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The Bulletin of the European Communities gives details every month
(eleven numbers per year) of the activities of the Commission and of
the other Community institutions. It is edited by the Secretariat of
the Commission of the European Communities (rue de la Loi 200,
1049 Brussels) in the official languages of the Community and also
in Spanish.

Reproduction of the text is authorized on the condition that the source
is indicated.

In order to facilitate consultation of the Bulletin in the different language
editions, the texts are numbered according to the following system:
the first figure indicates the part, the second the chapter and the last
two indicate the different points in the chapters. Quotations should
be presented, therefore, in the following manner: Bull. EC 1-1976,
point 2108.

The Supplements are published separately as annexes to the Bulletin. They
include the official texts of the Commission (communications to the
Council, reports, proposals) of the documents published under the double
responsibility of the Council and of the Commission. The Supplements are
not published in Spanish.
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Election of the European Parliament

Agreement in the European Council

‘The European Council agreed on the following number and apportionment of the
seats in the European Parliament to be elected in 1978 by direct universal suffrage:

Luxembourg 6
Ireland 15
Denmark 16
Belgium 24
Netherlands 25
France 81
Italy 81
United Kingdom 81
Germany 81

410

It also took note of a declaration by the Federal Chancellor on the application to Land
Berlin of the Act instituting direct election of the European Parliament.

The British and Danish Prime Ministers confirmed the declarations made by them at
the European Council session in Rome on 1 and 2 December 1975.

The European Council requested the Council to take a comprehensive decision on the
direct election of the European Parliament by the end of July 1976.

This was the statement issued by the Heads of Government announcing the agreement
reached at the European Council meeting in Brussels on 12 and 13 July. The number
and distribution among the Member States of the seats were the last problems still out-
standing and a number of proposals and compromise formulas had heen put forward
in an effort to find a solution. The Foreign Ministers managed to bring positions closer
into line in June and this enabled the European Council finally to settie the matter.

Bull. EC 6-1976
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1. The second
Tripartite Conference

1101. A second Tripartite Conference was held
in Luxembourg on 24 June, chaired by Mr Ray-
mond Vouél, President of the Council. It was
attended by government representatives (Minis-
ters of Economic and Financial Affairs and Min-
isters of Social Affairs or Employment), represen-
tatives of both sides of industry (trade union and
employers’ organizations) and representatives of
the Community institutions. Mr Haferkamp, Dr
Hillery and Mr Thomson attended on behalf of
the Commission.

The Conference was a succes for the Community
and, in particular, for the Commission, whose
paper on the restoration of full employment and
stability provided a focal point for the discus-
sions. Preliminary consultations had been held on
the paper at European level between govern-
ments, Community institutions and trade union
and employers’ organizations, and this led to
agreement on several practical objectives. The
Conference ended with the adoption of a joint
statement making a number of constructive
points (no statement was released after the first
Conference, held in November 1975). In short,
the Conference, attended by about a hundred
participants (twenty of whom were ministers or
State secretaries), was more satisfactory than had
been expected prior to its opening.

The joint statement

1102. At the close of the Conference—which
had been the occasion of protracted discussions
and of hard bargaining on some points—the fol-
lowing statement on the restoration of full em-
ployment and stability in the Community was
released:

1. The representatives of the workers’ and em-
ployers’ organizations met at Luxembourg on 24
June 1976 with members of the Council and
Commission of the European Communities, un-
der the Chairmanship of Mr Raymond Vouél,

8
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President-in-Office of the Council of the Euro-
pean Communities.

2. On this occasion, they discussed in depth the
problem of employment and stability in the
Community, thus continuing in greater detail the
discussions held in Brussels on 18 November
1975 on the economic and social situation in the
Community.

The Conference expressed the resolve of all the
participants to unify their efforts in order:

(i) to consolidate the economic recovery, so as
to

(i) achieve growth while maintaining stability
over the coming years, and thus

(iii) to create the conditions for full employment
and further social progress.

3. All the participants emphasized the need for
the rapid and simultaneous re-establishment of
full and better employment and stability in the
Community. They noted that these two aims
were closely linked.

They also noted that it will not in the future be
possible to solve any of these problems in isola-
tion.

4. The Conference noted that as regards both
supply and demand, economic policies should be
directed at achieving the conditions for sustained
and balanced growth in all the regions of the
Community over the coming years in order to
speed up the absorption of unemployment and a
return to full employment by 1980.

5. The scale of this growth will indeed depend
on the particular situations obtaining in Member
States; however, for the Community as a whole,
the average annual growth rate should be approx-
imately 5% over the period from 1976 to 1980.
This will require a greater increase in invest-
ments, and particularly in investments which
create new jobs.

6. To attain the above targets, joint and coordi-
nated efforts would have to be made by the

Bull. EC 6-1976
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governments, employers and labour and by the
Community institutions, with each party acting
within its own field of responsibility.

7. A policy of regular and lasting growth pre-
supposes that any suitable measures to avoid
further inflationary tendencies should be taken in
good time.

The rate of inflation in the Member States should
be reduced gradually to one which is compatible
with lasting stability and should be approximately
4 to 5% by 1980 at the latest.

8. The governments will make an essential con-
tribution towards restoring price stability by
means of:

(i) a reduction of budget deficits in the medium
term;

(ii) a monetary policy corresponding to the
growth prospects for the national product;

(iii) a dynamic competition policy;
(iv) a dynamic labour policy.

9. Only a joint effort by all the parties to adapt
trends in incomes of every kind to objective
economic criteria, accompanied by price restraint,
will make it possible to create once again the
conditions for a more balanced and equitable ec-
onomic and social situation.

10. The parties to this Conference also dis-
cussed a number of specific measures for improv-
ing the employment situations; particularly for
young people. Such measures will be taken
according to the circumstances obtaining in the
various Member States, and will be periodically
examined by the Community institutions. Em-
ployers and labour will be associated with this ex-
amination.

11. Both governments and employers and
labour will take appropriate measures to promote
workers’ interests and their participation in the
life of undertakings.

12. An improvement in the coordination of the
economic and monetary policies of the Member

Bull. EC 6-1976
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States should, moreover, contribute towards a
greater alignment of economic development in
the member countries and thus help towards the
achievement of the common targets. For this
purpose particular attention should be paid to
structural and regional problems.

13. It was agreed that the dialogue begun at
this Conference should be continued. For this
purpose, a further Conference could be convened
in due course to review developments in the sit-
uation and to take stock of the results achieved
by the joint efforts of all parties.

14. Until then, informal contacts will be main-
tained between the representatives of the institu-
tions and of employers and labour whenever this
appears necessary to one of these parties.

15. The Standing Committee on Employment
will continue with its work, playing particular
attention to the specific measures designed to
help improve the employment situation. The Ec-
onomic Policy Committee will, moreover, esta-
blish contact with the representatives of employ-
ers and labour for the purpose of periodically ex-
amining with them short-term economic pros-
pects and the Community’s medium-term pro-
gramme.

The c¢onference and its outcome

1103. The adoption of the joint statement,
which was based largely on the document on the
restoration of full employment and stability!
adopted by the Commission on 26 May, repre-
sents a major step forward at Community level.
This is the first time that the governments, trade
unions and employers’ organizations of the nine
member countries have got together to attempt
to define a Community strategy for restoring full
employment and stability. The strategy comprises
a* number of quantitative objectives and commit-
ments by governments, workers and employers

1 Bull. EC 5-1976, point 2202.
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alike to frame their respective policies in the light
of its objectives. The Conference has served to
bring out clearly a point to which the Commis-
sion gave particular emphasis, namely that the
present economic crisis can be overcome only
through the combined efforts of governments,
workers, employers and the Community institu-
tions.

The various standpoints

1104. In his opening speech setting out the
views of the Commission, Mr Haferkamp especial-
ly stressed the need:

(i) for a combined and simultaneous attack on
the dual problem of unemployment and inflation
and to adopt an effective Community strategy
with this aim in view;

(ii) for precise objectives for economic growth,
the restoration of full employment and the reduc-
tion of rates of ‘inflation;

(iii) for governments, on the one hand, to re-
duce inflation by employing a rigorous monetary
policy and by gradually correcting budgetary def-
icits and, on the other hand, to provide proper
support for the recovery;

(iv) for trade unions to moderate their wage
claims as much as possible;

(v) for firms to accept a strict control over
prices;

(vi) for governments, employers and labour to
act together to promote workers’ interests and
their involvement in decision-taking.

The governments gave general endorsement to the
Commission’s analysis and strategy for the fu-
ture. Speaking for the Council, Mr Vouél stressed
the need to define more precisely objectives relat-
ing to growth, incomes and prices and budgetary
policy, with a view to achieving greater conver-
gence of economic trends as between the Mem-
ber States.

There were, however, differences of view as to

10
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the advisability of fixing, at Community level,
quantitative growth, and counter-inflation targets.
Some governments expressed fundamental reser-
vations about fixing such targets, while others
felt there were problems concerning their content.

Workers’ interests were mainly represented at the
Conference by the European Trade Union Con-
federation, which includes all the trade unions in
the Member States with the exception of the
French CGT, CGC and CFTC. The Confedera-
tion’s Chairman, Mr Vetter, gave a generally
favourable welcome to the Commission’s propo-
sals for overcoming the economic crisis in the
Community.. He laid particular stress on the need
to fix quantitative objectives and to take imme-
diate appropriate measures to achieve them.

Mr Vetter stated, however, that the ETUC could
not subscribe to an incomes policy. He pointed
out that trade unions had already shown moder-
ation as regards wage increases; it was now up to
firms to show the same spirit with regard to
prices and for governments to monitor price
restraint.

In his preliminary statement, the spokesman for
the employers’ organizations, Mr Provost, empha-
sized the worsening financial position of firms
—a trend which was endangering the recovery in
investment and, therefore, the restoration of full
employment. A satisfactory level of investment
could be restored only if profit margins were
allowed to revert to normal. Managements were
well aware of their responsibilities as regards
prices, but were opposed to direct interference of
any kind in this field.

The outcome of the Conference and
JSuture prospects

1105. In view of the differing standpoints at the
beginning of the Conference, it is heartening to
note that a consensus was finally reached on
objectives and measures for overcoming unem-
ployment and inflation.

Bull. EC 6-1976
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The constructive outcome can be attributed to
several factors, notably:

(i) the desire of all those taking part to achieve
a ‘Community success’ in a field which, directly
or indirectly, concerns all Community citizens;

(ii) the determination of the European Trade
Union Confederation to obtain from the govern-
ments of Member States a firm commitment to
a resolute policy of full employment and stabil-
ity;

(iii) the interest of some governments in a con-
structive agreement at Community level to help
them find solutions at national level to stability
and employment problems;

(iv) and, finally, the intensive preparations made
by the Commission, the employers’ and labour
representatives and the governments prior to the
Conference.

However important the results achieved on 24
June may have been, the real success of the sec-
ond Tripartite Conference will depend on the
practical measures to be implemented at both
national and Community level.

As regards the Community, two existing com-
mittees—the Standing Committee on Employ-
ment and the Economic Policy Committee— will
have the main responsibility for a task of patient
persuasion at Community level to foster the steady
improvement of understanding both within
and between each group (of employers, trade
unions and governments) on the key economic
and social problems which—although to varying
degrees—face all the Member States.

The Commission, for its part, will act with all
due diligence to ensure the success of the next
phase. It plans, by means of specific measures in
practical fields, to make full use during the
months to come of the opportunities for concert-
ed action which the Conference has generated.

Bull. EC 6-1976

2. Community-Canada
Agreement

1201. This Agreement with Canada is the first
framework agreement for commercial and econ-
omic cooperation negotiated by the Community
with an industrialized country.

Objectives

1202. The negotiations were opened officially
on 11 March this year! and were concluded at the
level of officials in Brussels on 2 June.? The text
of the Agreement was submitted to the Council
at its meeting on 29 and 30 June, and it was
decided that the Agreement would be signed in
Ottawa on 6 July.

Canada and the Community were resolved to
consolidate, deepen and diversify their commer-
cial and economic relations to the full extent of
their growing capacity to meet each other’s re-
quirements on the basis of mutual benefit. Since
the increasingly dynamic trade relationship called
for close cooperation across the whole range of
commercial and economic endeavour (this coo-
peration to be realized in an evolutionary and
pragmatic fashion as the two parties’ policies de-
veloped), the conclusion of a framework agree-
ment for commercial and economic cooperation
seemed to be appropriate. The negotiations were
conducted, and the provisions of the Agreement
established, on the basis of these considerations
and with the interdependence and complementar-
ity of the Community and Canadian economies
in mind.

Content of the Agreement

1203. The Agreement will be of indefinite
duration and will be evolutionary in character. It
may, however, be terminated by either contract-
ing party after five years from its entry into force,
subject to one year’s notice.

1 Bull. EC 3-1976, point 2355.
2 Bull. EC 5-1976, point 2344.
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The Agreement is non-preferential in nature and
the two contracting parties undertake to accord
each other, on an equal and reciprocal basis,
most-favoured-nation treatment in accordance
with their rights and obligations under GATT.

The main points of this Agreement are con-
cerned with commercial and economic coopera-
tion and the creation of a Joint Cooperation
Committee to promote these activities.

Commercial cooperation

1204. Under the terms of the Agreement, the
contracting parties undertake ‘to promote the
development and diversification of their recipro-
cal commercial exchanges to the highest possible
level’. To this end and in accordance with their
respective policies and objectives the parties will:

(a) cooperate at the international level and bila-
terally in the solution of commercial problems of
common interest;

(b) use their best endeavours to grant each
other the widest facilities for commercial transac-
tions in which one or the other has an interest;

(c) take fully into account their respective inter-
ests and needs regarding access to and further
processing of resources.

The parties to the Agreement will use their best
endeavours to discourage, in conformity with
their legislation, restrictions of competition by
enterprises of their respective industries, includ-
ing pricing practices distorting competition. At
the request of either party, they will hold consul-
tations and review these matters in the Joint
Cooperation Committee which is to be set up.

Economic cooperation
1205. Canada and the Community, in the light
of the complementarity of their economies and of

their capabilities and long-term economic aspira-
tions, will foster mutual economic cooperation in

12
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all fields deemed suitable by them. The objec-
tives of such cooperation will include:

(i) the development and prosperity of European
and Canadian industries;

(ii) the encouragement of technological and
scientific progress;

(iii) the opening up of new sources of supply
and new markets;

(iv) the creation of new employment oppor-
tunities;
(v) the reduction of regional disparities;

(vi) the protection and improvement of the
environment;

(vii) generally to contribute to the development
of their respective economies and standards of
living.

As means to such ends, the contracting parties
will, as appropriate, encourage and facilitate, inter
alia:

(i) broader inter-corporate links between their
respective industries, especially in the form of
joint ventures;

(ii) greater participation by their respective firms
in the industrial development of the contracting
parties on mutually advantageous terms;

(iii) increased and mutually beneficial invest-
ment;

(iv) technological and scientific exchanges;

(v) joint operations by their respective firms and
organizations in third countries.

The parties will encourage the regular exchange
of industrial, agricultural and other information
relevant to commercial and economic cooperation
as well as the development of contacts and prom-
otion activities between firms and organizations
in the Community and Canada.

It is clearly laid down that, without prejudice to
the relevant provisions of the Treaties establish-
ing the Communities, the Agreement and any
action taken under it in no way affect the powers
of the Member States of the Communities to un-

Bull. EC 6-1976
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dertake bilateral activities with Canada in the
field of economic cooperation and to conclude,
where appropriate, new economic cooperation
agreements with Canada.

Joint Cooperation Committee

1206. A Joint Cooperation Committee is to be
set up to promote and keep under review the
various commercial and economic cooperation ac-
tivities envisaged between Canada and the Com-
munity. Consultations will be held in the Com-
mittee at an appropriate level in order to facilitate
the implementation and to further the general
aims of the Agreement. The Committee will nor-
mally meet at least once a year and special meet-
ings will be held at the request of either party.

Bull. EC 6-1976

3. Regional policy:
First Report on
the European Regional

Development Fund
]

1301. The First Annual Report on the Euro-
pean Regional Development Fund, which was
established on 18 March 1975,! was approved by
the Commission on 23 June and forwarded to
the Council and to Parliament.

The report,2 which is both political and economic
in nature, assesses the impact of the economic
crisis on the Regional Fund. It stresses that re-
gional development has been made more difficult
by the aggravation of the problems of the less-fa-
voured regions and the changed investment pri-
orities resulting from the structural problems now
affecting the economy as a whole. It also esti-
mates that the rate of inflation, highest in the
countries with the greatest regional problems,
means that the 500 million u.a. fixed in 1974 for
the Fund’s 1977 budget would need to be 750
million u.a. to have the same real value in 1977.

The Report stresses that the gap between the
more prosperous and the poorer regions has in-
creased rather than decreased since 1970. In that
year per capita GDP in the richest regions — Paris
and Hamburg — was four and five times higher
respectively than that in the poorest regions of
the South of Italy and the West of Ireland. In
1975, these ratios were 5:1 and 6:1. The gap be-
tween Ireland, Italy and the United Kingdom, on
the one hand, and the other Member States of
the Community, on the other, has been widen-
ing.

The first Report on the Fund’s activities covers
a short period, from its establishment in March
1975 and the adoption of the supplementary bud-
get at the end of April up to the end of that vear.
None the less, the grants from the Fund used up
the whole of the 300 million u.a. available for
that year and payments made during the year
amounted to about 91 million u.a. Since the first
application for payments was made only in No-
vember, the Commission considers this situation
to be very satisfactory.

1 QJ L73 of 21.3.1975.
2 Supplement 7/76 — Bull. EC.
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First ERDF Report
|

By the time the Second Annual Report is due to
be presented in June 1977, the Commission will
already have decided on the proposals it is to
make to the Council for the re-examination of
the Fund regulation which the latter is to carry
out during that year. This illustrates how short is
the period effectively available for the Communi-
ty institutions and others to reach their conclu-
sions from the experience of the Fund’s initial
phase and to take their decisions for the future.

Although no final judgments can be made on the
basis of a few months of Fund operation at the
end of 1975, the Commission has drawn a num-
ber of preliminary conclusions which Mr Thom-
son has asked the Member States to take account
of in future. The main points are:

(a) The principle that fund resources must be
additional to national regional development ef-
forts is fundamental. Not all Member States have
yet been able to devise fully satisfactory mechan-
isms to show just how Fund resources are being
employed. The Commission looks forward to
further progress in this direction during 1977,
which it will follow closely.

(b) Fund resources should be concentrated more
clearly on regions with the greatest difficulties
and on projects and sectors which will most
effectively help overcome those difficulties. This
is all the more important in view of the relatively
limited resources available.

() Regional development programmes are cru-
cial not only for the purposes of the Fund, but
also to ensure adequate coordination between
Community and national measures in the field of
regional development.

The Regional Fund must not be confused with
Community regional policy: it is but one instru-
ment of that policy, though, for the present at
least, one of the most important. If regional dis-
parities are to be redressed, an overall policy is
needed, and this calls for effective coordination
of all Community policies, general and sectoral,

4

First ERDF Report
|

and of the financial instruments used. But coor-
dination between Community policies and instru-
ments is not enough: these policies and instru-
ments must also be coordinated with the coun-
tries’ own policies and aid schemes for the
regions.

Bull. EC 6-1976
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4. Transport infrastructure

Action proposed
by the Commission

1401. On 30 June the Commission approved
some important proposals relating to transport
infrastructure. They are the first step towards a
better infrastructure policy and at the same time
give the common transport policy another
chance.

The Communication to the Council on action in
the field of transport infrastructure adopted by
the Commission is accompanied by proposals to
institute a consultation procedure and create a
committee on transport infrastructure and a prop-
osal for a regulation on aid for projects of Com-
munity interest.

These documents together form the second part
of the common transport policy which the Com-
mission recommended in its Communication to
the Council on 25 October 1973.! The first part
was made up of a number of measures relating
to the organization of the market.

1402. The aim of the communication to the
Council is to lay down objectives having regard
to the stage of development reached by the Com-
munity. The idea is to build up gradually, by
continuous cooperation with the Member States,
a Community communications network which
meets the Community’s requirements at opti-
mum cost.

Since 1973 the Commission has been preparing
the way for coherent action in this field through
various limited measures, in particular, meetings
for the exchange of information on national pro-
grammes and a forward study of the goods trans-
port requirements in the years 1985 and 2000.

1403. The Decision establishing a consultation
procedure and setting up a Committee for Transport
Infrastructure is, as the first instrument of action,
a direct response to numerous bodies, especially
the European Parliament, which for some years

Bull. EC 6-1976
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have been calling for a more effective instrument
for coordinating transport infrastructure- invest-
ments than the consultation procedure set up by
the Council Decision of 28 February 1966.?

Three requirements form the basis of the pro-
posed decision:

(a) to improve the practical operation of the con-
sultation procedure set up by the Council Deci-
sion of 28 February 1966 for projects of Commu-
nity interest,

(b) to combine this procedure with a series of
supplementary activities necessary for the full
assessment of projects (in particular forward stu-
dies),

(c) to provide for a very flexible institutional
structure to ensure ongoing cooperation between
the Member States and the Commission.

1404. The second instrument of the action pro-

posed is a regulation on support for projects of
Community interest in the field of transport infrastruc-

ture. Since the Commission wished to concentrate
this aid on the limited number of projects of spe-

cial importance from a Community point of view,

it was thought preferable not to employ a fund

but rather to introduce an original system which

would enable effective action to be taken by

using the most suitable method of financing; as

regards the decision-making process, provision

has also been made for a statute which reflects

the balance of powers in the Community.

Projects eligible for financial support are essen-
tially of the following types:

(a) projects to be carried out on the territory of
a Member State where non-execution would
create a bottleneck in Community traffic,

(b) cross-frontier projects which are not finan-
cially attractive enough to arouse the interest of

! Supplement 16/73 — Bull. EC.
2 0J 42 of 8.3.1966.
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a Member State, bearing in mind the funds at its
disposal,

(c) projects whose socio-economic benefit na-
tionally is not sufficient to motivate their execu-
tion but which are more beneficial from the
Community’s point of view because of its specific
objective,

(d) projects which contribute to equipment
standardization and the synchronization of work
in the Community’s communications network.

16

5. Generalized
preferences 1977

The Commission recommends
an improved scheme

1501. On 30 June the Commission adopted
proposals concerning the generalized tariff prefer-
ences scheme for developing countries for 1977.
They follow in the direction taken since the
Community first introduced the generalized sys-
tem of preferences on 1 July 1971, since when
the scope of these preferences has been progres-
sively improved and extended.

In adopting its proposals for 1977 the Commis-
sion wanted to present a balanced and fair coher-
ent entity responding as constructively as poss-
ible to the overall aims of the generalized system
of preferences (GSP) while also taking account of
the diversity of situations in the beneficiary
developing countries. If the Council adopts the
Commission’s proposals without any major
amendments, the 1977 scheme will represent a
significant advance towards the implementation
of the important Council Resolution of 3 March
1975! on the future development of preferences.

Content of the 1977 scheme

1502. The Commission proposals for 1977 are a
substantial improvement on the scheme for this
year. The volume of preferential imports will rise
from 4600 to 6 500 million u.a.—an increase in
value of 42 %—a fact which highlights the econ-
omic and political importance of generalized pref-
erences.

Broken down by major group of products the in-
crease is 51 % for manufactured products other
than textiles, 24 % for agricultural products and
4% for textiles. The main features of the 1977
scheme can be summarized as follows for each of
these groups.

1 Bull. EC 3-1975, point 2318.
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Agricultural products

1503. The Commission’s proposals for 1977 take
up the improvements adopted by the Council on
6 April for the offer relating to tropical products
within the multilateral trade negotiations in
GATT.! The agricultural section of the 1977 GSP
will therefore cover new products and the prefer-
ential margins for many products already
included will be improved.

Altogether 296 agricultural products (Chapters 1
to 24 of the CCT) will be covered by the GSP
and the total involved is estimated at 1235 mil-
lion u.a. for 1977 (as against 250 products with a
total volume of trade of 1000 million u.a. in
1976). Most of these improvements represent a
special effort in favour of the poorest countries
(Virgina tobacco, spices, vegetable oils, certain cut
flowers).

Manufactured products other than textiles

1504. In accordance with the Community’s
undertakings at the Conference on International
Economic Cooperation (North-South Dialogue) in
Paris and at UNCTAD IV in Nairobi, the Com-
mission proposes to change the reference year for
calculating the ceilings; this will raise these ceil-
ings appreciably, even after allowing for inflation.
Instead of 1971, which was the reference year for
calculating the ceilings in 1974, 1975 and 1976,
the Commission proposes to adopt 1974, the la-
test year for which the relevant Community sta-
tistics are available, as the reference year; for in-
dividual sensitive and semi-sensitive products the
increases, in value or in volume as the case may
be, resulting from these calculations will be limit-
ed to a maximum of 50% by comparison with
1976. This measure applies to all manufactured
products other than textiles, apart from footwear
and certain steel products for which it is proposed
to freeze the 1976 levels because of the very dif-
ficult situation in these two industrics. With this
change of reference year imports qualifying for
the preferential treatment will be 51 % up in all.

Bull. EC 6-1976
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Textiles

1505. The overall volume of the ceiling will be
lifted from 75 323 tonnes to 79 131 tonnes, an in-
crease of 5%. But the Commission proposals in
this sector also incorporate important innova-
tions.

Pending the establishment of a link with the
Multifibre Arrangement, the generalized system
of preferences will be extended, on a provisional
basis, to all developing countries and territories
except Romania. The distinction between cotton
and other textiles will be dropped, considerably
simplifying both the administration and utiliza-
tion of the GSP. For particularly sensitive textile
products, a dual system will be applied, involving
stricter arrangements for the ‘over-competitive’
countries—all of them being treated equally
(which means that Hong Kong, which is not at
present on the list, will have to be in-
cluded)—and more flexible rules for the other
beneficiaries, who are among the poorest devel-
oping countries.

In practice the Commission proposes that for 28
products each overall ceiling will be divided into
two parts: 30 % for the more competitive bene-
ficiaries, administered as a tariff quota without a
maximum country amount and with a reserve
portion; the other part of 70 % set aside for the
other beneficiaries and administered under a ceil-
ing with a normal maximum country amount of
509%.

The general system will be applied to all the
beneficiaries without discrimination. For each
product the most competitive beneficiaries sub-
ject to the stricter arrangements will be identified
on the basis of two objective criteria: per capita
GNP of at least 300 dollars and at least 6 % of
the imports of the product in question into the
Community coming from the countries enjoying
generalized tariff preferences.

I Bull. EC 4-1976, point 2304.
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Although the burden is not shared equally
among the industrialized countries in this sector,
the Commission considers it legitimate to include
textiles in the GSP. Not to have included them
would have considerably lessened the political
scope of the Community scheme and would have
diminished its economic effects for a number of
beneficiaries, particularly some of the poorest
such as Pakistan and India. Moreover, should
Community industries be adversely affected by
disruptions, the Multifibre Arrangement will pro-
vide solutions.

For jute and coir products, the Commission pro-
poses in general to maintain the existing rules.
Adjustments could be made on the basis of
agreements on these products negotiated with the
main exporting countries.

Significance and development of
the generalized system of preferences

1506. The improvements proposed by the Com-
mission for next year (which are possible and
which the Community economy can tolerate,
given the signs of economic recovery) have an
evident political significance. They mark a refusal
to revert to protectionism and constitute an act of
responsibility vis-d-vis the developing countries,
thus confirming the Community’s resolve to ho-
nour its commitments towards those countries.

Essential aspects of
the generalized system of preferences

1507. The preference from which exports from
the developing countries to the Community ben-
efit consists, for the main manufactured prod-
ucts, of total exemption from customs duties up
to certain ceilings. In other words, no common

1
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customs tariff duties are levied on products im-
ported into the Community from the developing
countries (within certain limits) whereas for the
same products coming from industrialized coun-
tries the Community importer must pay the CCT
duty. For many agricultural products, developing
countries’ exports are duty-free or CCT duties are
reduced, without any restrictions as to gquantities.
The implementation of the Community’s gener-
alized system of preferences forms part of the
Community’s efforts gradually to readjust econ-
omic relations between industrialized and devel-
oping countries to make them more equitable
and bring them closer into line with the require-
ments of the modern world. It ties up with the
desire expressed at the seventh special session of
the UN General - Assembly for a ‘new interna-
tional economic order’ and the positions adopted
more recently at the North-South Dialogue and
UNCTAD 1V.

In its desire to promote development cooperation,
the Community was the originator of the gener-
alized system of preferences when at a GATT
meeting, in May 1963, Community representa-
tives advocated the adoption of a system of that
kind. The idea did not bear fruit until some years
later, following two years of discussions at
UNCTAD from 1968 to 1970.

Finally, it was the Community which first appli-
ed its GSP on 1 July 1971, to be followed the
same year by Japan and Norway and in 1972 by
Finland, Sweden, New Zealand, Switzerland and
Austria. Canada came next on 1 July 1974 and
the United States not until 1 January 1976.

There is, therefore, a generalized system of prefer-
ences and there are various schemes applied
according to country. In principle, generalized ta-
riff preferences are accorded by all the industrial-
ized countries. However, with the various
schemes being introduced over a number of
years, until recently burdens and responsibilities
within the family of industrialized countries were
not fairly distributed.

Bull. EC 6-1976
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Generalized preferences and
the Community’s development policy

1508. Refusing to be a closed world, turned in-
ward on itself, the Community has, since its in-
ception, concerned itself increasingly with the
developing countries. For instance, remaining
within the context of generalized preferences, the
first 1971 scheme covered only 147 processed ag-
ricultural products involving an annual value of
imports of 45 million u.a.; in 1977 the number of
products will increase to 296, representing trade
worth more than 1200 million u.a. In the indus-
trial sector, the volume of trade initially covered
amounted to 1200 million u.a.; the 1977 propo-
sals relating to this sector cover a trade volume
of over 5200 million u.a.

The beneficiary countries have not always used
the Community’s generalized preferences scheme
as well as they might. The Commission has in-
tensified its efforts to ensure that better use is
made of the preferential advantages offered, espe-
cially by launching an information campaign di-
rected at the beneficiary countries. It intends to
propose to the Council in the near future that a
European agency for trade cooperation with the
developing countries should be set up with the
general aim of facilitating the achievement of the
Community’s objectives in the field of trade re-
lations with these countries by means of practical
measures taken in the two complementary areas
of utilization of generalized tariff preferences and
trade promotion.

Generalized preferences—like the ACP-EEC
Lomé Convention— play a vital role in the Com-
munity’s development policy. In fact, the Com-
munity has decided, as has already been an-
nounced, to extend its generalized preferences
scheme beyond 1980 and it will continue its en-
deavours to ensure that all developing countries,
especially the least developed among them, can
benefit to the full from the preferential advan-
tages offered. Lastly, it must be borne in mind

Bull. EC 6-1976
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that the generalized tariff preferences represent a
major contribution towards improving the
balance between developed and developing coun-
trigs.
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1. Functioning of the
common market

Customs union
Common Customs Tariff

Nomenclature

2101. On 11 June! the Commission adopted a
Regulation laying down the analytic (physico-
chemical) conditions to be met by tallows con-
taining small quantities of other fats (heading
15.02 of the Common Customs Tariff).

2102. On 16 June? the Commission amended
its Regulation of 17 April 1975° laying down the
conditions for entry of Port, Madeira, Sherry, Set-
ubal muscatel and Tokay (Aszu and Szamorodni)
wines falling within sub-heading 22.05 C III (a) 1
and (b) 1 and 2 and 2205 C IV (a) 1 and (b) 1
and 2 of the Common Customs Tariff. The pur-
pose is to extend by one year (until 30 June 1977)
the period of validity of the certificates of origin
of wines imported from Portugal which must be
presented for these wines to be included in the
abovementioned CCT sub-headings. This will en-
able Portugal, which as a result of technical dif-
ficulties will not be able to issue certificates con-
forming to the required models in time, to con-
tinue to export wines to the Community.

Tariff measures

Suspensions

2103. On 1 June! the Council adopted, on a
proposal from the Commission, a Regulation
temporarily suspending the autonomous customs
duties on a number of industrial products. This
Regulation covers some 245 products, mainly raw
materials or semi-finished products (especially
chemicals) intended for the Community’s user
industries. They include several new products
and others in respect of which duties were sus-
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pended last year. These suspensions, which
entered into force on 1 July, are valid until 30
June 1977 for most of the products and until 31
December 1976 for fifteen of them.

2104. On the same date* the Council adopted a
Regulation temporarily and totally suspending
the customs duties applicable in the Community
as originally constituted on a number of chemical
products imported from the new Member States.

2105. The Council also decided, on 21 June’
temporarily to suspend the autonomous CCT du-
ties on a number of agricultural products; this sus-
pension is total in some cases, partial in others,
and covers varying periods. In the case of most
of these products, the decision extends suspen-
sions already in force from 1 July 1975 to 30
June 1976 or for periods determined by reference
to' the interests of Community production.

Tariff quotas

2106. On 21 June® the Council adopted two Re-
gulations on the opening, allocation and admin-
istration of the Community tariff quota of 30 000
head of heifers and cows other than those in-
tended for slaughter, of certain mountain breeds
at a duty of 4% (with a first tranche of 19 000
head and a reserve of 11 000 head), and of 5 000
head of bulls, cows and heifers other than those
intended for slaughter, of certain Alpine breeds at
a duty of 4 9% (with a first tranche of 3 425 head
and a reserve of 1575 head). These two quotas
apply for the period from 1 July 1976 to 30 June
1977.

0OJ L 153 of 12.6.1976.
0J L 156 of 17.6.1976.
0OJ L 111 of 30.4.1975.
OJ L 145 of 3.6.1976.
0OJ L 163 of 24.6.1976.
OJ L 167 of 26.6.1976.
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2107. On 29 June the Council adopted two
Regulations on the opening, allocation and ad-
ministration of the Community tariff quota for:

(i) Processing work in relation to certain textile
products under the Community outward processing
arrangements (Switzerland), free of customs duty,
of 1870000 u.a. of value added.! This quota,
which was opened for the period from 1 Septem-
ber 1976 to 31 August 1977, is divided into three
categories of processing. A first tranche of
1640000 u.a. is allocated to the Member States
of the Community as originally constituted, the
second tranche of 230000 u.a. constitutes a
Community reserve. In case of need in the Mem-
ber States to which no initial quota share was al-
located, the States concerned may draw from
such reserve a sufficient share of the quota.

(ii) 52000 tonnes of ferro-chromium containing
not less than 4% by weight of carbon.2 A first
tranche of 47 000 tonnes is allocated among the
Member States, the second tranche of 5000
tonnes is kept in reserve. Moreover Member
States are authorized, up to a limit of 20 % of the
quotas allocated to them, to charge against this
tariff quota imports of ferro-chromium containing
a quantity of between 3 and 4% by weight of
carbon. This quota applies until 31 December.

2108. Also on 29 June? the Council increased
from 5500 to 9350 tonnes the volume of the
Community tariff quota for unwrought magnesium
opened for 1976. This increase of 3 850 tonnes is
allocated on the basis of 350 tonnes for extra-
pure unwrought magnesium, 600 tonnes for un-
wrought magnesium not in alloy and 2900
tonnes for unwrought magnesium in alloy.

2109. On 21 June® the Council adopted two
Regulations on the opening, allocation and ad-
ministration of a Community tariff quota for
rum, arrack and tafia subheading 22.09 C 1) allo-
cated as follows:

(i) for the ACP States, a volume of 162 013 hec-
tolitres of pure alcohol, originating in those
States;

Buil. EC 6-1976
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(ii) for the overseas countries and territories asso-
ciated with the Community, a volume of 80 724
hectolitres of pure alcohol, originating in those
countries.

These tariff quotas are free of customs duty and
are valid from 1 July 1976 to 30 June 1977.

2110. In order to meet the Community’s obliga-
tions to Malta set out in the 1970 Association
Agreement, on 29 June! the Council amended
the 1975 Regulations* on the opening, allocation
and administration of the Community tariff quo-
ta opened for 1976 for certain ftextile products or-
iginating in Malta.

2111. In anticipation of the implementation on
1 July of the Interim Agreements between the
Community and the Maghreb States — Algeria,
Morocco and Tunisia — on 24 June’ the Council
adopted three Regulations on the opening, alloca-
tion and administration of a Community tariff
quota for certain wines originating in Algeria and
for apricot pulp from Morocco and Tunisia.

Duty-free entry

2112. On 17 June® the Commission decided to
prolong until 15 July the duty-free importation
established by its Decision of 14 May 19767 in re-
spect of all goods imported for free circulation by
State organizations or by approved organizations
for free distribution to the earthquake victims in
the Friuli region. This Decision took effect on 15
June. In the light of information to be provided
by the Italian Government, the Commission will

OJ L 182 of 8.7.1976.
OJ L 181 of 7.7.1976.
OJ L 165 of 25.6.1976.
0OJ L 317 of 8.12.1975.
0OJ L 169 of 28.6.1976.
OJ L 171 of 30.6.1976.
OJ L 131 of 20.5.1976 and Bull. EC 5-1976, point 1505.
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consider within one month whether this Decision
should be maintained, modified or repealed.

Customs arrangements concerning
the movement of goods

2113. By decision of 29 June the Council
authorized the Commission to negotiate an
agreement between the EEC, Austria and Swit-
zerland to extend the application of the rules on
Community transit. The agreement envisaged
will extend the application of the two bilateral
EEC-Austria and EEC-Switzerland Agreements
concluded in November 1972! to traffic crossing
both Austrian and Swiss territory. The negotia-
tions are due to open in mid-October.

Origin and methods of
administrative cooperation

2114. The Commission approved the substance
and decided on publication of the explanatory
notes to the rules of origin provided for in the
context of trade with the ACP States and the OCT.

2115. On a proposal from the Commission, the
Council approved the text of the draft decision
of the EEC-Israel Joint Committee amending
Protocol No 3 of the EEC-Isracl Agreement. This
draft decision was presented to the EEC-Israel
Joint Committee meeting held in Jerusalem from
3 to 7 Junel?

Customs arrangements based on
economic considerations

2116. On 4 June? the Commission adopted a
Directive on the calculation of total or partial re-
lief from import duties under the ourward process-
ing procedure. The aim of this directive is to en-
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sure that this calculation is carried out taking ac-
count of the need to respect the objectives sought
in the agricultural policy by the adoption of
monetary compensatory amounts, accession
compensatory amounts and additional amounts.

*

2117. At its part-session from 14 to 18 June the
European Parliament delivered its opinion on a
number of proposals from the Commission to the
Council concerning suspensions of CCT duties or
the opening of certain tariff quotas.

Internal common market

Free movement of goods

Removal of technical barriers to trade
The Council adopts eighteen directives

2118. In approving a package of eighteen Direc-
tives on the removal of technical barriers to trade
in industrial products at its meeting on 29 and
30 June, the Council took an important step on
the road towards the establishment of a single
European market.

Seven of the eighteen Directives deal with motor
vehicles, two with tractors, four with measuring
instruments, two with radio interference, one
with pressure vessels, one with cosmetics and
one with dangerous substances and preparations.
These supplement the sixty-two Directives al-
ready adopted by the Council.

1 QJ L294 of 29.12.1972 and Bull. EC 11-1972, point 2.
2 Point 2343.
3 0OJ L 153 of 12.6.1976.

Bull. EC 6-1976



Internal common market

After years of effort the Community’s internal
market and hence its cohesion will be appreciably
strengthened. This will have beneficial conse-
quences both because of the direct effects of the
Directives and because they enable Europe to as-
sert its identity even more clearly in relations
with its economic partners.

The significance and scope of the Council Direc-
tives can best be seen, for instance, against the
background of the difficult GATT negotiations
on the removal of non-tariff barriers, which, in
the present economic situation, are at least as ef-
fective a weapon as customs duties in protecting
national markets. One specific instance of the re-
percussions abroad of harmonization measures in
the field of technical regulations is the Japanese
authorities’ recent recognition of the equivalence
of motor vehicle specifications,! which will open
up fresh possibilities for the Community motor
industry.

At the same time, this harmonization process,
which extends to a great variety of products, ben-
efits the 250 million Community consumers and
users. By enabling firms to offer their products
throughout the common market it encourages
competition and thus increases the range and
quality of products offered and customer choice
and also paves the way for large-scale production
with all that this implies as regards consumer
prices.

The Council, like the Commission in its propo-
sals, maintained at a high level the requirements
which the products in question must satisfy in
order to protect and, in many cases, improve the
quality of life. Although earlier national rules
were also aimed at protecting health and safety,
the differences between them often turned them
into tools of trade protectionism.

The Council’s decision is important both because
of its effects—for it enables trade barriers to be
removed, while ensuring that the quality of the
products placed on the markets is maintained at
a high level— and its wide field of application.
With the adoption of the new package the num-
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ber of Council Directives on the removal of tech-
nical barriers to trade in industrial products has
been increased at one go by nearly one third to
a total of eighty. The situation as it now stands
is described below.

Motor vehicles — With the adoption of eight Di-
rectives on lighting, almost all the work of har-
monization in the field of motor vehicles has
been completed. All that remains is a small series
of Directives designed to ensure the safety of
driver and passengers (safety glass, seat belts and
head restraints).

Tractors — Definite progress has been made as
regards the permissible sound level of tractors.
All Member States now set as their target a
sound level considered internationally to be the
maximum permissible (90 or 86 dB depending on
the measuring methods used) and a deadline will
be fixed by means of the procedure of the Com-
mittee on the Adaptation to Technical Progress.-

Measuring instruments — With the adoption of
four Directives on clinical thermometers, electri-
cal energy meters, alcohol tables and alcoholome-
ters, there are now twenty Council Directives
covering the field of metrology at Community le-
vel. The Council Directives are based on the
work of international organizations (e.g. Cenelec
and OIML) and are therefore set in a framework
far larger than the Community, since the activ-
ities of these organizations extend to the whole
of the industrialized world. The solution adopted
will not give rise to protectionism and will facil-
itate exports.

Interference (electrical equipment) — The two Di-
rectives on radio interference produced by electri-
cal household appliances (such as irons, hair dry-
ers, toasters, razors, etc.) and fluorescent lighting
are the first of a series of Directives which will
cover all types of electrical appliances and ma-
chines subject to national rules in this field. The

1 Bull. EC 5-1976, points 2110 and 2345.
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total harmonization solution has been chosen,
i.e.- existing national rules are replaced by com-
mon European rules.

Pressure vessels — The outline Directive in ques-
tion represents the beginnings of harmonization
in this field after years of effort at world level
and will influence work on a whole series of spe-
cific Directives currently being examined by the
Council or being prepared by the Commission.

Cosmetics — This Directive provides for total
harmonization, i.e., the replacement of existing
national rules by Community provisions. Its aim
is to protect the health of users and provide them
with more information regarding the ingredients
and instructions for the use of the product con-
cerned. During the work in the Council, the
Member States and the Commission were able to
draw up ‘positive’ lists, notably of permitted co-
louring matter and the conditions governing its
use, and ‘negative’ lists of banned products.

Dangerous substances — Pursuant to this Directive
Member States undertake to impose a total ban
on monomer vinyl chloride as an aerosol propel-
lant because it constitutes a hazard to human
health. Provision has been made for a long-term
ban by all Member States on the use of PCBs
and PCTs (polychlorinated biphenyls and triphe-
nyls).

