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British referendum: Yes to Europe 

The results 

Of the votes cast on 5 June, 67.2% (17358581) were in favour of the United Kingdom 
staying in the Community and 32.8% (8470073) were against her continued member­
ship. The poll was 65% of the electorate. 1 

As soon as the results were known, there were many Community reactions welcoming the 
positive outcome of the ballot. 

Reactions 

On behalf of the Commission and for his own part, President Ortoli, on 6 June made a 
statement saying that he.had always been convinced 'of the need for Europe to have Britain 
as a full member and for Britain to play an active part in the adventure of uniting Europe'. 

He added that the Commission felt that 'this result proves that the British people too share 
the conviction that has inspired us all, namely that there is no way for the countries of our 
continent to solve the problems of today other than by acting together. It is not as if those 
problems are easy; but I believe that they will not be solved unless we are united. The 
British people through its vote has shown that they have understood this. For me that is a 
source of great comfort and great encouragement'. 

In conclusion, the President said that 'we must now look to the future. Today represents a 
new point of departure. A whole people has just demonstrated its confidence in 
Europe. We must not disappoint them'. 

The President of the European Parliament, Mr Georges Spenale, said: 'The European 
Parliament applauds the result of the referendum of 5 June. 

The size of the poll in a country holding its first ever referendum and the decisive 
conclusion of the ballot in favour of membership clearly demonstrates that the British 
people are determined to link themselves permanently with their continent. It is a signal 
event for them, for us, for all the Lome Convention countries, for all of us who see in 
Britain, one of the cradles of modern democracy and with "centuries of experience in the 
interpretation of universals". 

Once a delegation of Labour MPs has been appointed, the European Parliament will soon 
be able to sit for the first time since January 1973 with complete representation. The 
House is sure that the British Government's reservations concerning our election by direct 
universal suffrage will soon be lifted. 

For the Communities, all the projects held in abeyance can soon be relaunched and the 
proposals on European Union laid down. 

1 Source: Central Office of Information, London. 

Bull. EC 5-1975 5 



6 

5 June 197 5 will always be a red-letter day: the day when the great European family 
gathering closer together welcomes once and for all a member of outstanding influence, 
historical heritage and democratic tradition. 

Now Europe is with Britain and Britain with Europe, each enhancing the other.'' 

On Monday, 9 June, the British Prime Minister, Mr Harold Wilson, addressing the House 
of Commons, stressed ' ... not only the high turnout and the clear and unmistakable nature 
of the decision, but also the consistent pattern of positive voting over almost every county 
and region of the United Kingdom... The historic decision has been made. I hope that 
this House and the country as a whole will follow the lead which the Government intend to 
give in placing past divisions behind us and in working together to play a full and 
constructive part in all Community policies and activities'. 

Mr Wilson paid tribute to 'the constructive spirit in which they (the other Member States) 
have dealt with our renegotiation proposals', and r~called Mr Callaghan's words in 
Luxembourg on 1 April 1974, namely that 'a firm basis for continuing British membership 
of a strengthened Community' would exist if the renegotiation was successful: 'I say now 
to our partners in the Community that we look forward to continuing to work with them 
in promoting the Community's wider interests and in fostering a greater sense of purpose 
among the Member States'. 

The Leader of the Opposition, Mrs Thatcher, was also delighted with the out­
come. Speaking for the Conservatives, she said: 'This excellent result confirms the earlier 
Parliamentary decision... We are particularly pleased about the number of people who 
came out to vote for Britain staying in the European Community, also with the strong 
"yes" from each of the four parts of the United Kingdom'. 

Other European political figures commented on the ballot and its implications, during 
interviews broadcast on BBC Radio 4 on 6 June. Mr Callaghan, the Secretary of State for 
Foreign and Commonwealth Affairs, considerd that the British people had been 'satisfied 
that the day of the independent nation, capable of solving all its own problems, is now 
over... We've got to work together. There has got to be much more interdepen­
dence'. Asked about the chances for speedier development towards political union, Mr 
Callaghan replied: 'the pace of development will depend on each individual Government 
and each individual Parliament... There are people in the Community who want to turn it 
into a wholly federal State by 1980, but there are a lot of other people who don't and the 
argument will go on. Everybody has to agree. This is one example where there has to be 
unanimity before we can move'. Mr Garret FitzGerald, Ireland's Minister for Foreign 
Affairs and President-in-Office of the Council of the Communities said: 'There was a 
temporary hiatus during the referendum and now I think with such a clearer backing from 
the British people, the British Government will be able to participate fully in the further 
development of Community policies some of which have been held up'. Mr 

' Provisional translation. 
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Helmut Schmidt, the Federal German Chancellor declared that he was 'deeply reassured 
and deeply satisfied' by the result of the referendum, which will enable Europe to speak 
with one voice. Mr Schmidt thought that a European Parliament elected by direct 
universal suffrage was possible within five years, but anticipated a 'very gradual piecemeal 
development' in respect of Parliament's powers. 

For Mr Leo Tindemans, the Belgian Premier, the referendum result convinced the others 
that 'the United Kingdom will do all that is possible to strengthen European integra­
tion... Politicians in Great Britain have to take into account, have to reckon with the 
result of the referendum'. 

In an interview on 6 June on British independent television, Mr Jean Sauvagnargues, 
France's Minister for Foreign Affairs, commenting on the result said that 'France could 
only be glad ... the resounding "yes" had put an end to a period of uncertainty, which had 
been bad for everyone'. 

Lastly, Mr Jean Monnet, whose work for the United Kingdom's full membership is already 
well known, said: 'It is a great event and the uncertainty which had for so long shrouded 
the United Kingdom's commitment to the construction of Europe has been cleared. Now 
we must act and get on with the construction of Europe, the kingpin for the construction of 
peace'. 

Bull. EC 5-1975 7 
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EVENTS AND 
STUDIES 



1. The 9th. 
of May 1950: 
The Schuman 
Declaration 

1101. The birth of the construction of Europe 
was commemorated at the formal celebration, in 
Paris and Strasbourg, of the 25th anniversary of 
the Declaration by Mr Robert Schuman in the 
Salon de l'Horloge, Quai d'Orsay, on the 9th of 
May 1950. 

In proposing, five years after the Second World 
War, that French and German coal and steel 
production be pooled in an organization open to 
other countries, Robert Schuman emerged as the 
'father' of the ECSC, which was to come into 
being in 1952. But, transcending this integra­
tion in a limited setting, he thus set in motion the 
'gathering of the nations of Europe', which has 
continued ever since, with the landmarks of the 
Messina 'relance', creation of the EEC and 
Euratom, enlargement of the Community, politi­
cal cooperation on foreign policy among the 
Nine and the advance towards European 
Union. This was highlighted by the speakers at 
all the commemoration ceremonies. 

But all, or practically all of them, celebrated this 
25th anniversary of the Schuman Declaration 
(inspired largely by Mr Jean Monnet) by laying 
emphasis on one particular aspect or another of 
the problems raised since 1950 in the construc­
tion of Europe. The following texts are the 
fountainhead, namely Mr Robert Schuman's 
Declaration itself, and extracts from the speeches 
in Paris and Strasbourg. 

The Declaration 
of the 9th of May 1950 

11 02. The scene was the Salon de I 'Horloge in 
the Quai d'Orsay, Mr Robert Schuman, then 
Minister of Foreign Affairs, read the following 
Declaration to the press, which the French Gov­
ernment had endorsed that very morning, the 9th 
of May 1950: 
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The Schuman Declaration 

'World peace cannot be safeguarded without the 
making of constructive efforts proportionate to 
the dangers which threaten it. 

The contribution which an organized and living ' 
Europe can bring to civilization is indispensable 
to the maintenance of peaceful relations. In 
taking upon herself for more than twenty years 
the role of champion of a united Europe, France 
has always had as her essential aim the service of 
peace. A united Europe was not achieved, and 
we had war. 

Europe will not be made all at once, or accord­
ing to a single, general plan. It will be built , 
through concrete achievements, which first 
create a de facto solidarity. The gathering of 
the nations of Europe requires the elimination 
of the age-old opposition of France and 
Germany. The first concern in any action 
undertaken must be these two countries. 

With this aim in view, the French Government 
proposes to take action immediately on one 
limited but decisive point. The French Govern- , 
ment proposes to place Franco-German produc­
tion of coal and steel under a common "High 
Authority", within the framework of an organi­
zation open to the participation of the other 
countries of Europe. 

The pooling of coal and steel production will 
immediately provide for the setting-up of com­
mon basis for economic development as a first 
step in the federation of Europe, and will change 
the destinies of those regions which have long 
been devoted to the manufacture of munitions of 
war, of which they have been the most constant ' 
victims. 

The solidarity in production thus established will 
make it plain that any war between France and • 
Germany becomes, not merely unthinkable, but 
materially impossible. The setting-up of this 
powerful production unit, open to all countries 
willing to take part, and eventually capable of '" 
providing all the member countries with t~e 
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basic elements of industrial production on the 
same terms, will lay the real foundations for 
their economic unification. 

' This production will be offered to the world as a 
whole without distinction or exception, with the 
aim of contributing to the raising of living 
standards and the promotion of peaceful 
achievements. Europe, with new means at her 
disposal, will be able to pursue the realization of 
one of her essential tasks, the development of the 
African continent. 

In this way there will be realized, simply and 
, speedily, that fusion of interests which is indis­
pensable to the establishment of a common 
economic system; and that will be the leaven 
from which may grow a wider and deeper 
community between countries long opposed to 
one another by sanguinary divisions. 

By pooling basic production and by setting up a 
new High Authority whose decisions will be 
binding on France, Germany and other member 
countries, these proposals will build the first 

'concrete foundation of the European Federation 
which is indispensable to the preservation of 
peace. 
In order to promote the realization of the 
objectives it has thus defined, the French Gov­
ernment is ready to open negotiations on the 
following basis: 

'The task with which this common High Autority 
will be charged will be that of securing in the 
shortest possible time the modernization of pro­
duction and the improvement of its quality; the 

' supply of coal and steel on identical terms to the 
French and German markets, as well as to the 
markets of other member countries; the develop-

• ment in common of exports to other countries; 
and the equalization as well as improvement of 
the living conditions of the workers in these 
industries. 

1
"To achieve these objectives, starting from the 
very disparate conditions in which the produc-
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tions of the member countries are at present 
situated, certain transitional measures will have 
to be instituted, such as a production and 
investment plan, compensating machinery for 
equating prices, and an amortization fund to 
facilitate the rationalization of production. The 
movement of coal and steel between member 
countries will immediately be freed of all cus­
toms duties; it will not be permissible to apply 
differential transport rates to them. Conditions 
will gradually be created which will sponta­
neously ensure the most rational distribution of 
production at the highest level of productivity. 

In contrast to international cartels, which aim at 
dividing up and exploiting the national markets 
by means of restrictive practices and the mainte­
nance of high profits, the proposed organization 
will ensure the fusion of the markets and the 
expansion of production.' 

Commemoration in Paris 

1103. The Declaration of 1950 was formally 
commemorated in the Salon de l'Horloge in the 
Quai d'Orsay, in the presence of some 150 
leading European figures. Seven speeches were 
made by Heads of State or Government, Minis­
ters for Foreign Affairs and Presidents of Com­
munity Institutions. 

Mr Valery Giscard d'Estaing, 
President of France 

1104. 'Although we have attained and overta­
ken its initial objectives, the Declaration of 1950 
still lives with us and for the Europeans of 1975 
remains a source of inspiration and encourage­
ment. 

World equilibrium needs a united Europe. 
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The Schuman Declaration 

It is perhaps salutary to recall the deep-seated 
disarray of 1950 and that then, as now, there 
was only a short step between the tempting 
extremes of losing patience and losing heart. 

It may also be worth our while to remember that 
Europe will not be created overnight and that at 
every stage she will demand fresh creative endea­
vour. 

But the main thing is to know in our hearts that 
we truly desire the union of Europe and that we 
shall achieve it. 

Coal and steel are no longer the pillars of our 
post-war economy. The ECSC has fused with 
the Common Market. Political cooperation is 
now working alongside the effort towards eco­
nomic integration; the European Council of 
Heads of Government, the necessary concerta­
tion authority for the national leaders, has been 
superimposed without superseding any Com­
munity institution. But the task of creating a 
real union between the European nations is far 
from accomplished.'' 

Mr Waiter Scheel, President 
of the Federal Republic of Germany 

1105. '... We can identify problems in the 
European Community more clearly than we 
could some years ago. We still find that in 
periods of short-term economic difficulty, indu­
strial and agricultural interests clash more 
severely than in times of economic boom. All 
this is normal. But it must not distract as from 
the plain fact that the challenge which Europe as 
a whole is now facing will not be met if we wait 
patiently until the European economies reach 
their own harmonization as if by some 
miracle. For that we would have to wait ages. 

It comes down to this: either the European 
countries now succeed in concentrating their 
energies, efforts and spiritual potential, and corn-
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bine into a force making for political decision 
and stability in an extremely complicated and 
unsettled world, or, singly and dissociated, they 
slip into the fatalistic tendency of those who are • 
repeatedly finding new arguments to convince us 
that European Union is a forlorn hope. 

We have no time to lose. All too many years of 
activity but also indecision are already behind 
us. The idea that political unity will inevitably 
come out of advancing economic cooperation 
has often been used an an excuse for putting off 
political decisions. 

How many times have so-called "vital issues"· 
halted the Community's march. And most of 
them are over and done with and long forgot­
ten.· Only one issue is vital: the golden oppor­
tunities, which the Community and genuine 
political cooperation have to offer, must be 
grasped with both hands ... '' 

Mr Georges Spenale, 
President of the European Parliament 

1106. ' ... The Declaration of the 9th of May 
1950, brought us into being. 

This jubilee is no doleful reflection on a closed 
past. The event belongs to history; but the 
venture still thrives and can offer what are 
sometimes the only responses to meet the new ' 
challenge. 

... If the ECSC was a triumph, where are we 
today with the Community? 

Besides the undoubted successes, there are tow­
ers of disillusion. Europe would seem to have 
exhausted the thrust of the Treaties and we are, 
now, as in May 1950, at one of those moments 
where history questions leaders and urges them 

1 Provisional translation. 
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The Schuman Declaration 

to act. So the European Parliament hopefully 
welcomed the decisions of the Paris Summit to 
form a European Council, call for the election of 

' our House by direct universal suffrage in 1978 
and delegate Mr Tindemans to make his propo­
sals on European Union by 1976. 

All those proposals involves us, but those which 
materially affect the European Parliament have 
to do with the extension of its powers and its 
election by direct universal suffrage in 1978. 

We do indeed believe that Europe will be a 
Parliamentary democracy or nothing. No last-

• ing achievements are possible in a democracy 
without effective participation by the forces of 
the people, bringing their will and pressure to 
bear through free elections. 

... Even now, the European Community is the 
greatest peaceful achievement in history. 

We now have to demonstrate that by allowing 
all the old nations to live within it, with all their 

, , innate speech and rights, it can prove its endur­
ance. 

This is our hope and our endeavour !'1 

Mr Garret FitzGerald, 
Ireland's Minister for Foreign Affairs 
and President of the Council 

1107. ' ... No doubt the Community of Europe 
we have made together is not quite as President 
Schuman conceived it in 1950. It is arguable 
that from a certain angle, the achievements of 
those twenty-five years do not match up to the 
early hopes. National interests, especially in 
economic affairs, but again sometimes in exter­
nal policy are unhappily all too often a rein on 
we politicians, who bear both national and 
European responsibilities. 

• ... But the idea of a Community of Europe, 
which sounded so ambitious and unfamiliar to 
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the audience listening to Robert Schuman, is 
now a joint achievement accepted by our peoples 
as part and parcel of our economic system and 
our political life. 

... Our endeavour has no precedent; we have 
neither models nor forerunners to emulate. Ne­
ver before in history, has man attempted to 
create, democratically through the voice of the 
people, a political caucus, binding irrevocably 
together nations of such varied cultures and 
traditions into an organization where the highest 
economic and social decisions are entrusted to a 
central and democratic body. 

President Schuman threw down a challenge 
unique in history. Don't let us feel disappointed 
that it has taken well over twenty-five years to 
accomplish his ambitious design.' 1 

Mr Fran~ois-Xavier Ortoli, 
President of the Commission 

1108. ' ... All too often, incapable of genuine 
ambition, what we remember of Robert Schu­
man's message is the words he used, which we 
repeat as an empty ritual; we neglect the con­
stant constructive effort which he called for. 

So the Commission, despite the reassuring state­
ments which are customary in such circumstan­
ces, cannot help viewing the future with anxiety. 

Looking back on the experience of the last few 
years, a glimmer of hope does emerge. But 
there are grounds for concern also. We are 
concerned at the timidity of our actions, at our 
reluctance to pull together when we are beset by 
problems; inflation not properly controlled, eco­
nomic difficulties, unemployment, dependence 
on outside sources of supplies. On the bright 
side, all we can see is the new personal commit-

1 Provisional translation. 
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The Schuman Declaration 

ment by our Heads of Government, opening the 
way to a bolder and more resolute future. 

Today, as twenty-five years ago, the choice is in 
the hands of men, and especially states­
men. They must prove their clear-mindedness 
and their farsightedness by offering their peoples 
a common destination. We know now that our 
destiny is pooled. Let us accept the implications 
of this. We must have the will and the imagin­
ation to recover-for Europe-control over our 
destiny. We must work once again with our 
initial fervour for Europe-a major undertaking 
still to be brought to a conclusion, a task for the 
coming generation, a generation that will surely 
live to see European unity.' 

Mr Roben Lecourt, 
President of the Court of Justice 

1109. '... A few unobtrusive touches in the 
message of 9 May 1950 and a few lines in the 
Treaties were sufficient therefore to establish in a 
few years a body of law and a legal sys­
tem. The confidence of national courts has 
done the rest because the introduction of the new 
law is largely their achievement. Finally, the 
reason why it is fairly rare for Member States to 
fail to fulfil their obligations is that their courts, 
which are responsible for applying Treaties and 
regulations to individuals, make Member States 
themselves observe their provisions. It is true 
that the impact of these changes has sometimes 
produced shock waves; however, the Courts 
have usually absorbed them. None of tham has 
been horror-struck by the changes as if by a legal 
earthquake. 

These achievements, amongst others, pay as a 
whole the finest tribute both to the memory of 
the statesman who took it upon himself to act 
and who set everything in motion and to the 
ability of those who prepared, supported and 
accomplished this venture. 
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Thus the ground has been prepared for new 
seeds to be sown because the present-day Com­
munity is not a finishing-line but a starting point. 

Of course, it cannot be reduced to the mere 
action of legal rules, however appropriate, nor 
can it be brought down to a lifeless balance-sheet 
of material benefits however substantial. 

A Community is a united whole. The common 
will is its driving force. Without it the legal 
system would be powerless even to maintain the 
achievements of this quarter of a century. On 
the other hand, with it the legal system may be 
an accelerating factor. 

... But who is to be the second generation Robert 
Schuman? This epochmaker will be he who, 
inspired like the author of the message whose 
memory gathers us here, will imbue the Com­
munity with the decisive thrust to weld more 
closely together nations inescapably bound for 
the same destiny.' 

Mr Liam Cosgrave, 
Prime Minister of Ireland 

1110. 'It falls to me, to express on behalf of 
the governments and peoples of the Member 
States, our gratitude to you, and through you to 
France, for having provided us with this oppor­
tunity to commemorate the birth of our Com­
munity and to pay tribute to its founder. All of 
us are honoured to be here, in this room, where 
this immense and imaginative enterprise was first 
given public form. 

May I express the hope that when the golden 
jubilee of this event falls to be commemorated 
here, in twenty-five years' time, those who stand 
in our places will be able to say that they have 
completed the edifice whose foundation stone• 
was laid here by.Robert Schuman.' 
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The Schuman Declaration 

President Ortoli awarded 
the Robert Schuman Gold Medal 

1111. At a ceremony in Paris on 13 May, the 
Robert Schuman Gold Medal was conferred on 
Fran\=ois-Xavier Ortoli, President of the Com­
mission and on Alain Poher, President of the 
French Senate. 

In his address, President Ortoli had this to say: 

'... Europe is a success: in the difficulties we 
meet let us remember that today's slow progress 
is p~rtly due to the results. al~eady. achieved: 
peace within Europe; a flounshmg htve of eco­
nomic and social progress. 

Perhaps our successes have fostered ~he vague 
notion that we have made the grade m Europe 
and can now drop into a more leisurely pace. 

The basic tasks are nonetheless still with us, if 
illuminated from a different angle by a sun 

' twenty-five years older ... 

Europe will not be completely achieved until she 
has attained an external policy and a policy of 
defence. The European venture means that we 
must agree on a destination and a route. But it 
is not enough to outline the wonderful prospects 
on the horizon, a horizon no doubt distant. 

... A policy is not made by constant negotia­
tion. Solving everything by organizing a form 
of cooperation, without any pooling, based on a 
unanimity rule, is to take the icing for the cake, 
deny the wherewithal, the very fabric, negate 
continuity and prepare a Europe made up of 
"motions", those fuzzy conclusions that wind up 

., political conferences at the end of a rough day. 

I can come to only one conclusion that, unless 
we make the basic choice for a certain degree of 
integration, and accept mature institutions, 

• which I know can and sometimes must be 
troublesome, we shall no doubt ensure a Eur-
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opean presence, but fail to turn it into the 
dynamo of our progress within, or a real force in 
a menacing world, or even an aspiration for the 
peoples who need one.'' 

Parliament commemorates 
the 25th Anniversary 
of the Schuman Declaration 

1112. In a formal ceremony on 14 May, the 
European Parliament commemorated the D.eclar­
ation of the 9th of May 1950. The Presidents 
of the three Community Institutions present in 
Strasbourg addressed the House. 

Mr Spenale, 
President of the European Parliament 

1113. ' ... A special place among the origin­
ators of Europe belongs to Jean Monnet, for 
everyone well knows the notable part he played 
with his team in the conception and establish­
ment of the first Community. 

... Many years of important responsibilities at all 
levels, and particularly in the League of Nations, 
gave him the vision needed for the c~nception of 
the institutional framework of the Htgh Author­
ity. 

His criticism of the League of Nations can be 
easily transposed: "the government representa­
tives, all having to plead a national cause and 
hamstrung as to any joint action because of the 
necessity to agree on every sentence, could only 
propose small solutions to large problems". 

... To pay tribute to Jean Monnet in no way 
detracts from the glory of Robert Schuman: on 9 

1 Provisional translation. 
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May 1950, ideas were not enough. At that 
decisive and difficult moment, it needed a states­
man to assume political responsibility for such a 
revolutionary project with all its risks. 

Robert Schuman accepted it without hesitation, 
fully appreciating what was at stake. He thus 
merited the primacy which history has in fact 
accorded him. 

... In fact he believed, like Jaures, that in striving 
for the ideal you must start from reality: he had 
in mind the "indispensable European Confeder­
ation" of the future, but began with coal and 
steel-the basement, the very foundations. 

* 
That was cautious, but was it 

enough? Would it not lead to a "Europe a la 
carte?" Could not more be decided right at the 
outset? 

I was one of those who thought so. I was 
wrong. 

... The truth of this was underlined by what 
followed. The failure of the EDC together with 
the rejection of a political Community, showed 
that a few years after the foundations of the 
ECSC had been laid it was still impossible to 
continue building Europe by putting on the roof 
and that progress would have to be made one 
step at a time. 

That is what was done in the Treaties of Rome, 
which established the EEC and Euratom. 

That is what we are going to continue with 
European Union. 

... Nevertheless, the Treaties of Rome represent a 
measure of integration .which lags well behind 
that of the ECSC. In this they show that Robert 
Schuman's initiative was well ahead of his time, 
probably the very limit of what was immediately 
possible. 
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Even too far ahead for some people who 
remained at the starting post. 

Today Robert Schuman's Federation seems fur­
ther away than ever. 

Who is responsible ? 

All of us, of course. And first of all the 
inadequacy of the decision-making process. But 
there is also nationalism, globalism, the timid 
step-by-step approach, so-called realism. 

The new Europe in the making is poised between 
those who reject any notion of transcending the 
old nations and those who are already aspiring • 
towards world unity. 

Some oppose it as premature, others as already 
behind the times. But what is it really? A 
foreshadowing, or a stage that has already been 
passed? 

We must bring it to fruition: the final harmony is 
too far off, our countries are too small; Europe, 
the European Europe, is indispensable to the , 
peace of the present and the balance of the 
future.' 

Mr Garret FitzGerald, 
President of the Council 

1114. '... The great design laid down by· 
Robert Schuman-and inspired by President 
Jean Monnet, was both realistic and an imagin­
ative leap forward. 

... He was right, as we who have followed his 
wise prescription can attest. 

It is on this basis, at once pragmatic in its means 

1

, 
and idealistic in its aims, that the solidarity 
already achieved has been created. It is on this 
basis that the economic life of the citizens of ' 
Europe has already been improved; and it is the • 
dynamism that this approach has unleashed that 
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has attracted other countries, such as my own, to 
join the original Community of Six. 

The European structure that we ·are building on 
1 Robert Schuman's foundations can only be 

democratic; it has to find a way of reflecting 
adequately and sensitively the complex reality of 
modern society, in which decisions are taken at 
many different levels, as well as the often 
inchoate aspirations of our diverse peoples. 

We have, on the one hand, to satisfy the growing 
desire of our peoples for maximum involvement 
in these decisions that they see as affecting their 

, lives directly, and, on the other, to meet the 
compelling need to take many other important 
decisions on at least a sub-continental scale if 
they are to be our decisions and not decisions 
imposed on us from outside. We have to ensure 
that these Community-level decisions are demo­
cratically controlled through this Parliament .. .' 

I 
Mr Fran~ois-Xavier Ortoli, 

, President of the Commission 

1115. ' ... Europe's present difficulties should 
not make us forget the great distance we have 
covered in the last twenty-five years. 

After twenty-five years the tasks of achieving 
1 

peace and economic and social progress have not 
yet been accomplished. Although the problems 
may be different and the framework radically 
altered, the fundamental reasons for building 
Europe have remained unchanged. Neither has 
there been any change-the tribute of the Institu­
tions is an apt occasion to stress this-in the 
reasons for providing Europe with a strong 
structure and institutions capable of making 
decisions, capable of administering, capable of 
organizing the progress of our Commun­
ity. Without a political will nothing can be 
done. We know this, we have said it frequently 

• in this very Chamber, when confronting all the 
difficulties and crises with which Europe has 
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been unfailingly beset. But a political will must 
rest upon a solid basis of responsible institu­
tions. This was understood by the Europeans 
of the first generation, who gave the first 
response. We should listen to their message and 
continue along the road which they opened up. 

Further developments in the building of Europe, 
started by peoples who have chosen democracy 
and wish to defend it at all costs, required the 
democratic nature of our institutions to be 
strengthened. Direct elections to the European 
Parliament will prove a milestone in this res­
pect. That there is now a definite programme 
for this shows that, after quarter of a century, we 
are still capable of moving forward.' 
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2. China and 
the Community 

Sir Christopher Soames' visit 
to Peking 

1201. At press conferences in Peking on 8 
May and later on his return to Brussels, Sir 
Christopher Soames was able t~ announce t~at 
the Chinese Government had decided to estabhsh 
official relations with the Community and 
intended to accredit an Ambassador to it. 

This was the outcome of this first direct contact 
between the government leaders of the People's 
Republic of China and a representative of the 
Community as such. 

First contacts 

1202. Although no formal relations have h~th­
erto existed between China and the Commumty, 
official Chinese statements, particularly those 
made during visits to China by Ministers and 
Heads of Government from the Member States, 
have for some years made clear that China 
strongly supports the process of Western Eur­
opean integration. 

At the same time, there have been frequent 
informal contacts between officials of the Com­
mission and Chinese representatives in Brussels 
and elsewhere, which have enabled the Chinese 
authorities to study the Community's working 
methods and keep themselves informed of devel­
opments within the Community as well as in its 
relations with the rest of the world. 

In view of the imminent expiry at the end of 
1974 of the existing bilateral trade agreements 
between the Member States and State-trading 
countries, the Community declared in May 1974 
its readiness to open negotiations with these 
countries on Community-wide trade agreements 
to replace those about to expire. 
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In November 1974, the Commission transmitted 
to the countries concerned an outline agreement 
indicating the lines on which it might be possible 
to negotiate appropriate trade agreements 
between the Community and each of the State 
trading countries. This document was also 
transmitted to Peking through the Chinese 
Embassy in Brussels. Early in 1975, the Chin­
ese Embassy transmitted to Sir Christopher 
Soames an invitation from the Chinese People's 
Institute of Foreign Relations to visit China.' 

The talks in Peking 

1203. During the visit, which took place from 
4-11 May, Sir Christopher was accompanied by 
high-ranking Commission officials. He had 
meetings with the Chinese Prime Minister, Mr 
Chou En-lai, and with Vice-Premier Li Hsien­
nien, as well as long discussions with the Foreign 
Minister, Mr Chiao Kuan-hua. At a dinner 
given by Mr Chiao on 6 May, Sir Christopher 
had talks with Mr Li Chiang, the Minister for ' 
Foreign Trade, and Mr Yao I-Lin, Vice-M_inister 
for Foreign Trade; he had further talks With the 
latter on 7 May. These talks were followed by 1 

discussions between the official members of Sir 
Christopher's party and officials of the Chinese 
Ministry of Foreign Trade. Besides Peking, the 
party visited Canton for two days at the end of 
the visit. 

The talks with Chinese Government leaders were 
frank and extremely wide-ranging. Subjects dis­
cussed included the evolution of relations 
between the industrialized and the developing 
countries, with particular reference to interna­
tional problems like energy, raw materials and 
food; and prospects for the development of the 
European Community and for its relations with 
various other parts of the world. 

' Bull. EC 3-1975, point 2346. 
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Both in conversations with his Chinese hosts and 
in public speeches Sir Christopher was able to 
explain the evolution of the Community and 
outline its policies, particularly towards the 
developing world. For their part, the Chinese 
side reiterated their long-standing position of 
support for greater unity in Europe. Both sides 
agreed on the need to conduct future internation­
al economic discussions in a spirit of dialogue 
and cooperation and not one of confrontation. 

Future relations between China 
• and the Community 

12 04. The discussions also covered the future 
relationship between China and the European 
Community, and in this field two significant 
developments emerged. First, the Chinese 
Foreign Minister informed Sir Christopher that 
they had decided to establish official relations 
with the Community as such and to accredit an 

, Ambassador to the Community. Sir Christo­
pher welcomed this decision on behalf of the 
Community, as a most constructive step towards 
developing a closer and more fruitful relation­
ship between China and the Community. 

The question of the Community's attitude to 
Taiwan was raised during the discussion, in the 
course of which the Minister rehearsed China's 
position on the question. Sir Christopher 
explained that matters such as the recognition of 
States did not come within the responsibility of 
the Community. He recalled, however, that all 
Member States recognize the Government of the 

i People's Republic of China as the sole legal 
Government of China and have taken positions 
with regard to the Taiwan question acceptable to 
the Government of the People's Republic. In 
conformity with these positions, Sir Christopher 
confirmed that the Community does not enter-

~ tain any official relations or enter into any 
agreements with Taiwan. 
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Secondly, Sir Christopher confirmed the Com­
munity's readiness, already expressed in concrete 
form in the outline agreement, to negotiate an 
appropriate Community trade agreement with 
China to take the place of the expired agree­
ments with Member States. Chinese Ministers 
made it clear that they had decided to give 
positive consideration to this proposal, and it 
was already possible during the visit to begin an 
exchange of views on different aspects of such an 
agreement, both during the meetings with Minis­
ters and at official level. It was agreed that the 
next phase of these exploratory talks should take 
place in Brussels. According to Community 
practice it is only after completing such explor­
atory talks that the Commission undertakes to 
put forward specific conclusions for consider­
ation in the Council of Ministers concerning the 
opening of official negotiations. 

Conclusions 

1205. Both in Peking and at a press confer­
ence given on 15 May following his return, Sir 
Christopher expressed the Commission's satis­
faction at the substantial progress which it had 
been possible to make during his visit. These 
first contacts can be regarded as the first step 
towards a closer relationship which can hardly 
fail to be of considerable significance both to the 
People's Republic of China and to the European 
Community. 
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3. Statute for 
European Companies 

Commission Proposal 

1301. On 13 May 1975, the Commission 
transmitted to the Council the amended Proposal 
for a Council Regulation on the Statute for 
European Companies.1 Both the European Par­
liamenr and the Economic and Social Commit­
tee3 have given their opinions on the original 
proposal.• 

The original proposal has been significantly 
amended, in particular because of the advice 
given by the Parliament, and there have been 
extensive consultations with all interested circles 
since then. 

The need for a European 
legal framework 

1302. The rapidly changing economic situa­
tion in the world and the increase in competition 
faced by European Companies has created the 
urgent necessity that European concerns be able 
to operate on the scale of the Community as a 
whole. 

