. 
4 Point 2248. 
s Point 2254. 
6 Point 2315. 
7 Point 2318. 
8 Point 2213. 
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of labour, organized under the aegis of the Inter
national Labour Office.1 

European social budget: The Council agreed to the 
preparation of the second European social budget 
on the guidelines adopted by the Commission.1 

Social security for migrant workers: The Council 
adopted the Regulation amending Regulations 
EEC 1408/71 and 574/72 on application of social 
security schemes to employed persons and their 
families moving within the Community. 1 

Survey of the earnings of agricultural workers: The 
Council adopted the Regulation on the organiza
tion of a survey of the earnings of permanent. 
farmworkers. 1 

393rd meeting - Agriculture 
(Luxembourg, 29 April) 

2428. President: Mr Hamilius, Luxembourg Min
ister of Agriculture. 

From the Commission: Mr Lardinois, Member. 

Agri-monetary matters: At this special emergency 
meeting, the Council dealt in detail with various 
problems in operating the agricultural policy caus
ed by the monetary situation. A new rate of ex
change was fixed for the lira in agriculture. 

The Council also noted that the monetary com
pensatory amounts hitherto applied by Italy and 
the United Kingdom to imports from other 
Member States will henceforth be granted by the 
exporting countries. 2 

Potatoes: The Council agreed the total suspension 
of CCT duties for new potatoes.3 

Common wheat: The Council agreed to transfer 
immediately to the Italian intervention agency 
200 000 tonnes of common wheat held by the 
intervention agencies of the other Member States. 
This is in addition to the transfers of 100 000 
tonnes previously approved by the Council. 4 
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Commission 
Activities 

2429. The Commission held three meetings in 
April. The main items dealt with were the depre
ciation of the lira and the pound and the effects 
on the common agricultural policy, the economic 
and monetary situation in the Community, the 
trend of employment and preparations for the 
session of UNCTAD. 

Financing the common agricultural policy: The Com
mission spent a good deal of time discussing agri
cultural matters. The depreciation of the lira and 
the pound is creating a difficult situation for the 
EAGGF; compensatory amounts for the United 
Kingdom, Ireland and Italy are now running at 
about 20 % and for certain products are as high 
as 28%. Additional EAGGF expenditure result
ing from the depreciation of the lira and the 
pound since the beginning of the year could, if 
no action is taken, run to some 500 million u.a. 

Faced with these difficulties, the Commission 
called a special meeting of the Council of Agri
culture Ministers and proposed a package of 
measures consisting mainly in devaluing the 
green lira (which means an increase in Italian 
farm prices expressed in lire) and making the 
system of monetary compensatory amounts more 
flexible, thus reducing the size of the payments 
for the countries where the exchange rate differ
entials are the widest. The Commission's aim is 
to cut additional EAGGF expenditure by half.2 

Economic and monetary situation: The Commission 
noted the positive guidelines worked out at the 
meeting of Finance Ministers on 26 April and 
particularly the general determination of the gov-

I Point 2213. 
Point 2243. 
Point 2252. 

4 Points 2248 and 2425. 
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ernments to bring their economic policies more 
closely into line. Here the Commission intends to 
pick out certain priority sectors, in line with the 
ideas expressed by the Heads of Government (for 
instance, the principles to be applied for the 1977 
national budgets) and in May draw up detailed 
action proposals which will be put to the Council 
(Ministers of Economic and Financial Affairs). 

Common rules for the accounts of groups of compan
ies: The Commission adopted a proposal for a 
Directive laying down common rules for group 
accounts. Under this Directive, groups, which no
tably include multinational companies, would 
have to publish comprehensive information so 
that the true situation of the group itself can be 
assessed.1 

National guarantees against rises in costs: The Com
mission adopted a proposal to abolish national 
schemes providing guarantees against cost in
creases for exports to non-Community countries. 
At the moment these schemes exist only in 
France, the United Kingdom and Italy. 

UNCT AD IV: In preparing for the Nairobi Confer
ence the Commission discussed a number of ma
jor topics on which the Community should be 
able to put constructive and negotiable proposals 
to the developing countries. They concern com
modities, the problem of debts and the transfer of 

• technology. 

Relations with workers' and employers' 
organizations 

2430. In April various meetings were organized 
for workers' and employers' organizations. The 
topics were: 
(i) vocational training, with the Federation euro
peenne du batiment et du bois dans le CEE 
(European Federation for Building and Timber in 
the EEC), which had drawn up an action pro
gramme; 
(ii) employment of women, with the European 
Trade Union Confederation (ETUC) which had 

Bull. EC 4-1976 

Court of Justice 

drawn up a resolution on the subject; 
(iii) the freight haulage market, again with the 
ETUC; 
(iv) unemployment among young people, work
ing conditions and trade union rights with the 
Comite syndical europeen des enseignants (Euro
pean Teachers Trade Union Committee), which 
prepared working papers on these subjects. 

Court of Justice 

New cases 

Case 33176 - (1) Rewe-Zentralfinanz AG, 
Cologne and (2) Rewe-Zentral AG, Cologne, v 
Landwirtschaftskammer fUr das Saarland, Saar
briicken 

2431. Following Cases 391732 and 41753 in 
which the Court ruled that administrative 
charges for health inspections of imported fruit 
were illegal, certain German importers attempted 
to recover the charges in question, regardless of 
the fact that the administrative acts under which 
they had been levied, could no longer be 
challenged. 

In dealing with one of these cases, the Federal 
Administrative Court referred the following very 
controversial matter to the Court of Justice on 6 
April for a preliminary ruling: If a Member State 
fails to comply with the prohibition on charges of 
equivalent effect, may a private individual, on 
the basis of Community law, request the retrac
tion of the national administrative act or at least 
a refund of the sum improperly obtained from 
him, even where according to national law the 
administrative act has become final owing to the 
fact that it has not been challenged within the 
time prescribed? The Federal Administrative 

Point 2108. 
Bull. EC 10-1973, point 2445. 

3 Bull. EC 7/8-1975, point 2446. 
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Court also wishes to know whether the right to 
a refund may extend to payment of interest. 

Case 34176- Commission official v Commission 

2432. Following Case 1261751 for the annul
ment of the Commission's implied decision re
jecting his request for reinstatement after taking 
leave on personal grounds, a Commission official 
brought a fufther action before the Court of Jus
tice on 21 April to annul all appointments made 
by the Commission to Grade A4 or career brack
et A5/4 between 8 April 1975 and the date on 
which the present proceedings were instituted on 
the g1ound that such appointments were an 
infringement of his right to be reinstated. 

Case 35176 - Dr G. Gomez, Rome, v Ministero 
delle Finanze italiano 

2433. The Pretura di Susa requested the Court 
of Justice on 22 April 1976 to give a preliminary 
ruling on whether a health inspection carried out 
at the frontier on imported animals for slaughter 
and butchers' meat constitutes a measure having 
an effect equivalent to a quantitative restriction 
and from what date. If so, the court wished to 
know whether such a health inspection is still 
justified on grounds of public health 2 in view of 
the adoption of directives on animal health prob
lems affecting intra-Community trade in bovine 
animals and swine and fresh meat. 3 If the answer 
is negative, does a charge for health inspections 
on imports constitute a charge having an effect 
equivalent to a customs duty contrary to Article 9 
et seq. of the EEC Treaty or is it a tax prohibited 
by Article 95 of the EEC Treaty? 

The Court was requested to give preliminary rul
ings on similar questions in Cases 29172,4 4175 5 

and 87175.6 

Case 36176 - Amministrazione delle Finanze 
dello Stato v S.r.l. Foral, Rome 
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Case 3 7 I 76 - Amministrazione delle Finanze 
dello Stato v SpA D & C 

2434. The Supreme Court of Cassation (Corte 
suprema di cassazione) requested the Court of 
Justice on 26 April for two preliminary rulings on 
the interpretation of Regulations 84/66 amending 
the nomenclature of certain pork products,? and 
85/63 on the fixing of sluice-gate prices and sup
plementary amounts, and laying down transition
al provisions in respect of cuts, preparations and 
preserves of pork8 in so far as they determine the 
levy on sausages (heading No ex 16.01 of the 
Common Customs Tarift). 

