PRESS RELEASE

GENERAL SECRETARIAT

331st meeting of the Council
- ENERGY -

Brussels, 13 February 1975

President: Mr Peter BARRY

Minister for Transport and
Energy Ireland
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The Governnments of the lember States and the Cormmission of
the European Commumnities were represented as follows:

Belgiums
1r André CLEFFE Minister for Economic Affairs
Denmark:
I'r Niels ERSB@LL Ambassador,
Permanent Representative
Germany :
¥r Detlev Karsten ROHWEDDER State Secretary
Ministry of Economic Affairs
France:
IIr Michel 4'ORNANO Minister for Industry
Ireland:
lir Peter BARRY Minister for Transport and
Power
Italy:
lir Carlo DONAT CATTIN Minister for Industry, Trade and
Craft Trades
IMr Adolfo BATTAGLIA State Secretary,

Minist for Prreign Affairs
o
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1 L3
Luxembourg:

Mr Marcel IIART Ninister for Economic Affeirs,
Transport and Tourism

Netherlondss

Hr Releiie LUBBERS Minister Tor iconomic Affairs
United Kin~doms ' Minister
Lord BALOGH Minister of State,

Department of Energy

Commissions
Mr Henri SI'ONET Vice~Presidens
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CONFERENCE OF PETROLEUM CONSUMER AND PRODUCER COUNTRIES

The Council took note of a statement by its President on the
progress made towards defining the position %o be adopted by the
Commmity with regard to the preparatory meeting for the
Conference of petroleum consumer and producer countries.,

The ensuing discussion, based on a communication from the

Commission, centred on a number of problems associated with the
proceedings of the Conference itself,
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RESTRICTION OF THE USE OF PETROLEUM PRODUCTS IN POWER STATIONS

The Council adopted the Directive on the restriction of
the use of petroleum products in power stations.

The Directive stipulates that the construction of new
power stations using oil fuels exclusively or mainly and the
conversion of existing power stations to burn such fuels
exclusively or mainly must be subject to prior authorization
by the authorities of the NMember States in which the power
stations are located.

Authorization may be granted only in the following cases:
- if the power station has a capacity of less than 10 MWe or
is intended exclusively for the production of peak or
reserve energy;
- if the petroleum products serve only to ignite and maintain
the combustion of other products and if their total energy

contribution remains small;

- if the fuel is a residual product that cannot be more
efficiently employed for other purposes;
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~ if supplies of other fuels cannot be ensured or if their use
cannot be considered for economic, technical or safety resasons;

- if special environmental considerations require it,

The equipping of power stations for dual-firing, allowing
the use of coal as a substitute fuel, will be examined on a case
by case basis.
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FUEL STOCKS

The Council noted that there was a broad consensus
on the Directive obliging lMember States to maintain minimum
stocks of fuel at their thermal power stations, although
one delegation was not able to give its agreement for the
moment, If that delegation should find itseclf able to
agree at a later stage, the Directive would be considered
to have been adopted - otherwise the problem would be
examiﬁﬂ¢¢wbn;ﬂwaﬁr@h&@3§dﬂail“uiﬁiﬁﬁgfﬁizgﬂiﬂggmeGtiﬂg.

The Directive lays down that, in view of the importance
of a regular and adequate supply of electricity for modern
society and the modern economy, Member States must oblige
their electricity producers to maintain minimum stocks
of fuel at their thermal power stations in order to
guarantee the continuation of eleciricity supplies for a
period of at least thirty days.

u The Directive provides for exceptions to be made for
certain types of power station and in the case of eertain

special circumstances,

The Directive supplements the general Community
provisions concerning compulsory fuel stocks.
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ENERGY SAVING

The Council held a discussion on the questions raised by the
draft Directive on the fixing of a short-term objective for energy
saving.

After hearing a statement in which the Commission presented
its proposal, the delegations made some general observations and
emphgsized the importance which their Governments attached to
this problen.

The Council agreed to resume its examination oF this matter

at its energy meeting in April, when the technical details had
been sufficiently prepared.