The looser economic trading arrangements of the 
SO's and 60's will not enable the Community to 
meet the greater challenge of the 70's and 
80's. The durability and adaptability of the 
Community will depend on more solid structural 
foundations, of which a common legal frame­
work constitutes a significant ingredient. 

The Statute for a European Company is an 
important part of that framework and is 
designed to enable companies more easily to 
adapt to the Community dimension, and to 
stimulate economic activity. It is, moreover, a 
sophisticated instrument, which offers protection 
for the legitimate interests of all concerned in the 
running of enterprises. Use of the Statute is 
optional, and it is not designed to replace the 
existing national systems. 
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It will be particularly attractive to transnational 
companies, offering them a new European form 
with a transparent structure and clear obliga­
tions in relation to shareholders, creditors, 
employees and society as a whole. Small and 
medium-sized firms will, moreover, be able to 
use the form, by virtue of the scaled-down 
capital requirements of the amended Proposal, or 
in cooperation with larger undertakings. 

Contents of the amended proposal 

Access and formation 

13 03. The Company is envisaged as being 
used by companies incorporated in different 
Member States for three basic purposes: 

(i) cross-frontier mergers of those companies 

(ii) the formation of holding companies under 
European law by those companies 

(iii) the formation of joint subsidiaries under 
European law by those companies. 

As in the original Proposal, only companies 
limited by shares can use the first two 
methods. Owing to pressure from industry, and 
in accordance with the opinion of the European 
Parliament, however, the availability of the Eur­
opean Company to form a joint subsidiary has 
been considerably extended, and now includes 
all companies with legal personality, cooper­
atives, and other legal persons governed by the 
law of the Member States whose object is to 
carry on economic activities. 

1 Supplement 4/75- Bull. EC. 
2 OJ Cl24 of 10.10.1970 and Bull. EC 8-1970 
Supplement. 
' OJ C93 of 7.8.1974. 
4 OJ Cl31 of 13.12.1972. 

Bull. EC 5-1975 



Statute European Companies 

The minimum capital required for eligibility has 
now been reduced from 500000 u.a. to 250000 
u.a. in the case of merger or the formation of a 

' holding company, and from 250000 to 100000 
u.a. as regards a joint subsidiary. 

I 

European companies must be set up under the 
judicial control of the European Court of Justice, 
and entered in a European Commercial Regis­
ter. They may have several offices anywhere in 
the Community. 

Employee participation 

1304. The connection between economic 
interests and the other requirements of people in 
contemporary society are becoming increasingly 
apparent. In the context of the company, in 
particular, the employee has interests which are 
at least as substantial as those of managers and 
shareholders. These interests include work 
satisfaction, health and physical condition, and 

r all those factors which pertain to the personal 
dignity of employees and their autonomy as 
human beings. 

The extent to which employees should be able to 
influence company decisions has consequently 
become a problem of paramount interest within 
all Member States. It has, moreover, become 
increasingly relevant because of the accentuated 
degree of economic and social change in the 
oresent world. This has for example profound 
implications as regards supplies of energy and 
raw material resources, which have led to signifi­
cant alterations in the economic environment of 
enterprises. The need for industrial reorganiza­
tion has increased, while the prospects of imme­
diate wage increases have become more limit­
ed. Consequently, conflicts of interests between 
different groups have developed more acutely. 

Such a period of heightened economic and social 
~ tension gives rise to a greater need for effective 

mechanisms whereby those involved in industry 
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can respond quickly and sensibly to the require­
ments of the situation with a minimum of 
wasteful confrontation. In this context, the 
decision-making machinery of the enterprise can 
make an important contribution, and the Com­
munity can and should play an important role in 
making practical proposals. The proposed 
Regulation therefore includes provisions on 
employee participation which are tailored to the 
needs of the European Company. They fall into 
three broad sections, which are necessarily inter­
linked, namely the formation of European 
Works' Councils, the composition of the Super­
visory Boards, and the Conclusion of European 
Collective Agreements. 

The European Works' Council 

1305. A 'European Works' Council' must be 
set up in all European Companies with establish­
ments in different Member States. The compe­
tence of the European Works' Council extends to 
the right to be informed on matters relating to 
the running of the undertaking; it must be 
consulted prior to important economic decisions 
and must give its approval to decisions by the 
Board of Management which directly affect 
employees. As a result of the Opinion of the 
European Parliament, it must now approve in 
particular a Social Plan which the Board of 
Management must in future draw up to deal 
with the social problems following, for example, 
the closure of an establishment. 

Election to the Works' Council is by all 
employees on the basis of proportional represen­
tation; in accordance with uniform European 
electoral provisions candidates may be proposed 
by Trade Unions or groups of employees. 

Composition of the Supervisory Board 

1306. The Supervisory Board of a European 
Company which appoints the Management 

21 



Statute European Companies 

Board is to consist as to one third of representa­
tives of shareholders, one third of representatives 
of employees, and as to one third of members 
eo-opted by these two groups who are to be 
independent of both shareholders and 
employees, and represent 'general inter­
ests'. This composition was adopted by a large 
majority in the European Parliament. Election 
procedures are similar to those of the European 
Works' Councils. 

This system has the advantage of avoiding dead­
locks which might be created by a 50:50 repre­
sentation of shareholders and employees. 

The concept 'general interests' is intended to 
cover all interests affected by the activity of the 
European Company other than those of 
employees or shareholders directly involved, and 
is not more specifically defined in terms of 
concrete examples. These representatives must, 
in addition to having no links with the sharehol­
ders or employees, possess 'the necessary know­
ledge and experience'. If the required majority 
is not reached amongst the first two groups for 
the election of this third group, the group is 
appointed by an Arbitration Board consisting of 
one representative each of shareholders and 
employees, and a third member eo-opted by the 
first two. 

Collective agreements 

1307. The conditions of employment with a 
European Company may be governed by a 
European Collective Agreement, applied to all 
members of a trade union party to the agree­
ment. Alternatively, collective agreements 
arrived at in the context of one Member State 
may also be reached. 

It is expressly provided that where there is a 
collective agreement, the powers of the European 
Works' Council do not extend to matters cov­
ered by it. Moreover, the European Works' 
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Council cannot conduct negotiations or conclude 
agreements on employees' conditions unless so 
empowered by a European Collective Agree­
ment. 

Groups of companies 

1308. Groups of companies-that is group­
ings of legally independent companies under 
unified management-have acquired such eco­
nomic importance that they cannot be ignored in 
the provisions. 

The statute protects shareholders outside the 
group ('outside shareholders') and the creditors 
of dependent group undertakings. This protec­
tion takes the form of annual compensation as a 
dividend guarantee as well as an obligation on 
the controlling undertaking either to offer the 
outside shareholders payment in cash or an 
exchange for their shares of shares in the con­
trolling undertaking. 

~ 

Where the controlling undertaking provides the 
necessary protection, it can issue instructions to 
the management of a dependent undertaking in 
order to implement a unified business poli­
cy. These instructions must be complied with 
even if they adversely affect the interests of the 
dependent undertaking. These are the propo­
sals put forward in 1970, and have broadly 
received the approval of the European Parlia­
ment. 

Employees in group undertakings are also pro­
tected. When the European Company is a con­
trolling group company, a Group Works' Coun- j 
cil is formed in which the employees of all the 
group undertakings are represented and which 
has similar powers to those of the European 
Works' Council in matters affecting the 
group. Employees in all group undertakings 
may participate in the election of the Supervisory ~ 
Board. 

Bull. EC 5-1975 



Statute European Companies 

Taxation 

1309. In tax matters, the European Company 
is subject to the law of the State in which 
business is actually conducted. Preferential 
treatment for tax purposes for European Compa­
nies cannot be entertained, since distortions in 
competition might arise if European Companies 
were not given the same treatment as companies 
constituted under national law. 
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4. Energy, 
raw materials, 
developing countries: 
New developments 

1401. Since the adjournment, for want of 
practical results, of the Preparatory Meeting for 
the International Energy Conference, which took 
place in Paris from 7 to 15 April,1 new develop­
ments have occurred. Besides the problems of 
energy, they involves questions of raw materials 
and relations with the developing countries, 
which some delegations at the Preparatory Meet­
ing wanted to be considered together, while 
others did not. 

Since mid-April the situation has changed, as 
seen from the positions adopted by the Council 
and Commission of the Communities, the Inter­
national Energy Agency and even more from the 
position of the OECD Ministerial Council. 

The Commission and the problem 
of raw materials 

1402. On 22 May, the Commission laid a 
Communication before the Council 'on raw 
materials in relations with the developing coun­
tries which export raw materials'. The key 
passages are reproduced below: 

'World economic events in recent years and 
recent political trends underline the need for a 
thorough reexamination of international eco­
nomic relations. These events have revealed the 
extent to which the economic development of all 
categories of countries depends on a continued 
and balanced growth of international trade. In 
view of this interdependence, it is essential that 
relations of solidarity and eo-responsibility are 
established in a climate of cooperation in which 
the developing countries will no longer simply 
appear as the suppliers of a limited range of 
goods required by the industrialized countries, 
but as partners in the world's economic growth, 
in which a larger and fairer share should fall to 
them. 

1 Bull. EC 4-1975, points 1401 to 1409. 
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More particularly, this reexamination should 
cover two major questions which are closely 
connected: the conditions in which raw materials 
produced by the developing countries are devel­
oped and marketed and, as far as is possible, the 
acceleration in the growth of the developing 
countries.' 

Overall approach 

1403. Against this background, where the oil 
crisis has played its part in spotlighting the vital 
problem of raw materials, the Commission feels 
that it is 'possible-and desirable-to define a 
few general principles which the Community 
might adopt as an overall approach to the 
question of its relations with the developing 
countries which are raw material exporters. It 
must aim to seek fair and equitable solutions in 
the appropriate international forums: 
(i) Prices of raw materials must be equitable 
and remunerative; they must avoid excessive, 
sharp fluctuations; and they must be fixed at a 
level which encourages a long-term balance 
between production and consumption; 
(ii) The economic development of the develop­
ing countries must be encouraged by the diversi­
firation of their products, the development of 
local processing of raw materials and the stabil­
ity of their export earnings; 
(iii) Special attention must be paid to the poor­
est countries; 
(iv) The need for the consumer countries to 
know that the stability of their supplies Is 
guaranteed must be taken into account.' 

Proposed action 

1404. Thus the Commission is proposing a 
package of action as part of an overall approach, 
which satisfies the interests of the Community 
and the aims of the developing countries. The 
main lines are as follows: 
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Trade cooperation 

'In this field, the measures should aim at the 
elimination of the tariff and non-tariff barriers 
which hinder access to the markets of the 
industrialized countries by raw materials from 
the developing countries, and particular atten­
tion should be given to reducing the protection 
on the added value of the products of first-stage 
processing.' 

Industrial cooperation 

'In this field, the aim of the Community should 
be to promote the development andfrocessing in 
situ of raw materials in the light o the employ­
ment problems both in the developing countries 
and in the industrialized countries.' 

Production and supplies 

'Search for financial mechanisms permitting pro- ' 
duction and supplies of raw materials to be 
fostered in a spirit of cooperation.' 

Information and consultation 

'It is clearly important that the exchanges of 
information on the supply and demand situation 
of products should be improved. With this aim 
in view, various information and consultation 
measures at world level will have to be consi­
dered, both in the context of consu1ner/producer 
associations or in any other appropriate body.' 

Measures to limit 
excessive price fluctuations 

'Such measures are in the interests of both 
producer and consumer countries in as much as 
they serve to eliminate the excessive and sudden 
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fluctuations which can seriously disrupt invest­
ment and production cycles. They should be 
examined on a product-by-product basis.' 

Stabilization of export earnings 

'Parallel to the agreements-by-product approach 
... the Commission considers it necessary to 
contemplate international action aiming at the 
stabilization of certain export earnings with joint 
financing by all the industrialized countries, 
including the State trading countries and other 
countries with sufficient resources. This action 
should represent an effort in addition to the aid 
currently being granted to the developing coun­
tries.' 

1405. 'It is clear that the Community cannot 
on its own provide a solution to all the problems 
raised by the developing countries in the raw 
materials sector. It must, however, be in a 
position to play its full role in the international 

f discussions to be held in the near future with the 
developing countries and the other industrialized 
countries. It must aim to give an open and 
constructive answer to the preoccupations of the 
developing countries as set out in the integrated 
programme proposed by the UNCT AD Secretar­
iat.' 

Communique of the Council 

1406. After the meeting in Dublin on 26 May, 
the Council published the following Communi­
que on 'raw materials in the context of the 
forthcoming international deadlines': 

'The Council took stock of the situation with 
regard to preparation for the Ministerial meeting 
of the OECD to be held in Paris on 28 and 29 
May 1975. 

• The Council then heard a speech by President 
Ortoli introducing the Communication submit-
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ted by the Commission to the Council on the 
problems of raw materials in the context of 
relations with the developing countries which 
export raw materials. 

The Communication attempts to define an over­
all approach based on a series of concrete 
actions, with a view to resolving the problems 
and concerns of the developing countries in the 
field of raw materials. 

It takes account of the forthcoming international 
deadlines, in particular the 7th special session of 
the General Assembly of the United Nations, and 
is designed to allow the Community to take an 
active part in these international discussions in a 
spirit of constructive dialogue. 

The Council thanked the Commission for this 
important Communication, which was greeted 
favourably by all the delegations at this initial 
stage. 

The Permanent Representatives Committee was 
instructed to proceed with dispatch to a detailed 
examination of this Communication.' 

Organization for Economic 
Cooperation and Development 

International Energy Agency 

1407. The Governing Board of the Interna­
tional Energy Agency met at Ministerial level in 
Paris on 27 May. At the close of the meeting, it 
published a Communique highlighting the need 
for a dialogue between oil-producing and oil­
consuming countries. 

The Communique states, inter alia: 
'Ministers reviewed the relations among oil pro­
ducing and oil consuming countries, developing 
and developed alike. With this in view they 
were aware of important and pressing problems 
of the developing countries which are not direct-
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ly related to energy, and they were determined 
that these should be tackled with political deter­
mination and within a reasonable time­
frame. Ministers noted that the Council of the 
OECD meeting at Ministerial level on 28 and 29 
May proposes to discuss the problems of devel­
opment and of commodities, including food­
stuffs, and expressed the hope that steps will be 
taken toward effective action for finding sol­
utions to these problems. For its part, the 
Agency will do all within its competence to work 
for the solution of the problems of the develop­
ing countries, so far as they are concerned with 
energy. 

Ministers noted that the Preparatory Meeting 
held in Paris from 7-16 April1975, had provided 
an opportunity for full and serious discussion of 
the means of establishing closer relations among 
oil producing and oil consuming countries. 

Ministers declared themselves ready to pursue 
discussions at any time and in any manner found 
mutually convenient, and reaffirmed their com­
mon willingness to continue the dialogue and to 
encourage initiatives directed towards further 
progress. 

Ministers exchanged views on possible ways of 
pursuing the dialogue. They agreed to continue 
bilateral contacts with interested coun­
tries. They instructed their representatives in 
the Governing Board to address these questions 
as a matter of urgency, to coordinate their efforts 
to ensure that formal deliberations responsive 
to the interest of all countries concerned can 
be held as soon as possible, and to examine 
the manner in which the dialogue should be 
continued.' 

OECD Ministerial Council 

1408. The Council of the OECD met at 
Ministerial level in Paris on 28 and 29 May 
1975. 
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It discussed the economic situation and trade,1 

but most of the proceedings, decisions, state­
ments or resolutions adopted concern energy, 
raw materials and relations with the developing 
countries. There follows part of the final Com­
munique on these three issues, on which Presi­
dent Ortoli had also spoken at the Council 
meeting. 

Energy 

'Ministers stressed the importance they attached 
to continuing and developing cooperation in the 
field of energy. A report from the Belgian 
Foreign Minister, Mr Renaat Van Elslande, 
Chairman of the Governing Board of the Inter­
national Energy Agency's meeting at Ministerial 
level on 27 May, described the progress being 
made and the new impulse given to energy 
cooperation within that body. 

Ministers agreed that increased cooperation 
between producer and consumer countries was 
needed in order to ensure equitable and stable 
conditions in the world energy market. 

Commodities 

Ministers stressed that adequate supplies of com­
modities at equitable and remunerative prices are 
essential to the world economy. They recog­
nized the interdependence and common interest 
of producers and consumers, both developed and 
developing countries, particularly in relation to 
the avoidance of excessive fluctuations in com­
modity markets, as well as the importance 
attached by producers to assured access to mar­
kets and by consumers to secure sup-

1 

plies. These questio.ns, together with other 
aspects of the commodity problem, are of special 
concern to the developing countries in making 

1 Point 2325. 
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the best possible use of their natural resources to 
foster economic development. 

In responding to the con~erns. of developi~g 
countries in the commodity field and while 
recognizing that circumstances vary gre~~ly 
between commodities or groups of commodities 
and that this must be taken into account when 
working out practical arrangements, Ministers 
agreed on the need for a more active and broadly 
based approach to commodity problems aiming 
in particular, at: 

(i) reducing market instability and promoting a 
1 better balance between production and con­

sumption, including, where appropriate, through 
commodity agreements; 

(ii) ensuring adequate levels of investment in 
production of commodities; 

(iii) improving and increasing market outlets 
and local processing of commodities. 

In addition Ministers indicated their readiness to 
consider i~proved international mechanisms to 
stabilize export earnings of developing producing 
countries. 

Ministers stressed the need for progress in the 
various international discussions on grains. In 
this context they noted that the better agricultur­
al crops expected this year offered the opportun­
ity to begin rebuilding stocks of essential food­
stuffs, notably grains, and to ensure greater 
world food security. Ministers also reiterated 
their readiness to contribute to the efforts needed 
to increase food production in the developing 
countries. 

Ministers agreed that these questions should be 
pursued actively in all appropriate bodies with a 
view to reaching concrete solutions based on 
cooperation between producing and ~onsuming 
countries. They welcomed the establishment of 

• a high level group in the OECD to further 
develop member countries' attitudes both on 
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general aspects of their commodity policies and 
on specific action concerning particular com­
modities. 

Relations with Developing Countries 

Ministers adopted an OECD Declaration on 
Relations with Developing Countries. They fur­
ther agreed on a review within the OECD .of 
economic relations between Member countnes 
and developing countries, with a view to identi­
fying what new and other constructive approach­
es could be adopted on selected substantive 
issues, and to giving supp~>rt and ~ew impetus. t.o 
negotiations in other bodies workmg on specific 
problems. Ministers invited the ad hoc hig~­
level Group which has been created for this 
purpose to begin its work as quickly as possible 
and to submit a preliminary progress report 
before the end of July 1975. 

Ministers agreed on the need to continue ~he 
dialogue between developed and developmg 
countries. They recognized that, concurrently 
with the problems of energy and oil, there are 
other problems such as commodities, including 
foodstuffs, development questions and the inten­
sified difficulties of the most seriously affected 
countries, which will have to be tackled with 
increased vigour in cooperation with all coun­
tries concerned. The need for renewed efforts 
along these lines was a recurring. t~eme thro~g.h­
out the meeting of the OECD Mimsters. MmJs­
ters expressed the hope that their deliberations 
will have provided a basis for the resumption at 
an early date of the dialogue which was initiated 
in Paris last April.' 
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2ND PART 
ACTIVITIES 

IN MAY 1975 



1. Functioning of 
the common market 

Customs union 

Tariff Measures 

Suspensions 

2101. Acting on a Commission Proposal, the 
Council, on 20 May,' consolidated its Regulation 
of 18 November 1974/ which had partially or 
totally suspended, according to cases, the collec­
tion of CCT duties on a certain number of 
products used, under customs bond, in building, 
maintaining or repairing aircraft with an unladen 
weight of more than 15 tonnes. 

The new Regulation extends exemption to a 
nuntber of other products, not currently avail­
able in the Community, which are required in 
building planes of the Concorde type. It will 
take effect on 1 July 1975. 

2102. On 20 May,' acting on a Commission 
Proposal, the Council adopted a Regulation 
temporarily suspending CCT duties on a number 
of industrial products. It covers some 200 
items, mostly raw materials or semi-products 
(largely chemicals) intended for the Community's 
user industries. 

They include certain products required by the 
new Member States, on which they no longer 
h..we the option (since 1 July 1974) of autono­
mously suspending their duties. The other pro­
ducts have already come under suspension for 
the previous periods. The approved suspen­
sions, which will take effect on 1 July this year, 
apply for periods of twelve months running up 
to 30 June 1976, and for six months (i.e. up to 
31 December 197 5) in respect of some twelve 
products. 

2103. The same day,' the Council totally 
suspended, from 1 July 1975 to 30 June 1976, 
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the customs duties applicable in the original Six 
to a number of products imported from the new 
Member States. 

Tariff quotas 

2104. In order to delete from the list of 
products subject to surveillance, those for which 
the set indicative ceilings were not reached 
during the last two years, the Council, on 20 
May3 amended its Regulations of 7 November 
1974• establishing Community monitoring on 
imports of certain products originating in 
various EFTA countries (European Free Trade 
Association). 

Customs value and taxes 
of equivalent effect 

2105. On 13 May,' the Commission amended 
its Regulation of 6 November 19686 concerning 
air freight charges to be included in customs 
value. This follows on the Council's Decision 
of 14 Aprir in applying the Community rules to 
relations with the German Democratic Repub­
lic. Thus, from 1 July 1975, the percentages of 
air freight charges to be included in the customs 
value of goods will allow for the corresponding 
costs of flight over East Germany. 

2106. On 26 May,' the Commission adopted 
a Regulation on the surrender of documents to 
determine customs value. The provisions stipu-

1 OJ L 133 of 24.5.1975. 
2 OJ L328 of 7.12.1974. 
1 OJ L 132 of 23.5.1975. 
4 OJL313of25.11.1974. 
1 OJ L 127 of 17.5.1975. 
" OJL285of25.11.1968. 
- OJ Ll02 of 22.4.1975 and Bull. EC 4-1975, point 
2104. 
N OJ L 137 of 28.5.1975. 
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late that the declarer must provide the customs 
authorities with a copy invoice as the basis for 
declaring the customs value, which should facil­
itate any a posteriori checks. 

Customs arrangements 
and the movement of goods 

2107. On 5 May, the Council authorized the 
Commission to negotiate a legal instrument 
enabling the Community to become a contract­
ing party to the Customs Convention on the 
international transit of goods (ITI Convention), 
made in Vienna on 7 June 1971 under the 
auspices of the Customs Cooperation Council. 

Customs arrangements based 
on economic considerations 

2108. In applying the Council Directive of 4 
March 1969 on harmonizing laws, regulations 
and administrative provisions concerning inward 
processing traffic' and to ensure that it is 
uniformly applied; the Commission, on 26 May/ 
adopted a Directive on 'equivalent compensation 
and prior exportation'. 

These provisions are to harmonize the rules 
allowing Community companies processing out­
side goods and goods in free circulation to use 
the inward processing system under the condi­
tions best suited to company management needs. 

This scheme relaxes the strict obligation, after 
processing under inward traffic arrangements, to 
re-export the goods which had originally been 
brought in. There is no loss of customs exemp­
tion if goods in free circulation, equivalent to 
those which were imported under the inward 
processing scheme, are used to obtain processed 
products intended for re-export. 

• To avoid any improper practice, the terms of the 
procedure are set down in detail in the Directive. 
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Internal common market 

Free movement of goods 

Safeguard clauses 

Italy 

2109. On 26 May,1 the Commission amended 
its Decision of 8 May 19744 authorizing Italy to 
introduce certain safeguards, under Article 
108(3) of the EEC Treaty. 

The amendment abolishes the authorization in 
respect of the obligation on importers to deposit 
50% of the value of products imported with the 
Bank of Italy, since this requirement was discon­
tinued by the Italian Government in March 
1975.' But the authorization stays in effect in 
so far as it requires residents to deposit at least 
50% of their investments in other Member 
States. 

Pharmaceuticals 

2110. On 20 May; the Council formally 
adopted the second Directive on proprietary 
medicinal products and a Directive on the stan­
dards and protocols. It also adopted the Deci­
sion to create a Pharmaceutical Committee. At 
the meeting of 10 and 11 February 1975, the 
Council had said it was prepared to approve the 

1 OJ L58 of 8.3.1969. 
2 OJL156of18.6.1975. 
1 OJ L 158 of 20.6.1975. 
4 OJ L 152 of 8.6.1974 and Bull. EC 5-1975, points 
1101 to 1106. 
' Bull. EC 3-1975, point 2205. 
" OJ L 147 of 9.6.1975. 
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texts,' since only one State had made a reserva­
tion which had quickly been lifted. 

Removal of technical barriers to trade 

2111. On 20 May,Z the Council adopted three 
Directives on tractors (steering equipment; the 
power connection from the tractor to light-sig­
nalling devices on tools, machinery or trailers; 
elimination of radio interference from spark-igni­
tion engines). The Directives, which would 
approximate Member States' laws in this area, 
constitute special applications of the Directive of 
4 March 19741 on the type-approval of wheeled 
agricultural or forestry tractors. 

2112. On the same day, the Council adopted 
a Directive on the approximation of Member 
States' laws relating to aerosols/ This includes 
provisions on packaging and the formation of a 
Committee to adapt the text to technical pro­
gress. A safeguard clause enables Member 
States provisionally to ban the marketing of 
certain products, which comply with the Direc­
tive, where they appear to be a hazard to health. 

2113. The Commission decided to amend the 
proposed Directive on limiting the marketing 
and use of certain dangerous substances and 
preparations, which it had laid before the Coun­
cil on 26 August 1974. 

Companies 

Statute of the European Company 

2114. On 13 May, the Commission presented 
to the Council the amended Proposal for a 
Regulation on the statute of the European Com­
pany.4 
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State aid 

Regional aid schemes 

United Kingdom 

2115. On 15 May, the Commission decided 
to allow the United Kingdom to waive the 
'intensity ceiling' of regional aid schemes for the 
Highlands and Islands. 

In accordance with Article 93(3) of the EEC 
Treaty, the British Government had made appli­
cation in March to this effect in respect of that 
part of Scotland covered by the activity of the 
Highlands and Islands Development Board 
(HIDB). Under the terms of the Commission's 
Communication to the Council of 26 February 
concerning general regional aid schemes, 1 this 
area is under an aid intensity ceiling of 30% net 
subsidy equivalent. 

Since the area is unquestionably lagging in devel­
opment, assistance from the HIDB involves 
small-scale projects and stringent limits have 
been set on aid allocation, the Commission has 
decided to grant the waiver. 

But as the Highlands and Islands are likely to 
benefit from the advantages anticipated in work­
ing the North Sea oil deposits, the Commission 
has asked the British authorities for a detailed 
annual report on HIDB activity and the subsidies 
which it grants. 

1 Bull. EC 2-1975, points 1205 to 1208. 
2 OJ L147 of 9.6.1975. 
1 OJ L84 of 28.3.1974. 
4 Points 1301 to·1304, Supplement 4/75 - Bull. EC • 
and Bull. EC 4-1975, point 2107. 
1 Bull. EC 2-1975, point 2108. 
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Sectoral aid 

Shipbuilding 

2116. On 7 May, the Commission decided to 
amend the Proposal for a third Directive on 
shipbuilding subsidies, which it had presented to 
the Council in October 1973. 

At the time, the Commission had worked out 
proposals on industrial plans for this sector 
alongside the proposed Directive on shipbuilding 
subsidies,1 in order to boost shipbuilding compe­
titivity at world level. But the complicated 
problems and the divergent opinions of Member 
States prevented any agreement on the proposals 
despite an appreciable alignment of 
views. Thus, acting on a Commission Proposal, 
the Council, on three occasions, extended the 
second Directive, which expires on 30 June 
1975. To make further headway with the dis­
cussions, the Commission decided to put an 
amended Proposal to the Council on the third 
Directive. This takes account of the opinions 
expressed by the Member States and develop­
ments in the relevant sector since the original 
Proposal was drawn up. But the basic 
approaches are the same, to wit: prompt reduc­
tion of shipbuilding subsidies and an information 
mechanism on investment subsidies which will 
enable a start to be made in coordinating exist­
ing investment projects in this sector of industry. 

General aid schemes 

i Denmark 

2117. On 23 May, the Commission decided 
to raise no objection to the enactement of two 

~ bills concerning subsidies for non-industrialized 
concerns and small and medium-sized compa-
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nies, as notified to the Commission by the 
Danish Government under Article 93(3) of the 
EEC Treaty. 

Under the first bill, which alters an already 
existing aid scheme, low-interest loans can be 
granted for investments by such concerns to 
expand, modernize or redevelop, within an 
annual budget appropriation of Dkr. 40000000, 
i.e. approximately 5 000 000 u.a. In each case 
the sum of the loan, which only companies with 
less than 75 employees may obtain, will not 
exceed Dkr. 450000 (about 60000 u.a.). 

The second bill stipulates that in 1975 and 1976 
the Treasury, exceptionally and temporarily, 
may underwrite loans which those same con­
cerns may contract with the banks in order to 
finish off restructuration projects, despite short­
term cyclical problems. The total amount of 
such guarantees is not to exceed Dkr. 
100000000 (some 13000000 u.a.). In each 
case they may cover 50% of the loans, if the 
loans themselves are less than Dkr. 250 000 
(33 000 u.a.); the guarantees will run for five 
years. 

Since it felt that the recipients would be very 
small companies and that the subsidies would 
help them to develop and to adapt their struc­
ture, the Commission decided to make no objec­
tions over the two Danish bills. 

Environment subsidies 

Germany 

2118. On 29 May, the Commission decided 
to close the procedure invoked in 1974 under 
Article 93(2) of the EEC Treaty against the 
Federal Government in respect of certain clauses, 
in a tax reform bill, which provided accelerated 

1 Bull. EC 10-1973, points 2111 and 2245. 
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depreciation for investments to be made by 
existing firms in order to protect the environ­
ment.1 

The German Government modified its aid 
scheme so that all its terms now comply with the 
principles laid down in its Communication of 6 
November 1974 to the Member States 'on fitting 
in State subsidies for the environment at Com­
munity level'/ 

The German scheme, in its original form, already 
broadly fulfilled the subsidy specifications which 
the Commission had said it would allow over a 
transitional period to enable existing companies 
to adapt to the new environmental constraints 
imposed on them. 

The only snag was the duration of the aid 
scheme which would not have terminated on 31 
December 1980, the end of the transitional 
period stipulated by the Commission. Since the 
German Government has now adjusted the 
scheme in this respect, the Commission felt that 
there were no further objections to activating it. 

2119. On 14 May,' the Court of Justice issued 
a judgment quashing the Commission's Decision 
in the case of Kali and Salz and Kali Chemie; 
another judgment, on 15 May: rejected the 
appeal lodged against the Commission in the 
Frubo case. 

Fiscal policy 
and financial institutions 

Taxation 

Taxation in the Community: 
Statistics 1968-1973 

2120. The Statistical Office of the European 
Communities has published a new set of statist­
ics on taxes in the Member States giving details 
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of tax revenue, tax burdens and differences 
between systems. 

For purpose of international comparison, tax 
revenue and social security contributions are 
added together. In real terms the sharpest 
increase in revenue from taxes and social security 
contributions between 1968 and 1973 occurred 
in Denmark (56%) and Luxembourg (52%); the 
rise was average in the Netherlands (47%), 
Germany (45%), Belgium (44%) and Ireland 
(39%), smaller in France (33%) and consider­
ably lower in Italy (19%) and the United King­
dom (8%). 

The tax ratio (revenue from taxes and social 
security contributions as a percentage of gross 
domestic product) varies sharply from country to 
country. The countries with the highest ratios 
are the Netherlands and Denmark with 45% and 
43% in 1973, followed by Belgium (38.1 %), 
Germany (37.7%), Luxembourg (37.6%), 
France (35.8%); the United Kingdom (33%), 
Ireland (32.4%) and Italy (30%), the three 
countries with the lowest per capita incomes in 
the Community, also have the lightest tax bur­
dens. A further interesting point is that in the 
United Kingdom this ratio has fallen since 1970, 
and did likewise in Italy from 1972 to 1973. In 
the other countries, by contrast, the tax ratio 
increased from 1968 to 1973, with the exception 
of France, where it remained unchanged: Den­
mark: + 8.1 %, Luxembourg: + 6.3%, Nether­
lands: + 5.5%, Germany: + 4.4%, Belgium: + 
3.5%, Ireland: + 3.2%, France: about 0, Italy: 
- 1.2%, United Kingdom:- 2.1 %. 

There is also no uniformity in tax structures in 
the Community. The proportion of indirect 
taxes (in particular value added tax and excise I 

duties) in total revenue from taxes and social j 

1 Bull. EC 3-1974, point 2117. 
2 Bull. EC 11-1974, point 2115. 
1 Point 2441. 
4 Point 2442. 
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security contributions ranges from 27% in the 
Netherlands to 58% in Irela.nd, while the pro­
portion of direct taxes (taxes on income and 
wealth) ranges from 18% (France) to 58% 
(Denmark). 