Commission proposal

2119. On 8 June the Commission decided to
amend its proposal for a Directive on roll-over
protection structures for tractors, presented to the
Council in December 1974.! This amendment re-
lates to the administrative procedure for EEC ap-
proval of roll-over protection structures not
mounted on the tractor at the time of approval,
an area which was not covered in the original
proposal.
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Protective measures
Ireland

2120. On 25 June? the Commission decided to
extend for six months, until 31 December 1976,
the authorization granted to the Irish Govern-
ment on 22 December 19753 (under Article 135
of the Act of Accession) to levy a duty of 9%
on imports of footwear from the United Kingdom,
18.5% on those from the other Member States
and 23.5% on those from non-member coun-
tries.

This decision was taken in the light of a further
deterioration of the situation in the Irish footwear
industry and the worsening position of the Irish
economy as a whole. Statistics available for the
first four months of 1976 show an increase of
74 % in footwear imports over the corresponding
period of 1975. Moreover, the number of factory
closures in 1976 is proof of the continuing decline
in the employment situation.

These problems should, however, be seen in the
context of the plan for reorganizing the industry
referred to in the Decision of 22 December 1975.3
This plan has now been drawn up and is current-
ly being examined by the Irish Government.

Parmaceutical products

2121. The Pharmaceutical Committee set up by
the Council Decision of 20 May 19754 met on
22 and 23 June with the Director-General for
the Internal Market in the chair. It considered
possible changes to the Council Directive of 26
January 1965 on proprietary medicinal products’
and also discussed a number of current problems
in the pharmaceuticals field.

Bull. EC 12-1974, point 2115.
0OJ L 182 of 8.7.1976.

Bull. EC 12-1975, point 2115.
OJ L 147 of 9.6.1975.

0J 22 of 9.2.1965.
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Trade arrangements

2122. On 8 June the Commission adopted a
Regulation! which allows Austrian cheese fondue
to be imported into the Community under CCT
heading 21.07 E instead of under heading 21.07
F and hence to qualify for a reduced import
charge (maximum duty). This tariff concession
was previously granted to Switzerland and can,
now be extended to Austria, as the latter’s au-
thorities have accepted the Community require-
ments for this product.

Distortions of competition

Electricity

2123. The Commission has taken a decision
under Article 101 of the EEC Treaty concerning
a complaint from UNAPACE, the /talian union
for the private production of electricity. Article
101 deals with distortions of competition caused
by a disparity between laws, regulations or ad-
ministrative action in Member States.

The complaint alleged that the strict legislation in
force in Italy regarding the granting of authoriza-
tions for private production of electricity, which
resulted in price increases in certain sectors, pro-
duced distortions of competition which must be
eliminated in accordance with Article 101 of the
EEC Treaty.

On examining the complaint, the Commission
found that the criteria for establishing that
competition had been distorted were not fulfilled.
It suggested, however, to the Italian Government
that a balanced development in the electrical en-
ergy sector required reasonable coordination be-
tween public and private electricity production.
Private production could in fact fulfil a comple-
mentary role in this respect, particularly with ref-
erence to the programme for the rational utiliza-
tion of energy. For example, mechanisms could
be developed for better coordination of the util-
ization of different sorts of energy or the recovery
of energy losses from production units in the pri-
vate sector.

Bull. EC 6-1976
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The Italian Government is therefore asked to
operate its legislation and current practice, bear-
ing in mind the need for cooperation between
public and private electricity producers.

Competition policy

Restrictive practices, mergers and
dominant positions: specific cases

Pharmaceuticals major guilty of abusing its
dominant position

2124. On 9 June the Commission issued a De-
cision under Article 86 of the EEC Treaty against
Hoffman-La Roche (Roche), a multinational
group with headquarters in Switzerland. The
Commission held that Roche had abused its
dominant position on the vitamins market and
fined it 300000 u.a.

Roche, the world’s leading vitamin manufacturer,
had entered into exclusive or preferential supply
contracts with a number of major bulk vitamin
users, who incorporate the vitamins into their
own medicines, foods and feedstuffs. Holding a
dominant position in the common market for se-
ven groups of vitamins (A, B2, B6, C, E, biotin
(H) and pantothenic acid (B3)), Roche was able to
corner the market and virtually prevent its chief
competitors from supplying these important cus-
tomers.

Whether to compensate for the exclusivity or to
encourage a preferential link, the contracts prov-
ided for fidelity rebates based not on differences
in the costs related to the quantities supplied by
Roche, but on the proportion of the customer’s
requirements covered. Furthermore, the rebates
were not calculated separately for each group of
vitamins but were aggregated over all purchases
from Roche, so that Roche was able to benefit

1 0OJ L 149 of 9.6.1976.
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from the fidelity arrangement even in respect of
those vitamins for which it does not hold a dom-
inant position in the market. The clause giving
Roche the opportunity to align its prices on lower
prices charged by competitors could have made
the system built upon the contracts somewhat
less restrictive, but in fact, as only prices offered
by ‘reputable’ manufacturers in the customer’s
own country could be considered, the upshot was
that Roche was in a position to decide whether
or not to bring down its prices and thereby keep
the sale.

The Commission’s Decision, which imposes a
fine of 300000 u.a. accords with its finding up-
held by the Court of Justice in the sugar cartel
case! that fidelity rebates given by firms holding
a dominant position are incompatible with the
common market because they reinforce that
dominance. This applies to any firm with a dom-
inant position in the common market, wherever
its head office may be.

State aids
Industry aids
Belgium

2125. On 3 June the Commission concluded
that it had no objections to the scheme of aid
which the Belgian Government proposed to give
the iron and steel industry, since the ECSC Treaty
was not infringed.

Aids are being given to promote investment, and
take the form of five-year exemption from land
tax, accelerated depreciation, possible State guar-
antees and interest relief grants. The State may
also guarantee loans raised by firms to boost their
working capital.

The Commission’s view was that the aids were
not caught by the prohibition in Article 4 (¢) of
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the ECSC Treaty and that there were no grounds
for Commission action under Article 67.

Aids financed by parafiscal charges

Italy

2126. On 16 June? the Commission decided
that a scheme of assistance in favour of the press
introduced in Italy under the law of 6 June 1975
was incompatible with the common market.

In July 1975 the Commission had initiated the
procedure of Article 93(2) in respect of this
scheme of assistance since it regarded the aid
granted to publishers when buying newsprint as
discriminating against paper imported direct from
other Member States rather than through the
ENCC (Ente Nationale per la Cellulosa e per la
Carta).

The Italian Government informed the Commis-
sion that the procedure for granting the aid was
discriminatory in appearance only, for the sole
object was to ensure that the paper was indeed
used for printing newspapers and magazines.

The Commission nevertheless feld that the Ital-
ian Government should publish this statement so
that firms concerned would be aware of their op-
portunity to qualify for assistance under the Law
of 6 June 1975 as regards paper imported direct
from other Member States.

' Bull. EC 12-1972, point 13 (Commission Decision), and 12-
1975, point 2334 (Court Judgment).

2 0J L185 of 9.7.1976.

3 Bull. EC 7/8-1975, point 2134.
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Economic, monetary and
financial policy

Puerto Rico ‘ Summit’

2201. Convened by President Ford, an interna-
tional conference was held in Puerto Rico on 27
and 28 June and was attended by the Heads of
State or Government of seven countries: Canada,
France, Germany, Italy, Japan, the United King-
dom and the United States. A joint communiqué
was issued following the meeting.! The last ‘ec-
onomic summit’ of this kind was held at Ram-
bouillet from 15 to 17 November 1975.2

On 23 June, the Spokesmen’s Group of the Com-
mission issued the following statement:

‘The Community, as such will not be taking part
in the Puerto Rico meeting. The attitude of the
Commission, which had wanted the Community
to be represented by the President of the Council
and the President of the Commission, was justi-
fied by the fact that questions involving the
European Community’s interests will be dealt
with at this meeting.

The Commission regrets that this reasoning did
not prevail. It is relying on the Member States at-
tending to see that the results of the conference
are in line with Community interests, it being
understood that no decision will be taken on
matters for which the Community is reponsible.

The entire question of Community representation
at such meetings will be discussed at the next
meeting of the European Council.’

Second Tripartite Conference

The second Tripartite Conference? was held in
Luxembourg on 24 June, with Mr Vouél, the
Luxembourg Minister of Finance, in the chair.
It was attended by Ministers of Economic and Fi-
nancial Affairs, Ministers of Labour or Social Af-
fairs, representatives from employers’ and trade
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union organizations in the Member States, and
the Commission. The Commission was repres-
ented by Mr Haferkamp and Dr Hillery, Vice-
Presidents, and Mr Thomson, Member.

The conference, which was devoted to a tho-
rough examination of the problems of employ-
ment and stability in the Community, ended
with the adoption of a joint statement.*

Economic situation

Economic policy to be followed in 1976
a Commission Communication

2203. In preparation for the Council’s second
annual review of the economic situation in the
Community, as provided for in the Council De-
cision of 18 February 1974, the Commission laid
before the Council on 30 June a Communication
on the economic policy to be followed in 1976 and on
the preparation of public budgets for 1977.

In this document the Commission expresses the
view that the recovery is well under way at in-
ternational level and that the upswing in industrial
activity and trade is generally more vigorous than
expected. Although the improvement in econom-
ic activity is lagging behind in many small indus-
trialized countries, the gross national product of
the developed countries outside the Community
is expected to grow in volume by more than
51/2% in 1976. In the large majority of coun-
tries, however, inflation, at the beginning of the
recovery, was running at appreciably higher levels
than has been the case in the past.

As for the Community, the Commission reports
that the recovery has gathered momentum and
has in fact shown more vigour than expected in

1 The text of this statement appears in the Third Part (Doc-
umentation).

Bull. EC 11-1975, Third Part (Documentation).

Bull. 5-1976, points 2201 and 2202.

Points 1101 to 1105.

0OJ L63 of 5.3.1974.
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several Member countries. However, the number
of wholly unemployed has fallen only a little so
far, consumer prices have risen more quickly
than in the second half of 1975 and the ‘spread’
of inflation rates in the individual member coun-
tries has widened once again, to a disturbing de-
gree. Externally. the Community’s current ac-
count is deteriorating rather less rapidly, while
the monetary disturbances in the early part of the
year have now largely died down.

With regard to the outlook, the Commission be-
lieves that between now and the end of 1976
growth in the Community will probably remain
rapid. For the full year, the Community’s gross
domestic product in real terms is expected to ex-
pand by about 4 1/2 %. Growth will be approx-
imately at the same rate in 1977. Italy and the
United Kingdom and also, to a lesser extent, Ire-
land and the Belgo-Luxembourg Economic
Union, could well achieve more rapid growth
than had been expected, provided the tendencies
towards stabilization at home and abroad become
firmer. On the other hand, the rate of growth in
the Member States in which the recovery first got
under way and which are expected to make the
largest gains in 1976 will probably come down
closer towards the Community average. This will
be the case in Germany and France in particular.

In view of general trends, the number of wholly
unemployed should decline in all Member States.
Intra-Community trade will contribute more
than previously to market unification; in 1977, as
in 1976, it will grow significantly, outpacing the
expansion in exports to non-member countries.
Closer alignment of the divergent price trends is
a necessary and possible development between
now and the end of next year. At Community le-
vel, it could make for some slackening in the rise
in the implicit price index of private consump-
tion. As regards the Community’s external bal-
ance, the rapid growth in exports to non-member
countries together with a slightly slower increase
n the volume of imports will probably make for
a gradual but continued improvement in the Com-
munity’s current account. This overall improve-
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ment does not, however, mean that trends in in-
dividual Member States will necessarily develop
along parallel lines.

As regards general economic policy guidelines, the
Commission states that:

‘The Member States and the Community are
faced with major economic policy problems:

(i) the persistence of the recovery is not yet as-
sured;

(ii) employment prospects are improving only
slowly;

(iii) the rate of inflation is still too high;

(iv) the excessive divergences from one country
to another are in danger of persisting.

Traditional economic management instruments
are not by themselves sufficient to resolve these
problems and to improve the cohesion of the
Community. The Community will also need to:

(i) adjust income claims to the macro-economic
and structural constraints;

(ii) reorientate medium-term policy to goals
fixed jointly;

(iii) strictly coordinate ‘“‘conjunctural” policies in
the Community in terms of these objectives;

(iv) implement appropriate structural and re-
gional reforms.

With a view to safeguarding the current rate of
economic growth within the Community and
thereby improving the chances of full employ-
ment being restored in 1980, the Commission
has proposed! the implementation of a strategy
incorporating specific targets: an average real
growth rate for the Community of between
41/2% and 5% in gross domestic product be-
tween now and 1980 and a reduction in the rate
of increase in consumer prices to not more than
4 to 5% on average by 1980. Targets for within
this period and for each country could help to

I Bull. EC 5-1976, point 2202.
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smooth out economic fluctuations and adapt the
behaviour of consumers and firms.

From the second half of 1976 onwards, the weak-
ening of the effects of the temporary measures to
stimulate demand and the operation of the built-
in stabilizers will probably provide the needed
moderating effect on the growth in the economy.
In additon, the monetary policy measures taken
in a number of countries to counteract upheavals
abroad will probably work in the same direction,
notably by making it easier for the disparities in
the rates of growth of prices to be narrowed.

Beyond 1976, the attainment of the priority ob-
jective of a gradual return to an adequate rate aof
growth combined with economic stability calls for
generally cautious economic policies making si-
multaneous use of the widest possible range of
instruments available. A key factor here will be
a suitable incomes policy that will need to be
geared to the specific situation in each Member
State. Monetary and budgetary policy instru-
ments too will have to create the general condi-
tions conducive to an easing of price and cost
pressures. Ceilings should also be imposed on the
growth in the liquidity to complete the guidelines
adopted each year for the trend in net budgetary
positions. Economic policies will have to be chos-
en so as to obtain a rapid reduction in unemploy-
ment and the necessary switch in the structure in
domestic demand towards fixed investment and,
in some countries, to exports.

New proposals have been put forward by the
Commission to restore full employment and sta-
bility in the Community.! None the less, the
Commission reiterates here that, as regards in-
comes policy and policy on savings and wealth:

(a) the central government and the other
authorities should show restraint with regard to
the level of their current expenditure, should ap-
ply a fair fiscal policy and should enforce the
rules on competition notably as regards business
mergers;

(b) workers should take part in the joint effort
to reduce production costs, in particular by being

Bull. EC 6-1976

Economic, monetary and financial policy

more flexible as regards the growth in their mo-
ney wages, such as to take more into account the
potential of the economy;

(©) non-wage income recipients should show a
corresponding moderation;

(d) firms should impose upon themselves a
strict discipline as regards price increases;

(e) the governments and both sides of industry
should adopt appropriate measures to promote as-
set-ownership by employees as well as their parti-
cipation in entrepreneurial decision-making.’

As regards budgetary policy guidelines, the Com-
mission feels that: ‘The economic outlook for the
second half of 1976 and for 1977 calls for prudent
budgetary management.

For 1976, the governments have taken appropri-
ate steps to ensure that the impact on economic
activity of fiscal policy is gradually tempered by
seeking to reduce or at least to stabilize the scale
of the net borrowing requirement in proportion to
GDP. This line must be firmly maintained in the
second half of the year, particularly in Member
States with balance of payments difficulties.

The policy of scaling down the deficits will have
to be pursued in 1977, to re-establish equilibrium
in the medium term, even if it means coordinat-
ed simultaneous action with regard to incomes.
Given the requirements posed by such an objec-
tive, the relative reduction of deficits should be
based not only on higher growth in tax revenue,
already achieved in 1976, but in particular on ap-
propriate curbs on public expenditure. If this
strategy were unsuccessful, moderation of the
growth of taxes and parafiscal charges, generally
considered necessary over the years ahead, would
almost certainly remain an illusory goal. The risk
would also be reduced of excessive public deficits
having to be financed through the creation of too
much liquidity, which, together with the growth
of credit necessary for the recovery of invest-
ment, would pose dangers for the monetary equi-
librium of the economy.

1 Bull. EC 5-1976, point 2202.
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These general guidelines do not preclude, and
may indeed necessitate, specific and limited mea-
sures providing tax relief, to the extent that such
measures would help restrain cost and price rises
and promote the recovery of private investment
in countries where such a recovery is slow to
develop’.

The Commission also stresses that: ‘monetary
policy will have to contribute to the effort to re-
duce the rate of increase of prices through ensur-
ing non-inflationary financing of the economic
upswing. To achieve this the expansion of liquid-
ity, which has been too rapid up to the present
in several countries, will have to be moderated,
especially in those where an improvement in the
balance of payments is required. This action
must be undertaken within a Community frame-
work. Savings both at home and from abroad will
have to be channelled more effectively towards
investment financing. The exchange markets will
become more stable as the erosion of domestic
purchasing power in several Member States is
checked and as the deficit countries’ balance of
payments improve. But an orderly situation in
the exchange markets requires a greater conver-
gence of monetary policy. For this interest rates
will have to be kept at a relatively high level in
those countries where the disequilibria are most
serious’.

Monetary Committee

2204. The Monetary Committee held its 219th
meeting in The Hague on 21 June with Mr Pohl
in the chair. On the basis of a report by the
Working Party on Short-term Capital Markets
and a statement by Mr Larre, Director-General of
the Bank for International Settlements, it dis-
cussed in detail the control of the Eurobond mar-
kets. As the United Kingdom had not participat-
ed in the medium-term financial aid granted to
Italy, the Committee, in accordance with the
Council Decision establishing the aid mechanism,
also examined the United Kingdom payments
and reserves positions.
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Economic Policy Committee

2205. The Economic Policy Committee held
two meetings in Brussels in June: It met on 23
June in reduced composition ‘short-term’, with
Mr Cortesse in the chair. After thorough discus-
sion, the Committee endorsed the main points of
the preliminary draft of the Commission’s Com-
munication to the Council on the economic pol-
icy to be followed in 1976 and on the preparation
of public budgets for 1977.!

On 28 and 29 June, it held a full meeting, at
which Sir Bryan Hopkin took the chair. This
meeting was entirely devoted to the final revision
and adoptlon of the preliminary draft fourth
medium-term’ economic policy programme cover-
ing the period 1976-80. The document was trans-
mitted immediately to the Commission.?

The period covered by the fourth programme is
likely to be of crucial importance for the Com-
munity, as during the period the Member States
will have to make a joint effort:

(a) to achieve a recovery avoiding the inevitable
hazards and respecting the relevant constraints,

(b) to put a stop to the losses the Community
is suffering with regard to achievements made
in the past,

(c) to develop new forces that can be harnessed
to integration,

(d) to define the role and function of the Com-
munity in a changing world,

1 Point 2203.

2 In accordance with Article 6 of the Council Decision of 18
February 1974 (OJ L 63 of 5.3.1974) and on the basis of a
preliminary draft prepared by the Economic Policy Commit-
tee, the Commission draws up a draft medium-term economic
policy programme for submission to the Council. After Par-
liament and the Economic and Social Committee have been
consulted, the programme is adopted by the Council and gov-
ernments of the Member States. A forthcoming edition of the
Bulletin will include a summary of the draft fourth pro-
gramme as submitted by the Commission to the Council.
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(e) to offer a more satisfying response to the
needs and demands of our societies.

The fourth programme aims at an increased rate
of growth (an annual average of between 4.5 and
5% over the period) in order to achieve by 1980
an appreciably lower rate of unemployment than
that currently being recorded. The programe sets
further objectives for the Community: a substan-
tial and general reduction in the rate of inflation
and a narrowing of the disparities in inflation
rates between Member countries. In order to
achieve these objectives, the programme particu-
larly stresses the need for certain structural pol-
icies (especially in the public finance, investment
and employment sectors) and for further progress
towards achieving a better social consensus and
reinforcing the Community.

Working Party on the Comparison of Budgets

2206. The Working Party on the Comparison of
Budgets met in Brussels on 22 June and held a
wide-ranging discussion on the conclusions to be
drawn from the seminar on public finance statis-
tics organized in Paris on 23 and 24 March by the
International Monetary Fund. They adopted a
Commission staff progress report on work at in-
ternational level towards providing comparable
statistics in this field, and discussed the matters
on their agenda relating to public sector statistics
with a view to the Conference of European Sta-
tisticians to be held in Geneva in July.

*

2207. At its part-session from 14 to 18 June,
Parliament adopted two Resolutions on the re-
establishment of full employment and stability in
the Community and, more generally, on prepar-
ations for the Tripartite Conference.
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Financing operations

European Regional Development Fund
First Annual Report

2208. The First Report on the European Re-
gional Development Fund (ERDF) was adopted
by the Commission on 23 June and then for-
warded to the Council and Parliament.!

Conversion
Conversion policy in iron and steel areas

2209. On 2 June, the Commission discussed a
memorandum on the conversion policy to be
pursued in areas affected by structural changes in
the iron and steel industry. On 10 June Mr
Thomson outlined the conclusions of this discus-
sion to the ECSC Consultative Committee.?

The following are among the Commission’s
intentions:

(a) to promote the re-employment studies re-
quired under Article 46(4) of the ECSC Treaty;

(b) to coordinate the use of the financial instru-
ments available so as to facilitate, where possible,
the conversion of the areas concerned. This
involves:

(i) maintaining the readaptation aid for workers;

(ii) discussing with the Member States the pos-
sibility of making greater use of the ERDF;

(iii) extending application of Article 56 to
regions affected by technological changes in the
iron and steel industry.

1 Point 1301.
2 Point 2458.
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Financing new activities

2210. On 1 June,! the Council, in accordance
with Article 56(2) of the ECSC Treaty, gave its
assent to the following conversion loans, which
the Commission proposed to grant:

(1) FF 6 million (about 1.2 million EUA) for the
Soci¢té industrielle de Bruay (France) to assist the
construction of a factory producing railway equip-
ment at Bruay-en-Artois;

(ii) FF 40 million (about 7.74 million EUA) for
the Société artésienne de Vinyle (France) to assist
the construction of a factory producing polyvinyl
chloride (PVC) at Mazingarbe, Pas-de-Calais.

2211. In addition, the contract for the grant of
a conversion loan—to which the Council gave its
assent on 6 April 1976—to Natural Gas Tubes
Ltd of London was signed in June. This loan of
£50000 (1.64 million EUA) is intended to part-
finance the construction of a new plant to make
welded steel tubes at Tafarnaubach Industrial
Estate, Ebbw Vale, South Wales.

The total cost of the investment is £2.84 million
(4.9 million EUA), and it is estimated that 120
new jobs will be created. Preference for these jobs
will be given to former workers from the Ebbw
Vale works of the British Steel Corporation. A
suitable retraining scheme is being worked out in
conjunction with the ESC and the Employment
Service Agency. The interest rate will be reduced
for the first five years of the loan in view of the
jobs created.

The loan is made under Article 56 of the ECSC
Treaty, under which the Commission can help
finance investments which create new jobs in
areas of high unemployment caused by closures
in the coal or steel industries.

Regional Policy Committee

2212. The Regional Policy Committee held its
fifth meeting on 29 and 30 June.
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It examined the annual information which had
been provided by the Member States for 1976 in
accordance with Article 6 of the Council Regula-
tion of 18 March 1975 establishing a European
Regional Development Fund and which take the
place of regional development programmes. It
based its examination on a summary of this an-
nual information prepared by the Commission’s
departments.

The Committee also decided on a fourth tranche
of infrastructure investment projects costing 10
million u.a. or more. Lastly, it pushed ahead with
its examination of the problem of regions situat-
ed on either side of the Community’s internal
borders, on the basis of a report presented by Mr
R. Charlier, a Belgian member of the Committee. .

Social policy

Employment
Second Tripartite Conference

2213. A Tripartite Conference on Employment
and Economic Stability in the Community was
held on 24 June in Luxembourg. Taking part
were representatives of the nine governments
(the Ministers of Economic Affairs, Finance, Em-
ployment and Social Affairs), representatives of
workers’ and employers’ organizations, Commis-
sion representatives and, as observers, delegations
from the European Parliament and the Economic
and Social Committee.?

*

1 0J C134 of 15.6.1976.
2 QJ C91 of 22.4.1976 and Bull. EC 4-1976, point 2211.
3 Points 1101 to 1105.
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2214. The ECSC Consultative Committee,

meeting on 10 June,! adopted a resolution on
proposed measures to be taken in the field of em-
ployment.?

Free movement and social security for
migrant workers

2215. At the invitation of the Government of
the Grand Duchy, the Administrative Commission
on Social Security for Migrant Workers held its
150th meeting in Luxembourg on 3 and 4 June;
the meeting was opened by Mr Berg, the Minis-
ter of Labour and Social Security and President of
the Council.

The Administrative Commission continued its
work on the subject of the effect of recent deci-
sions of the Court of Justice on pensions for mi-
grant workers. In addition, it examined the situ-
ation of workers who, after being insured in the
United Kingdom, go to work in another Member
State where they become disabled. As legislation
stands at present these workers cannot receive
invalidity benefits from the United Kingdom. To
remedy the situation, the Administrative Com-
mission is preparing proposals for the amend-
ment of the 1971 Regulation.?

2216. The Audit Board attached to the Adminis-
trative Commission on Social Security for Migrant
Workers, meeting on 24 and 25 June, examined
in detail the effect of variations in exchange rates
on the social security benefits payable to migrant
workers. This is a problem which has been press-
ing for some time, in particular for certain cate-
gories of recipients of pensions or annuities pay-
able by a Member State other than that in which
they reside; the substantial changes in the rates
for a number of currencies, together with the re-
duction in purchasing power, can in certain cases
combine to the considerable disadvantage of mi-
grant workers. A report which is to be drawn up
will show the various possible situations and will
include details of the extent of the fluctuations
recorded in the Member States in recent years.
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Social Fund, re-employment and retraining

Social Fund

2217. The Comittee of the Social Fund, meet-

ing in plenary session in Brussels on 25 June, ex-
amined a number of applications for aid from the
Fund submitted by the Member States. These ap-
plications concerned retraining measures for agri-
cultural and textile workers, migrant workers
and—in particular—young people aged under 25
(Article 4); they also concerned retraining mea-
sures on behalf of workers from certain regions
and groups of undertakings, to meet the require-
ments resulting from technical progress (Article
5.

2218. In June the Commission decided under
Atrticle 56(2Xb) of the ECSC Treaty, to contribute
to the cost of retraining workers affected by par-
tial or total closures of undertakings in the coal
and steel sectors in three Member States.

In Germany, four credits were allocated; two of
these, amounting to a total of 3 861 247.67 EUA
(DM 11 500 000), concern 3 763 workers affected
by colliery closures and two others, for a total of
493 876.81 EUA (DM 1490 000), concern about
800 workers affected by the closure of two iron-
ore mines.

In Belgium, four credits were increased and three
granted in favour of 1281 workers affected by
closures of steel works or collieries amounting to
a total of 1898 333.47 EUA (Bfrs 85 900 000).

In the United Kingdom, one credit of
54 266.23 EUA (£ 31 625) will help with the retrain-
ing of 187 workers affected by the closure of a
steel works.

1" Point 2458.
2 0J C151 of 3.7.1976.
3 0J L149 of 14.6.1971.
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Social security and social action

Social protection

2219. On 16 June the Commission decided to
consult the Furopean Parliament and the Econ-
omic and Social Committee concerning its draft
recommendation on the extension of social pro-
tection. In its ‘social action programme’! the
Commission proposed the gradual extension of
social protection, particularly within the context
of the social security systems, to groups not
covered or inadequately protected by existing
schemes. The Council accepted this proposal,
which forms part of its resolution ot 21 January
1974! on the social action programme.

The proposed recommendation is intended:

(a) to protect the entire working population
against sickness, invalidity and old age and to
generalize entitlement to family benefits;

(b) to extend gradually the same protection (ex-
cept for invalidity) to the non-working population,
beginning with the congenitally handicapped and
those persons (particularly women) who devote
themselves to household tasks;

(c) to guarantee, to certain categories of persons
unable to follow an occupation, incomes and ser-
vices similar to those provided for by social sec-
urity. These categories are the congenitally hand-
icapped, young people looking for jobs and self-
employed persons forced to give up their activity
for economic reasons and find themselves with-
out resources.

Protection can be extended via existing social sec-
urity schemes (compulsory or voluntary) or in
certain cases through the social assistance sys-
tem. Member States will thus have a wide choice
of means at their disposal to realize these objec-
tives before the end of 1980, as recommended by
the Commission.
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Occupational diseases

2220. Meeting on 1 and 2 June, the govern-
ment experts examined the extent to which the
Member States of the Community had carried
out the EEC recommendations of 23 July 19622
and 20 July 1966° concerning compensation for
occupational diseases. They gave their approval
for the up-dating of these recommendations and
encouraged the Commission similarly to up-date
the ‘medical information notices on occupational
diseases’ in the European list. The experts recog-
nized that the mixed system recommended by
the Commission would constitute real progress; it
is expected that this system will be adopted
where it is not already in force. Finally, they ap-
proved the Commission’s intention to hold a
meeting of government and independent experts
in 1977 to define the concept of ‘presumption of
origin’ of the diseases and to examine the diffi-
culties of interpreting and applying this concept.

Living and working conditions

Job humanization

2221. On 8 June the Commission transmitted
to the Council a Communication on the reform
of the organization of work which provides for
actions conerning the humanization of working
conditions pursuant to the Council Resolution of
21 January 1974* concerning the social action
programme. In this way it is intended to give
workers ‘wider opportunities, especially those of
having their own responsibilities and duties and of
obtaining higher qualifications’.

The Communication deals in detail with mea-
sures already introduced in application of the

1 Supplement 2/74 — Bull. EC.

2 0J800of31.8.1962.

3 0J 147 of 9.8.1966.

4 0QJ C13 of 12.2.1974 and Supplement 2/74 — Bull. EC.
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Council Resolution, in particular those involving
worker participation and institutionalized consul-
tation procedures, guidelines on future policy
concerning the conditions for progress as regards
the humanization of work and finally, the mea-
sures at present planned either by the Commis-
sion or by the European Foundation for the Im-
provement of Living and Working Conditions.

Health protection

2222. The Council has amended the Directives
laying down basic standards as regards the protec-
tion of the population and of workers against
dangers arising from ionizing radiation. Although
the basic standards in force up to the present
have provided excellent protection, they required
up-dating and amending for several reasons:

(a) the advance of scientific knowledge, as a re-
sult of which the International Committee on
Radiological Protection. has amended certain
guiding principles of radiation protection;

(b) experience acquired in the course of the
practical application of the basic standards by
Member States;

(¢) information gained from the work carried
out by the Commission within the context of its
research programme on biology and health pro-
tection.!

While retaining the basic principles of the Direc-
tives laid down in 1959, the aim of this revision
was to strengthen radiation protection by
introducing, into the new standards, a certain
number of concepts designed to improve not the
quality, but the practical organization, of radiation
protection (medical supervision of nuclear work-
ers and control of ambient radioactivity) and bet-
ter adapt it to actual requirements. In addition, the
field of application of the standards, which covers
in principle all the peaceful applications of nuc-
lear energy, has been extended and defined more
clearly. .
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Thus the new Directive for the first time lays
down permissible maximum doses for students
and apprentices; it also stipulates that for the
population in general all doses of radiation (in
particular irradiation of patients for medical pur-
poses and radiation from consumer goods con-
taining radioactive substances) should be as weak
as possible, it being understood that the maxi-
mum permissible dose already fixed remains un-
changed.

The Member States are required to enforce the
necessary measures within two years.

2223. From 21 to 23 June, the Commission or-
ganized in Berlin, with the assistance of the Phy-
sikalisch-Technische-Bundesanstalt (Federal Cen-
tre for Physical and Technical Research), an in-
formation seminar on individual dosimetry in rad-
iation protection, which was attended by seventy
specialists from the radiation protection depart-
ments and radiation measuring laboratories in the
Member States of the Community. The partici-
pants in this seminar stressed the need to organ-
ize, at European level, large-scale inter-compari-
son programmes to improve measuring tech-
niques in the radiation protection sector. In addi-
tion, the Commission was invited to extend fu-
ture inter-comparison programmes to cover, in
particular, dosimetry in case of accident, neutron
dosimetry and beta dosimetry, which will be of
increasing importance for radiation protection as
nuclear technology develops.

2224. The Commission organized a meeting be-
tween a group of experts in virology and repres-
entatives of the national authorities to examine
health problems which might arise for the popu-
lation from an extension to the countries of the
Community of the swine flu virus, recently identi-
fied in New Jersey.

2225. On 29 June the Commission presented to
the Council an interim report on the objective

1 QJ L 187 of 12.7.1976.
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valuation of the danger to human health of pol-
lution by certain persistent organochlorine com-
pounds. This report summarizes the work carried
out so far in this field in connection with the ac-
tion programme on the environment. It concerns
the following points: the presence of organoha-
logen compounds in water, air and foodstuffs;
the comparability of analysis methods; residues
of pesticides in human tissues; criteria (dose/ef-
fect ratio) for human beings.

2226. On 15 June the Commission decided to
grant financial aid amounting to 27 000 u.a. for a

research project concerned with the exposure of

workers in the ECSC industries fo various toxic sub-
stances. This project will be carried within the
context of the second ECSC Research Pro-
gramme on chronic respiratory infections.

*

2227. The Economic and Social Committee,!
meeting on 30 June and 1 July, gave its opinion
on two Commission proposals to the Council
concerning the fixing of criteria and health pro-
tection standards for sulphur dioxide and
suspended particles in the urban atmosphere.

Environment and
protection of consumers

Environment

United Nations Conference on Human Settlements

2228. Mr Scarascia Mugnozza, Vice-President,
represented the Commission at the ‘United Na-
tions Conference on Human Settlements—Habi-
tat 1976 which was held in Vancouver (Canada)
from 31 May to 11 June.?
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Cooperation with Canada

2229. The first round of talks between the Ca-
nadian authorities and the Commission—within
the framework of the cooperation envisaged in
the exchange of letters in November 1975°—was
held on 8 June in Ottawa during Mr Scarascia
Mugnozza’s visit to Canada.* A number of prior-
ity areas were identified in which cooperation
would be stepped up, in particular water quality
and use, scientific criteria for assessing environ-
mental quality, problems caused by noise, waste
and certain toxic chemicals.

Protection of the public

2230. At its meeting on 1 June the Council
adopted a Directive revising the ‘basic standards’
concerning the protection of the public and work-
ers against the dangers of ionizing radiation.’
Furthermore the Commission afforded to the
Council on 29 June a Communication assessing
the risks to human health from pollution caused
by certain persistent organochlorine compounds.?

*

2231. On 18 June the European Parliament
delivered its opinion on a Commission proposal
to the Council amending once again the Direc-
tive of 5 November 1963¢ concerning the preser-
vatives authorized for use in foodstuffs. The Ec-
onomic and Social Committee,” at its meeting on
30 June and 1 July, gave its opinion on the fol-
lowing proposals for Directives drawn up by the
Commission: the reduction of sulphur emissions
resulting from the use of fuel oils, the permiss-
ible noise level of moter cycles, standards of pro-
tection concerning sulphur dioxide and su-
spended particles in the urban atmosphere.

Point 2455.

Point 2333.

Bull. EC 11-1975, point 2223.
Point 2363.

Point 2225.

0OJ 12 of 27.1.1964.

Points 2453 and 2455.
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2232. In June, the Council and the Commission
adopted various further Regulations and Deci-
sions implementing the package deal on 1976/77
prices and related measures,! in the cereals,
sugar, oilseeds and protein products, wine and
beef and veal sectors. In addition, the Commis-
sion sent a proposal to the Council for a second
instalment of 95000 tonnes of skimmed-milk
powder as food aid, to follow the first instalment
of 55 000 tonnes.?

In the field of international trade, the Council
took decisions on the exceptional arrangements
for imports of New Zealand butter into the Uni-
ted Kingdom after 31 December 1977 and on im-
ports of sugar and beef and veal from the Afri-
can, Caribbean and Pacific countries. It was de-
cided that the EAGGF Guidance Section should
make financial contributions to the rebuilding of
the Friuli region following the earthquake in
May. Measures adopted in the veterinary field in-
cluded the setting up of an advisory committee.

Implementation of the
common agricultural policy in the
enlarged Community

2233. After discussing the political aspects, the
Council—which had already discussed the ques-
tion in May? on the basis of the Commission’s
proposals and report—agreed* to extend the per-
iod of validity of the exceptional arrangements for
imports of New Zealand butter into the United
Kingdom, provided for by Protocol No 18
annexed to the Act of Accession.

These exceptional arrangements provide for im-
ports to the United Kingdom of 125 000, 120 000
and 115000 tonnes in 1978, 1979 and 1980 re-
spectively. In the event of these imports exceed-
ing 25 % of direct consumption of butter in the
United Kingdom, a decision may be taken to sell
the excess quantity on specific terms, for pur-
poses other than direct consumption.
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Measures connected with the monetary
situation

2234. The compensatory amounts for Ireland
and the United Kingdom were amended with ef-
fect from 7 June and those for Italy from 21 June
on account of the movements in the exchange
rates of the currencies of these countries.

Although sterling and the Irish pound had fallen
considerably during the reference period for the
calculation of the monetary compensatory
amounts applicable in principle as from 14 June,
these amounts were not amended,’ since the ex-
change rates of these currencies were under
strong speculative pressure and could not be re-
garded as representative. These rates have in fact
improved in the meantime, and the differences
recorded during the above period have disap-
peared.

Common organization of markets

2235. In June, a number of regulations were in-
troduced concerning trade in agricultural pro-
ducts. For instance, the period of, validity of ex-
port certificates for malt was reduced® to four
months—the previous period of validity of eleven
months continuing to apply on strict conditions
and subject to a security of 20 u.a./tonne—while
the security to be lodged when tendering for the
export of sugar was increased’ from 1 to
2u.a./100kg. The Commission decided on 14
June? to apply the tendering procedure for fixing
import levies for olive oil. The protective mea-
sures on imports of preserved mushrooms’ were
eased as regards cultivated mushrooms, but mea-

Bull. EC 3-1976, points 2239 to 2246.

OJ L 146 0f 4.6.1976 and C 150 of 2.7.1976.

Bull. EC 5-1976, point 2346.

Point 2367 and OJ L 185 0f 9.7.1976.

OJ L 1530f12.6.1976.

OJL1560f17.6.1976.

OJL1580f19.6.1976.

0J L 154 0 15.6.1976 and Bull. EC 3-1976, point 2252.
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sures were taken' to suspend imports of dessert
apples from Chile in June. In addition, the sus-
pension of imports of fresh and chilled cod? also
applies as from 12 June to frozen whole cod.’

Measures were also taken or proposed for im-
proving the situation of the markets where sur-
pluses exist, namely wine, hops, milk products
and beef and veal.

2236. Of the cereal prices for 1976/77, the
threshold prices and ‘accession’ compensatory
amounts remained to be fixed; the Council did
this on 21 June.* In addition, it determined* the
minimum requirements as regards intervention
for common wheat of bread-making quality (bak-
ing test), while the Commission for its part
adopted? a Regulation concerning the qualities of
durum wheat qualitying for aid.

A Regulation consolidating the acts in the rice
sector, proposed by the Commission on 14 No-
vember 1975,5 was adopted by the Council on 21
June.$

2237. Taking account of the decisions adopted
at its meeting from 2 to 6 March, particularly
those concerning prices, and of the outcome of
the negotiations with the African, Caribbean and
Pacific countries and India concerning the gua-
ranteed price for cane sugar imports under pref-
erential arrangements,” the Council adopted a
number of measures relating to the sugar sector.

With a view to contributing towards the stabili-
zation of the markets and to ensuring that con-
sumers are supplied at reasonable prices and that
normal supplies can be guaranteed for the whole
of the Community and for its individual regions,
arrangements were introduced for a system of
minimum stocks (10 %). It is now possible for ex-
port refunds to be granted on sugar covered by
preferential import arrangements under the Lomé
Convention, the Council Decision concerning im-
ports of cane sugar originating in the Overseas
Countries and Territories and the Agreement be-
tween the Community and India on cane sugar.

40

Agricultural policy

The Council also fixed the differential charge lev-
ied on preferential raw sugar and the differential
amount to be granted for raw cane sugar from
the French Overseas Departments for the
1976/77 sugar marketing year at the same level
as for the previous marketing year
(1.20 u.a./100 kg). The Council also took a deci-
sion concerning the refining in the Community
of sugar produced in the French Overseas De-
partments in 1976/77, granting a subsidy of
1.29 u.a./100 kg of white sugar. Finally, the basic
Regulation on the common organization of the
market in sugar was amended following the var-
ious decisions in the 1976/77 price package
which enter into force on 1 July 1976.

2238. In the oilseeds and protein products sectors
too, formal regulations were adopted implement-
ing items of the 1976/77 price package approved
at the beginning of March.® ¢ Accession’ compen-
satory amounts were fixed for colza and rape
seed and a decision was taken concerning the
main intervention centres for oilseeds and the
prices applicable to them. In addition, after exam-
ining the opinion delivered by the European Par-
liament on the matter, the Council formally
adopted the temporary system of aid for private
storage of certain protein products, as a supple-
ment to the measure requiring 400 000 tonnes!® of
skimmed-milk powder to be incorporated in ani-
mal feedingstuffs between 15 March and 31 Oc-
tober 1976. The storage aid will be granted be-
tween 1 July and 31 October 1976 for a total
quantity equivalent to 250 000 tonnes of oil
cakes; the duration of storage contracts may not
exceed twelve months.

1 OJL1500f9.6.1976.

2 Bull. EC 4-1976, point 2253.

3 QOJL1530f12.6.1976.

4 QOJL1800f6.7.1976.

5 Bull. EC 11-1975, point 2230.

6 OJL1660f25.6.1976.

7 Point 2350.

8 QJL1670f26.6.1976.

9 OJL1650f25.6.1976 and L 170 0f 29.6.1976.
10 Bull. EC 3-1976, point 2240.
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2239. On 1 June the Council decided! to make
provision for a second round of table wine distil-
lation operations approved on 15 March 19762
primarily to aid Italy. Some French white wine
producers who failed to submit their applications
in time may take up this distillation option for a
total of 1.4 million hectolitres. The Commission
adjusted?® the detailed rules for the distillation of
wine. It also defined* the factors to be taken into
consideration to check that free-at-frontier refer-
ence prices applicable to imports of products in
the wine-growing sector originating in certain
non-member countries are observed and fixed
tl;ese prices applicable with effect from 1 July
1976.

The transitional arrangements introduced by the
Council on 28 December 1973 for imports of the
wine product exported under the label of ‘Cyprus
Sherry’, originating and coming from Cyprus,
and the introduction of subsidies for similar wine
products produced in the Community as original-
ly constituted and exported to Ireland and the
United Kingdom were extended until 30 June
1977.¢ It was impossible to market the entire
1974 harvest in 1975 and relatively large stocks
still remain from earlier years.