Case 38176 - Industriemetall LUMA GmbH, 
Diisseldorf, v Hauptzollamt, Duisburg 

2435. The Diisseldorf Finance Court asked the 
Court of Justice on 30 April for a preliminary rul
ing on the interpretation of the Common Cus
toms Tariff concerning, in particular, products 
covered by heading No 73.02 (ferro-alloys) read 
together with note 1(c) to Chapter 73. 

Judgments 

Case 29175 - Kaukhof Aktiengesellschaft, 
Cologne, v Commission 

2436. On 17 March 1975 a German chain-store 
organization applied to the Court of Justice for 
annulment of the Commission Decision of 20 
January 1975 authorizing the Federal Republic of 
Germany not to apply Community treatment to 
preparations and preserves of beans in pod, fall
ing within subheading No 20.02 ex G of the 

I Bull. EC 12-1975, point 2430. 
2 Article 36 of the EEC Treaty. 
3 OJ 121 of 29.7.1964. 
4 Bull. EC 12-1972, Part Two, point 156. 
5 Bull. EC 7/8-1975, point 2446. 
6 Bull. EC 2-1976, point 2444. 
7 OJ 119 of 30.6.1966. 
8 OJ 123 of 9.8.1963. 
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Common Customs Tariff, originating in the Peo
ple's Republic of China, and in free circulation in 
the other Member States,1 to the extent that it 
applied to goods in respect of which applications 
for import licences had been submitted to the 
German authorities when the decision entered 
into force. 

In its Judgment of 6 April the Court held that 
the action was well founded. 

Case 34175- Sirdar Ltd of Bective Mills, Alver
thorpe, Wakefield, v Commission 

2437. By its decision of 5 March 1975, under 
the procedure laid down in Article 15(6) of Reg
ulation 172 (first Regulation implementing Arti
cles 85 and 86 of the EEC Treaty), the Commis
sion had informed the applicant and Mulliez, a 
French firm, that after initial examination it con
sidered that the agreement on trademarks con
cluded by the two undertakings came within the 
scope of Article 85(1) of the Treaty. 

On 28 March 1975 the Court of Justice received 
an application for annulment of the decision on 
grounds of non-compliance with the procedural 
rules laid down in Regulations 172 and 99/633 on 
the hearings provided for in Article 19(1) and (2) 
of Regulation 17. 

On 7 April the Court ordered the case to be re
moved from the Court record. 

Case 43175- Miss G. ~frenne, Ganshoren, v 
SA Sabena, Brussels 

2438. The Brussels Labour Court, dealing with 
a case involving discrimination between male and 
female flying personnel employed by Sabena, ask
ed the Court of Justice on 2 May 1975 for a pre
liminary ruling on whether Article 119 of the 
EEC Treaty (the principle that men and women 
should receive equal pay for equal work) was di
rectly applicable, and if so, from what date. 

By its judgment of 8 April the Court held that 
this provision had been directly applicable from 1 
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January 1962 in the case of the original Member 
States of the EEC and from 1 January 1973 in 
the case of the new Member States. The Court 
pointed out, however, that the various effects of 
Article 119 could not be invoked retrospectively 
except where proceedings had already been insti
tuted. 

Case 48175- The Procureur du Roi, Liege, v Mr 
J. Royer, Lisieux 

2439. A French national was convicted in the 
Belgian Courts and deported from Belgium on 
grounds of being an illegal immigrant. He return
ed to Belgium and was again deported on the 
grounds that his presence was considered a ha
zard to public policy and that he had not com
plied with the registration formalities required by 
the Belgian authorities. 

The Liege Court of first instance requested the 
Court of Justice on 29 May 1975 for a prelimi
nary ruling on whether such deportation was in 
conformity with Community law, and in particu
lar with the provisions on the free movement of 
persons, i.e., Articles 48, 53, 56 and 62 of the 
EEC Treaty and Directive 64/221 on the coordi
nation of special measures concerning the move
ment and residence of foreign nationals which 
are justified on the grounds of public policy, pub
lic security or public health4 and Regulation 
(EEC) No 1612/68 on freedom of movement for 
workers within the Community.5 

In its Judgment of 8 April the Court ruled that 
a national of a Member State is entitled to enter 
the territory of another Member State and remain 
there irrespective of whether any residence per
mit is issued by the host State. Mere failure to 
comply with formalities does not in itself consti
tute behaviour threatening public policy and pub-

I 0J L 23 of 30.1.1975. 
OJ 13 of 21.3.1962. 
OJ 127 of 20.8.1963. 

4 OJ 56 of 4.4.1964. 
5 OJ L 257 of 19.10.1968. 
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lie security and is incapable, alone, of justifying 
deportation or temporary detention which can be 
implemented, save in a justified emergency, only 
after the person concerned has been able to ex
haust all the remedies available to him under Ar
ticles 8 and 9 of the above directive. 

Case 106175 - Firma Merkur Aussenhandel 
GmbH, Hamburg, v Hauptzollamt Hamburg-Jon
as 

2440. In dealing with an action concerning the 
grant of export refunds and monetary compensa
tory amounts in respect of exports of cereals, the 
Hamburg Finance Court asked the Court of J_us
tice on 3 October 1975 for a number of prehm
inary rulings. They concerned in particular the 
delimitation of tariff headings Nos 11.02 E I (a) 1 
(rolled barley grains) and 11.02 E I (b) 1 (flaked 
barley grains) and whether the refunds and mon
etary compensatory amounts are payable where 
the exported product differs from that shown on 
the export licence. 

In its Judgment of 8 April the Court gave a rul
ing on the above tariff headings and_ replied. in 
the affirmative to the second question statmg 
that where on the date in question no refund rate 
is fixed for the product actually exported, no en
titlement to a refund accrues. 

Case 112175 - Direction generate de la securite 
sociale, Nancy, v (1) Mr A. Hirardin, Moot-Saint
Martin, and (2) Caisse regionale d'assurance 
maladie du Nord-Est, Nancy 

2441. In dealing with an action concerning the 
recognition, for pension purposes, of the wage
earning activities of a Belgian national in Algeria 
before independence, the Cour d'Appel of Nancy 
asked the Court of Justice on 25 November 1975 
for a preliminary ruling whether the French de
creel of 4 September 1962 laying down the con
ditions to be fulftlled by aliens in order to qualify 
for the same benefits as French nationals (e.g., 
proof of devotion to France) is compatible with 
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Regulation No 32 on social security for migrant 
workers, and in particular with Articles 2, 3, 8 
and 12 thereof. 

Confirming its Judgment in Case 6/75,3 the 
Court, in its Judgment of 8 April, held that the 
principle of equality of treatment for workers, 
embodied in Articles 48 to 51 of the EEC Treaty, 
implies that provisions of national law whereby a 
worker resident in France and who is a national 
of another Member State is denied the benefits 
accorded to French nationals with regard to re
cognition, for the purpose of calculating an ol~
age pension of periods of insurance completed m 
Algeria are not effective against such a worker. 

Case 27176R - (1) United Brands Company, 
Boston, and (2) United Brands Continental BV, 
Rotterdam, v Commission 

2442. In an action to annul a Commission de
cision imposing a fine on an American firm for 
.abuse of a dominant position, the Court was re
quested for a stay of execution in respect of cer
tain provisions of the decision. 

The Court granted the stay of execution by Order 
of 5 April. 

European Investment Bank 

Loans issued 

2443. The European Investment Bank has plac· 
ed an issue of seven-year notes for 75 million 
(Euro) guilders through an international banking 
syndicate. 

The notes, which carry an 8 % coupon, payable 
annually, were issued at 99.75%. They are reim
bursable at par on 15 April 1983. 

I OJ of the Republic of France, p. 8678. 
2 OJ 30 of 16.12.1958. 
3 Bull. EC 6-1975, point 2444. 
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Loans granted 

United Kingdom 

2444. A loan equivalent to £ 17.3 million (29.4 
million units of account) has been granted to the 
British Gas Corporation by the European Invest
ment Bank to help finance a pipeline across 
southern England which will carry North Sea 
natural gas towards the south-west. 