1973 was the first year in which value added tax 
was applied in all the countries. It yielded 24% 
of total revenue in France, 18% in Belgium and 
Denmark, 16% in Ireland and Italy, about 15% 
in the Netherlands and Germany, 12% in 
Luxembourg and 7% in the United Kingdom. 

Taxes on income and wealth account for 58% in 
Denmark, 42% in the United Kingdom, 18% in 
France and 22% in Italy. The share in the other 
member countries varies between 30 and 36%. 

Italy and France are the countries in which direct 
taxation is lightest, but they also have the highest 
proportions of social security contributions ( 41 
and 38%). In other countries, such as Den­
mark, social security benefits are partially 
financed out of general taxation. 

With the entry of the three new Member States 
the differences between tax burdens and tax 
systems within the Community have m many 
respects increased even further. 

Financial institutions 

!Insurance 

. eo-insurance 

2121. On 21 May, the Commission decided 
to amend the Proposal for a Directive on 'coordi­
nation of laws, regulations and administrative 
provisions relating to eo-insurance', which it had 
sent to the Council on 15 May 1974.1 

~ Since the initial Proposal carried provisions on 
abolishing or reducing restrictions on freedom to 

Bull. EC 5-1975 

Fiscal policy 

offer services, it was necessary to delete them, 
following the judgment by the Court of Justice 
on 3 December 1974 in the Van Binsbergen case. 

In judging the case, the Court found that the 
Treaty Articles on freedom to offer services were 
directly applicable as from the end of the transi­
tional period, at any event in as far as they 
would eliminate any discrimination against the 
person concerned by reason of his nationality, or 
the fact that he lives in a Member State other 
than that where the service is to be offered.1 

Other amendments proposed by the Commission 
take account of the Opinions from the Economic 
and Social Committee1 and the European Parlia­
ment.< Thus the definition of eo-insurance as 
well as the rule relating to the law governing 
eo-insurance contracts has been slightly modi­
fied, with the new provision stipulating that the 
parties to the contract may opt for this law and 
that if no option is taken, the law applicable will 
be that of the Member State where the contrac­
tor is living. 

Banks and other financial institutions 

2122. The proposed Directive from the Com­
mission to the Council, which concerns coordi­
nation of banking regulations, received Opinions 
from the European Parliament on 15 May' and 
the Economic and Social Committee, when it 
met on 28 and 29 May." 

I OJ en of 27.6.1974, Bull. EC 5-1974, point 
2112. 
2 Bull. EC 12-1974, point 2443. 
1 OJ C47 of 27.2.1975, Bull. EC 12-1974, point 
2451. 
4 Oj C60, 13.3.1975, Bull. EC 2-1975, point 2427. 
' Point 2423. 
• Point 2451. 
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2. Economic 
and monetary union 

Economic, monetary 
and financial policy 

The French franc rejoins 
the Community 'snake' 

2201. Since her external pos1t1on has been 
consolidated, France will shortly be able to 
rejoin the Community exchange scheme, com­
monly known as 'the snake'. This was 
announced by President Giscard d'Estaing at the 
official commemoration of the Schuman Declar­
ation on 9 May.1 

The planned return of the French franc to the 
Community exchange scheme (which sets at 
2.25% the maximum spread existing at any 
given moment between the hardest and softest 
currency) was the subject of a statement by Mr 
Fourcade, France's Minister for Finance and 
Economy, at the Council's meeting in Brussels on 
20 May. 

The Council welcomed the statement, emphasiz­
ing that it was a positive step towards extending 
the area of monetary stability in Europe. 

At the same time, the Commission, in the person 
of Vice-President Haferkamp, also expressed its 
satisfaction with France's decision. France had 
been able to return to the snake as a result of the 
substantial efforts she had made, and the drive 
within the Council for greater convergence of 
economic policies, thus to strengthen Commun­
ity cohesion. Seeing the circumstances in which 
Mr Giscard d'Estaing announced the decision, it 
transcended monetary cooperation. 

Regarding the technical terms under which this 
reintegration is to operate, the Council instructed 
the Governors Committee of the central banks, 
in line with the work of the experts of the 
authorities in the Member States party to the 
'snake', to examine the terms and report to the 
Council meeting of 16 June. 
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On 19 January 1974, France had decided to 
drop out temporarily from the Community 
exchange scheme, just as the United Kingdom 
and Ireland did on 23 June 1972 and Italy on 13 
February 1973. So, at the present time, these 
countries are not following the arrangements of 
the scheme, which, however, are still being 
applied by the majority, namely Germany, Bel­
gium, Denmark, Luxembourg and the Nether­
lands. 

As the French franc has been revalued, it has 
already reintegrated into the 'snake' de facto, 
since the rate for the france now lies within the 
boundaries of the former intervention points of 
the Community exhange scheme. 

Coordinating economic policies 

2202. The Council of Finance and Economy 
Ministers met in Brussels on 20 May chaired by 
Mr Ryan, Ireland's Minister of Finance. 

The discussion largely centred on the French 
franc's return to the 'snake'/ 

The Council also reviewed questions to be dealt 
with in the work of the Interim Committee of the 
International Monetary Fund (IMF) when it 
meets in Paris on 10 and 11 June. The main 
items here are increasing the Member States IMF 
quotas and certain amendments to the IMF's 
Articles. The Council set out some guidelines for 
the Member States at the meeting. 

Talks with both sides of industry 

2203. As part of the contacts with both sides 
of industry, which the Commission has been 
regularly making for some time, Vice-President I 

Haferkamp met the social partners in Brussels on 

1 Points 1101 to 1110. 
2 Point 2201. 
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22 May. This was the first meeting with the 
Commission of Member States' trade unions and 
employers' representatives. 

The communique issued after the discussions 
said: 'The discussion centred on the economic 
situation and future outlook. The participants 
expressed the particular hope that economic 
activity would soon revive and in general empha­
sized the necessity for a short-term economic 
policy which the Community institutions started 
to advocate as early as last year. They also 
made a point of stressing that the coordination 
of national short-term economic policies at Com­
munity level can make a substantial contribution 
to stabilization, and for this reason should be 
intensified. The parties in the discussion pro­
pose to continue this detailed and frank 
exchange of views on questions of economic 
policy.' 

Short-term consumer survey 

2204. In the last week of January and the first 
week of February 1975 the ninth European 
consumer survey was carried out for the Com­
mission of the European Communities. The 
information obtained is based on interviews of 
some 40000 households selected as a representa­
tive sample. 

European consumers take the view that the 
economic situation has deteriorated further since 
autumn 1974. The majority of consumers are, 
however, less pessimistic than in the past as to 
economic developments over the twelve months 
ahead. This is shown in particular by the 
information obtained in Germany, France and 
Denmark (see Table 2). The fear of a further 

I increase in unemployment is less widespread 
than in the previous survey and this is another 
expression of the gradual growth in conficence in 

• economic developments. The increase in more 
optimistic answers on the trend of the labour 
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market is particularly marked in Denmark and 
Germany. But in France, the Netherlands and 
Italy too, rather fewer respondents expected 
an increase in unemployment than in the late 
autumn of last year. The Belgians and Irish on 
the other hand expect, if anything, a further 
deterioration on the labour market. 

Consumers still feel that prices are rising too 
rapidly, but are well aware of the first results of 
measures taken to curb inflation. One adjust­
ment is particularly welcome: responses indicate 
that price expectations have again declined, and 
this is important since price expectations are 
themselves a determinant of inflation. Ireland is 
the only country in which even more consumers 
than in October of last year expect prices to rise 
faster once again. 

Most Europeans consider their personal financial 
position to be somewhat more favourable than 
the general economic situation. In Denmark, 
Germany, France, The Netherlands and Belgium, 
however, approximately one quarter of the 
households questioned still felt that they were 
financially worse off than twelve months pre­
viously. In Ireland, this proportion was more 
than 60%, while in Italy it was still almost 
50%, The fear that a fall in real incomes is 
unavoidable in the coming twelve months is 
somewhat less widespread in all Community 
countries than in the late autumn of last 
year. The Netherlands is the only where there 
has been some deterioration in income expecta­
tions; but they are still more favourable than the 
average for the Community. However, most 
Europeans are aware that in the months ahead 
real income cannot make substantial gains. 

With unemployment still widespread, there has 
been little change in the tendency of consumers 
to postpone purchases. Most consumers are 
making greater efforts to save than in previous 
years. Compared with the answers for January 
1974, there is, however, evidence of an increase 
in intentions to purchase cars and other consu-
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mer durables such as colour television sets, 
freezers, washing machines and dishwashers, 
especially in France and the Netherlands. The 
intention to increase holiday spending is more 
widespread than at the beginning of last year. 

Monetary Committee 

2205. The Monetary Committee, chaired by 
Mr Oort, held its 204th meeting in Dublin on 9 
May 1975. Anticipating the meetings of the 
Council on 20 May and of the IMF Interim 
Committee on 10 and 11 June, the Committee 
discussed international monetary issues: the allo­
cation of quota increases between the industria­
lized countries and proposed amendments to the 
Articles of the IMF, in farticular the exchange 
system and the future o gold. It reviewed the 
report of the ad hoc Group on Italy and agreed 
that it be sent to the Council and Commis­
sion. The Committee then discussed its work 
programme concerning indexation problems and 
the exchange guarantee for financial assets, and 
decided to assign this to the Working Party on 
Securities Markets, which is already working on 
a related matter. Lastly, the Committee adopt­
ed an opinion on the concession rates to be used 
in certain agricultural tendering procedures. 

The group of experts, chaired by Mr Bastiaanse, 
working on the harmonization of monetary poli­
cy instruments met in Brussels on 15 May 1975; 
it did further work on its assigned analysis of 
monetary policy instruments. 

Economic Policy Committee 

2206. The Economic Policy Committee (budg­
ets section) met in Brussels on 29 and 30 May, at 
the invitation of the Belgian Government. With 
the main topic 'financial relations between States 
and local government', the discussion focussed 
on: 
(i) the scope of local government authority, 
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(ii) the legal limits to the financial autonomy of 
local governments, 

(iii) central control over local government (par-
. ticularly discretionary financial aid). 

The Economic and Social Committee, meeting 
on 28 and 29 May, gave its Opinion on two 
matters: the restructuration of economies and 
the degree of convergence between Member 
States' economic policies. 1 

Regional policy 

Financing operations 

Redevelopment 

2207. Under Article 56 (2a) of the ECSC 
Treaty, the Commission decided on 14 May, 
subject to a confirmatory Opinion from the 
Council, to grant a redevelopment loan of some 
27200000 u.a., with interest subsidized up to 
some 2500000 u.a. to the British Steel Corpor­
ation for the Ebbw Vale project (United King­
dom). 

This is part of British Steel's ten-year plan to 
modernize and rationalize its activities, by 
replacing certain existing units and creating addi­
tional capacity. This particular project is to 
expand and modernize tinplate production plant. 

The new plant will create 234 jobs to be offered I 
first to iron and steel operatives now out of work i 

in Ebbw Vale after the BSC closed its steelworks, 
rolling mill and hot-rolling plant. Some 4400 1 

jobs can also be ensured in existing production 
units. 

1 Points 2448 and 2449. 
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Social policy 

Free movement and social security 
for migrant workers 

2208. The Advisory Committee on the Free 
Movement of Workers met in Brussels on 27 
May. It examined a note on illegal immigration 
an~ approved the main lines for Community 
action on the matter, namely: guidance for 
workers; severe penalties for labour traffickers 
and those who illegally engage foreign labour; 
coordination of this action at Community level. 

The Committee also approved the conclusions of 
the previous day by the Working Party on Social 
Welfare and Housing for Migrant Workers and 
the~r Families,. which had been delegated to 
rev1ew the actiOn to be taken concerning the 
education of migrant workers' children. 

Lastly, arrangements were discussed, which 
would enable the foreign population to share in 
the life of the commune where they live especi­
ally by forming migrant-worker advisory 'bodies. 

2209. The Administrative Committee for 
Migrant Workers' Social Security met on 29 and 
30 May. In following up its preparatory work 
to set up a mechanism to coordinate social 
security schemes for the self-employed, the Com­
mittee took stock of the main preoptions to be 
taken in the various branches of insurance. A 
prompt start will be made on studying solutions 
to the problems involved, with the help of 
experts well versed in the problems of coordina­
tion and in social security schemes for the 
self-employed. Several administrativ decisions 
~ere taken,. particularly two concerning applica­
tion of Article 50 of the Council Regulation of 
21 March 1972,' which determines action to 
speed up payment of social security bene-

~ fits. The decisions adopted cover the exchange 
of information on migrant workers between 
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Member States and the aggregation of their 
pension rights to be worked out, at the latest, 
exactly one year to the day before the date on 
which they reach the age of pension entitlement. 

Social Fund, re-employment 
and readaptation 

2210. In applying Article 56(2) of the ECSC 
Treaty, the Commission this month decided to 
contribute up to £337 000 to the costs of retrain­
ing 1230 workers hit by the partial closure of a 
steel company in the United Kingdom, and up to 
Bfrs 7 500000 to assist workers hit by the 
closure of a rolling-mill in Belgium. The Gov­
ernments concerned will contribute equal sums 
to defray this expenditure. 

Living and working conditions 

2211. The Commission sent the Council a 
report on developments in the original Six 
r~gard~ng harmonization of certain social provi­
stons m road transport under the Regulation of 
25 March 1969.2 The report, which covers the 
p~riod 1 October 1969 to 30 September 1971, 
g.1ves a comparati~e summary of statutory provi­
Sions and regulations concerning the minimum 
age. for vehicle drivers; the driving spells and rest 
penods. It also deals deals with arrangements 
made within collective agreements and includes 
comments and suggestions from Member States' 
Gov.ernments, trade unions and occupational 
bod1es; at the end the Commission makes its 
own remarks and draws its conclusions. The 
~im of such a report is to indicate developments 
1~ some.aspects of road transport working condi­
tions With an eye to adapting the Regulation to 
change. 

' OJL74of27.3.1972. 
2 OJ L 77 of 29.3.1969. 
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2212. The decision to create the European 
Foundation for the Improvement of Living and 
Working Conditions was formally adopted by 
the Council on 26 May 1975.' 

2213. Under the second tranche of the 7th 
programme to assist the financing of low-cost 
housing for personnel of mining and steel indu­
stries within the ECSC Treaty, the Commission 
approved plans to the value of FF 3 570 000 to 
build 357 dwellings for French steel industry 
workers. 

Industrial and occupational relations 

2214. The joint Committee on social pro­
blems in sea fishing, meeting in full session in 
Brussels on 14 May, unanimously adopted a 
programme of social harmonization in EEC sea 
fishing, signed by the representatives of the 
occupational bodies making up the Commit­
tee. The draft programme of the European 
Office for Vocational Training in the Fishing 
Industry was also adopted; the Working Party 
concerned was instructed to draw up the 
Articles. 

The Committee members discussed and, subject 
to a few amendments of wording, approved an 
opinion on fire prevention for fishing 
fleets. The Working Party on vocational train­
ing was assigned to study ways of activating this 
opinion (by means of specialized centres). 

Lastly, the Committee issued an opinion alerting 
the Commission to the serious problems beset­
ting fisheries and asking for urgent action to 
mitigate the social and economic impact, and 
especially unemployment, not only in fisheries 
but in related sectors (processing, shipyards, etc.) 
as well. 

2215. The Joint Committee on harmonization 
of working conditions in the coal industry met in 
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Luxembourg on 13 May. The representatives 
of the occupational organizations adopted a 
draft statute for the Committee. They also 
approved comparative tables on working hours 
(position on 1 January 1974 and 1 January 
1975), and got down to an initial discussion on 
this data, with special reference to the legal 
position regarding the employment of manual 
workers. 

Health protection 

2216. The Research Committee on Health in 
the Mines met in Luxembourg on 12 May to vet 
a series of twelve projects in the 1975 tranche to 
be presented to the Commission as part of the 
third programme. Approved projects cover the 
dedusting of winning machines, suppression of 
soot from Diesel engines, nitrous fumes in collie­
ries, and mining diseases. A Community proj­
ect was sponsored by all the mining countries to 
advance harmonization in measuring dust in 
underground work areas. 

2217. A meeting of national specialists took 
place on 20 May with the aim of harmonizing 
air pollution measurement techniques. Various 
parameters were reviewed which are to be reck­
oned with to ensure that the results of measuring 
a given pollutant are comparable. A list of the 
parameters, the various aims behind taking 
measurements and the pollutants to be studied, 
was approved. All this data, together with 
proposed definitions of parameters (limits of 
detection, scales of concentration, accuracy and ' 
frequency of measurements, etc.) will be trans­
mitted to the Member States who will be asked 
to send in particulars of their current require- 1 

ments. 

1 OJ L139 of 30.5.1975 and Bull. EC 12-1974, ' 
point 1305. 
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2218. A group of experts met to review the 
present position in personal neutron dosimetry. 
1~ was decided to compile a sommary report on 
th'e- .present state of the art to serve as the basis 
for the eventual finalization of technical recom­
mendations to experts responsible for the physi­
cal monitoring of radiation protection. 

2219. A scientific colloquium was run in 
Luxembourg from 21 to 23 May on 'the hard­
ness of drinking-water as affecting public 
health'. Some sixty experts from all the Com­
munity countries as well as experts from the 
World Health Organization (WHO) took part. 

Twelve scientific lectures or summary reports 
were presented on the physiochemistry of water 
and the effect of foodstuffs and drinking-water 
on man's ingestion of minerals; determining the 
relationship between the quality of drinking 
water and disease and death due to cardio-vascu­
lar disorders. The discussions showed that 
there was an inverse relationship between the 
hardness of water and cardio-vascular disease, 
meaning that low water hardness corresponded 
with increased frequency of those disor­
ders. From the practical angle, it was pointed 
out that great care should be taken with regard 
to the ruinous consequences for health of alter­
ing the physicochemical balance of drinking-wat­
ers. 

Other things to be done at Community level 
included: an effort to harmonize the relevant 
terminology and techniques for gauging water­
hardness; studies on the relation of water to 
nutrition problems; work on an individual's 
capacity to adapt to a certain dietary comple­
ment; forward studies on epidemiology consider­
ing water production and distribution techni­
ques, and its use by the population as opposed to 
single individuals. 

* 
~ 2220. During the part-session of 12 to 15 

May, the European Parliament gave an Opinion 
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on action by the Social Fund to assist structural 
adaptations; and the programme of pilot projects 
and studies to combat poverty.1 Poverty was 
also the subject of an Opinion from the Econom­
ic and Social Committee, meeting on 28 and 29 
May, which took a position on updating the 
Social Action Programme. 2 

Environment 
and consumer protection 

Environment 

Protecting the Mediterranean against 
land-based pollution 

2221. On 30 May, the Commission laid a 
draft Decision and a Recommendation before the 
Council, concerning the Community's participa­
tion in negotiating an outline Convention for 
protection of the Mediterranean against marine 
pollution from land-based sources. 

The draft Decision is to enable the Commission 
to negotiate for such a Convention on behalf of 
the Community, and alongside the Member 
States concerned (France, Italy and the United 
Kingdom) at an intergovernmental meeting to 
take place in Barcelona from 2 to 13 February 
1976. The aim of the Recommendation is to 
invite the three Member States involved to sup­
port the Commission's action. The future Pro­
tocol on preventing Mediterranean pollution is 
to be based on the provisions of the Paris 
Convention (for the prevention of marine pollu­
tion from land-based sources) adopted on 21 
February 1974.1 

1 Points 2418 and 2419. 
z Point 2450. 
1 Bull. EC 11-1974, point 1206 and Bull. EC 3-1975, 
point 2225. 
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European Foundation 
for the Improvement of Living 
and Working Conditions 

2222. On 26 May,' the Council formally 
adopted a Regulation creating the European 
Foundation for the Improvement of Living and 
Working Conditions. This had been approved 
on 17 December 1974.2 

Agricultural policy 

The problems of hill-farming 
and farming in certain 
underfavoured areas 

2223. New ground was broken in structural 
policy in agriculture, when the Council' formally 
adopted the Directive on hill-farming and farm­
ing in certain underfavoured areas, for which the 
first Proposal was made in February 1973.< 

By its innovations, this decision is a major 
milestone in the development process of the 
common policy. The new Directive acknow­
ledges that agriculture has a role which tran­
scends its function of food producer, brings in a 
scheme of direct aid for incomes and, thereby, a 
means of shifting resources towards the less-fa­
voured areas of the Community. Besides all 
this, it strengthens the scope for regional diversi­
fication in the policy of structural reform. 

In those regions burdened by major natural 
handicaps, the processes now at work do indeed 
make it hard to preserve a minimum population 
level and safeguard the natural environ­
ment. These processes also impinge on agricul­
ture which is the mainstay of the economy in 
those regions. Here, the policy of structural 
reform, as adopted by the Council on 17 April 
1972,' was to be consolidated to cope with the 
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special conditions prevailing in the areas con­
cerned, so as to halt or reverse the current 
trends. 

2224. The. new Council Directive, of 28 April 
1975,1 is an effort to solve this problem through 
a package of measures which take account of the 
specific factors preconditioning the type of farm­
ing, and its development potential, in the zones 
most underfavoured as far as natural production 
conditions are concerned. 

The major measures provided by the Directive 
are as under: 

(i) an annual compensatory allowance to be 
granted to farmers, under certain circumstances; 
the sum to be determined in proportion to the 
severity of permanent natural handicaps. It will 
range from 15 to 50 u.a. per livestock unit 
(LSU)• or, if necessary, per hectare; 

(ii) a more advantageous investment aid 
scheme than the one provided by the Directive of 
17 April 1972 on modernization of farms, for 
farmers carrying through a development plan; 
the possibility of including in such plans, invest­
ments made on farms to encourage tourism or 
crafts; 

(iii) special subsidies for collective investments 
in fodder production, and enhancing and equip­
ping pasturage and upper slopes in joint use; 

(iv) a special scheme of national investment 
subsidies for farms which are unable to carry 
through a development plan. 

1 OJ L 139 of 30.5.1975. 
z Bull. EC 12-1974, point 1305. 
1 OJ L 128 of 19.5.1975. 
4 Bull. EC 2-1973, point 2228 and Bull. EC 11-1973, 
point 2250. 
1 OJ L96 of 23.4.1972. 
• LSU = livestock unit (conversion coefficient of ' 
livestock population). 
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The areas covered by the Directive fall into three 
categories: hill and mountain areas, under­
favoured zones threatened with depopulation, 
and areas burdened with specific handicaps. 

The essential features of hill or mountain areas 
are: slopes so steep that no mechanization is 
feasible or where very costly special equipment 
must be used; or very hard weather conditions 
due to the altitude which mean a substantially 
curtailed growth period; or a combination of the 
above, when the handicap deriving spearately 
from either one is less severe. 

Zones threatened with depopulation are defined 
as those where the following features are all 
present: stubborn soil, unreceptive to cultivation 
and difficult to enrich; adverse economic condi­
tions due to the poor productivity of the natural 
environment; low population density, or a ten­
dency to leave the land. 

To determine these areas, the first and second 
features are expressed by different indicators, 
depending on available data, in the different 
Member States. In appraising the third feature, 
the population factor, while respecting a Com­
munity limit, allowance has been made for the 
position of each underfavoured area relative to 
the population picture in the Member State 
where it lies. 

Lastly, the small areas with specific handicaps 
have been singled out, by considering, to some 
extent, the constraints on farming activity arising 
there from public regulations to preserve the 
countryside, safeguard the coasts or, in a more 
general way from regulations to protect the 
environment. 

2225. The workable surface area in the 
underfavoured zones, identified by using the 
above indicators, constitutes 26% of the 

1 Community's workable surface area; the number 
of farms and LSU amount to 15% of the 
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Community total, whereas the value of final 
agricultural output can be put at about 12% of 
the Community total. This involves all the 
Member States, except Denmark, who has tem­
porarily refrained from proposing the areas 
which could be included in the Community list 
of underfavoured zones. 

All of the measures stipulated by the Directive 
stem from the joint action referred to in the 
Directive of 17 April 1972. The EAGGF, Guid­
ance Section, will reimburse 25% of the expendi­
ture for which this aid may be granted. 

On this basis, the estimated cost of the EAGGF's 
contribution comes out at 254000000 u.a. for 
the first three years. The Council Regulation of 
18 March 1975,1 creating the European Regional 
Development Fund, provides for Community 
participation in the infrastructure investments 
mentioned in Article 3(2) of the Directive, inso­
far as the underfavoured zone coincides or lies 
within regions or zones covered by the Fund. 

Common Farm Prices 
for the 1975/76 marketing year 

2226. This month, the Council and Commis­
sion adopted several Regulations concerning the 
prices derived from the common farm prices 
applicable to the 1975/76 marketing year and set 
in February 197 52 for cereals, olive oil, fruit and 
vegetables, and in December 1974 and April 
197 5' for fisheries. 

1 OJ L73 of 21.3.1975. 
z Bull. EC 2-1975, point 2224. 
' OJ L334 of 14.12.1974, OJ L357 of 31.12.1974 
and OJ L 118 of 8.5.1975. 
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Measures in connection 
with the monetary situation 

2227. In May, the monetary compensatory 
amounts for France were discontinued, after the 
rise of the French franc. This was done in two 
stages. The first discontinued the amounts, as 
from 5 May, for milk and beef and veal, the 
same as for Italy.1 In these sectors the new 
representative rate for the French franc adopted 
by the Council in February2 had already begun to 
bite since the marketing year had already start­
ed. Then on 19 May the continuing rise of the 
French franc led to compensatory amounts being 
discontinued in the other sectors. 

The amounts concerning Ireland and the United 
Kingdom were adjusted, as a result of the 
movement in those currencies; as from 12, 19 
and 26 May 1975. 

Common organization of the markets 

2228. The heart of the agenda for the Council 
meeting of 26 and 27 May dealt with matters 
relating to the 'overall Mediterranean approach': 
adaptation of common organization of the mar­
kets in products for which agricultural conces­
sions could be made {processed fruit and vegeta­
bles, citrus fruits and out-of-season fruit and 
vegetables, new potatoes and wine) to ensure 
adequate protection for Community pro­
duce. Considerable headway was made. 

Developments in the troubling situation on the 
beef and veal and fisheries markets were again 
appraised by the Council in May {it started 
monthly appraisals in March) while the picture 
on the pigmeat market enabled the Commission 
to terminate private storage subsidies granted 
since June 1974.3 

2229. In view of the trends in world sugar 
prices, which have recently steadied at relatively 
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low levels, the Commission was able to set lower 
sugar and syrup export levies than for April. It 
felt,4 moreover, that there was no longer any 
need to retain, beyond 26 May 1975, an export 
tax, brought in December 19745 on certain 
syrups and processed products containing sugar. 

2230. Pending adoption of the Regulation on 
the common organization of the potato market, 
the Council, on 27 May,6 extended as from 1 
July 1975, the aid scheme under the Council 
Regulation of 30 April 1974' to cover dehydra­
ted potatoes for animal feeds. The Regulation 
itself concerns the common organization of the 
markets for dehydrated fodders. 

2231. Regarding wine, the Council, on 27 
Mar amended its Regulation of 15 July 1974,9 

setting (a) the price, for the wine 1974/75 
marketing year, of alcohol delivered to the 
intervention agencies by way of mandatory dis­
tillation of wine-making by-products and (b) the 
maximum contribution by the EAGGF Guaran­
tee Section to this price. Owing to recent condi­
tions on the alcohol market, coloured by a heavy 
fall in the rates, the EAGGF's contribution was 
raised. 

On 7 May,10 the Commission set the terms for 
applying the latest distillation operation for table 
wines, as adopted by the Council in 
April.11 This contains provisions to ensure that 

1 Bull. EC 4-1975, point 2240. 
2 OJ L52 of 28.2.1975. 
3 OJ L173 of 28.6.1974 and Bull. EC 6-1974, point 
2249 and EC 10-1974, point 2246. 
4 OJ L 133 of 24.5.1975. 
s Bull. EC 4-1975, point 2244 and OJ L334 of 
14.12.1974. 
6 OJ L 141 of 3.6.1975. 
7 Bull. EC 4-1974, point 2226. 
8 OJ L 138 of 29.5.1975. 
9 Bull. EC 7/8-1974, point 2243. 

to OJ L 118 of 8.5.1975. 
11 Bull. EC 4-1975, point 2236 and OJ L 103 of ' 
23.4.1975. 
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the minimum purchase price of table wines for 
distillation is in fact paid and to enable Member 
States to require the assignment of the aid from 
the distiller to the producer as an advance 
against the contract price for the delivery of the 
wine. Using the scope offered here, the Com­
mission brought forward the distillation oper­
ations schedeuled for the period 7 June to 31 
July 1975 to run from 12 May to 5 July. Most 
of the distilleries are in a position to make a start 
before the date originally set and in order to 
clear up the market as promptly as possible, 
advancing the dates seemed a wise move, due 
consideration being paid to the particular condi­
tions obtaining for tlie different distilleries. 

2232. For flax and hemp, the Commission 
this month introduced private storage aid for 
flax (and hemp) fibres. 1 From 1 June to 31 
July, those holding stocks of long flax fibres of 
Community origin may make storage contracts 
running for three or four months. The subsidy 

1 

of 1 u.a. per 100 kg per month partially offsets 
storage and interest charges. 

The Commission was thus applying the arrange­
ments in the basic Regulation, in this sector, 
which provides for such aid whenever a tempor­
ary imbalance occurs between availability and 
foreseeable demand for flax (or hemp) 
fibres. This step has been taken to soften the 
impact on retting and scutching of the cyclical 
crisis now hitting flax spinning, in the shape of 
mounting stocks of long flax fibre from the 197 4 
crop and a sharp drop in prices for this pro­
duct. As a result of the Commission's action, 
the disposal of 1975 fibre will most likely 
proceed under normal conditions. 

The Commission has also put two new varieties 
of textile flax into the Annex of the Regulation 
of 29 March2 on subsidies for flax and hemp. 

2233. On 29 May' the Commission adopted a 
Regulation which will enable the Irish hop 
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producers, who number only four, located in 
only one hop-growing region, to form a 
group. This is a departure from the Commun­
ity rules: which stipulate that seven is the 
minimum for a recognized producer-group. 

2234. The Commission decided on several 
intervention measures for beef and veal. 

Since the market is seasonal, certain coefficients 
used in reckoning intervention buying-in prices, 
and the purchase prices for forequarters were 
reduced,' while buying-in of hindquarters was 
suspended. 

Under the ground rules for regular tenders• to 
dispose of meat held by the intervention agen­
cies, more than 23 000 tonnes were offered for 
sale in May. 

The authorization given to the intervention agen­
cies by the Commission Regulation of 29 May/ 
to process bought-in meat into boned pieces was 
limited to 27 June 1975; but the authorization 
only covers up to 25%, for Ireland, and 50%, 
for France, of quantities bought-in per week.' 

2235. The pigmeat market saw the rates rally 
during May after the slight seasonal fall at the 
end of April. Prices are eventually expected to 
rise in the months ahead because of reduced 
supply and greater demand. So it was decided" 
to terminate the intervention measures, i.e. pri­
vate storage subsidies, with effect from 15 June 
197 5, but allowing certain contracts to be pro­
longed to avoid an overhasty and overheavy 
release of meat during the summer months. 

1 OJL140of31.5.1975. 
2 Bull. EC 3-1974, point 2231 and OJ L135 of 
27.5.1975. 
' OJ L 139 of 30.5.1975. 
4 Bull. EC 8-1972, point 66. 
' 0 J L 133 of 24.5.1975. 
• Bull. EC 1-1975, point 2234. 
' OJ L 144 of 29.5.1974. 
" OJL138of29.5.1975. 

45 



Industrial policy 

2236. In fisheries, the Commission once again 
extended,' until 1 July 1975/ the protective 
measures applied to imported tunny for indu­
strial processing. Over recent weeks the French 
tunny market has deteriorated and 14000 tonnes 
of unsold stocks were on hand at the end of 
April; hence the need to renew the arrangements 
covering this fish. After discussing this exten­
sion, the Council, on 27 May, took note that the 
Commission intended to extend it beyond 1 July 
and to increase the amount of private storage 
subsidies and the reference price of tunny. 

EAGGF 

2237. On 5 May,' the Council adopted a 
Regulation on allocatng EAGGF, Guidance Sec­
tion, appropriations for 1974 and on deferring 
certain time limits for 1974 and 1975. The 
Regulation stipulates that a sum of 235 000 000 
u.a. will be earmarked for financing these proj­
ects, in line with the Council Regulation of 5 
February 1964 concerning the terms of aid from 
the EAGGF. 

Industrial 
and technological policy 

Industry 

Iron and steel 

Market situation: 
Commission Decision 

2238. After the Communication to steel com­
panies covered by the ECSC Treaty, which was 
published on 2 May< and announced the revi­
sion, on a quarterly basis, of target estimates for 
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197 5 and measures to intensify information on 
steel production and checks on adherence to the 
price rules, the Commission, on 16 May,' adopt­
ed a Decision in line with the action planned to 
weather the hard times now besetting the steel 
market. The Decision, which will speed up and 
consolidate the relay of output data to the 
Commission requires, under Article 47 of the 
ECSC Treaty, that steel companies start very 
shortly to send in monthly production figures, 
and submit monthly production fore­
casts. These will be confined to output and 
forecast figures for crude steel. 