2240. The Council held a general discussion on
the situation as regards hops. The Commission
added to’ the information already supplied to the
Council—report on the hop production and mar-
keting situation for the 1975 harvest and proposal
on producer aid for that harvest—proposing spe-
cial measures for stabilizing the market. The mar-
ket in hops is in its turn experiencing difficulties
on account of structural surpluses, not only in
the Community but throughout the world. The
Commission is contemplating granting aid of
1200 u.a./ha to producer groups for non-harvest-
ing of part of the 1976 hop crop; this will be li-
mited to 10 % of the areas registered as being in
full production for each group. This is a tempor-
ary measure, pending the revision of the basic
Regulation proposed to the Council on 18 Febru-
ary 1976.2
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2241. In the milk products sector, the provisions
relating to the denaturing of skimmed-milk pow-
der introduced in March® were relaxed and sup-
plemented.® Furthermore, the Member States
which export skimmed-milk powder for use in
animal feedingstuffs were authorized!' to grand
aid in the importing country’s stead. Finally, the
price reductions granted to purchasers of inter-
vention butter for the manufacture of pastry pro-
ducts were increased!? from 10 to 14 u.a./100 kg
in the case of processing into concentrated butter.

2242. As regards beef and veal, several inter-
vention measures were adopted. With a view to
facilitating sale, the prices, fixed in advance at a
standard rate, of certain meat held by the inter-
vention agencies were adjusted’ together with
the date of the taking over of the meat by these
agencies. The Commission endorsed!® the inter-
vention measure to be taken in France concern-
ing cow carcasses relating to a maximum of
about 10 000 tonnes, during the period 28 June to
31 July 1976. This is to cope with the large-scale
slaughtering which seems likely as a result of the
drought. The Commission adopted'* a further
measure concerning private storage to provide aid
fixed in advance at a standard rate for 76 000
tonnes of beef.

The Council extended®® until 31 December 1976
the arrangements laid down for imports of beef

1 OJL1440f2.6.1976.
2 Bull. EC 3-1976, point 2241.
3 QJL1510f10.6.1976.
4 QJ L 157 of 18.6.1976, L 158 of 19.6.1976 and Bull. EC 9-
1975, point 2226.

5 OJ L 359 of 28.12.1973; Bull. EC 5-1973, point 2227 and
12-1973, point 2239.

6 QJL1750f1.7.1976 and Bull. EC 1-1976, point 2228,

7 QJC1490f1.7.1976.

8 QJCS510f5.3.1976.

9 Bull. EC 3-1976, point 2256.

10 OJL1580f19.6.1976.

11 OJL1700f29.6.1976.

12 OJL1530f12.6.1976.

13 OJL1650f25.6.1976.

14 QOJL 167 0f 26.6.1976 and Bull. EC 5-1976, point 2247.
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and veal originating in certain ACP countries:
27 532 tonnes per year may be imported with a
90 % reduction in the levy.

European Agricultural Guidance and
Guarantee Fund

Guidance Section

2243. As an act of Community solidarity with
the victims of the earthquake in the Friuli-Ven-
ezia Giulia region in May,' the Council adopted
two measures on 21 June? to provide assistance
from the EAGGF Guidance Section. The first
will enable the stricken towns and villages to
qualify as areas covered by the Council Directive
of 28 April 19753 on mountain and hill tarming
and farming in certain less-favoured areas. The
second measure provides for a Community con-
tribution towards the cost of repairing earthquake
damage to agriculture in Friuli within the limit of
the appropriations entered in the first supplemen-
tary budget for 1976 for the reconstruction and
improvement of production conditions in agricul-
ture or in agricultural holdings and/or installa-
tions for the marketing or processing of agricul-
tural products.

2244. On 25 June the Commission approved a
Decision relating to the applications for the re-
fund of aid granted by the Member States under
the Directive of 28 April 1975 on mountain and
hill farming and farming in certain less-favoured
areas.

Conditions of competition

2245. At the request of the Danish authorities,
the Councii decided on 21 June} in view of the
exceptional circumstances, to authorize Den-
mark—under the third subparagraph of Article
93(2) of the Treaty—to grant aid for the slaugh-
ter of hens, up to a ceiling of 600000 Danish
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kroner, during a period expiring on 1 October
1976.

2246. In accordance with an undertaking made
at the Council meeting on 2 October 1974¢ the
Member States have provided the Commission
with complete lists of State aid existing in agricul-
ture in 1974. Under Article 93(1) of the Treaty
the Commission has decided to ask the Member
States to bring this list up to date annually.

Harmonization of legislation

2247. In accordance with the procedure of the
Standing Veterinary Committee, the Commission
on 10 June took a decision to place 350 000
doses of toot-and-mouth disease vaccine at the
disposal of the FAO as an EEC contribution to-
wards the campaign to eradicate foot-and-mouth
disease in the countries of south-east Europe.
The vaccine is from the Community stock (3 mil-
lion doses)—established by virtue of the Council
Decision of 26 March 19738—of which this is the
last instalment.

2248. In accordance with Article 106 of the Act
of Accession and corresponding articles in two
Council Directives? the Commission, on 29
June, adopted a report to the Council on the ex-
ceptions allowed in the veterinary field to Den-
mark, Ireland and the United Kingdom. This re-
port analyses the evolution of disease patterns in
the Community since the entry of the new Mem-
ber States and describes the measures implement-
ed to combat the diseases.

Bull. EC 5-1976, points 1501 to 1506.
OJL1710f30.6.1976 and L 168 of 28.6.1976.
Bull. EC 5-1976, points 2223 to 2225.

Point 2478.

OJ L 168 0f 28.6.1976.

Bull. EC 10-1974, points 1104 and 1105.

0OJ L 1600f22.6.1976.

OJL 106 0f20.4.1973.

0J L 3020f31.12.1972.
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The report outlines measures which the Council
should adopt in order progressively to replace the
exceptions allowed to the three new Member
States by common provisions. These measures
include the development of common control
procedures for foot-and-mouth disease, Commu-
nity action to eradicate swine fever and joint ac-
tion to support and reinforce preventive measures
taken against brucellosis and tuberculosis. The
Council is to decide on these proposals before the
end of the year.

Cooperation with farming associations

2249. In order to ensure that all interested par-
ties are properly consulted on matters concerning
the harmonization of agricultural and food prod-
ucts, the Commission decided on 15 June! to set
up an Advisory Veterinary Committee. This Com-
mittee will be composed of representatives of ag-
ricultural producers and cooperatives, industry,
commerce, workers, consumers and the veteri-
narians’ professional association set up at Com-
munity level. Each of these categories will have
two of the fourteen permanent seats; they may,
in addition, for each item on the agenda, appoint
four experts each.

One established the Committee will replace the
written consultation procedure applied hitherto;
this will be a more efficient system, involving the
parties concerned continuously and more closely
in the Commission’s work in this field. In the
foodstuffs sector, an advisory committee was set
up in June 19752 and experience has shown that
this formula is of great benefit since it makes for
a very considerable improvement in the quality
of the consultation between trade circles, con-
sumers and the Commission.

*

2250. At its part-session from 14 to 18 June,
the European Parliamenf delivered some ten
Opinions relating to a series of Commission prop-
osals to the Council.
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Industry

Iron and steel

Forward programme for steel:
July to September 1976

2251. In its forward programme for the third
quarter of this year the Commission estimates
that Community crude steel production will
reach something like 35.4 million tonnes, 8 mil-
lion more than in the third quarter of 1975 but
2.6 million less than in the corresponding period
of 1974. The Commission provisionally approved
the forward programme on 2 June and will reach
its final decision in the light of the Opinion de-
livered on 10 June by the ECSC Consultative
Committee.*

In the Community steel industry, the first quar-
ter of 1976 saw a continuationn of the recovery
that started in September and October 1975. New
orders for ordinary steels booked by the industry
in the first quarter were almost 31 % up on the
orders received at the height of the crisis, in the
third quarter of 1975. Despite this substantial in-
crease, incoming orders for the first quarter of
1976 were still well below (about 13 %) the record
levels attained at the end of 1973 and in the early
months of 1974. An important feature of the rec-
overy in the order book position during the win-
ter and spring of 1975/76 was that it was limited
to the Community market, while export orders
remain at the low level to which they fell during
the summer of 1975.

0J L 171 of 30.6.1976.

Bull. EC 7/8-1975, point 2259.
Points 2418 to 2420.

Point 2461.
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Crude steel output in the Community passed the
11 million tonne mark in March 1976 after re-
maining in the 10 million tonne bracket during
the previous six months. Most recent signs indi-
cate that it will probably exceed 12 million tonnes
in the early summer months. However, output
still remains well below the record levels (13 to
14 million tonnes per month) of 1974, largely be-
cause of the drop of 1 to 2 million tonnes per
month in net exports compared with 1974. Even
with output at 12 million tonnes, average utiliza-
tion of capacity in the Community will be little
more than 70 %.

The price of rolled products has continued to
strengthen on the Community market in the sec-
ond quarter of 1976. List prices are continuing to
rise more steeply for some products, such as
cold-rolled products, coils and more recently strip
and wire rod. Prices of concrete reinforcing
rounds and plate rolled on four-high mills have
recorded smaller increases. The basic prices
applicable to deliveries up to the end of the sec-
ond quarter of 1976 remain below the high levels
of 1974.

The Commission estimates that crude steel out-
put will be 35.4 million tonnes in the third
quarter of 1976, 8 million tonnes up on 1975 and
2.6 million tonnes down on the third quarter of
1974. The increase is mainly due to the growing
Community demand while the drop largely re-
flects the slackening of exports. This production
level gives a capacity utilization of just under
71%. Total demand will be below the record
1974 levels and the crisis, especially as regards
demand for some major products, can by no
means be considered as over; however, the rapid
picking up of demand in the Community in re-
cent months suggests a higher production level
than specified in previous forward programmes
for 1976, to reflect the expansion in demand.

As regards employment, short-time working in
the Community_steel industry has been substan-
tially reduced, at least as far as the number of
workers affected is concerned. Company esti-
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mates prepared for May 1976 indicate less than
40 000 on short-time working against 107 000 in
March 1976 and 223 000 in December 1975. This
rapid decline is expected to continue so that
short-time working will disappear almost com-
pletely during the third quarter of 1976.

Aviation
Talks with the heads of Community airline companies

2252. On 9 June, in response to a request from
the Chairmen of Community airline companies
for an informal meeting with the Commission,
Mr Scarascia Mugnozza had talks with the heads
of the major airlines—Aer Lingus, Air France,
Alitalia, British Airways, British Caledonian,
KLM, Lufthansa, Sabena, SAS and UTA. A
meeting of this type had already been held in
1974 at Mr Scarascia Mugnozza’s initiative.

Points raised at the meeting included specific ac-
tion to be taken on civil aviation in connection
with measures called for in the programme of ac-
tion for the European aeronautics sector present-
ed by the Commission to the Council on 3 Oc-
tober 1975.! At the end of the meeting it was
agreed that further discussions would be held
and that information would be exchanged regu-
larly.

*

2253. On 10 June the ECSC Consultative Com-
mittee’ delivered its Opinion on the Community
financing of fifty-four steel research projects.?

1 Bull. EC 10-1975, points 1201 to 1204, and Supplement
11/75 — Bull, EC.

2 Point 2462.

3 0JC1290f11.6.1976,and Bull. EC 5-1976, point 2260.

Bull. EC 6-1976



Science, research, education

Science, research

and development,
education, scientific

and technical information

Science, research and development

Energy research

2254, Two Advisory Committees on Pro-
gramme Management (ACPMs), for the Systems
Analysis and Geothermal Energy sectors of the en-
ergy research programme adopted by the Council
on 22 August 1975} met on 4 and 25 June
respectively.

After examining the status of the work in prog-
ress they specified the guidelines they contem-
plate for the implementation of the second stage
(1977-79) of the programme; these discussions
will continue at the end of the year, after the
Council has acted on the proposal for the revision
of the programme on energy research which the
Commission must submit to it.

Scientific and Technical Research Committee

2255. At its meeting of 10 June the Scientific
and Technical Research Committee (CREST) de-
voted most of its discussions to the ‘spin-off’
from the symposium which was held in Milan
from 24 to 26 May? under the auspices of CERD
on the subject of ‘a scientific and technological
policy for the European Community’. The dele-
gations which attended the CREST meeting ex-
pressed their opinions in particular on the aims
and priorities of R & D in the long and medium
term and on encouragement for innovation and
its connections with industrial policy.

CREST also approved the scheme to commission
an ad hoc working party in the field of scientific
and technical cooperation with the developing
countries. Within nine months this working par-
ty will have to make a preliminary analysis of the
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Member States’ activities in this field, in order to
determine the sectors in which a Community
operation could be undertaken.

2256. The CREST meeting on 28 and 29 June
dealt with three main subjects: proposals for
indirect R & D action, proposals for concerted
action on the same field and Community struc-
tures and procedures relating to science and tech-
nology.

The proposals for indirect action concerned the
training and in-service training programmes in
the R & D sector, more especially’ with regard to
data processing. These programmes will soon be
submitted to the Commission and the Council
and CREST will then express a formal opinion
on them. CREST has already acknowledged the
scientific and technical value of the data-process-
ing training programmes, but it requested the
Commission to provide certain details regarding
the implementation of the programme of general
training. Another proposal for indirect action con-
cerned the revision of the R & D programme in
the energy sector which will also be forwarded to
the Commission in the weeks ahead; the major-
ity of the Committee expressed their approval of
this proposal.

The proposals for concerted action related to the
treatment and use of sewage sludge (COST 68);
the creation of an oceanographic and meteorolog-
ical data buoy network (COST 43); and the devel-
opment of the great conurbations.

CREST has not expressed a formal opinion on
the first two action projects but it nevertheless
acknowledged their scientific and technical value
and recommended to the Commission’s depart-
ments that they communicate them immediately
to the Commission and the Council after making
certain amendments. The Committee expressed a
favourable opinion on the third proposal, for co-

1 QJ L 231 of 2.9.1975; Bull. EC 6-1975, point 2262 and 7/8-
1975, point 2263.
2 Bull. EC 5-1976, point 2263.
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ordination of certain national programmes con-
cerning growth and the problems raised by the
development of conurbations.

CREST went on to a broad discussion on Com-
munity mechanisms in the scientific and techni-
cal fields; the conclusions of this discussion,
which followed the previous talks on the aims
and priorities of R & D,! will be taken into con-
sideration by the Commission’s departments in
order to prepare a forthcoming communication
from the Commission to the Council on the
guidelines of the common R & D policy for the
period 1977-80.

Lastly, CREST approved the principle of regular
examination of budgets and national budget fore-
casts and decided to set up a subcommittee to as-
sist the Commission’s departments in this task;
it also instructed the Statistics Subcommittee to
specify certain R & D indicators according to pri-
orities laid down by the Member States.

Meeting of senior officials in the field of
scientific and technical research

2257. The Committee of Senior Officals in the
Field of Scientific and Technical Research (COST)
met on 23 and 24 June.

After examining the problems of industrial prop-
erty raised by the completion of a project relating
to electronic traffic aids on major roads (COST 30),
the Committee adopted a draft memorandum of
understanding? to be approved by the govern-
ments concerned by not requiring ratification by
the national Parliaments. This memorandum
could be signed in October 1976.

The Committee also expressed its agreement in
principle with a preliminary draft of the same
type on the study of techniques for reducing
videophone service redundance (COST 211); the fi-
nal adoption of an agreement on this subject
would take place after the finalization of a tech-
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nical annex specifying in particular the distribu-
tion of the work among the participants.

The Committee discussed technical and other
problems raised by optical fibre systems (COST
208); it reserved the right to re-examine this pro-
ject when CREST has expressed an opinion re-
garding its value for the Community.

Finally, the Committee examined a memoran-
dum prepared by the secretariat concerning an
R & D programme relating to the setting up of an
oceanographic and meteorological data buoy network
(COST 43).

European Research and Development
Committee

2258. At its meeting on 28 June the European
Research and Development Committee (CERD)
adopted a favourable attitude to the principle of
a programme which, in the form of studies, sym-
posia and publications, would deal with the ques-
tion of ‘Science in Society’.

The Committee also examined the conclusions of
the symposium which was held in Milan last
May? for the purpose of laying down guidelines
for a common R & D policy. It also recom-
mended that the Commission establish links
with industrial research through the medium of
a subcommittee which could be set up within
CERD.

Lastly, CERD examined the results obtained by
making use of the Pestel-Mesarovic model for
European problems such as demography or econ-
Omics.

1 Point 2255 and Bull. EC 5-1976, point 2265.
2 Bull. EC 3-1976, point 2271.
3 Bull. EC 5-1976, point 2263.

Bull. EC 6-1976



Science, research, education

Multiannual programme

Communication from the Commission
concerning the JET project

2259. A certain amount of concern having been
expressed at the Council meetings of 15 Decem-
ber 1975' and 24 February 19762 as to the scien-
tific aims, the technical and financial aspects and
the management structures of the JET project,
the Commission sent a Communication on this
subject to the Council on 11 June.

After examining these different aspects in detail
and bearing in mind the opinion of the Advisory
Committee on Fusion,) the Commission again
concluded that there was no valid reason for
postponing once more the final decision on the
construction of JET by invoking scientific, tech-
nical, financial or administrative arguments. The
Commission also stated that, in the present situ-
ation, lack of decision compromised not only the
project itself and the implementation of the en-
tire fusion programme but also beliefl in the
Community institutions’ power of decision.

In January 1976 the Commission had sent the
Council a first Communication concerning the
site of Jet in which, after examining all the
aspects of the problem, it concluded that this site
should be Ispra and asked the Council to take a
decision on this choice. In the new Communica-
tion the Commission confirmed the objective va-
lue of its proposal and urged the Council to take
a final decision on the matter.

Advisory Committees on Programme
Management (ACPMs)

2260. The ACPM for Environmental Research
met on 22 June. It resumed and completed the
discussions started at its previous meeting® on
the selection criteria to be adopted for the prop-
osal for participation in the 1976-80 five-year pro-
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gramme and on the assessment of the results of
the first programme (1973-75). The Committee
examined reports by panels of experts on sever-
al specific research subjects. Lastly it broached
the discussion of dissemination of the results ob-
tained in the course of the 1973-75 programme.

Education

Meeting of national experts

2261. On 3 June the Commission took part in
a meeting of national experts in public service
and social security, arranged by the Education
Committee, to consider problems of caiculating
seniority and pension entitlements in respect of
periods of service spent in teaching or research in
other Member States by staff of higher education
establishments. This is one of the points in the
action programme in the field of education® to
be implemented at Member State level, to facil-
itate the free movement and mobility of teaching
staff and research workers.

Education Committee

2262. At its meeting on 4 June the Education
Commiittee looked at several items of the action
programme in the field of education® to be imple-
mented at Community level, in particular the
production of an information handbook for stu-
dents, a programme to facilitate short study visits
by teaching and administrative staff and research

Bull. EC 12-1975, point 2264.
Bull. EC 2-1976, point 1401.
Bull. EC 5-1976, point 2272.
Bull. EC 1-1976, point 2239.
Bull. EC 4-1976, point 2267.
0OJ C 38 of 19.2.1976.
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workers, examination of the needs for education-
al structures and programmes specially designed
for children of migrant workers, and the need to
give education a European dimension.

In the context of the report which it is preparing
on the transition from school to working life, the
Education Committee at its meeting on 14 June
considered a draft text of conclusions and recom-
mendations presented by the Commission’s de-
partments.

Committee of Senior Officials
in the field of Public Health

2263. The work of the Committee of Senior Of-
ficials in the field of Public Health, which met on
17 and 18 June, was concerned mainly with three
questions — medical demography; examination
of the provisions of the ‘Doctors’ directives in
connection with the provision of services; the
role of general practitioners and the position they
occupy in the organization of medical care.

As far as medical demography is concerned, the
Committee took stock of the work done so far on
statistical information. It was agreed to bring to-
gether a panel of experts with a view to finding
ways of harmonizing certain collected data.

Examination of the terms of the ‘Doctors’ direc-
tives on the provision of services' enabled the
members of the panel to study together various
questions relating to the interpretation of these
terms. In particular it was agreed to draft a Com-
munity form for the declaration concerning pro-
vision of services which is required by one of the
directives of 16 June 1975.

The changes now taking place in most of the
Community countries as regards general practi-
tioners were the subject of a detailed discussion
which will be continued at the Committee’s next
meeting.
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Scientific and technical information
and information management

EURONET technology

2264. A communication published in the Offi-
cial Journal of the European Communities? states
that, as a result of the signature of a contract on
the implementation of the EURONET project,
between the Commission and the national Postal
and Telecommunications Administrations of the
nine Member States, these administrations will
be responsible for the conception, planning and
setting up of the telecommunications network for
EURONET.

In setting up this network it is planned to make
very considerable use of the technology devel-
oped within the framework of the European In-
formatics Network (EIN) to which will be added,
where necessary, hardware an- software to allow
of virtual call facilities and switches for the as-
sembly and separation of ‘packets’ where termi-
nals which do not specialize in ‘packets’ traffic
are concerned.

At the meeting of the Management Committee
of the Postal and Telecommunications Adminis-
trations, held in Paris at the end of May, it was
agreed that tenders for the supply of additional
processing centres would be called for from com-
panies established in the Community countries.
It is planned to issue an official call for tenders
in July 1976. The communication states that
preliminary proposals will nevertheless be sub-
mitted to the Postal and Telecommunications
Administrations to enable them to make a pre-
selection. It is expected that the equipment ne-
cessary for the development of the software can
be supplied by December 1976; but delivery of

1 0J L167 of 30.6.1975.
2 0J C130 of 12.6.1976.
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the equipment for setting up the network should
take place towards the middle of 1977.

Utilization of the results of Community research

2265. For the purpose of making more widely
known and exploiting inventions resulting from
the research programmes financed out of public
funds in the Community, a stand was arranged
at the ‘Achema 1976 Exhibition in Frankfurt,
from 20 to 26 June. Five inventions resulting
from the Community research programme were
on view there, as were three inventions financed
out of the public funds of Member States; the
Community research programme on hydrogen
was also presented to the public. New licence
agreements are already envisaged for most of the
inventions exhibited.

Transport policy

Organization of the markets

2266. The negotiations with Switzerland' to
reach agreement on the establishment of a Euro-
pean Fund for the temporary immobilization of inland
waterway vessels came to fruition at a plenary con-
ference of delegations held in Brussels on 9 June
with the Commission representative in the chair.
The negotiators fixed 9 July as the date for
initialling the draft agreement. The Council Deci-
sion of 17 May>—supplementary to its previous
directives to the Commission—disposed of the fi-
nal difficulties at Community level to the rapid
conclusion of these negotiations.

2267. As part of the negotiations between the
European Economic Community and various
non-member countries (Austria, Finland, Greece,
Norway, Portugal, Spain, Sweden, Switzerland,
Turkey and Yugoslavia) to reach agreement on
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the establishment of uniform rules applicable to
non-scheduled international passenger services by
bus and coach,’ the Commission convened the
representatives of the Member States on 28 June
to obtain their views on a new draft inspection
document which it had drawn up for the depart-
ments concerned. This document is based on the
model already adopted at Community level and
that contemplated by the European Conference
of Ministers of Transport (ECMT).

Broad agreement has been reached on the con-
tents and presentation of this document, which
will be submitted for approval at the next round
of negotiations.

2268. On 30 June the Commission decided to
send the Irish Government a recommendation?
concerning a Bill amending and adding to the
1933 and 1971 Road Transport Acts and contain-
ing provisions relating to other problems connect-
ed with those dealt with in the laws in question.
In its recommendation the Commission confirms
that the provisions advocated by Ireland in the
road haulage sector are not likely to encroach
upon the special provisions that are to be adopted
at Community level in the near future; it does
however consider that the proposed measures in-
volve certain drawbacks likely to affect the
smooth operation of the system.

*

2269. At its meeting on 10 June the ECSC Con-
sultative Committee’ adopted a Resolution on the
draft of a new agreement on the establishment of
through international railway tariffs for the car-
riage of coal and steel.

Buil. EC 2-1973, point 2240.
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Harmonization of structures

2270. The Advisory Committee on aids for
transport—set up by the Council Regulation of 4
June 1970 on the granting of aids for trans-
port'—met on 21 May. It examined the aids
awarded by the Belgian and French Governments
to barge operators facing a difficult situation as a
resylt of strikes or the recession and concerning
which the Commission has already expressed a
favourable opinion.

It also examined other aids to waterway transport
which have been referred to the Commission and
which concern in particular the Belgian and Dutch
scrapping systems, the buying-up of obsolete ves-
sels in France and the construction or moderniza-
tion of vessels in Luxembourg. The Committee
also dealt with two aids, one of which was
awarded to the British Railways Board for research
and the other to the.National Freight Corporation
for rationalization.

2271. The Commission decided on 11 June? to
send Denmark a favourable opinion concerning a
Danish Government decree on the introduction
of tachygraphs in the road transport sector.

2272. Having received requests from the three
new Member States to extend the period of post-
ponement of application in their national trans-
port systems of the Council Regulation of 25
March 1969 on the harmonization of certain so-
cial legislation relating to road transport,’ the
Commission decided on 23 June? to authorize,
under Article 135 of the Act of Accession, pro-
tective measures in respect of this Regulation un-
til 28 February 1977 in the United Kingdom and
Ireland and until 31 January 1977 in Denmark.
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Infrastructures

Action in the field of transport infrastructure

2273. On 30 June the Commission approved a
Communication to the Council on action in the
field of transport infrastructure.

Sea and air transport — Port economy

Relations with nan-member countries
in the sea transport sector

2274. On 30 June the Commission adopted a
Communication to the Council on the Commu-
nity’s relations with non-member countries. This
is the first time that the Commission has made
an overall pronouncement on the difficulties en-
countered by the Member States’ merchant ma-
rine fleets on the measures to be taken at Com-
munity level to alleviate them.

Analysing the increasingly difficult position of
sea transport, the Commission notes that past ac-
tions at Community level to remedy this state of
affairs had been of an extremely limited scope,
particularly because of the reluctance of some
Member States to recognize that the Community
has powers in this field or to grant such powers.
But it has now become essential to protect the
basic interest of the Community and its Member
States and the Commission advocates a number
of measures to this end, stating in particular that:

(i) the common interest must be protected, the
objective being the establishment of a common
policy involving, if necessary, the negotiation of
purely maritime agreements between the Com-
munity and non-member countries. Meanwhile,
Member States must consult each other at Com-

OJL1300f15.6.1970.
OJL 191 0f 15.7.1976.
0J L770f29.3.1969.
Points 1401 to 1404.

P N

Bull. EC 6-1976



Transport policy

munity level on the measures to be taken under
bilateral agreements they have concluded with
certain non-member countries;

(i) the Member States and the Commission
must ensure close coordination of their positions
within international organizations dealing with
sea transport or at other multilateral discussions
before taking, according to the case at hand,
Community or joint action;

(iii) when it is felt that the time is right, sea
transport clauses must be included in the direc-
tives for negotiating agreements between the
Community and non-member countries;

(iv) where this appears opportune, questions of
sea transport must be discussed in the course of
the contacts between the Community and non-
member countries, even when outside the scope
of a commercial or other agreement with the
country in question;

(v) the Commission must examine, in collabor-
ation with the Member States, the advisability of
adopting other measures, including counter-
measures, in the sea transport sector.

The Commission proposes that the Council
should approve these guidelines. If appropriate, it
will forward to the Council proposals for concrete
decisions concerning the measures outlined
above.

Advisory Committee on Transport

2275. The Advisory Committee on Transport
met in plenary session in Brussels on 3 and 4
June and examined a draft opinion on the im-
provement of investment procedures in transport
infrastructure, especially as regards financing and
management.

Bull. EC 6-1976

3. External relations

Commercial policy

Preparing and implementing
the common commercial policy

Trade protection

2301. In June the Commission extended the
validity of various Community surveillance mea-
sures which were due to expire on 30 June as im-
ports of the products in question continue to ex-
ercise pressure both on quantities and prices so
that there is still a threat of injury to Community
producers. These extensions relate to imports of
slide fasteners' and shoes? originating in all non-
member countries and of certain stockings origi-
nating in Korea or in Taiwan.’

2302. The Commission has also extended until
31 December the validity of protective measures
with regard to imports into the United Kingdom
of cotton yarn originating in Spain* and imports
into Italy of malleable cast-iron tube and pipe-fit-
tings originating in Taiwan.

On 15 June it also introduced quotas applicable
until 31 December in respect of imports into the
Benelux countries of cotton yarn not put up for re-
tail sale, originating in Mexico.® Notwithstanding
these measures, adopted as a result of the sharp
and substantial increase in Mexican exports of
this product and of their relatively low price, con-
sultations and negotiations between the Commu-
nity and Mexico will continue.

2303. After a hearing of the interested parties
and, more particularly, the Brazilian exporters,
the Commission terminated the anti-dump-
ing/ anti-subsidies procedure introduced in March

OJ L 163 of 24.6.1976.
OJ L 167 of 26.6.1976.
OJ L 151 of 10.6.1976.
OJ L 165 of 25.6.1976.
0OJ L 172 of 1.7.1976.
OJ L 155 of 16.6.1976.
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for imports of hard building board of wood pulp,
originating in Brazil,! considering that it was not
necessary at present to introduce defensive mea-
sures. It also gave notice of the initiation of a si-
milar procedure concerning imports of firazoli-
done from Hungary.?

Specific measures of commercial policy

Textiles
India

2304. The negotiations which took place from
28 June to 1 July between the Community and
India resulted in the conclusion of an agreement
on jute products the draft of which was initialled
on 2 July. An earlier agreement on the same
products concluded with India had expired on 31
December 1975. The new agreement, covering a
period of four years, will apply retrospectively
from 1 January 1976. India will voluntarily res-
trict its exports to the Community of certain
categories of jute fabrics (especially carpet under-
lays and decorative fabrics) to agreed levels in or-
der to take account of the difficulties—mainly re-
gional—faced by the jute industry in the Com-
munity. No restrictions are laid down for imports
of yarn, but a consultation clause has been
agreed under which restrictions may be applied in
certain circumstances.

The new agreement also provides for the contin-
uation of the Community’s programme for the
progressive suspension of Common Customs
Tariff duties as part of its offer under the gener-
alized system of preferences. Import duties,
which under an earlier agreement had already
been reduced by 50 % or 60 % from the basic le-
vel, will be reduced by 80% on 1 January 1977
and by 100 % (total suspension) on 1 July 1978.
In the case of jute yarn, however, duties will be
totally suspended on 1 January 1977.
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Pending the completion of the necessary proce-
dures for the entry into force of the agreement,
the two parties have agreed to apply it de facto.

Yugoslavia

2305. The negotiations which opened in March
19763 between Yugoslavia and the Community
for the conclusion of an agreement on trade in
textile products—under the Multifibre Arrange-
ment—were pursued from 22 to 25 June and cul-
minated in an agreement which was initialled on
25 June.

Under the agreement Yugoslavia will apply
voluntary restraints to its exports to the Commu-
nity of linen and cotton fabrics (re-imports into
the Community after working or processing are
not included in the ceilings). For its part, the
Community undertakes immediately to suspend
quantitative restrictions in respect of products
covered by the agreement and not to adopt the
safeguard measures provided for in the Multifibre
Arrangement. Lastly, the agreement provides for
a specific consultation procedure. Valid for two
years, the agreement will apply retrospectively
from 1 January 1976. .

Scrap

2306. At the Council meeting on 21 and 22
June, the government representatives decided to
accord certain Member States (Germany, Bene-
lux, Denmark, France, United Kingdom) a quota
totalling 315000 tonnes for exports of scrap to
non-member countries. This decision applies to
the third quarter of 1976 and should be extended
for the last quarter unless the quota needs to be
changed in the light of a review of the situation
based on a report requested from the Commis-
sion.

I OJ C138 of 19.6.1976.
2 0J C123 of 4.6.1976.
3 Bull. EC 3-1975, point 2309.
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Development and cooperation

Development cooperation policy

Conference on International Economic
Cooperation

2307. The Community took part in the fourth
session of meetings of the commissions set up
under the Conference on International Economic
Cooperation (‘North-South Dialogue’) held in
Paris from 8 to 15 June and in the meeting of the
co-Chairmen of the Conference on 17 and 18
June.

These meetings dealt with three essential ques-
tions: the ‘backwash’ from the fourth session of
UNCTAD, the completion of the first phase of
the commissions’ work (on which the report was
drawn up by the co-Chairmen) and the prepara-
tion of the Conference meeting of senior officials,
fixed for July. Looking ahead to this, the com-
missions and the co-Chairmen have already
turned their attention towards the second phase
of the Conference, considered the commissions’
work programmes for the second half of the year
and agreed upon dates for their meetings (to be
presented to the senior officials for approval). In
accordance with the initial arrangements the min-
isterial meeting to bring the Conference’s work to
a conclusion will be held towards the end of
December.

The fourth session of the commissions

2308. The fourth session of the commissions
was greatly influenced by the results of the re-
cent meeting of UNCTAD IV and by the ideas
of the various parties present for the programme
of work during the second six months.

Consequently the agendas were not full and the
work consisted rather in watching and waiting
and asking questions; the meetings of certain
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commissions (raw materials, financial affairs)
were even cut short. This situation was also
accentuated by the fact that the fourth session
was followed immediately by the co-Chairmen’s
meeting and that, at least in certain commissions,
a large part of the work was perforce devoted to
preparing for this meeting.

Concerning the assessments of achievements in
Nairobi, the Group of 19 (representing the devel-
oping countries) which met right at the beginning
of the session issued a general declaration which
was quite significant in that it stressed that the
Paris dialogue should continue since the results
of UNCTAD fell far short of the expectations of
the developing countries. The Group of 19 con-
siders that the dialogue held within the CIEC of-
fers the industrialized countries an additional op-
portunity to show their political goodwill in work-
ing out adequate and constructive solutions to
the developing countries’ economic problems.

The commissions spent considerable time dis-
cussing their future work in the light of the results
of UNCTAD IV and the Resolutions adopted
following the Nairobi Conference. The guidelines
for the Raw Materials Commission, for instance,
reflect the Nairobi Resolution on commodities
and the consequent large-scale programme of ne-
gotiations. The sample applies to the Financial
Affairs and Development Commissions as re-
gards the problem of debt, which UNCTAD re-
ferred to other bodies for consideration, notably
the CIEC. This will be one of the major objec-
tives of the second phase of the work and a kind
of ‘division of labour’ has been worked out for
the two commissions: the Development Com-
mission will deal with aspects of debt linked with
development policy and the purely financial
aspects of the problem will come under the other
Commission.

The discussions of substance were held mainly
within the Energy and Development Commis-
sions. The former held a wide-ranging discussion
on the indexation of oil prices and the co-Chair-
men of this Commission are directing their work
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towards setting up a forum for permanent con-
sultation. The Development Commission also
held very full debates on the problems of the
multinationals and the least developed countries.
The Raw Materials Commission completed its
work programme.

The co-Chairmen’s meeting

2309. The co-Chairmen of the Conference and
of its four commissions met on 17 and 18 June,
to review the work of the Conference and to
pave the way for the meeting of senior officials
from 8 to 10 July.

They agreed that the CIEC has completed the in-
itial, analytical phase of its work. During this first
phase, detailed discussions were held on a wide
range of international economic problems of con-
cern to both developing and industrialized coun-
tries.

They agreed that in the second half of the year
the commissions of the Conference would con-
centrate their work on specific areas of common
concern, with the objective of reaching concrete
and equitable results satisfactory to all parties
which would constitute a significant advance in
international economic cooperation. They took
the view that the senior officials’ meeting would
constitute the turning point between the analyt-
ical and the action-oriented phases of the Confer-
ence, and that preparations for the senior offi-
cials’ meeting should proceed in that perspective.

The co-Chairmen had a first exchange of views
on possible programmes for commissions during
the second half of the year. They noted sugges-
tions made by co-Chairmen of commissions on
areas of concentration for their work, for the pur-
pose of arriving at a concrete outcome before the
Ministerial meeting. To this end it was agreed
that adequate preparations would have to be
made for the Ministerial meeting. Areas of con-
centration are considered to be appropriate sub-
jects for further discussion and action-oriented
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work. The work programmes of commissions for
the final phase are expected to be set at the July
meetings of the commissions.

The provisional dates for the sessions of the
commissions in the second half of the year sub-
mitted to the meeting of senior officials for ap-
proval are as follows: 12-16 July, 13-20 Septem-
ber, 20-27 October and 16-23 November. The
commissions may themselves unanimously
amend these dates if this is necessary to com-
plete the work programmes.

Commenting to the press on the work of the
Conference, Mr MacEachen, the Canadian Secre-
tary of State for External Affairs, and Mr Pérez-
Guerrero, the Venezuelan Minister of State for In-
ternational Economic Affairs, stressed that the
Conference was passing from the analytical phase
on to the action-oriented phase. Mr MacEachen
considered that the Nairobi Conference had had
a positive effect on the North-South Dialogue;
Mr Pérez-Guerrero, the spokesman for the devel-
oping countries, admitted that the results of
UNCTAD 1V were inadequate in some respects
but that efforts should be made to consolidate
that which existed and to go beyond that which
had already been achieved to concentrate on
certain precise themes.

The Community and the Paris Conference

2310. While the Commission presented to the
Council a number of working papers on the con-
tinuation of the work of the CIEC, the Coun-
cil—at its meeting on 29 and 30 June—held an
exchange of views in preparation for the meeting
of senior officials in Paris from 8 to 10 July. It
instructed the Permanent Representatives Com-
mittee to continue its work on the formulation of
the Community’s position.

In this connection, after noting that Mr Albert
Dondelinger was resigning his position as co-
Chairman of the Commission on Financial Af-
fairs of the CIEC, the Council and the Commis-
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sion agreed to appoint Mr Dirk Spierenburg,!
Ambassador Extraordinary and Plenipotentiary,
to this function. They expressed their gratitude to
Mr Albert Dondelinger for the way in which he
had discharged his duties during the past six
months.

World Food Council and 1IFAD

2311. The Commission was represented at the
second ministerial session of the World Food
Council (Rome, 15 to 17 June) and at the con-
ference; of plenipotentiaries on the setting-up of the
IFAD.

Generalized preferences

2312, On 30 June the Commission approved a
Communication and proposals to the Council on
the Community’s generalized preferences scheme
for 19773

Food aid and emergency aid

Skimmed-milk powder: 1976 programme

2313. On 1 June the Council adopted the
skimmed-milk powder food aid programme for
1976 (first instalment). These 55 000 tonnes* are al-
located as shown in Table 1.

The Commission presented a Communication to
the Council on 8 June® concerning the allocation
of the second instalment of 95000 tonnes which
will bring the total under the 1976 programme up
to 150000 tonnes.

Emergency aid

2314. Because of the considerable and urgent
needs of the Timor refigees, the Council decided
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on 1 June,* on a proposal from the Commission,
to supply emergency food aid in the form of
2000 tonnes of cereals and 100 tonnes of
skimmed-milk powder, via the International
Committee of the Red Cross. These quantities
are to be delivered free at the port of unloading.
The cost of the operation will amount to some
488 000 EUA.

2315. On 18 June the Council decided® to sup-
ply aid for the population of the Lake Kivu area
in Zaire (6 tonnes of skimmed-milk powder).

2316. On 21 June the Council decided:

to supply food aid to the International Commit-
tee of the Red Cross for the Bolivia operation:
240 tonnes of skimmed-milk powder;

to supply aid to the people of Vietnam via inter-
national organizations (ICRC, UNHCR, UNI-
CEF):” 2500 tonnes of skimmed-milk powder
and 1200 tonnes of butteroil.

2317. On 24 June the Commission decided to
propose that the Council supply additional food
aid for the repatriates from Angola in Portu-
gal—via the World Food Programme (WFP)—in-
volving 500 tonnes of skimmed-milk powder and
250 tonnes of butteroil to be delivered free at the
port of unloading and the payment to the WFP
of a lump sum contribution of 20 EUA/tonne for
the internal land transport, handling and storage
costs. The scheme will cost some 656 000 EUA.

I Member and then Vice-President of the ECSC High Au-
thority from 1952 to 1963, Mr Spierenburg was later the
Netherlands Permanent Representative to the European Com-
munities (1963-70) and to NATO (1970-74) before being ap-
pointed Adviser to the Minister of Foreign Affairs for ques-
tions concerning European and Atlantic cooperation and
chairman of the Advisory Committee on European Union
(1974-75).

2 Points 2330 and 2331.

Points 1501 to 1508.

0OJ L 146 of 4.6.1976.

0J C 150 of 2.7.1976.

0J L 160 of 22.6.1976.

OJL 170 0f29.6.1976.
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Table 1 — Skimmed milk powder: 1976 programme
(first instalment)

Quantities of
Recipient countries and  skimmed-milk powder Financing
organizations allocated arrangements
(tonnes)
Countries
Afghanistan 200 fob
Bangladesh 4000 cif
Egypt 800 fob
Ethiopia 500 free at destination
Grenada 100 fob
Guinea-Bissau 500 cif
Haiti 1 000 cif
Upper-Volta 700 free at destination
Honduras 800 cif
Cape Verde Islands 450 cif
Mauritius 200 fob
India 5000 cif
Jordan 600 fob
Kenya 200 fob
Mali 800 free at destination
Malta 100 fob
Mauritania 500 free at destination
Niger 350 free at destination
Pakistan 2 500 fob
Peru 600 fob
Philippines 500 fob
Rwanda 200 free at destination
Sao Tome and Prin-
cipe 100 cif
Senegal 350 free at destination
Somalia 850 free at destination
Sudan 170 fob
Sri Lanka 850 fob
Tanzania 350 fob
Uruguay 200 fob
Yemen A.R. 200 fob
Organizations
ICRC 2000 free at destination
League RCS 1000 free at destination
WFP 20 000 fob + flat rate
contribution
80 u.a./tonne
UNICEF 4000 free at destination
UNRWA 700 cif
Reserve 3630 1
Total 55000

! In the case of emergency measures set off against the reserve, the financing
covers forwarding expenditure incurred between the fob stage and the destination,
plus distribution costs where the aid 1s forwarded by an international or

Commodities and world agreements

2318. On 30 June, because of the difficult food
situation in Niger and the need for butteroil in
the diet of the population of Mali, the Commis-
sion proposed that the Council supply food aid in
the form of 1000 tonnes of cereals to Niger and
100 tonnes of butteroil to Mali. The cost of these
two schemes is estimated at 2 039 000 EUA.

*

2319. At its part-session from 14 to 18 June the
European Parliament' adopted a Resolution on fi-
nancial and technical aid to non-associated devel-
oping countries and delivered its opinion on a
proposal to renew the agreement between the
Community and UNRWA,

Commodities and
world agreements

Sugar

2320. The Consultative Committee and Council
of the International Sugar Organization met in
London on 17 and 18 June respectively to decide
on the convening of a conference to negotiate a
new International Sugar Agreement with econ-
omic provisions.2 The Community, represented
by the Commission, took part in these meetings
with observer status.

The governments of the nine Member States
having agreed to the suggestions put forward by
the Commission in a Communication presented
to the Council on 9 June, the Community had
adopted the following formal position: it wished
to participate in a new International Agreement;
it did not consider the draft negotiating docu-
ment adequate in its present form and felt that
deferment of the decision to convene the confer-
ence might make it possible for the Community
to participate in the necessary further preparatory
work.

tion. The financing may be wholly or partially in the form of a lump-sum pay-
ment
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The Council decided to defer the convening of
the conference until the spring of 1977 and est-
ablished a programme of further preparatory
work. The Community noted these arrange-
ments, without making any commitment.

2321.  An ad hoc consultation between the Com-
munity and the ACP countries concerned was
held before the Council meeting, following the
decision of 5 June to that effect taken in the
course of the annual ACP sugar price negotia-
tions.!