The loan is for eight years at an interest rate of 
9% and it brings to £ 85.1 million the total finance 
provided by the EIB for major gas transmission 
projects in the United Kingdom. 

The new pipeline- to be known as the 'South
em Feeder' - will deliver natural gas from the 
southern sector of the North Sea which is landed 
at east coast terminals. It will run over 320 km 
from Wisbech in Cambridgeshire, passing near 
Oxford and Southampton, to Dorset, where it 
will link up with the existing system. 

2445. The Bank has granted a loan equivalent 
to £ 11.6 million (19. 7 million units of account) to 
the British Railways Board to help finance con
struction of the prototype Advanced Passenger 
Trains, a revolutionary design of train capable of 
running at speeds of up to 250 kph on existing 
track. The loan is for eight years at an interest 
rate of 9%. 

~veral years of research and the thorough test
mg of an experimental train have gone into the 
design of the APT project, which represents a 
breakthrough in the concept of high speed rail 
travel. 

While high speed trains normally depend on the 
costly laying of new track which eliminates se
vere curves, the Advanced Passenger Train does 
not require this thanks to its suspension system 
developed by British Rail engineers. 

This gives not only high speeds but low energy 
consumption and running costs, very little noise 
and, through an associated system which tilts 
carriages inwards on bends, high passenger com
fort. 
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The frrst three APTs will be electric. 

They will be brought into passenger service in 
1978 on the west coast main line between Lon
don and Glasgow. 

The initial cost of the three trains - in the re
gion of £25 million - is considerable because it 
includes the cost of setting up a production line, 
the preparation of thousands of production draw
ings and maintenance facilities. 

Portugal 

2446. Two loans totalling 50 million units of 
account have been granted as the first instalment 
of the exceptional emergency aid of 150 million 
u.a. offered to Portugal by the EEC in the form 
of long-term credit from the EIB. 

Drawn from the Bank's own resources, the loans 
benefit from a 3 % rebate paid directly from the 
Community budget, which brings the interest 
rate down in each case from 9.5 %, the Bank's 
present rate for loans of over eight years, to a net 
rate of 6.5 % . 

A loan of 35 million u.a. has been granted for fif
teen years to the Companhia portuguesa de elec
tricidade (CPE), the country's main electricity en
terprise. It will be used to help finance construc
tion of a new thermal power station near Setubal, 
plus the erection of 400 kV transmission lines 
linking it, via transformer stations, to the existing 
grid, and also a continuation of these lines to the 
border to interconnect with the Spanish 400 kV 
transmission network, which in turn joins up 
with the rest of the European system. The power 
station will be oil-fired, with two 250 MW turbine 
generators, and it should start to come on stream 
in 1978. The interconnection with the Spanish 
transmission system will give the Companhia 
portuguesa de electricidade extra security of sup
plies in the event of any serious breakdowns in 
domestic production facilities. The project will 
cost the equivalent of around 185 million u.a. It 
forms part of a much larger programme of invest-
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ments in power supplies; works already under 
way or which are due to be started within the 
next two years are designed to add a further 
3 000 MW to the country's generating capacity. A 
high priority is given to these investments by the 
Portuguese Government which expects electricity 
consumption in the country to almost double 
over the next decade. 

The second loan, 15 million u.a., has been grant
ed for eleven years to Banco de Fomento Nacion
al, the Portuguese development bank. It takes 
the form of a 'global' loan from which allocations 
will be made, with the Effi's approval in each 
case, to help finance small and medium-scale in
dustrial and also tourism projects. A major part 
of industrial employment depends on a success
ful small business sector. 

Financing Community activities 

Joint Council meeting 

2447. The first joint Council meeting (Ministers 
of Foreign Affairs and Ministers of Finance) re
quested by the Heads of Government 1 was held 
in Luxembourg on 5 April. 

At the· close of the meeting, the President drew 
up the following summary of some of the pro
ceedings, which broadly reflects the lines taken 
during the discussions. However, these conclu
sions were not formally adopted by the Council. 

President's conclusions 

1. In conjunction with the Commission the 
Council undertook an overall assessment of bud
getary problems in the context of general Com
munity policy. 

2. This examination should be regarded as a 
general guideline and is without prejudice to Ar
ticle 203 of the EEC Treaty which lays down a 
number of rules and delineates the respective 
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spheres of responsibility of the various Commu
nity institutions. 

3. The Council expressed the desire to achieve 
a more consistent relationship between: 
(i) Community policies on both internal devel
opment and foreign commitments, 
(ii) and their transposition into budgetary terms. 

4. On account of its economic and social posi
tion, the need to preserve an equitable balance 
between progress on internal development and 
on foreign policy commitments, together with 
budgetary and economic restrictions in the Mem
ber States, the Community was constrained to 
make its own budgetary policy subject to criteria 
of strict consistency and judicious selection of 
priority measures. 

5. The Community institutions would in partic
ular endeavour to bring their financial efforts to 
bear on measures which: 
(i) might best contribute to the achievement of 
Community integration objectives and in particu
lar to reducing the divergences between the econ
omies of the Member States; 
(ii) by implementation at Community rather 
than national level might replace or complement 
national budgetary efforts in the interests of 
economy and efficiency; 
(iii) involved efforts going further than national 
measures alone could do; 
(iv) contributed to the adaptation of structures 
on a scale greater than that appertaining in the 
individual Member States. 
The outcome of these efforts should be to pro
duce a better balanced utilization of the total re
sources made available to the Community. 

6. In the present economic state of affairs the 
Community, like the Member States, must apply 
a policy of strict budgetary discipline. 

I Bull. EC 11-1975, point 1104. 
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It is accordingly of the essence that increases in 
all operational expenditure should be strictly in 
line with those of the national budget average. 
The choice to be made with regard to new mea
sures or to the extension of existing measures 
must take into account the relevant priorities and 
the objectives referred to above. 

7. In agriculture, the institutions should be con
cerned with efficiency and budgetary economy. 

In accordance with the conclusions of the stock
taking of the common agricultural policy, the 
Council reaffirms its desire to bring this expen
diture under control and to give most careful 
consideration to the cost of all new measures, 
taking as a basis the financial estimates which 
the Commission includes with its proposals. 

The Council would also like to see periodic re
views of the agricultural estimates, on the Com
mission's initiative. 

8. The Council agrees that structural aid me
chanisms under the Community budget - par
ticularly the Social Fund, the Regional Fund and 
the EAGGF Guidance Section - should be used 
in coordination with one another, in order to re
duce the disparities between the various regions 
of the Community and to encourage a closer 
alignment of the economies of the Member 
States. 

9. The Council noted the prime importance, in 
the present economic situation, of the need to 
strengthen social and regional projects and took 
due note of the intentions expressed by the Com
mission, with particular reference to measures to 
encourage the employment of young people. 

10. The Council noted the Commission's inten
tion of proposing a number of new research, 
energy and industrial projects. 

Some of these projects are, moreover, of a prior
ity nature for the coming financial year. 

11. Once it has received the European Parlia
ment's Opinion, the Council will examine the 

Bull. EC 4-1976 

Financing Community activities 

Commission proposal for setting up a European 
Export Bank. Without prejudice to the outcome 
of this examination, it does not consider it neces
sary to earmark an amount for this purpose in 
the 1977 Budget. 

12. The Council confirms the importance which 
the Community attaches to the development of 
cooperation with the countries with which it has 
concluded, or is currently negotiating, special 
agreements. 

It will ensure the optimum use of the various 
types of financial and technical cooperation, tak
ing into account the provisions laid down by the 
Board of Governors of the EIB. 

The Council noted that the EIB's new external 
commitments 1 would not exceed 800 million u.a. 
by the end of the decade. 

As for the budgetary aspects, the Council has set 
the overall total of appropriations to be earmark
ed for financial and technical cooperation with 
these countries at... It will, as soon as possible, fi
nalize directives for negotiations which are cur
rently under way or envisaged. 