Investment trends 

2239. Statements received by the Commission 
indicate that the estimated expenditure deriving 
from decisions during 1974 by the iron and steel 
concerns of the enlarged Community run to 
nearly 2.3 thousand million u.a., of which 1.9 
thousand million is accounted for by the six 'old' 
Member States. 

This sum is well up on previous years, although 
it does not exceed the record-breaking 4 000 
million u.a., only for the Six, in 1970. Certain 
companies, however, have not yet completed the 
programmes which they decided on in 1969 and 
1970. 

The 1974 figure outstrips those recorded, for the 
Six, during the four previous years (669 000000 
u.a. in 1971, 770000000 in 1972, 694000000 
in 1973) and even 1969 (1840000 u.a.). The 
estimated expenditures for 1974 mainly concern 
rolling mills (1156 000), and major iron and 
steel plants (327000000). In country order, 

1 Bull. EC 4-1975, point 2448. 
1 OJ L 125 of 16.5.1975. 
' OJ L 121 of 14.5.1975. . 
4 OJ C100 of 2.5.1975 and Bull. EC 4-1975, point . 
2254. 
' OJ L 130 of 21.5.1975. 

Bull. EC 5-1975 



Industrial policy 

Italy leads the field (772000000 u.a.), followed 
by Germany ( 482 000 000), the United Kingdom 
(346 000 000), France (288 000 000), Belgium 
(247000000), the Netherlands (129000000) 
and Luxembourg (24000000. 
Even at the peak of the trade cycle, the whole 
steel industry generally displayed reluctance to 
embark on new programmes. Many factors were 
at work here, especially anticipated changes in 
steel consumption by the main user branches, the 
increase in newly productive or planned facil­
ities, the inaccuracy of economic sums at a time 
of inflation and monetary insecurity, and the 
higher prices for energy and raw materials. 
This reluctance to embark on major new pro­
grammes was generally borne out over the first 
quarter of 1975, although the figures for such a 
short period must be read with caution. The 
total figure for new programmes approved in the 
whole Community is still below some 
380000000 u.a. 

Aeronautics 

2240. The Commission sent the Council two 
papers drawn up by its departments in prepar-

Table 1 

Industrial policy 

ing a report which it will shortly lay before the 
Council, in accordance with the latter's Resol­
ution adopted on 4 March 1975.' 

The first paper is a statistical study on the 
aeronautics industry, which employs 406 000 
people and whose turnover runs to 53 000 mil­
lion u.a., i.e. respectively 0.4% of employed 
persons and 0.6% of the gross domestic product 
at market prices. The turnover and employ­
ment of the Community's aerospace industry 
amount respectively to 29 and 42% of the 
United States' industry figure. Military business 
accounts for 62% of the Community's industrial 
activity, as compared with 66% in the United 
States. 

The following table show the development in 
commercial aeronautics: 

1 Bull. EC 3-1975, point 2235. 

Importance of markets taken by aircraft and origin of those in service 
(m%) 

Percentage market share Percentage market share 
Importance of the market taken by aircraft constructed taken by aircraft constructed 

in the EEC in the USA 

1970 1974 1970 1974 1970 1974 

EEC 14.7 17.9 33.0 20.2 67.0 79.8 

Other European countries 6.3 7.8 23.1 6.7 76.9 93.3 

Europe (21.0) (25.7) 30.1 16.1 69.9 83.9 

USA 63.9 48.0 2.1 - 97.9 100.0 

Rest of western world 15.1 26.3 12.2 6.3 87.8 93.7 

Entire western world 100.0 100.0 9.5 5.9 90.5 94.1 
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Contrary to what one might expect, the 
increased relative size of the European market 
does not work in favour of European machines, 
since their world share, already modest in 1970, 
has fallen by 37% between 1970 and 1974. 

The second paper concerns the 'outlook in 
demand for civil transport planes' up to 
1985. This study· bears on assessing world 
demand for civil transport planes over this 
period, reckoning with traffic forecasts, theoreti­
cal adjustment coefficients, theoretical with­
drawal of planes in service, and productivity. It 
also involves a number of assumptions concern­
ing possibilities open to the European industry 
which are studied from the accounting side of 
Community civil aeronautics for the period 
1975-1985 (particularly the balance between the 
capital expenditure of European airlines and the 
sales figures of the European aircraft industry). 

Lastly, the study points to those sectors of civil 
aircraft construction where action could be taken 
to cut down or wipe out the estimated negative 
overall balance, if this was the desired objective 
as part of the Community's overall economic 
policy, into which sectoral policies should be 
dovetailed. 

Technology 

Nuclear industry 

2241. On 20 May,1 the Council formally 
adopted two Decisions conferring, under Article 
49 of the Euratom Treaty, the statute of joint 
company and certain tax advantages on the firm 
of Schnell-Bruter-Kernkraftwerksgesellschaft 
mbH (SBK). The Commission had given a 
favourable Opinion on this matter on 20 Decem­
ber 1974/ 
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2242. On 15 May, the European Parliament 
issued its Opinion on the Commission's Commu­
nication to the Council concerning technological 
problems in nuclear safety. The Economic and 
Social Committee also gave an Opinion on this 
paper. It took a position on the management 
and storage of radioactive waste and on the 
Commission's initial Proposals for urgent action 
on data-processing. 

Science, 
research and development, 
education, scientific, 
and technical information 

Science, research and development 

Scientific and 
Technical Research Committee 

2243. The Scientific and Technical Research 
Committee (CREST) held its 13th meeting in 
Brussels on 22 and 23 May 1975 with Mr 
Schuster in the Chair. 

Views were exchanged on the Commission's 
proposals for research and development pro­
grammes in the sectors 'environmental protec­
tion', 'reference materials and methods (CBR)', 
'biology and health protection', and 'controlled 
thermonuclear fusion and plasma phys­
ics'. These discussions will be continued at the 
Committee's next meeting. 

1 OJ L 152 of 12.6.1975. 
Bull. EC 12-1974, point 2257. 
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The Committee then went on to define a com­
mon attitude of the Nine towards the financing 
of preparatory work on future COST proj­
ects. It also laid down guidelines for the imple­
mentation of concerted Community actions, of 
which the first example might be an integrated 
research programme on town planning. 

In the oceanology sector, the Committee may 
shortly examine the possibilities of a compar­
ative study on the calibration of instruments for 
measuring marine physical parameters. This 
matter will be the subject of a further discussion 
on 27 June. 

* 

2244. At its general meeting on 28 and 29 
May 1975, the Economic and Social Committee 
delivered an Opinion on the programme of R & 
D projects in the energy sector, which the 
Commission has presented to the Council. 

Meeting of senior officials 
on scientific and technical research 

2245. The Committee of Senior Officials on 
Scientific and Technical Research (COST) met 
on 30 May 1975 with Mr Silver in the 
Chair. The main points discussed were the 
following: 

Electronic traffic aids on major roads (Project 
30)-The Committee examined the new prelim­
inary draft agreement for the implementation of 

1 

Project 30, in which the Community intends to 
participate now that it has been acknowledged 
by the Council as a project of general Commun­
ity interest. The Committee adopted a scale for 
the breakdown of joint expenditure on the 
project, calculated according to the OECD 
model, and discussed the balance that should be 

Bull. EC 5-1975 

Science, research, education 

struck between the first phase of the project, 
which is to be implemented by way of 'concerted 
action', and the second phase, which will take 
the form of a 'joint project'. 

Allocation of a new overall multi-annual appro­
priation for· the work of COST-The Committee 
signified its agreement in principle that an appro­
priation of 900 000 u.a. should be allocated to 
support COST's work over the next five 
years. The contributions from the various 
Member States are to be settled by the same 
procedure as was employed during the period 
1970-75. 

Multiannual programme 

Advisory Committee on Programme Manage­
ment 
(ACPM) 

2246. The ACPM for 'Biology and Health 
Protection' met on 22 and 23 May under the 
chairmanship of Dr A. Lafontaine (Belgium). It 
examined and approved the annual report for 
1974, which had been prepared by the Commis­
sion. This report reviews all the work carried 
out under this programme during the year and 
summarizes the principal results. 

The Committee was also informed of progress in 
the work on preparing a draft proposal for a 
multi-annual programme in this sector for the 
years 1976-80.' It expressed its concern that 
there should be no delay in the taking of future 
decisions in this connection, since that would 
give rise to serious difficulties for all participants 

1 Bull. EC 2-1975, point 2250, and Bull. EC 4-1975, 
point 2262. 
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in current projects which are due to continue 
beyond 31 December 1975. 

Education and training 

2247. The Education Committee met on 22, 
23 and 26 May under the chairmanship of Mr 
D. O'Laoghaire (Ireland). On 22 May the 
Committee discussed the question of the educ­
ation and training of migrant workers and their 
families and took note of the Commission's 
proposals contained in the action programme 
presented to the Council on 18 December 
1974. On 23 May the Committee continued its 
discussion of the proposals in the fields already 
under consideration. 1 On 26 May it considered 
the question of equality of access to all forms of 
education and gave further consideration to its 
draft report. 

Scientific and technical information 
and information management 

2248. From 27 to 30 May, the second Eur­
opean Congress on documentation systems and 
networks took place in Luxembourg. The first 
Congress, held in May 1973, had reviewed the 
state of documentation systems; the aim of the 
second Congress was to familiarize specialists 
with the problems posed by the advent of 
documentation networks, and more particularly 
the European network EURONET, on which 
work has already started. Three sessions were 
devoted to the integration of economic informa­
tion and data banks in EURONET and to the 
problems of multilingualism in scientific and 
technical information. 

The Congress was preceded by a plenary meeting 
of EUSIDIC, the European association of scien­
tific and technical information centres. 
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Preparing and implementing 
a Community energy policy 

Position in favour 
of resuming discussions between 
the oil-producing 
and oil-consuming countries 

Energy policy 

2249. The Governing Board of the Interna­
tional Energy Agency (lEA) which met at Minis­
terial level in Paris on 27 May/ found that the 
Preparatory Meeting in Paris from 7 to 16 April, 
called by France, had provided the opportunity 
for a comprehensive and thoughtful discussion of 
the ways and means to knit closer relationships 
between oil-producing and consuming coun­
tries. The Ministers stated their readiness to 
carry on the discussions and reaffirmed their 
common resolve to resume the dialogue. 

Energy Committee 

2250. The Energy Committee met on 6 May, 
chaired by Vice-President Simonet of the Com­
mission. It studied a report by a Working Party 
on hydrocarbon prices and put out guidelines for 
continuing the work in this field. It also asses­
sed applications of the Directive on oil stock 
levels in the Community. 

The Committee heard a report by Mr Davignon, 
Chairman of the lEA Steering Committee, on the 
work done within the Agency. It also discussed 
information on recent energy policy measures in 
member countries and on the status of their 
bilateral relations with the producer countries. 

1 Bull. EC 2-1975, point 2253, and Bull. EC 4-1975, 
point 2263. 
2 Point 1407. 
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The Community's short-term 
energy position 

2251. On 29 May, the Commission sent the 
Council its report on 'The Energy Situation in 
the Community: 1974 Situation-1975 Out­
look'. Published each year, this paper is intend­
ed to facilitate discussion between the Commis-

~ sion and the Council on current energy pro­
blems, and to advise the other Community 
institutions and interested parties. 

In 197 4 the estimated demand for internal Com­
munity oil consumption came out at about 
926000000 tonnes oil equivalent (toe), which 
represents an approximate fall in consumption of 
some 1.5% as against 1973. In 1974, the 

' internal consumption of oil products reached 
roughly 524500000 toe, which amounts to a cut 
of 6%. But the fall in oil demand was largely 
offset by a rise in natural gas and primary 
electricity consumption. 

As for the potential energy demand level in 
197 5, owing to the major economic uncertainties 
and the scope of the measures likely to be 
adopted to deter oil consumption, it is especially 
difficult to make a forecast for the Commun­
ity. The report indicates that energy demand 
could stabilize at the 1974 level, with oil con­
sumption still under the curbs imposed by high 
prices, economy measures and further replace­
ment of oil by other fuels. 

Sectoral problems 

Nuclear energy 

Talks on the suspension of uranium 
export licences by the USA 

-.. 2252. Talks were held in Washington on 15 
May between Vice-President Simonet of the 
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Commission and senior officials of the US 
Administration as a result of the suspension by 
the USA at the end of March of import and 
export licences for nuclear equipment and mater­
ials, against which the Commission had protest­
ed in April. 1 

During the talks, the American authorities indi­
cated that there was no question of an embargo, 
and that neither the legal grounds nor United 
States' policy had changed. Internal procedures 
were merely being altered before licences were 
issued. 

The US authorities undertook to examine the 
applications for licences, case by case, in liaison 
with the Commission, so that they could be 
issued in good time. 

Coal 

2253. To ensure relay of the latest results of 
research financed by the ECSC, the Commission 
ran briefing sessions in Luxembourg on 6 and 7 
May on 'coking-works techniques', which were 
attended by nearly 400 specialists from the 
Member States and many non-member countries. 

2254: On 15 May, the Commission decided 
to consult the ECSC Consultative Committee 
and request a confirmatory Opinion from the 
Council on granting subsidies for carrying out 
ten technical research projects (to be executed by 
specialized bodies in the Member States) for a 
total cost of some 7040000 u.a. (including 
6 830000 u.a. for the Commission's contribution 
to research expenditure and 200 000 u.a. for the 
costs of disseminating information plus ancillary 
charges). Research is to concentrate on road­
way drivage, winning techniques, general under­
ground services, coking-works technique al)d 
new methods for .upgrading coal. 

1 Bull. EC 4-1975, point 2269. 
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Electricity 

2255. On the strength of a Commission Pro­
posal, sent to the Council on 11 January 1974,1 

an amended one which takes note of observa­
tions by Parliament' and the Economic and 
Social Committee: the Council on 20 May,' 
adopted a Directive requiring Member States to 
keep a minimum level of fossil fuel stocks at 
thermal electric power stations. 

Under this Directive, Member States are to make 
all arrangements to oblige electricity producers, 
including industrial producers generating for 
their own requirements and commanding power 
of at least 100 MWe, to keep a permanent buffer 
stock of fossil fuels at their thermal electric 
power stations. This stock must ensure un­
broken electricity supply over a minimum period 
of thirty days. 

This requirement does not apply to stations fired 
by manufactured gases, industrial residues and 
other fuel residues. · 

The above stock may be cut by a quantity equal 
to 25% of stocks of oil products laid in at 
electric power stations in applying the Directive 
whereby Member States must raise the minimum 
level of crude oil and/or oil product stocks• to 
ninety days consumption. Stocks must be laid 
in by 1 July 1978 at the latest. 

Transport policy 

Functioning of the market 

2256. On 28 May; the Commission decided 
to transmit an Opinion to the Luxembourg 
Government on the draft of a Grand Duchy 
regulation concerning enforcement of the Coun­
cil Regulation of 30 July 1968 on the introduc-
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tion of a system of bracket tariffs for the carriage 
of goods by road between Member States. The 
Opinion approves the general lines of the draft 
but regrets that the stipulated checks did not 
cover all the parties involved in the haulage. 

Harmonization 

2257. In accordance with the provisions of 
the Council Decision of 13 May 1965, on 
harmonizing certain provisions affecting compe­
tition in road, rail and inland waterway trans­
port," and with the Council Resolution of 27 
June concerning the guidelines for governing 
financial relations between the railway compa- , 
nies and the Member States," the Council, on 20 
May10 adopted a Decision on 'the improvement 
of the situation of railway undertakings and the 
harmonization of rules governing financial rela­
tions between such undertakings and States'. 

The main features of this outline Decision, which 
applies only to national railway undertakings, 
are: 

(i) the undertaking shall have adequate inde­
pendence as regards management, administration 
and internal control over administrative, eco­
nomic and accounting matters, with a view to 
achieving financial balance; 

(ii) the railways shall establish, in liaison with 
the State, activity and investment plans which 

1 Bull. EC 1-1974, point 2262. 
2 Bull. EC 11-1974, point 2276. 
1 Bull. EC 6-1974, point 2456. 
4 Bull. EC 7/8-197 4, point 2461. 
' OJ L 153 of 13.6.1975. 
• Bull. EC 11-1974, point 2273. 
- OJ L159 of 21.6.1975. 
8 OJ 88 of 24.5.1965. 
• OJC111of13.9.1974. 

10 OJ C152 of 12.6.1975. 
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take account of national transport projects and 
which aim at financial stability for the undertak­
ing; 

(iii) in collaboration with the Commission, the 
Member States will seek measures which would 
foster cooperation between the railway under­
takings to promote partial or total integration at 
Community level. 

Achievement of these objectives is spread over a 
number of years and Commission proposals to 
secure an actual financial balance between the 
railways must be presented to the Council by 1 
January 1980. 

2258. On 20 May,' the Council amended its 
' Regulation of 4 June 19702 on aid granted to 

road, rail and inland waterway transport. The 
provisions of the Regulation (Article 4) auth­
orized Member States to pay subsidies to the 
railways until rules applied in accordance with 
Article 8 of the Council's Decision of 13 May 

1 1965 came into force. As the Council Decision 
of 20 May 1975 involves the rules, on the terms 
of Article 8, regarding the major railway under­
takings, Article 4 of the 1970 Regulation had 
consequently to be amended. 

2259. The Urban Studies Group met on 15 
May to review methods for calculating the 
marginal cost of time lost by urban road users 
due to traffic congestion. The approaches pro­
posed in the Commission's working document 
were generally acceptable to the Group, subject 
to some minor amendments. 

2260. A further meeting with government 
experts concerning the transport of radioactive 
materials was held in Brussels on 28 and 29 
May. They agreed the substance of a Commu­
nication which the Commission intends to send 

~ to the Council in June. They asked the Com­
mission departments to review the means for 
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harmonizing national arrangements concerning 
approval of packaging for and movement of 
radioactive materials, and in respect of other 
problems connected with such consignments. 

Transport Advisory Committee 

2261. During a meeting in Brussels on 22 
May, the members of the Transport Advisory 
Committee continued their review of a draft 
Opinion on the future of the railways in the 
Community transport system; this paper still 
requires a few amendments. 

1 OJ L 152 of 12.6.1975. 
0 J L 130 of 15.6.1970. 
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3. External relations 

Multilateral negotiations 

Trade Negotiations Committee 

2301. Several Groups and Study Groups 
formed by the Trade Negotiations Committee 
met in Geneva in May. 

Non-tariff measures 

2302. The Study Group on Quantity Restric­
tions met from 22 to 30 April to initiate negotia­
tions on various features of problems arising 
from quantity restrictions and on import licence 
arrangements. 

On the first item, from the outset certain delega­
tions came down in favour of seeking solutions 
which could also apply to such restrictions in 
agriculture. The Community, however, felt that 
this type of restriction should be sent for scrutiny 
to the Group on Agriculture, the only one 
qualified to deal with it. 

The Study Group agreed to finalize a notification 
procedure for restrictions on which the countries 
concerned might wish to consult other delega­
tions, during the briefing, scrutiny and dialogue 
procedure which has been initiated. These talks 
could begin in the middle of June. 

There are also still outstanding differences of 
opinion on the matter of import licence arrange­
ments, where some delegations insist that they 
should be abolished and others, including the 
Community, stress that these arrangements are 
not detrimental and sometimes of value. The 
delegations will propose in writing the specific 
changes they would like to see in the two draft 
texts compiled by the Secretariat. 

2303. The Study Group on Technical Barriers 
to Trade, meeting from 6 to 15 May, reviewed 
problems arising over standards and technical 
rules, packaging, labelling and marks of origin. 
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On standards and technical rules, the Study 
Group started to review the draft code compiled 
by the GATT Industrial Products Committee in 
1973. The GATT Secretariat is to collate avail­
able data on the various methods of working out 
and applying standards and technical rules and 
on how the quality guarantee arrangements 
work. Some delegations felt that the draft code 
should also take in the question of packaging J 

and labelling, through arpropriate amend­
ments. Regarding marks o origin, some dele­
gations (including the Community group) held 
that positive points in the relevant 1958 GATT 
Recommendation should be retained as part of a 
solution which could take the draft code as its 
basis. 

2304. The Study Group on Customs Ques-' 
tions met from 20 to 26 May. The main items 
on the agenda were customs value and tariff 
nomenclature. On customs value, a broad maj­
ority emerged for adopting uniform international 
rules to facilitate the expansion of international 
trade. A Community proposal found agreement 
to put detailed suggestions to the GATT Secre-
tariat by 15 September at the latest. 

1 

On nomenclature, a majority acknowledged that 
· the work within the Customs Cooperation 

Council to draw up a harmonized commercial 
code, offered a chance to establish a harmonized 
internal tariff nomenclature, thus helping trade 
to expand. 
The Community proposed that the countries I 

with detailed suggestions to make, should send 
them to the Customs Cooperation Council so 
that the work could go forward. 

Agriculture 

2305. The Group on Agriculture, meeting on 
8 May, decided to form negotiation Study 
Groups for cereals, milk products and meat; the 
Group will also deal with tariffs and non-tariff _, 
measures in respect of agricultural products. At 

1 
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the first meeting of the Study Group on Cereals, 
on 26 May, the Community proposed that a new 
International Cereal Agreement be made cover­
ing three basic points: the strengthening of 
information exchange procedures concerning 
world market trends; the installation of stabiliza­
tion processes (including minimum and maxim­
um prices) and a new structure for food aid. 

Tariffs 

2306. The Group on Tariffs, which held its 
second meeting from 13 to 16 May 1975, did 
further work to find an appropriate formula for 
tariff negotiation, of the widest possible applica­
tion and which would take account, inter alia, of 

, the developing countries' interests. As a work­
ing basis, the Community put forward a harmo­
nization formula, which would narrow, as far as 
possible, the gap between high and low tar­
iffs. Certain countries supported it. Others 
suggested variations; others again suggested 
more or less linear formulae. 

Delegations from the developing countries con­
tended that any tariff reduction formula should 
include a term ensuring differentiated treatment 
for the developing countries in the context of 
protecting and enhancing the generalized prefer­
ence system. 

Commercial policy 

Preparing and implementing 
the common commercial policy 

Common rules for exports 

2307. On 20 May,' the Council deleted cer-
~ tain products from the list of remaining export 
I restrictions applied by certain Member 
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States. This list is annexed to the Regulation of 
20 December 19692 establishing common rules 
for exports. 

Trade protection 

2308. Under the terms of the 22 and 30 May 
1975 Regulations, the Commission decided that 
licences would be required for imports into West 
Germany and the Benelux of synthetic socks 
originating in South Korea' and Taiwan.• 

2309. On 30 May: the Commission also 
introduced arrangements to suspend for one year 
(i.e. until 31 May 1976) the issue of import 
licences in West Germany for grey and bleached 
cotton cloth originating in Brazil. The decision, 
like those concerning the synthetic socks origin­
ating in South Korea and Taiwan, was taken 
after talks with the countries concerned, in 
accordance with the provisions of the Multifibres 
Arrangement. 

2310. On 7 May,' the Commission brought in 
surveillance for Community imports of some 
twenty textile products. 

Credit insurance; Export credit 

2311. A new meeting to secure a gentlemen's 
agreement on the level and maximum duration 
of export credit was held in Brussels on 12 and 
13 May, attended by representatives of the 
Community, the United States and Japan. Al­
though some alignment of positions was 

1 OJL131of22.5.1975. 
z OJ L324 of 27.12.1969. 
1 OJ L 132 of 23.5.1975. 
4 OJ L 140 of 31.5.1975. 
' OJ L 144 of 5.6.1975. 
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achieved, all the differences of opinion have not 
yet been overcome. 

The Member States and the Commission had 
already made close contacts in the spring of 
1974 with the United States' and Japanese auth­
orities, with the aim of reaching a gentleman's 
agreement between industrialized countries. 

Specific measures of commercial policy 

Textiles 

Agreements with Sri Lanka and Laos 

2312. On 23 May, agreements on trade in silk 
and cotton fabrics woven on handlooms were 
signed between the Community and Sri Lanka 
(Ceylon) and the Community and Laos. 

Under the terms, both these non-member coun­
tries are giving the assurances required by the 
Community rules, in respect of certifying the 
craft manufacture of these products, which 
enables them to enjoy customs duty exemption 
when imported into the Community under tariff 
quotas opened annually 'erga omnes' and aut­
onomously by the Community. 

Negotiations with Hong Kong 
and South Korea 

2313. A second round of negotiations for a 
bilateral Textile Agreement, within the so-called 
Multifibres Arrangement for the international 
textile trade ran from 12 to 26 May with Hong 
Kong and on 29 and 30 May with South 
Korea. Headway was made in seeking a com­
promise acceptable to both the Community and 
the interested parties. 
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Imports of certain textiles from Taiwan 

2314. On 28 May, the Commission sent the 
Council a Proposal for a Regulation introducing 
Community quantity quotas for certain 'sensi­
tive' textile products originating in Taiwan (the 
wovens and made-up trade). 

Development and cooperation 

Cooperation and development policy 

Action taken 
on the World Food Conference 

2315. The Commission attended a meeting in 
Geneva on 5 and 6 May, called by the United 
Nations Secretary-General, on forming an Inter­
national Agricultural Development Fund. Re­
presentatives of sixty-six industrialized and 
developing countries were present. 

The discussions focussed on setting up such a 
Fund, which had been officially recommended at 
the World Food Conference, meeting in Rome 
from 5 to 16 November 1974.' Some of the 
countries present at the Geneva meeting consi­
dered endowing the Fund with a thousand mil­
lion dollars a year over the next three 
years. But no formal decision was taken; the 
discussions are still going on. The developing 
countries would like to see the Fund go into 
action in 1976. 

1 Bull. EC 11-1974, point 1402. 
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Generalized Preferences 

2316. On 7 May,' the Council adopted a 
Regulation establishing a generalized preferen~e 
scheme from 1 July 1975 for pepper and certam 
tropical vegetable oils, notably palm and coir oil. 

The Commission had proposed that these items 
be included in the Community plan for 1975, as 

1. one of the improvements which it had put to the 
Council in June 1974. It involves about 
120 000 000 u.a. of imports from developing 
countries and takes into consideration exports of 
countries covered by the Joint Declaration of 
Intent (Sri Lanka, India, Malaysia, Pakistan and 
Singapore). Thus, as proposed by the Commis­
sion, this additional offer will apply at the same 

~ time as certain trade provisions in the Lome 
Convention; the products concerned are in fact 
also exported by some of the developing coun­
tries. 

Food aid 

Skimmed milk powder: 1975 programme 

2317. Acting on a Commission Proposal/ the 
Council, on 26 May,1 adopted the 1975 food aid 
programme in skimmed milk powder, which 
concerns the supply of a total of 55 000 tonnes 
of powder (including previously approved proj­
ects) to certain developing countries and interna­
tional organizations, to be distributed according 
to Table 2. 

Commodities 
and world agreements 

Discussing the raw materials problem 

, 2318. May saw a number of moves and talks 
on the problem of raw materials.• The Corn-
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m1ss1on put a relevant Communication to the 
Council, analysing the various lines of action 
which the Community could propose at interna­
tional level, including: world commodity agree­
ments and stabilizing the export earnings of 
producer developing countries. At its meeting 
of 26 May, the Council broadly welcomed the 
Communication and the practical action recom­
mended therein. 

The problems arising from relations between the 
oil-producing and oil-consuming countries 
(largely a matter of raw materials) were 
reviewed, within the framework of the OECD 
(Organization for Economic Cooperation and 
Development): on 27 May by the International 
Energy Agency, and on 28 and 29 May by the 
OECD Council meeting at Ministerial level! 

Tin 

2319. The United Nations Conference respon­
sible for negotiating the fifth International Tin 
Agreement opened in Geneva on 20 May. The 
Community was invited as an observer to the 
Conference, which should wind up on 20 
June. The Fifth International Agreement is nor­
mally,due to take effect on 1 July 1976. 

Wheat 

2320. On 28 May, the EEC Council came out 
in favour of the Community acceding to the 
Protocols extending the 1971 Internation Wheat 
Agreement, as the Commission had proposed on 
25 April.1 

1 OJL124of15.5.1975. 
2 OJ L138 of 29.5.1975. 
1 Buli.EC3-1975;point2319. 
4 Points 1401 to 1408. 
1 Bull. EC 4-1975, point 2321. 
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Table 2 

Countries and orgamzations 

East Africa 

Egypt 
Ethiopia 
Mauritius 
Kenya 
Somalia (reserve) 
Sudan 
Tanzania 

Central and West Africa 

Guinea-Bissau 
Cape Verde Islands 
Rw<lnda 
Sahel 

Middle East 

Jordan 
Yemen 

Southern Asia 

Afghanistan 
Bangladesh 
India 
Sri Lanka 

Latin America 

Haiti 
Honduras 
Peru 

Institutions 

WFP 

UNICEF 
UNRWA 

Reserve 

Total 

1 ProjectS decided before 26 May 1975. 
2 Including 1150 tonnes of reserves. 
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Quantity Delivery terms (tonnes) 

600 FOB 
1 6001 free at destination 

200 FOB 
100 FOB 

2 0001 free at destination 
300 FOB 

2 000 FOB 

2501 CIF 
1501 CIF 
350 FOB 

7 4001.2 free at destination 

600 FOB 
200 FOB 

200 FOB 
3 000 FOB 
5 000 FOB 
1000 FOB 

200 FOB 
100 FOB 
450 FOB 

20000 FOB + flat rate 
contribution of 

80 u.a./t 
3 500 free at destination 
2 000 CIF 

3 800 -

55 000 
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So the Community will continue as party to the 
Wheat Trade Convention and to the Food Aid 
Convention for another year, as from 1 July 
1975. Under the provisions of the Food Aid 
Agreement, the Community is committed to 
supply the equivalent of 1287 000 tonnes of 
wheat over the 1975/76 crop year. 

The Council also adopted a Decision stipulating 
1 that the financial burden of this commitment will 

be apportioned as follows: 45% for the Member 
States (national projects) and 55% for the Com­
munity as such (Community projects). 

Jute 

~ 2321. The Intergovernmental Group of the 
FAO (United Nations Food and Agricultural 
Organization) on jute, kenaf and related fibres 
met in Rome from 21 to 23 May, attended by 
experts from twenty-three countries, by interna­
tional bodies and a Commission delegate. The 
Group could not reach agreement on setting a 

1 bracket of target prices, essentially owing to the 
heavy competition from synthetics (despite the 
increased cost of energy), the current recession in 
the industrialized countries and the tendency 
among producer countries to boost cereal output 
at the expense of jute. 

Bananas 

2322. The Commission participated at the 
sixth session of the Intergovernmental Group on 
Bananas in Abidjan, Ivory Coast, from 29 April 
to 3 May. The plenary session was preceded by 
a meeting of the exporters in the previous week 
and a meeting of the Statistical Sub-Group. The 
exporters were unanimous that the only way to 
solve their problems was by negotiating an 
International Agreement on Bananas. 

Such an Agreement would require a considerable 
amount of preliminary work before it got to the 
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formal negotiating stage. The importers includ­
ing the Community, unanimously agreed to play 
their part in this next stage, which would be 
undertaken by a Working Party of the Intergov­
ernmental Group to be set up under the auspices 
of the FAO as soon as possible. 

International organizations 

Western European Union 

2323. The WEU Assembly (Western European 
Union) met in Bonn from 26 to 29 May. In 
respect of the questions involving the Commun­
ity, the debates bore on European Union and the 
WEU, and on East-West relations. 

After the discussion on the first question, a 
Recommendation was adopted wherein the 
Assembly considered that the Treaty of Brussels 
constituted the foundation of Europe's political 
union for defence. On East-West relations, the 
Assembly approved another recommendation 
which states that care should be taken to ensure 
that the concern to wind up the Conference on 
Security and Cooperation in Europe (ESCE) does 
not result in the collapse of the main positions 
taken jointly by the Nine at the Conference. 

Organization for Economic Cooperation 
and Development 

Executive Committee 

2324. The OECD Executive Committee met 
in special session on 6 and 7 May to prepare for 
the debates of the Ministerial Council scheduled 
for 28 and 29 May. 
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On this score, the Committee finished its review 
of the two major subjects submitted to the 
Council. Regarding renewal of the Declaration 
of 30 May 1974, the Committee finalized the 
commentary which will accompany the state­
ment, the Community having made a major 
contribution to it. The Committee did further 
work on problems relating to industrial raw 
materials with an eye on a possible Ministerial 
statement, and put together some practical 
arrangements in order to hammer out common 
positions for the forthcoming international meet­
ings. 

OECD Council 

2325. The OECD Council met at Ministerial 
level in Paris on 28 and 29 May. The proceed­
ings centred on the economic situation, and 
questions concerning trade, energy, commodities 
and relations with the developing countries. 