Coffee

2322. On 14 June the Commission presented a
Communication to the Council concerning the
International Coffee Agreement, 1976. It recom-
mended that, while awaiting signature of the
Agreement on behalf of the Community and
continuing the procedures necessary for its con-
clusion, the EEC as an importing member should
apply the Agreement on a provisional basis.

The negotiations for the conclusion of a new In-
ternational Agreement—to replace the 1968
Agreement, extended in 1973 without its econ-
omic provisions, which expires on 30 Septem-
ber—were successfully concluded in December
1975.2 The Agreement, which is open for signa-
ture from 31 January to 31 July, should enter
into force on 1 October for a period of six years.

Tin

2323. During its meeting on 21 and 22 June,
the Council stated its agreement to the principle
of the Community’s provisional application of the
fifth International Tin Agreement? and it adopted
a Decision concerning the presentation of a Com-
munity statement on this subject.
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Council of Europe

2324. The first Conference of European Minis-
ters for Cultural Affairs, organized by the Council
of Europe, was held in Oslo from 15 to 17 June
and attended by representatives of some twenty
countries. It dealt with cultural cooperation and
adopted the guidelines for a European cultural
policy. The Conference also advocated the setting
up of a European office for the dissemination of
the arts.

Organization for Economic Cooperation
and
Development

OECD Ministerial Council

2325. The OECD Council met in Paris on 21
and 22 June at ministerial level under the chair-
manship of Mr Papaligouras, the Greek Minister
of Coordination and Planning. The Commission
was represented by President Ortoli and Sir
Christopher Soames.

The Ministers looked at international economic
relations, in particular with developing countries,
international investment and multinationals and
economic and monetary policies. They also
renewed the Trade Pledge of 30 May 1974, the
aim of which is to avoid restrictions on trade and
other current transactions which might trigger off
chain reactions and compromise the economic
recovery. They also heard a report by the Chair-
man of the Governing Board of the IEA on the
Agency’s work during the year.

1 Point 2350.
2 Bull. EC 12-1975, point 2322.
3 Bull. EC 6-1975, point 2321 and 4-1976, point 2322.
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Speaking on the subject of international economic
relations, Mr Ortoli said that the North-South Di-
alogue was vital for the Community, which pro-
duced neither raw materials nor energy and
which depended so heavily on the rest of the
world for its supplies; quite apart from its respon-
sibilities towards the Third World it wished for
stable relations, for it saw interdependence as a
fact and the development of the Third World as
being in the interests of the industrialized coun-
tries. The first phase of the Dialogue had been
essentially analytical and now a more construc-
tive approach needed to be adopted and the work
directed at a limited number of subjects on which
agreement was possible. Mr Ortoli gave as exam-
ples energy, raw materials, world food security,
industrial cooperation and the debt problem.

In the communiqué published at the end of the
meeting, the Ministers ‘reaffirmed that coopera-
tion among industrialized countries within the
OECD in pursuit of improved relations with the
developing countries is essential to achieve a co-
herent approach to the evolving economic rela-
tions between the industrialized and developing
countries and to lead to agreements on practical
measures. They noted that the recently con-
cluded meeting of the United Nations Confer-
ence on Trade and Development, following the
constructive outcome of the seventh special ses-
sion of the United Nations General Assembly in
September 1975, had achieved progress on a
number of issues which are being pursued. Min-
isters also noted that at the Conference on Inter-
national Economic Cooperation the Dialogue has
now been well launched and the ground prepared
for the achievement of concrete results in the
second half of the year. They underlined the va-
lue they attach to the successful outcome of the
Conference.’

The Ministerial Council adopted a declaration
setting out guidelines for multinationals, national
treatment, international investment incentives
and disincentives and consultation and review
procedures relating to these matters. Three deci-
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sions were also adopted on the intergovernmental
consultation procedures necessary in these fields.

Finally, the Ministers discussed economic and
monetary problems. President Ortoli reiterated
the Community’s concern on certain points,
namely employment, the sluggishness of the re-
covery of investment demand and in fact a drop
in the rate of investment, and above all the re-
kindling of inflation. At the end of the discus-
sions, the Ministers ‘agreed on the main ele-
ments of a strategy for sustained €conomic ex-
pansion, to be carried out through their respec-
tive policies. The basic premise on which this
strategy rests is that the steady economic growth
needed to restore full employment and satisfy ris-
ing economic and social aspirations will not prove
sustainable unless all member countries make
further progress towards eradicating inflation.’

International Atomic Energy Agency

2326. On 14 June the Council approved the text
of the joint agreement on safeguards’' negotiated
by the Commission and the UK Government
with the International Atomic Energy Agency
which is aimed at implementing the spontaneous
offer made by the United Kingdom in 1967 in
connection with the Non-Proliferation Treaty. On
17 June the Board of Governors of the Agency
also approved this agreement.

General Agreement on Tariffs and Trade

GATT Council

2327. During the GATT Council meeting on 14
June the Community spokesman informed the
contracting parties of the agreements concluded
with the three Maghreb countries (Algeria, Mor-

! Ninth General Report, point 322.
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occo and Tunisia), stressing their political, econ-
omic and commercial aspects and their objectives
of establishing wide-ranging cooperation with a
view to encouraging closer relations with the
EEC.

The Community spokesman also provided infor-
mation on progress towards agreements between
the EEC and Cyprus, Spain and Malta. Regard-
ing Malta, he specified the objectives of the pro-
tocol concluded last March which lays down cer-
tain provisions relating to enlargement of the
EEC. At the same meeting the question was
raised of monetary measures applied by Italy and
of the arrangements regarding minimum prices,
licences and securities required for imports into
the Community of processed fruit and veget-
ables. On this latter point, the United States
called for the establishment of a panel under the
provisions of Article XXIIK2) of the General
Agreement with a view to investigating the ar-
rangements in question and formulating appro-
priate recommendations. The Council decided to
return to this question at its next meeting.

United Nations

International Labour Organization

2328. The first Tripartite World Conference on
employment, distribution of income, social pro-
gress and the international division of labour was
held in Geneva from 14.to 17 June under the
auspices of the ILO. It was attended by 1300
representatives of the governments, employees
and employers of 121 countries.

The Commission, in cooperation with the Coun-
cil, coordinated the positions of the Community
Member States at the Conference. Mr Berg, Lux-
embourg Minister of Labour, in his capacity as
President of the Council, and Dr Hillery, Vice-
President of the Commission, pointed to the con-
tribution the Community can and already does
make to solving the problems arising in connec-
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tion with the developing countries’ adjustment to
industrial development.

Lastly, in a declaration annexed to the minutes,
the Community expressed its agreement in prin-
ciple with the conclusions of the Conference.

2329. The Commission also took part in the
61st meeting of the International Labour Confer-
ence. The items on the agenda included improv-
ing the implementation of the ILO standards, the
working environment and the employment and
living and working conditions of nursing staff.

International Fund for Agricultural Development

2330. A Conference of plenipotentiaries on the
setting up of the International Fund for Agricul-
tural Development (IFAD) met in Rome from 10
to 13 June. This meeting did not produce the
expected result, namely the signature of the
agreement setting up the IFAD, but some prog-
ress was made particularly as regards the volume
of contributions announced.

On that occasion the Member States announced
or confirmed their intended contributions. The
Community, represented at the Conference by
the Commission, as an observer, was not able to
declare itself prepared to make a contribution to
the Fund.

World Food Council

2331. The second ministerial meeting of the
World Food Council was held in Rome from 15
to 17 June. The discussions, in which the Com-
munity took part, related mainly to increasing
food crop production in the developing countries,
food aid and the international food security
arrangements.

The World Food Council, which adopted its rules
of procedure, gave the Community the right—as
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requested by the latter—to participate in its pro-
ceedings, although without a right to vote.

During the meeting the Community announced
that it had decided to implement medium-term
indicative planning of the volume of its food aid.

Conference on the Law of the Sea

2332. In a Communication presented to the
Council on 8 June the Commission reviewed the
last session of the UN Conference on the Law of
the Sea! and proposed a number of guidelines in
anticipation of the next session to be held in
New York from 2 August to 17 September.

The main points contained in these proposals are
as follows:

Exclusive economic zone (FEZ) — This refers to the
creation of a 200-mile zone where the coastal
State would exercise sovereign rights over re-
sources, notably fisheries. In the opinion of the
Commission the creation of such a zone should
be agreed to.

Continental shelf — The question here is whether
the sovereign rights of coastal States over energy
and mineral resources should, where necessary,
extend beyond 200 miles and whether the coastal
State ought to pay the international community
part of the profits from operations beyond the
200-mile limit. The Commission feels that such
an extension should be accepted.

International sea-bed — The Conference is endea-
vouring to determine the conditions for exploit-
ing marine resources beyond the EEZ and the
continental shelf with special reference to nickel,
manganese, cobalt and copper nodules. One no-
tion gaining currency at the Conference is the
setting-up of an International Authority which
would award operating contracts to operators and
which would also be able to exploit these re-
sources through an Enterprise. A proportion (still
to be determined) of the operating profits would
be shared with the developing countries. The
Commission proposes that the principle of setting
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up an International Authority and an Enterprise
be accepted.

Prevention of pollution — The trickiest problem
arises out of the insistence of certain countries on
the adoption of anti-pollution measures which
would threaten freedom of navigation in the
EEZ. The Commission feels that any powers ex-
ercised by coastal States in this matter must be
genuinely necessary in order to control pollution
and must not interfere unduly with shipping.

Other matters — Other proposals concern matters
of a more technical nature, notably marine scien-
tific research (where the principal task is to deter-
mine the respective rights of the coastal States
and of other countries in the EEZ and also the
transfer of marine technology for the benefit of
the developing countries) and the settlement of
disputes.

Conference on human settlements

2333. The Commission was represented by
Vice-President Scarascia Mugnozza at the United
Nations Conference on Human Settlements—Ha-
bitat 76, held in Vancouver, Canada from 31 May
to 11 June.

Mr Scarascia Mugnozza, in a statement before the
Conference, stressed the convergence between
the objectives sought by that Conference and by
the Community, namely the constant improve-
ment of the quality of life of the people. After
giving an account of Community policies in var-
ious fields (political, social, regional, environment
and development aid), Mr Scarascia Mugnozza
concluded that by contributing their experience
and their resources the Communities had shown
their determination to assume their share of the
joint effort to reduce and eliminate the deficien-
cies in human settlements and to encourage so-
cial progress and establish better living conditions
in the context of greater freedom.

L Bull. EC 5-1976, point 2327.
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Joint Committees
EEC-Austria

2334. The Joint Committee set up under the
EEC-Austria Agreement held its seventh meet-
ing in Brussels on 11 June with Mr Meisl, Sek-
tionschef at the Austrian Ministry of Trade and
Industry, in the chair. This was followed by the
fourth meeting of the Joint Committee set up
under the ECSC-Austria Agreement.

The two delegations considered the functioning
of the Agreement and held a wide-ranging dis-
cussion on the general economic situation. They
concluded that the present economic difficulties
have in no way hampered the development of
cooperation between the Community and
Austria. The other matters dealt with were of a
technical nature. At the ECSC meeting the two
heads of delegation outlined the situation in the
Community and Austrian iron and steel markets.

EEC-Iceland

2335. The seventh meeting of the Joint Com-
mittee set up under the EEC-Iceland Agreement
was held in Brussels on 14 June under the chair-
manship of Mr Tomas A. Tomasson, Head of the
Icelandic Mission to the European Communities.
The delegations held a wide-ranging discussion
on international economic problems.

Concerning the functioning of the Agreement,
the Community informed the Icelandic Delega-
tion that, following the agreement on fishing
rights signed between the United Kingdom and
Iceland on 1 June and the agreements signed in
1975 with Belgium and Germany, the fishing
problems between Iceland and the Member States
had been satisfactorily solved at the present time.
The conditions required for the application of
Protocol No 6 to the EEC-Iceland Agree-
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ment—which provides for tariff reductions on
imports of certain fish products from Ice-
land—are thus fulfilled.

The Council of the European Communities
adopted a Regulation on 18 June! implementing
the Protocol as from 1 July. It has not been pos-
sible to implement this Protocol before now since
the Member States and Iceland had not been able
to find a satisfactory solution to the economic
difficulties resulting from the measures taken by
Iceland in respect of fishing rights.?

EEC-Finland

2336. The Joint Committee set up under the
EEC-Finland Agreement held its sixth meeting
in Brussels on 15 June with Mr Ake Wihtol,
Head of the Finnish Mission to the European
Communities, in the chair. This meeting was fol-
lowed by the third meeting of the Joint Commit-
tee set up under the ECSC-Finland Agreement.

The two delegations examined the functioning of
the Agreements and held a wide-ranging discus-
sion on the general economic situation and on
specific problems affecting trade. They observed
that the Agreements were operating normally in
spite of the present difficult international eco-
nomic situation.

Mediterranean countries

Greece
2337. The EEC-Greece Association Council met
at ambassador level in Brussels on 18 June.

The mgin items on the agenda concerned the
possibility of introducing special arrangements for

1 0J NoL 161 of 23.6.1976.
2 Iceland unilaterally extended its fishing limits to 50 miles
(1 September 1972) and then to 200 miles (15 October 1975).
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peaches—account being taken of the fact that
Greece is applying internal measures largely in-
spired by the Community rules—and the ques-
tion of the Community protective measures in
respect of imports of tomato concentrates from
Greece. The positions of the two sides differed
considerably and no agreement was reached at
the meeting.

The Council also gave an account of other im-
portant aspects of EEC-Greece relations within
the framework of the Association, in particular
the prospects of an early presentation of the
Community offer concerning the second financial
protocol.

Cyprus

2338. On 29 June! the Council extended until
30 June 1977 the arrangements applicable to im-
ports into the United Kingdom and Ireland (since
1973) of Cyprus Sherry.

Maghreb

2339. Since all the necessary procedures had
been completed, the Interim Agreements concluded
with Algeria, Morocco and Tunisia? entered into
force on 1 July.? These Interim Agreements make
it possible to apply in advance the trade section
of the Cooperation Agreements* which were
signed with those countries in their respective
capitals® at the end of April and have yet to be
ratified in the Community. The trade provisions
of the Cooperation Agreements cover in particu-
lar the abolition of customs duties and quantita-
tive restrictions on all industrial projects originat-
ing in the Maghreb countries and the grant of ta-
riff concessions for the bulk of their agricultural
exports. For Morocco and Tunisia these arrange-
ments represent a considerable improvement
over those established by the Association Agree-
ment concluded in 1969. For Algeria, the Interim
Agreement is of particular significance since for
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the first time it enables the Community to place
its relations with that country on a contractual
basis.

The Interim Agreements with the Maghreb
countries represent an important stage in putting
the overall Mediterranean policy into practice and
constitute at the same time a starting point for
wide-ranging cooperation. The Community and
the Maghreb countries have agreed to begin
straightaway—while applying the Interim Agree-
ment—the preparatory work for the implementa-
tion of economic, financial and technical cooper-
ation. The aim is that it should be possible to
adopt practical measures immediately upon the
entry into force of the Cooperation Agreements
following the completion of the ratification proce-
dures.

Spain

2340. The talks between representatives of the
Spanish Government and of the Commission,
which opened in February 1976, were concluded
on 2 June. Their purpose had been to familiarize
the Commission with the new Spanish Govern-
ment’s policies towards the Community and to
examine the basis on which the negotiations, sus-
pended in October 1975, could be resumed.

During these talks the Spanish Delegation con-
firmed the position of its authorities, which was
to confine themselves, in present circumstances,
to adapting the 1970 Agreement.

2341. Mr José Maria Socias Humbert, Deputy
Secretary-General of the Spanish trade union organ-
ization, visited the Commission on 25 June and
met Sir Christopher Soames and Dr Hillery. Mr

0JL1750f1.7.1976.

OJ L 141 of 28.5.1976.

0OJ L 170 of 29.6.1976.

Bull. EC 1-1976, points 1301 to 1311.
Bull. EC 4-1976, point 2332.
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Socias informed the Commission of the objec-
tives of the Spanish trade union reform.

Portugal

2342. The negotiations between the Community
and Portugal which opened in February with a
view to concluding an additional protocol to the
1972 Agreement and a financial protocol were
completed on 9 June. They stemmed from a Por-
tuguese request for closer links with the Commu-
nity and for a broadening of the relations that
have existed between Portugal and the Commu-
nity since 1972.

The trade section of the additional protocol per-
mits Portugal to slow down the dismantling of
tariffs for some industrial products, steps up the
preference margin enjoyed by Portugal and in-
creases the tariff quotas for imports into the EEC
of some Portuguese wines; on the Community’s
side the dismantling of tariffs for industrial pro-
ducts coming from Portugal will be brought for-
ward. The cooperation section of the protocol also
contains provisions by which the Community ac-
cords Portuguese workers employed in the Mem-
ber States non-discrimination in the matter of
working conditions and pay. In the field of social
security, one advantage amongst others will be
the aggregation of periods of insurance and em-
ployment completed by Portuguese workers.

The financial protocol, which will take over from
the emergency aid granted to Portugal by the
Community in October 1975,! provides for Com-
munity participation in the financing of projects
designed to contribute to economic and social de-
velopment in Portugal. This cooperation will take
the form of loans from the European Investment
Bank’s own resources up to 200 million u.a., of
which 150 million u.a. will be combined with an
interest rate subsidy of 3 %, which is equal to an
overall financing of 230 million u.a., on top of
the 180 million u.a. which the Community ac-
corded last October.

Bull. EC 6-1976
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The two protocols are due to be signed by the re-
spective ministers in Brussels in September. An
Interim Agreement will be signed on the same
date to enable the trade provisions of the addi-
tional protocol to enter into force this year prior
to completion of the ratification procedures.

In anticipation, the Community will accord duty-
free entry to industrial products from Portugal as
from 1 July under the Regulation adopted by the
Council on 16 June.?

Israel

2343. The EEC-Israel Joint Committee held its
first meeting in Jerusalem from 3 to 7 June un-
der the chairmanship of Mr E. Ben Horin, Am-
bassador Extraordinary and Plenipotentiary, Head
of the Israel Mission to the European Communi-
ties. The closing session was chaired by Mr Ygal
Allon, the Israeli Deputy Prime Minister and
Minister of Foreign Affairs, and Mr Claude
Cheysson, Member of the Commission.

The Joint Committee adopted its rules of proce-
dure and approved certain amendments to Pro-
tocol No 3 to the Agreement, concerning rules of
origin and methods of administrative cooperation
in customs matters.

After noting the situation as regards trade be-
tween the Community and Israel, the size of Is-
rael’s trade deficit and its effects on the country’s
economy, the Joint Committee examined in de-
tail certain questions arising from the implemen-
tation of the Agreement, in particular the tariff
measures which the Israeli authorities proposed
to take to help certain nascent industries.

The Joint Committee also embarked on a preli-
minary examination of problems connected with
the implementation of cooperation measures, in
particular in the industrial, commercial and scien-

1 Bull. EC 10-1975, point 2333.
2 0OJ L157 of 18.6.1976.
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tific fields, mainly on the basis of a set of prop-
osals put forward by the Israeli Delegation. In
this context it decided to set up a working party
to collate and analyse information which would
enable it at its next meeting to examine the pos-
sibilities of cooperation as provided in Article 18
of the Agreement and in an exchange of letters
on scientific and technological cooperation.

Egypt

2344. Mr Frangois-Xavier Ortoli, President of
the Commission, paid an official visit to Egypt
from 6 to 10 June. He was received by Mr Sadat,
President of the Republic, and had talks with the
Prime Minister Mr Mandouh Salem, and with
several members of the Government, in particu-
lar the Ministers of Economic Affairs, Agricul-
ture and Trade.

The talks concerned the various aspects of rela-
tions between the Community and Egypt—in
particular the prospects for the conclusion of a
cooperation agreement—and the more general
question of the Community’s ‘Mediterranean ap-
proach’, the Euro-Arab Dialogue and relations
between industrialized and developing countries.

*

2345. At its part-session from 14 to 18 June,
the FEuropean Parliament adopted a Resolution
on the situation in Lebanon and delivered its
opinion on proposals from the Commission to
the Council concerning imports into the Commu-
nity of various agricultural products originating in
Algeria, Morocco or Tunisia.
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ACP-EEC Convention of Lomé

Requests for accession to the Convention

2346. The Seychelles—a former dependent terri-
tory of the United Kingdom which became inde-
pendent in June—have formally requested acces-
sion to the Lomé Convention.

At its meeting on 1 June, the Council issued di-
rectives to the Commission for the opening of
negotiations on the accession to the Convention
of Sao Tome and Principe and Cape Verde.

ACP-EEC Consultative Assembly: first meeting

2347. The constituent session of the ACP-EEC
Consultative Assembly! was held in Luxembourg
from 1 to 3 June under the joint chairmanship of
Mr Spénale, President of the European Parlia-
ment, and Mr Yacé, President of the Ivory Coast
National Assembly. A dozen or so ministers from
ACP countries took part in the work of the As-
sembly which was composed of equal numbers of
Members of the European Parliament and of rep-
resentatives appointed by the ACP States.

This constituent session offered the two parties
the opportunity to discuss various specific points
concerning the implementation of the Conven-
tion.

There was a long debate on ‘Stabex’ and in the
Resolution adopted at the end of the meeting the
hope was expressed that the number of products
covered by the Stabex system would soon be in-
creased. The Resolution also refers to the prob-
lems with exports of beef and veal and of sugar

1 0J C154 of 7.7.1976.
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and calls for satisfactory solutions to be found as
soon as possible.

The need to make economic and social circles,
particularly the trade unions, play an active role
in implementing the Convention, was also dis-
cussed. Mr Cheysson, Member of the Commis-
sion, stressed this need and was backed by many
Members of the European Parliament. In its Res-
olution, the Assembly instructed its Joint Com-
mittee to submit to it ‘proposals for consulting
organizations representative of the economic and
social sectors’.

The delegates also discussed the possibility of the
accession to the Convention of new countries,
which had, moreover, sent observers to the ses-
sion. A delegation from Surinam was present; the
Comoros and Sao Tome and Principe were rep-
resented at ministerial level and Cape Verde
had also sent representatives.

The Joint Committee of the Assembly will meet
in Lomé (Togo) on 29 November 1976 and the
next plenary session will be held in March or
April.

Official visit of the President of Niger

2348. From 23 to 26 June, Lieutenant-Colonel
S. Kountché, President of Niger, paid an official
visit to Belgium and to the Commission.

He met Mr Ortoli, President of the Commission,
Mr Cheysson and Mr Simonet, Members of the
Commission, with whom he discussed both the
implementation of the Lomé Convention (to
which Niger is a party) and problems of interna-
tional cooperation in the light of the results of
UNCTAD IV and of the North-South Dialogue.

Concerning the Lomé Convention, the discus-
sions dealt in particular with the manner in
which the Stabex system is to be put into ef-
fect—a point of particular interest to Niger be-
cause of the considerable drop in its export earn-
ings on groundnuts and on raw hides, skins and
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leather in 1975. The implementation of develop-
ment projects to be financed under the fourth
EDF were the subject of a working meeting. Fi-
nally, since Niger is an important uranium prod-
ucer, the prospects and conditions for marketing
this product, particularly in the European Com-
munity, were also discussed.

Trade arrangements

2349. June saw the successful conclusion of the
negotiations on the guaranteed price for sugar or-
iginating in the ACP States and the adoption by
the Council on 21 June' of Regulations concern-
iné imports of beef and veal and of rum from the
ACP.

Sugar

2350. The negotiations that had started on 29
April? on the guaranteed price for sugar imports
from the ACP States and India were successfully
concluded, after an interruption, on 5 June. The
final compromise—which was contained in agree-
ments, in the form of exchanges of letters, for-
mally concluded by the Council on 29 June3—is
in three main parts:

() The guaranteed price is fixed at 26.70 EUA
per 100kg of raw sugar and 34.14 EUA per
100 kg of white sugar. However, this price in-
cludes a market premium of 0.48 EUA per 100 kg
of white sugar which is to be repaid by the ex-
porting country in question if the price obtained
for the sale by the intervention agency is below
the guaranteed price;

(i) The guaranteed price, although fixed for the
delivery period from 1 July 1976 to 30 June 1977,
is applicable as from 1 April 1976;

1 OJ L 165 of 25.6.1976.
2 Bull. EC4-1976, point 2340.
3 0J L176 of 1.7.1976.

65


collsvs
Text Box


African, Caribbean and Pacific countries

(iii) The guaranteed price is negotiated annually
in accordance with Protocol No 3 to the Lomé
Convention.

Beef and veal

2351.  As in December 1975, the special arrange-
ments for imports of beef and veal originating in
certain ACP States (Botswana, Kenya, Madagas-
car and Swaziland) have again been extended for
a period of six months.! Thus, import certificates
are delivered, within certain quantity limits, and
imports can still be effected on special conditions
with the Community granting, besides duty-free
entry, a 90 % reduction in import charges prov-
ided that an export tax of an amount correspond-
ing to the reduction is imposed in the originating
ACP State.

Rum

2352. A Council Regulation' has fixed at
162 013 hl of pure alcohol the quantity of rum,
arrack and tafia that can be imported duty-free
from the ACP States between 1 July 1976 and 30
June 1977. This quantity is distributed among
the Member States.

Trade promotion

2353. As part of its trade promotion effort for
products from the ACP States, the Commission
organized a seminar on marketing techniques in
Yaoussoukro, Ivory Coast, designed for the top
staff on the export promotion boards; 40 high-
ranking officials from 36 ACP States took part in
the seminar.
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European Development Fund
New financing decision

2354. On 8 June? the Commission took a new
financing decision under the fourth EDF. It con-
cerns the main part (22 054 000 EUA) of the pro-
ject for the modernization of the Niamey-Zinder
highway in Niger.

Association of Overseas Countries and
Territories

2355. On 29 June,; the Council adopted a De-
cision concerning the association of the Overseas
Countries and Territories with the European Ec-
onomic Community.

According to this Decision, the Overseas Coun-
tries and Territories will have direct access to the
Community market on the same terms as those
granted to the ACP States which signed the Con-
vention of Lomé, i.e., as a general rule, with total
exemption from duties.

Moreover, aid amounting to 60 million EUA will
be given to these Countries and Territories in the
context of financial and technical cooperation and
the stabilization of export earnings.

This association, which is based on Part Four of
the Treaty of Rome will henceforth cover not
only the French and Dutch Countries and Ter-
ritories already associated with the Community,
but also the United Kingdom Overseas Countries
and Territories referred to in the Accession Trea-

ty.

2356. The Council adopted at the same time? a
Regulation fixing the guaranteed prices applicable
in 1976/77 to cane sugar originating in the Over-
seas Countries and Territories (OCT).

I 0J L165 of 25.6.1976.
2 0J C 143 of 24.6.1976.
3 QJ L176 of 1.7.1976.
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2357. On 21 June' the Council fixed at
80 724 hl of pure alcohol the quota of rum, arrack
and tafia that can be imported duty-free from the
OCT during the period from 1 July 1976 to 30
June 1977.

Yaoundé Convention

European Development Fund
New financing decision

2358. A Decision concerning the financing of a
project for the development of market gardening
in Upper Volta under the third EDF (346 000 EUA
318 a 2grant) was taken by the Commission on §
une.

Other countries

Industrialized countries

United States

2359. On 11 June the President of the United
States announced that American imports of spe-
cial steels would be subject to quotas for three
years from 14 June. The quotas fixed are given
below, together with the ITC’s proposals® and av-
erage actual imports since 1970:

Other countries-

For Japan, the quota level was fixed following an
Orderly Market Arrangement (OMA). The EEC
did not follow the United States’ invitation to do
the same as it did not consider that the situation
justified any measure to limit, or impose quotas
on, imports.

2360. The Communities noted the explanations
given by the United States on the difficulties ex-
perienced by their special steels industry. They
reaffirmed the position they had already ex-
pressed in the OECD and in notes to the Depart-
ment of State to the effect that the American dif-
ficulties were mainly attributable to a falling off
in internal demand, rooted in the world-wide re-
cession. This recession was now giving way to a
general economic recovery, already evident in the
United States. Community steel exports have not
caused or threatened material injury to the US
industry.

Consequently the Communities deeply regret the
fact that the President of the United States
thought it necessary to impose quotas on Com-
munity exports. The Communities reserve the
right to take counter-measures under Article XIX
of GATT. They will follow closely the develop-
ment of trade in this sector and will keep the
implementation of the US restrictions under con-
stant review, in order to determine how far the

1 QJ L 165 of 25.6.1976.

2 Q) C 143 of 24.6.1976.

3 Bull. EC1-1976, point 2335, 3-1976, point 2354 and 4-
1976, point 2342.

Quotas proposed Quotas imposed by decision of 14 June Average imports
tgly the Intemational
rade Commission
for 1976-77 1976-77 1977-78 1978-79 1975 1970-74

Total 146 000 147 000 151 500 155 900 153 700 152 000
Community 34000 32000 33000 33900 28 700 29 000
Japan 63 500 66 400 68 400 70 000 78 000 66 000
Sweden 23 500 24 000 24 700 25500 22 800
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Community’s trade suffers or .is likely to suffer
harmful effects.

2361. At the prompting of the United States
Mission to the Communities, senior officials of
the United States Administration—including a
member of the Council of Economic Advisers,
Professor Malkiel—had a meeting on 8 June with
their counterparts from the Commission depart-
ments, the aim being to establish closer relations.
They discussed the short-term outlook (1976-77)
in the United States and the Community, medi-
um-term problems concerning the entire current
economic cycle and national and international
monetary and financial questions.

Canada

2362. After the successful outcome of the nego-
tiations for the conclusion of a framework econ-
omic and trade cooperation agreement between
Canada and the European Communities, on 14
June the Commission presented to the Council a
Communication on the signature and conclusion
of the agreement.!

2363. Vice-President Scarascia Mugnozza—who
visited Canada from 31 May to 5 June—met the
Deputy Minister of the Environment, Mr Blair
Seaborn, and the Deputy Minister of Consumer
Affairs, Mrs Sylvia Ostry, in Ottawa. The talks
related to the protection of the environment and
EEC-Canada cooperation in that field,? as well as
matters concerning consumer protection.

2364. On 29 June the Council adopted a deci-
sion giving interim directives to the Commission
for the negotiation of one or more exchanges of
letters supplementing or interpreting the current
provisions on safeguards in the Euratom-Canada
Agreement of 6 October 1959; the Canadian
authorities have decided to impose more strin-
gent requirements as regards the guarantees to be
applied to their exports in the nuclear field. In
due course, after the experts have completed
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their work, the Council will examine the question
of a general revision of the Euratom-Canada
Agreement.

Japan

2365. On 10 and 11 June the Community and
Japan held their eighth high-level consultation meet-
ing in Tokyo. The exchanges of views related pri-
marily to the world economic situation and to
that of the two partners in particular; the Japa-
nese Delegation confirmed that Japan’s economy
was recovering.

The Community delegation reiterated its anxiety
about the continuing tendency for the Commu-
nity’s deficit in trade with Japan to widen. This
deficit, which amounted to $2 000 million in
1974, rose to $3 200 million in 1975. The two
parties agreed that the solution to this problem
should consist in expanding Community exports
to Japan. For this purpose the Community and
Japanese authorities would examine those sectors
where Community exports are still hampered by
non-tariff barriers imposed by Japan.

As regards the environment, it was agreed to ar-
range for annual exchanges of information.

Many other questions of interest to both the
Community and Japan in international affairs
were raised at the meeting, including the ques-
tion of the multilateral negotiations in GATT
and the prospects for the North-South Dialogue
after UNCTAD IV in Nairobi.

2366. As part of the contacts established be-
tween the ECSC High Authority in 1965, the
22nd ECSC-Japan consultation on the situation in
the steel industry was held in Tokyo on 18 and
19 June.

1 Points 1201 to 1206; the agreement was signed in Ottawa
on 6 July.
2 Point 2229.
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The two parties agreed that signs of recovery
were appearing in that sector; in Japan, they were
now at a more advanced stage than in the Com-
munity.

Until the end of the year, Japan intends to en-
sure that its supply does not create disturbances
on the Community market. As from next year it
is hoped that supply and demand will once again
be in balance. The two delegations expressed the
opinion that cooperation between Japan and the
Community should be intensified in order to
guard qgainst crises in the iron and steel sector
in coming years.

New Zealand

2367. In accordance with the intention ex-
pressed in May,! the Council, at its meeting on
21 June, endorsed the Commission proposal to
:xtend the exceptional arrangements for imports
nto the United Kingdom of New Zealand butter.

Under these exceptional arrangements the UK is
authorized to import 125000 tonnes in 1978,
120 000 tonnes in 1979 and 115000 tonnes in
1980. Should imports exceed 25 % of direct butter
consumption in the United Kingdom, it may be
decided to sell the amounts in excess, on condi-
tions to be determined, for uses other than direct
consumption.

In formally adopting the decision on 29 June?
the Council considered that this did not preclude
the application at a later date of Article 5(2) of
Protocol 18 to the Act of Accession on imports
of New Zealand butter into the United Kingdom.
In this connection it noted the Commission’s
intention to report on the situation on the
Community and the world butter market before
31 December 1978.

Australia

2368. An Australian Delegation headed by Mr
A.P. Renouf, Secretary of the Department of For-

Bull. EC 6-1976
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eign Affairs, visited the Commission on 10 and
11 June to initiate the first of a series of informal,
high-level consultations between Australian and
Commission officials. These discussions, which
are intended to take place annually, covered a
wide range of subjects including economic devel-
opments in the Community and Australia, cur-
rent international discussions on commodities,
trade and development, relations with third coun-
tries and economic and commercial questions of
mutual interest.

This first meeting showed Australia’s awareness
of the usefulness of initiating a dialogue with the
Community as such.

Developing countries in Asia and
Latin America

Pakistan

2369. On 25 June, in Brussels, the European
Economic Community and Pakistan notified each
other of the completion of the necessary proce-
dures for the entry into force of the trade cooper-
ation agreement signed on 1 June.* This agree-
ment can therefore enter into force on 1 July.

India

2370. At its meeting on 21 and 22 June, the
Council approved the outcome of the negotia-
tions between the Commission, on behalf of the
Community, and the ACP States and India on
guaranteed sugar prices for 1976/77.

Bull. EC 5-1976, point 2346.
OJ L 185 of 9.7.1976.

Bull. EC 5-1976, point 2347.
Point 2350.
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Meeting between the Community and
Latin-America

2371. The first session of the seventh meeting
at ambassadorial level between the Community
and Latin America took place on 25 June.!

The main item on the agenda was a wide-ranging
discussion of relations between industrialized and
developing countries in the light of the results of
the last UNCTAD and prior to the further pro-
ceedings of the Conference on International Eco-
nomic Cooperation. The question of the imple-
mentation of the Community development co-
operation policy, in particular in so far as it will
benefit Latin America, was also raised again.

Similarly, the question of Latin-America exports
of beef and veal and bananas to the Community
was discussed again.

Visit by a delegation from the
Central-American Common Market
to the Commission

2372. From 14 to 18 June, the Commission re-
ceived a delegation consisting of the Secretary-
General of the Secretariat (SIECA) of the Central-
American Common Market and of the Directors
of the other Institutes forming the Central-Am-
erican integration system.

The visit, which had been planned since Sir
Christopher Soames was in Latin America in
1975,2 forms part of the Community’s technical
assistance programme to regional integration
among developing countries.

As planned, the visit served to continue the dis-
cussions, which, at different levels, have been go-
ing on for the last two years between senior of-
ficials from the above integration organizations
and from the national administrations of CACM
Member States and officials of the Commission.

On this last occasion, the discussions dealt with
problems of integration in general in the light of
the experience gained in the Central-American

70

Other countries

Common Market and in the EEC. They also
made it possible to explore the possibilities of the
EEC continuing its technical assistance to region-
al integration in Central America.

Uruguay
EEC-Uruguay Joint Committee

2373. The Joint Committee established by the
trade agreement between the European Economic
Community and Uruguay, signed on 2 April
1973 which entered into force on 1 August
1974, held its first ordinary meeting in Brussels
on 9 June.

It examined the implementation of the Agree-
ment and the development of trade between the
Community and Uruguay in the context of the
economic situation and development prospects of
both parties. The two delegations held a wide:
ranging exchange of views on arrangements fo
imports of beef and veal into the EEC. The Uru-
guay Delegation also discussed the present diffi-
culty of access to the Community market for cer-
tain agricultural products.

The Joint Committee went on to examine the
use Uruguay had made of the generalized system
of preferences. Lastly, there was an exchange of
views on the results achieved in operating the
trade promotion programme. The Uruguay Dele-
gation stressed its interest in the further develop-
ment of this programme.

I Bull. EC 12-1975, point 2348.
2 Bull. EC9-1975, point 2342.
3 Bull. EC 4-1973, point 2314.
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Diplomatic relations

2374. On 1 June! the President of the Council
and the President of the Commission received
Their Excellencies Mr Gabriel Oyaletor Ijewere
(Nigeria) and Mr Huan Hsiang (People’s Republic
of China), who presented their letters of credence
' as heads of their countries’ missions to the
European Economic Community.

- They succeed, Mr Eduard Olusola Sanu (Nigeria)
and Mr Li Lien-pi, (China), who have been
recalled to take up other appointments.

1 0J C130 of 12.6.1976.
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of the Communities

European Parliament

Part-session in Strasbourg
from 14 to 18 June

2401. Although it was defeated, the motion of
censure on the Commission, tabled by the Euro-
pean Conservative Group, dominated the June
part-session. Direct election of the European Par-
liament and the results of the UNCTAD Confer-
ence in Nairobi were the topics of two statements
by the President of the Council, Mr Thorn. Par-
liament dealt with other topical political matters
in a Resolution on the situation in the Lebanon
and during Question Time, when Parliament’s
wish for the Community to be represented at the
Puerto Rico economic conference was impressed
upon the President of the Council.

Considerable time was devoted to preparations
for the Tripartite Conference scheduled for 24
June. Other matters on the agenda were a ques-
tion on the situation of women in the Commu-
nity, competition, industrial and energy policy,
protection of the environment, the agricultural
market, the budget and Community action to aid
Friuli.!

Censure motion defeated
(16 June)

2402. Parliament rejected by 109 votes to 18,
with 4 abstentions, a censure motion tabled by

1 This report was prepared from the German edition of ‘In-
formation’ published by Parliament’s Secretariat.

The complete texts of the Resolutions passed by Parliament
are reproduced in OJ C 159 of 12.7.1976 and the report of pro-
ceedings is contained in OJ Annex No 204.

The political group and nationality of members are indicated
in brackets by the following abbreviations: C-D = Christian
Democrats, S = Socialists, L = Liberals and Allies, C = Euro-
pean Conservatives, EPD = European Progressive Democrats,
COM = Communists and Allies; B = Belgium, DK = Den-
mark, D = Federal Republic of Germany, F = France, IRL =
Ireland, I = Italy, L = Luxembourg, NL = Netherlands, UK
= United Kingdom.
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the European Conservative Group, the first ever
to be put to the vote in the European Parlia-
ment. Socialists, Christian Democrats, Liberals
and European Progressive Democrats unanim-
ously stated that as an attempt to change the di-
rection of the common agricultural policy, and
above all to eliminate a number of undesirable
side-effects such as surplus production, the Con-
servative motion was the wrong move at the
wrong time directed at the wrong target.

This was given by Sir Peter Kirk (UK), the spo-
kesman for the Conservatives, as the main rea-
son for bringing into the line the heaviest wea-
pon in Parliament’s arsenal. The Conservative
Group had been stirred into action by the prob-
lem of the recently issued Community regulations
aimed at reducing the ‘skimmed-milk powder
mountain’. The motion accused the Commission
of failing to consult Parliament adequately, of in-
volving producers and consumers in heavy costs
with its proposals and, in general, of having
‘failed lamentably’ in its attempts to regulate the
milk market.

Speaking in defence of the Commission, Presi-
dent Ortoli described the Conservative arguments
as unconvincing. He said that Parliament had
had sufficient opportunity to state its views, that
costs were being kept within limits, since the
measures were of limited duration, and that the
Commission, which had repeatedly made propo-
sals for restructuring the common agricultural
policy, was the last body which could be accused
of inactivity.

Mr Ortoli’s view that if the blame was to be laid
at anybody’s door, then it should be at the Coun-
cil’s and not the Commission’s, was backed by
the spokesmen for all the Groups. Almost all
speakers criticized the Conservatives for com-
plaining about the cost of the agricultural policy,
after they themselves had voted for the last farm
price increase in February.

However, a motion for a Resolution tabled by the
Socialists under urgent procedure after the vote,
blaming the Council for the misguided policy in
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the milk products sector, failed to find support
among the other Groups, which, though continu-
ing to express confidence in the Commission,
were unwilling to go straight into a debate about
the Council’s responsibility. The Socialist motion
was referred to the Committee on Agriculture.

Generally speaking, the Common Agricultural
Policy came in for qualified criticism during the
debate even from those who voted against the
censure motion. Mr Fellermaier (S/D) called on
the Commission to step up its efforts, during its
last months in office, to put the agricultural pol-
icy on a more suitable course and to be more ten-
acious in getting its proposals accepted by the
Council. Mr de Koning (C-D/NL), on the other
hand, paid tribute to Mr Lardinois, the Member
of the Commission responsible for agriculture,
though he, too, was obliged to admit that there
was a great deal of fault to be found with the com-
mon agricultural market. Mr Liogier (EPD/F) re-
ferred to the farm price compromise at the begin-
ning of the year, describing it as a positive aspect
in the common agricultural market.

Mr Cipolla (COM/]) criticized Mr Lardinois for
failing to continue the positive trends initiated by
his predecessor, Mr Mansholt. Mr Baas (L/NL)
stressed the social policy aspects of the common
agricultural policy. Both he and Mr Liogier
stressed that the negative effects of importing
American soya beans in connection with the
amassing of the skimmed-milk mountain must
be borne in mind when considering the problem
of surpluses.

After Mr Ortoli had presented the Commission’s
standpoint at the beginning of the debate, Mr
Lardinois dealt in detail towards the end with the
remarks of individual members.

Parliament presses for direct election
(18 June)

2403. Parliament demanded that the European
Council, meeting in Brussels on 12 and 13 July,
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honour the commitments made in 1974 by the
Heads of State or Government. The rapporteur,
Mr Patijn (S/NL), said that a decision on direct
elections had to be taken, otherwise these elec-
tions could not be held in 1978. A minimum of
two years was needed to prepare for them.

Parliament confirmed the flexibility it had previ-
ously shown on the still unsettled question of
how many seats each Member State should have.
Although it continued to take the view that its
proposal of 355 seats gave the best balance, it
took care to point out that it would endorse any
figure between 350 and 400. Only such a figure,
however, could ensure balanced representation of
the peoples of the Community and their minor-
ities.

The outgoing President of the Council, Mr
Thorn—of whom the President of the Commis-
sion, Mr Ortoli, said that it would be to his credit
if agreement were reached on this matter in
July—welcomed the Resolution and urged Parli-
ament to maintain a united front and not to let
up in its demand for direct elections. Encourag-
ing the House, he pointed to the considerable
growth in its importance and functions since its
founding. Mr Thorn did not attempt to conceal
his disappointment over the way negotiations on
direct elections had gone so far and said that
anyone who contributed to their failure would
bear an incalculable responsibility. The Resolu-
tion was passed with only one vote against.