Budgetary charges other than those accounted for 
by the Bank's operations will appear in the Com
munity Budget and will be expressed exclusively 
in EUA. 

13. Pursuant to the Resolution of 16 July 1974 
endorsing the principle of Community financial 
and technical aid to non-associated developing 
countries, an appropriation has been entered for 
this purpose in the 1976 Budget. 

The Council has taken note of the Commission's 
intention of proposing an increase in these appro
priations for 1977. 

14. Token entry: Possible contribution to the 
IFAD. 

1 With regard to: Greece, Turkey, Portugal, Yugoslavia, 
Arab Republic of Egypt, Syria, Lebanon, Jordan, Israel and 
Cyprus. 
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15. The Council expressed a favourable opinion 
on maintaining the food aid programme at its 
present level [at least]. 

16. The Council invites the Permanent Repre
sentatives Committee to expedite work in prepa
ration for the approval of the Directive providing 
for the standardization of the basis for assessing 
VAT. Bearing in mind the priority aim of the im
plementation of the own resources system in full, 
the Council will take a decision in sufficient time 
for this system to become fully operational as 
from 1 January 1978. 

17. The Council agrees that it is vital for all as
pects of the Community's activities that the 
EUA be introduced as soon as possible. It will be 
applicable to the Community budget for the 1978 
financial year at the latest. The Commission is 
called upon to submit the necessary proposals 
and recommendations forthwith. 

18. The financial mechanism, the principle of 
which was decided upon by the European Coun
cil at its meeting in Dublin on 9 and 10 March 
1975, will be adopted by the Council at its next 
meeting. 

General budget for 1977 

Establishing the maximum rate of increase 
in non-compulsory expenditure 

2448. The Treaties 1 provide that the Commis
sion, after consulting the Economic Policy Com
mittee, must fix each year the maximum rate of 
increase in total non-compulsory expenditure in 
relation to expenditure of the same type for the 
current financial year. 

In a Decision adopted on 14 April the Commis
sion established a maximum rate of increase in 
non-compulsory expenditure of 17.3% for the 
1977 budget. This is the arithmetic mean of the 
growth of Community gross domestic product in 

Financing Community activities 

ECSC loans 

2449. In April the Commission floated a $175 
million public issue on the American capital mar
ket comprising $75 million of eight-year notes 
and $100 million of twenty-year bonds. 

The notes were issued at 99 50 % and carry an 
interest rate of 8.625 % and the bonds were is
sued at 99 % and carry an interest rate of 9 %. 

Application has been made to list the notes and 
the bonds on the New York Stock Exchange. 

This issue brings the total of loans contracted by 
the ECSC as at 30 April to the equivalent of 
3 573.3 million European units of account. 

money terms in 1975 (+11.3%) and the increase 1 Article 78(8) of the ECSC Treaty, Article 203(8) of the 
in the budgets of the Member States (+23.3 %). EEC Treaty. 
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5. Institutional 
questions 
European policy 

Election of the 
European Parliament by 
direct universal suffrage 

2501. The European Council, meeting in Lux
embourg on 1 and 2 April, devoted much of its 
proceedings to the problem of the election of the 
European Parliament by direct universal suffrage. 
The Heads of State or Government confirmed 
the conclusions they reached at their last meeting 
in December 19751 and that the elections would 
be held for the first time in May-June 1978. 

The European Council agreed that polling should 
take place over a weekend, meaning between 
Thursday morning and Sunday evening; the 
count will not start until Sunday night. This 
solution was adopted to respect the different 
national traditions; while the continental coun
tries generally vote on a Sunday, polling day in 
the United Kingdom is traditionally a Thursday. 

Regarding the British and Danish reservations 
concerning participation in the first elections in 
1978, Mr Wilson, without making a formal com
mitment, declared that the British Government 
would do all it could to ensure that the British 
members of the European Parliament were elect
ed on the same date as their Community collea
gues. The Danish Prime Minister, Mr J0rgensen, 
said he would ask the Folketing to ratify the 
choice of the date for the first elections. The 
Danish Government stipulated, however, that 
the Folketing might designate the Danish repre
sentatives in the European Parliament in 1978, 
with the understanding that the country would 
elect its representatives by direct universal suf
frage in the second elections. 

As regards Parliament's title, the European 
Council agreed not to change the title of 'As
sembly' which appears in the Treaties, but con
firmed the current usage whereby this institution 
is called 'European Parliament'. 

The European Council did not find an answer to 
the question-referred to it by the Council (Min-
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isters of Foreign Affairs)~f Parliament's com
plement of seats and how the seats were to be al
located between the Member States. No agree
ment could be reached on any of the proposals 
put forward 3 or on the compromise proposed by 
the French President, Mr Giscard d'Estaing, 
which would have retained the present comple
ment and seat allocation. The European Council 
therefore referred the matter to the Council of 
Foreign Ministers requesting them to try and 
reach an agreement. Otherwise the European 
Council would take a decision at its July meet
ing. 

2502. Parliament did not hide its disappoint
ment over the outcome. The Bureau took a po
sition on 5 April in the following statement 
handed to the Council the following day by a 
Parliamentary delegation: 

'The European Parliament had frrmly hoped that 
in spite of the various technical problems antici
pated in different countries, a final decision 
would be taken at the European Council in Lux
embourg on the election of the European Parlia
ment by direct universal suffrage with regard to 
the outstanding questions, and in particular the 
allocation of seats among the Member States. 

Our reasons for this hope were threefold: 
1. The European Council is fully familiar with 
the problems involved; it has stated its position 
on several occasions and has already decided 
unanimously in favour of holding elections by di
rect universal suffrage in 1978. 
2. The proposal put forward by the European 
Parliament (Patijn report) provided a basis for dis
cussion which everyone considered reasonable 
and which could of course be adapted if neces
sary. 
3. The European Council had to pronounce on 
the three main items on the agenda if it was not 

I Bull. EC 11-1975, point 1104. 
2 Bull. EC 3-1976, point 2426. 
3 Bull. EC 3-1976, point 2405 and Table 7. 
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to seriously compromise its own credibility, 
which had hitherto remained intact. 

The fact that it nevertheless did fail is extremely 
serious. 
1. Its failure to reach a final decision on direct 
elections calls into question the institutional dev
elopment laid down in the Treaties, accepted by 
all the Member States and supported by an over
whelming majority of the peoples of Europe. 
2. The fact that the issue involved, though ex
tremely important, is purely institutional and not 
directly affected by considerations of national 
competition calls further into question the Euro
pean Council's ability to provide a solution to the 
other difficult economic, monetary and social 
problems which it is having to face as a result of 
the current crisis. 
3. Ultimately therefore doubt is cast even on 
the ability of the European Council to effectively 
fulfil its mandate, namely to devote itself to the 
major problems which the ordinary Councils of 
Ministers prove unable to solve. 

If this impression were confrrmed, the conclusion 
would be that, in spite of the political stature and 
the greater independence of its members, the Eu
ropean Council, meeting more frequently, will 
experience the same difficulties as the ordinary 
Councils of Ministers and the structural weak
nesses will eventually prevail over the qualities of 
these individuals. 

In conclusion, the European Council, meeting in 
Luxembourg, in spite of the gallant efforts of its 
President, Mr Gaston Thorn, and the political 
eminence of its members, will leave the Euro
pean Parliament and the peoples of Europe with 
nothing but a feeling of profound disappoint
ment. 

They call upon the Council of Foreign Ministers, 
which has been instructed to deal with the re
maining differences of opinion, to make every ef
fort to settle as soon as possible the outstanding 
problems in the hope that the European Council 
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itself will take this to heart and, at the J.uly Sum
mit, succeed in rekindling our hopes.' 