President Ortoli of the Commission, who attend­
ed, expounded the Commission's ideas on 
various subjects, spotlighting the 'multiple feat­
ures of relations between the developed and 
developing world, especially the question of raw 
materials'. 

To define more balanced international relations, 
Mr Ortoli felt the need to advance on several 
fronts and he specified three matters for urgent 
discussion: 

(i) cooperation in industrializing the developing 
countries, which presupposes the perfection of 
new forms of technological transport; 

(ii) greater transposal of real resources for the 
benefit of the neediest, with the aim of eradicat­
ing hunger which still afflicts millions; 

(iii) energy and raw materials ('it is now up to 
all sides to shoulder their new responsibilities 
within an overall concept of the problems before 
us'). 
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On the last point, President Ortoli called for new 
solutions to be sought, mentioning in particular 
the 'agreements by product', and stabilization of 
export earnings deriving for the developing 
countries from certain commodities. 

In respect of the economic situation, the Com­
munique published after the Council's meeting 
states that 'the policies of OECD governments , 
will lead to a recovery of demand and employ­
ment and that this will be combined with further 
reductions in the average rate of infla­
tion... Ministers noted that the substantial 
international payments deficit on current 
account of OECD countries as a group, which 
has recently declined, is nevertheless likely to 
persist for some years. They also underlined the 
importance of ensuring tQat economic policies_. 
are such as to secure, among OECD countries, a 
less unbalanced distribution of current account 
positions, more compatible with a sustainable 
pattern of capital flows.' 

Concerning international trade, the Ministers 
decided to prolong for a further year the Declar­
ation adopted on 30 May 1974 in which 'all the 
OECD governments state their determination to 
avoid recourse to new restrictions on trade and 
other current account transactions, and the arti­
ficial stimulation of visible and invisible 
exports'. The Ministers opted in favour of an 
arrangement of a general nature, between as 
many as possible of the industrialized countries 
of the OECD, with regard to the conditions 
attached to export credits. 

The Council's final Communique sets forth its 
position on energy problems, commodities, and 
relations with the developing countries.' 

1 Point 1408. 
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International Energy Agency 

2326. The Governing Board of the OECD 
International Energy Agency met at Ministerial 
level in Paris on 27 May.1 

Dragon Agreement 

' 2327. On 22 May, the Commission laid a 
draft Decision before the Council to give Direc­
tives to the Commission to negotiate the exten­
sion for five years (i.e., until 31 March 1981) of 
the Dragon Agreement, relating to the high-tem­
perature, gas-cooled reactor project. Signed on 
8 December 1972, the Agreement is due to 
expire on 31 March 1976. The Commission 

• thus approved the extension proposed by the 
project management board, which met in 
London on 17 April and recommended a budget 
of £28 000 000 over five years. 

The Commission took this Decision in view of 
the medium and long-term value of the high-tem­
perature concept in both electricity production 
and applications not concerned with electricity 

1 generation, and considering the major role which 
the Dragon project could play in easing and 
spurring the attainment of the objectives. 

United Nations 

Conference on the Law of the Sea 

2328. The Community attended as an obser­
ver the third leg of the United Nations Confer­
ence on the Law of the Sea, which ran in Geneva 
from 17 March to 9 May. It culminated in the 
compilation of a single negotiating text drawn 
up by the Chairman of the three principal 
Conference Committees. The text is not to be 
regarded as the conclusions drawn by the 3rd leg 
of the Conference; it is simply an instrument of 
procedure and a basis for negotiation. 
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The text indicates that the limits of territorial 
waters should be set at twelve miles. Beyond 
territorial waters an 'economic zone' would be 
established, with a maximum limit of two 
hundred miles from the shoreline, wherein the 
coastal State would enjoy rights in respect of 
natural resources. 

An international authority is also contemplated, 
which would specify the conditions for prospect­
ing and working the sea bed beyond national 
limits. 

The next leg of the Conference will be held in 
New York from 29 March to 21 May 1976. 

Mediterranean countries 

Overall Mediterranean approach 

2329. During May, the Council on several 
occasions reviewed the status of negotiations 
with the various Mediterranean countries, and 
the problems involved for agriculture, within the 
overall Mediterranean approach. 

Although positions were clarified and negotia­
tions actually began on certain items involved 
(fruit and processed vegetables, wine, potatoes), 
no agreement has yet been reached; but the 
Ministers plainly indicated their determination to 
succeed before the end of June. 

In the communique published after the meeting 
of 26-27 May, the Council stated that discussion 
had allowed a firmer grasp of the various facets 
of the agricultural problems involved in the 
negotiations: that is to say, the measures for the 

1 Point 1407. 
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common organization of the markets which 
govern the agricultural concessions to the Medi­
terranean countries. 

The same communique states in general terms 
that substantial headway was made. But it 
emerged from the debates that a number of items 
require more searching analysis. The Special 
Committee on Agriculture will go on with this 
work on the strength of further data and sugges­
tions to come from the Commission. When the 
Ministers of Agriculture have laid out more 
clear-cut guidelines, 'the Council will adopt its 
Decision when it meets to discuss agricultural 
matters in Luxembourg on 23 and 24 June'. 

Earlier, at the meeting of 5 May, the Council had 
proposed a date for the Agreement with Israel to 
be signed (with the proviso that application of 
some of its provisions would be waived until 
internal Community market organization action 
had been taken). On the same terms, it had 
authorized the Commission to continue the 
negotiations with Algeria, Tunisia and Morocco. 

Lastly, in respect of Spain, the Council had asked 
the Committee of Permanent Representatives to 
examine outstanding problems and draw its own 
conclusions to enable negotiations to resume. 

Greece 

Official visit of President Ortoli 

2330. President Ortoli of the Commission 
paid an official visit to Athens from 6 to 8 
May. He had talks with Mr Karamanlis, Prime 
Minister, Mr Papaligouras, Minister for Coordi­
nation and Planning, Mr Bitsios, Minister for 
Foreign Affairs and Mr Pesmazoglou, Chairman 
of the Greek Delegation to the Joint Parliamen­
tary Committee of the EEC-Greece Associa­
tion. The conversations focussed on the future 
association relations between Greece and the 
EEC. 
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Application date 
of the Interim Agreement 

2331. On 16 May, the EEC and Greece 
advised one another that the required internal 
procedures had been completed for the EEC­
Greece Interim Agreement to take effect. The 
Agreement,1 which stipulates advance applica­
tion of the trade arrangements in the Additional • 
Protocol (extending the Association to the three 
new Member States) can now come into force on 
1 July 1975. 

Portugal 

2332. Meeting on 26 May in Dublin, the 
Council discussed the position the Community • 
will take at the meeting in Brussels on 28 May of 
the Joint Committee assigned to apply the pre­
sent EEC-Portugal Agreement. 

The Council also defined the arrangements 
which the Community and the Member States 
intend to make between now and the summer 
recess. The President, who was soon to go to 
Lisbon/ was asked to examine, with the Portu­
guese authorities, the terms and conditions on 
which the Community and Portugal could meet 
at Ministerial level in the near future in order to 
strengthen the ties uniting them and assist Portu­
gal's development. 

2333. The EEC-Portugal Joint Committee 
held its fifth meeting in Brussels on 28 May. It 
noted a report on the work of the special 
Working Party which, at the Joint Committee's 
last meeting, had been instructed to prepare its 
present meeting. The Joint Committee expres­
sed its satisfaction with the work accomplished 
by this group on the Portuguese requests regard-

1 OJ L 123 of 15.5.1975. 
2 The visit took place on 2 and 3 June. 
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ing trade in industrial and agricultural products, 
labour, social security and industrial, technologi­
cal and financial cooperation. 

On the basis of this report and in accordance 
with Article 35 of the Agreement, which pro­
vides for the possibility of developing the rela­
tions established by the Agreement by extending 
them to fields which are not covered by it, the 

• Joint Committee recommended that the Con­
tracting Parties enter as soon as possible into 
negotiations to develop cooperation under the 
Agreements signed in 1972 and thus encourage 
closer links between the Community and Portu­
gal. 

._ Israel 

Signing of the EEC-Israel Agreement 

2334. The new Agreement between the Com­
munity and Israel 1 was signed in Brussels on 11 
May by Mr Garret FitzGerald, President of the 

, Council, Mr Fran~ois-Xavier Ortoli, President of 
I the Commission and Mr Yigal Allon, Israel's 

Deputy Prime Minister and Minister for Foreign 
Affairs. The Agreement which supersedes, by 
consolidating, the 1970 Agreement is due to take 
effect on 1 July 1975. Apart from trade 
arrangements, it carries a 'cooperation' facet not 
present in the 1970 Agreement. 

On the industrial side, apart from a few sensitive 
products which will come under ceilings or strict 
surveillance, the Agreement stipulates complete 
elimination of tariff and quota barriers for all 
products. In respect of Israeli exports to the 
country, they will be finally eliminated on 1 July 
1977. By 1 January 1980, 60% of Israel's 

1 imports from the Community will be free of 
restrictions and the remainder by 1 January 
1985. 

In agriculture, the Community is granting sub­
stantial tariff reductions over some 85% of 
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Israel's exports (this mainly applies to products 
which she normally exports to the Community 
markets, such as citrus fruits and fruit juices). 

Two meetings to take place in 1978 and then 
1983 will offer the opportunity to study any 
improvements which could be made on either 
side to the substance of the Agreement, on the 
strength of experience and objectives. At those 
meetings, both sides could, if necessary, also 
agree to defer for two years the due dates of 
Israel's industrial tariff phase-out, which should 
at all events be completed at the latest by 1 
January 1989. 

At the same time an Agreement was signed 
between the ECSC and Israel, which contains 
similar provisions to the industrial folio of the 
EEC-Israel Agreement. The Agreement is to be 
ratified by the Member States but the trade 
section will be put into effect independently by 
the contracting parties on 1 July 1975. 

2335. On 14 May 1975/ the European Par­
liament passed a Resolution on the Agreement 
between the EEC and Israel. 

African, Caribbean 
and Pacific countries 

Lome Convention 

Interim Committee 

2336. The second meeting of the ACP-EEC 
Interim Committee, which took place in Brussels 
on 16 May, devoted most of its proceedings to 
the information and consultation procedu~e. 

1 Oj L 136 of 28.5.1975. 
2 Point 2415. 
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The ACP States stressed the importance they 
attached to an adequate information procedure, 
notably in respect of the autonomous arrange­
ments to be made by the Community to imple­
ment in advance, as from 1 July next, certain 
provisions in the Lome Convention. Moreover, 
the Sugar Protocol, which took effect last March, 
stipulates consultations which should be fina­
lized. 

The Community endorsed the Opinion of the 
ACP States and felt that there were no conflict­
ing views on the matter. At the same time, the 
Community advised the ACP States of the draft 
Decisions and Regulations which it is planning 
to adopt as the autonomous arrangements 
above-mentioned, texts of which will be for­
warded promptly. 

The Committee was ·also advised of the work 
undertaken at the initial meetings of the Study 
Groups on Sugar and on Trade Cooper­
ation. Finally, it vetted the draft of its own 
internal working rules. 

Guinea-Bissau signs the Convention 

2337. The Lome Convention was signed in 
Brussels on 16 May by Guinea-Bissau. So the 
forty-six ACP States who attended the negotia­
tions have now all signed the text of the Conven­
tion. 

Ratifications 

2338. After Nigeria, which ratified in April, 
two other ACP States deposited in May the 
ratification instruments of the Lome Convention, 
namely Togo on 13 and Malawi on 27 May. 

Visit of Kenyan delegation 

2339. A delegation from Kenya, led by Mr 
Kabuchi, Deputy Permanent Secretary at the 
Ministry of Finance and Planning visited the 
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Commission from 12 to 14 May. The aim was 
to set up a dialogue between Kenya, the Com­
mission and the European Investment Bank, in 
the context of the Lome Convention. 

The discussions bore mainly on Kenya's econ­
omic situation, the commercial and financial 
implications of the Convention, sugar, industrial 
cooperation, trade and the institutional arrange­
ments of the Convention. Consideration was ~ 
also given to organizing and scheduling a Com­
munity mission to Kenya. This was the first 
visit by an ACP country to discuss applications 
of the Lome Convention. 

Yaounde Convention 

Association Parliamentary Conference 

2340. The Joint Committee of the EEC­
AASM Association Parliamentary Conference 
met in Dublin from 21 to 23 May 1975, chaired 
by Mr Spenale, President of the European Parlia­
ment and Mr Yace, President of the Ivory Coast 
National Assembly and the last titular Chairman 
of the EEC-AASM Parliamentary Confer­
ence. It was the Committee's last meeting 
before its counterpart under the Lome Conven­
tion comes into being. The eighteen European 
MPs gathered together with twenty-five delegates 
from the ACP States, including eleven new 
partners in the Lome Convention. 

The discussions centred on the prospects opened 
by the Lome Convention, especially on the 
institutional side. To facilitate swift installation 
of the new institutions, especially the Consulta­
tive Assembly, it was decided to plan a prepar­
atory meeting, on a joint basis, between Eur-

1 

opean MPs and the ACP representatives, to be 
held in Luxembourg next autumn. Already 
ideas have been put forward from various quar­
ters concerning the composition of the Consulta­
tive Assembly and of its Joint Committee, which 
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will serve as a platform for future work in this 
connection. 

Although the temporary arrangements came in 
for no special consideration by the Joint Com­
mittee, it did hear an urgent appeal by Commis­
sioner Cheysson for the Lame Convention to 
take effect as rapidly as possible; Mr Cheysson 
dwelt on the need to speed up as much as 

• possible the ratification procedures in the Com­
munity and all the signatory States. A final 
statement adopted unanimously by the Joint 
Committee calls for prompt and comprehensive 
application of the new Convention. 

European Development Fund 

New financing decisions 

2341. After a favourable Opinion from the 
EDF Committee, the Commission, on 12 May, 
approved five new financing Decisions for a sum 
of 7 285 000 u.a. out of the 2nd and 3rd 
EDF. The projects are: 
Rwanda: A bridge on the river Nyabarongo for 
820000 u.a. (2nd EDF) and 680000 (3rd 
EDF). This is a new bridge to be built across 
the Nyabarongo on the main road linking the 
capital, Kigali with Butare on the Burundi bor­
der. The old bridge, built twenty-five years ago, 
can no longer carry the traffic now flowing at 
1210 vehicles a day. 
Cameroon: Improving and extending the Garoua 
hospital (2197000 u.a.; 2nd EDF). This covers 
improvements and extensions to the Garoua 
hospital and equipment for the new buildings, so 
that it is better able to serve as a regional 
hospital for the North. 

Ivory Coast. Two projects: 

(i) Market gardening in Ferkessedougou 
(1188 000 u.a.; 2nd EDF). This project will 
create a market-gardening complex of 300 ha of 
irrigable farmland near Ferkessedougou in the 
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north. It will be operated by 120 landworkers 
and in a normal production year will yield 1500 
tonnes of tomatoes, 1875 tonnes of onions, 150 
tonnes of lettuce, 250 tonnes of rice and 200 
tonnes of maize. 

(ii) Restructuring the road network of the Kos­
sou-Bandama region. This project, formerly 
financed under the 3rd EDF, enabled appropria­
tion savings to be made, and this Decision 
concerns how they are to be used. As an 
extension of the project, some 19 km of the 
Gouitafla-Zuenoula, road-link will be improved. 

New Caledonia: building the Moindou-Bourail 
road loop will be partially covered by this 
financing of 2 400 000 u.a., in the form of a loan 
on special terms (duration 25 years, interest 3%, 
grace period 5 years). When completed this 
25.8 km stretch, which is part of Highway 1 
between the townships of Moindou and Bourail 
has proved necessary owing to arduous traffic 
conditions. 

Following these Decisions, the total commit­
ments of the 3rd EDF amount to 826087000 
u.a. for 307 financing Decisions since the Fund 
began operations on 1 January 1971. 

Non-member countries 

Industrialized countries 

United States 

2342. There was a meeting in Brussels on 30 
May between President Ford, Dr Kissinger, the 
US Secretary of State, President Ortoli and 
Vice-President Sir Christopher Soames of the 
Commission. 

2343. The tenth series of high-level half-yearly 
talks between the Commission and the United 
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States' authorities took place in Brussels on 29 
and 30 May. The Commission Delegation was 
led by Vice-President, Sir Christopher Soames 
and the American Delegation by Mr Charles 
Robinson, Under-Secretary of State for Econom­
ic Affairs. 
The talks centred on bilateral relations in com­
mercial and agricultural policy, and on interna­
tional economic problems, in particular on the 
new developments since the last talks in Wash­
ington on 5 and 6 December 1974.' Other 
matters discussed were policies towards the 
developing countries, the raw materials problem 
and energy. 

2344. The Special Trade Representative of the 
President of the United States, Mr Dent, accom­
panied by senior officials, called on Commission 
Vice-President, Sir Christopher Soames on 22 
May 1975. 
During the talks, intended as a preparation for 
the meeting of the Trade Negotiations Commit­
tee, due to take place under GATT in Geneva in 
July, both parties agreed that the swiftest possi­
ble progress should be made so as to demon­
strate the effectiveness of the multilateral trade 
negotiations. With this in mind, agreement was 
reached on the need to find out which sectors 
called for the most strenuous efforts now. 
The United States and the Community both 
expressed their concern with regard to the devel­
oping countries. In respect of generalized pre­
ferences, Mr Dent indicated that in the autumn 
the United States would have finalized the list of 
products and countries to be covered by the 
scheme. 

Canada 

Proposed Agreement between 
the Community and Canada 

2345. In a Communication to the Council on 
22 May, the Commission recommended that 
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negotiations be started with Canada for an 
outline Agreement on economic and trade coop­
eration. The Commission feels that to initiate 
such negotiations would be a major development 
in fostering relations between the Community 
and Canada. Such an agreement would actually 
be the first with a highly industrialized country 
and would highlight a meaningful trend in the 
Community's external relations. 

The Commission's decision follows on explor­
atory talks with Canada on the substance and 
form of negotiations. The talks were conducted 
in line with the agreement reached when Prime 
Minister Trudeau visited the Commission in 
October 19742 and with the wishes expressed by 
the Council when it met in Luxembourg on 14 
and 15 October 1974/ 

The Agreement proposed by the Commission 
would be a non-preferential one. It would 
define a broad Community theatre of economic 
and trade cooperation, reaching well beyond the 
confines of standard commercial policy. Be­
sides embracing the present state of relations 
between the Community and Canada, it would 
enable both parties to exploit the scope for 
economic cooperation. 

Thus, Community-wide cooperation could later 
consolidate the cooperation already existing 
between the different Member States and Can­
ada. 

High level talks 

2346. The fifth series of regular high level 
talks between the Community and Canada were 
held in Ottawa on 21 and 22 May. They 
focussed on all relationships between the Com­
munity and Canada from both the multilateral 

1 Bull. EC 12-1974, point 2329. 
2 Bull. EC 10-1974, points 2334 and 2423. 
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and bilateral angles. Special attention was paid 
to the course of multilateral trade negotiations, 
relations with the developing countries, and 
problems of energy and industrial cooperation. 

Developing countries in Asia 
and Latin America 

Iran 

2347. Commission Vice-President, Sir Chris­
topher Soames, made an official visit to Teheran 
on 13 and 14 May, where he had detailed talks 
with Prime Minister Hoveida and the Minister 
for Economic Affairs, Mr Ansary. 

.. The aim of the meeting was to give a fresh 
impetus to the exploratory talks between the 
Commission and the Iranian Government, to 
arrive at negotiations for a new Trade Agree­
ment and to define, at political level, the 
approach to be taken towards the discussions. 

The 1963 Trade Agreement between the EEC 
and Iran, since extended for twelve-month per­
iods, which expired on 30 November 1973, was 
not renewed.' Its now limited content no longer 
met the needs of the developing Iranian econ­
omy. So it had been agreed to see whether an 
Agreement could be made on a broader foot­
ing. Exploratory talks had been held in Brussels 
in January 19742 but had not yielded firm 
results. 

The outcome of the Teheran visit will enable the 
talks to be resumed very shortly. The discus­
sions in Teheran highlighted a very dear political 
resolve on both sides to give a more substantial 
turn to relations between them. 

Association of South-East Asian Nations 

2348. The first institutionalized links the 
Commission and the ASEAN (which embraces 
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Indonesia, Malaysia, the Philippines, Singapore 
and Thailand) were forged when the Joint Com­
mission-ASEAN Group was formed after the 
exchange of letters in Brussels on 7 May. 

This Study Group, the idea of which had been 
adopted in September 1974 at the Djakarta talks 
between Sir Christopher Soames and the ASEAN 
Trade Ministers,1 will be designed to: foster and 
intensify the regular dialogue between the 
ASEAN and the Commission; serve as a mechan­
ism for joint exploration in all fields where 
cooperation could be broadened and intensified, 
by paying special consideration to the develop­
ment needs of the ASEAN countries and consi­
dering the Community's position and its devel­
opment . 

The Group will normally meet twice a year, but 
other meetings can be called at the wish of either 
party. 

Guatemala, Ecuador and Paraguay 

2349. Invited by the Governments of Guate­
mala, Ecuador and Paraguay, a Commission 
delegation visited all three countries, where it ran 
seminars on the Community's 'generalized pre­
ferences' and talked with the authorities about 
developing bilateral relations with the Commun­
ity. 

The seminar in Guatemala was intended for the 
member countries of the Tratado General de 
Integracion Economica Centroamericano (Cen­
tral American Common Market), namely Costa 
Rica, El Salvador, Guatemala, Honduras and 
Nicaragua. The Commission delegation 
explained the Community's generalized prefer­
ence scheme and its foreseeable development; it 
endeavoured to boost exploitation of the 

1 Bull. EC 12-1973, point 2316. 
2 Bull. EC 1-1974, point 2324. 
1 Bull. EC 9-1974, point 2329. 
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scheme's advantages. The delegation also stres­
sed the Community's determination to support 
the drive for regional integration among the 
member countries of the Central American Com­
mon Market. 

In Ecuador, apart from the work on generalized 
preferences, the Commission party took care to 
dispel fears in Ecuador with r~gard to the Lome 
Convention, especially the Protocol on bananas. 

In Paraguay, the visit led to the following 
conclusion: Paraguay could make better use of 
the various generalized preference plans to devel­
op her external relations, by diversifying both 
her outlets and her exports; the Paraguayan 
authorities will step up their efforts to publicize 
the Community's preferences scheme among the 
country's industrialists and traders. 

State-trading countries 

China 

2350. Commission Vice-President Sir Christo­
pher Soames paid an official visit to China from 
4 to 11 May 1975.1 

Diplomatic relations 
of the Communities 

2351. Following recent events, the Mission of 
the Republic of Vietnam to the Community 
(EEC) has terminated its activity on 1 May, in 
accordance with international practice. 

1 Points 1201 to 1205. 
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4. Institutions 
and organs 
of the Communities 

European Parliament 

Part-session in Luxembourg, 
28-30 April 1975 

2401. The main feature of the Luxembourg 
part-session from 28 to 30 April was the final 
reading of the draft Supplementary and Amend- ' 
ing Budget for the European Regional Develop­
ment Fund. Parliament also took note of a 
draft budget for the UN Emergency Operation 
for the poorest developing countries, debated 
EEC development aid policy and took up the 
question of de facto equality of treatment 
between men and women workers, which is to 
be implemented through a Directive.1 ~ 

Budgetary matters 

First Supplementary 
and Amending Budget for 1975 

2402. Parliament finally approved the first 
Supplementary and Amending Budget for 1975 
for a sum of 152129416 u.a., thus giving the 
green light for disbursing resources from the 

1 The report on this part-session of Parliament was 
prepared from the German edition of 'Informations' 
published by Parliament's General Secretariat. 
The Political Group and nationality of members 
speaking in the debates are indicated in brackets after 
their names and abbreviated as follows: C-D = 
Christian Democrats, S = Socialist Group, L = 
Liberal and Allied Group, C = European Conserva­
tives, EPD = European Progressive Democrats, COM 
= Communist and Allied Group. B = Belgium, DK 
= Denmark, G = Federal Republic of Germany, F = 
France, IRL = Ireland, L = Luxembourg, NL = 
Netherlands, UK = United Kingdom, I = Italy. 
2 The complete texts of the Resolutions passed by 
Parliament are reproduced in OJ C111 of 20.5.1975 
and the verbatim report of the part-session is con­
tained in OJ Annexe 190. 
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European Regional Development Fund. But in 
a Resolution passed with 127 votes in favour, 
four against and six abstentions, the House 
opposed the Council's intention to classify this 
expenditure as 'non-compulsory'. 

Parliament justified its decision not to uphold the 
increase of 150000000 u.a. for the Fund, which 
it called for in the first reading1 on 8 April 

' (which were to be entered under provisionally 
included and not specifically allocated funds) 
and to endorse the Council's Proposal, in that it 
did not want to delay the course of the Fund any 
further. With its original amendment, the 
House had held to the decision of the Paris 
Summit of December 1974, which had foreseen 
300000000 u.a. for 1975. The Council took 

• the contrary view, that no such need existed for 
this year, although it did not wish to rule out the 
possibility of making additional resources avail­
able in a supplementary budget. 

Clash between Parliament and the Council 

With Parliament's insistence on the right of final 
say on Regional Fund Expenditure, the clash 
since approval of the general budget for 197 5 is 
still unresolved. The House also rejected the 
Council's compromise proposal that for the first 
three years, the Council should have the last 
word, which would pass to Parliament from 
1978. In the Resolution, the House 'emphati­
cally and formally' reiterated its belief that the 
budgetary powers at present vested in the Eur­
opean Parliament were indispensable to the fur­
ther growth of democracy in the European 
Communities and therefore resolutely opposed 
the Council's attempt to revoke, by a unilateral 
decision, these powers of the Parliament which 
are laid down in the Treaties. 

During the debate, speakers on all sides of the 
House made it clear that the argument with the 
Council over the budget for 1976 would again 
come to a head in the autumn. 
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Mr Aigner (C-D/G), the rapporteur of the Budg­
et Committee, attacked the Council for trying to 
usurp Parliament's rights under the 1970 agree­
ment instead of making up the Community's 
'democratic deficit'. 

The House must guard against this from the 
outset. Since there was agreement on the global 
finance of 1300 million u.a. for the financial 
years 1975-1977 as stipulated by the Paris Sum­
mit, the split between the Council and Parlia­
ment was not over finance but over the basic 
issue of Parliament's rights. Most of the Group 
spokesmen endorsed Mr Aigner's remarks. For 
the Socialists, Mr Lange (G), Chairman of the 
Budget Committee said that the essential concept 
of democracy was not necessarily the right to 
raise expenditure, but the right to cut it. This 
was why budgetary rights were so crucial. Mr 
Kirk ( CIUK) stressed that classification of expen­
diture was not, as argued by the Council for the 
Regional Fund, to be decided by a Regul­
ation. The Treaty decided the issue and it was 
explicit. Mr ]ohnston (L/UK) and Mr Cointat 
(EPD/F) both supported the Budget Committee's 
Resolution motion. 

Only Mr Albertsen (S/DK) and Mr Maigaard 
(~OM/DK) opposed it; they.endorsed the Cou~-. 
ell's p·roposed compromise. Mr Fabbrmt 
(CO M/I) substantiated his Group's abstention 
with the Group's objection that the Fund was 
too limited in scope and that a majority of MPs 
had on several occasions shown weakness. Ne­
vertheless, the Group accepted the spirit of the 
Resolution. 

Putting the view of the Commission, Mr Cheys­
son felt that the question of classifying Regional 
Fund expenditure involved the fundamental 'pol­
itical issue of whether the EEC was a community 
or merely a common market and whether, in 
that community, Parliament was gradually to be 

1 Bull. EC 4-1975, point 2402. 
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accorded the role which would fall to It m a 
democratic system. The Commission was 
entirely on Parliament's side; it did not see the 
Regional Fund resources as 'non-compulsory' 
expenditure. He parted company with the 
budget rapporteur only in so far as he did not 
think that any and all expenditure resulting from 
the application of Article 235, as in the case of 
the Regional Fund, would automatically fall 
under the heading of 'non-compulsory'. 

On the matter of the Fund's endowment, Mr 
Cheysson assured the House that in its projects 
and Proposals for regional development, the 
Commission would work on the basis of the 
300000000 u.a. allocated by the 1975 Summit 
Conference. It would execute the Supplementa­
ry Budget in the form now approved by Parlia­
ment and would draw the relevant conclusions in 
preparing the preliminary draft budget for 1976. 

For a solution to the conflict of principle, which 
ranged the Commission and Parliament on one 
side and the Council on the other, he supported 
the proposal of Mr Lange (SIG), the Chairman 
of the Budgets Committee, to clarify the interpre­
tation of the disputed Treaty Article 203 in a 
three-cornered discussion. 

Draft second Supplementary Budget for 197 5 
(29 April) 

2403. Parliament approved the draft of the 
second Supplementary Budget for 1975 for a 
sum of 84178277 u.a. (US $100000000). This 
is the last instalment of the EEC contribution to 
the United Nations Emergency Aid Programme 
for the hardest hit developing countries. The 
first instalment (US $150000000) was approved 
on 17 November 1974. The Community had 
stated its readiness to make a total of US 
$500000000 available. The remaining US 
$250000000 were being contributed bilaterally 
by the Member States. 
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The rapporteur, Mr Aigner (C-D/G) made it 
clear that the House had foregone the concilia­
tion procedure with the Council so as not to 
hold up this humanitarian project. 

In contrast to the Commission and Council, who 
classified this as 'compulsory' expenditure, how­
ever, Parliament adhered to the 'non-compul­
sory' classification. 

External relations 

EEC overall development cooperation policy 
with developing countries 
(30 April) 

2404. In the Resolution Parliament urged the • 
Commission and Council to set priorities for 
Community development aid. The priorities 
were to improve the scheme of generalized 
preferences, amplify technical assistance for mar­
keting promotion, expand industrial, scientific 
and technological cooperation, promote the con­
clusion of world raw material agreements and 
develop financial cooperation. The basis of the 
debate was a report by the Committee on 
Development and Cooperation which, two 
months after signature of the Lome Convention, 
made an in-depth assessment of Community 
policy so far and future action regarding cooper­
ation with Third World countries. 

The House came to the conclusion that aid must 
be chanelled first and foremost to where it was 
most urgently needed. More attention must be 
paid to the efforts of the recipient countries to 
get all groups of the population involved in 
progress. But the Community was not to inter­
fere in the internal affairs of those countries. 

At Community level, the possible repercussions 
on the other economic sectors of every measure 
taken must be considered. Through permanent 
contacts with the social partners, public opinion 
must increasingly be won over. As the Corn-
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munity aid projects were reinforced, Member 
States' bilateral assistance must be better coordi­
nated in the interests of efficiency. 

The development of the EEC's special relations 
with the ACP countries must on no account be 
compromised. 

Mr Bersani (C-D/I), the rapporteur, reminded 
the House that the discussion on an overall 
cooperation policy was set off by the Paris 
Summit of 1972. Of the Group spokesmen, Mr 
Deschamps (C-D/B) strongly opposed any inter­
ference in the domestic affairs of the recipient 
countries. Aid must be granted without any 
political strings. Mr Broeksz (S/NL) described 
the highest aim of development aid as a radical 
change in the relationship between rich and poor 

• countries. The Community must participate in 
the current formative discussion within the 
United Nations on a new economic order. For 
Miss Flesch (L/L), if development aid was to 
work, it was vital to keep public opinion 
informed. Lord Reay ( C/UK) warned against 
thinking that Britain's departure from the EEC 
would be to the Asian countries' advan­
tage. Mr Kaspereit (EPDIF) said that Europe 
could and must set an example for other indu­
strialized countries in respect of development 
aid. Mr Sandri (CO M/I) announced the sup­
port of his Group, which set great store by the 
principle of non-interference. 

For the Commission, Mr Cheysson said he was 
glad that all the Groups recognized the need for 
an overall cooperation policy. 

Humanitarian aid for Cyprus 
(29 April) 

2405. In an Oral Question with debate on 29 
April, the Political Affairs Committee asked the 
Commission about guarantees that its humani­
tarian aid, especially food, for the Cypriot popul­
ation was actually reaching the needy on the 
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island. As the Committee spokesman, Mr Kirk 
( CIUK) emphasized: the Community must take 
care that the aid was distributed among the 
Turkish and Greek communities alike. 

In his reply, Commissioner Cheysson recalled 
that Cyprus had already on previous occasions 
received a substantial proportion of Community 
food aid. For 1974, 5 000 tonnes of cereals and 
250 tonnes of butteroil had been provided for 
distribution by the legal government. In Sep­
tember, after the Cyprus crisis, the Council had 
approved further emergency aid for the whole 
population. Part of it (50 tonnes of skimmed 
milk powder) was given out via the International 
Red Cross to 14 000 people in more than twenty 
refugee camps. The rest (200 tonnes of skim­
med milk powder, 200 tonnes of butteroil and 
3 000 tonnes of cereals) had been distributed 
through the United Nations refugee relief. By a 
Council Decision of March 1975 a further 5000 
tonnes of cereals and 300 tonnes of butteroil 
were to be distributed. All in all, Cyprus had 
received emergency food aid worth 1 786 000 
u.a., on top of regular aid. 