Precedence of Community law
(15 June)

2404. It was Parliament’s view that the ruling
by the Second Senate of the German Federal
Constitutional Court on 29 May 1974 that na-
tional courts should have the right to examine
the compatibility of Community Regulations
with basic constitutional rights is an infringement
of the European Treaties. Parliament held that
only the Court of Justice of the European Com-
munities was entitled to judge the legality of ac-
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tion taken by Community bodies. The preced-
ence of Community law over national law was a
prerequisite for uniform application of Commun-
ity law and thus a guarantee of the equality of all
citizens.

As regards the question of basic rights, the Res-
olution stressed that the constitutions of all the
Member States were based on the same philoso-
phical, political and legal principles. It was clear
from the judgments of the Court of Justice that
these basic rights were an integral component of
general legal principles, which the Court safe-
guarded by observing not only the common con-
stitutional traditions of the Member States, but
also the international instruments by which hu-
man rights were protected, in particular the Eu-
ropean Human Rights Convention.

Mr Aigner (C-D/D) was not entirely satisfied with
that, proposing that Parliament and the Commis-
sion jointly define basic rights at European level
as a guarantee against possible negative develop-
ments.

Mr Ortoli recalled that the Commission had con-
veyed to the German Government its deep con-
cern about this infringement of the Treaties,
pointing out that the Community’s legal system
must not be undermined. He said that it had not
so far seemed necessary to institute procedures to
clarify the infringement question. He was con-
vinced that the stand taken by Parliament and
the Commission’s measures would have the
desired effect.

Tripartite Conference
(17 June)

2405. On the basis of a report from the Com-
mittee on Economic and Monetary Affairs and
another from the Committee on Social Affairs,
Employment and Education, Parliament made its
preparations for the Tripartite Conference of gov-
ernments, Commission and the two sides of in-
dustry convened for 24 June in Luxembourg.
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The conclusions of the Committee on Economic
and Monetary Affairs were presented by Mr Arz-
zinger (C-D/D), who said in his introductory re-
marks that although the predominant problem of
unemployment was primarily of a social nature,
it was inextricably bound up with economic prob-
lems. He said that firms’ manufacturing capacity
would have to be more fully utilized before new
people were employed, that jobs had to be found
for an increased number of people and that there
was an investment gap affecting a million jobs.

Mr Artzinger appealed to all democratic forces to
offer their unlimited collaboration, for, he
said—fully  endorsing the  Commission’s
view—success could be achieved only on the ba-
sis of a comprehensive Community strategy for
economic growth and full employment.

Mr Glinne (S/B) presented the view of the Com-
mittee on Social Affairs, Employment and Edu-
cation that unemployment and inflation were not
natural phenomena and that active measures
should be taken to deal with them, particularly
when they were caused by structural shortcom-
ings. Purely short-term measures, he warned,
could not solve the problems of the underpri-
vileged regions; for this a sound forward-looking
policy for Europe would be necessary. To find a
way out of the present crisis and to avoid further
crises, the Committee put forward a list of spe-
cific measures, among which Mr Glinne stressed
the need for improved coordination of the activ-
ities of the European funds (Social and Regional
Funds and the EAGGF) and special short- and
medium-term measures for particularly hard-hit
social groups such as migrant workers, women,
the disabled, the self-employed, elderly workers
and workers without any proper training.

In the course of the debate, the spokesman for
the Socialist Group, Mr Espersen (DK), fully sup-
ported the viewpoint of the Committee on Social
Affairs that purely economic measures, such as
an expansionary economic policy, were not the
answer to these problems. He accused the Com-
mission of failing to include any constructive so-
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cial policy measures in its working paper prepar-
ing for the Tripartite Conference. It was not a
matter of increasing the size of the cake to be
shared out, instruments would have to be created
which would prevent such crises ever arising.

Mr Hirzschel (C-D/D), on the other hand, insist-
ed that social policy must be closely coordinated
with economic and financial policy and warned
against making new demands without consider-
ing how they were to be paid for. In the coming
years economic growth had priority, he said.

Social policy

Equal opportunity and status for women
(17 June)

2406. Answering a question by members of the
Social Group Lady Fisher of Rednal (UK), Mr Al-
bers (NL), Mrs Dunwoody (UK), Mr Albertsen (DK)
and Mr Dondelinger (L), Dr Hillery, Vice-Presi-
dent of the Commission, reviewed measures so
far taken, or planned for the near future, to im-
prove the position of women in the Community.
He agreed with the questioners that though In-
ternational Woman’s Year had created a more
favourable atmosphere, this did not mean that
nothing needed doing at Community level.

In moving the question, Lady Fisher of Rednal
stressed the consequences of the economic crisis
for the 35 million working women in the Com-
munity. She called on the Commission to re-
move all the discriminatory stipulations still ex-
isting in Community legislation.

Dr Hillery referred to the principle, set out in
Article 119 of the EEC Treaty, that men and
women should receive equal pay for equal work,
and the recent judgment of the Court of Justice
that any women could plead this right in court.
He also cited the Community Directive of De-
cember last year! which lays down that Member

I Bull. EC 12-1975, point 2215.
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States must ensure that by 1978 women have
equal job opportunities. The Commission’s next
steps in this connection would be connected with
social security, vocational training and job advi-
sory services and the provision of information.
He remarked that the Commission had recently
decided to set up a special office for women’s
questions.

Competition

Warning against protectionist tendencies
(17 June)

2407. Member States should grant State aid
only in so far as this did not affect the compet-
itiveness of the individual national economies,
which had the task of providing jobs and a
suitable standard of living. This view was put
forward by Mr Thomson, Member of the Com-
mission, who also referred to the Commission’s
extensive annual report on competition policy.

Mr Thomson was replying to a question put by
the Committee on Economic and Monetary Af-
fairs, which warned of the dangers of returning
to a protectionist economic policy and called on
the Commission to intensify its efforts to achieve
a more effective competition policy.

Industrial policy

Mastering industrial problems jointly
(17 June)

2408. In reply to a question from the Commit-
tee on Economic and Monetary Affairs, Mr Si-
monet, Commission Vice-President, said that Eu-
ropean initiatives aimed at solving problems con-
nected with industrial policy were seldom backed
up by the Member States. He expressed regret
that even Member States which had themselves
taken national measures to reorganize their in-
dustries, often lacked the readiness to do so at
European level.
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The question had been concerned with the prog-
ress made by the Commission in bringing closer
together Member States’ positions on industrial
policy. Particular mention was made of difficul-
ties in the paper industry, printing, shipbuilding,
the iron and steel industry and the data process-
ing industry.

Budgets

The 1977 budget estimates for the

European Parliament
(15 and 18 June)

2409. Parliament discussed estimates for its
own 1977 budget for inclusion in the preliminary
draft general budget of the Community.

These were computed as 55274 994 u.a. in reve-
nue and expenditure. The estimates comprise ex-
penditure for Parliament’s members and staff
(38 396 080 u.a. as compared with 36 932 620 u.a.
in the previous year), for buildings, equipment
and materials (11 029 335 u.a. as compared with
9 787 535 u.a.), for specific tasks such as, for ex-
ample, organizing the activities of interparliamen-
tary bodies (2287079 u.a. as compared with
1944 553 u.a.), for grants and other allocations
(671 000 u.a. as compared with 650 001 u.a.) and
for funds not earmarked for a specific purpose
(2 891 500 u.a. as compared with 2 806 500 u.a.).

The rapporteur of the Committee on Budgets,
Miss Flesch (L/L), said that the estimates were in
line with efforts to achieve stability. Any in-
creases were the result of the heavier workload of
various departments and of rising costs.

Improving parliamentary budget control
(15 June)

2410. Starting from the statement that respon-
sibilities for the approval and control of revenue
and expenditure are complementary and insepar-
ably interlinked and that the kind of control so
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far exercised in the Community is ‘notoriously
inadequate’, Parliament proposed improvements
aimed at more efficient budget control. It advo-
cated that powers of control be delegated to the
apropriate subcommittee (subcommittee of con-
trol) of the Committee on Budgets pointing out
at the same time that legal and procedural ques-
tions still have to be sorted out with the Council
and the Commission. Parliament took the view
that it should have access to information and
powers of investigation as follows:

(i) all documents concerning Community spend-
ing by Community bodies and national adminis-
trations should be made available to it;

(ii) it should be able to question responsible per-
sons or experts of the Community bodies of the
Member States concerned with Community
spending;

(iii) it should be able to carry out on-the-spot in-
spections in Community and national bodies in-
volved in activities related to Community spend-
ing.

Parliament demands
immediate implementation of the 1976 budget
(16 June)

2411. Parliament passed two Resolutions in
which it called for immediate use of the funds al-
located for the non-associated developing coun-
tries in the 1976 budget. It said that a legally
adopted budget must be implemented, even
though new actions were initiated. The danger
that Parliament’s budgetary powers might be cir-
cumvented—as in the abovementioned
case—was also brought up in two oral questions
to the Council by Mr Aigner (C-D/D) and Mr
Artzinger (C-D/D).

Mr Thorn, President of the Council, suggested
that Parliament try, in cooperation with the
Council, to track down and clear up possible dif-
ficulties in implementing the budget. A political
conflict between the two budgetary authorities
would help nobody.
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60 million u.a. for Friuli
(18 June)

2412. Parliament voted aid measures totalling
60 million u.a. for the earthquake-stricken area of
Friuli by adopting the first supplementary budget
for 1976.

In a joint question supported by all the Groups,
My Fellermaier (S/D), Mr Bertrand (C-D/B), Mr
Bangemann (L/D), Mr de la Maléne (EPD/F), Lord
Bessborough (C/UK) and Mr Fabbrini (COM/)
had asked the Commission on 15 June whether
the emergency aid for Friuli announced by Mr
Ortoli in a statement to the House on 12 May had
arrived and what additional measures were being
considered. Lord Bessborough, a Vice-President
of Parliament, had been sent by Parliament’s Bu-
reau to visit the stricken area on 16 and 17 May
to obtain first-hand information about the needs
of the local population.

Mr Ortoli assured Parliament that the Commun-
ity had ‘come promptly to the aid of the disaster
area. On 17 May, an initial sum of 500 000 u.a.
had been paid into the special account for Friuli
and had been available on the spot on the same
day. Further measures, which had resulted in the
supplementary budget now before Parliament,
had been drawn up after his visit to Friuli.

External relations

Results of Nairobi
(16 June)

2413. Council President Thorn described the
work done by UNCTAD IV in Nairobi as con-
structive. Despite press reports to the contrary,
the part played in it by the Community had been
a major one. The Community had confirmed its
readiness to negotiate raw material agreements
and, where appropriate, a fund to finance stocks
of raw materials. A timetable for these negotia-
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tions had also been drawn up. The compromise
finally achieved left the door open for futher so-
lutions. Mr Thorn made no secret of the fact that
only six Member States had been prepared to
make solid commitments, while the others had
expressed reservations.

Mr Cheysson, Member of the Commission, con-
firmed Mr Thorn’s analysis and was likewise cri-
tical of unduly pessimistic accounts of the out-
come of the Conference, which, he said, might
be atrributed to exaggerated expectations.

In the debate that followed, Mr Blumenfeld
(C-D/D) emphasized that in the forthcoming ne-
gotiations the negotiators should not lose sight of
the danger of a fatal spiral of inflation, unem-
ployment and recession being triggered by the
Third World’s demand for a fund to finance
stocks held by raw material producers.

Mr Lagorce (F), on the other hand, speaking for
the Socialist Group, described the Conference as
disappointing and called on the industrial nations
to make the efforts needed to make possible a
balanced development of the rich and poor coun-
tries.

The Community’s external relations
(16 June)

2414, Council President Thorn and Commis-
sion Vice-President Sir Christopher Soames were
subjected to strong criticism in a debate touched
off by a question from the Liberal and Allies
Group, which had asked how the Community’s
extensive economic relations with the rest of the
world fitted into the broad design of external pol-
icy.

Mr Thorn described the Community’s external
policy record as largely positive. He referred to
the statements made at the summit conferences
in Paris in 1972 and in Copenhagen in 1973 de-
fining the Community’s position in the world.
The procedure jointly elaborated by the Council
and Parliament guaranteed that the Community’s
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actions were democratically controlled. Sir Christ-
opher Soames outlined the principles of the Com-
munity’s external policy, pointing out that the
Community’s dependence on world trade was the
decisive factor in this field. External policy op-
tions were conditioned, on the one hand, by
Community interests and the basic political and
social values of the Member States and the inter-
national environment in which we live and, on
the other, by the situation existing at any given
time.

This led Mr Schmidt (S/D) to describe the policies
of the individual Member States as an undigni-
fied scramble for more favourable conditions in
their relations with their trading partners. The re-
sult was a lack of uniformity in Community trad-
ing policy. Mr Schmidt described Mr Thorn’s re-
marks as over-optimistic and noted that neither
those remarks nor the statement made by Sir
Christopher Soames provided a comprehensive
conception. Similar, though more qualified, criti-
cism was voiced by Mr Liicker (C-D/D), who de-
scribed Mr Thorn’s statement as ‘idyllic’. He said
that what had been done up to now was far from
doing justice to the hopes placed in Europe by
the peoples outside the Community and the chal-
lenges they had issued it.

Help for Palestinian refigees
(18 June)

2415. Parliament approved the renewal of the
food aid agreement between the EEC and
UNRWA (United Nations Relief and Works
Agency).

Lack of agreement among the Nine
on the Lebanese question criticized
(15 June)

2416. The Community has once again proved
incapable of taking practical steps to achieve a
ceasefire and peace in a crisis area. This criticism
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was levelled by Parliament at the Conference of
Foreign Ministers of the nine Member States, the
Council and the Commission with respect to
Community policy on the Lebanese question. It
urged them to coordinate their positions and ac-
tions forthwith in order to help restore a peaceful
dialogue between the warring factions by means
of appropriate joint measures.

Energy

Community coal policy
(17 June)

2417. Parliament regards the Community’s en-
ergy supplies as no more secure now than imme-
diately after the energy crisis. Blame was laid on
the Council of Energy Ministers, which, through
lack of determination, had failed to put together
a concrete political programme going beyond the
few declarations of principle made by the Heads
of Government. Despite official statements, the
will to make the Community less dependent on
imports, i.e. to give priority to promotion of
Community-owned and reliable sources of ener-
gy, appeared to be fading into the background.
Parliament reaffirmed its conviction that Com-
munity coal would continue to be a mainstay of
the Community’s energy supply plans, particular-
ly since nuclear energy was unlikely to fulfit all
the expectations placed in it by 1985.

Agriculture

Potato market regulation: first discussion
(18 June)

2418. After an initial discussion, the proposed
regulation on the common organization of the
market in potatoes was referred back to the Com-
mittee on Agriculture for further examination.
The potato sector is one of the last farm sectors
where no market organization yet exists.
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Agricultural alcohol
(18 June)

2419. Mr Lardinois, Commission Member, does
not regard an emergency regulation for the agri-
cultural alcohol sector as urgent, since work on a
market regulation for this product is already well
advanced. This was the reply he gave to an oral
question put by Mr Friih, Mr Artzinger, Mr Mem-
mel, Mr Klepsch and Mr Mursch (all C-D/D).

The questioners claimed that the absence of a
Community regulation was to blame for the fact
that the alcohol industry in the Federal Republic
of Germany was practically being put out of bu-
siness by extensive imports of alcohol from other
Community countries, while these were deriving
advantages from it.

New hop market regulation approved
(18 June)

2420. The Regulation organizing the market in
hops, which has existed since 1971, is to be
amended to deal with difficulties on the Commu-
nity and world markets. The aim is to stabilize
production, provide fair returns and balance sup-
ply and demand. Specifically, the aim is to im-
prove quality, simplify the list of varieties and
strengthen the producers’ association. Parliament
approved the Commission proposal with the pro-
vision that a number of amendments be made.

Question Time
(16 June)

2421. A total of 27 questions were submitted.
They were addressed to the Conference of For-
eign Ministers, the Council and the Commission
and were concerned with the infringement of UN
sanctions against Rhodesia, relations between the
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Community and China, representation of the
Member States at Council meetings, budget
funds for financial cooperation with non-Com-
munity States, the lack of jobs for school-leavers
and university graduates, agreements by oil com-
panies in Marseilles, introduction of a uniform
identity card, freedom of movement, the Euro-
pean Investment Bank, the Regional Fund, the
EAGGF, the common agricultural policy, costs
related to plenary sessions, the meat sector, eco-
nomic and social forecasts, old age pensions, pol-
lution of the sea by crude oil, public procurement
and peach surpluses.

European moves to promote adult education

Referring to a proposal by the European Bureau
for Adult Education, Mr Friih (C-D/D) in a ques-
tion to the Commission, advocated that courses for
young workers and farmers be promoted by the
Community in residential adult education estab-
lishments. Mr Guido Brunner, Commission
Member, was generally speaking in favour of the
suggestion, pointing out that it was being exam-
ined, particularly as regards its financial aspects.

Economic summit without Community participation

There was a sharp exchange over the question of
Community representation at the Puerto Rico
Summit Conference at the end of June to which
US President Ford had invited a number of
Western industrialized nations. It was triggered
by two questions put by Mr Albertsen (S/DK) and
Mr Berkhouwer (L/NL). President Ford’s invita-
tion had included Britain, Germany, France, Italy
and Japan but not the smaller Member States or
the Community as such. Several Members sup-
ported the questioners in their demand that the
Community be represented. Council President
Thorn could only state that the Council had not
yet dealt with this question. He said he could no
more than urge his eight colleagues to place the
matter on their agenda.
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In June the Council held two meetings on agri-
culture and foreign affairs.

398th meeting — Agriculture
(Luxembourg, 21 and 22 June)

2422. President: Mr Hamilius, Luxembourg Min-
ister of Agriculture.

From the Commission: Mr Lardinois, Member.

Friuli: As an act of Community solidarity, the
Council adopted a set of measures to contribute
to the reconstruction of the Friuli region after the
earthquake in May. These measures include two
Regulations on the contribution to be made by
the Community towards repairing damage to the
region’s infrastructures and agriculture, together
with a Decision assimilating the stricken towns
and villages to the areas covered by the Commu-
nity Directive on mountain and hill-farming.

New Zealand butter: The Council agreed to extend
the validity of the exceptional arrangements for
imports of New Zealand butter into the United
Kingdom.!

Cereals: Supplementing the decisions on cereals
taken at its meeting from 2 to 6 March, the
Council adopted the Regulation fixing the
threshold prices for cereals for the 1976/77 market-
ing year.?

Beaf and veal: The Council reviewed the situation
in this sector, having particular regard to the
drought prevailing in certain regions of the Com-
munity.3

Advance fixing of export refunds: The Council
adopted the Regulation amending Regulation

1 Point 2367.
2 Point 2236.
3 Point 2242.
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(EEC) 557/76 on the exchange rates to be applied
in agriculture.!

Protein products: The Council adopted the Regu-
lation introducing a temporary system of aid for
private stocks of certain protein products.?

Skimmed-milk powder: The Council amended the
Regulation laying down general rules for granting
aid for skimmed milk and skimmed-milk powder
for use as feedingstuffs, in order to provide for
the payment of certain aid by the exporting coun-
tries.’

Sugar: The Council adopted a series of measures
relating to sugar.*

The other items discussed by the Council were
hops,’ processed fruit and vegetables and eggs.

399th meeting — Foreign affairs
(Luxembourg, 29 and 30 June)

2423.  President: Mr Thorn, Luxembourg Minis-
ter of Foreign Affairs.

From the Commission: Mr Ortoli, President, Sir
Christopher Soames, Vice-President, Mr Cheys-
son, Mr Gundelach and Mr Brunner, Members.

Elimination of technical barriers: The Council
approved eighteen Directives on the elimination
of technical barriers to trade in industrial pro-
ducts.®

Election of the European Parliament by direct univer-
sal suffrage: In anticipation of the forthcoming
discussion of this subject by the European Coun-
cil, there was a final exchange of views in the
Council on the number and allocation of seats in
the Parliament to be elected in 1978.7

Canada: The Council adopted the decision on the
signing of a framework agreement for commercial
and economic cooperation between Canada and
the Community.®

Law of the Sea: The Council discussed prepara-
tions for the third United Nations Conference on
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the Law of the Sea and on the problems involved
in establishing 200-mile maritime economic
zones.’

Conference on international economic cooperation:
The Council held an exchange of views in pre-
paration for the meeting of Senior Officials in
Paris from 8 to 10 July.!

OCT: The Council adopted the Decision on the
association of the Overseas Countries and Terri-
tories with the EEC.!

Relations with Greece and Turkey: The Council
continued its discussions on the financial com-
mitments to be entered into in respect of the var-
ious eastern Mediterranean countries and reached
conclusions regarding the amounts to be allocat-
ed to the various countries or groups of countries
concerned.

Cyprus Sherry: The Council agreed to extend for
one year the arrangements now applicable to
Cyprus Sherry.!?

Commission
Mr Spinelli resigns

2424. Following his election to the Italian Par-
liament on 20 and 21 June, Mr Altiero Spinelli
has resigned his post as a Member of the Commis-
sion. After he had been declared officially elect-
ed, Mr Spinelli addressed his letters of resignation
to the nine governments, which had appointed

Point 2235.
Point 2238.
Point 2241.
Point 2237.
Point 2240.
Point 2118.
Point 2502.
Points 1201 to 1206.
Point 2332.
Point 2310.
Point 2355.
Point 2338.
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him, and to the President of the Commission.
The resignation took effect from 5 July, when
the new Italian Parliament was convened and
when it became incompatible for Mr Spinelli to
hold a seat in the national Parliament and to con-
tinue as a Member of the Commission.

Activities

2425. The Commission held five meetings in
June. Attention focused on the motion of cen-
sure tabled in the European Parliament,' the Tri-
partite Conference? and the effects of the drought
affecting a large part of the Community and the
harm done to European agriculture in particular.’

Friuli: Continuing its work of organizing the
Community effort to aid the Friuli region, the
Commission adopted a set of proposals and De-
cisions.* It was decided to put an initial proposal
before the Council for a Community contribution
towards repairing the damage to agriculture
caused by the Friuli earthquake. The proposal is
to be dealt with by expedited procedure. The
Community contribution under this head will
amount to 45 million u.a.

A second proposal is for Community aid to repair
damage to infrastructures (roads, bridges, electric
power networks, etc.). The sum involved is 15
million u.a.

A special supplementary budget of 60 million u.a.
of new appropriations was adopted by the Com-
mission and presented to the Council together
with the other two proposals.’

A third proposal is for the stricken area to be
brought within the scope of the Directive on hill-
farming, thus qualifying it for a Community con-
tribution to the cost of modernizing and adapting
farming structures.

In exercising its own powers under the ECSC
Treaty, the Commission took a Decision approv-
ing a special housing aid programme for steel-
workers hit by the earthquake. An appropriation
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of 6 million u.a. has been taken out of ECSC
funds for the purpose. It will enable long-term
(20 to 25 years) loans to be granted at a token in-
terest of 1%.

Another Decision, also taken under the ECSC
Treaty, approves a special ECSC assistance pro-
gramme to rebuild steelworks damaged by the
earthquake. It will enable low-interest loans to be
granted to the companies concerned.

Puyerto Rico: The Commission noted that the
Member States were unable to reach agreement
on whether the Community as such should take
part in the Puerto Rico Conference. The Com-
mission regretted that it had not been possible to
ensure that the Community attended, when is-
sues involving the Community’s interests would
be brought up. The Commission stressed that the
Member States should endeavour to see that the
results of the Conference were in line with the
Community’s interests and that no decision
could be taken in areas of Community compe-
tence.b

Economic policy recommendations for 1977: The
Commission adopted a Communication to the
Council on the policy to be followed in the Com-
munity in preparing the national budgets for
1977.

The Communication analyses the present trends
of the economic situation: a strong recovery is
under way but inflation is running too high,
while the employment outlook is improving only
slowly, and the situations of the individual coun-
tries vary excessively. For 1977, the Commission
recommends a cautions policy to ease the strains
on prices and costs and to introduce an all-em-
bracing incomes policy, the objective being to re-
duce unemployment rapidly while maintaining

Points 2402 and 2501.

Points 1101 to 1105.

Point 2242.
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stability. The Commission also recommends de-
tailed guidelines for each of the Member States.!

ERDF: The Commission adopted the first report
on the European Regional Development Fund.
Covering 1975, the report relates how, although
the Fund did not begin operating until part way
through the year, all the appropriations available
for 1975 (300 000 000 u.a.) were actually commit-
ted. It discusses the volume of appropriations
earmarked for the Fund and also specifies a
number of major objectives the Commission has
set itself for the further activities of the Fund.?

Generalized preferences: The Commission adopted
its proposals to the Council for the 1977 gener-
alized preferences scheme for the developing
countries. It proposes further improvements to
the Community’s scheme, particularly by sub-
stantially increasing the volume of trade (by
about 50 %) in industrial products qualifying for
these facilities.?

Law of the Sea: The Commission adopted a Com-
munication to the Council in preparation for the
next session of the Conference on the Law of the
Sea to be held in New York from August on-
wards. The Commission intends that the Com-
munity as such should be party to the agree-
ments under negotiation concerning all issues
within its field of competence (fisheries, for ex-
ample) and that the Nine should adopt a united
position on the other questions.?

New Zealand butter: The Commission adopted a
new proposal to the Council defining the arrange-
ments for New Zealand butter for 1978, 1979 and
1980. Bearing in mind the points made on the
subject by the Ministers of Agriculture at a num-
ber of meetings, the Commission amended its or-
iginal proposals of July 1975 to limit sales of New
Zealand butter for direct consumption to 25 % of
the United Kingdom’s total direct consumption.
As regards the arrangements to apply after 1980,
the proposal indicates that the Council will take
a decision by 31 December 1978 on the basis of
a report from the Commission.’
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Milk products: The Commission tentatively dis-
cussed action which must be taken to deal with
structural surpluses in the milk sector.$

Transport: The Commission adopted a report and
proposals to the Council concerning Community
action on transport infrastructure. First, it pro-
poses to strengthen the current consultation and
concertation procedures for all Member States’
major transport projects. Then the Commission
suggests that the Community might provide fi-
nancial assistance for major projects of European
interest when these cannot be implemented at
national level or satisfy a Community rather than
a national priority.’

Abuse of dominant position: The Commission
adopted a Decision against the firm Hoffmann-
La Roche for abuse of a dominant position. This
Swiss company, with branches in most Commu-
nity countries, is a leading world pharmaceutical
manufacturer. The Commission investigated the
Company’s activities on the vitamin market and
ordered it to remove certain terms from its sales
contracts which are incompatible with the compe-
tition rules (Article 86 of the EEC Treaty). The
Decision also imposes a fine of 30000 u.a.
against the company.t

Thermonuclear fusion: The Commission sent the
Council a new report on the JET project. This
paper confirms the scientific and technical value
of the project and the possibilities for siting it at
Ispra.®
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Relations with workers’ and employers’
organizations

2426. In June, the Commission arranged meet-
ings with the European Trade Union Confeder-
ation (ETUC) to prepare various positions and ac-
tion programmes: trade union cooperation within
the Lomé Convention, direct taxes, company law
relating to groups, multinationals and regional
policy.

The European Metalworkers’ Federation (EMF)
was consulted on the Commission’s proposal
concerning shipbuilding and the green paper on
employee participation was also discussed at a
meeting between Mr Gundelach and the Feder-
ation.

Court of Justice

New cases

Case 46/76 — Mr W.J.G. Bauhuis, Aalten, v
Nederlandse Staat (Ministerie van Landbouw en
Visserij)

2427. In a case relating to the payment of
charges in respect of animal health inspections,
the Arrondissementsrechtbank of The Hague re-
quested the Court of Justice on 2 June to give a
preliminary ruling on whether such charges,
which are levied on exports of cattle to another
Member State, were charges: having an effect
equivalent to customs duties within the meaning
of Article 16 of the EEC Tredty, in view of the
fact that inspections were carried out pursuant to
Directive 64/432! on animal health problems af-
fecting intra-Community trade in bovine animals
and swine or in order to ascertain whether ani-
mals satisfied the specific requirements laid down
by the importing Member State.

Case 47/76 — (1) Mr A. De Norre, Geeraards-

bergen, and (2) Mrs M. De Clercq (De Norre) v
Brouwerij Concordia NV, Geeraardsbergen

Bull. EC 6-1976

Court of Justice

2428. In an action relating to a contract for the
exclusive supply of brewery products, the Hof
van Beroep of Ghent, requested the Court of Jus-
tice on 4 June to give a number of preliminary
rulings on Community provisions relating to
competition applicable to such contracts between
undertakings in a single Member State; on
whether a national court was under an obligation
to stay proceedings where the existence of an ex-
emption under Article 85(3) of the EEC Treaty
was possible; on the status to be attributed to a
new agreement, the treatment of which was not
determined directly by the national court; and fi-
nally, on whether the Belgian Royal Decree? of
25 September 1964 moderating the onerous terms
imposed by brewery contracts was compatible
with Community law.

Case 48/76 — Commission official v (1) the Com-
mission and (2) the Council

2429. A former Commission official brought an
action before the Court of Justice on 8 June for
the annulment of the last subparagraph of Article
3(3) of Regulation 2530/723 introducing special
and temporary measures applicable to the recruit-
ment of officials of the European Communities
in consequence of the accession of new Member
States, and for the termination of service of of-
ficials of those Communities, where that article
lays down the terms under which allowances in
respect of voluntary termination of service are
converted into foreign currencies.

Case 49/76 — Gesellschaft fiir Uberseehandel
mbH, Hamburg, v Handelskammer Hamburg

2430. The Verwaltungsgericht Hamburg re-
quested the Court of Justice on 8 June to give a
preliminary ruling on the interpretation of Article
5 of Regulation 802/68* on the common defini-
tion of the concept of the origin of goods, parti-

0J 121 of 29.7.1964.

Moniteur belge of 21.10.1964, p. 11127,
0OJ L 272 of 5.12.1972.

OJ L 148 of 28.6.1968.

R T S

83


collsvs
Text Box


Court of Justice

cularly in relation to crude casein acquired in a
non-member country but ground in a Member
State to render it fit for use.

Case 50/76 — Amsterdam Bulb B.V., Amster-
dam, v Produktschap voor Siergewassen

2431. The College van Beroep voor het Bedrijfs-
leven requested the Court of Justice on 17 June
to give a preliminary ruling on whether the fact
that the Netherlands authorities had fixed mini-
mum prices in respect of flowering bulbs for ex-
port was compatible with Community agricultural
rules.

Case 51/76 — Verbond van Nederlandse On-
dernemingen, The Hague, v Inspecteur der
Invoerrechten

2432. 1In a case relating to the levying of turn-
over taxes on purchases of goods by way of cap-
ital investment, the Hoge Raad der Nederlanden
requested the Court of Justice on 18 June to give
a preliminary ruling on the interpretation of the
words ‘capital goods’ in Article 17 of the Second
Council Directive' on the harmonization of legis-
lation of Member States concerning turnover
taxes, where that article governs the transition
from systems of turnover taxes to the common
system of value added tax.

Case 52/76 — Rag. L. Benedetti v Ditta Munari
F.lli, Sas

2433. The Pretura di Cittadella requested the
Court of Justice on 25 June to give a number of
preliminary rulings on, inter alia, whether an ag-
ricultural intervention agency could, under Arti-
cle 40 of the EEC Treaty and the rules on
competition, buy wheat on terms other than
those laid down in Community agricultural regu-
lations and subsequently resell it at prices lower
than those laid down in those regulations.
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Case 53/76 — M. le Procureur de la République,
Besangon, v Mr C. Bouhelier, Villers-le-Lac, et al.

2434. In the context of criminal proceedings re-
lating to the forgery of customs documents ac-
companying exported watches, the Tribunal de
grande instance de Besanc¢on requested the Court
of Justice on 28 June to give a preliminary ruling
on whether the words ‘quantitative restrictions
on exports and any measures having equivalent
effect’ in Article 34 of the EEC Treaty should be
interpreted as applying also to regulations in a
Member State requiring a licence or similar cer-
tificate in place thereof in respect of exports of
certain goods, where that certificate did not give
rise to the levying of a charge and where it could
be refused if the quality did not meet certain
conditions laid down by the authority issuing the
certificate in place of the licence.

Cases 54 to 60/76 — Compagnie industrielle et
agricole du comté de Lohéac, Saint-Rose (Guade-
loupe), v (1) the Council and (2) the Commission

2435. Seven sugar producers established in
Guadeloupe and Martinique brought actions for
damages before the Court of Justice on 29 June
in respect of the loss which they claim to have
suffered as a result of the fact that Community
regulations relating to sugar (basic regulation
and those laying down prices for each sugar mar-
keting year) did not take account of the time-lag
between the harvest and sales periods in the
French departments referred to above and the
harvest and sales periods in the European terri-
tory of the Community.

Case 61/76 and 61/76 R — Commission official v
the Commission

2436. A Commission official brought an action
before the Court of Justice on 30 June to annul
the Commission decision of 10 December 1975
officially transferring him from Petten to Ispra.
This action was accompanied by a request for in-

1 0J 71 of 14.4.1967.
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terim measures to stay the applicant’s transfer
until the Court had decided the case on its
merits.

Judgments

Joined cases 56 to 60/74 — Firma K. Kampffmeyer
Miihlenvereinigung KG, Hamburg, ef al, v (1) the
Council and (2) the Commission

2437. Five German milling concerns engaged in
processing durum wheat had brought actions be-
for the Court of Justice on the basis of the second
paragraph of Article 215 of the EEC Treaty for
damages in respect of losses which they claim to
have suffered as a result of the prices and aids
in respect of durum wheat fixed for the 1974/75
marketing year.

The Court dismissed this action in its judgment
of 2 June.

Case 74/74 — Comptoir national technique agri-
cole (CNTA) SA, Paris v the Commission

2438. An action had been brought before the
Court of Justice on 1 October 1974 for damages
in respect of losses suffered by the applicant as
a result of the adoption by the Commission of
Regulation 189/72! abolishing the compensatory
amounts applicable in the oils and fats sector fol-
lowing temporary widening of the margins of
fluctuation of the currencies of certain Member
States without adopting transitional measures in
respect of current operations.

In an interlocutory judgment given on 14 May
1975, the Court held that the Commission
should pay damages in respect of the loss
suffered by the applicant in carrying out export
operations as a result of the abolition of the
compensatory amounts. Since the parties had not
agreed on the amount of compensation, further
proceedings had been commenced before the
Court to enable it to determine the amount of
compensation to be paid.?
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The Court dismissed this action in its judgment
of 15 June.

Joined cases 51, 86 and 96/75 — EMI Records Li-
mited v CBS United Kingdom Limited et al.

2439. The High Court of Justice, London, the
Se- og Handelsret, Copenhagen, and the Land-
gericht Koln had requested the Court of Justice in
June, July and September 1975, to give a preli-
minary ruling on whether exercising certain trade
mark rights was compatible with the rules laid
down in the EEC Treaty on the free movement
of goods and on competition.

In its judgment of 15 June, the Court held that
those rules did not prohibit the proprietor of a
single trade mark which was the same in all the
Member States of the Community from exercis-
ing his rights under that trade mark as recog-
nized under the national law of each Member
State in order to prevent the sale in the Commu-
nity by third parties of products bearing an iden-
tical trade mark of which the third parties were
proprietors in a non-member country, in so far as
the use of such rights did not appear to have the
effect of a restrictive agreement or concerted
practice for the purpose, or having the effect, of
isolating or partitioning the common market.
Provided that this condition was fulfilled, it was
one of the acceptable consequences of the protec-
tion afforded the proprietor of a trade mark by
the laws of each Member State against imports of
products from non-member countries bearing an
identical or similar trade mark that such third
parties should be required to obliterate the trade
mark on the products concerned, and if necessary
fix a different trade mark.

C ase 56/75 — Commission official v the Commis-
sion

2440. A Commission official had brought an ac-
tion requesting the Court of Justice to annul the

1 OJ No L 24 of 28.1.1972.
2 Bull. EC 5-1975, point 2443.
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decision of the Commission whereby it refused to
pay the applicant’s remuneration to a Luxem-
bourg bank.

The Court dismissed this action in its judgment
of 24 June.

Case 97/75 — Commission official v the Commis-
sion

2441. A former Commission official had
brought an action against the Commission on 5
September 1975 for the annulment of the deci-
sion of the Commission whereby the allowance
for voluntary termination of service was calculat-
ed taking account of the income received by the
applicant in his new position.

The Court annulled the decision of the Commis-
sion in its judgment of 24 June.

Case 113/75 — Mr G. Fracassetti, Calusco
d’Adda, v Amministrazione delle Finanze dello
Stato

2442. The Tribunale di Genova had requested
the Court of Justice on 25 November 1975 to
give a preliminary ruling on the interpretation of
the expression ‘date of import” for fixing the levy
applicable to cereals.

In its judgment of 15 June, the Court held that
the ‘date of import” was the day during which
the declaration of the goods was accepted by the
customs authorities. the Commission Recom-
mendation! of 25 May 1962 relating to the date
to be taken into consideration in fixing the rate
of customs duties applicable to goods declared for
consumption could not therefore be applied to
levies.

Case 119/75 — Terrapin (Overseas) Ltd, Bletchley,
Milton Keynes, v Terranova Industrie C.A. Kap-
ferer & Co., Freihung/Opf.

2443. The Bundesgerichtshof had requested the
Court of Justice to give a preliminary ruling on
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whether it was compatible with the principle of
the free movement of goods (Articles 30 and 36
of the EEC Treaty) for an undertaking esta-
blished in Member State A to prevent, by virtue
of a trade mark owned in that country, the im-
portation of similar products manufactured by
another undertaking established in Member State
B where those products were covered in country
B, quite legally, by a trade mark capable of being
confused with that owned by the undertaking in
country A.

The Court held in its judgment of 22 June that
it was compatible with the principle of the free
movement of goods to prevent such imports,
provided there. was no agreement between the
undertaking concerned restricting competition
nor any relationship of dependence, either legal
or economic, and that their respective rights had
been created independently of one another.

Case 120/75 — Firma W.J. Riemer, Hamburg, v
Hauptzollamt Liibeck-West

2444. The Finanzgericht Hamburg had request-
ed the Court of Justice to give a preliminary ru-
ling on whether tariffs could be charged on
cranberries as though they were fresh cranberries
within the meaning of Heading No 08.08 B of the
Common Customs Tariff if they had been frozen
for a short period while being transported.

The Court replied in the negative in its judgment
of 15 June.

Case 121/75 — Firma Alra-Schallplatten-Zen-
trale, Herzogenrath, v Firma Alpha-Schallplatten-
Trading GmbH & Co. KG, Erding

2445. The Court of Justice had been requested
by the Oberlandesgericht Koln to give a prelimi-
nary ruling on whether it was an infringement of
the principle of the free movement of goods? and

1 0J 51 of 29.6.1962.
2 Article 36 of the EEC Treaty.
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the rules of competition' for a manufacturer of
records to exercise his exclusive copyright, which
he enjoyed under national law.? to prevent the
sale in the territory for which the right had been
granted of similar products manufactured in an-
other Member State where they were not subject
to restrictions on their sale.

Since the parties have reached an out-of-court
settlement on the main issue, the case was re-
moved from the Court register by Order of 2
June.

Case 125/75 — Firma Milch-, Fett- und Eierkon-
tor GmbH, Hamburg, v Hauptzollamt Hamburg-
Jonas

2446. The Finanzgericht Hamburg, in an action
relating to the export of butter, bound in fact for
Czechoslovakia, but sent first to Morocco, where
it was unloaded, and then to Poland, merely in
order to obtain a higher refund, had requested
the Court of Justice to give a preliminary ruling
on whether merely transporting the goods via a
country was sufficient to give rise to the right to
the corresponding refund, even though the pro-
duct was sold in another country.

The Court held in its judgment of 2 June that
export refunds provided for in respect of specific
importing countries were granted only in so far
as the goods exported had actually reached the
market of the importing country concerned. They
were not granted where the goods were merely
transported via a particular country.

Case 127/75 — Bobie Getrinkevertriecb GmbH,
Gelsenkirchen, v Hauptzollamt Aachen-Nord

2447. The Finanzgericht Disseldorf had re-
quested the Court of Justice to give a preliminary
ruling on whether the method of taxing beer im-
ported into Germany during 1968 and 1969 was
compatible with Article 95 of the EEC Treaty,
taking account of the system of taxing German
beer (on a scale according to the quality of beer
produced).
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The Court held in its judgment of 22 June that
this method was incompatible with the relevant
articles if the national product was charged at a
lower rate, even if only in certain cases. However,
where a Member State had elected to apply a pro-
gressive tax to nationally produced beer which
was calculated according to the quantity produced
by each brewery in the course of a year, the
Court held that there was no infringement of Ar-
ticle 95(1) where beer produced abroad was sub-
ject to a rate of taxation which was equivalent or
less and which was also applied to quantities of
beer produced by each brewery in the course of
a year.

Case 1/76 — Commission official v the Commis-
sion

2448. A Commission official had requested the
Court of Justice to annul the decision of the
Commission whereby she was refused payment
of expatriation allowance.

The Court, in its judgment of 15 June, dismissed
this action as inadmissible.

Economic and Social Committee

140th plenary session

2449. The Economic and Social Committee
held its 140th plenary session in Brussels on 30
June and 1 July, with Mr Henri Canonge, the
Committee Chairman, in the chair. A signal fea-
ture of the session was the presence of Mr Fran-
cois-Xavier Ortoli, President of the Commission,
who spoke to the Committee. Eleven Opinions
were adopted.

I Articles 85 and 86 of the EEC Treaty.
2 Articles 75, 78 and 85 of the German Law on copyright.
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Opinions
Admission of securities to the stock exchange

2450. In general terms the Committee’s Opin-
ion welcomes the proposal for a Directive coordi-
nating the conditions governing admission of sec-
urities to official stock exchange quotation, since
it is closely bound up with the harmonization of
the provisions concerning the prospectus for ad-
mission to the stock exchange. The Committee
also considered that it was another way for the
Member States to advance gradually towards a
European capital market.

Indemnity insurance

2451. In its Opinion on the proposal for a sec-
ond Directive coordinating the provisions laid
down by law, regulation or administrative action
concerning direct insurance other than life insur-
ance and determining provisions to facilitate ef-
fective exercise of the freedom to offer services,
the Committee notes that the proposed Directive
constitutes an initial effort towards coordination.
The Committee emphasized, however, that the
Commission should promptly do all it could to
secure coordination in other vital areas. The pro-
posed Directive was to be only temporary and a
deadline should be set for obtaining the coordin-
ation essential to achieving full freedom to sup-
ply services.

Common organization of the potato market

2452. The Committee approved the proposal for
a Regulation on the common organization of the
market in potatoes. It acknowledged that by help-
ing to stabilize the potato market and to achieve
a more balanced relationship between production,
distribution and industry, the proposal offered a
number of advantages for producers and consum-
ers alike. It was pointed out, however, that there
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was not necessarily a very close connection be-
tween the degree of flexibility in a market organ-
ization and cyclical price fluctuations.The Com-
mittee opted, in principle, for a fairly flexible
common organization of the market.

Elimination of technical barriers

2453. The Committee delivered Opinions on a
set of proposals for Directives concerning the use
of fuel oils with the aim of reducing sulphurous
emissions, permissible sound levels and the ex-
haust systems of motorcycles and the marketing
of ammonium nitrate fertilizers with a high
nitrogen content.