2503. The results of the meeting of the Euro
pean Council were also the subject of a major de
bate in the House during the sitting of 7 April.1 

At the close, the following Resolution was adopt
ed concerning the election of Parliament by direct 
universal suffrage: 

'The European Parliament, 

- recalling the draft Convention on elections by 
direct universal suffrage to the European Parlia
ment which it adopted on 14 January 1975,2 

- recalling the resolution on direct elections to 
the European Parliament which it adopted on 11 
March 1976,3 

- recalling that at its meeting of 10 December 
1974, the European Council itself decided that 
elections by direct universal suffrage should be 
held in 1978, 
1. Regrets the failure of the European Council 
to respond to its resolution of 11 March 1976, 
which called upon it to take on 1 and 2 April 
1976 the final decision to hold direct elections on 
the basis of the draft convention; 
2. Nevertheless welcomes the decision of the 
European Council to confirm that elections by di
rect universal suffrage should be held in May or 
June 1978; 
3. Emphasizes strongly its opinion that the final 
decision on the draft convention should now be. 
taken in the shortest possible time in order to 
enable suitable arrangements to be made in 
Member States for elections to be held in May or 
June 1978; 
4. Affirms its opinion that the principles adopt
ed in the draft convention as the basis for deter
mining the number and distribution of seats re-

I For the debate, see point 2402. 
2 OJ C 32 of 11.2.1975. 
3 OJ C 79 of 5.4.1976. 
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main valid and strongly urges the Council of 
Ministers to base their decision upon them; 
5. Urges that, in view of the delay in arriving 
at a decision on the draft convention, the Euro
pean Parliament should now be consulted under 
the concertation procedure as discussions in the 
Council of Ministers proceed.' 

European Union 

2504. At the meeting of the European Council 
in Luxembourg on 1 and 2 April, the Heads of 
Government held a preliminary exchange of 
views on the report by the Belgian Prime Minis
ter, Mr Tindemans, concerning European Union.1 

After the meeting, the President of the Council, 
Mr Thorn, told the press that not one delegation 
had criticized either the substance or the ap
proach of the Tindemans Report; in point of fact 
everyone had appreciated its realism. 

The Foreign Ministers and the Commission were 
asked to consider the report in detail and prepare 
the decisions which the European Council will 
have to take before the end of 1976. They were 
instructed to draw up practical proposals for all 
possible decisions which might be taken by the 
European Council, assuming that the Foreign 
Ministers themselves are unable to take the de
cisions. The European Council agreed unani
mously to complete the examination of the Tin
demans report by the end of 1976 at the latest. 

On the appointment of the next President of the 
Commission, Mr Thorn confirmed that the for
mula proposed in the Tindemans report had been 
warmly received in the European Council. Mr 
Tindemans had proposed that the appointment 
should be made by the European Council at its 
second meeting in 1976; the person chosen 
would then be presented to the European Pailia-

1 ment and would participate with the Member 
States in appointing the other Members of the 
Commission. 
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Political cooperation 

2505. The matters dealt with in April in the 
political cooperation context had mainly to do 
with the problems arising in South Africa and the 
cooperation of the Nine within the United Na
tions. 

Euro-Arab dialogue 

2506. The Euro-Arab dialogue was also discuss
ed on a number of occasions by the Heads of 
Political Departments and Ministers in prepara
tion for the flrst meeting of the General Com
mission of the Euro-Arab dialogue, scheduled for 
18 to 20 May in Luxembourg. Several working 
parties are preparing the positions of the Nine, 
work in which the Commission is taking an 
active part. 

2507. At the sitting of 7 April, the European 
Parliament adopted the following Resolution on 
the present state of the Euro-Arab dialogue. 2 

'The European Parliament, 

- convinced that constructive cooperation be
tween the European Community and the Arab 
world is in the interests of both sides inasmuch 
as peace-particularly in the Middle East-can 
thereby be brought about and steadily consolidat
ed, 

- in view of the exchange of views conducted 
thus far within the framework of the Euro-Arab 
dialogue and its proposed continuation at the 
higher political level of the "General Commis
sion", 

1. Notes with satisfaction that the participants 
in the Euro-Arab dialogue have succeeded, at the 
preparatory technical stage, in setting up the or-

I Supplement 1/76 - Bull. EC. 
2 For the debate, see point 2406. 
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ganizational infrastructure needed if the dialogue 
is to be fashioned into an instrument for cooper
ation and the balancing of interests; 
2. Hopes that the continued dialogue will now 
usher in negotiations producing concrete and 
well-balanced results in the fields of finance, agri
culture and industry, technology and energy and 
cultural affairs; 
3. Affirms that the success of the dialogue de
pends on a solution being found to the political 
problems which will permit an effective contribu
tion to peace, allowing all the States of the Mid
dle East-including the State of lsrael-to live 
within secure frontiers recognized by all parties; 
4. Hopes that in the context of the Euro-Arab 
dialogue particular attention will be paid to the 
principle of non-discrimination and that actual or 
threatened boycott measures will not be tolerat
ed· , 
5. Calls upon the European Community organs 
engaged in the Euro-Arab dialogue to ensure that 
the principles and content of the common com
mercial policy of the European Communities and 
the existing formulations of a common overall 
Mediterranean policy are not watered down but, 
rather, strengthened.' 

Declaration by the 
European Council on Rhodesia 

2508. Meeting in Luxembourg on 1 and 2 April, 
the European Council adopted the following de
claration on Rhodesia: 

'The Nine countries of the European Community 
reaffirm the principles set out in the ministerial 
statement of 23 February 19761 and in particular 
the right of the Rhodesian people to self-determi
nation and independence. They therefore deplore 
the fact that recent events have made a peaceful 
transfer of power to the majority more difficult in 
Rhodesia. 
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The Nine vigorously support the objectives laid 
down by the British Government on 22 March 
and the efforts it is making to achieve them. 

They appeal solemnly to the Rhodesian minority, 
which at present is opposing a system of majority 
rule, to accept a rapid and peaceful transition to 
such a system. 

They confirm that they will continue to apply 
strictly the Security Council decisions concerning 
Rhodesia.' 

I Bull. EC 2-1976, point 2502. 

Bull. EC 4-1976 
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* Euroforum - I' Europe a11 jour le jour (hebdomadaire) 

Gratuit 
* Euroforum - I' Europa giorno per giorno (settimanale) 

Gratuito 
• Euroforum - Europa van dag tot dag (wekelijks) Gratis 
(DK.D.E.F.I.NL) 

0ET tiJKONOMISKE OG SOCIALE UDVALG • WIATSCHAFTS· 

UNO SOZIALAUSSCHUSS · ECONOMIC AND SOCIAL COM· 

MITTEE · COMITE ECONOMIQUE ET SOCIAL · COMITATO 

ECONOMICO E SOCIALE · ECONOMISCH EN SOCIAAL 

CO MITE 

* Bulletin (manedlig) 
* Bulletin (monatlich) 
• Bulletin (monthly) 

Gratis 
Gratis 
Gratis 

vii 



• Bulletin (mensuel) 
• Bollettino (mensile) 
• Bulletin (maandelijks) 
(DK.D.E.F.I.NL) 

• ltiformationsnote (manedlig) 
• lnformtltion.rvermerk (monatlich) 
• Information Memorandum (monthly) 
• Note d'information (mensuel) 
• Nota informativa (mensile) 
• /nformatieve nota (maandelijks) 
(DK.D.E.F.I.NL) 

Gratuit 
Gratuito 

Gratis 

Gratis 
Gratis 
Gratis 

Gratuit 
Gratuito 

Gratis 

DEN EUAOPAEISKE INVESTEAINGSBANK • EUAOPAISCHE 

INVESTITIONSBANK • EUROPEAN INVESTMENT BANK • 
BANOUE EUROPEENNE D'INVESTISSEMENT • BANCA 

EUROPEA PER GLI INVESTIMENTI • EUROPESE INVESTE• 
RINGSBANK 

• Information 
• lnformationen 
• Information 
• Informations 
• lnformazioni 
• Mededelingen 

Polltlske og lnstltutlonelle aspekter 
Polltlsche und lnstltutlonelle Aspekte 
Political and Institutional Aspects 
Aspects polltlques et lnstltutlonnels 
Aspettl polltlcl e lstltuzlonall 
Polltleke en lnstltutlonele aspecten 

KOMMISSIONEN • KOMMISSION • COMMISSION • 
COMMISSION • COMMISSIONE • COMMISSIE 

4001/S/76/2 (I) 
Udtalei.fe vedrf/Jrende den grll!ske ans(Jgning om medlem
skab 
EF-Bull., Supplement 2/76 
1976.42 s. (DK.D.E.F.I.NL) FB 50,-