Mr Fellermaier (S!G) called on the Commission 
to make special efforts, as Cyprus was associated 
with the EEC. Aid for the island must set an 
example for active Community policy in the 
Mediterranean. 

Lord Bethell ( C/UK) reported on his tour of 
refugee camps in Cyprus. Thanks to European 
aid nobody was suffering from serious malnutri­
tion. But the Turkish authorities were obstruct­
ing distribution in the areas under their con­
trol. For greater efficiency, aid services between 
the north and south of the island must be more 
closely coordinated. 

Mr Cheysson declared that Red Cross and 
United Nations intervention in distributing food 
offered adequate guarantees. A Community 
distribution agency, set up rather late in the day, 
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would have given poor results and would have 
been very costly. But a detailed report would 
be sent to the House on how the aid was used. 

Social policy 

Equality of treatment 
between men and women workers 
(29 April) 

2406. At a time when women formed about 
35% of the labour force in the EEC, there was a 
pressing need to chan&e attitudes towards wom­
en at work through effective legal provi­
sions. This was stressed by Parliament in its 
Opinion on the Commission's proposed Direc­
tive on equality of treatment for men and women 
at work. 

The House approved the Commission's Propo­
sal, which was to serve Member States as a 
blueprint in enacting statutory provisions to 
bring about real equality, and called for controls 
with penalties for breaches of the Directive. 

Vice-President Hillery of the Commission stres­
sed that the Proposal covered only some of the 
major features of discrimination, which arose 
from the direct immediate responsibility of the 
authorities. More extensive measures were 
needed and would be described in a paper to be 
presented to the House. 

Lady Elles ( C/UK), the rapporteur for the Com­
mittee on Social Affairs and Employment illu­
strated the unfairness of the widespread prejud­
ice against female labour, which meant that 
women everywhere were still performing low­
paid jobs as unskilled labour and were even paid 
less for the same work. In her criticisms, Lady 
Elles did not spare the staff policy of the 
Community institutions, where with some 44% 
of the staff women, only a few were to be found 
in senior positions. 
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In the debate, the Groups were all of one 
mind. Mr Hiirzschel (C-D/G) contended that 
the term 'working woman' must be re­
defined. Bringing up children must also be 
recognized in its way as a service for the 
Community and be honoured by accepting 
motherhood into social security. Mothers must 
be allowed to devote themselves entirely to their 
child for two years and attend courses on career 
training. 

Mr Bertrand (C-D/B) said that it was vital for a 
woman entering motherhood to be free to decide 
whether she wanted solely to look after her 
children or return to a job. Much still had to be 
done, before such a decision was really and truly 
a free one. 

For the Socialist spokesman, Mr Glinne (B), the 
proposed Directive was a major stride forward in 
the campaign to eliminate discrimination against 
working women. There was no need to come 
up with special Regulations, workers of both 
sexes must be allowed, for instance, to opt for 
part-time work or flexible hours; there must be 
an end to exaggerated protection of women, 
which had brought them more liabilities than 
assets. 

Mrs Orth (S/G) urged that the most favourable, 
individual State legislation should be taken as a 
model at European level, since the provisions of 
individual States concerning working women 
vary sharply from country to country. 

Water pollution by wood-pulp mills 
(30 April) 

2407. Parliament welcomed the Commission's 
proposed Directive on reducing water pollution 
by wood-pulp mills as a first step towards 
eliminating pollution of the environment by 
industrial concerns. The economic and social 
consequences of applying the 'polluter pays' 
principle should be kept within limits for smaller 
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and older companies by means of subsi­
dies. The House called for prompt measures 
against the air and soil pollution also caused by 
tliis industry. 

Agricultural policy 

, The beef market 
(30 April) 

2408. In answering an EPD Group Question 
which was on the agenda for discussion under 
urgent procedure, Commissioner Lardinois pre­
sented a report on the beef and veal market. He 
explained that the EEC had maintained a ban on 

• beef and veal imports since July 1974. The 
Commission had now decided on certain reliefs, 
which the Council had approved. Under the 
new role a total of 50000 tonnes of beef could 
be imported between now and 1 October. This 
meant that firms who exported beef from the 
Community without refund would be authorized 
to import a corresponding quantity under the 
applicable duties and levies. 

The importation of 67 000 head of young cattle, 
mainly for Italy, had also been auth­
orized. Thus there would be no extra beef on 
the EEC market in 1975. But the traditional 
exporters would be better placed. The export­
import arrangement referred to the various qual­
ities which could be imported or exported. 

Fisheries 
(30 April) 

2409. In an Oral Question, Mr Corrie (UK) 
for the Conservatives, asked the Commission for 
details of what had been done to restore market 
equilibrium in the fishing sector, and what 
progress had been made at the International 
Conference on the Law of the Sea. Mr Corrie 
substantiated his Question by referring to the 
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current problems in the fishing industry due to 
mounting costs and falling prices for fish. He 
suggested that the Commission support the mar­
ket with a series of practical measures akin to the 
action taken earlier in respect of beef and 
veal. Mr Spicer ( CIUK) feared a fiasco at the 
Conference on the Law of the Sea and that this 
might lead to unilateral action by Norway and 
Iceland which would negate the Trade Agree­
ment with the EEC. 

Mr Lardinois admitted that the fishery industry 
and market were going through a crisis. The 
difficulties stemmed from the fact that a combin­
ation of favourable factors had led to huge 
catches being made, while the adverse general 
economic situation had curbed demand. On 
top of this came the higher prices for oil. The 
Commission had now decided to extend the aid 
arrangement until 1 January 1976 which had 
been applied on account of the mounting outlay 
in oil (up to 50% of the increased costs since 
1973). A decision in principle on aid for tem­
porary private storage had also been taken, and 
the arrangements concerning minimum import 
prices had been extended. 

There was little new to report concerning the 
Conference on the Law of the Sea. The infor­
mal talks were still going on. The Commission 
would react to any unilateral action by Norway 
and Iceland, but hoped that it would not come to 
that. 

Standing Veterinary Committee 

2410. After a brief debate, Parliament 
approved the Commission's Proposals for a 
Directive and a Decision on the procedures of 
the Standing Veterinary Committee. The House 
firmly opposed any extension of the previous 
arrangements and urged that the Committee's 
working procedure be changed, as proposed by 
the Commission, so that the Council could not 
by simple majority reject Commission Proposals. 
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Moreover, the House also wanted to see the 
definitive working procedure laid down in such a 
way, that the Commission decided directly on 
the implementary arrangements and these could 
then be directly applied. 

If the hearing of the Standing Veterinary Com­
mittee led to a negative opinion, then the Coun­
cil should have the possibility of taking another 
decision, but after the matter had been heard by 
Parliament. 

Question Time 
(29 April) 

2411. During Question Time, Mr FitzGerald, 
President of the Council, together with Vice-Pre­
sident Sir Christopher Soames, Mr Cheysson and 
Mr Thomson of the Commission, answered 
twelve questions. 

Speeding up decision procedures 

Mr Broeksz (S/NL) to the Council: 
'What actual measures has the Council taken since 7 
February 1974 to speed up decision procedures in the 
Community?' 

Mr FitzGerald replied that since the October 
1972 Summit Conference, at which these meas­
ures were decided, an appreciable advance had 
been made. In Council Decisions since January 
1975 no Member State had invoked the unanim­
ity principle on account of 'vital interests', m 
terms of the Luxembourg compromise. 

Amalgamation of Embassies 

Lord Reay (C/UK) to the Council: 
'Has the Council considered the possibility of amalga­
mating the embassies of Member States into a single 
Community embassy in any third country?' 

Mr FitzGerald answered in the negative. The 
matter was outside the Council's jurisdiction. 
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Regional Fund 

Mr Herbert (EPD/IRL), Mr Lenihan (EPD/IRL) and 
Mr Durieux (LIF) to the Council and the Commis­
Sion: 

'Does the Council consider that the recent statement 
by the President-in-Office of the Council of Ministers 
"that a majority of Member States will opt to use fund 
assistance in part repayment to their exchequers of 
expenditure of state aids, rather than apply it to 
increase the level of aid granted to some individual 
projects" is contrary to the spirit and intention of the 
Regional Fund, which is to supplement national aids 
and not to be a substitute for them?' 

'When setting up the European Regional Development 
Fund, did the Commission make a detailed appraisal 
of the future relationship between this Fund and the 
European Investment Bank?' 

Mr FitzGerald explained that the scope for using 
Fund resources, as indicated above, was on the 
basis of the Regulation on setting up the 
Regional Fund. Mr Thomson refused to com­
ment on the Council's comments, but made it 
understood that, in his view, Regional Fund 
resources should consolidate national 
means. Coordination was planned between the 
Fund and the EIB to avoid overlapping. 

Energy Conference Preparatory Meeting 

Mr Van der Hek (S/NL) to the Commission: 

'What were the respective positions of the Community 
and the Commission to the main questions raised at 
the Preparatory Meeting on energy, in particular: oil, 
primary commodities, development cooperation (indu­
strialization, transfer of technology, etc.), international 
finance and the number of countries represented at the 
Conference?' 

Sir Christopher Soames replied that the Com­
munity was represented at the Conference by a· 
single delegation led by the representative of the 
Council and by the Commission representa-
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tive. Together with the USA and Japan, it had 
not accepted that questions be dealt with, which 
were not directly bound up with the energy 
problem. This Conference should not duplicate 
other Conferences (UNCTAD, GATT). 

The remaining countries had urged that the raw 
material problems and reform of the inter­
national monetary system be included. There­
fore at the end of the Preparatory Meeting the 
agenda was still not agreed. But the Commun­
ity had spoken with one voice. 

Recycling of waste products 

Mr Normanton ( C/UK) to the Commission: 

'What measures do the Commission propose to adopt 
for promoting the recovery and recycling of waste 
products?' 

Mr Cheysson explained that waste products 
I came under the free movement of goods in the 

EEC. The question of recycling was being 
examined by the technical committees and was 
covered in the second environmental pro­
gramme. In November 1974, the Council had 
passed a Directive on waste oil. 

Fisheries 

Mrs Orth (S!G) to the Commission: 

'As stipulated in the Regulation on a common struc­
tural policy for the fishing industry, why has the 
Commission not yet submitted the annual report to 
Parliament?' 

Mr Thomson assured the House that the report 
would be ready this autumn. On its contents, 
he mentioned that one of its major features was 
unification of State aids. 
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Debate after Question Time 

2412. In the debate requested by the Socialist 
Group after Question Time and in connection 
with Mr Van der Hek's question, the House 
dealt in detail with the results of the Energy 
Conference Preparatory Meeting. 

Sir Christopher Soames made the point that the 
European countries had opted for dialogue and 
not confrontation with the Arab countries. The 
Commission had always taken the view that the 
Preparatory Meeting could also deal with raw 
materials and major financial questions in con­
nection with the energy problem, but should not 
infringe on the work of other international 
bodies which were themselves dealing with 
this. The meeting had been a test for Commun­
ity relations with the USA and the rest of the 
world and had prevented a confrontation 
between the oil-producing and oil-consuming 
countries. 
Mr Espersen (S/DK) said it was disappointing 
that the Community had apparently not been in 
a position to put forward concrete propo­
sals. Mr Leonardi COM/I) criticized the tight 
bond between the EEC and the USA in respect of 
energy. Mr Springorum (C-D/G) countered this 
by saying that the consumer countries should not 
again allow themselves to be split by the produc­
er countries. 

In conclusion Council President FitzGerald 
emphasized that the•Community could in no way 
be blamed for the failure of the meeting. Des­
pite the unsuccessful outcome, it was still a 
positive result that the meeting had not broken 
up· in a spirit of animosity or confrontation. 

Part-session in Strasbourg, 
12-15 May 1975 

2413. Parliament honoured its first President, 
Robert Schuman, on the 25th anniversary of the 
Declaration, which, as France's Minister for 
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Foreign Affairs, he made on 9 May 1950 and 
which was the foundation stone of the Com­
munity. 

Various features of the tense situation in the 
Mediterranean were discussed; in connection 
with the new EEC-Israel Trade Agreement, the 
problem in Cyprus, aid for Portugal and the 
'black list' of the Arab league. Other important 
matters on the agenda were the difficulties in the 
motor industry, unification of banking systems 
and the Statute of the European Investment 
Bank.' 

25th Anniversary 
of Robert Schuman's Declaration 

2414. On 9 May 1950, Robert Schuman, 
France's Foreign Minister, proposed in a Declar­
ation that the whole of Franco-German coal 
production be placed under a common 'High 
Authority', within an organization open to the 
participation of the other countries of Eur­
ope. This Declaration set off negotiations 
which led to the signing on 18 April 1951 of the 
Treaty, forming the European Coal and Steel 
Community. This, in Mr Schuman's words, 
was to be 'the leaven from which might grow a 
wider and deeper Community between coun­
tries'. 

In a celebration on 14 May, the House honoured 
Robert Schuman, who with his epochmaking 
Declaration also laid the foundation stone of the 
Assembly, the forerunner of the European Parlia­
ment, whose first President he became. Today's 
President, Mr Georges Spenale welcomed many 
European figures of 'that first hour', companions 
of Robert Schuman.Z 

76 

External relations 

Agreement with Israel 
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2415. Parliament welcomed the conclusion of 
negotiations for a new Agreement between the 
Community and IsraeP and in the unanimously 
adopted Resolution expressed its approval that 
the text of the Agreement would facilitate further 
development and a dynamic interpretation of 
relationships, and cooperation on financial and 
technological matters. Regular links should be 
set up in due course between the European 
Parliament and the Knesset (Israel's Parliament). 

The Rapporteur, Mr Patijn (S/NL) reminded the · 
House that as far back as 1965 Parliament had 
called for a more active relationship between the 
Community and Israel, in fact even for her 
association with the EEC. He complained of 
the attitude of the Arab States towards the 
Agreement, since similar agreements would cer­
tainly follow with the Arab countries. 

The President of the Council, Dr FitzGerald, 
emphasized that the Agreement was the first fruit 
of a balanced Community policy towards the 
Mediterranean countries. He highlighted the 
close link between the recently concluded negot­
iations with Israel and the talks still running with 
Algeria, Tunisia and Morocco. 

Mr Blumenfeld (C-D/G) expressed the hope that 
the Trade Agreement would be consolidated by 

1 The full texts of the Resolutions passed by Parlia­
ment are contained in 0 J C 128 of 9.6.197 5 and the 
complete report on the debates in OJ Annex 191. 
2 Extracts of the celebration speeches by Mr Spenale, 
Mr Fitz,Gerald, Council President and President Ortoli 
of the Commission are reproduced under points 1113 
to 1115. 
1 OJ Ll36 of 28.5.1975. Bull. EC 1-1975, point 
2320, Bull. EC 4-1975, point 2337. 
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financial and technical cooperation. On the 
Arab criticism, he said that in its policies 
towards non-member countries the Community 
should not brook any pressure or attempts at 
subornation. · 

Mr Giraud (S!F) was convinced that the Israel 
Agreement and the outstanding Agreements with 
Algeria, Tunisia and Morocco would help to 
ensure peace and reconciliation in the Mediterra­
nean. 

Lord Reay ( C/UK) was confident that the appre­
hensions of the Arab States would be dispelled 
when their own Agreements were con­
cluded. Mr Terrenoire (EPDIF) said that his 
Group was relying on the Arab States being 

• granted terms at least just as favourable as those 
accorded to Israel. 

Closing the debate, Commissioner Cheysson told 
the House that the Agreement would have a 
corrective effect on trade relations. The EEC's 
exports to Israel were still three times as much as 

1 Israel exported to the EEC. He was optimistic 
about the negotiations with Algeria, Tunisia and 
Morocco. He opposed preferential treatment 
for Israel. 

Situation in the Mediterranean 
(14 May) 

2416. A comprehensive debate ranged over 
the situation in the Mediterranean and the Mid­
dle East. It started from a question by Mr Kirk 
( C/UK), for the Committee on Political 
Affairs. The Chairman of the Foreign Minis­
ters' Conference was asked for an assessment 
and details of any action by the governments of 
the Nine to coordinate their policies. The 
Greek members of the Joint EEC-Greece Parlia­
mentary Committee, which has lately resumed its 
activities, attended the debate as observers. 
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Mr Kirk was afraid that after the recently signed 
Trade Agreement with Israel, the dialogue 
between the Arab countries and the Community 
could take a -more difficult turn. He wondered 
what role Europe could play in the resumption 
of the Geneva Conference. On the Cyprus 
crisis, he was pleased with the way relations 
were developing with the new democratic Gov­
ernment in Greece and hoped that the Vienna 
talks between Greece, Turkey and Cyprus would 
lead to positive results. He welcomed the 
results of the elections to the Assembly in 
Portugal and asked for information on aid which 
the Community would give to Portugal. 

In his reply, Mr FitzGerald, Chairman of the 
Foreign Ministers' Conference on Political Coop­
eration, recalled the Community's efforts to 
resolve the Cyprus crisis, which involved three 
countries associated with the Community. The 
three were now negotiating under the sponsor­
ship of the UN Secretary-General, Mr Wald­
heim. The Community supported these efforts 
and hoped for a happy conclusion to the Vienna 
talks. It was also hoped that the dispute 
between Greece and Turkey over the continental 
shelf in the Aegean would soon come before the 
International Court. But the continuing tension 
in the Middle East was still a constant danger. 

Mr Blumenfeld (C-D/G) called on the Commun­
ity to take an active part in the efforts for peace 
in Cyprus and the Middle East. Mr ]ahn 
(C-D/G) also urged the Council to do more 
towards reconciliation in the Mediterranean. Mr 
de la Malene (EPDIF) too, appealed for more 
forceful action by the Community, especially in 
mediation on the Cyprus question. 

Mr Fellermaier (SIG) called on the Council of 
Foreign Ministers to shoulder its global respon­
sibilities more substantially, together with the 
world powers. He was pleased with the elec­
tion results in Portugal, because the country had 
shown its political maturity. Portugal now 
needed help from the Community. The question 
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of full membership for Greece should be sympa­
thetically considered. Mr Lange (S/G) endorsed 
this, urging that aid for Portugal be promptly 
approved. 

Mrs Goutmann ( COM/F) criticized the Member 
States' attitude towards Portugal. Instead of 
deploring the supposed danger of a dictatorschip 
of the Left, they should be actively aiding 
her. The Community's policy towards Portugal 
was coloured by the imperialistic aims of the 
United States. 

For the Commission, Mr Cheysson explained 
that so far Portugal had said nothing whatever 
on her future relations with the Commun­
ity. As soon as she made proposals, they would 
be given the most sympathetic consideration 
from the Commission. On relations with the 
Arab countries, he said that in its relations with 
the whole Mediterranean theatre, the Commun­
ity was now involved in a dynamic development 
process, the basis of which was balanced rela­
tionships with all the non-member countries in 
the region. Every one of those countries had a 
right to existence and to linking its economy 
with the EEC with a view to further developing 
its potential. 

Economic discrimination 
by the Arab League States 
(15 May) 

2417. In a Question on behalf of the Socialist 
Group, Mr Fellermaier (G), Mr Albertsen (DK), 
Mr Broeksz (NL), Mr Dondelinger (L) and Mr 
Giraud (F) brought up the matter of economic 
discrimination by the Arab League States against 
Community nationals and fims, who entertain 
relationships with Israel. They asked the Com­
mission to promise that, in the negotiations with 
the Mediterranean countries, it would hold 
strictly to the conditions in the currently applica­
ble Trade Agreements, which rule out any dis­
crimination. 
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Mr Broeksz (S/NL), speaking of the Question, 
pointed out that the Member States' reactions to 
the Arab boycott had not been uniform. The 
Community in toto should oppose discrimin­
ation. 

Commissioner Cheysson explained that the boy­
cot was triggered off when the Arab League had 
decided on 11 September 1954 to draw up a 
periodically revisable 'black list' of companies, 
guilty of relations with Israel. The way the 
boycott was applied varied from country to 
country. It was impossible to pinpoint its eco­
nomic repercussions. 

Mr Cheysson then spoke of the content of the 
various Trade Agreements, which are now run­
ning or being hammered out between the Com­
munity and the Mediterranean countries. The ' 
Agreements with Morocco and Tunisia, for 
instance, contained no distinct discrimination 
clause. The Commission had heard of no diffi­
culties with those countries or Algeria, which 
pointed to discrimination. The Trade Agree­
ment with Egypt very clearly ruled out discrimin- I 

ation. An Agreement with the Lebanon was 
now on the stocks, which would have a similar 
clause. 

These Agreements covered trade, but not the 
clearance of banking business and transport. In 
the earlier Agreements, the discrimination ban 
had worked without trouble. Mr Cheysson 
stressed that in principle the Commission held 
any discriminatory measure to be inadmis­
sible. In the negotiations which had now begun 
with four Arab States, certain non-commercial 
spheres also had to be covered by agree­
ments. Anti-discrimination clauses had to apply 
to everything. 

In this connection he referred to the limits 
imposed on the Commission in negotiating 
agreements with non-member countries: it could 
demand no guarantees which exceeded its pow­
ers and went beyond the boundaries of the 
agreements under negotiation. The banking 
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sector was not run on a Community basis; it 
came, as always, under the authority of the 
Member States. At all events, the Community 
must resist any form of discrimination, including 
for example the 'black list', which the United 
States had made in respect of companies trading 
with Cuba. 

Social policy 
(13 May) 

Social Fund: Contribution 
to structural adaptation measures 

2418. The Social Fund is to have broader 
' possibilities to contribute to structural adapta­

tion measures entailed by mounting unemploy­
ment. A Commission Proposal to this effect 
was approved by Parliament. 

But the House considered the financial resources 
allocated by the Commission as inadequate; no 
really penetrating action was there by feas­
ible. Parliament also urged that all sectors of 
the economy, in which the unemployed could 
find work, be included, so as to improve mobil­
ity, and asked for supplementary pay for the 
unemployed during retraining, over and above 
unemployment relief. The spokesmen of all 
Groups all called for a comprehensive Commun­
ity employment policy. 

The rapporteur, Mr Bertrand (C-D/B) pointed to 
the alarming figure of four million workers, who 
had been hit by unemployment or short time in 
the Community. This was no longer a cyclical 
phenomenon but a structural one. The finan­
cial measures now being considered in what he 
called a goodwill Proposal were therefore no 
more than a first step. 

Mr Harzschel (C-D/G) in his turn highlighted 
the 'model' character of the measures and allud­
ed to the close relationship with the European 
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Regional Development Fund. For the Council's 
benefit, he contended that retraining was not 
enough. What mattered far more was to create 
new jobs. 

Mr Adams (SIG) stressed the need for priority 
action to help unemployed young people and 
women. The need to create new jobs was also 
echoed by Abbe Laudrin (EPDIF) and Mr Lio­
gier (EPD/F) who pointed to the special 
problems in the textile industry. 

Mr Marras (COM/1) was severe. He said that 
for Parliaments to criticize the measures as 
inadequate and then accept them was a contra­
diction in terms. He urged the House to reject 
the Proposal and insist that the Commission 
bring forth a specific programme to deal with 
unemployment. Mr Girardin ( C-D/1) endorsed 
this inasmuch as Parliament could no longer put 
up with unsatisfactory 'single shot' measures. 

For the Commission, Vice-President Hillery high­
lighted the fact that this Proposal was not the 
only measure to combat structural unemploy­
ment. Three other working papers had been 
drawn up, which for technical reasons had not 
yet been published. In any event, it was not the 
tas~ of the European Social Fund to finance 
long-term action to eliminate unemployment. 

Pilot projects 
and studies to combat poverty 

2419. Relative to the Commission's Commu­
nicat\on to the Council on a programme of pilot 
projects to combat poverty; which the House 
had approved on 10 April,' Parliament endorsed 
the Commission's Proposal concerning imple­
mentation. 

' Bull. EC 4-1974, point 2407. 
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The rapporteur of the Committee on Social 
Affairs and Employment, Mr Dondelinger (S/L) 
said he was glad that the Commission had fallen 
in with Parliament's April Recommendation and 
given its programme a more binding legal 
form. He also welcomed the news that the 
House would be getting reports on mounting the 
programme. The Proposal came under heavy 
fire from the spokesman of the Communist and 
Allied Group, Mr Marras (I) who found it 
ridiculous, that when millions of European citiz­
ens were existing on the bare necessities, the 
Community was financing a crowd of experts to 
work out theoretical concepts. 

Safety and health protection 
in the mines and the iron 
and steel industry 

2420. The Mines Safety and Health Commis­
sion and the Steel Industry Safety and Health 
Commission should investigate how far thor­
ough training and guidance for miners and iron 
and steel operatives could cut down the ever 
mounting number of industrial accidents. The 
question of cost must take second place to the 
need for effective health protection. Parlia­
ment's Resolution on the eleventh report of the 
Mines Safety and Health Commission and the 
fifth report of the Steel Industry Safety and 
Health Commission, asked both these expert 
bodies to undertake this work in order to 
monitor and enhance safety and health in the 
coal and steel industries. The House criticized 
them for having done nothing over the 1973 
report period to promote industrial health pro­
tection. 

Vice-President Hillery of the Commission said 
that both groups were doing worthwhile 
work. The safety training of workers, urged by 
Parliament, was not within their province. He 
conceded, however, that there was room for 
closer collaboration with the trade unions. 
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Protecting the environment 

Safety in nuclear energy production 
(15 May) 

2421. Action and not statements of intent was 
needed to do well by the safety of people and the 
environment in respect of nuclear energy produc­
tion. Parliament rated the Commission's Com­
munication on the technological problems of 
nuclear safety as basicaJly positive but too 
vague. It asked the Commission to put forward 
practical proposals for harmonizing national 
safety provisions, especially for the transport of 
radioactive substances, the distribution and stor­
age of radioactive waste and the decommission­
ing of nuclear power stations. The House 
approved the negotiation of an appropriate pro­
tocol with the United States and contacts with 
the non-member States bordering the EEC in 
order to minimize dangers to the public on both 
sides of frontiers. The Member States should 
work more closely together on research and 
studies, particularly via the Committee for Scien­
tific and Technical Research (CREST), under the 
central guidance of the Commission. 

In its report, the Committee on Public Health 
and the Environment pointed out that the hea­
vier use of fast breeders, which, besides energy, 
also produced large quantities of radioactive 
plutonium, would bring to a head the environ­
mental hazards of transporting and storing 
radioactive material. 

Mrs Walz (C-D/), Mr Noe (C-D/1) and Lord 
Bessborough ( CIUK) warned against exaggerat­
ing the dangers of nuclear energy produc­
tion. Mr Lemoine (F), for the Communist and 
Allied Group, praised the scientific and technical 
progress, but felt that in developing nuclear 
energy production, it was essential to probe the 
possibilities of all the other energy sources. 
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Mr Scelba ( C-D/1) called for renewed efforts to 
investigate the still unsettled safety ques­
tions. The dangers of fast breeder reactors, 
which were to come into heavier use in Europe, 
were highlighted by Mr Espersen (SIDK); he 
could understand why the public was afraid. 

For the Commission, Mr Spinelli said it was tor 
his institution to work forwards from the Propo­
sal, thus endorsing the House's comments. The 
Proposal was part of the Community's general 
1973 programme. He called for broad public 
discussion of the safety problems involved in 
nuclear energy production, before any final deci­
sions were taken. 

, Consumer questions 

Consumer Advisory Committee 
(14 May) 

2422. In a Question, the German Christian 
Democrats, Mr ]ahn, Mr Aigner, Mr Burgbach­
er, Mr Frith, Mr Klepsch, Mr Mursch and Mr 
Schulz complained that on the EEC Consumer 
Advisory Committee, only six seats were allotted 
to the 'actual consumer associations', while three 
had gone to the consumer cooperatives and six 
to the trade unions. They called for a fresh 
allotment of the fifteen committee seats; ten 
should be given to consumer associations and 
five in all to the unions, cooperatives and retail 
trade. 

Vice-President Scarascia-Mugnozza of the Com­
mission replied that the Consumer Advisory 
Committee had come into being after the Eur­
opean Consumer Organization had broken up 
on account of internal difficulties. It was the 
result of a decision by all consumer organiza­
tions. Only later had the Commission learned 
of the claims of other groups, the retail trade, 
industry, the banks etc. 
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Mrs Orth (S!G) rebutted the cnt1c1sm against 
union representation on the Committee. Mr 
Nyborg (EPD/DK), however, felt that the 
unions' presence on the Committee was unwar­
ranted. Mr Giraud (SIF) firmly opposed any 
representation of traders and manufacturers, 
since 'the wolf was certainly not the best spokes­
man for the interests of the lambs'. 

Credit institutions: 
Coordinating the legal basis 

2423. The House felt that the Commission's 
proposed Directive on 'coordinating laws, regul­
ations and administrative provisions governing 
the commencement and carrying on of the 
business of credit institution',' was no more than 
a first step towards a unified European banking 
system. In the Resolution, the House asked the 
Commission for further coordination Proposals 
for uniform controls over the solvency and 
liquidity of credit institutions. Parliament 
acknowledged that the harmonization of Corn­
m unity banking systems bristled with difficul­
ties. But care must be taken that exemptions 
provided for in the Directive did not lead to 
distortion of competition through disparate 
application in individual Member States. In this 
respect, it must be ensured that the different 
types of credit institution on the respective 
national sub-markets were subject to the same 
conditions regarding competition. 

Parliament's tabled amendment to the Commis­
sion's draft provided a more flexible administra­
tion of admission terms, stricter controls on 
exemptions, a dear-cut version of private capital 
requirements, and excluded the Commission 
from certain deliberations of the Contact Com­
mittee. 

1 OJ C12 of 17.1.1975. 
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Commissioner Spinelli firmly opposed Parlia­
ment's Proposal to exclude the Commission from 
the deliberations of the Contact Cemmittee on 
matters involving control over banking business, 
such as the liquidity problems of a bank. The 
Commission's officials were as equally bound to 
professional secrecy as the representatives of 
national supervision authorities and could there­
fore take part in deliberations involving banking 
secrecy. Mr Spinellu regarded the draft Direc­
tive as a first step towards harmonizing the 
credit system. It would ease the task of the 
supervision authorities and promote the settle­
ment of credit institutions in other Member 
States. 

The car industry crisis 
(15 May) 

2424. Prompted by two Oral Questions, Par­
liament discussed the steps taken by different 
Member States to support the car industry in its 
present difficulties. 

The EPD Group asked the Commission about its 
overall policy concept for the Community car 
industry and its attitude to the measures applied 
by the Member States to mitigate the economic 
and social impact of the energy crisis in this 
sector. 

In its Question, the Communist and Allied 
Group stressed the need for emergency action by 
the Community to alleviate the worst effects of 
the crisis; measures to preserve buying power, 
safeguard jobs without discrimination against 
migrant workers, improve employment condi­
tions, counter the excessively high prices for 
motor vehicles and what the Group called the 
unlawful profits of the oil companies. 

Mr Spinelli replied that the Commission had 
already run talks with experts to work out 
measures. The crisis was both cyclical and 
structural. It must be tackled carefully, so that 
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short-term cyclical measures did not obstruct 
medium-term structural action. 

Mr Spinelli then turned to the aid which the 
Member States were giving to the motor indu­
stry. The Commission had been informed and 
was keeping in touch with the governments, and 
the employers' and workers' representatives. 

The Future Role of Eurocontrol 
(13 May) 

2425. Parliament considered the air naviga­
tion safety authority, Eurocontrol, to be the 
kingpin of a future European air transport policy 
and not therefore to be compromised. The 
Member States' governments should see to it that , 
Eurocontrol would in future be fully able to 
perform its vitally important job. This was the 
message of the Resolution moved by the Socialist 
Group under urgent procedure. It was urgent 
because the very next day the Permanent Com­
mission of Eurocontrol was to meet in Brussels 
to examine the report from one of its own study 
groups formed in 1974. Thus there was a 
danger that an appreciable cutback in the work 
of Eurocontrol could be decided. 

Since 1960, Eurocontrol has been responsbile for 
air safety for all civil and military aircraft, 
regardless of national frontiers. It runs air safe­
ty centres in Maastricht (Netherlands) and Karls­
ruhe (West Germany), a testing centre in Bn!tig­
ny (France) and an air safety school in Luxem­
bourg. It is not a Community institution, but, 
with the exception of Denmark and Italy, is 
supported by the EEC countries. 

Mr Seefeld (SIG) stressed the dangers of. 'rena­
tionalizing' air safety in Europe and criticized the 
responsible ministers for pursuing selfish inter­
ests. He put Eurocontrol's troubles down to the 
behaviour of the national authorities and con­
tended that the problems would disappear, when 
Eurocontrol no longer depended on those auth-
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orities, with whom it was actually competing, 
but was responsible to the European Community 
or the European Parliament. 