Protection of livestock

2454. The Committee approved the proposal for
a Council Decision on the conclusion of the
European Convention for the protection of ani-
mals on stock farms. The Committee made a
number of observations on the form and sub-
stance of the Convention. It considered, in par-
ticular, that the Convention must ensure ade-
quate consultation with non-governmental bodies
involved and that it should not hamper the ef-
forts to improve existing national and Communi-
ty standards.

Sulphur health standards

2455. In its Opinion on the proposal for a Res-
olution on establishing criteria for sulphur diox-
ide and suspended particles in the urban atmos-
phere and on the proposed Directive concerning
health protection standards for sulphur dioxide
and suspended particles in the urban atmosphere,
the Committee recognized the value of the Com-
mission’s proposals and hoped that the health
standards laid down in the Directives would be
introduced in the Member States as quickly as
possible.

Bull. EC 6-1976


collsvs
Text Box


ECSC Consultative Committee

ECSC Consultative Committee

177th meeting

2456. The ECSC Consultative Committee held
its 177th meeting (ordinary) in Luxembourg on
10 June, with Mr Alberto Capanna, the Commit-
tee Chairman, in the chair. Mr Simonet, Vice-
President and Mr Thomson, Member of the Com-
mission, were also present.

Activities under the ECSC Treaty

2457. In his introductory statement on ECSC
activities, Mr Simonet stressed the need to learn
from the most serious cyclical crisis to hit the
steel industry since the common market was
established. This crisis had brought out two es-
sential problems:

(i) each cyclical crisis reveals more clearly the
structural weaknesses in the industrial and social
fabric of the Community steel sector;

(ii) if the Community really wants to face up to
international competition in its strongest forma-
tion, it cannot afford to be split into compart-
ments. This could trigger off a clash between the
‘strong’ and the ‘weak’ and would thus erase the
reality of the common market as such.

Developing his ideas Mr Simonet recalled the ba-
sic provisions of the ECSC Treaty and instru-
ments available to the Commission to facilitate
company financing, foster technical and medical
research, and also the resources which could be
called upon to assist social projects, particularly
retraining if the number of jobs had to be
reduced.

But the cumbersome procedures required to mo-
bilize the direct resources of the Treaty had
something to do with the formation of the inter-
national economic grouping by the German steel
companies together with ESTEL (combining Ho-
esch and Hoogovens) and ARBED (which con-
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trols Roechling). This grouping was apparently to
be placed over the existing national associations
although in theory it would not affect the exis-
tence of the steelmakers’ club.

Article 48 of the Treaty of Paris explicitly sanc-
tions the right to form such associations as long
as membership is voluntary and their activities
are not contrary to the provisions of the Treaty.
In particular, therefore, they could not be used as
a basis for agreements or concerted practices be-
tween undertakings as prohibited by Article 65.

The new association groups cormpanies which be-
tween them control nearly half the steel produc-
tion of the common market. According to the
promoters, it was formed because an organization
was needed which was better able to defend the
interests of its members and solve their current
problems. They felt that after the recent crisis,
from which the steel industry was emerging
much weakened, the structure of the industry
needed to be strengthened so that it could adapt
more easily to the ups-and-downs of the econom-
ic cycle.

This held true for the whole of the Community
steel industry which had suffered heavily and
was concerned about whether it could pull
through a further difficult situation.

The Commission had to keep an eye on the
methods chosen to solve the problems if there
was a danger of clashes occurring between major
regional groupings contrary to the very principle
of the unity of the common market, or of situ-
ations arising where one group was so powerful
that normal conditions of competition could not
be maintained.

The Commission was not yet in possession of all
the authorization requests required by the Treaty
provisions and particularly by Article 65. Regard-
less of the formal and legal aspects of this matter,
the Commission, as guardian of the Treaty, in-
tended very shortly to examine all the proposals
in the light of the basic aims of the Treaty—i.e.
maintaining normal conditions of competition,
and above all attaining the social objectives.
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For the Commission, this meant finding an al-
ternative answer for the European steel industry
which was now taking a hard look at its future
and its place in world steel.

This required answers to the following questions:
(a) how to coordinate investments;

(b) how to present, when a crisis arises, a me-
chanism for adjusting production which is suffi-
ciently binding to be respected;

(c) how to introduce, if required and with the
necessary flexibility, a system of monitored
prices;

(d) what criteria to apply in tackling the problem
of merger authorizations;

(&) how to fit the European steel industry into
the international scene;

(f) lastly and especially, how to work out a way
in which we could mobilize Community financial
resources to cushion the impact of a crisis on the
workers.

The members of the Committee listened to Mr
Simonet’s statement with great interest. They
were pleased that the question of groupings was
considered in general terms and that the crisis had
made the authorities aware of the inadequacy of
the present structures in the steel industry.

In his comments, Mr Ferry (France, steel produ-
cers’ group) welcomed Mr Simonet’s clear and
wide-ranging statements which would have to be
debated more fully later. Speaking of the econ-
omic interest grouping involving Germany, Lux-
embourg and the Netherlands, Mr Ferry did not
question the good faith or good intentions of
those who had formed it, but feared that this
move could have dangerous consequences for
other Community producers and for the Com-
munity itself. Mr Ferry said he was glad the
Commission had shown it was determined to re-
ject anything which might lead to a partitioning
of the Community. Mr Ferry hoped that the
Commission’s own proposals would win general
acceptance from all Community producers so that
their practical effects would be felt over a very
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wide area. It was pointed out on behalf of the
workers that the new steel grouping raised many
problems and that the workers were expecting
answers and reassurance from the Commission
on the social aspects.

Employment problems in the steel industry

2458. The Committee went on to tackle the
employment problems and their social conse-
quences. Mr Thomson recalled that this issue was
being discussed as a result of the initiative taken
by the workers’ group of the Committee in send-
ing the Commission a memorandum on the se-
rious threat of unemployment in the steel indus-
try.

Mr Thomson said that the Community’s biggest
efforts to combat unemployment were centred on
the Tripartite Conference to be held in Luxem-
bourg on 24 June. What was said and agreed at
the Conference would shape the overall strategy
in the battle against unemployment. Mr Thom-
son said in substance that when this recession
had passed, we would certainly not automatically
alight on a privileged period of full employment;
the Community would be faced with problems of
structural and technological unemployment of
different proportions from those we had exper-
ienced before.

Mr Thomson then reviewed the document pres-
ented by the workers’ group and announced that
the Commission intended to follow the sugges-
tions voiced by the workers concerning studies,
employment policy, the possibilities offered by
Articles 56 and 95 of the ECSC Treaty and as-
sistance from the Social Fund and the Regional
Development Fund.

The Committee thanked Mr Thomson for his
constructive attitude towards the concern of the
workers’ representatives. Finally, the draft Reso-
lution—with an amendment requesting the Com-
mission to provide similar measures for the coal
industries—was passed by 38 votes against 0
with 10 abstentions.
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In this Resolution the Consultative Committee
proposes that the Commission should:

1. undertake the necessary studies with a view
to forecasting the extent of unemployment and
to taking steps for the redevelopment of those
iron and steel regions which are structurally af-
fected,

2. pursue an unemployment policy in the affect-
ed regions in cooperation with the government
authorities and both sides of industry, and hav-
ing recourse where appropriate to those institu-
tions specializing in the study and location of
new industries which could be economically est-
ablished in the regions affected;

3. consider the optimal utilization of the possib-
ilities offered by Articles 56 and 95 of the ECSC
Treaty in order to counter social and economic
difficulties;

4. release part of the funds allocated to the
European Social Fund and the European Region-
al Development Fund to solve the problems
which exist;

S. as appropriate take similar action in regard to
the Community’s coal industries.!

International railway tariffs

2459. The Commission representative reminded
the Committee that the draft of the new agree-
ment on establishing through international rail-
way tariffs for the carriage of coal and steel had
been drawn up by the Commission in response
to a request from the Member States made in
January 1974 through the Transport Questions
Subcommittee. Most of the speakers commenting
on this item contended that whatever the legal
and formal arguments any step backwards from
the present position would be particularly deplor-
able as instances of European integration were
few and far between. On points of detail it was
noted that in the new tariff proposals three items
were particularly open to criticism, namely the in-
crease in the terminal charge, its application to
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distances covered in transit and the railway com-
panies’ right to refuse to apply through interna-
tional tariffs on certain routes.

The draft report by Mr de la Vallée Poussin on this
question was unanimously adopted. By 40 votes
against 0 and one abstention, the Committee also
adopted the slightly amended draft Resolution
presented by the coal and steel producers’
groups.!

Medium-term guidelines for coal

2460.The Committee discussed at length the me-
dium-term guidelines for coal on the basis of the
draft report by Mr Reintges (coal producers’
group). The discussion dwelt primarily on the
need for the coal industry to command adequate
investment resources and to be sure that it could
dispose of production at acceptable prices. Mr Pi-
card (coal users’ group) felt that this would re-
quire a certain organization of the market, involv-
ing either arbitrary restrictions on imports or aid
for other coal similar to that granted for coking
coal. The Reintges report was adopted on the un-
derstanding that the comments made at the
meeting would be annexed to the report.

Forward programme for steel

2461. The Committee felt that the forward steel
programme for the third quarter of 1976 was opt-
imistic, especially in regard to the motor industry
and products of first-stage processing. The Com-
mittee expressed its concern about the situation
of the steel market at international level.

1 0J C151 of 3.7.1976.
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Research

2462. The Committee finally approved a num-
ber of steel research projects and the third med-
ical research programme.

European Investment Bank

Annual meeting of the Board of Governors of
the European Investment Bank

2463. The Board of Governors of the European
Investment Bank, composed of the Finance Min-
isters of the nine Member States of the European
Economic Community, met in Luxembourg on
23 June under the chairmanship of Mr Denis
Healey, Governor for the United Kingdom.

It approved the Bank’s annual report for 1975
and renewed the Management Committee.

Annual report for 1975

2464. The Board approved the Bank’s annual
report for 1975 comprising the balance sheet and
the profit and loss account, presented on behalf
of the Board of Directors by Mr Yves Le Portz,
the Bank’s President. It shows that for the first
time the EIB’s lending activities in a single year
rose above 1000 million European units of ac-
count.!

During the year, 77 loan contracts were signed
for a total of 1006.5 million EUA, contributing
to investments amounting to 4 400 million EUA.

This continued high level of lending, which com-
pares with 996.4 million EUA in 1974, was main-
tained, says the report, ‘despite the scale of the
worldwide economic recession’.
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The year saw the amount of ordinary loans and
guarantees outstanding rise by almost 23 % from
3759.6 million EUA to 4 616.6 million EUA.

Lending

1hree-quarters of loans in member countries
went 1o less-favoured regions

2465. Over 90% of the Bank’s lending last
year—64 loans  totalling 917.5  million
EUA—went to investments within the Commu-
nity.

Nearly three-quarters of this sum, 670.6 million
EUA, was provided for projects in less-favoured
areas, mainly in Italy, the United Kingdom and
Ireland, where regional problems are the most
acute.

This figure includes a number of operations ac-
counting for 195.5 million EUA, chiefly in the
energy sector, which not only helped to alleviate
regional problems but also fulfilled another crite-
rion for the granting of an EIB loan, as laid down
in Article 130 of the Treaty of Rome, by serving
a common interest of several Member States or
of the Community as a whole.

Energy supply

2466. For such investments of common interest
the Bank provided a total amount of 438.8 mil-
lion EUA, of which the major share, 338 mil-
lion EUA, went to projects which will help to im-

1 The following conversion rates were used for drawing up
the balance sheet at 31 December 1975:
1 European unit of account =

DM 3.05382 Bfrs 46.0606

£ 0.575973 Lfrs 46.0606
FF 5.21981 Dkr 7.19697
Lit. 797.769 £1Ir 0.575039
FlL. 3.13120 $ 1.16528
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prove and diversify the Community’s energy
supplies and reduce its dependence on oil im-
ports. In this connection, 126.3 million EUA was
granted for construction and equipment of nuc-
lear power stations in the United Kingdom, Italy
and France; 104.8 million EUA for the laying of
natural gas pipelines in the United Kingdom, Ita-
ly and Belgium; 82.4 million EUA for various in-
vestments in oil and natural gas development in
Italy, the United Kingdom, Denmark and France
and 24.5 million EUA for coalmining in the
United Kingdom.

Projects aimed at improving road and telecom-
munications links between different Member
States, thus also serving a common interest,
attracted loans totalling 100.8 million EUA.

Lending for industry included finance for
129 smaller ventures

2467. With firms tending to hold back from in-
vestment in the economic recession, the total of
new loans within the Community which went
towards industrial projects fell from the levels
reached in previous years—304 million EUA in
1974, 277.9 million EUA in 1973—to 138.2 mil-
lion EUA.

However, a marked feature was the amount
provided for small and medium scale industrial
ventures under the Bank’s global loan system,
through which it grants loans to intermediary fi-
nancial institutions which then allocate sums to
help projects of smaller size than the Bank could
normally deal with directly.

Four new global loans worth 10.2 million EUA
were granted. Partly from these loans, but mainly
from global loans signed the previous year, allo-
cations totalling 63.1 million u.a. were drawn
down to help finance 129 ventures.

These allocations together with direct loans to in-
dustry brought the amount of finance from the
EIB for industrial projects to 191 million EUA,
the allocations in favour of small and medium-
sized industries making up 33 %.!
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The annual report stresses that the Bank views
the global loan system as a ‘particularly effective
form of financing regional development, conduc-
tive to industrial diversification, largely in labour-
intensive sectors’.

Infrastructure projects

2468. While the economic situation limited the
possibility of aiding industrial development to the
same degree as in previous years, the Bank was
on the other hand able to give strong support to
large-scale infrastructure schemes carried out by
public authorities in many member countries,
thus sustaining economic activity.

Apart from energy, transport and telecommunica-
tions projects it provided loans for water supply
schemes in north-east England, Brittany and the
Italian Mezzogiorno, and it also helped to finance
part of a major anti-pollution scheme in the Bay
of Naples.

The construction of these infrastructure projects
is expected to give work to around 80 000 people,
which is in addition to 12000 permanent jobs
which should be created and 4 000 safeguarded
by the industrial projects (including the smaller
ventures) which the Bank helped to finance.

More loans in Italy and the United Kingdom

2469. Of all finance provided by the Bank with-
in the Community last year, 39.1% went to in-
vestments in Italy and 36.5% in the United
Kingdom. Loans in France accounted for 17.2 %
of the total, and the remaining 7.2 % provided for
projects in Ireland, Denmark and Belgium. Rel-

I The figures given for the Bank’s global loan operations re-
late not to final beneficiaries but to contracts signed. Conse-
quently, 529 million EUA, the difference between the
amount of global loans granted in 1975 (10.2 million EUA)
and the amounts allocated from global loans outstanding (63.1
million EUA), is deducted from the total amount of finance
for industrial projects.
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atively low interest rates obtaining in Germany,
the Nethertands and Luxembourg effectively pre-
vented the granting of any loans in these coun-
tries.

In ltaly, 26 loans were granted for a total of 358.8
million EUA (Lit. 289 800 million) compared with
278 million EUA (Lit. 227 000 million) in 1974, a
rise of 29 %.

About two thirds of the loans were for invest-
ments of regional benefit, chiefly in the mainland
Mezzogiorno and Sicily.

The Bank also helped to finance major infrastruc-
ture projects in northern Italy, telephone installa-
tions and a number of industrial projects.

Loans in the United Kingdom more than doubled,
reaching 334.5 million EUA (£186.5 million) com-
pared with around 150 million EUA (£79.9 mil-
lion) in 1974 and 67 million EUA (£32.9 million)
in 1973

Fifteen projects were financed, all located in
regions facing development and conversion
problems.

About 70 % of the total went to projects to im-
prove energy supply. The Bank helped to finance
improvements to water supplies in north-east
England, the modernization and extension of the
Welsh telephone network and a number of
industrial projects.

In France, the Bank granted 158 million EUA
(FF 845.7 million) as against 193.7 million EUA
(FF 1 081 million) in 1974, mainly for infrastruc-
ture projects.

In Ireland, two loans worth 37.7 million EUA
(£ Ir. 22 million) were granted for extensions to

the country’s telephone network and for the con-
struction of a cement works at Platin.

In Denmark, 17.7 million EUA (Dkr 125.4 mil-
lion) was provided to finance two production plat-
forms for a North Sea oil field and a number of
industrial projects.

In Belgium, a loan of 10.8 million EUA (Bfrs 500
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miltion) was made for a pipeline to convey nat-
ural gas from fields in the North Sea and the
Netherlands to southern Belgium and northern
France.

Operations outside the Community

2470. Last year was one of transition for the
EIB’s lending outside the Community. Opera-
tions were restricted by the gradual depletion of
funds available- under the second Financial Pro-
tocol with Turkey, and the expiry of the second
Yaoundé Convention between the Community
and the Associated African States, Madagascar
and Mauritius, although the resumption of oper-
ations in Greece permitted commitment of the
entire $55.8 million (47.2 million EUA) balance
of the amount provided for under the first EEC-
Greece Financial Protocol.

The Bank’s operations outside the Community
totalled 89 million EUA of which 48.9 million
EUA came from the Bank’s own resources and
40.1 million EUA from special funds made avail-
able by Member States (for Turkey) or from the
resources of the European Development Fund.

A year of preparation

2471. The year 1975 was one of advance prepar-
ation for a large extension of the EIB’s role out-
side the Community, principally in connection
with the coming into effect of the Lomé Conven-
tion. This will involve the Bank in lending up to
390 million u.a. in loans from its own resources,
normally attracting interest subsidies for which
100 million u.a. has been set aside from the re-
sources of the European Development Fund; in
addition the Bank will be making available 95
million u.a. in the form of contributions to the
formation of risk capital, this sum also to be
drawn from EDF resources.

In October, the Bank was called upon to provide
up to 150 million u.a. in loans from its own re-
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sources as ‘exceptional emergency aid’ for Portu-
gal; two loans totalling 50 million EUA have al-
ready been granted. At the end of 1975 and in
January this year, negotiations between the Com-
munity and Malta, Tunisia, Algeria and Morocco
led to financial cooperation agreements with
these countries which will involve up to 183 mil-
lion EUA in loans from the EIB’s own resources.

Negotiations have begun or will soon begin on
new Financial Protocols with Greece and Turkey
and it is expected that a Financial Protocol with
Portugal will follow on from the emergency aid
to that country.

Resources

2472. The Bank raised most of the funds re-
quired to carry out its ordinary operations by bor-
rowing on the financial markets a total of 830.7
million EUA, of which 813.7 million EUA was
raised by the launching of 26 public or private is-
sues on capital markets in Member States, Swit-
zerland and on the international market: a parti-
cular feature was that for the first time since the
abolition in 1974 of the interest equalization tax,
in force since 1963, the Bank was able to make
a bond issue on the United States domestic mar-
ket, in November 19735, raising $75 million for 7
years. The Bank’s bonds are rated AAA, the
highest possible, by the two leading rating agen-
cies in the United States.

In keeping with the trends in borrowing condi-
tions on these markets, the Bank’s lending rates
have changed several times. At the beginning of
1975 the rate was 10.5%: the present rates, de-
cided by the Board of Directors at their meeting
on 10 February 1976, are 9% for loans of up to
8 years and 9.5% for loans of longer duration.

On 10 July 1975, the EIB’s Board of Governors
decided to increase the Bank’s subscribed capital
by 75%, from 2025 million EUA to 3543.75
million EUA. The paid-up capital will be in-
creased in stages from 405 to 557 million EUA.
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Appointment of the Management Committee

2473. At its annual meeting on 23 June the
Board of Governors appointed the Management
Committee for the next statutory period of six
years.

On a proposal from the Board of Directors, the
appointments of Mr Yves Le Portz, President, and
of Mr Sjoerd Boomstra, Mr Horst-Otto Steffe and
Sir Raymond Bell, Vice-Presidents, were all
renewed. Mr Giorgio Bombassei Frascani de Vettor
was appointed Vice-President replacing Prof.
Luca Rosania. Mr_Bombassei was the Italian
Permanent Representative to the European Com-
munities from 1967 until April this year.

On the Board of Directors, Mr Raymond Denucé,
a Director of the bank since its beginning, has
been obliged to submit his resignation for health
reasons. Replacing him is Mr Maurits Esselens,
Director-General (Treasury), Ministry of Finance,
Belgium, and previously the Alternate for Mr De-
nucé.

The Board of Governors reappointed Mr Jorgen
Bredsdorff, Auditor-General, Audit Department,
Copenhagen, as a Member of the Bank’s Audit
Committee.

From 24 June 1976, it is the Governor for Bel-
gium, Mr Willy de Clercq, Minister of Finance,
who takes the chairmanship of the Board of
Governors for one year, until the next annual
meeting.

Loans issued

2474. The European Investment Bank has float-
ed a DM 120 million bond issue on the German
capital market.

Carrying a coupon of 8 % (payable on 1 July each
year) and with a life of seven years, the bonds
will be offered to the public at par. They will be
redeemable at par after three years in four equal
annual instalments.
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This issue raises to DM 1 630 million the total of
public issues in German marks so far made by
the European Investment Bank. Private issues
made by the EIB in the same currency total DM
1 340 million.

Loans granted
France

2475. A loan equivalent to FF 8 million (1.5
million EUA) has been granted by the Bank for
improved telecommunications in Finistére (Brit-
tany).

It will go towards strengthening the network in
the most rural areas, where the population is rel-
atively sparse, and will help to finance long-line
subscriber connections, mainly to farms.

The loan has been provided for 7 years at an in-
terest rate of 9% to the Département du Finis-
tére, which will on-lend the proceeds to the Ad-
ministration des Postes et Télécommunications
(PTT).

This is the third EIB intervention to help devel-
opment of telecommunications in Brittany. In
1971 and 1975 the Bank granted two loans total-
ling FF 244.5 million to the Caisse Nationale des
Télécommunications for other works in the
region.

Portugal

2476. Within the framework of the ‘exceptional
emergency aid’ of up to 150 million EUA offered
to Portugal by the EEC in the form of long-term
credit from the EIB, a third loan contract has
now been signed.

The equivalent of 20 million EUA has been
granted for 10 years to Companhia Uniao Fabril
(CUF), one of Portugal’s largest industrial com-
panies and the major producer of chemicals, me-
tallurgical products and fertilizers. It will be used
to help finance the construction of a pelletizing
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plant, the modernization of copper metallurgy in-
stallations and the necessary auxiliary utility
systems (water, power, etc.) at the company’s in-
dustrial complex at Barreiro on the left bank of
the Tage, facing Lisbon. The project will cost
about 50 million EUA and it involves the crea-
tion of some 160 new jobs.

The pelletizing plant will produce 340 000 tonnes
per annum of Fe-pellets, which will be used by
Siderurgia Nacional, the Portuguese steel produ-
cers. The pellets will be manufactured from py-
rite cinders, a by-product presently unused of
CUF’s sulphuric acid plants. The project there-
fore has the important economic benefit of per-
mitting the use of mineral resources which would
otherwise be wasted.

This new loan brings to 70 million EUA the
amount of the Bank’s interventions to date in
Portugal.'

All the loans granted benefit from a 3% interest
rebate, paid directly from the Community bud-
get, which has brought down the interest rate
from 9.5 %, the Bank’s present rate for loan of
over eight years, to a net rate of 6.5%.

Gabon

2477. The Commission of the European Com-
munities and the European Investment Bank
have concluded a contract with the Republic of
Gabon for the granting of a loan on special con-
ditions equivalent to 7000000 EUA (approx.
CFAF 1994 million). The EIB, entrusted with
management of the loan, is acting as agent of the
EEC.

This loan represents the Community’s contribu-
tion towards financing construction of a 330 km
section of the standard-gauge Transgabon railway
(between the port of Owendo and the town of
Booué) which will help Gabon to open up and
better exploit its rich forest areas.

! See Bull. EC 4-1976, point 2446.
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The loan is drawn from the resources of the
Third European Development Fund and the
terms are 40 years (including a 10-year grace pe-
riod) with an interest rate of 2% per annum.

A large part of the finance required for the pro-
ject is coming from Gabon’s own budgetary re-
sources as well as via a number of bilateral aid
agreements.

Financing Community activities

General budget

First supplementary budget 1976

2478. The Commission forwarded to the Council
on 4 June the preliminary draft of a supplementary
budget for the financial year 1976 to finance
Community aid to the disaster area of Friuli.!

As the current 1976 budget does not contain any
appropriate heading to cover the expenditure aris-
ing from this financial aid, the Commission saw
that a supplementary budget would be necessary,
and because of the urgent nature of the matter,
the request could not be included in the supple-
mentary budget that will soon have to be submit-
ted for the Guarantee Section of the EAGGF and
for food aid.

Financing Community activities

This supplementary budget in favour of Friuli
amounts to 61026 185u.a. and may be broken
down as follows:

— 45000000 u.a. intended for aid in support of
agricultural structures;

— 15000000 u.a. intended for aid in support of
infrastructures;

— 1026 185 u.a. to cover the effects the supple-
mentary budget will have on Chaper 29 of the
budget (lump sum repayment to the Member
States of costs incurred in collecting own re-
sources).

The Commission proposes that this supplemen-
tary budget should contain an ad hoc chap-
ter—Chapter 58—divided into two articles: the
first article will contain the appropriations for aid
in the agricultural sector and the second article
will contain the appropriations intended for the
infrastructures.

Along with the preliminary draft of the supple-
mentary budget, the Commission forwarded to
the Council two proposals for regulations in-
tended to permit the utilization of the appropri-
ations in question.?

On 11 June the Council, using the preliminary
draft forwarded by the Commission, drew up the
draft supplementary budget which the European
Parliament approved on 18 June. On the same.

1 Bull. EC 5-1976, points 1501 to 1507.
2 Point 2425.

Table 2 — Community expenditure in 1976 (including the first supplementary budget)

mu.a.

Budget 1976 F"‘Lﬁ&‘&".”i???“” financay yoar 1976

SECTION I : European Parliament 52121 209 — 52121209
SECTION II : Council 64 450 658 — 64 450 658
SECTION III: Commission 7449 103 901 + 61026 185 7 510 130 086
SECTION IV : Court of Justice 11 183 380 — 11183 380
Total 7576 859 148 + 61026 185 7637 885 333

Bull. EC 6-1976
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date the President of the European Parliament
confirmed that the first supplementary budget for
1976 had been finally adopted.

Triennial financial forecasts 1977-78-79

2479. On 21 April 1970' the Council decided to
place the Budget of the Communities within a
framework of forward planning for several years.

At its meeting in Rome on 1 and 2 December
19752 the Council again stressed the importance
of such forecasts. The Commission expressed the
hope in its Communication to the Joint Council
of 5 April 1976 that the triennial forecasts would
henceforward be fully discussed by the Council
and the European Parliament.

To set the 1977 budget in the context of this for-
ward planning, Part III of the general introduc-
tion of the preliminary draft budget consists of
‘triennial forecasts’, which provide the perspective
neces§ary for assessing the proposed appropria-
tions.

The outcome is that the requirements to be fi-
nanced by the Community budget will increase
by about 9% between 1977 and 1979 at constant
prices. In view of the smaller increase in customs
duties and levies, the financing of this expendi-
ture will require an increase in the amounts
from VAT, the Community rate moving up from
0.58% in 1977 to 0.71 % in 19794

Proposed amendment to Regulation No 2/71

2480. The rules for implementing the Decision
of 21 April 1970' on the replacement of financial
contributions from the Member States by the
Communities’ own resources were adopted on 2
January 1971 in Regulation No 2/71.5 Since then
this Regulation has been applied without amend-
ment except that the time allowed for making
own resources available was reduced from sixty
to forty-five days by the Regulation of 2 April
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1973.5 On 2 June the Commission approved and
forwarded to the Council a proposal for a Council
Regulation modifying Regulation No 2/71 imple-
menting the Decision of 21 April 1970.

As the final stage of the own resources system
approaches—the period during which the Com-
munity will have full disposal of the resources it
is then paid without any dynamic brake being ap-
plied, i.e., according to the normal rate of the est-
ablishment of amounts—it has proved necessary
to adapt or amend Regulation No 2/71.

Thus:

(i) from the financial year 1978 the principle of
financial independence for the Communities
should be in operation, as has been affirmed
several times during negotiations on the Decision
of 21 April 1970 and repeated during debates in
the European Parliament and in national parlia-
ments;

(i) the new European unit of account shouid be
introduced, along with the technical financial pro-
visions already laid down in the Decision of 21
April 1970, such as that providing for placing at
the disposal of the Community any surplus from
a financial year.

It should also be borne in mind that Article 131
of the Act of Accession provides that, for the
new Member States the transitional period will
run for two more years. For this reason it has
been necessary to introduce special provisions for
applying this Article in respect of the new Mem-
ber States, and account has also had to be taken
of the amendments contained in the proposal to
amend the Financial Regulation of 25 April
1973.7

1 QJ L94 of 28.4.1970.

2 Bull. EC 11-1975, point 1104.

3 Bull. EC 5-1976, points 2466 to 2468.

4 Theoretical rate calculated on the assumption that the pro-
portion of expenditure not covered by agricultural levies and
customs duties will be covered from VAT.

5 0OJ L 3of 51.1971.

6 0OJ L 89 of 54.1973.

7 OJ L 116 of 1.5.1973.
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Loans raised

2481. The Commission has made various pri-
vate placings in French francs, Swiss francs and
German marks, totalling 47 million European
units of account. These placings were made at
rates of between 6.25 % and 10.50 % and for pe-
riods of five to ten years.

These operations bring the total of loans contract-
ed by the ECSC as at 30 June to the equivalent
of 3620 million European units of account.

Loans granted

2482. Under Articles 54 and 56 of the ECSC
Treaty the Commission granted loans totalling
66.26 million EUA in June. Three categories of
loans were granted:

(a) Industrial loans (Article 54), this time made
to the steel industry, total 48.23 million EUA.
Five firms received loans for financing the fol-
lowing programmes:

(i) Rationalization of production of cast iron and
rolled products, Acciaierie di Piombina Spa, Pi-
ombino;

(ii) Rationalization of steel production, Cockerill,
Rehon-Haumont works;

Fiat Spa, steel division, Turin;

Dalmine Spa, Milan;

(iii) Extension of steel-producing capacity,
Kloeckner-Werke, Duisburg, Bremen works.

(b) Conversion loans (Article 56), granted to fa-
cilitate the creation of new activities to provide

jobs for workers made redundant, total 14.93 mil-
lion EUA.

(¢) Loans for the construction of low-cost hous-
ing, generally granted at particularly favourable
interest rates, total 3.10 million EUA.

2483. In addition, between 1 and 30 June the
Commission took four decisions granting indus-

Bull. EC 6-1976
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trial loans totalling 96.13 million EUA—36.71
million EUA to the coal industry and 59.42 mil-
lion EUA to the steel industry. The payments
will be made later.

The loans are for the following companies:

Coal industry
National Coal Board, London,
Saarbergwerke AG, Saarbriicken.

Steel industry
Hainaut-Sambre SA, Couillet,
USINOR, Paris.
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5. Institutional
questions —
European policy

Motion of censure

2501. The motion of censure tabled by the Eu-
ropean Conservative Group on 13 May! was re-
jected by the European Parliament at the 16 June
sitting by 109 votes to 18 with 4 abstentions.
This was the first time that Parliament had had
to vote on a motion of censure since the Com-
munities were formed. Another one tabled in 1972
was withdrawn before a division.® The ECSC Au-
thority was twice threatened with censure mo-
tions during the fifties; however, neither of these
was formally tabled.

Election of European Parliament
by direct universal suffrage

2502. At a second ‘private’ meeting in
Senningen (Luxembourg) on 11 and 12 June, the
Ministers of Foreign Affairs again examined the
question of the distribution among the Member
States of the seats in the European Parliament to
be elected in 1978. No agreement was reached,
but positions appear to have moved closer togeth-
er and so the Heads of Government should be
able to reach the decision which they have un-
dertaken to take at their next European Council
meeting.

Further confirmation of this came on 29 June in
Luxembourg when the Foreign Ministers again
discussed the matter at a Council meeting.*

At the 16 June sitting, the European Parliament
appealed to the European Council to take the de-
cision so that the first elections can take place on
the scheduled dates.

1 Bull. EC 5-1976, point 2403.

2 For the debate in Parliament, see point 2402.

3 Bull. EC11-1972, Part Two, point 118 and 12-1972, Part
Two, point 126.

4 The European Council meeting in Brussels on 12 and
13 July reached agreement on the number and distribution of
seats; see Introductory Chapter.
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The Puerto Rico
declaration

Although the Community was not directly involved in the
Puerto Rico meeting,! it was felt that the final declaration
would interest readers. The full text is reproduced below.

The interdependence of our destinies makes it necessary for
us to approach common economic problems with a sense of
common purpose and to work toward mutually consistent ec-
onomic strategies through better cooperation.

We consider it essential to take into account the interests of
other nations. And this is most particularly true with respect
to the developing countries of the world.

It was for these purposes that we held a broad and productive
exchange of views on a wide range of issues. This meeting
provided a welcome opportunity to improve our mutual un-
derstanding and to intensify our cooperation in a number of
areas. Those among us whose countries are members of the
European Economic Community intend to make their efforts
within its framework.

At Rambouillet, economic recovery was established as a pri-
mary goal and it was agreed that the desired stability depends
upon the underlying economic and financial conditions in
each of our countries.

Significant progress has been achieved since Rambouillet.
During the recession there was widespread concern regarding
the longer run vitality of our economies. These concerns have
proved to be unwarranted. Renewed confidence in the future
has replaced doubts about the economic and financial outlook.
Economic recovery is well under way and in many of our
countries there has been substantial progress in combating in-
flation and reducing unemployment. This has improved the
situation in those countries where economic recovery is still
relatively weak.

Our determination in recent months to avoid excessive stimu-
lation of our economies and new impediments to trade and
capital movements has contributed to the soundness and
breadth of this recovery. As a result, restoration of balanced
growth is within our grasp. We do not intend to lose this
opportunity.

Our objective now is to manage effectively a transition to ex-
pansion which will be sustainable, which will reduce the high
level of unemployment which perists in many countries and
will not jeopardize our common aim of avoiding a new wave
of inflation. That will call for an increase in productive invest-
ment and for partnership among all groups within our socie-
ties. This will involve acceptance, in accordance with our in-
dividual needs and circumstances, of a restoration of better
balance in public finance, as weli as of disciplined measures
in the fiscal area and in the field of monetary policy and in
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some cases supplementary policies, including incomes policy.

The formulation of such policies, in the context of growing
interdependence, is not possible without taking into account
the course of economic activity in other countries. With the
right combination of policies we believe that we can achieve
our objectives of orderly and sustained expansion, reducing
unemployment and renewed progress toward our common
goal of eliminating the problem of inflation. Sustained eco-
nomic expansion and the resultant increase in individual well-
being cannot be achieved in the context of high rates of
inflation,

At the meeting last November, we resolved differences on
structural reform of the international monetary system and
agreed to promote a stable system of exchange rates which
emphasized the prerequisite of developing stable underlying
economic financial conditions.

With those objectives in mind, we reached specific under-
standings, which made a substantial contribution t6 the IMF
meeting in Jamaica. Early legislative ratification of these
agreements by all concerned is desirable. We agreed to im-
prove cooperation in order to further our ability to counter
disorderly market conditions and increase our understanding
of economic problems and the corrective policies that are
needed. We will continue to build on this structure of con-
sultations.

Since November, the relationship between the dollar and most
of the main currencies has been remarkably stable. However,
some currencies have suffered substantial fluctuations.

The needed stability in underlying economic and financial
conditions clearly has not yet been restored. Our commitment
to deliberate, orderly and sustained expansion, and to the in-
dispensable companion goal of defeating inflation provides the
basis for increased stability.

Our objective of monetary stability must not be undermined
by the strains of financing international payments imbalances.
We thus recognize the importance of each nation managing
its economy and its international monetary affairs so as to
correct or avoid persistent or structural international payments
imbalances. Accordingly, each of us affirms his intention to
work toward a more stable and durable payments structure
through the application of appropriate internal and external
policies.

Imbalances in world payments may continue in the period
ahead. We recognize that problems may arise for a few de-

1 Pont 2201.
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veloped countries which have special needs, which have not
yet restored domestic economic stability, and which face ma-
jor payments deficits.

We agree to continue to cooperate with others in the appro-
priate bodies on further analysis of these problems with a
view to their resolution. If assistance in financing transitory
balance of payments deficits is necessary to avoid general dis-
ruptions in economic growth, then it can best be provided by
multilateral means coupled with a firm programme for. restor-
ing underlying equilibrium.

In the trade area, despite the recent recession, we have been
generally successful in maintaining an open trade system. At
the OECD we reaffirmed our pledge to avoid the imposition
of new trade barriers.

Countries yielding to the temptation to resort to commercial
protectionism would leave themselves open to a subsequent
deterioration in their competitive standing, the vigour of their
economies would be affected while at the same time chain
reaction would be set in motion and the volume of world
trade would shrink, hurting all countries.

Wherever departures from the policy set forth in the recently
renewed OECD Trade Pledge occur, elimination of the res-
trictions involved is essential and urgent. Also, it is important
to avoid deliberate exchange rate policies which would create
severe distortions in trade and lead to a resurgence of protec-
tionism.

We have all set ourselves the objective of completing the
multilateral trade negotiations by the end of 1977. We hereby
reaffirm that objective and commit ourselves to make every
effort through the appropriate bodies to achieve it in accor-
dance with the Tokyo Declaration.

Beyond the conclusion of the trade negotiations we recognize
the desirability of intensifying and strengthening relationships
among the major trading areas with a view to the long-term
goal of a maximum expansion of trade.

We discussed East-West economic relations. We welcomed in
this context the steady growth of East/West trade, and ex-
pressed the hope that economic relations between East and
West would develop their full potential on a sound financial
and reciprocal commercial basis. We agreed that this process
warrants our careful examination, as well as efforts on our
part to ensure that these economic ties enhance overall
East/West relationships.

We welcome the adoption, by the participating countries, of
coverging guidelines with regard to export credits. We hope
that these guidelines will be adopted as soon as possible by
as many countries as possible.

Bull. EC 6-1976
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In the pursuit of our goal of sustained expansion, the flow of
capital facilitates the efficient allocation of resources and
thereby enhances our economic well-being. We, therefore,
agree on the importance of a liberal climate for international
investment flows. In this regard, we view as a constructive
development the declaration which was announced last week
when the OECD Council met at ministerial level.

In the field of energy, we intend to make efforts to develop,
conserve and use rationally the various energy resources and
to assist the energy development objectives of developing
countries.

We support the aspirations of the developing nations to im-
prove the lives of their peoples. Cooperation between the two
groups must be based on mutual respect, take into consider-
ation the interests of all parties and reject unproductive con-
frontation in favour of sustained and concerted efforts to find
constructive solutions to the problems of development.

The industrialized democracies can be most successful in
helping the developing countries meet their aspirations by
agreeing on, and cooperating to implement, sound solutions
to their problems which enhance the efficient operation of the
international economy. Close collaboration_and better coordi-
nation are necessary among the industrialized democracies.
Our efforts must be mutually supportive, not competitive.
QOur efforts for international economic cooperation must be
considered as complementary to the policies of the developing
countries themselves to achieve sustainable growth and rising
standards of living.

At Rambouillet, the importance of a cooperative relationship
between the developed and developing nations was affirmed,
particular attention was directed to following up the results of
the seventh special session of the UN General Assembly, and
especially to redressing the balance of payments problems of
some developing countries. Since then, substantial progress
has been made. We welcome the constructive spirit which
prevails in the work carried out in the framework of the Con-
ference on Interational Economic Cooperation, and also by
the positive results achieved in some areas at UNCTAD IV
in Nairobi. New measures taken in the IMF have made a sub-
stantial constribution to stabilizing the export earnings of the
developing countries and to helping them finance their def-
icits.

We attach the greatest importance to the dialogue between
developed and developing nations in the expectation that it
will achieve concrete results in areas of mutual interest. And
we reaffirm our countries’ determination to participate in this
process in the competent bodies, with a political will to
succeed, looking toward negotiations, in appropriate cases. Our
common goal is to find practical solutions which contribute
to an equitable and productive relationship among all peoples.
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Public opinion
in spring 1976

In recent years the Commission has been stepping up its sur-
veys of public opinion and behaviour.

The sample surveys carried out in the six original Member
States in 1962, 1970 and 1971 were followed in September
1973 by a major survey of 13 500 citizens of the nine coun-
tries of the enlarged Community, dealing with the public’s
main focuses of interest, information levels and attitudes to
the unification of Europe, as well as with satisfaction or dis-
satisfaction with society and living conditions.

Since autumn 1974 the Commission has been providing itself
with a new source of knowledge and action. Every six
months—spring and autumn—it has periodical surveys, called
‘Eurobarometer’, carried out by specialized organizations in all
the nine Community countries, to which persons aged 15 or
over are asked to reply. The sample is roughly 1000 per
country, except in the United Kingdom where it is 1300 (of
which 300 are in Northern Ireland) and Luxembourg, where
the sample for the moment is only 300.

There are generally ten or so questions, dealing with what the
public is concerned about, and interested in, and what it
thinks of the Common Market, the European Community
and European unification; these take up some thirty punch-
card columns. Some of the questions are asked every time,

Eurobarometer

others from time to time only, while still others are tried out
and repeated only if the answers are relevant. Furthermore,
whenever necessary, in other words when Commission de-
partments so request and funds happen to be available, a spe-
cific list of questions is added to those of Eurobarometer.

The opinion polls which serve as the basis for the present Eu-
robarometer were carried out in May 1976 by eight research
institutions, with the same criteria throughout the Commu-
nity.

Poles of interest and
principal matters of concern
to the public

Two questions were asked on this subject: the first, coming
at the beginning of the questionnaire and without reference
to the Community, concerned the importance attached to
twelve problems affecting society in general;! the second re-
lated solely to the two major socio-economic problems caus-
ing concern to the public: rising prices and unemployment.

! Table 1.

Table 1 — Importance attached to different problems (in the Community as a whole)

Question: ‘Here is a list of problems the people of (your country) are more or less interested in. Could you please tell me for each problem
whether you personally consider it a very important problem, important, of little importance or not at all important?’

i m::rn’;m Important m?go:'lttntllleoe imaS) ’Eilmt r:::IJy Index!
Fighting unemployment?2 2% 23% 3% 1% 1% 271
Fighting rising prices 7 24 3 1 2.68
Protecting nature and fighting pollution 57 34 6 1 2.49
Protection of the public against fraudulent
selling and misleading advertising 54 35 7 2 2 243
Provide for sufficient housing 45 40 10 3 2 2.30
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Table 1 (continued)

Eurobarometer

M Of tittle Not N

impoet?;nt Important impor:ance im‘:olﬂnt rep?y Index!
Modernize education to meet today’s
needs 35 41 13 5 6 2.14
To try and reduce the number both of
very rich and very poor people 37 35 17 7 4 2.06
Defend our interests against the super
powers (United States, Soviet Union, etc.) 32 39 16 5 8 1.95
Controlling activities of the multinational
and international firms 26 30 18 8 18 1.90
Reducing the differences between regions
of the country by helping the less-devel-
oped regions 22 46 18 7 7 1.90
Strengthen our military defence against '
possible enemies 18 31 25 19 7 1.51
More self-government for the regions 13 31 25 16 15 1.48
1 “Very important’ = 3, ‘important’ = 2, ‘of little importance’ = 1, ‘not at all important’ = 0. The totals for each possible reply, weighted according to the above scale,

were divided for each item by the percentage actually giving a reply for the item concerned. The maximum is 3.00, the minimum (.00 and the central point 1.50. All
the calculations were done by computer, using percentages expressed to the first decimal place. Differences of less than 0.10 between scores can be considered neg-

ligible.
2 Not including Italy, where the question was asked wrongly.