4001/S/76/2 (2) 
Stellungnahme zum griechischen Beitrittsgesuch 
Bull. EG, Beilage 2/76 
1976. 42 S. (DK.D.E.F.I.NL) 

viii 

FB 50,-

4001/S/76/2 (3) 
Opinion on Greek application for membership 
Bull. EC, Supplement 2/76. 
1976. 42 p. (DK.D.E.F.I.NL) 

4001/S/76/2 (4) 
Avis sur la demanded' adhesion de la Grece 
Bull. CE, Supplement 2/76 
1976.42 p. (DK.D.E.F.I.NL) 

4001/S/76/2 (5) 
Parere sui/a domanda di adesione del/a Grecia 
Boil. CE, Supplemento 2/76 
1976. 42 p. (DK.D.E.F.I.NL) 

4001/S/76/2 (6) 
Standpunt over het Grieks verzoek om toetreding 
Bull. EG, Supplement 2/76 

F850.-

FB 50,-

FB 50,-

1976. 41 blz. (DK.D.E.F.I.NL) FB 50,-

F•llesskabsret 
Gemelnschaftsrecht · 
Community Law 
Droit communautalre 
Dlrltto comunltarlo 
Communautalr recht 

RADET • RAT • COUNCIL • CONSEIL • CONSIGLIO • RAAD 

• Fortegnelse over de bestemmelser, der fastsfl!ttes admini· 
strativt eller ved lov i Fll!llesslcabernu medlernsstater til 
gennernf;relse af Fll!llesskabernu retsakter 
Verzeichnis der in den Mitgliedstaaten der Gemeinsch:aften 
in Durclifiihrung der Rechtsakte der Gemeinsch:aften er
lassenen Rechtsvorschriften 
List of Laws and Regulations Adopted in the Member 
States of the Communities in Application of Acts Adopted 
by the Communities 
Repertoire des dispositions llgislatives et rlglementaires 
arrltles dans les Etats membru des Communautls en 
application des actes arrltls par lu Communautls 
Repertorio delle disposizioni legislative e regolamentari 
adottate negli Stati membri delle Comunittl europu in 
applicazione degli atti adottati dal/e Comunittl 
Overzicht van de in de Ud-Staten der Europue Gemeen
schappen, in uitvoering van de besluiten der Gemeen· 
schappen, vastgeste/de wette/(jke en bestuursrechtel(jke 
bepalingen. 
(bimensuel) (Mutt.) Diffusion restreinte 



• Repertoire de dispositions adoptles par le gouvernement 
helllnique 
(trimestriel) (F) Diffusion restreinte 
• Repertoire de dispositions adoptees par le gouvernement 
turc 
(trimestriel) (F) Diffusion restreinte 

• Repertoire de dispositions adoptles par le gouvernement 
du royaume du Maroc 
(trimestriel) (F) Diffusion restreinte 

• Repertoire de dispositions adoptles par le gouvernement 
de la Rlpublique tunisienne 
(trimestriel) (F) Diffusion restreinte 

KOMMISSIONEN • KOMMISSION • COMMISSION • 

COMMISSION • COMMISSIONE • COMMISSIE 

* Nationale afg;relser vedr;rende f~llesskabsretten 
Ufuldstzndig fortegnelse over offentliggjorte afg~relser 
Einzelstaatliche Entscheidungen iiber Gemeinschaftsrecht 
Unvollstlindiges Fundstellenverzeichnis veroffentlichter 
Entscheidungen 
National Decisions concerning Community Law Selective 
List of References to published Cases 
Dlcisions nationales relatives au droit communautaire 
Liste selective de references aux decisions publiees 
Decision/ nazionali riguardanti il diritto comunitario Elenco 
indicativo di riferimenti alle decisioni pubblicate 
Nationale beslissingen ten aanzien van Gemeenschapsrecht 
Niet volledige lijst van referenties betreffende gepubli
ceerde beslissingen 
(uregelma:ssig · unregelmiiBig · irregular · irregulier · 
irregolare · onregelmatig) (DK/D/E/F/1/NL) Gratuit 

* Information om De europ~iske F~llesskabers Domstol 
(uregelma:ssig) Gratis 

• Mitteilungen iiber den Gerichtshof der Europiiischen 
Gemeinschaften. 
(unregelmiBig) Gratis 

* Information on the Court of Justice of the European 
Communities 
(irregular) Gratis 

• Informations sur la Cour de justice des Communautes 
Puropeennes 
(irregulier) Gratuit 

• lnformazioni sulla Corte di giustizia delle Comunita 
europee 
(irregolare) Gratuito 

• lnformatie betreffende het Hof van Justitie van de 
Europese Gemeenschappen 
(onregelmatig) (DK.D.E.F.I.NL) Gratis 

OOMSTOLEN • GERICHTSHOF • COURT OF JUSTICE • 

COUR DE JUSTICE • CORTE 01 GIUSnZIA • HOF VAN JUSTITIE 

6783/7(1) 
Samling af Domstolens AfgfjJrelser. 1915-1 
(1976). s. 985-1337. (DK.D.E.F.I.NL) 
Arsabonnement 

6520/9(2) 

Vol.1975 
FB 1350,-

Sammlung der Rechtssprechung des Gerichtshofes. Register 
1974-9 
(1976). S. 1433-1497 (DK.D.E.F.I.NL) 
Jahresabonnement 

6520/9(4) 

Vol.1974 
FB 1350,-

Recueil de la Jurisprudence de la Cour. Tables. 1974-9 
(1976). p. 1431-1497 (DK.D.E.F.I.NL) Vol. 19'74 
Abonnement annuel FB 1350,-

6520/9(5) 
Raccolta del/a Giurisprudenza del/a Corte. Indice. 1974-9 
(1976). p. 1431-1497. (DK.D.E.F.I.NL) Vol. 1974 
Abbonamento annuale FB 1350,-

6520/9(6) 
Jurisprudentie van het Hofvan Justitie. Registers. 1974-9. 
(1976). blz. 1433-1497 (DK.D.E.F.I.NL) Vol. 1974 
Jaarabonnement FB 1350,-

6835 (I) 
Domstolens organisation og kompetence samt rettergangs
mdden. Tekstsamling. Udgave 1975. 
(1976). 360 s. (DK.D.E.F.I.NL) FB 250,-

6835 (2) 
Verfassung, Zustiindigkeit und Verfahrensregeln des 
Gerichtshofes. Textsammlung. Auflage 1975. 
(1976). 363 S. (DK.D.E.F.I.NL) FB 250,-

6835 (3) 
Relating to the organization, jurisdiction and procedure of 
the Court. Selected instruments. 1975 Edition. 
(1976). 348 p. (DK.D.E.F.I.NL) FB 250.-

6835 (4) 
Organisation, competences et procedure de la Cour. 
Recueil de textes. Edition 1975. 
(1976). 362 p. (DK.D.E.F.I.NL) FB 250,-

6835 (5) 
Organizzazione, competenza e procedura de/la Corte. 
Raccolta di testi. Edizione 1975. 
(1976). 370 p. (DK.D.E.F.I.NL) FB 250,-

ix 



6835 (6) 
Organisatie, bevoegdheden en procesregels van het Hof 
Tekstuitgave, Editie 1975. 
(1976). 368 blz. (DK.D.E.F.I.NL) FB 250,-

6432(3) 
Reports of Cases before the Court - 1969. 
(1976). 625 p. (OK. E) FB 1350.-

Forblndelser med tred)elande - Uden
rlgshandel 
Auswlrtlge Bezlehungen - AuBenhandel 
External Relations - Foreign Trade 
Relations ext6rleures - Commerce 
ext6rleur 
Relazlonlesterne - Commerclo estero 
Bultenlandse betrekklngen - Bultenlandse 
handel 

KOMMISSIONEN • KOMMISSION • COMMISSION • 
COMMISSION • COMMISSIONE • COMMISSIE 

• INFI113/76 (5) 
11 Canada e la Comunita europea 
lnformazioni. 1976. N. 113. Relazioni esterne. 
1976. 10 p. (D.E.F.I.NL) Gratuito 

• Udenrigshandel. MAnedsstatistik 
A,qhnhandel. Monatsstatistik 
Foreign Trade. Monthly Statistics 
Commerce exterieur. Statistique mensuelle 
Commercio estero. Statistica mensile 
Buitenlandse handel. Maandstatistiek. 
(mAnedlig I monatlich I monthly I mensuell mensile I maande
lijks) (DKIDIEIFIIINL) 
Abonnement annuel FB 1350,-

* Hande/sstrljJmme. Folkerepublikken Kinas Udenrigs
hande/ 1969-1974. 
Hande/sstrome. Auj3enhandel der Vo/ksrepub/ik China 
1969-1974. 
Trade flows. Foreign Trade of the People's Republic of 
China 1969-1974. 
Echanges commerciaux. Commerce exterieur de la Repu
blique Populaire de Chine 1969-1974. 
Scambi commerciali. Commercio estero del/a Repubb/icp 
Popolaredi China 1969-1974. 