On behalf of their Groups, Mr Notenboom 
( C-D/NL) and Mr Os born ( C/UK) expressed 
agreement. Mr Noe (C-D/I) urged that the 
Committee on Regional Policy and Transport 
examine any doubtful points in respect of Euro­
control's work up to now. 

Information policy 
(13 May) 

2426. With its information programme for 
1975, the Commission intends to make the 

t citizen more aware of the Community. More 
information is to be channelled to the trade 
unions, politicians, consumers and the younger 
generation. It will be more intensively relayed 
via radio and television and through tours and 
exhibitions, publications and collaboration with 

I 
other information services. 

In its Resolution, the House approved the 1975 
· programme and a complementary programme. 

The rapporteur, Mr Petersen (LIDK), explained 
that the idea was to renew the interest of a rather 
disillusioned public in the Community and to 
demonstrate that it was not a design in the 
abstract. A permanent link-up with the citizens 
was therefore essential. 

Today's political realities must find expression 
even in schoolbooks. The 1975 planned Youth 
Forum could also relay important informa­
tion. The same applied to youth exchanges. 

Regarding the mass media, there should be more 
intensive collaboration with the television 
networks. 

Mr Klepsch (C-D/G) urged the Commission to 
make a careful appraisal of the programme's 
impact on public opinion. He approved the 
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Commission's overall concept. Mr Broeksz 
(S/NL), Chairman of the Committee on Cultural 
Affairs and Youth, was less optimistic. Effec­
tive information hit or missed according to the 
success or failure of the policy. The optimum 
information was therefore a sound policy. 

Mr Corrie ( C/UK) described the problem of 
information in connection with the British refer­
endum on staying in the Community. Mrs 
Carettoni Romagnoli (CO M/I) said that the 
Community's decision-making process must be 
made as transparent as possible. Both the diffi­
culties and the benefits of the construction of 
Europe must be clearly depicted. 

For the Commission, Vice-President Scarascia 
Mugnozza welcomed the fact that the House had 
increased the Commission's funds for informa­
tion when considering the 1975 Budget. The 
Commission had never obscured the difficulties 
in the construction of Europe. It would not 
have been able to do so anyway, owing to the 
host of existing information channels. In its 
efforts to keep the Community citizen closely 
informed, the Commission would try to decen­
tralize its information activity to a greater extent 
and use a less technical vocabulary in its liter­
ature. 

The three new Member States were in need of a 
more forceful information drive. Here, he 
regretted that the British trade unions had 
spurned any contact with the Community. He 
was optimistic in respect of the Youth Forum. 

Statute of the European Investment Bank 
(12 May) 

2427. On 12 May, Parliament recommended 
that the Statute of the EIB be amended. The 
draft of a new Statute had been prepared by the 
Dutch Government, whose Finance Minister was 
currently Chairman of the Bank's Board of 
Governors. The Statute is an element of the 
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EEC Treaty and can therefore be amended only 
in accordance with the procedure of Article 236 
(Treaty amendments), which stipulates consulta­
tion with Parliament. 

The planned amendments concern the value of 
the unit of account used by the Bank, and the 
method for converting it into the Member States' 
national currencies. According to the Statute 
applicable up to now, the unit is valued at 
0.88867088 g of fine gold. By amending the 
Statute the Board of Governors will be auth­
orized to change, if need be, the method of 
conversion into national currencies, as proposed 
by the Board of Directors, to adjust them to the 
changes in the international currency situa­
tion. The arrangement up to now no longer 
corresponds with the reality of international 
currency relationships, since currencies are no 
longer firmly linked to the official gold price. 

Question Time 
(14 May) 

2428. Vice-President Scarascia-Mugnozza, Mr 
Spinelli, Mr Borschette, Mr Lardinois, Mr Gun­
delach and Mr Cheysson answered thirteen ques­
tions put by MPs to the Commission. 

European textile industry 

Mr Normanton ( C/UK) to the Commission; 

'Is the Commission aware of the growing anxiety 
throughout the textile industry of Europe at the 
combined effect of a decline in public consumption 
and an increase in foreign imports of textiles of all 
kinds, and what measures will be adopted on a 
Community basis to regulate the flow of textile 
imports at prices unrelated to their actual cost of 
manufacture?' 

Mr Spinelli replied that the Commission had 
decided to speed up the negotiations on protec­
tion clauses in the textile sector, which the 
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Community intended to conduct with fifteen 
countries. The negotiations were expected to 
wind up this autumn. Moreover, imports of 
twenty-two different textile products into the 
EEC since 1974 would be monitored in respect 
of quantity and price. 

Harmonization of oil product prices 

Mr Hougardy (LIB) to the Commission: 

'Does the Commission not think that, if the objectives 
of the common energy policy are to be achieved, 
priority should be given to fixing the prices for oil 
products?' 

Mr Cheysson emphasized that the Commission's 
aim was to harmonize price levels, which was ' 
not the same thing as uniform rating. After 
conferring with the Member States, the Commis­
sion would present detailed Proposals for a price 
policy during the year, which must be based on 
the principles of competition and cost and price 
transparency. I 

Mediterranean policy 

Mr Durieux (LIF) to the Commission: 

'In the current negotiations with the EEC, the Magh­
reb countries are asking for extensive access to finance 
from the European Investment Bank. In view of the 
relative scarcity of capital in Europe, would it not be 
more expendient, in accordance with a recent proposal 
by the German Delegation in connection with Ejp'pt, 
Syria, the Lebanon and Jordan, to give the Maghreb 
countries our technical assistance in the use of Arab 
capital?' 

Mr Cheysson stressed that the Community's 
financing proposals in respect of the Maghreb 
countries ran to 339 000 000 u.a., of which 
130000000 u.a. came from EIB funds. The 
Community had so far not agreed to any EIB 
financing beyond this top limit. The Commis-
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sion was now examining the possibility of 
financing, for the whole of the Mediterranean 
area, outside the EEC Budget and the EIB. 

Consumer subsidies for butter 

Mrs Kellet-Bowman (C/UK) to the Commission: 

'Is the Commission in favour of consumer subsidies 
for butter and can it estimate the extent to which the 
British consumer is benefiting from such subsidies?' 

Mr Lardinois confirmed that the Commission 
was in favour of such subsidies in view ot the 
current situation on the milk products mar­
ket. Of the £100000000 paid out as subsidies 
in the United Kingdom, 20% came directly out 

t of the EAGGF. The Community was also con­
tributing 15% of the price of butter imported 
from the EEC countries and New Zealand. 

Mountain and hill-farming 

Lord St Oswald (S/UK) to the commission: 

'Following the decision of the Council on 28 April, 
how much does the Commission expect to disburse 
under the Directive on mountain and hill farming in 
1975 and in a full year and how much is expected to 
be in respect of the United Kingdom?' 

Of the total 80000000 u.a. provided for hill­
farming, the United Kingdom allocation was 
about 30%. 

Beef supplies 

Mr Howell ( C/UK) to the Commission: 

'How many days' supply of beef are at present held in 
intervention in the Community and what tonnage is 
deemed to constitute a beef "mountain"?' 

Mr Lardinois replied that beef stocks were now 
running at one kilogram per head of population 
in the Community. 
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Number of Community 
and British civil servants 

Mr Dykes {C/UK) to the Commission: 

'How many Community officials are there per head of 
population in the EEC and how does this compare 
with the number of industrial and non-industrial civil 
servants in Britain?' 

Mr Borschette replied that it was hard to com­
pare national administrations with the EEC 
management organization. In the EEC service 
branches, there were many more officials with 
creative tasks and many more linguists; against 
this, there were proportionally less executive 
personnel. In figures, it meant 4 officials per 
100000 of Community population, in the Com­
munity institutions, and 1300 officials per 
100 000 of the UK population, in the British civil 
service. 

Cost of Community 
and British civil servants 

Mr Osborn (C/UK) to the Commission: 

'What is the cost per head of population in the EEC of 
the Community officials and how does this compare 
with the cost per head of the industrial and non-indu­
strial civil servants in Britain?' 

Each EEC official costs the Community citizen 
about 50 p a year. A British civil servant costs 
the UK citizen £24 per year. 

Mutton and lambs 

Mr McDonald (C-D/IRL) to the Commission: 

'In the light of the Judgment of the Court of Justice of 
10 December 1974 in Case 48/74, what is the 
Commission's opinion in regard to the compatibility 
with the relevant articles of the EEC Treaty of the 
import regime for sheep and lamb operated by France 

85 



European Parliament 

vis-a-vis certain member States, including in particular 
the complete prohibition of imports from time to time 
and increases in the fees levied on imports?' 

Mr Lardinois explained that, for the Commis­
sion, this Judgment exclusively concerned the six 
'old' Member States. In the light of Case 
48/7 4, the Commission was investigating the 
propriety of further safeguards for the French 
market. In principle, the Commission took the 
view that the French safeguards were in order 
until 1 January 1978. 

Food prices 

Mr Scott-Hopkins (C/UK) to the Commission: 

'Can the Commission explain why the rates of 
increase in food prices in Britain and Norway respec­
tively over the last two years have been different?' 

The heavy rise in food prices in Norway was due 
to the fact that Norwegian cereal prices were 
40-50% higher than EEC prices. Mr Lardinois 
also pointed out that Norway was beginning to 
feel the impact of price movements on the world 
market. 

Price of sugar 

Mr Kirk ( C/UK) to the Commission: 

'Is it true that the world price of sugar is higher than 
in the Community and that as a result of this and of 
the EEC sugar arrangements, the British consumer has 
benefited greatly?' 

Mr Lardinois confirmed this. 

Competitivity of small 
and medium-sized companies 

Mr Krall (LID) to the Commission: 

'Is the Commission working on Proposals to improve 
the competitiveness of small and medium-sized enter­
prises in the common market, in particular to ensure 
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that such undertakings are able to compete for public 
contracts awarded within the Community, and to 
promote cooperation between such enterprises from 
different Member States by introducing the legal status 
of "European Cooperation Grouping"?' 

For the Commission, Mr Gundelach said that 
small and medium-sized companies must have 
equal opportunity to compete with the big 
firms. But he ruled out any preference. The 
Commission was discussing the whole question 
in connection with the common industrial policy. 

Council 

During May, the Council held four meetings 
devoted to general matters, economy and finance 
and agriculture. 

340th Meeting-General matters 
(Brussels, 5 May 1975) 

2429. President: Mr FitzGerald, Ireland's 
Foreign Minister. 

From the Commission: Mr Ortoli, President; Mr 
Spinelli, Mr Borschette, Mr Cheysson, Members. 

Energy and raw materials 

The Council discussed the results of the Prepar­
atory Meeting for the Conference proposed by 
the President of France, which was held in Paris 
from 7 to 15 April and confirmed the need to 
give priority to working out a comprehensive 
Community concept for raw materials.' 

1 See Bull. EC 4-1975, point 1409 for the Communi­
que published after the meeting. 
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Overall Mediterranean approach 

The Council got down to an appraisal of the 
status of the negotiations with the different 
Mediterranean countries within the overall 
approach. Regarding the Agreement with 
Israel, the Council agreed to suggest to Israel 
that the Agreement1 be signed. The Commis­
sion was authorized to continue negotiations 
with Algeria, Tunisia and Morocco. 

International wheat agreement 

The Council reviewed questions arising from the 
new internal allocation of charges deriving from 
the Food Aid Convention. 

European Council 

The Council debated the preparations for the 
next meeting of the Heads of Government in 
Council, scheduled for 16 and 17 July in Brus­
sels. 

341st Meeting-Economy and finance 
(Brussels, 20 May 1975) 

2430. President: Mr Ryan, Ireland's Finance 
Minister. 

From the Commission: Mr Haferkamp, Vice­
President 

Community exchange system 

The Council heard a statement from the French 
Minister concerning the French francs' return to 
the Community exchange system, known as the 
'snake'.2 

Proceedings of the International Monetary Fund 

Preparing for the next meeting of the IMF 
Interim Committee in Paris from 9 to 13 June, 
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the Council reviewed problems to be dealt with 
there, particularly the IMF quota increases and 
certain amendments to the Fund Articles. 
Some guidelines were set out to assist the Mem­
ber States at the Paris meeting. 

342nd Meeting-Agriculture 
(Luxembourg, 26 and 27 May) 

2431. President: Mr Clinton, Ireland's Minis-
ter of Agriculture. 

From the Commission: Mr Lardinois, Member. 

Overall Mediterranean approach 

The Council held a searching debate on the 
various problems involving agriculture, in the 
negotiations with the Mediterranean coun­
tries. The debate resulted in a firmer grasp of 
the different features. Solid headway was made 
on the ways in which solutions could be found. 

Beef and veal 

The Council discussed the beef and veal mar­
ket. In view of the troubling situation in mar­
kets for mature cattle and calves in certain 
Member States, especially Ireland, the Commis­
sion was asked to keep a close watch on market 
developments. 

343rd Meeting-General matters 
(Dublin, 26 May) 

2432. President: Mr FitzGerald, Ireland's 
Foreign Minister. 

From the Commission: Mr Ortoli, President; Sir 
Christopher Soames, Vice-President. 

1 Point 2334. 
z Point 2201. 
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Portugal 

The Council considered the position to be taken 
by the Community delegation at the meeting on 
28 May' of the Joint Committee responsible for 
applying the present EEC-Portugal Agreement. 

Raw materials and forthcoming international dead­
lines 

The Council took stock of preparations for the 
OECD Ministerial meeting in Paris on 28 and 29 
May. A statement was heard from the Presi­
dent of the Commission who presented a Com­
mission Communication on raw material pro­
blems in the context of relations with the export­
ing developing countries. 2 

Commission 

Activities 

2433. In May the Commission held four 
meetings. The main centres of concern were 
preparation of the report on European Union 
and the problems involved with Economic and 
Monetary Union. 

Economic and monetary union 

On the economic and monetary front, the Com­
mission did further work in a series of practical 
Proposals to be laid before the Council in June 
on creating a European Export Bank and a 
Medium Term Research Institute. 

Euratom Treaty 

The Commission reviewed matters relating to the 
draft revision of Chapter VI of the Euratom 
Treaty. This deals with the supply of ores, 
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source materials and special fissile mater­
ials. The Commission plans to send the Council 
a Communication weighing up the present sup­
ply situation in ores and fissile materials and 
analysing how far the growth in Community 
needs can be met. 

Raw materials 

The Commission adopted a Communication to 
the Council on the problem of raw materials in 
respect of relations with the developing coun­
tries. The paper analyses various types of proj­
ect which the Community could put forward in 
forthcoming international meetings on raw 
materials and particularly at the Special Session 
of the UN General Assembly in September 1975. • 

Steel 

The Commission is studying the revised forward 
steel programme for 1975. The programme 
had to be revised owing to a radical change in 
the situation of the European iron and steel 
industry. 

Shipbuilding 

The Commission approved the amended draft of 
a third Directive on aid for shipbuilding. The 
aim is to make Community shipbuilding compe­
titive on world markets. 

Canada 

The Community approved a Communication to 
the Council on opening negotiations 'for a Coop­
eration Agreement with Canada. 

1 Point 2332. 
2 Point 1406. 
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Other matters considered were the European 
unit of account, energy problems, regional policy 
and relations with Portugal. 

President Ortoli visited Greece from 6 to 8 May, 
and Vice-President Sir Christopher Soames was 
in China from 4 to 11 May and Iran on 13 and 
14 May. 

Court of Justice 

New Cases 

Case 4317 5-Mlle Gabrielle Defrenne, Ganshor­
en, v SA Sabena, Brussels 

2434. The Brussels Cour de travail, deciding 
in a case involving discrimination between male 
and female flight personnel employed by Sabena, 
asked the Court of Justice on 2 May 1975 for 
preliminary rulings on whether Article 119 of the 
EEC Treaty (Principle that men and women 
should receive equal pay for equal work) was 
directly applicable, and whether Community 
legislation had been adopted to ensure its appli­
cation. 

Cases 44175 and 44!75R-Fa. Karl Konecke 
Fleischwarenfabrik, Bremen, v the Commission 

2435. The plaintiff alleged that it was pre­
vented from importing products from non-mem­
ber countries as a result of the safeguard meas­
ures adopted by the Commission in respect of 
certain beef and veal products. The plaintiff 
brought an action in the Court of Justice on 6 
May 1975 to have those sections of the safe­
guard regulations concerned1 which apply to 
products for which a contract of sale had been 
concluded before 7 March 1975 declared 
void. This action included a request for a stay 
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of application of Article 1 of Regulation 
1090/7 5 and to allow the plaintiff to circulate its 
goods freely within the Community without 
import licences, which was rejected by the Court 
on 28 May 1975.2 

Case 45/75-Rewe-Zentrale des Lebensmittel­
Grosshandels eGmbH, Cologne, v Hauptzollamt 
Landau/Pfalz 

2436. An action is currently pending in the 
Finanzgericht Rheinland-Pfalz relating to whe­
ther the monopoly equalization margin provided 
for in the German Law on the monopoly in 
spirits and applied to imported spirits (in this 
case, Italian vermouths) is compatible with the 
provisions of the EEC Treaty. 

The Court of Justice was requested on 12 May 
1975 to give a series of preliminary rulings on 
whether the methods of calculating this margin 
were compatible with the first subparagraph of 
Article 95 of the EEC Treaty. The Finanzge­
richt also requested a ruling on whether Article 
37(1) of the EEC Treaty was directly applicable 
after the transitional period. 

Case 4617 5-IBC lmportazione Bestiame Carni 
srl, Trieste, v the Commission 

2437. An Italian meat importing company 
brought an action for damages against the Com­
mission on 13 May 1975 in respect of loss 
suffered as a result of the implementation of 
Article 5(2) of Regulation 1463/733 laying down 
detailed rules for the application of monetary 
compensatory amounts, the plaintiff contesting 
the validity of this provision. 

1 Regulation 610/75, OJ L63 of 8.3.1975; Regul­
ation 888/75, OJ L85 of 5.4.1975; Article 1 of 
Regulation 1090/75, OJ L 108 of 26.4.1975. 
2 Point 2446. 
1 OJ L 146 of 4.6.1973. 

89 



Court of Justice 

Case 4717 5-Federal Republic of Germany v the 
Commission 

2438. The German intervention agency for 
cereals had, as a result of the termination of 
leases by the owners of silos, to face additional 
transport costs from 1971 to 1974. The Ger­
man Government requested that the Commission 
reimburse this expenditure on the basis of Article 
4 of Regulation 787 /69' on the financing of 
intervention expenditure on the internal market 
in cereals and rice. The Commission turned 
down this request by letter on 20 March 
1975. The German Government brought an 
action in the Court of Justice on 27 May 1975 
for the reversal of this Decision by the Commis­
sion. 

Case 4817 5-The Procureur du Roi, Liege, v Mr 
Jean Royer, Lisieux 

2439. A French national had been convicted 
in the Belgian courts and deported from Belgium 
as an illegal immigrant. He returned to the 
country and was again deported on the grounds 
both that his presence was considered a danger 
to public order and that he had not fulfilled the 
registration formalities required by the Belgian 
authorities. 

The Liege court of first instance requested the 
Court of Justice on 29 May 1975 to give a 
preliminary ruling on whether the deportation 
conformed with Community law and in partic­
ular the provisions on the free movement of 
persons, i.e. Articles 48, 53, 56 and 62 of the 
EEC Treaty and Council Directive 64/22F on 
the coordination of special measures concerning 
the movement and residence of foreign nationals 
which are justified on the grounds of public 
policy, public security and public health, and 
Regulation No 1612/68' on freedom of move­
ment for workers within the Community. 
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Judgments 

Case 133/73-Commission official v the Com­
mission 

2440. This action to have a Commission Deci­
sion relating to the payment of a retirement 
pension quashed was struck from the Court 
.record in accordance with the ruling given on 28 
May 1975. 

Case 19/74--Kali & Salz AG, Kassel, v the 
Commission 

Case 20/74--Kali-Chemie AG, Hanover, v the 
Commission 

2441. The two companies concerned had 
requested the Court of Justice on 11 March 
1974 to quash the Commission Decision• adopt­
ed on 21 December 1973 laying down that the 
distribution agreement concluded between them 
on 6 July 1970 constituted an infringement of 
Article 85(1) of the EEC Treaty. 

The Court quashed this Decision in its judgment 
of 14 May 1975. 

Case 71174--(1) Nederlandse Vereniging voor 
de Fruit- en Groentenimporthandel, The Hague, 
and (2) Nederlandse Bond van Grossiers in 
Zuidvruchten en ander ge'importeerd Fruit 'Fru­
bo ', The Hague, v the Commission 

2442. The Commission had adopted a Deci­
sion' on 25 July 1974 addressed to the plaintiffs 
and declaring that some of the provisions of the 

1 OJ L 105 of 2.5.1969. 
OJ L56 of 4.4.1964. 

' OJ L257 of 19.10.1968. 
4 OJ L 19 of 23.1.1974. 

OJ L237 of 29.8.1974. 
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agreement concluded between them relating to 
the sale by auction of citrus and other fruit 
imported into the Netherlands, and the applica­
tion of those provisions, constituted an infringe­
ment of Article 85(1) of the EEC Treaty, which 
the plaintiffs were requested to bring to an end 
immediately. An action was brought in the 
Court of Justice on 23 September 1974 to quash 
this decision. 

In its judgment of 15 May 1975, the Court 
rejected the action as being unfounded. 

Case 7 417 4---Comptoir national technique agri­
cole SA, Paris, v the Commission 

2443. An action had been brought in the 
Court of Justice on 1 October 1974 for damages 
for loss suffered by the plaintiff as a result of the 
adoption by the Commission of Regulation 
189/721 repealing the compensatory amounts 
applicable on the market in oils and fats as a 
result of the temporary widening of the margins 
of fluctuation of the currencies of certain Mem­
ber States, without adopting transitional meas­
ures in respect of transactions already com­
menced. 

In its interlocutory judgment of 14 May 197 5, 
the Court held that the Commission was liable 
for damages in respect of the loss sustained by 
the plaintiff, and that the agreed damages should 
be paid within six months. 

Case 7 517 4---Commission official v the Commis­
sion 

2444. This case, in which the plaintiff sought 
to have the implicit decision by the Commission 
to reject his claim in respect of the payment of an 
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expatnatton allowance, was deleted from the 
Court record in accordance with the ruling given 
on 12 May 1975. 

Case 92/75-Melkproduktenmaatschappij G. 
van den Bergh B.V., Nijmegen, v Produktschap 
voor Zuivel, Rijswijk 

2445. The College van Beroep voor het 
Bedrijfsleven, deciding in a case involving a 
refusal to pay the premium on the denaturation 
of skimmed milk powder as a result of its 
excessive fat content, requested a preliminary 
ruling from the Court of Justice on 12 December 
1974 on the interpretation of the words 'fat 
content' in Article 1(c) of Regulation 986/68 2 

laying down general rules for granting aid for 
skimmed milk and skimmed milk powder for use 
as feed. 

In its judgment of 15 May 1975, the Court held 
that these words should be interpretated as 
indicating the fat content of the skimmed milk 
powder, including lipoid substances such as 
phosphatides, insofar as these lipoid substances 
were not extracted by the analytical processes 
currently in use. 

Case 44/75R-Firma Karl Konecke Fleischwar­
enfabrik, Bremen, v the Commission 

2446. The Court of Justice, sitting at first 
instance, was requested by a German firm for a 
stay of application in special summary proceed­
ings.' This request was rejected by the Court in 
its ruling of 28 May 1975. 

1 OJ L24 of 28.1.1972. 
2 OJ L237 of 29.8.1974. 
1 Point 2435. 
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Economic 
and Social Committee 

130th plenary session 

2447. The 130th plenary session was held in 
Brussels on 28 and 29 May, chaired by Mr 
Canonge, the regular Chairman. The session 
was attended by Vice-President Scarascia 
Mugnoz:za of the Commission who spoke on 
implementing the consumer protection pro­
gramme. The Committee adopted fourteen 
Opinions. 

Opinions 

Restructuring economies 

2448. The Committee prepared this Opinion 
as a contribution to the Community's fourth 
medium-term economic policy pro­
gramme. The main point raised in the Opinion 
is the question of how far restructuration is 
absolutely necessary. Must we really reconsider 
the fundamental aims of our society? Are high 
unemployment, underutilization of production 
capacity, the high level of inflation and the 
towering deficits in the payment balances all 
permanent handicaps unless radical changes are 
made? Because of their high political implica­
tions, the Committee felt that it was well nigh 
impossible to answer these questions objec­
tively. So it confined itself to opinions on the 
necessary adjustments to industrial and econ­
omic structures in the strictest sense of the 
terms. But it did review some of the social 
implications deriving from the structural adjust­
ments proposed by the Commission. The Com­
mittee came out in favour of a restructured 
system which would combine the market process 
with selective promotion of investments which 
meet the needs of the new conditions. 
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Degree of convergence of Member States' economic 
policies and the extent to which they fit in with 
Community objectives 

2449. This follows on the Opinion issued on 
26 February 1975 concerning the Community's 
present economic situation and the short-term 
economic policy to be followed.' The first part 
of the Opinion frankly assessesJ· ust how far the 
Member States have manage to gain their 
declared objective of a high degree of conver­
gence of their respective economic policies. It 
held that the setting of economic guidelines, as 
part and parcel of a harmonized monetary and 
economic plan, was valueless if the harmoniza­
tion could not be achieved. In the second part, 
the Committee examined the basic problems 
involved in achieving the convergence of Mem­
ber States economic policies 

Updating the Social Action Programme 

2450. Since the Council Resolution of 21 
January 1974, which adopted the Social Action 
Programme/ the economic and social situation 
in most of the Member States has considerably 
deteriorated. This is evidenced by very high 
levels of inflation and employment and a wor­
sening balance of payments situation. In this 
context, the Committee reviewed the status of 
the Social Action Programme and proposed cer­
tain priority measures for updating it. Since 
employment policy is particularly involved, the 
Committees reiterated the need and the urgency, 
seeing the current state of affairs, to define and 
implement a Community policy of full and better 
employment, in consideration of the guidelines 
to be adopted in what it has been agreed to call 
the restructuration of economies and definition 
of a type of growth adapted to new conditions 
and the social demands of our time. 

1 Bull. EC 2-1975, point 2461. 
2 Supplement 2/74- Bull. EC. 
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Proposed Council Directive to coordinate, laws, regul­
ations and administrative provisions governing the 
commencement and carrying on of the business of 
credit institutions 

2451. The Committee stressed that the lack of 
harmonization in banking legislation, which, in 
each Member State, is mainly aimed to protect 
depositors and savings, were likely to provoke, 
in respect of this objective, serious inequalities, if 
not risks. While approving the proposed Direc­
tive subject to certain amendments, the Commit­
tee asked the Commission to follow up energeti­
cally its objective of harmonization, until it is 
achieved, by the swift presentation of the even­
tual Directives. 

Proposed Council Decision on a programme of pilot 
schemes and studies to combat poverty 

2452. The Committee welcomed and 
approved the rroposed Council Decision on a 
programme o pilot schemes and studies to 
combat poverty. 

Programme of research and development pro;ects in 
energy 

2453. The Committee approved the Commis­
sion's proposed programme. It felt that the 
resources allocated were adequate for the 
moment and that they were well tailored to the 
various projects, in line with the Committee's 
request, in its Opinion on 'Energy for Europe: 
Research and Development', namely that the 
bulk of financing resources be allocated to 
research and development projects which are 
likely to cut down oil dependence as extensively 
as possible. 

Programme on the management and storage of 
radioactive waste 

2454. The Committee warmly welcomed the 
programme, for it held that it would make a 
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decisive contribution towards developing nuclear 
energy in the Community. Although current 
methods for processing and storing radioactive 
waste are adequate for the moment, satisfactory 
solutions must be found which should yield more 
forceful methods enabling the Community to 
cope with the mounting volume of waste pro­
ducts, which derives from the heavier use of 
nuclear power stations. 

Commission Communication to the Council on tech­
nological problems of nuclear safety 

2455. The Committee held that the measures 
proposed by the Commission must be taken at 
once, especially because a growing section of the 
public fears that not enough attention is being 
paid to the safety and health rrotection side of 
nuclear energy. The lack o joint action in 
issuing licences for nuclear installations can only 
detract from achieving the nuclear energy objec­
tives set for 1985. 

Initial Proposals for priority action on data-processing 

2456. ·The Committee warmly welcomed the 
first proposals for priority action in data-proces­
sing. As regards the financial implications, the 
Committee feared that the costs for the three­
year period might well have been underesti­
mated. It asked directly that the de ired 
arrangements be made to ensure the quality and 
value of the studies. 

European Investment Bank 

Loans issued 

2457. The EIB has signed a contract for a 
bond issue of Lfrs 500000000 on the Luxem­
bourg capital market. 
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The bonds offered at par for public subscription 
in Luxembourg bear interest at 8.75%, payable 
yearly and free of withholding tax on coupons. 

2458. In Belgium, the Bank has made a bond 
issue of Bfrs 1500 million. Offered at par, the 
bonds bear interest at 8.75% payable yearly. 

Loans granted 

France 

2459. A loan of equivalent value of FF 
150000000 (27 300000 u.a.) has been granted 
over 12 years at 9.50% to the Societe Nationale 
des Chemins de Fer Fran~ais (SNCF). The 
SNCF will use the loan to boost traffic capacity 
and improve operating conditions on the Paris­
Bordeaux-Hendaye (Spanish frontier) 
line. Some 816 kms long, it is a trunk line of 
the French railway network. 

The main investments will go into modernizing 
track, automatic block signalling, improvements 
to points, overhead catenary systems, and tele­
communications. 

2460. A second loan for an equivalent value 
of FF 25000000 (4600000 u.a.) was granted for 
ten years at 9.50% to Framatome S.A., a compa­
ny specializing in heavy engineering and the 
design and manufacture of nuclear reactor com­
ponents. 

It will help to finance construction of a new 
plant, located in the industrial port area at 
Chalon-sur-Saone, to produce pressure vessels 
and steam generators for nuclear power sta­
tions. The total cost of the project amounts to 
FF 325000000. 
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Italy 

2461. As part of telecommunication develop­
ment, a loan equivalent to Lit 24500 million 
(29800000 u.a.) has been granted for 12 years 
to the Societa ltaliana per l'Esercizio Telefonica 
p.A. (SIP) for works extending and connecting 
up more than 11 000 new subscribers to the 
telephone system in Veneto and Trentino-Alto 
Adige. 

In both regions the telephone density is relatively 
low, a substantial handicap to their develop­
ment. 

The total cost of the project, which includes 
laying nearly 1 000 km of underground cables, 
increases to exchange capacities, installation of 
radio relays and high frequency channel equip­
ment, has been budgeted at Lit 142000 million. 

2462. A loan equivalent to Lit 24000 million 
(29200000 u.a.) has been granted for 15 years 
to Autostrade - Concessioni e Costruzioni Auto­
strade S.p.A., part of the IRI group, for construc­
tion of a further stretch of the 'Tunnels Motor­
way' (Alessandria - Santhia) in Northern Ita­
ly. A loan of Lit 20800 million was provided 
by the Bank in July 1973 for the first part of the 
same motorway, from Voltri (near Genoa) to 
Alessandria. 

The new section, 67 km long, will include a 
900 m tunnel at Monferrato and a 1200 m 
bridge across the river Po. The total cost of the 
section has been estimated at Lit 82000 million. 

Scheduled for completion towards the end of 
1977, the 'Tunnels Motorway' will be an impor­
tant contribution to the Italian and European 
motorway network, extending more than 260 
km, and considerably improving the road links 
of Genoa and other industrial centres to the 
north, via connections with other motorways 
and main highways, the Mont Blanc and Great 
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St. Bernard tunnels and the Simflon Pass. It 
will thus draw a large volume o international 
traffic away from bottlenecks and detours 
around Milan and Turin. 

United Kingdom 

2463. The Bank has granted a loan equivalent 
to £12000000 (22300000 u.a.) to help finance 
construction of a whisky bottling plant. 

The loan, at 9.50%, was granted to the Distillers 
Company Ltd., for 10 years, with repayment 
starting after 3 112 years. 

The new plant, at an estimated cost of 
£25 000 000, is due for completion by the aut­
umn of 1978. It will have a blending capacity 
of 12500000 proof gallons of whisky per year 
and a bottling capacity of about 100000000 
standard-sized bottles per year. 

The project will create about 600 jobs, but has 
been designed with the possibility of further 
extension. If this materializes production cap-

, acity could be almost doubled and another 300 
jobs created. 