COMMON ARRANGEMENTS FOR TITPORTS AND EXPORTS UP HYDROCARBONS

Following a brief discussion on procedure, the Council agreed
to submit the Commission proposal on the definition of common
arrangements for imports and exports of hydrocarbons for
examination, in accordance with the normal procedures, with a view
to preparing the technical aspects of its own fubure discussions
on this matter.
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COIMMUNITY ENERGY POLICY

The Council recorded its agreement to the Resolution on
the means t0 be put in hand to achieve the Commmnity energy
policy objectives adopted by +the Council on 17 December 1974 (1):

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having taken note of the Commission communications on the
production and consumption objectives for 1985 and the sectoral
guidelines—pmonesed-far-thetrahsginmort;

Considering the Resolutions it adopted on 17 September and
17 December 1974;

VWhereas pursuit of the objectives laid down in its Resolution
of 17 December 1974 on the objectives for 1985 of the Community
energy policy requires the implementation of appropriate
measures at Community le~el as well as by each lember State;

Paragravh 1

As Calls upon the Commission periodically to recommend long-
term guidelines for the pursuit of these objectives
regarding energy, covering in particular any tyve of
investment which such activities may involve,

These guidelines will help Member States to take the
appropriate decisions,

(1) Provisional text
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B, These guidelines should take particular account for all
energy sectors of the need:

— to develop dependable energy resources as quickly as
possible under satisfactory economic conditions. This
implies the possibility:

= of granting Commmity support in certain cases;

= of taking measures to facilitate access to
financing for the necessary invesinents in
certain cases;

= of allowing nrices progressively io cover, as
far as possible, the costs of sunplying energy
and the amoritization of the necessary invesimentis;

- %o aim at achieving the optimum sighting of energy
investments by commercial operators and to guarantee
the greatest possible returns on investments,
narticularly by means of the optimum sighting of
vower stations, vhile taking into account safety
and envirommental aspects, and by encourazing
co--operation with o view to the optimum development
of production and transport systems,

Expresses its intention of using the following means to
achieve the obiectives laid down in its Resoliution of
17 December 1974:
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A, In addition to the programme on the rational use of
energy which is the sub’ect of the Resolution of
17 December 1974, Community research and develomment
pro tects and/or technological innovations might well
result in considerable energy savings,.

B, Greater use will be made of electricity as the contrihution,

ofs mm et moymmermy—itorohioulb eosThire-dependence

of power stations or hydrocarbons, This increase will

Al

§ ¥

also take account of the need to ensure the Tinancing of
investments in the electricity sector under satisfactory
econonic conditions,

II. Energy supply:

The energy resources of each of the Member States will be
developed as quickly as possible under satisfactory economic,
social, envirommental and safety conditions, taking account
of nationzal and Community requirements and of the objective
of reducing Community dependence on external energy supplies,
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Paragraph 3

Approves the following guidelines for the policy to be put
in hand, at both national and Community level, for the various
sources of energy:

I. SOLID FUELS

A. Community production

The maintenance of coal production at its current level
and the development of brown coal and peat production,
as mentioned in paragraph 5(2)(A) of the Council
Resolution on Community energy policy objectives,
require the definition and implementation of a solid
fuel policy which embodies the principles set out in
paragraph 1 B above, particularly in respect of
carrying out the necessary investments and having
available a suitable labour force.

These investments and the recruitment of this
labour force presuppose & stable and regular outlet for
Community solid fuels under satisfactory economic
conditions, with consumer interests taken into account.
This could necessitate measures to ensure, in particular,
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that they are used in satisfactory economic conditions
and take account of the interests of consumers in the
main sectors of consumption: the iron and steel industry
and power stations, but also stockpiling to offset the
effects of fluctuations in demand and to guard against
the possibility of an interruption in suvplies.

Access to the world market

Free access to the world market should be vprogressively
extended to all Community coal consumers who do not at
present enjoy it, in a mannef consistent with the
attainment of Community production targets and in
satisfactory economic conditionse

II. NUCLEAR ENERGY (1)

A,

B.

Community policy in the field of nuclear energy must
be defined and implemented, due account being taken of
the principles enunciated in paragraph I. B above.

In co-operation with interested circles, the Commission
will draw up each year an indicative programme of
nuclear energy production targets which can guide
Governments in shaping their national policies and
provide the necessary frame of reference for Community
industries.