X 

Handelsverkeer. Buitenlandse Handel van de Volksrepub/iek 
China 1969-1974. 
(6 ha:fter pr. ar · 6 Hefte jahrlich · 6 issues yearly · 6 
numeros par an · 6 fascicoli all'anno · 6 nummers per jaar) 
(DKIDIEIFIIINL) 
Abonnement annuel FB 1500,-

Konkurrence og det lnteme marked 
Wettbewerb und Blnnenmarkt 
Competition and Internal Market 
Concurrence et march6 lnt6rleur 
Concorrenza e mercato lntemo 
Concurrentle en blnnenlandse markt 

KOMMISSIONEN • KOMMISSION • COMMISSION • 
CoMMISSION • COMMISSIONE • CoMMISSIE 

8429(2) 
Bericht iiber das Wirtschaftsrecht im Vereinigten Konig
reich. 
Studien. Reihe Wettbewerb - Rechtsangleichung - 1974. 
Nr. 20. Band 5. 
(1976). 140 S. (D.E.F.) FB 300,-

8429(3) • 
Report on the economic law of the United Kingdom. 
Studies. Competition - Approximation of Legislation Series 
- 1974. No 20. Volume 5. 
(1976). 134 p. (D.E.F .) FB 300.-

8429(4) 
Rapport sur le droit lconomique au Royaume-Uni. 
Etudes. Serie Concurrence - Rapprochement des legis
lations - 1974. N° 20. Volume 5. 
(1976). 142 p. (D.E.F.) FB 300,-



8konomlske, monetere og flnanslelle 
spergsmAI 
Wlrtschaft, Wlhrung und Flnanzen 
Economic, Monetary and Financial Affairs 
ltconomle, monnale et finances 
Economla, moneta e ftnanze 
Economle, geldwezen en flnanclln 

KOMMISSIONIN • KOMMISSION • COMMISSION • 
COMMISSION • C0MMISSIONE • COMMISSIE 

8455 (5) 
Studio sui ruo/o possibile di a/cuni redditi primari non 
salariali nello svi/uppo del/'itiflazione in Belgio. Dal Dr. 
G. Vanderwalle 
Serie: Politica economica a medio-termine - Fascicolo 4. 
1976. 178 p. (DK.D.E.F.I.NL) FB 200,-

8455 (6) 
Studie inzake de moge/ijke ro/ van bepaa/de primaire 
niet/ooninkomens in de ontwikkeling van de itiflatie in 
Belgie. 
Serie: Economische politiek op middellange termijn -
Dee14. 
1976. 193 blz. (NL) FB 200,-

8664(3) 
Study on the possible part played by certain primary 
non-employment incomes in the itiflationary process in 
the United Kingdom. 
Series: Medium-term economic policy - Volume 6. 
1976. 261 p. (E) FB 200.-

• Den ;konomiske situation i F~l/esskabet (kvartalsvis) 
• Die Wirtschafts/age der Gemeinschaft (vierteljiihrlich) 
• The Economic Situation in the Community (quarterly) 
• La situation economique de la Communaute (trimestriel) 
• La situazione economica del/a Comunita (trimestrale) 
• De economische toestand van de Gemeenschap (drie
maandelijks) (DK.D.E.F.I.NL) FB 300,-

• Schaubilder und Kurzkommentare zur Kof!junktur in der 
Gemeinschaft 
Grajieken met aantekeningen over de cof!junctuur in de 
Gemeenschap. 
(D/NL) (monatlich/maandelijks) 

• Diagrammer og kommentcJrer tit den ;konomiske situation 
i F~llesskabet 
Graphs and Notes on the Economic Situation in the 
Community. 
(DK/E) (mAnedlig/monthly) 

• Graphiques et nates rapides sur la cof!joncture dans la 
Communaute 
Grajici e note rapide sui/a congiuntura ne/la Comunittl. 
(F/1) (mensuel/mensile) FB 70,-

• &reining om resu/taterne af kofliunkturunders;gelsen hos 
virksomheds/edere i F~llesskabet (tre gange Arligt) 

• Bericht iiber die Ergebnisse der Kofliunkturbefragung bel 
den Unternehmen in der Gemeinschaft (3 Hefte jiihrlich) 

• Report of the Results of the Business Surveys carried out 
among Heads of Enterprises in the Community (3 issues a 
year) 

• Rapport sur /es resultats des enqultes de cof!joncture 
aupres des chefs d'entreprise de la Communaute (3 numeros 
par an) 

• Rapporto sui risultati delle inchieste congiunturali 
eflettuate presso gli imprenditori del/a Comunittl (tre 
numeri all'anno) 

• Jl'erslag over de resultaten van de cofliunctuurenqultes 
bij het bedrijfsleven in de Gemeenschap (driemaal per jaar) 
(D.E.F.I.NL) FB 120,-

Soclale sp&rgsmAI 
Sozlale Angelegenhelten 
Social Affairs 
Affalres soclales 
Affarl soclall 
Soc(ale zaken 

KOMMISSIONEN • KOMMISSION • COMMISSION • 
COMMISSION • COMMISSIONE • COMMISSIE 

1074 (I) 
Beretning om udviklingen pa det sociale omrade i F~l/es
skaberne i 1975. (Udgivet i tilslutning til ,. Niende Almin
delige Beretning om De europziske Fzllesskabers Virk
somhed« i medf.,;r af artikel 122 i E0F-traktaten). April 
1976. 
1976. 234 s. (DK.D.E.F.I.NL) FB 200,-

1074 (2) 
Bericht iiber die Entwicklung der sozialen Lage in den 
Gemeinschaften im Jahre 1975. (Veroffentlicht im Zusam
menhang mit dem .. Neunten Gesamtbericht iiber die 
Tatigkeit der Europliischen Gemeinschaften" nach 
Artikell22des EWG-Vertrags). Aprill976. 
1976. 246 S. (DK.D.E.F.I.NL) FB 200,-

xi 



1074 (3) 
Report on the development of the social situation in the 
Communities in 1975. (Published in conjunction with the 
'Ninth General Report on the Activities of the European 
Communities' in accordance with Article 122 of the EEC 
Treaty). April1976. 
1976. 234 p. (DK.D.E.F.I.NL) FB 200,-

1074 (4) 
Expose sur I' evolution de la situation sociale dans les 
Communautes en 1975. (Public en relation avec le « Neu
vieme Rapport general sur l'activite des Communautes 
europeennes.. en application de !'article 122 du traite 
CEE). Avril1976. 
1976. 228 p. (DK.D.E.F.I.NL) FB 200,-

1074 (5) 
Rapporto suit' evoluzione del/a situazione sociale ne/le 
Comunita ne/ 1975. (Pubblicata in connessione con la 
"Nona relazione generale sull'attivitA delle ComunitA 
europee,. in applicazione dell'articolo 122 del trattato 
CEE) Aprile 1976. 
1976. 236 p. (DK.D.E.F.I.NL) FB 200,-