The survey carried out in May this year revealed that the two
main problems—to which almost equal importance was at-
tached—are fighting unemployment and fighting rising prices: se-
ven out of ten people (72 and 71 % respectively) consider each
of these to be ‘very important’

Next come:

protecting nature and fighting pollution ( very important’: 57 %),
protection of the public against fraudulent selling and misleading
advertising (‘very important’: 54 %).

The two problems at the bottom of the list are:

strengthen our military defence against possible enemies (‘ very im-
portant’: 18 %),

more self-government for the regions (‘ very important’: 13 %).

Differences between the nine countries of the Community are
not very marked; this once again confirms that a European
public does exist; affected by the same current issues, it is
concerned by the same major problems and ranks them in
much the same order of importance.

In nearly every country the fight against unemployment, the
fight against rising prices and the protection of nature rank as

Bull. EC 6-1976

the most important problems. The last of these seems to be
of slightly less interest to the British, the Italians and the Ir-
ish who are more concerned with improvement of the hous-
ing situation.

The spread of average national scores is limited overall, but
a little more pronounced in the case of problems in which
ideologies probably have some influence: ‘strengthen our mil-
itary defence against possible enemies’ (higher scores in the
United Kingdom and Ireland) and ‘to try and reduce the
number both of very rich people and of very poor people’
(higher scores in Italy and France).

A second question was asked, in order to find out from peo-
ple interviewed which for them was the more important, ris-
ing prices or unemployment.

In the Community as a whole, unemployment (50 %) comes
out ahead of inflation (42 %), both among the general public
and among opinion leaders. But differences exist from coun-
try to country: in the United Kingdom and Luxembourg the
majority of people interviewed believe that their government
should give priority to fighting inflation; in the other coun-
tries, particularly the Netherlands, Ireland and France, the
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fight against unemployment is most often viewed as the pri-
ority objective.

Attitudes towards
the Community

In almost ali the countries, the European Community was
held in lower esteem in May than in the previous poll. On av-
erage for the Community as a whole, the difference amounts
to ten points.

Favourable opinions are fewer virtually everywhere: —17
points in Ireland, —13 in Germany, —12 in Italy and Luxem-
bourg, —11 in the United Kingdom and —10 in France. Only
in the Netherlands (+8 points) and in Belgium do favourable
opinions increase or remain steady.!

Eurobarometer

About half of those formerly in favour were this time prob-
ably uncertain (‘neither good nor bad’) or did not reply. But
in three countries the increase in negative replies (‘a bad
thing’) is significant: +14 points in Ireland, +11 in the United
Kingdom and even +6 in one of the six founder members of
the Community, the Federal Republic of Germany.2

This general drop in approval of the European Community as
it operates at present (‘Common Market’) should be read as
a warning. The replies were most probably influenced by
events in April, which was considered a bad month for Eu-
rope by all the European press; it is not surprising to find fall-
out from the press reports in the answers given by the public.
The next survey will confirm or infirm this trend depending
on what events occur and what decisions are taken in the
meantime.

1 Replies to all the questions concerning Europe followed the same pattern in
the Netherlands: the proportion of those giving no reply fell and favourable re-
?lies increased.

Table 2.

Table 2 — The European Community: A good thing or a bad thing by country’

Question: ‘Generally speaking, do you think that (your country’s) membership of the European Community (Common Market) is a good thing,

a bad thing, or neither good nor bad?’

Good thing Bad thing Neither good No reply Total
Nederland
September 1973 63 % 4% 20% 13% 100 %
May 1975 64 3 18 15 100
October-November 1975 67 3 12 18 100
May 1976 75 4 15 6 100
Luxembourg
September 1973 67 3 22 8 100
May 1975 65 7 19 9 100
October-November 1975 78 4 12 6 100
May 1976 66 5 21 8 100
Italia
September 1973 69 2 15 14 100
May 1975 n 3 21 5 100
October-November 1975 75 4 16 5 100
May 1976 63 6 20 11 100
Belgique/Belgié¢
September 1973 57 5 19 19 100
May 1975 57 3 21 19 100
Ogctober-November 1975 59 3 21 17 100
May 1976 62 5 17 16 100
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Table 2 (continued)

Eurobarometer

Good thing Bad thing Neither good No reply Total
France
September 1973 61 5 22 12 100
May 1975 64 4 25 7 100
October-November 1975 67 4 24 5 100
May 1976 57 7 30 6 100
Ireland
September 1973 56 15 21 8 100
May 1975 50 20 25 5 100
October-November 1975 67 12 17 4 100
May 1976 50 16 18 6 100
Deutschland
September 1973 63 4 22 11 100
May 1975 56 8 28 8 100
October-November 1975 61 6 27 6 100
May 1976 48. 12 30 10 100
United Kingdom
September 19732 31 34 22 13 100
May 1975 47 21 19 13 100
October-November 1975 50 24 18 8 100
May 1976 39 35 18 8 100
Danmark
September 1973 42 30 19 9 100
May 1975 36 25 28 11 100
October-November 1975 41 27 24 8 100
May 1976 36 29 22 13 100
COMMUNITY?
September 1973 56 11 20 13 100
May 1975 59 9 23 9 100
October-November 1975 63 9 21 7 100
May 1976 53 14 24 9 100

! Countries are listed in descending order of frequency of the reply ‘a good thing’ in May 1976,

2 Not including Northern Ireland in 1973.

3 Weighted average.

European union

The rapid movement of the Community towards ‘European
Union’ still attracts the interest and support of a large major-
ity of the European public, even though the governments of
the Member States have shown no urgency in examining the

Bull. EC 6-1976

‘Report on European Union’ that Mr Leo Tindemans, the
Belgian Prime Minister, presented at the end of 1975 as re-
quested by his colleagues in December 1974. There has been
no reduction either in frequency or in intensity of favourable
attitudes towards European union.

There were three questions on this subject:
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Movement towards European unification—speeded up,
slowed down or continued as at present.!

In the Community as a whole, four out of ten people (40 %)
still think that the movement towards the unification of
Europe should be speeded up, compared with three out of ten
(33 %) who would prefer it to be ‘continued as at present’,
one out of ten (11 %) who would like it to be slowed down,
and nearly two out of ten (16 %) ‘don’t knows’.

Significant differences between replies in October-November
1975 and in May 1976 are evident in only three countries:

Germany (—8 points),
Netherlands (+11 points),

United Kingdom, where, while the frequency of positive re-
plies changes little, negative replies are seven points up.2

Eurobarometer

Italy and Luxembourg still head the list, while the Nether-
lands, France and Belgium have overtaken Germany. How-
ever, only in Italy and Luxembourg is there a large majority
of favourable replies; in the Netherlands, France and Bel-
gium, there are roughly as many unfavourable and neutral re-
plies as favourable ones. In the three new member countries,
unfavourable or neutral replies are once again more frequent,
and this is also true of Germany, for the first timeJ

1 Table 3.
2 *Neutral’ reples (‘continued as it is at present’) and ‘don’t knows’ are less fre-

quent.

¥ A distinction should be made, however, between Denmark, where three out
of ten people said ‘continued as it is at present’ and three out of ten ‘slowed
down’, and the UK and Ieland, where the modal reply was ‘continued as it is
at present’.

Table 3 — Should the unification of Europe be speeded up, slowed down or continued as at present?

Question : ‘Some peaple consider the European Community—the Common Market—as being a first step towards a more close union betwee
the Member States. Personally, do you think the movement towards the unification of Europe should be speeded up, slowed down or continue

as it is at present?’

Speeded up C‘;{";‘;:gn” Slowed down No reply Total
Talia
September 1973 55% 18% 2% 25% 100 %
October-November 1975 61 17 4 18 100
May 1976 58 16 4 2 100
Luxembourg
September 1973 56 29 1 14 100
October-November 1975 52 33 4 11 100
May 1976 55 20 9 16 100
Nederland
September 1973 . 32 47 6 15 100
October-November 1975 33 38 4 25 100
May 1976 44 36 7 13 100
France
September 1973 36 40 3 21 100
October-November 1975 45 36 6 13 100
May 1976 43 37 7 13 100
Belgique/ Belgié
September 1973 33 43 3 21 100
October-November 1975 39 28 3 30 100
May 1976 40 32 5 23 100
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Table 3 (continued)

Eurobarometer

Speeded up Cg:":;::““ Slowed down No reply Total
Deutschland
September 1973 49 34 4 13 100
October-November 1975 47 36 6 11 100
May 1976 39 34 10 17 100
Ireland
September 1973 25 45 12 18 100
October-November 1975 35 40 12 13 100
May 1976 31 40 14 15 100
United Kingdom
September- 1973! 17 40 24 19 100
October-November 1975 24 45 17 14 100
May 1976 23 42 24 11 100
Danmark
September 1973 12 44 36 8 100
October-November 1975 13 33 37 17 100
May 1976 13 33 32 22 100
COMMUNITY?
September 1973 38 4 9 19 100
October-November 1975 43 M 8 15 100
May 1976 40 33 11 16 100

! Not including Northern lreland in 1973.
2 Weighted average.

As was to be expected, there is a strong correlation between
the replies to this question and the replies to the preceding
one, on the European Community seen as the ‘Common
Market’. Among those who consider the Community a ‘good
thing’ (about 60 % of replies given) an average of two out of
three think that the movement towards European union
should be speeded up. Of those who consider the Community
a ‘bad thing’ (less than two out of ten of those replying), a
majority thinks that the movement towards unification
should be ‘slowed down’ (57 %) or ‘continued as at present’
(26 %); some would even like to see the movement speeded
up, which implies that a minority of those hostile to the Commu-
nity or sceptical about s current policies and achievements, are not
apposed 1o the political unification of Europe. Finally those who
are neutral in their attitude towards the Community (a quar-

Bull. EC 6-1976

ter of those expressing an opinion) tend to favour continuing
as at present (57 %) or speeding up (30 %), which would con-
firm the above observation.

For or against European Union by 1980

In the Community as a whole, six out of ten people inter-
viewed (57 %) still say they ‘totally approve’ (24 %) or ‘ap-
prove on the whole’ (33 %) of the plan for European political
union. These results tend to indicate that replies to the pre-
ceding question (‘speed up or slow down’) reflect disenchant-
ment rather than hostility, at least in the six original countries
of the Community.!

! Table 4.
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Table 4 — For or against European political union by 1980 (Community as a whole)

Question: ‘There is a proposal to create a European political union among the member countries of the Community by 1980, with a European
government which would decide on major issues and a European Parliament to monitor its activities. Do you approve or disapprove of this

plan for European political union?’

September 1973 May 1975 October-November 1975 May 1976
% % % %
Totally approve 24 24 23 24
Approve on the whole 30 35 36 33
Disapprove on the whole 13 12 13 12
Totally disapprove 11 9 8 11
Deliberately and explicitly re- )
fuse to reply
Do not know, are not interest- 2 2 2
ed! 18
Total 100 100 100 100

! These two kinds of non-reply were experimentally distinguished in May, so as to measure how many non-replies were motivated by downright negative attitudes (‘1
won't answer’) and how many by simple lack of interest. The results are conclusive: in most cases people do not reply because they do not feel concerned, are not

interested in politics, and so on. The proportion of ‘ab. '(20% on

is not compulsory.

ge) is no higher than the percentage of non-voters in national elections in most countries where voting

Once again there is a strong positive correlation between fav-
ourable replies to the question about European political union
and favourable attitudes to the Community. Out of 100 peo-
ple who think the Community is a good thing, 85 are equally
divided between total approval and approval on the whole of
European political union. Moreover, and this confirms the
carlier analysis, two thirds of those who are neutral towards
the Community are in favour of political union, but tend to
‘approve on the whole’ rather than ‘totally approve’. Among
those who express an unfavourable opinion of the Commu-
nity, nearly one third are nevertheless not opposed to political
union.

Ditferences in individual countries!

Italy still leads in total favourable opinions, with 71 %. How-
ever, this is six points less than in the last survey, with an
increase in the number of people not answering.

Luxembourg is equal first with Italy, with a negligible drop
of four points since the last survey. There were fewer people
replying ‘approve on the whole’, but more replying ‘totally
approve’.

The Netherlands gained sixteen points from 52 to 68 %, with
far fewer people not answering.2
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Germany fell from 67 % to 64 %, a negligible, but perhaps in-
dicative, drop. The reduction is more pronounced among
those who ‘approve on the whole’.

France fell back eight points, from 66 % to 58 %: those totally
approving were down three points and those approving on the
whole down five points.

Belgium advanced three points, from 52% to 55%.

Ireland lost five points, from 49 % to 44 %, but still has a ma-
jority in favour among those who express an opinion.

In the United Kingdom the percentage of those totally ap-
proving and approving on the whole remained unchanged
(34 % in all), but there was an increase of nine points in the
percentage of people who ‘totally disapprove’, and the major-
ity of opinions expressed were unfavourable.

In Denmark there was a slight increase in favourable replies,
(+ three points), a decrease in fairly unfavourable replies (*dis-
approve on the whole’) (= four points) and an increase in very
unfavourable replies (+ five points). Most Danes are still hos-
tile, but there is a very slight improvement in the ratio of
supporters to opponents of European political union.

1 Table 5.
2 Seep.106notel.
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Table 5 — For or against European political union by 1980, by countries’

Question : ‘There is a proposal to create a European political union among the member countries of the Community by 1980, with a European
government which would decide on major issues and a European Parliament to monitor its activities. Do you approve or disapprove of this
plan for European political union?’

Totally Approve Disapprove Totally No answer or Total

approve on the whole on the whole disapprove don’t know
ltalie
September 1973 33% 2% 8% 4% 23% 100 %
May 1975 32 39 8 3 18 100
October-November 1975 41 36 6 3 14 100
May 1976 38 33 5 3 21 100
Luxembourg
September 1973 38 31 8 5 18 100
May 1975 36 35 8 3 18 100
October-November 1975 31 44 6 2 17 100
May 1976 36 35 6 1 22 100
Nederland
September 1973 21 34 14 9 22 100
May 1975 25 29 8 7 31 100
October-November 1975 26 26 8 6 34 100
May 1976 37 31 10 8 14 100
Deutschland
September 1973 31 39 8 4 18 100
May 1975 25 45 9 4 17 100
October-November 1975 22 45 11 4 18 100
May 1976 23 41 9 5 22 100
France
September 1973 25 32 11 5 27 100
May 1975 30 36 11 6 17 100
October-November 1975 24 42 10 5 19 100
May 1976 21 37 12 8 22 100
Belgique/ Belgié
September 1973 25 33 7 5 30 100
May 1975 23 28 6 3 40 100
October-November 1975 25 27 6 5 37 100
May 1976 29 26 5 5 35 100
Ireland
September 19732 11 24 19 22 24 100
May 1975 11 26 19 19 25 100
October-November 1975 15 34 20 8 23 100
May 1976 16 28 19 12 25 100
United Kingdom
September 1973 8 18 23 31 20 100
May 1975 14 22 23 23 18 100
October-November 1975 10 24 25 20 21 100
May 1976 10 . 24 21 29 16 100
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Table 5 (continued)

- Eurobarometer

Totally Approve Disapprove Totally No answer or Total
approve on the whole on the whole disapprove don’t know
Danmark
September 1973 11 17 26 32 14 100
May 1975 7 14 22 32 25 100
October-November 1975 7 14 23 28 28 100
May 1976 8 16 19 33 24 100

1 Countries are histed in descending order of positive replies (‘totally approve’ and ‘approve on the whole’) in May 1976.

* Not including Northern Ireland in 1973.

The following relationship is observed between opinions on
the Community and attitudes to European political union:

1. In most countries there are more in favour of European
political union (‘totally approve’ or ‘approve on the whole’)
than consider the Community a ‘good thing’. The only ex-
ceptions are Denmark, the Netherlands and the United King-
dom, but even there the difference is slight. This lends sup-
port to the hypothesis that some of the people who are dis-
appointed with the Community as it is at present are none
the less in favour of European political union.

2. An overwhelming majority of those who think the Com-
mgnily a good thing are also in favour of European political
union. However, in France, Ireland, the Netherlands and the
United Kingdom a fairly large proportion of the public is un-
enthusiastic about, or even hostile to, European political
upion, in spite of a favourable attitude towards the Commu-
nity.

3. Those who think the Community a bad thing should, a
priori, be unfavourable to European political union; the results
bear this out almost everywhere.

4. Among those who are neutral towards the Community,
there is a tendency to support European political union except
in Denmark. This confirms the importance which must be ac-
corded to the evolution of attitudes towards the European
Community (Common Market), but it also shows that atti-
tudes to the plan for political union are a distinct, although
related, aspect of attitudes to the reality of the Community.
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Powers to be accorded to the European union

In the Community as a whole and in seven of the nine mem-
ber countries, the majority of those interviewed supported the
creation of European union by 1980, with a European govern-
ment and Parliament. What does this idea conjure up in the
minds of the public by way of form and content? It is not
easy to give a comprehensive reply to this question. However
the survey did try to get people to define their conception of
European union, or more precisely, to say what they would
or would not accept in the plan for European union that Mr
Leo Tindemans has presented to the Heads of Government.

Four important items of the Tindemans Report were turned
into questions about: foreign policy; economic and monetary
policy; regional and social policy to eliminate inequalities; the
protection of fundamental rights of citizens.!

The first finding is that throughout the Community, there are
fewer than 20% ‘don’t knows’, which shows that, however
well or badly informed people may be, and whatever their
personal attitudes may be, they are no more likely to refuse
to reply to difficult but precise questions than to a general
question about the principle of European political union.

Secondly, favourable replies to the four precise ques-
tions—foreign policy, economic and monetary policy, regional
and social policy, protection of fundamental rights—are on
average more frequent than favourable replies to the more
general question on political union with the European govern-
ment and Parliament: 57 %, as we have seen, for the latter

! Table 6. The four aspects were mentioned in the order in which the results
are set out.
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Table 6 — Main aspects of European political union (Community as a whole)

Question : ‘Here is a list of important aspects of the idea of European political union, which is at present being discussed. Could you please
tell me, for each one of these aspects, whether you agree totally, agree on the whole, disagree on the whole or disagree totally?’

Agree
totally

Agree
on the whole

Disagree
totally

Du
on the whole

Don't
know

Total

The member countries of the European
union would have a common foreign
policy

The member countries would have a
common economic and monetary policy

The member countries would have a
common regional and social policy
which would aim to level out the dif-
ferences in favour of the less favoured
regions and social categories

All fundamental rights of the citizens
of all member countries would be re-
cognized and protected by the same
laws in all countries. Every citizen
would thus be able to appeal directly to
the European Court of Justice

29 %

34

30

35

36%

34

38

71

11% 7% 17% 100 %

10 7 15 100

10 5 17 100

16 100

question and 65 to 69 % for the other four. This means that
some Europeans disapprove on the whole of the general
principle, or are not sure (or perhaps the words ‘government’
and ‘European Parliament” put them off), but would still be
prepared to accept the common policies without understand-
ing clearly what this would mean.!

Although the percentages in favour are much the same for
each item, the items can be ranked using an index which
takes account of the degree of support for each one:

Index?
Protection of fundamental rights 0.874
Economic and monetary policy 0.809
Regional and social policy 0.737
Foreign policy 0.629

Differences in indidual countries

The order of countries by average percentage of positive re-
plies to the four items3 is approximately the same as by pos-

Bull. EC 6-1976

itive replies to the question on European union.# It is in fact
logical that those who give a positive reply to the first ques-
tion should do likewise for the second. But once again, in all
the countries without exception, the phenomenon described

1 This apparent contradiction 1s of course not confined to opinions about Eu-
rope Political theory and social psychology are now wary of the ‘implicit model’
of the ‘rational’ elector, and prefer to study people’s observed attitudes and be-
haviour. This approach does not turn its back on the ideal of rationality, nor on
the concern for cntical education, but it does enable us to look at reality as it
is and not as we would like it to be. See for example B. Berelson: ‘Democratic
Theory and Public Opinion’, Public Opinion Quarlerl[:. No 16, 1952, pp. 313 to 330.
* The following formulas are used to calculate the coefficient oF imbalance:

Qf+)2-[Qf+f) @ +2u)]
10 000

or

(V+20)2 = [+ £ (W4 20)]
10 000

depending on whether the weighted total of favourable rephes (2f+f) 15 greater
or smaller than the d total of unfa ble replies (u’+2u). Scores vary
between +4 and —4; the central pont 0 corresponds to a situation where fav-
ourable and unfavourable tendencies cancel each other out.

3 Table 6

4 Table 5.
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above occurs: the public seems even more favourably dis-
posed to the concrete aspects of European union than to the
principle of the union. The difference is particularly signifi-
cant in the three new member countries.

This phenomenon can perhaps be explained by the existence
of a priori support for the objectives of European political
union, and of some prejudice against a global plan which is
still unfamiliar, or which seems unlikely to be realized in the
near future.

Although the average ranks of the four objectives are as ex-
pected for the Community as a whole (fundamental rights in
tirst place, followed by economic and monetary policy, region-
al and social policy, and finally foreign policy), there are some
differences for individual countries:

(i) economic and monetary policy ranks first in Belgium and
Denmark;

(ii) regional and social policies rank first in Italy and France;
(iii) foreign policy is in second place in Germany and the
United Kingdom.

There is no apparent relationship between the extent of fav-
ourable opinions in a given country and the ranking of ob-
jectives.

Eurobarometer

Election of the European Parliament
by direct universal suffrage

Although at the time of the survey the governments of the
nine member countries had not come to an agreement on the
number of seats to be attributed to the various countries in
a directly elected European Parliament, the subject had still
been in the limelight. It has been discussed in the press and
political party-leaders have begun their preparations. The pub-
lic takes and intérest (fewer than 20 % ‘don’t-knows’) but is

"not usually passionately committed; in seven of the nine

countries, attitudes are generally favourable.

In May three questions were asked. One of them, repeated
every six months, concerns the principle of the election, and
the other two, exploratory questions, were about the kind of
powers the Parliament should have, and the probable behav-
iour of the political groups represented.

The principle of the election!

As in October, and November 1975, and in May 1975, more
than six out of ten people throughout the Community are in
favour of thé European Parliament being elected. The percen-
tage of people who ‘completely favour’ the proposal rose by

1 Table 7.

Table 7 — For or against the election of the European Parliament by universal suffrage (Community as a whole)!

Question: ‘One of the proposals is to elect a European Parliament in 1978—in other words within two years—by the direct vote of all citizens
in the member countries of the European Community (Common Market). Are you, yourself, for or against this proposal? How strongly do

you feel about it?’

September 1973 May 1975 October-November 1975 May 1976

% % % %

Completely favour 24 27 25 28
Favour on the whole 30 36 39 34
Disagree to some extent 12 9 10 11
Disagree completely 11 9 8 10
Don’t know 23 19 18 17
Total 100 100 100 100

1 Weighted average.
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three points, from 25 to 28 %, between the end of 1975 and
the middle of 1976, and the percentage of people who ‘favour
on the whole’ dropped by five points, from 39 to 34 %. The
change is thus negligible. The public seems to be waiting for
a decision (for or against) to change its opinion.

There is a positive correlation between attitudes to the elec-
tion of the European Parliament and opinions on the Com-
munity as it is at present. Of 100 people who think the Com-
munity a ‘good thing’, 86 support the proposal for a directly
elected European Parliament, almost equally divided between
the replies ‘completely favour’ and ‘favour on the whole’.
Two thirds of those giving a neutral reply to the question
about the Community support direct elections, and even
among those who are most critical of the Community, 40 %
favour direct elections.

However, attitudes to European Parliamentary elections seem

Eurobarometer

to be less dependent on opinions on the Community than are
attitudes to European union.

Differences and developments in individual countries!

The Netherlands has now joined Italy and Luxembourg to
rank among the countries most in favour of elections to the
European Parliament. The United Kingdom and Denmark are
still the most reticent.

Between October-November 1975 and May 1976, there was a
significant increase in favourable replies in the Netherlands
(+14 points), and in Denmark (+8); there was also a slight in-
crease in Belgium (+6) and a slight decrease in Germany

(-6).

! Table 8

Table 8 — For or against the election of the European Parliament by direct universal suffrage, results in individual

countries!

Question: ‘One of the proposals is to elect a European Parliament in 1978—in other words within two years—by the direct vote of all citizens
in the member countries of the European Community (Common Market). Are you, yourself, for or against this proposal? How strongly do

you feel about it?’

Copresy | Fmmuron | Dwgwele | D | porimow | ol
Italia
September 1973 34% 30% 8% 4% 24% 100 %
May 1975 37 40 6 2 15 100
October-November 1975 38 40 5 3 14 100
May 1976 42 32 6 2 18 100
Nederland
September 1973 32 30 11 5 22 100
May 1975 28 29 7 7 29 100
October-November 1975 27 32 6 5 30 100
May 1976 43 30 8 6 13 100
Luxembourg
September 1973 40 27 8 4 21 100
May 1975 36 33 7 3 21 100
October-November 1975 31 4 6 1 18 100
May 1976 36 35 5 4 20 100
Deutschland
September 1973 29 40 9 3 19 100
May 1975 28 48 6 2 16 100
October-November 1975 23 50 9 2 16 100
May 1976 25 42 10 5 18 100

Bull. EC 6-1976
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Table 8 (continued)
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Completel, F: Di i ,

Tevour the whole some extent compnely Don't know Total
France
September 1973 22 29 11 7 31 100
May 1975 33 35 9 6 17 100
October-November 1975 26 43 9 4 18 100
May 1976 28 38 10 7 17 100
Belgique/Belgié
September 1973 23 29 8 6 34 100
May 1975 23 32 6 3 36 100
October-November 1975 20 33 5 4 38 100
May 1976 31 28 7 4 30 100
Ireland
September 1973 15 30 17 14 24 100
May 1975 20 35 13 9 23 100
October-November 1975 19 37 15 8 21 100
May 1976 24 33 17 8 18 100
United Kingdom
September 19732 11 22 19 30 18 100
May 1975 16 25 16 27 16 100
October-November 1975 13 28 18 24 17 100
May 1976 14 26 19 29 12 100
Danmark
September 1973 20 16 18 25 21 100
May 1975 15 20 12 21 32 100
October-November 1975 13 19 18 25 25 100
May 1976 18 22 17 25 18 100
1 Countnes are listed 1n d order of fa le replies ( pletely favour’ and ‘favour on the whole’).

2 Not including Northern Ireland in 1973.

Powers of the European Parliament

One argument used by some opponents of the direct election
of the European Parliament is that people interviewed in sur-
veys do not clearly understand what is involved, and in par-
ticular do not consider that their *national members’ might be
in a minority against a majority of ‘foreign members’. Hence
the question asked about the readiness to accept ‘supranation-
al’ voting in the European Parliament.!

Most people seem prepared to accept a majority vote in the
European Parliament on matters of public works (68 %), la-
bour law (63 %) and foreign relations (56 %). The percentage
is lower where taxation matters are concerned (44 %), but here
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taxation itself is perhaps the reason for the public's hesitation
rather than procedures for adopting tax laws.

Differences in individual countries

In general average percentages of positive replies to the four
items of this question were much the same as with the replies
to the question on the principle of European Parliamentary
elections.2 (The only exception is Italy, where the average

! Table9.
t Tabie8.

Bull. EC 6-1976


collsvs
Text Box


Eurobarometer

Eurobarometer

Table 9 — Readiness to accept ‘supranational’ voting in the European Parliament (Community as a whole)!

‘In the European Parliament the Members of Parliament (for your country) would not have the majority, even if they were all
in agreement. Would you, or would you not, accept that the European Parliament passes laws in the fields that I am going
to list, which would be applicable to all countries of the European Community, including (your country)?

As far as taxation matters are concerned (e.g. create a European tax)

As far as employment legislation is concerned (e.g. European regulations about professional training)

As far as public works are concerned (e.g. a European programme én motorways, rivers and canals)

As far as foreign relations are concerned (e.g. the signing of a commercial treaty with a foreign country).

Would accept Would not Don’t know Total
European legislation on public works 68 % 16 % 16 % 100 %
European legislation on employment 63 19 18 100
European legislation on foreign relations 56 20 24 100
European legislation on taxation 44 34 22 100

! Weighted average.

here is 62 %, compared with 74 % of those interviewed who
said they were in favour of direct elections to the European
Parliament; this difference 1s due to the fact that more people
replied ‘don’t know’ to the second, more difficult, question.)

This seems to prove that Europeans give coherent replies to
the question about the principle of election to the European
Parliament and to the ancillary question about the risk of
their own country’s representatives being in a minority. The
second question reveals practically the same support for the
election, although generally speaking taxation laws, European
or other, seem less popular than laws in other fields, includ-
ing foreign relations.

Likely voting practice of the political groups represented in the
European Parliament

The other exploratory question asked about a directly-elected
Parliament concerned the manner in which the directly-elect-
ed members would—or should—vote in the European Parli-
ament.!

In the Community as a whole, the most frequent reply was
‘the members will form groups along political lines’. This
corresponds, in fact, to current European parliamentary prac-

Bull. EC 6-1976

tice; 45% of persons questioned, and six out of ten who
actually replied, gave this answer.

The various countries fall into three broad groups:

— France and the Netherlands, where the ‘European’ reply
was given by an absolute majority of those questioned;

— Italy, the United Kingdom, Ireland, Denmark and Bel-
gium, where this reply was given by a relative majority;

— Germany and Luxembourg, where the ‘national’ reply was
more frequent than the ‘European’ one.?

Conclusion

In spring 1976, the principal poles of interest of the public are
unemployment and rising prices. Only in Luxembourg and in
the United Kingdom does the public seem more concerned by
rising prices than by unemployment.

1 Table 10.

2 Since both these countries are strongly in favour of elections to the European
Parhament and of political union, this result should be interpreted with caution.
1t is probably connected with motives and situations that cannot be analysed in
the light of available data, such as ethnocentrism, the conception of the role of
political parties, the ideological distance between parties and so on.
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Table 10 — How would European members of Parliament vote: By nationality or by political allegiance?

Question: ‘In a European Parliament made up of MPs from all the countries of the Common Market, what do you think is most likely to

happen:

The MPs from each country will form a group and all vote the same way?
The deputies from different countries will form groups along political lines such as a Socialist or Conservative group drawn from many coun-

tries?’
Out of 100 persons questioned Out of 100 persons giving a reply

MPs will & MPs will form Don’ MPs will f MPs will form

atonal growps | BoUs sons | ooy | Tou Countey mations groups | EOUpS tong | Toul
29% 32% 9% 100% | Belgique/Belgié 48% 52% 100 %
26 37 37 100 Danmark 41 59 100
40 34 26 100 Deutschland 54 46 100
23 54 23 100 France 30 70 100
29 40 31 100 Ireland 42 58 100
28 49 23 100 Italia 36 64 100
46 20 M 100 Luxembourg 70 30 100
38 54 8 100 Nederland 41 59 100
23 47 30 100 United Kingdom 33 67 100
30 45 25 100 COMMUNITY 40 60 100

For the first time since the end of 1973, the date of the first
opinion poll in the nine countries of the enlarged Commun-
ity, there was a drop in the proportion of attitudes favourable
towards the Community—down by an average of ten points.
This is not surprising in a poll carried out the month after the
meeting of the European Council in Luxembourg at the be-
ginning of April which was unanimously qualified a failure in
the press. Opinion leaders reacted in the same way as the
general public—an indication that this change in attitude was
influenced by events of the moment and that press reports of
a European success would immediately re-enhance the credit-
rating that the Community enjoys in the eyes of the public
in most of the member countries.

Although the governments of the Member States have shown
no urgency in examining the Tindemans report on European
Union, a large majority of the European public still expresses
interest in and support for a rapid movement towards a pol-
itical union of Europe. About four persons in ten, in 1976 as
in 1975 and 1973, would like to see the unification movement
speeded up; in Italy and Luxembourg the majority of the pu-
blic takes this view; in the Netherlands, France and Belgium,
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more called for it to be speeded up than preferred to see it
continued as at present; this was also the case in Germany,
but advocates of a slower pace gained a little ground; in the
three new Member States, the neutral—or cautious—answer
(‘continued as at present’) attracted most votes.

Among those who consider the common market a good
thing, almost two-thirds are in favour of stepping up the pace.
Governments therefore appear to have the go-ahead to ad-
vance 1n the direction indicated by the Tindemans report.

This goodwill is confirmed by answers to the question on the
creation by 1980 of a European political union with a govern-
ment which would decide on major issues and a European
Parliament to monitor its activities. In most of the Member
States at least six out of ten people are in favour and one or
two are hostile; only in the United Kingdom and in Depmark
is the majority still hostile or reticent. On average aNswers
have hardly changed since autumn 1975, an indication that
this attitude—which probably tends to be influenced by emo-
tional or ideological factors, even among opinion leaders
(among whom seven out of ten are in favour)—is different in
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nature from attitudes on the common market. Here the plans
for the future appear more attractive than present achieve-
ments, but nevertheless a favourable attitude towards the
present situation is a predominant factor in bringing people to
approve of the future design.

European union, as seen by the public, does have form and
content. Four important objectives of European union, as pro-
posed by the Tindemans report—the European protection of
fundamental rights of citizens, the establishment of a com-
mon economic and monetary policy, the implementation of a
regional policy and a common foreign policy—are supported
in varying degrees by seven out of ten people, on average, but
only six out of ten in the United Kingdom and four out of ten
in Denmark. It could not of course be claimed that the people
questioned always had a clear idea of the precise implications
of these options, but what citizen really has a clear idea of
what is being proposed to him by his government or his rep-
resentatives? A point to note is that opinion leaders are
three and a half times more favourable towards these com-
mon policies than non-leaders.

The election of the European Parliament by direct universal
suffrage was already—or still-—a topical issue in May, al-
though no decision had then been taken. The public conti-
nues to be largely in favour: six people out of ten on average,
with variations ranging from around seven out of ten in Italy,
the Netherlands, Luxembourg, Germany and France to four
out of ten in the United Kingdom and Denmark. The pro-
portion of favourable answers is seven out of ten, on average,
among opinion leaders.

The majority of people questioned in the Community as a
whole would willingly give this elected Parliament ‘suprana-
tional’ powers—i.e. where this might mean the members
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from their own country being in a minority—to make laws on
public works, the labour matters and even in the field of for-
eign relations. (The public is more hesitant on taxation mat-
ters, but voting for taxation has never been very popular,
even at national or local level.)

Finally, in seven of the nine countries, a majority of those re-
plying would expect members of a European Parliament elect-
ed by direct universal suffrage, to vote according to their pol-
itical allegiance and not according to their nationality.

To sum up, in spite of the drop in the proportion of attitudes
favourable to the European Community seen as the Common
Market—as it is at present—a large majority of the European
public in most Member States is quite prepared to accept or
to support progressive decisions, such as the election of the
Europian Parliament or the creation of a European political
union.

The results of this poll bear out what the Commission said
in the report sent to Mr Tindemans in June 1975:

*European union will never be achieved unless vigorous ac-
tion is taken to convince social and political forces of its ne-
cessity and of the benefits it will bring. The first priority must
be to restore credibility and relevance to the common venture.
The election of the ... Parliament by direct universal suf-
frage..., by enhancing the democratic legitimacy of the Com-
munity venture, would also prepare the way for further prog-
ress... An election campaign which should be brought forward
as much as possible, and the activities of the elected Euro-
pean Parliament would spark off a continuing debate between
political, economic and social forces, national governments
and the European institutions to define the basic objectives
and content of European union.’
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tion), parues durant la période de référence et publiées
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* Information Series. The Sittings (irregular) Gratis
* Informations (irrégulier) Gratuit
* Informazioni (irregolare) Gratuito
* Informatiebulletin (onregelmatig) Gratis
(DK.D.E.F.ILNL)

KOMMISSIONEN + KOMMISSION - COMMISSION -
COMMISSION - COMMISSIONE © COMMISSIE

7084

A Comunidade Europeia. 1976

1976. p. 47 (Portug.) Gratuit
* Bulletin for De europeishe Feellesshaber (manedlig)
* Bulletin der Europdischen Gemeinschaften  (monatlich)
* Bulletin of the European Commuanities (monthly)
* Bulletin des Communautés européennes (mensuel)
* Bollettino delle Comunita europee (meunsile)
* Bulletin van de Europese Gemeenschappen (maandelijks)
* Boletin de las Comunidudes europeas (mensual)
Abonnement annuel FB 500,-
(DK.D.E.F.LLNL.S)

* Information (uregelmassig) Gratis
* Information (unregelmaBig) Gratis
* Information (irregular) Gratis
* Information (irrégulier) Gratuit
* Informazione (irregolare) Gratuito
* Ter informatic (onregelmatig) Gratis
* AeArior mAmpodopiiy (meptodiky Ekdouis) Awpeav

(DK.D.E.F.LLNL. é\\uixd)

* ef-information-euroforum.

A Kgbenhavn (to gange om méneden)(DK) Gratis
* ef-synspunhkt.

A Kgbenhavn (uregeimassig)(DK) Gratis
* Europa.

A Kgbenhavn (méanedlig)(DK) 5,-Kr.

*

Europdische Gemeinschaft.

A Bonn (monatlich) (D) Jahresabonnement : 12,- DM
* Berichte und Informationen.
A Bonn (wichentlich) (D) Gratis
* Die Europdischen Regionen.
A Bonn (monatlich) (D) Gratis
* Europa-Informationen fur die Jugendpresse.
A Bonn (monatlich) (D) Gratis
* European Community.
A London (monthly) (E) Gratis
* Background Note.
A London (irregular) (E) Graus
* Communuy Report.
A Dublin (monthly) (E) Gratis
* 30 jours d’ Europe.
A Paris (mensuel) (F) Abonnement annuel : 42,-FF
* Communauté européenne. Informations.
A Paris (mensuel) (F) Abonnement annuel : 70,- FF
* Comunita europee.
A Roma (mensile) (I) Gratuito
* EUR injo.
A Bruxelles (mensuel) (F.NL) Gratuit
* EUROPA-bericht.
Brussel (maandelip! ~) (F.N1.) Gratis
™ rurovpese Gemeenschap.
A Den Haag — Brussel (maandelijks) Gratis
* Europa van morgen.
A Den Haag (wekelijks) (NL) . Gratis
* European Community.
A Washington (monthly) Gratis
* Bachground Information.
A Washington (irregular) (E) Gratis
* Comunidad europea (mensualXS) Gratuit
* Documentos de la Comunidad europea Gratuit
(irregular)(S)
* Evpamaixn Kowdms (unviaia éxBoois) (EAAnrika)
Awpedy
* Avrupa Toplulugu (bimestriel) (turc) Gratuit

*

Euroforum — Europa von Tag zu Tag (wochentlich)
Gratis
* Euroforum — Europe Day by Day (weekly) Gratis

* Euroforum — I'Europe au jour le jour (hebdomadaire)

Gratuit

* Euroforum — I'Europa giorno per giorno (settimanale)

Gratuito
* Euroforum — Europa van dag tot dag (wekelijks) Gratis
(DK.D.E.F.I.NL)

vii



DET ZKONOMISKE OG SOCIALE UDVALG - WIRTSCHAFTS-
UND SOZIALAUSSCHUSS - ECONOMIC AND SOCIAL Com-
MITTEE - COMITE ECONOMIQUE ET SOCIAL - COMITATO
ECONOMICO E SOCIALE - ECONOMISCH EN SOCIAAL

Comité

* Bulletin (ménedlig) Gratis
* Bulletin (monatlich) Gratis
* Bulletin (monthly) Gratis
* Bulletin (mensuel) Gratuit
* Bollettino (mensile) Gratuito
* Bulletin (maandelijks) Gratis
(DK.D.E.F.LLNL)

* Informationsnote (minedlig) Gratis
* Informationsvermerk (monatlich) Gratis
* Information Memorandum (monthly) Gratis
* Note d'information (mensuel) Gratuit
* Nota informativa (mensile) Gratuito
* [Informatieve nota (maandelijks) Gratis
(DK.D.E.F.I.LNL)

'

DEN EUROPAEISKE INVESTERINGSBANK - EUROPAISCHE
INVESTITIONSBANK - EUROPEAN INVESTMENT BANK -
BANQUE EUROPEENNE D'INVESTISSEMENT - BANCA
EUROPEA PER GLI INVESTIMENT! - EUROPESE INVESTE-
RINGSBANK

Information
Informationen
Information
Informations
Informazioni
Mededelingen

*® B B B % B

Faellesskabsret
Gemeinschaftsrecht
Community Law
Droit communautaire
Diritto comunitario
Communautair recht

RADET - RAT - COUNCIL - CONSEIL -+ CONSIGLIO * RAAD

* Fortegnelse over de bestemmelser, der fastsettes admini-
strativt eller ved lov i Feallesskabernes medlemsstater til
gennemforelse af Fallesskabernes retsakter

viii

Verzeichnis der in den Mitgliedstaaten der Gemeinschaften
in Durchfiihrung der Rechtsakte der Gemeinschaften er-
lassenen Rechtsvorschriften

List of Laws and Regulations Adopted in the Member
States of the Communities in Application of Acts Adopted
by the Communities

Répertoire des dispositions législatives et réglementaires
arrétées dans les Ftats membres des Communautés en
application des actes arrétés par les Communautés
Repertorio delle disposizioni legislative e regolamentari
adottate negli Stati membri delle Comunita europee in
applicazione degli atti adottati dalle Comunitd

Overzicht van de in de Lid-Staten der Europese Gemeen-
schappen, in uitvoering van de besluiten der Gemeen-
schappen, vastgestelde wettelijke en bestuursrechtelijke
bepalingen.
(bimensuel) (Muit.) Diffusion restreinte
* Répertoire de dispositions adopiées par le gouvernement
hellénique

(trimestriel) (F) Diffusion restreinte
* Répertoire de dispositions adoptées par le gouvernement
turc

(trimestriel) (F) Diffusion restreinte

* Répertoire de dispositions adoptées par le gouvernement
du royaume du Maroc

(trimestriel) (F) Diffusion restreinte
* Répertoire de dispositions adoptées par le gouvernement
de la République tunisienne

(trimestriel) (F) Diffusion restreinte

KOMMISSIONEN - KOMMISSION - COMMISSION -
COMMISSION - COMMISSIONE - COMMISSIE

8678 (1)

Det europeiske Kul- og Stilfellesskab: Det rddgivende
Udvalg — Hindbog.
Syttende udgave 1975.

1975. 120 p. (DK.D.E.F.1.LNL) FB 400,-
8678 (2)

Europdische Gemeinschaft fiir Kohle und Stahl: Beratender
Ausschuf — Handbuch.
Siebzehnte Ausgabe 1975.
1975. 123 S. (DK.D.E.F.I.NL) FB 400,-
8678 (3)

European Coal and Steel Community: Consultative
Committee — Handbook.