Financing Community activities 

Accounts for the Financial Year 1973 

2464. The text of the Commission's replies to 
the remarks in the Audit Board's report on the 
accounts for 1973 1 was adopted on 12 May. In 
accordance with the guidelines already adopted, 
and within the scope of the Financial Regulation 
of 25 April 1973/ the Commission made a point 
of giving a detailed answer to the observations 
and criticism of the Audit Board. 
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Unlike previous occasions, the Commission did 
not simply cover the many matters of detail 
raised by the external auditing body. In an 
ample introduction, it set the stewardship of 
Community appropriations against their politi­
cal, economic and legal background. The 
enlargement of the Community, the expansion of 
Parliament's budgetary powers, the upheavals in 
the international monetary system and the gusts 
of inflation had all had a considerable impact on 
the Community Budget and its execution. It 
was absolutely necessary to highlight this. The 
replies could be taken as a contribution by the 
Commission to the process of intensifying and 
enhancing, which has already begun, as the 
Audit Board itself pointed out in its report on the 
dialogue with the external auditing body. As 
stipulated in Article 91 of the Financial Regul­
ation, the Audit Board's report followed by the 
replies from the institutions was presented by the 
Commission to Parliament and the Council, in 
order to obtain the discharge in respect of 
execution of the Budget. 

Own resources 

2465. A sub-Working Party formed from the 
Advisory Committee on own resources, and 
chaired by the Commission, met for the first time 
on 14 May to examine problems of budgetary 
and multiannual forecasting in respect of own 
resources. 

The group took a hard look at the problems in 
forecasting customs duties. It examined matters 
relating to an appropriate methodology, avail­
able statistics and the initial results obtained. 

As accurate a harmonized forecasting system as 
possible will be needed, especially when the 
composite scheme of financing by both own 

1 Bull. EC 11-1974, points 2460 to 2462. 
2 OJ L 116 of 1.5.1973. 
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resources and contributions is superseded by 
financing through own resources. 

The group's next meeting, to be held in the 
second half of this year, will review headway 
made as the result of the sounder statistical data 
available. 

Financial control 

2466. While the work begun following the 
suggestions in the two reports of the Special 
Committee of Inquiry1 is actively going ahead the 
Commission decided on 5 March 1975 to apply 
other measures as action on the suggestions. It 
was decided: 

(i) to continue the work of the Special Commit­
tee of Inquiry; 

(ii) to go ahead with training auditors at Com­
munity level; 

(iii) to examine the possibility of financial pen­
alties to be written into agricultural Regulations. 

On 12 May 1975, the Special Committee met for 
the first time under its new mandate. The beef 
and veal sector was selected as a priority target 
for the Committee's work. It will also deal with 
compensatory amounts. 

ECSC financial activity during 
the first quarter of 1975 

2467. The salient features of ECSC financial 
activity during the first quarter were as follows: 

(i) loan transactions maintained a high level: 
the total amount of the six loans contracted over 
the first quarter on generally falling markets ran 
to 194000000 u.a.; 

(ii) fi~ures for loans issued were well up on 
those for 1974: the sum total of loans amounted 
to over 201000000 u.a., consisting of 
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180000000 for industrial loans, 15000000 for 
redevelopment and just over 6000000 u.a. for 
low-cost subsidized housing. 

The recipients were as under: 

Industrial Loans 

Coal 

Rationalizing and modernizing pits: National 
Coal Board, London; Ruhrkohle AG, Essen 

District heating installations: Societe de dimatis­
ation interurbaine de la Defense (CLIMADEF) 
Courbevoie 

Iron and steel 

Creation of coking facilities: British Steel Cor­
poration, London {Scunthorpe Coking Works) 

Rationalization of pig-iron and steel production: 
Acciaierie di Piombino SpA, Piombino, Forges de 
Thy-Marcinelle et Monceau, Marcinelle, Fried. 
Krupp, Hiittenwerke AG, Bochum (Rheinhausen 
works), Manchester Steel Co. Ltd., Manchester 

Rationalization of rolled products: Woodhead 
Components Ltd., Sheffield 

General programme in coastal plants: Det 
Danske Staalvalsevrerk A/S, Fredriksvrerk, Italsi­
der SpA, Genoa (Taranto plant) 

Vocational Training Centre: Fondation Veuve 
Emile Metz-T esch, Luxembourg 

Protection of the environment: Acciaierie di 
Piombino SpA, Piombino 

1 Bull. EC 10-1974, point 2459 and 2-1975, point 
2475. 
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Redevelopment 

ZF-Getriebe GmbH, Saarbri.icken, British Steel 
Corporation, London (Scotland), Soc. Tubes de 
la Providence, Lexy (Lorraine) 

During this period, the standard interest rate was 
cut from 10 to 9% p.a. The discount rate for 
certain investments acknowledged as priorities 
and for redevelopment loans is now three points 
below the standard rate. 

ECSC Loans 

2468. During May, the Commission carried 
out two loan transactions: 

(i) a bond issue of Fl 60000000 issued on the 
Dutch capital market. The loan has been 
underwritten by a syndicate of Dutch banks, 
bears interest at 8.50%, matures over 15 years 
and was offered to the public at par; 

(ii) a bond issue of Bfrs 125 000 000 issued on 
1 the international capital market. 

The loan has been underwritten by a syndicate of 
banks, bears interest at 10%, matures over 7 
years and was offered to the public at 100.50%. 

Following these transactions, the total loans 
contracted by the ECSC, since it started activ­
ities, now amounts to an equivalent value of 
2228.46 million u.a. 
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5. Institutional 
questions­
European policy 

Political cooperation 

2501. In the work of political cooperation, 
the Ministers for Foreign Affairs met in Dublin 
on 26 May. The meeting, which had been 
prepared by the Political Committee on 12 and 
13 May, dealt mainly with the Conference on 
Security and Cooperation in Europe. 

Other matters discussed were the Middle East 
and the situation in the United Nations. 

Conference on Security 
and Cooperation in Europe 

2502. The Ministers adopted the following 
statement' on the CSCE: 

'The ministers discussed the Conference on 
Security and Cooperation in Europe. They reaf­
firmed the readiness of the Nine to conclude the 
negotiations in Geneva as soon as possible but 
noted that some important questions remained 
to be settled. Until these issues have been 
resolved it cannot be said that balanced and 
satisfactory results have been achieved on all the 
questions on the agenda. 

The ministers agreed that only if the progress of 
the negotiations shows that the odier partici­
pants in the Conference share this view and 
respond to the readiness and the initiatives of the 
Nine, will it be possible to complete the negotia­
tions in Geneva within the next few weeks.' 

Euro-Arab Dialogue 

2503. It now seems certain that a European 
and an Arab delegation made up of experts in 
various fields will meet in Cairo from 10 to 15 
June. 

1 Provisional translation. 
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To prepare for this, Mr E. Gallagher, the Deputy 
Secretary-General at Ireland's Ministry for 
Foreign Affairs, representing the Community 
Presidency, and Mr Klaus Meyer, Deputy Secre­
tary-General of the Commission, went to Cairo 
on 15 May. There they met Mr Mahmoud 
Riad, Secretary-General of the Arab League and 
several of his colleagues. 
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Note to the reader 

The section 'Published in the Official Journal' no 
longer appears in the Bulletin of the European Com­
munities. The Information concerned can be found in 
a more comprehensive form in the monthly Alphabeti­
cal and Methodological T abies of the Official Journal 
of the European Communities. They can be obtained 
from the Official Publications Office of the. European 
Communities or from the Sales Offices at the following 
prices: Bfrs 50, Dkr 8,-, DM 3.60, £ 0.42, FF 5.60, 
Lit 620, Fl 3.60, US $ 1.20. 
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adottate negli Stati membri delle Comunita europee in 
applicazione degli atti adottati dalle Comunita 
Overzicht van de in de Lid-Staten der Europese Gemeen­
schappen, in uitvoering van de besluiten der Gemeen­
schappen, vastgestelde wettelijke en bestuursrechtelijke 
bepalingen. 
(bimensuel) (Mult.) Diffusion restreinte 

vii 



• Repertoire de di.~positions adoptees par le gouvernement 
hellenique 
(trimestriel) (F) Diffusion restreinte 
* Repertoire de dispositions adoptees par le gouvernement 
turc 
(trimestriel) (F) Diffusion restreinte 
• Repertoire de dispositions adopties par le gouvernement 
du royaume du Maroc 
(trimestriel) (F) Diffusion restreinte 
• Repertoire de dispositions adoptees par le gouvernement 
de la Republique tunisienne 
(trimestriel) (F) Diffusion restreinte 

KOMMISSIONEN • KOMMISSION • COMMISSION • 
COMMISSION • COMMISSIONE • COMMISSIE 

8465 (1) 
Ffl!llesskabsretten. Uddrag af >>Ottende Almindelige 
Beretning om De europa:iske Fa:llesskabers Virksomhed 
i 1974 ,, (Sa:rtryk). 
(1975). 40 s. (DK.D.E.F .I.NL) FB 125,-

8465 (2) 
Das Gemeinschaftsrecht. Auszug aus dem ,Achten 
Gesamtbericht Uber die Tatigkeit der Gemeinschaften 
1974" (Sonderdruck). 
{1975). 42 S. (DK.D.E.F.I.NL) FB 125,-

8465 (3) 
Community Law. Extract from the 'Eighth General Report 
on the Activities of'the,Communities in 1974' (Offprint). 
(1975). 38 p. (DK.D.E.F.I.NL) FB 125,-

8465 (4) 
Le droit communautaire. Extrait du « Huitieme Rapport 
general sur l'activite des Communautes en 1974» (tire 
apart). 
(1975). 41 p. (DK.D.E.F.I.NL) FB 125,-

8465 (5) 
I/ diritto comunitario. Estratto della « Ottava Relazione 
generale sull'attivita delle Comunita nel 1974» (tiratura a 
parte). 
(1975). 41 p. (DK.D.E.F.I.NL) FB 125,-

8465 (6) 
Het communautair recht. Uittreksel utt het .. Achtste 
Algemeen Verslag over de werkzaamheden van de 
Gemeenschappen in 1974" (overdruk). 
(1975). 43 blz. (DK.D.E.F.I.NL) FB 125,-

* Nationa/e afg~relser vedr~rende ffl!llesskabsretten. 
Ufuldsta:ndig fortegnelse over offentliggjorte afg~relser 

viii 

Einzelstaatliche Entscheidungen iiber Gemeinschaftsrecht. 
Unvollstiindiges Fundstellenverzeichnis veroffentlichter 
Entscheidungen 
National Decisions concerning Community Law. Selective 
List of References to published Cases 
Decisions nationales relatives au droit communautaire. 
Liste selective de references aux decisions publiees 
Decision/ nazionali riguardanti il diritto comunitario. 
Elenco indicativo di riferimenti alle decisioni pubblicate 
Nationale bes/issingen ten aanzien van Gemeenschapsrecht. 
Niet volledige lijst van referenties betreffende gepubliceerde 
beslissingen. 
(uregelma:ssig • unregelmiiBig · irregular · irregulier · 
irregolare · onregelmatig) (DK/D/E/F/1/NL) Gratuit 

• /'!formation om De europfl!is/..e Ffl!llesskabers Domstol 
(uregelma:ssig) Gratis 
• Mitteilungen iiber den Gerichtshof der Europiiischen 
Gemeinschaften 
(unregelmiiBig) Gratis 
• /'!formation on the Court of Justice of the European 
Communities 
(irregular) Gratis 
• Informations sur la Cour de justice des Communautes 
europeennes 
(irregulier) Gratuit 
• /riformazioni sui/a Corte di giustizia delle Comunitii 
europee 
(irregolare) Gratuito 
• lriformatie betreffende het Hof van Justitie van de 
Europese Gemeenschappen 
(onregelmatig) Gratis 
(DK.D.E.F.I.NL) 

DOMSTOLEN • GERICHTSHOF • COURT OF JUSTICE • 

COUR DE JUSTICE • CORTE 01 GIUSTIZIA • HOF VAN JUSTITIE 

6429(3) 
Reports of Cases before the Court. 1966. 
(1975). 592 p. (DK.D.E.F.I.NL) 

6520/6(3) 
Reports of Cases before the Court. 1974-6. 
(1975). p. 895-1200(DK.D.E.F.I.NL) 
Annual Subscription 

6520/7 {I) 
Samling af Domstolens Afgf)re/ser. 1974-7. 
(1975). s. 1201-1298 (DK.D.E.F.I.NL) 
Arsabonnement 

6520/7 (4) 
Recuei/ de la Jurisprudence de la Cour. 1974-7. 
(1975). p. 1201-1298 (DK.D.E.F.I.NL) 
Abonnement annuel 

? 

Vol.l974 
FB 1.350,-

Vol.l974 
FB 1.350,-

Vol. 1974 
FB 1.350,-



Forbindelser med tredjelande - Uden­
rlgshandel 
Auswiirtige Beziehungen - AuBenhandel 
External Relations - Foreign Trade 
Relations exterieures - Commerce 
exterieur 
Relazloni esterne - Commercia estero 
Buitenlandse betrekklngen - Buitenlandse 
handel 

KOMMISSIONEN • KOMMISSION • COMMISSION 
COMMISSION • COMMISSIONE • COMMISSIE 

6754 
F r.el/es /andefortegne/se til brug for Udenrigshandels­
statistikken i De europr.eiske Fr.ellesskabers medlemsstater 
(NCP) 
Gemein.mmes L..iinderverzeichnis fiir die AujJenhande/s­
statistik der Mitgliedstaaten der Europiiischen Gemein­
schaften (NCP) 
Common Country Nomenclature for the Foreign Trade 
Statistics of the Member States of the European Communi­
ties(NCP) 
Nomenclature Commune des Pays pour les statistiques du 
Commerce exterieur des Etats memhres des Communautes 
europeennes (NCP) 
Nomenclatura Comune dei Paesi per le statistiche del 
commercia estero dt!gli Stati memhri delle Comunitil 
europee (NCP) 
Geineenschappe/ijke landen/ijst voor de statistieken wm de 
Buiten/andse handel van de Lid-Staten der Europese 
Gemeen.~chappen (NCP). 1975. 
1975. 80 p. (DK/DIEIFIIINL) FB 120,-

8313 
Fortegnelse over kompetente toldsteder i forbinde/se med 
fr.ellesskah.iforsendelser. Rettelse nr. 3 
Verzeichnis -der ftir gemeinschaftliche Versandverfahren 
zustiindigen Zollstellen. 3. Ergiinzung. . 
List of Customs Offices Authorised to Deal with Community 
Transit Operation.~. Amendment No 3 
Li.fte des bureaux competents pour les operatiom de 
transit communautaire. ) e mise a jour 
Elenco deg/i t({fici dogana/i competenti per le operazioni 
di transito comunitario. 3° aggiornamento 
LUst l'a/1 eh• doua/lel..antort'fl well..e hei'Oegd ~iin I'OOr het 
communautairdouane1·en•oer. 3e bijwerking. 1.10.1974. 
(1975). pag. diff. (DKIDIEIFIIINL) FB 200,-

7119 (4) 
Code numerique statistique de la nomenclature du Tarif 
douanier commun des Communautes europeennes. Edition 
1972. F euillets modificatifs. 
1reserie- 1.1.1973. 
(1975). pag. diff. (DK.D.E.F.I.NL) Gratuit 

'H E~pCIYITaiK?j KowiYrrJ~ Km ~ 'E>.>.&~. ~ TovpKia Kat ~ 
Kinr~. 
~€Ariov rrA:qpoc/Jopt.Wv. 1975. No. 4. 
1975. 19 p. (grec) Gratuit 

INFI82/75 (2) 
Die al/gemeinen Priiferenzen der Europiiischen Gemein­
schaft. 
Information. 1975. Nr. 82. AuBenbeziehungen. 
1975. 13 S. (D.E.F.I.NL) Gratis 

INFI92/75 (2) 
Die Europiiische Gemeinschaft und lndien. 
Information. 1975. Nr. 92. Auswiirtige Beziehungen. 
1975. 16 S. (D.E.F.I.NL) Gratis 

INFI92/75 (3) 
The European Community and India. 
Information. 1975. No 92. External Relations. 
1975. 13 p. (D.E.F.I.NL) 

* Udenrigshandel. Manedsstatistik 
Auftenhande/. Monatsstatistik 
Foreign Trade. Monthly Statistics 
Commerce exterieur. Statistique mensuelle 
Commercia estero. Statistica mensile 
Buitenlandse handel. Maandstatistiek. 

Gratis 

(manedlig I monatlich I monthly I mensuell mensile I maande­
lijks) (DK/DIEIFIIINL) 
Abonnement annuel FB 1350,-

* Osthlockl Block oriental. 
(6 hrefter pr. arl6 Heftejiihrlichl61ssues Yearlyl6 numeros 
par anl6 fascicoli all'annol6 nummers per jaar) 
(DKIDIEIFIIINL) Gratuit 
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Konkurrence og det Interne marked 
Wettbewerb und Blnnenmarkt 
Competition and Internal Market 
Concurrence et march6 lnt6rleur 
Concorrenza e mercato lnterno 
Concurrentle en blnnenlandse markt 

KOMMISSIONEN · KOMMISSION • COMMISSION • 

COMMISSION • COMMISSIONE • COMMISSIE 

1066 (1) 
Fjerde Beretning om Konkurrencepolitikken 
(Bilag til » Ottende Almindelige Beretning om De euro­
pa:iske Fa:llesskabers Virksomhed«). 
April1975. 
1975. 154 s. (DK.D.E.F.I.NL) FB 150,-

1066 (2) 
Vierter Bericht uber die Wettbewerbspolitik 
(Anlage zum .. Achten Gesamtbericht Uber die Tatigkeit 
der Gemeinschaften "). April1975. 
1975. 164 S. (DK.D.E.F.I.NL) FB 150,-

1066 (3) 
Fourth Report on Competition Policy 
(Annexed to the 'Eighth General Report on the Activities 

. of the Communities'). April1975. 
1975. 142 p. (DK.D.E.F.l.NL) FB 150,-

1066 (5) 
Quart a Relazione sulla politic a di concorrenza 
(Allegata alia « Ottava Relazione generate sull'attivita 
delle Comunita»). Aprile 1975. 
1975. 169 p. (DK.D.E.F.I.NL) FB 150,-

1066 (6) 
Vierde verslag over het mededingingsbeleid 
(Behorende bij het ,Achtste Algemeen Verslag over de 
werkzaamheden van de Gemeenschappen"). April 1975. 
1975. 172 blz. (DK.D.E.F.l.NL) FB 150,-

INF/84/75 (2) 
Harmonisiuung der technischen Merkmale von Kraft­
fahrzeugen. 
Information. 1915. Nr. 84. Binnenmarkt. 
1975. 16 S. (D.E.F.I.NL) 

INF/84/75 (3) 

> 

Gratis 

Harmonization of the Technical Characteristics of Motor 
Vehicles. 
Information. 1915. No 84. Interior Market. 
1975. 15 p. (D.E.F.I.NL) Gratis 

X 

INF/84/75 (4) 
L'harmonisation des caracteristiques techniques de.~ 

vehicules automobi/e.v 0 

Information. 1915. N• 84. Marche interieur. 
1975. 11 p. (D.E.F.l.NL) Gratuit 

INF/84/75 (5) 
Armonizzazione delle caratteristiche tecniche degli auto­
veicoli. 
lnformazioni. 1915. N. 84. Mercato interno. 
1975. 11 p. (D.E.F.I.NL) Gratuito 

INF/84/75 (6) 
Harmonisatie van de technische karakteristieken van 
motorvoertuigen. 
Ter informatie. 1915. Nr. 84. Interne markt. 
1975. 13 blz. (D.E.F.I.NL) Gratis 

INF/90/75 (2) 
Die Wirtschaft und Schaffung eines Europiiischen offent­
lichen Auftragswesens. 
Information. 1915. Nr. 90. Binnenmarkt. 
1975. 6 S. (D.E.F.I.NL) Gratis 

8433 (5) 
Rapporto sui/' app/icazione dell' IV A a/le operazioni 
immobiliari ne//'ambito del/a Comunitii. 
Studi. Serie Concorrenza Ravvicinamento delle legi-
slazioni.1971. N. 21. 
(1975). 160 p. (D.F.I.NL) FB 125,-

7119(4) 
Code numerique statistique de la nomenclature du Tarif 
douanier commun de Communaute.1· europeennes. 
~ition 1972. Feuillets modificatifs. 
Jreserie- 1.1.1973. 
(1975). pag. diff. (DK.D.E.F.I.NL) Gratuit 

0konomlske, monetmre og flnanslelle 
spergsmllil 
Wlrtschaft, Wahrung und Flnanzen 
Economic, Monetary and Financial Affairs 
Economle, monnaie et finances 
Economla, moneta e flnanze 
Economle, geldwezen en flnanclen 

KOMMISSIONEN · KOMMISSION • COMMISSION · 
COMMISSION • COMMISSIONE • COMMISSIE 

"' Den rjJkonomiske situation i Fa!llesskabet (kvartalsvis) 
"' Die Wirtscha.fts/age der Gemeinscha.ft (vierteljiihrlich) 
"' The Economic Situation in the Community (quarterly) 
"' La situation economique de la Communaute (trimestriel) 
"' La situazione economica del/a Comunitii (trimestrale) 
"' De economische toestand l'an de Gemeenschap (drie-

maandelijks) (DK.D.E.F.I.NL) FB 250,-



"' Schaubilder und Kurzkommentare zur Kofliunktur in der 
Gemeinschaftl 
Grafieken met aantekeningen over de conjunctuur in de 
Gemeenschap. · 
(D/N L) (monatlich/maandelijks) 

"' Graphs und Notes on the Economic Situation in the 
Community/ 
Graphiques et notes rapides sur la coflioncture dans la 
Communaute. 
(E/F) (monthly/mensuel) 

"' Graphiques et notes rapides sur la coflioncture dans la 
Communaute 
Grafici e note rapide sulla congiuntura nella Comunitil. 
(F/1) (mensuel/mensile) FB 60,-

"' Bericht iiber die Ergehnisse der KofliunJ.turbefragung bei 
den U nternehmen in der Gemeinschaft (3 Hefte jiihrlich) 

"' Report of the Results of the Business Surveys ca"ied out 
among Heads of Enterprises in the Community (3 issues a 
year) 

"' Rapport sur les resultats des enquetes de coflioncture 
aupres des chefs d'entreprise de la Communaute (3 numeros 
par an) 

• Rapporto sui risultati delle inchie.~te congiunturali 
effettuate presso gli imprenditori della Comunitil (tre 
numeri all'anno) 

* Verslag over de resultaten van de conjunctuurenquetes 
bij het bedrijfsleven in de Gemeenschap (driemaal per jaar) 
(D.E.F.I.NL) FB 100,-

DEN EUROPAEISKE INVESTERINGSBANK · EUROPAISCHE 

INVESTITIONSBANK · EUROPEAN INVESTMENT BANK · 

BANQUE EUROPEENNE D'INVESTISSEMENT BANCA 

EUROPEA PER GLI INVESTIMENTI · EUROPESE INVESTE­

RINGSBANK 

"' Information 
"' I nformationen 
* Information 
"' Informations 
"' I nformazioni 
* Mededelingen 

Soclale spergsmAI 
Sozlale Angelegenhelten 
Social Affairs 
Affalres soclales 
Affarl soclall 
Soclale zaken 

KOMMISSIONEN • KOMMISSION • COMMISSION • 
COMMISSION • COMMISSIONE • COMMISSIE 

INF/93/75 (2) 
Bilanz 1974. 
Information. 1975. Nr. 93. Sozialpolitik. 
1975.9 S. (D.E.F.I.NL) 

INF/93/75 (3) 
The Balance-Sheet for 1974. 
Information. 1975. No 93. Social Policy. 
1975.8 p. (D.E.F.I.NL) 

INF/93/75 (4) 
Bilan 1974. 
Information. 1975. N°93. Politique sociale. 
1975. 8 p. (D.E.F.I.NL) 

INF/93/75 (5) 
La politica sociale net 1974. 
lnformazioni. 1975. N. 93. Politica sociale. 
1975. 9 p. (D.E.F.I.NL) 

INF/93/75 (6) 
Sociale politiek in 1974. 
Ter informatie. 1975. Nr. 93. Sociale politiek. 
1975.9 blz. (D.E.F.I.NL) 

Gratis 

Gratis 

Gratuit 

Gratuito 

Gratis 

"' Lehrmitteldokumentation - Berufsausbildung 
Documentation pedagogique - Formation professionnelle 
Documentazione pedagogica - Formazione professiona/e 
Pedagogische documentatie - Beroepsopleiding 
(vierteljiihrlich · trimestriel · trimestrale · driemaandelijks) 
(D/F/1/NL) Gratuit 

"' Sociale statistikker 
Sozialstatistik 
Social Statistics 
Statistiques sociales 
Statistiche sociali 
Socia/e .~tatistiek 
(uregelma:ssig · unregelmiiBig · irregular· irregulier · irrego­
lare · onregelmatig) 
(DK/D/E/F/1/NL) 
Abonnement annuel FB 1500,-

xi 



• Fagforeningsinformation 
(to gange om mbeden) 

"' Gewerkschaftsinformationen 
(Zweimal im Monat) 

011 Trade Union Information 
(Fortnightly) 

"' Informations syndicates 
(bimensuel) 

"' Vakbondsvoorlichting 
(balfmaandelijks) 
(DK.D.E.F.NL) 

lndustrl 
lndustrle 
Industry 
lndustrle 
Industria 
lndustrle 

KOMMISSIONEN • KOMMISSION • COMMISSION • 
COMMISSION • COMMISSIONE • COMMISSIE 

6723 (3) 

Gratis 

Gratis 

Gratis 

Gratuit 

Gratis 

General Industrial Classification of Economic Activities 
within the European Communities. 
N.A.C.E. 1970. 
(1975). 98 p. (DK.D.E.F.I.NL) FB 125,-

IX/1147/75 
Legislation communautaire en matiere d' elimination des 
entraves techniques aux echanges des produits industriels. 
(Bibliographie). 
Dokumentationshulletin/ Bulletin on Documentation/ Bulle­
tin de renseignement documentaire/ Bollettino di informa­
zione documentaria/ Documentatiehulletin. 
Tilheg/Beilage/Supplement/Supplement/Supplemento/Sup­
plement. 
B/13. 21.5.1975. 
1975. 19 p. (Mult.) Gratuit 

"' Jern og sttil. To-mbedlig statistik 
Eisen und Stahl. Zweimonatliche Veroffentlichung 
Iron and Steel. Bimonthly 
Siderurgie. Publication bimestrielle 
Siderurgia. Pubblicazione bimestrale 

xii 

/Jzer en staal. Tweemaandelijkse uitgave 
(to-mbedlig · zweimonatlich · bimonthly · bimestriel · bi­
mestrale · tweemaandelijks) (DK.D.E.F .I.N L) 
Abonnement annuel FB I 000,-

* lndustristatistik. Kvartalsudgave 
lndustriestatistik. V1erteljiihrliche Ausgabe 
Industrial Statistics. Quarterly 
Statistiques industrielles. Publication trimestrielle 
Statistiche dell' industria. Pubblicazione trimestrale 
lndustriestatistiek. Driemaandelijkse uitgave 
(kvartalsvis · vierteljiihrlich · quarterly · trimestriel · tri­
mestrale · driemaandelijks) (DK/D/E/F/1/NL) 
Abonnement annuel FB 600,-

Energl 
Energle 
Energy 
Energle 
Energla 
Energle 

KOMMISSIONEN • KOMMISSION • COMMISSION 
COMMISSION • COMMISSIONE · COMMISSIE 

"' Energistatistik. Kvartalsbulletin 
Energiestatistik. Vierteljiihrliches Bulletin 
Energy Statistics. Quarterly Bulletin 
Statistiques de I' energie. Bulletin trimestriel 
Statistic he dell' energia. Bollettino trimestrale 
Energiestatistiek. Driemaandelijks bulletin 
(kvartalsvis · vierteljiihrlich · quarterly · trimestriel · tri­
mestrale · driemaandelijks) (DK/D/E/F/1/NL) 
Abonnement annuel FB 1400,-



Landbrugspolltlk 
Landwlrtschaft 
Agriculture 
Polltlque agrlcole 
Agrlcoltura 
Landbouw 

KOMMISSIONEN • KOMMISSION • COMMISSION • 
COMMISSION • COMMISSIONE • COMMISSIE 

4001/S/75/2 (I) 
Status over denftelles landbrugspolitik. 
Bull. EF, Supplement 2/75. 
1975. 39s. (DK.D.E.F.I.NL) FB 50,-

4001/S/75/2 (3) 
Stocktaking of the Common Agricultural Policy. 
Bull. EC, Supplement 2/75. 
1975. 40 p. (DK.D.E.F.I.NL) FB 50,-

4001/S/75/2 (5) 
Bilcmcio del/a politica agraria comune. 
Boil. CE, Supplemento 2/75. 
1975.40 p. (DK.D.E.F.I.NL) 

7124 (6) 

FB50,-

umdbouw in Europa. Een beleid voor 250 miljoen con­
sumenten en 10 miljoen landbouwers. April1975. 
6. Den Haag. 
1975. 19 blz. (NL) Gratis 

• Landbru~:smarkeder. Serie Priser: Ve~:etabilske produkter 
Agrarmiirkte. Serie Preise: Pflanz/iche Produkte 
Agricultural Markets. Series Prices: Vegetable Products 
Marches a~:ricoles. Serie Prix: Produits vegitaux 
Mercati agricoli. Serie Prezzi: Prodotti vegetali 
Landbouwmarkten. Serie Prijzen: Plantaardi~:e produkten 
(uregelmressig · unregelmii.Big · irregular · irregulier · ir­
regolare · onregelmatig) (DK/0/E/F /1/NL) Gratuit 

• Landbrugsmarkeder. Serie Priser: Animalske produkter 
A~:rarmqrkte. Serie Preise: Tierische Produkte 
A~:ricultural Markets. Series Prices: Livestock Products 
Marc·hes a~:ricoles. Serie Prix: Produits animaux 
Mercati agricoli. Serie Prezzi: Prodotti animali 
Landbouwmarkten. Serie Prijzen: Dierlijke produkten 
(uregelmressig · unregelmiiBig · irregular · irregulier · ir­
regolare · onregelmatig) (DK/D/E/F/1/NL) Gratuit 

"' umdbrugsstatistik 
A~:rarstatistik 

A~:ricultural Statistics 

Statistique agricole 
Statistica agraria 
Landbouwstatistiek 
(6-8 ha:fter pr. fu' • 6-8 Hefte jiihrlich · 6-8 Issues Yearly • 6-8 
numeros par an · 6-8 fascicoli all'anno · 6-8 nummers per 
jaar)(D/F) 
Abonnement annuel FB 1500,-

Udvlkllng og samarbejde 
Entwlcklung und Zusammenarbelt 
Development and Cooperation 
D6veloppement et coop6ratlon 
Svlluppo e cooperazlone 
Ontwlkkellng en samenwerklng 

KOMMISSIONEN • KOMMISSION • COMMISSION • 
COMMISSION • COMMISSIONE • COMMISSIE 

6820 (1) 
Lome-Konventionen AVS-Ef'F undertegnet den 28 . 
.februar 1975 og tilh(Jrende dokumenter. 
1975.357 s. (DK.D.E.F.I.NL) FB 1:,0,-

6820(2) 
Am 28. Februar 1975 unterzeichnetes AKP-EWG-Ab­
kommen von Lome und dazugehiiri~:e Dokumente. 
1975.357 S. (DK.D.E.F.I.NL) FB 130,-

6820(3) 
ACP-EEC Convention of Lome Signed on 28 February 1975 
and Related Documents. 
1975. 357 p. (DK.D.E.F.I.NL) FB 130,-

6820(4) 
Convention ACP-CEE de Lome si~:nee le 28 fivrier 1975 
et documents connexes. 
1975.357 p. (DK.D.E.F.I.NL) FB 130,-

6820(5) 
Convenzione A C P-C EE di Lome,jirmata i/28febbraio 1975, 
e documenti connessi. 
1975.357 p. (DK.D.E.F.I.NL) FB 130,-

6820(6) 
ACS-EEG-Overeenkomst van Lome ondertekend op 28 
.februari 1975 en bijbehorende documenten. 
1975. 357 blz. (DK.D.E.F.I.NL) FB 130,-

xiii 



INF/95/75 (3) 
Community Participation in the United Nations Emer­
gency Operation for the Benefit of the Developing Coun­
tries. 
/riformation. 1975. No. 95. Development and Cooperation. 
1975. 5 p. (D.E.F .I.NL) Gratis 

INF/95/75 (4) 
Participation de la Communaute a /'operation d'urgence 
des Nations unies enfaveur des PVD. 
lriformation. 1975. N" 95. Developpement et cooperation. 
1975.5 p. (D.E.F.I.NL) Gratuit 

* Associes. Statistiques generales et du commerce exterieur 
(trimestriel) (F) Gratuit 

* Situation semestrielle des projets du 2• FED (Fonds 
europeen de developpement) en execution 
(semestriel) (F) Gratuit 
* Situation semestrielle des projets du 3' FED (Fonds 
europeen de developpement) en execution 
(semestriel) (F) Gratuit 

* The Courier. European Community - Africa-Caribbean­
Pacific 
(bi-monthly) (E.F) Gratis 

* Le Courrier. Communaute europeenne - Afrique­
Caraibes-Pacifique 
(bimestriel) (E. F) Gratuit 

Vldenskab og teknologl 
Wlssenschaft und Technologle 
Science and Technology 
Science et technologle 
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