1074 (6) 
Verslag over de ontwikkeling van de sociale toestand in de 
Gemeenschappen in 1975. (Gepubliceerd in samenhang met 
het ,. Negende Algemen Verslag over de werkzaamheden 
van de Europese Gemeenschappen in toepassing van artikel 
122 van het EEG-Verdrag) April1976. 
1976. 242 blz. (DK.D.E.F.I.NL) FB 200,-

4001/S/76/3 (I) 
Handlingsprogram til fordel for vandrende arbejdstagere 
og deresfamiliemedlemmer. 
EF-Bull., Supplement 3/76. 
1976.27 s. (DK.D.E.F.I.NL) FB 50,-

4001/S/76/3 (2) 
Aktionsprogramm zugunsten der Wanderarbeitnehmer und 
ihrer Familien. 
Bull. EO, Beilage 3/76. 
1976. 27 S. (DK.D.E.F.I.NL) FB 50,-

4001/S/76/3 (3) 
Action programme in favour of migrant workers and their 
families. 
Bull. EC, Supplement 3/76. 
1976. 22 p. (DK.D.E.F.I.NL) FB 50.-

4001/S/76/3 (4) 
Programme d' action en faveur des travailleurs migrants et 
de leursfamilles. 
Bull. CE, Supplement 3/76. 
1976. 25 p. (DK.D.E.F.I.NL) FB 50,-

xii 

4001/S/76/3 (5) 
Programma d'azione a favore dei lavoratori migranti e 
delle loro famiglie. 
Boil. CE, Supplemento 3/76. 
1976.25 p. (DK.D.E.F.I.NL) FB 50,-

4001/S/76/3 (6) 
Actieprogramma ten behoeve van de migrerende werk
nemers en hun gezinnen. 
Bull. EO, Supplement 3/76. 
1976.25 blz. (DK.D.E.F.I.NL) FB 50,-

8466(1) 
Sammenlignende label/er over de sociale sikringsordninger 
i De europtziske Ftzlle.rskabers medlemsstater. 8. udgave. 
(1. juli 1974). A1minde1ige ordninger. 
(1976). 125 s. (DK.D.E.F.I.NL) FB 165,-

6936/4/75 
Bildung und Ausbildung Sozialstatistik 
General and Vocational Training Social Statistics 
Formation generale et professionnelle Statistiques sociales 
Formazione generale e professiona/e Statistiche sociali 
Algemene en beroepsopleiding Sociale Statistiek 
1973. N° 4/1975. 
(1976). 126 p. (Mult.D/EIF/1/NL) FB 250,-

• Erhvervsuddannelse -Jtiformationsbulletin 
&rl(/'sbildung • ltiformationsbulletin 
Vocational Training· /tiformation Bulletin 
Formation profusionnel/e- Bulletin d'itiformation 
Formazione professionale • Bollettino d'itiformazione 
&roepsopleiding • ltiformatiebulletin 
(kvartalsvis · vierteljiibrlich • quarter! y · trimestriel 
trimestrale · driemaandelijks) 
(DK.D.E.F.I.NL) FB 70,-

• Fagforeningsitiformation 
(to aanae om mlneden) 

• Gewerkschtiftsitiformationen 
(zweimal im Monat) 

• Trade Union ltiformation 
(Fortnightly) 

• /tiformations syndicates 
(bimensuel) 

• ltiformazione sindacale 
(bimensile) 

• Vakbondsvoorlichting 
(halfmaandelijks) 
(DK.D.E.F.I.NL) 

Gratis 

Gratis 

Gratis 

Gratuit 

Gratuito 

Gratis 



lnduatrl 
Industria 
Industry 
Industria 
Industria 
Industria 

KOMMISSIONEN • KOMMISSION • COMMISSION • 
COMMISSION • COMMISSIONE • COMMISSIE 

• Jern og sttll. Kvartalsudgave 
Eisen und Stahl. Vierteljiihrliche Ausgabe 
Iron and Steel. Quarterly 
Siderurgie. Publication trimestrielle 
Siderurgia. Pubblicazione trimestrale 
/Jur en staal. Driemaandelijkse uitgave 
(DK/D/EIF/1/NL) 
Abonnement annuel 

• lndustristatistik. Kvartalsudgave 
lndustriestatistik. Vierteljihrliche Ausgabe 
lndlutrlal Statistics. Quarterly 

FB 1500,-

Statistlques industrielles. Publication trimestrielle 
Statistiche dell' industria. Pubblicazione trimestrale 
lndustriutatistiek. Driemaandelijkse uitgave 
(kvartalsvis · vierteljlihrlich · quarterly · trimestriel • tri
mestrale • driemaandelijks) (DK/D/E/F/1/NL) 
Abonnement annuel FB 600,-

Energl 
Energle 
Energy 
l!nergle 
Energla 
Energle 

KOMMISSIONEN • KOMMISSION • COMMISSION • 
COMMISSION • COMMISSION! • C0MMISSIE 

• Energistatistik. Kvartalsbulletin 
Energiestatistik. Vierteljlihrliches Bulletin 
Energy Statistics. Quarterly Bulletin 
Statistiques de I' energie. Bulletin trimestriel 
Statistiche dell' energia. Bollettino trimestrale 
Energiestatistiek. Driemaandelijks bulletin 
(kvartalsvis · vierteljlihrlich · quarterly · trimestriel • tri
mestrale · driemaandelijks) (DK/D/EIF/1/NL) 
Abonnement annuel FB 900,-

Landbrugspolltlk 
Landwlrtschaft 
Agriculture 
Polltlque agrlcole 
Agrlcoltura 
Landbouw 

KOMMISSIONEN • KOMMISSION • COMMISSION • 
COMMISSION • COMMISSION! • COMMISSIE 

• Vegetabilske produkter 
Pjlanz.liche Produkte 
Crop production 
Produits vegetaux 
Prodotti vegetali 
Plantaardige produkten 
(uregelma:ssig · unregelmiBig · irregular · irregulier • ir
regolare · onregelmatig) (DK/D/EIF/1/NL) 
Abonnement annuel FB 1750,-

• K;dprotblktionen. MAnedsbulletin 
Fleischeruugung. Monatsbulletin 
Production of meat. Monthly Bulletin 
Production de vlande. Bulletin mensuel 
Produr.ione di carne. Bollettino mensile 
Vleesproduktie. Maandbulletin 
(mAnedlig • monatlich · monthly • mensuel · mensile • 
maandelijks) (D/EIF/1) 
Abonnement annuel FB 2000,-

• Produktionen af mtzlk og mejeriprodukter. MAneds
bullctin 
Milcheruugung und Milcheruugnisse. Monatsbulletin 
Production of milk and milk products. Monthly Bulletin 
Production de la it et de produits laitiers. Bulletin mensuel 
Produt.ione di latte e di prodotti lattiero-caieari. Bollettino 
mensile 
Melkproduktie en me/kprodukten. Maandbulletin 
(mlnedlig · monatlich · monthly · mensuel · mensile 
maandelijks) (D/E/F/1) 
Abonnement annuel FB 1400,-

• Produktionen af rugetzg og dagJ;amle J..yllinger. Mineds
bulletin 
Eruugung von Bruteiern und Kiicken. Monatsbulletin 
Production of eggs for incubation and chicks. Monthly 
Bulletin 
Production d' trufs a couver et de poussins. Bulletin mensuel 
Produt.ione d'uova da cova e di pulcini. Bollettino mensile 
Produktie van hroedeieren en kuikens. Maandbulletin 
(mlnedlig · monatlich · monthly · mensuel · mensile 
maandelijks) (D/F) 
Abonnement annuel FB 1400,-
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Udvlkllng og samarbejde 
Entwlcklung und Zusammenarbelt 
Development and Cooperation 
l)jveloppement et coop6ratlon 
Svlluppo e cooperazlone 
Ontwlkkellng en samenwerklng 

KOMMISSIONEN • KOMMISSION • CoMMISSION • 
COMMISSION • COMMISSIONE • CoMMISSIE 

• Situation semestrielle des projets du 2e FED (Fonds 
europ6en de developpement) en exkution 
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