Seventeenth edition 1975.

1975. 123 p. (DK.D.E.F.1.NL) FB 400.-



8678 (4)

Communauté européenne du Charbon et de IAcier:
Comité Consultatif — Manuel.
Dix-septiéme édition 1975.
1975. 124 p. (DK.D.E.F.I.LNL) FB 400,-
8678 (5)

Comunita europea del Carbone e dell’ Acciaio: Comitato
Consultivo — Manuale.

Diciassettesima edizione 1975.

1975.122 p. (DK.D.E.F.I.NL) FB 400,

* Nationale afgpreilser vedrgrende fawllesshabsretten
Ufuldstendig fortegnelse over offentliggjorte afggrelser
Einzelstaatliche Entscheidungen iiber Gemeinschaftsrecht
Unvolistindiges Fundstellenverzeichnis verdffentlichter
Entscheidungen

National Decisions concerning Community Law Selective
List of References to published Cases

Décisions nationales relatives au droit communautaire
Liste sélective de références aux décisions publiées
Decisioni nazionali riguardanti il diritto comunitario Elenco
indicativo di riferimenti alle decisioni pubblicate

Nationale beslissingen ten aanzien van Gemeenschapsrecht
Niet volledige lijst van referenties betreffende gepubli-
ceerde beslissingen

(uregelmessig + unregelmiBig - irregular - irrégulier -
irregolare * onregelmatig) (DK/D/E/F/I/NL) Gratuit

* Information om De europeeiske Feellesskabers Domstol
(uregelmassig) Gratis

* Mitteilungen iiber den Gerichishof der Europdischen
Gemeinschaften
(unregelmiBig) Gratis

* Information on the Court of Justice of the European
Communities
(irregular) Gratis

* Informations sur la Cour de justice des Communautés
européennes
(irrégulier) Gratuit

* Informazioni sulla Corte di giustizia delle Comunita
europee
(irregolare) Gratuito
* Informatie betreffende het Hof van Justitie van de
Europese Gemeenschappen

(onregelmatig) (DK.D.E.F.1.LNL) Gratis

DOMSTOLEN - GERICHTSHOF - COURT OF JUSTICE -
COUR DE JUSTICE - CORTE DI GIUSTIZIA - HOF VAN JUSTITIE

6520/9(1)
Samling af Domstolens Afggrelser. 1974-9.

1974. p. 1433-1497 (DK.D.E.F.1.NL) Vol. 1974
Arsabonnement FB 1350,
67839 (4)

Recueil de la Jurisprudence de la Cour. 1975-9.

1975. p. 1563-1662 (DK.D.E.F.1.NL) Vol. 1975
Abonnement annuel FB 1350,-
6783/8 (3)

Reports of Cases before the Court. 1975-8.

(1976) 1339-1661 p. (DK.D.E.F.I.NL) Vol. 1975
Annual subscription FB 1350.-
6783/8 (4)

Recueil de la Jurisprudence de la Cour. 1975-8.

(1976) 1339-1562 p. (DK.D.E.F.L.NL) Vol. 1975
Abonnement annuel FB 1350,-
6783/8 (5)

Raccolta della Giurisprudenza della Corte. 1975-8.

(1976) 1339-1560 p. (DK.D.E.F.I.NL) Vol. 1975
Abbonamento annuale FB 1350,-
6783/8 (6)

Jurisprudentie van het Hof van Justitie. 1975-8.

(1976) 1339-1561 blz. (DK.D.E.F.L.NL). Deel 1975
Jaarabonnement FB 1350,-
6783/10(4)

Recueil de la Jurisprudence de la Cour. 1975-10.

1975. p. 1663-2153 (DK.D.E.F.I.NL) Vol. 1975
Abonnement annuel FB 1350,-



Forbindelser med tredjelande — Uden-
rigshandel

Auswiirtige Beziehungen — AuBenhandel
External Relations — Foreign Trade
Relations extérieures — Commerce
extérieur

Relazioni esterne — Commercio estero
Buitenlandse betrekkingen — Buitenlandse
handel

KOMMISSIONEN - KOMMISSION - COMMISSION -
COMMISSION - COMMISSIONE - COMMISSIE

7116/9

* Udenrigshandel. Minedsstatistik

Aufenhandel. Monatsstatistik

Foreign Trade. Monthly Statistics

Commerce extérieur. Statistique mensuelle

Commercio estero. Statistica mensile

Buitenlandse handel. Maandstatistiek.
Specialh®fte/Sonderheft/Special number/Numéro spécial/
Numero speciale/Speciaal nummer 1958-1975.

1975. 48 p. (DK/D/E/F/I/NL)

Abonnement annuel FB 1350,-

* Udenrigshandel. Manedsstatistik

Aupfenhandel. Monatsstatistik

Foreign Trade. Monthly Statistics

Commerce extérieur. Statistique mensuelle

Commercio estero. Statistica mensile

Buitenlandse handel. Maandstatistiek.

(ménedlig / monatlich / monthly / mensuel / mensile/ maande-
lijks) (DK/D/E/F/I/NL)

Abonnement annuel FB 1350,-

* Handelsstromme. Folkerepublikhen Kinas Udenrigs-
handel 1969-1974.

Handelsstrome. Aufenhandel der Volksrepublik  China
1969-1974.

Trade flows. Foreign Trade of the People’s Republic of

China 1969-1974.

Echanges commerciaux. Commerce extérieur de la Répu-
blique Populaire de Chine 1969-1974.

Scambi commerciali. Commercio estero della Repubblica
Popolare di China 1969-1974.

Handelsverkeer. Buitenlandse Handel van de Volksrepublieh
China 1969-1974.

(6 hefter pr. ir - 6 Hefte jihrlich - 6 issues yearly - 6
numéros par an - 6 fascicoli all’'anno - 6 nummers per jaar)
(DK/D/E/F/1/NL)

Abonnement annuel FB 1500,-

Konkurrence og det interne marked
Wetthewerb und Binnenmarkt
Competition and Internal Market
Concurrence et marché intérieur
Concorrenza e mercato interno
Concurrentie en binnenlandse markt

KOMMISSIONEN - KOMMISSION - COMMISSION *
COMMISSION © COMMISSIONE - COMMISSIE

8706 (F)

Etude sur Pévolution de la concentration dans lindustrie
alimentaire en France. Tableaux de concentration. Annexe
3 I'Etude sur Pévolution de lindustrie alimentaire en
France, par J. L. Rastoin, G. Ghersi, M. Castagnes,
Centre international de hautes études agronomiques
méditerranéennes, de Montpellier, Institut agronomique
méditerranéen. Octobre 1975.
1975.307 p. (F) FB 375,-
8716 (4)

Etude sur I’évolution de la concentration dans I'industrie
du textile en France. Coton (NICE 233) Laine (NICE
232). Par Guirec Delanoé, Société d’études économiques
et financiéres Dafsa Analyse, Paris. Novembre 1975.

1976. 201 p. (F) FB 220,-

8741 (4)

Etude sur U'évolution de la concentration dans l'industrie
pharmaceutique en France.

Par Katherine Blunden, Société d’études économiques et
financiéres Dafsa Analyse, Paris. Novembre 1975.
1976. 126 p. (F) FB 235,-
8742 (3)

A study of the evolution of concentration in the pharma-
ceutical industry in the Netherlands, by H. W. de Jong and
R. de Lange. November 1975.
1975.115p. (E) FB 165.-
8743 (5)

Studio sull’evoluzione della concentrazione nell'industria
cotoniera italiana ( NICE 233). Di Piera Balliano, Giovanni
Bertone, Filippo Mosini, SORIS S.p.a. Studi e ricerche di
economia e marketing. Novembre 1975.
1975. 149 p. (I) FB 200,-
BRD/B/20

Bibliographie sur les marches publics.
Dokumentationsbulletin

Bulletin on Documentation

Bulletin de renseignements documentaires

Bollettino di informaczione documentaria
Documentatiebulletin



Tillzg - Beilage - Supplement - Supplément - Supplemento
Supplement. B/20. 21.5.1976.
1976. 36 p. (muit.) Gratuit

Pkonomiske, monetzere og finansielle
sporgsmal

Wirtschaft, Wihrung und Finanzen
Economic, Monetary and Financial Affairs
Economie, monnaie et finances
Economia, moneta e finanze

Economie, geldwezen en financién

KOMMISSIONEN - KOMMISSION - COMMISSION -
COMMISSION - COMMISSIONE - COMMISSIE

7078/1

Geografiske fordeling — Betalingsblancer
Regionale Gliederung — Zahlungsbilanzen
Geographical breakdown — Balances of payments
Ventilation géographique — Balances des paiements
Ripartizione geografica — Bilance dei pagamenti
Geografische verdeling - Betalingsbalansen
(1975). 147 p. (DK/D/E/F/I/NL) FB 150,-
8455 (E)

Study on the possible part played by certain primary non-
employment incomes in the inflationary process in Belgium.
By Dr. G. Vandewalle, Professor at the State University
Center of Antwerp. Series: Medium-term economic policy
— Volume 4.

(1976). 177 p. (DK.D.E.F.ILNL) FB 200.-
BRD/B/19
Bibliographie sur les questions économiques, monélaires et
financiéres.

Dokumentationsbulletin - Bulletin on Documentation -
Bulletin de renseignements documentaires - Bollettino di
informazione documentaria - Documentatiebulletin

Tillzg - Beilage - Supplement - Supplément - Supplemento -
Supplement. B/19. 5.5.1976.

1976. 139 p. (mult.) Gratuit

* Den pkonomiske situation | Feellesskabet (kvartalsvis)

* Die Wirtschaftslage der Gemeinschaft (vierteljahrlich)

* The Economic Situation in the Community (quarterly)

* Lasituation économique de la Communauté (trimestriel)
* La situazione economica della Comunita (trimestrale)

* De economische toestand van de Gemeenschap (drie-
maandelijks) (DK.D.E.F.I.NL) FB 300,-

* Schaubilder und Kurzkommentare zur Konjunktur in der
Gemeinschaft

Grafieken met aantekeningen over de conjunctuur in de
Gemeenschap.

(D/NL) (monatlich/maandelijks)

* Diagrammer og kommentarer til den gkonomiske situation
i Feellesskabet

Graphs and Notes on the Economic Situation in the
Community.

(DK/E) (ménedlig/monthly)

* Graphiques et notes rapides sur la conjoncture dans la
Communauté

Grafici e note rapide sulla congiuntura nella Comunita.
(F/T) (mensuel/mensile) FB 70,-

* Beretning om resultaterne af konjunkturundersggelsen hos
virksomhedsledere i Feellesskabet (tre gange érligt)

¥ Bericht iiber die Ergebnisse der Konjunkturbefragung bei
den Unternehmern in der Gemeinschaft (3 Hefte jihrlich)

* Report of the Results of the Business Surveys carried out
among Heads of Enterprises in the Community (3 issues a
year)

* Rapport sur les résultats des enquétes de conjoncture
aupres des chefs d'entreprise de la Communauté (3 numéros
par an)

* Rapporto sui risultati delle inchieste congiunturali
effettuate presso gli imprenditori della Comunita (tre
numeri all’anno)

* Verslag over de resultaten van de conjunctuurenquétes
bij het bedrijfsleven in de Gemeenschap (driemaal per jaar)
(DK.D.E.F.LLNL) FB 120,-

Sociale sporgsmal
Soziale Angelegenheiten
Social Affairs

Affaires sociales

Affari sociali

Sociale zaken

KOMMISSIONEN - KOMMISSION - COMMISSION -
COMMISSION - COMMISSIONE -+ COMMISSIE

8451 (4)

Rapport sur le programme expérimental de construction
dela CECA.

Modernisation des logements. 1975.

1975.332p. (D.E.F.1.NL) FB 950,

xi



6936/5

* Verdienste in der Landwirtschaft. Sozialstatistik
Earnings in agriculture. Social Statistics

Gains dans 'agriculture. Statistiques Sociales
Retribuzioni dei lavoratori agricoli. Statistiche sociali
Verdiensten in de landbouw. Sociale Statistiek
1974. N° 5/1975.

1976. 108 p. (D/E/F/1/NL)

Abonnement annuel FB 1500,-

* Timelgnninger. Arbejdstid

Stundenverdienste. Arbeitszeit

Hourly earnings. Hours of work

Gains horaires. Durée du travail

Retribuzioni orarie. Durata del lavoro

Uurverdiensten. Arbeidsduur

(halvarlig - halbjihrlich - six-monthly - semestriel - semes-
trale - halfjaarlijks) (DK/D/E/F/I/NL)
Abonnement annuel FB 450,-
* Erhvervsuddannelse - Informationsbulletin

Berufsbildung - Informationsbulletin

Vocational Training - Information Bulletin

Formation professionnelle - Bulletin d'information
Formazione professionale - Bollettino d'informazione
Beroepsopleiding - Informatiebulletin

(kvartalsvis - vierteljahrlich - quarterly - trimestriel -
trimestrale - driemaandelijks)

(DK.D.E.F.I.LNL) FB 70,-
* Fagforeningsinformation

(to gange om méneden) Gratis
* Gewerkschaftsinformationen

(zweimal im Monat) Gratis
* Trade Union Information

(Fortnightly) Gratis
* Informations syndicales

(bimensuetl) Gratuit
* Informazione sindacale

(bimensile) Gratuito
* Vakbondsvoorlichting

(halfmaandelijks)

(DK.D.E.F.I.NL) Gratis

xii

Industri
industrie
Industry
Industrie
Industria
Industrie

KOMMISSIONEN © KOMMISSION - COMMISSION -
COMMISSION - COMMISSIONE © COMMISSIE

7068 (4)

Usinabilité des aciers. Propriétés d'emploi des aciers.
Recueil de recherches «aciers». Rapport final. EUR 5313.
1976.

1976. 191 p. (F) FB 390,-
7087

Jern- og stdlproducenter. Bilag til publikationen om basis-
priserne for rijern og stil

Die Stahlunternehmen der Gemeinschaft. Anhang zur
Veroffentlichung der Grundpreise fiir Roheisen und
Stahlerzeugnisse

Iron and steel undertakings of the Community. Supplement
to the publication basis prices for ECSC pig iron and steel
products

Les entreprises sidérurgiques de la Communauté. Annexe a
la publication des prix de base des fontes et aciers

Le imprese siderurgiche della Comunita. Allegato alla pub-
licazione dei prezzi di base delle ghise e degli acciai

De jjzer- en staalondernemingen van de gemeenschap.
Bijlage bij de publikatie basisprijzen van ruwijzer en
staalprodukten

1976. 117 p. (DK/D/E/F/1/NL) FB 300,-
8743 (5)

Studio sull’evoluzione della concentrazione nell’industria
cotoniera italiana (NICE 233). Di Piera Balliano, Giovanni
Bertone, Filippo Mosini, SORIS Spa. Studi e ricerche di
economia e marketing. Novembre 1975.
1975. 149 p. (I) FB 200,-
* Jern og stél. Kvartalsudgave

Eisen und Stahl. Vierteljihrliche Ausgabe
Iron and Steel. Quarterly

Sidérurgie. Publication trimestrielle
Siderurgia. Pubblicazione trimestrale
1Jzer en staal. Driemaandelijkse uitgave
(DK/D/E/F[1/NL)

Abonnement annuel FB 1500,-
* Industristatistik. Kvartalsudgave

Industriestatistik. Vierteljihrliche Ausgabe

Industrial Statistics. Quarterly

Statistiques industrielles. Publication trimestrielle




Statistiche dell’'industria. Pubblicazione trimestrale
Industriestatistiek. Driemaandelijkse uitgave

(kvartalsvis - vierteljihrlich - quarterly - trimestriel - tri-
mestrale - driemaandelijks) (DK/D/E/F/1/NL)

Abonnement annuel FB 600,-

Energi
Energie

Energy
Energle

Energia
Energle

KOMMISSIONEN - KOMMISSION - COMMISSION -
COMMISSION - COMMISSIONE - COMMISSIE

7062

Energistatistik. Arbog

Energiestatistik. Jahrbuch

Energy Statistics. Y earbook

Statistiques de I'énergie. Annuaire
Statistiche dell’energia. Annuario
Energiestatistiek. Jaarboek. 1970-1974. 1975.
(1976) 298 p. (DK/D/E/F/1/NL)

* Energistatistik. Kvartalsbulletin
Energiestatistik. Vierteljihrliches Bulletin
Energy Statistics. Quarterly Bulletin
Statistiques de I'énergie. Bulletin trimestriel
Statistiche dell'energia. Bollettino trimestrale
Energiestatistiek. Driemaandelijks bulletin
(kvartalsvis - vierteljghrlich - quarterly - trimestriel - tri-
mestrale - driemaandelijks) (DK/D/E/F/1/NL)
Abonnement annuel

FB 500,-

FB 900,-

Landbrugspolitik
Landwirtschaft
Agriculture
Politique agricole
Agricoltura
Landbouw

KOMMISSIONEN + KOMMISSION - COMMISSION *
COMMISSION © COMMISSIONE - COMMISSIE

7146 (3)

Diagnosis and epizootiology of classical wine fever. Coor-
dination of agricultural research. Seminar on diagnosis
and epizootiology of classical wine fever. Amsterdam.
30 April to 2 May 1975. EUR 5486.

1976. 262 p. (E) FB 300,

* Vegetabilske produkter

Pflanzliche Produkte

Crop production

Produits végétaux

Prodotti vegetali

Plantaardige produkten

(uregelmassig - unregelmiBig - irregular - irrégulier - ir-
regolare - onregelmatig) (DK/D/E/F/1/NL)

Abonnement annuel FB 1750,-

* Kgdproduktionen. Manedsbulletin

Fleischerzeugung. Monatsbulletin

Production of meat. Monthly Bulletin

Production de viande. Bulletin mensuel

Produzione di carne. Bollettino mensile

Vieesproduktie. Maandbulietin

(ménedlig - monatlich - monthly - mensuel - mensile -
maandelijks) (D/E/F/1)

Abonnement annuel FB 2000,-

* Produktionen af malk og mejeriprodukter. Méaneds-
bulletin

Miicherzeugung und Milcherzeugnisse. Monatsbulletin
Production of milk and milk products. Monthly Bulletin
Production de lait et de produits laitiers. Bulletin mensuel
Produzione di latte e di prodotti lattiero-caseari. Bollettino
mensile

Melkproduktie en melkprodukten. Maandbulletin

(manedlig - monatlich - monthly - mensuel - mensile -
maandelijks) (D/E/F/I)
Abonnement annuel FB 1400,-
* Produktionen af rugeey og daggamie kyllinger. Maneds-
bulletin

Erzeugung von Bruteiern und Kiiken. Monatsbulletin
Production of eggs for incubation and chicks. Monthly
Bulletin

Production d' ceufs a couver et de poussins. Bulletin mensuel
Produzione d’uova da cova e di pulcini. Bollettino mensile
Produktie van broedeieren en kuikens. Maandbulletin ‘
(manedlig - monatlich - monthly - mensuel - mensile -
maandelijks) (D/F)

Abonnement annuel FB 1400,

* Salgspriser af Landbrugsprodukter

Verkaufspreise landwirtschaftlicher Produkte

Selling prices of agricultural products

Prix de vente de produits agricoles

Prezzi di vendita dei prodotti agricoli

Verkoopprijzen van landbouwprodukten

(10 haefter pr. &r - 10 Hefte jahrlich - 10 issues yearly -
10 numéros par an - 10 fascicoli all’anno - 10 nummers per
jaar) (DK/D/E/F/I/NL)

Abonnement annuel FB 2000,-

xiii



* Landbrugets indkpbspriser

Einkaufspreise der Landwirtschaft

Purchasing prices of agriculture

Prix d’'achat de l'agriculture

Prezzi d’acquisto dell’ agricoltura

Aankooprijzen van de landbouw

(kvartalsvis - vierteljahrlich - quarterly - trimestriel -
trimestrale - driemaandelijks) (DK/D/E/F/I/N1)

Abonnement annuel FB 700.-

Regionalpolitik
Regionalpolitik
Regional Policy
Politique régionale
Politica regionale
Regionale politiek

KOMMISSIONEN - KOMMISSION - COMMISSION -
COMMISSION - COMMISSIONE - COMMISSIE

7035

Regionalstatistik: Befolkning, Erhverv, Levevilkdr. Arbog
73-74.

Regionalstatistik : Bevilkerung, Erwerbstitigkeit,
Lebensbedingungen. Jahrbuch 73-74.

Regional statistics: Population, employment, living stan-
dards. Yearbook 73-74.

Statistiques régionales: Population, Emploi, Conditions
de vie. Annuaire 73-74.

Statistica regionale: Popolazione, Occupazione, Condizioni
di vita. Annuario 73-74.

Regionale statistiek: Bevolking, Werkgelegenheid, Levens-
omstandigheden. Jaarboek 73-74.

(1975) 295 p. (DK/D/E/F/I/NL) FB 150,-

Udvikling og samarbejde
Entwicklung und Zusammenarbeit
Development and Cooperation
Développement et coopération
Sviluppo e cooperazione
Ontwikkeling en samenwerking

KOMMISSIONEN + KOMMISSION < COMMISSION
COMMISSION - COMMISSIONE - COMMISSIE

* Situation semestrielle des projets du 3¢ FED (Fonds
européen de développement) en exécution
(semestriel) (F) Gratuit

Xiv

* Situation semestrielle des projets du 2¢ FED (Fonds
européen de développement) en exécution
(semestriel) (F) Gratuit

* The Courier. European Community — Africa-Caribbean-
Pacific
(bi-monthly) (E.F)

Yearly subscription FB 200.-

* Le Courrier. Communauté européenne — Afrique-
Caraibes-Pacifique
(bimestriel) (E.F)

Abonnement annuel FB 200,-

Videnskab og teknologi
Wissenschaft und Technologie
Science and Technology
Science et technologie
Scienza e tecnologia
Wetenschap en technologle

KOMMISSIONEN + KOMMISSION © COMMISSION -
COMMISSION - COMMISSIONE - COMMISSIE

6598 (3)

Industrial food research in the countries of the European
Community. Part 1. Research and Development. October
1975. EUR 5181.
1976. 356 p. (E) FB 300.-
6961 (3)

Criteria and methods for assessment of carcass and meat
characteristics in beef production experiments. Agricultural
Research Seminar. EUR 5489.
1976. 406 p. (E) FB 600.-
7064 (2)

Verwendung-Technische und Administrative Hindernisse
bei der Industrialisierung des Wohnungsbhaus und deren
Einfliisse auf die Stahiverwendunse.  AbschiuBbericht.
Forschungshefte ,, Stahl “. EUR 5416. 1976.
1976.62 S. (D.E.F.1.NL) FB 210,-
7064 (3)

Utilization-technical and administrative impediments in
industrialized housing and their effects on the use of steel.
Final report. Steel research reports. EUR 5416. 1976.
1976. 64 p. (D.E.F.I.NL) FB 300.-




7064 (4)

Utilisation-Entraves techniques et administratives a I'indus-
trialisation du logement, et leurs effets sur l'utilisation de
l'acier. Rapport final. Recueil de recherches «acier».
EUR 5416. 1976.

1976.61 p. (D.E.F.I.LNL) FB 300,-
7064 (5)
Utilizzazione — Ostacoli tecnici ed amministrativi all’

industrializzazione dell'edilizia e loro effetti sull’ utilizzazione
dell’acciqio. Rapporto finale. Raccolta ricerche «acciaio ».
EUR 5416. 1976.

1976. 57 p. (D.E.F.LLNL) FB 450,-

7054 (6)

Toepassinger-Technische  belemmeringen en  overheids-
voorschriften die de industrialisatie van de woningbouw in
de weg staan. Eindverslag. Overzicht van de onderzoe-
kingen inzake «Staal». EUR 5416. 1976.

1976. 69 blz. (NL) FB 450,-

7068 (4)

Usinabilité des uciers. Propriétés d'emploi des aciers.
Recueil de recherches «acier». Rapport final. EUR 5313,
1976.

1976. 191 p. (F) FB 390,-

7143 (3)

Plutonium production and utilization forecasts in Europe.
By B. Haijtink. Nuclear Science and Technology. EUR
5479.

1976. 30 p. (E) FB 125.-

7146 (3)

Diagnosis and Epizootiology of classical wine fever.
Coordination of agricultural research. Seminar on diagnosis
and epizootiology of classical wine fever, Amsterdam,
30 April to 2 May 1975. EUR 5486.

(1976) 262 p. (E) FB 300.-

7164 (3)

Applicazion of atomic energy in agriculture. Annual report
1974. Nuclear Science and Technology. EUR 5442, 1976.
1976. 192 p. (E) FB 120.-

7172 (3)

Commiittees attached to the Community Institutions active
in the field of scientific and technical policy. Science and
Technology Policy. EUR 5437.

1976. 22 p. (E) FB 70.-

7179 (2)
Kernkraftwerk Obrigheim Jahresbericht 1974.
Kernforschung und -technologie. EUR 5496. 1976.

1976.71 S. (D) FB 500,-

7180 (3)

On LMFBR Corrosion. Part 11: Consideration of the in-
reactor fuel-cladding system. By M. H. Bradbury, S.
Pickering, C. T. Walker and W. H. Whitlow. Nuclear
Science and Technology. EUR 5497.

1976. 51 p. (E) FB 160.-

* Transatom Bulletin
(monatlich - monthly - mensuel - mensile - maandelijks)
- Mult.

Abonnement annuel FB 1215,-

* Strahlenschutz- Referateblatt

Descriptive Bulletin on Radivlogical Protection

Bulletin signalétique en radioprotection

Bollettino segnaletico radio-protezione

Beschrijvend Bulletin radioactiviteitshescherming
(monatlich - monthly - mensuel - mensile - maandelijks)
(Muilt.) Gratuit

* Euro-abstracts — Section 1. Euratom and EEC Research
(mensuel) (Mult.)

Abonnement annuel FB 1025,-
* Euro-abstracts — Section I1, Coal and Steel

(mensuel) (D/E/F)

Abonnement annuel Gratuit

Miljo og livskvalitet

Umwelt und Lebensqualitéit
Environment and Quality of Life
Environnement et qualité de la vie
Ambiente e qualita della vita
Milieu en kwaliteit van het leven

KOMMISSIONEN - KOMMISSION - COMMISSION -
COMMISSION - COMMISSIONE - COMMISSIE

6928 (5)

Secondu statistica pluriennale delle osservazioni meteoro-
logiche ad Ispra. 1959-1973. Di G. Bollini. Ambiente e
qualita della vita. EUR 5337 p. 1975.
1976. 86 p. (1) FB 300,-
7040

Informatorisches Seminar zur Untersuchung der Toxizitdt
von monomerem Vinylchlorid im Arbeitsmilieu

Information meeting on health problems posed by the
toxicity of vinylchloride monomer
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Séminaire d’information sur la toxicité du chlorure de vinyle
monomeére en milieu du travail ‘
Edited by H. Eriskat et Dr. Jolivet. Brussels. 17-18 Sep-
tember 1974. EUR 5410.
1976. 313 p. (DK/D/E/F/NL) FB 600,-
7072

Vergleichsprogramm fiir die Messung von atmosphirischem
Blei in den Mitgliedsstaaten der Europdischen Gemein-
schaften

Intercomparison programme on atmospheric lead measure-
ments in Member States of the European Community
Programme d’intercomparaison des mesures du plomb
atmosphérique dans les Etats membres de la Com-
munauté européenne

1976.

1976. 113 p. (D/E/F) FB 360,-

Statistik
Statistiken
Statistics
Statistiques
Statistiche
Statistieken

KOMMISSIONEN - KOMMISSION - COMMISSION -
COMMISSION + COMMISSIONE - COMMISSIE

6936/5

Verdienste in der Landwirtschaft. Sozialstatistik
Earnings in agriculture. Social Statistics

Gains dans I'agriculture. Statistiques Sociales
Retribuzioni dei lavoratori agricoli. Statistiche sociali
Verdiensten in de landbouw. Sociale Statistiek

1974. N° 5/1975.

1976. 108 p. (D/E/F/1/NL)

Abonnement annuel FB 1500,-
7035

Regionalstatistik —  Befolkning, Erhverv, [Levevilkdr.
Arbog 73-74.

Regionalstatistik —  Bevolkerung,  Erwerbstdtigkeit,

Lebensbedingungen. Jahrbuch 73-74.

Regional Statistics — Population, Employment, Living
standards. Y earbook 73-74.

Statistiques régionales — Population, Emploi, Conditions
de vie. Annuaire 73-74.

Statistica regionale — Popolazione, Occupazione, Condi-
zioni di vita. Annuario 73-74.

Regionale statistiek — Bevolking, Werkgelegenheid, Levens-
omstandigheden Jaarboek 73-74.

1975. 295 p. (DK/D/E/F/1/NL) FB 150,-

Xvi

7062

Energistatistik. Arbog

Energiestatistik. Jahrbuch

Energy Statistics. Yearbook

Statistigues de I'énergie. Annuaire
Statistiche dell'energia. Annuario
Energiestatistiek. Jaarboek. 1970-1974. 1975,
1976. 298 p. (DK/D/E/F/1/NL) FB 500,-
7078/1

Geogrdfiske fordeling — Betalingsbalancer

Regionale Gliederuny — Zahlungsbilanzen

Geographical breakdown — Balances of payments
Ripurtizione geografica — Bilunce dei pagamenti
Geografische verdeling — Betalingsbalansen

1975. 147 p. (DK/D/E/F/1/NL) FB 150,-

* Timelpnninger. Arbejdstid
Stundenverdienste. Arbeitszeit
Hourly earnings. Hours of work
Guains hordaires. Durée du travail
Retribuzioni orarie. Durata del lavoro

Uurverdiensten. Arbeidsduur

(halvirlig - halbjihrlich - six-monthly - semestriel - semes-
trale - halfjaarlijks) (DK/D/E/F/I/NL)
Abonnement annuel FB 450,-
* Salgspriser af Landbrugsprodukter

Verkaufspreise landwirtschaftlicher Produkte

Selling prices of agricultural products

Prix de vente de produits agricoles

Prezzi di vendita dei prodotti agricoli

Verkoopprijzen van landbouwprodukten

(10 haxfter pr. ar/10 Hefte jihrlich/10 issues yearly/10
numéros par an/10 fascicoli all'anno/10 nummers per
jaar) (DK/D/E/F/I/NL)
Abonnement annuel FB 2000,-
* Landbrugets indkgbspriser

Einkaufspreise der Landwirtschaft

Purchasing prices of agriculture
Prix d’achat de I'agriculture
Prezzi & acquisto dell’ agricoltura
Aankooprijzen van de landbouw
(kvartalsvis - vierteljahrlich -
trimestrale - driemaandelijks)
(DK/D/E/F/I/NL)
Abonnement annuel

quarterly - trimestriel -

! FB 700,-

* Almen statistik. Manedsbulletin
Allgemeine Statistik. Monatsbulletin
General Statistics. Monthly Bulletin
Statistiques générales. Bulletin mensuel
Statistiche generali. Bollettino mensile
Algemene statistiek. Maandbulletin




(ménedlig - monatlich - monthly - mensuel - mensile -
maandelijks) (DK/D/E/F/I/NL)

Abonnement annuel FB 1250,-

* Udenrigshandel. Minedsstatistik

AufPenhandel. Monatsstatistik

Foreign Trade. Monthly Statistics

Commerce extérieur. Statistique mensuelle

Commercio estero. Statistica mensile

Buitenlandse handel. Maandstatistiek

(ménedlig - monatlich - monthly - mensuel - mensile -
maandelijks) (D/F)

Abonnement annuel FB 1350,

* Jern og stdl. Kvartalsudgave

Eisen und Stahl. Vierteljihrliche Ausgabe

Iron and Steel. Quarterly

Sidérurgie. Publication bimestrielle

Siderurgia. Pubblicazione trimestrale

HJzer en staal. Driemaandelijkse uitgave

(kvartalsvis - vierteljghrlich - quarterly - trimestriel - tri-
mestrale - driemaandelijks) (DK/D/E/F/1/NL)

Abonnement annuel FB 1500,-

* Industristatistik. Kvartalsudgave

Industriestatistik. Vierteljahrliche Ausgabe

Industrial Statistics. Quarterly

Statistiques industrielles. Publication trimestrielle
Statistiche dell'industria. Pubblicazione trimestrale
Industriestatistiek. Driemaandelijkse uitgave

(kvartalsvis - vierteljahrlich - quarterly - trimestriel - tri-
mestrale - driemaandelijks) (DK/D/E/F/1/NL)

Abonnement annuel FB 600,-

% Energistatistik. Kvartalsbulletin

Energiestatistik. Vierteljahrliches Bulletin

Energy Statistics. Quarterly Bulletin

Statistiques de I'énergie. Bulletin trimestriel

Statistiche dell’energia. Bollettino trimestrale
Energiestatistieh. Driemaandelijks bulletin

(kvartalsvis - vierteljdhrlich - quarterly - trimestriel -« tri-
mestrale - driemaandelijks) (DK/D/E/F/I/NL)

Abonnement annuel FB 900,-

% Vegetabilske produkter

Pflanzliche Produkte

Crop production

Produits végéraux

Prodotti vegetali

Plantaardige produkten

(uregelmeessig - unregelmiBig - irregular - irrégulier - ir-
regolare - onregelmatig) (DK/D/E/F/1/NL)

Abonnement annuel FB 1700,

* Kedproduktionen. Manedsbulletin

Fleischerzeugung. Monatsbulletin

Production of meat. Monthly Bulletin

Production de viande. Bulletin mensuel

Produzione di carne. Bollettino mensile

Vieesproduktie. Maandbulletin

{(minedlig - monatlich - monthly - mensuel - mensile -
maandelijks) (D/E/F/I)
Abonnement annuel FB 2000,-
* Produktionen af melk og mejeriprodukter. Méineds-
bulletin

Milcherzeugung und Milcherzeugnisse. Monatsbulletin
Production of milk and milk products. Monthly Bulletin
Production de lait et de produits laitiers. Bulletin mensuel
Produzione di latte e di prodotti lattiero-caseari. Bollettino
mensile

Melkproduktie en melkprodukten. Maandbulletin

(minedlig - monatlich - monthly - mensuel - mensile -
maandelijks) (D/E/F/T)
Abonnement annuel FB 1400,-
* Produktionen af rugeag og daggamle kyllinger. Mineds-
bulletin

Erzeugung von Bruteiern und Kiiken. Monatsbulletin
Production of eggs for incubation and chicks. Monthly
Bulletin

Production & ceufs d couver et de poussins. Bulletin mensuel
Produzione d'uova da cova e di pulcini. Bollettino mensile
Produktie van broedeieren en kuikens. Maandbulletin
(ménedlig - monatlich - monthly - mensuel - mensile -
maandelijks) (D/F)
Abonnement annuel FB 1400,-
* Handelsstromme. Folkerepublikhen Kinas Udenrigs-
handel 1969-1974.

Handelsstriome. Aufenhandel der Volksrepublih China
1969-1974.

Trade flows. Foreign Trade of the People’s Republic of
China 1969-1974.

Echanges commerciaux. Commerce extérieur de la Répu-
hlique Populaire de Chine 1969-1974.

Scambi commerciali. Commercio estero della Repubblica
Popolare di Cina 1969-1974.

Handelsverkeer. Buitenlandse Handel van de Volksrepubliek
China 1969-1974.

(6 hietter pr. ar - 6 Hefte jahrlich - 6 issues yearly + 6
numéros par an - 6 fascicoli all'anno - 6 nummers per jaar)
(DK/D/E/H/I/NL)

A' onnement annucl FB 1500,-
* Eurostat — Mitteilungen. Vol. 3/4 1976.

1976.32 p. (D.E.F) Gratuit
* Informations de I'Eurostat. Vol. 3/4 1976.

1976.32 p. (D.E.F) Gratuit
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* Eurostat news. Vol. 3/4. 1976.
1976.32p.(D.E.F) Gratuit

Diverse
Verschiedenes
Miscellaneous
Divers

Vari

Diversen

EUROPA-PARLAMENTET - EUROPAISCHES PARLAMENT -
EUROPEAN PARLIAMENT - PARLEMENT EUROPEEN -
PARLAMENTO EUROPEO - EUROPEES PARLEMENT -

P.E. 43330

Menneskerettighedernes terminologi

Terminologie der Menschenrechte

Terminology of human rights

Terminologie des droits de 'homme

Terminologia dei diritti dell'uomo

Terminologie van de rechten van de mens

Mai 1976.

1976. 188 p. (DK/D/E/F/I/NL) Gratuit

RADET ' RAT - COUNCIL - CONSEIL - CONSIGLIO - RAAD

Leitfaden des Rates der Europdischen Gemeinschuften.
4. Aktualisierung.
(Loseblattsammlung). Beschrinkt verfiigbar.

Guide to the Council of the European Communities.
4th revision.
(Looseleaf edition). Limited distribution.

Guide du Conseil des Communautés européennes.
4° mise a jour.
(Edition a feuillets mobiles). Diffusion restreinte.

Guida del Consiglio delle Comunita europee.
4°, Aggiornamento.
(Edizione a fogli mobili). Diffusione limitata.

Gids van de Raad van de Europese Gemeenschappen.
4e bijwerking.
(Losbladig systeem). Beperkte verspreiding.

KOMMISSIONEN - KOMMISSION - COMMISSION *
COMMISSION - COMMISSIONE - COMMISSIE

BRD/B/19

Bibliographie sur les questions économiques, monétaires
et financieéres.

xviii

Oplysningsblad om dokumentation Dokumentations-
bulletin - Bulletin on Documentation - Bulletin de ren-
seignements documentaires - Bollettino di informazione
documentaria - Documentatiebulletin

Tilleg - Beilage - Supplement - Supplément - Supplemento
Supplement. B/19.5.5.1976.

1976. 139 p. (muit.) Gratuit

BRD/B/20

Bibliographie sur les marchés publics.
Dokumentationsbulletin - Bulletin on Documentation -
Bulletin de renseignements documentaires - Bollettino di
informazione  documentaria Documentatiebulletin
Tillzg - Beilage - Supplement - Supplément - Supplemento -
Supplement. B/20. 21.5.1976.

1976. 36 p. (mult.) Gratait

* Oplysningsblad om dokumentation
Dokumentationsbulletin

Bulletin on Documentation

Bulletin de renseignement documentaire

Bollettino di informazione documentaria
Documentatiebulletin

(ugentlig - wochentlich - weekly - hebdomadaire - setti-
manale - wekelijks) (mult.) Gratuit

* Udbvalgte artikler. Biblioteket Luxembourg

Ausgewdhlte Zeitschriftenaufsiitze. Bibliothek Luxemburg
Selected articles. Library Luxembourg

Articles sélectionnés. Bibliothéque Luxembourg

Articoli selezionati. Biblioteca Lussemburgo.

(mult.) Gratuit

* Fortegnelse over nyerhvervelser. Bibliotek

Verzeichnis der Neuerwerbungen. Bibliothek

List of Additions. Library

Bulletin des acquisitions. Bibliothéque

Bollettino delle acquisizioni. Biblioteca

Lijst van aunwinsten. Bibliotheek

(ménedlig - monatlich - monthly - mensuel - mensile -
maandelijks) (mult.) Gratuit

* Dokumente und Publikationen.
Europiische Gemeinschaften.
A Bonn (zweimal im Monat) (D) Gratis

* ef-dokumentation.
A Kgbenhavn (to gange om méaneden) (DK) Gratis

* ef-halender.

A Kobenhavn (ugentlig) (DK) Gratis
* ef-guide.

A Kgbenhavn (uregelmessig) (DK) Gratis
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AVIS
aux abonnés au «Rapport sur les résultats des enquétes de conjoncture auprés des chefs d’entreprise de la Communauté »

Avec le numéro 3/75 s’achéve la publication du Rapport susindiqué. Cette publication quadrimestrielle sera remplacée 2 partir
de juin 1976 par une brochure mensuelle ayant pour titre «Résultats des enquétes de conjoncture auprés des chefs
d’entreprise de la Communauté». La nouvelle brochure présentera les résultats détaillés des 22 secteurs et sous-secteurs
industriels couverts par I'enquéte, ventilée par pays, regroupés au niveau des biens de consommation, d’investissement et
d’intermédiaires. Elle intégrera en outre, deux fois par an, les résultats des enquétes de conjoncture sur les investissements
dans I'industrie.

NOTICE
to subscribers to the ‘Report of the results of the business surveys carried out among heads of enterprises in the Community’

No 3/75 is the last issue of the a/m Report. This four-monthly publication will be replaced from June 1976 by a monthly bookiet
titled “Results of the business surveys carried out among heads of enterprises in the Community”. This new booklet will set
out the detailed results from 22 sectors and sub-sectors covered by the survey, exposed by country and regrouped in terms of
consumer goods, capital goods and intermediate goods. It will also include, twice a year, the results of the industrial investment
surveys.

VERMERK
fiir die Abonnenten des ,,Berichtes iiber die Ergebnisse der Konjunkturbefragung bei den Unternehmern in der Gemeinschaft

Mit der Nr. 3/75 des o/a Titels wird dessen Verdffentlichung eingestellt. Diese viermonatliche Broschiire wird ab Juni 1976
durch die monatliche Ausgabe folgenden Titels ersetzt: ,,Ergebnisse der; Konjunkturbefragung bei den Unternehmern in der
Gemeinschaft". Die neue Broschiire enthélt die aufgegliederten Ergebnisse der 22 in der Erhebung erfafSten industriellen Sek-
toren und Intersektoren, aufgeschliisseit nach Landern und zusammengefaBt nach Konsumgiitern, Investitionsgiitern und
Vorprodukten.

Des weiteren enthilt die Verdffentlichung zweimal im Jahr die Ergebnisse der Konjunkturbefragung iiber die Investitionen in
der Industrie.

Prix ~ Prices -- Preis

FB Dkr DM FF Lit. Fl. £ $
Isolés —~ Single numbers
Einzelnummern 250 39,30 17.- 30,- 4550 17,30 3.10 7,20
Abonn, a 6 numéros
Subscr. for 6 numbers
Abonnement fiir 6
Nummern 1000 157.- 68,- 120,- 18150 69,- 12.20 28,70

L.es commandes pour la nouvelle édition devront étre adressées a:
Orders for the new edition should be addressed to:
Bestellungen fir die neue Ausgabe sind an die folgende Adresse zu richten:

OFFICE DES PUBLICATIONS OFFICIELLES DES COMMUNAUTES EUROPEENNES
Boite postale 1003 — Luxembourg
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Salgs- og abonnementskontorer - Vertriebsbiiros - Sales Offices
Bureaux de vente - Uffici di vendita - Verkoopkantoren

Belgique - Belgié

Moniteur belge — Belgisch Staatsblad

Rue de Louvain 40-42 —
Leuvenseweg 40-42

1000 Bruxelles — 1000 Brussel
Tél. 5120026

CCP 000-2005502-27
Postrekening 000-2005502-27

Sous-dépbt — Agentschap:

Librairie européenne — Europese
Boekhande!

Rue de la Loi 244 — Wetstraat 244
1040 Bruxelles — 1040 Brussel

Danmark

J. H. Schultz — Boghande!

Montergade 19
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Verlag Bundesanzeiger

Breite StraBe — Postfach 108006 —
5000 KéIn 1
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France

Service de vente en France des publica-
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Journal officiel
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- Amt fur amtliche Veroffentlichung
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