(1) The Danish delegation expressed a reservation on the whole
of point II similar to the one it had entered on the
Resolution of 17 September 1974,
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C. Provided that nuclear energy problems regarding safety
and ecology are solved to the satisfaction of the Member
States concerned, their programmes for electricity=
generating plants will be based chiefly on nuclear
energy for large-capacity power stations, in addition
to the contribution made by power stations buraing
s0lid fuels and with due regard to Community measures
restricting the use of natural gas and petroleum
products in electric power stations.,

D. The abovementioned indicative nuclear programme will
in particular stipulate the Community's future
requirements in nuclear fuel.

E.1. The Community nuclear fuel supply policy to be defined
and implemented should be aimed at deriving maximum
benefit from the initiative and freedom of action of
producers and users and improving security of supplies
in this field, in particular by developing:

- economical and secure resources in the Community;

~ an industry with an appropriate capacity related
to Community requirements and capable of operating
on the world market;

- co=-operation with the countries producing natural
uranium;

- research with a view to encouraging technological
innovation,
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2. In order to implement this policy, adequate measures to

strengthen the industrial potential of the Community should

be submitted for examination by the Council, due account being
taken, at the appropriate time, of the work carried out in the
various Council and Commission bodies,

3. To this end, consideration will have to be given to whether
and how the Community should act on the following fields:

prospecting for ores;

the placing—of-orders-rormucltear fuels suffidiently in
advance:

the means of ensuring reciprocal outlet and supply
guarantees between producers and users:

co~ordinated stockpiling of fuels.

4, The Supply Agency will be an essential instrument for
implementing such a common policy.

5. The drawing up of such a Community nuclear fuel supply policy
will require a revision of Chapter IV of the Euratom Treaty
to make it more effective.
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Fo Member States and undertakings are requested to assist
the Commission in preparing practical proposals which
it will submit to the Council under the common supply
policy and under the plan of action proposed by the
Commission for promoting nuclear energy, of which the
Council takes note.

ITI. HYDROCARBONS

Te Community policy in the field of hydrocarbons
must be defined and implemented, due account being
taken of the principles enunciated in paragraph I.B,
above, and be based on co-~operation with those
countries which produce and those other countries
which are consumers of hydrocarbons. If particular,
it requires exchanges of information, and concertation
between public authorities and consultations between
public authorities and industry and, where necessary,
the means to act,.

Such a policy presupposes in particular:

- the rational use of available resources;

~ optimum development of hydrocarbon resources in
the Community under satisfactory economic conditions,
taking into account, in particular, the objectives
of the Community energy policy defined in the Council
Resolutions of 17 September and 17 December 1974;

- diversified and secure exkternal supplies, by making
greater efforts to ensure exchanges of information,
concertation and consultation as the case may be, and,
where necessary, by joint industiial and commercial
projects;
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- consultation on investments planned and concertation
on the policies pursued by the Member States in
this field;

~ a consumer price policy, based on competition and the
transparency of costs and prices. These principles
could contribute to making these price levels, based
on actual changes in the conditions of supply,
consistent between the lMember States.

24 The Council is willing to examine whether
Community rules should be drawn up for cases of supply
difficulty in order to ensure a balanced sunply for the
Community market and the maintenance of its unity in
observance of the provisions of the Treaty.

Paragraph 4

Requests the Commission to submit proposals for the
implementation of this Resolution.
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Importation into the Community of refined petroleum products

The Council discussed the problems raised by the
importation into the Community of refined petroleum products
produced under co-operation agreements between Member States
and oil producing countries.

The discussion covered both the energy policy aspects and
the implications of this matter for the Community's external

relations in genersal.
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MISCELLANECUS DECISIONS

The Council adopted in the official languages of the
Communities,
~ the Regulation on the commmication to the Commission on
exports of hydrocarbons to non-member countries

-~ the Directive on restrictions on the use of natural gas in
power stations.

The Council adopted in the official languages of the
Commumities the Regulation concluding two Agreements in the form
of Exchanges of Letters relating to Articles 2 and 3 of
Protocol No 8 of the Agreement between the European Economic
Community and the Portuguese Republic (on prepared and preserved
sardines and certain products processed from fruit and vegetables).
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COMMISSION

DES
COMMUNAUTES EUROPEENNIE Bruxelles, le 12 février 1975
MS/mh
Groupe du Porte=parole
PRIORITE P=1 Remis au télex & 18 h.

Note BIO(75) 53 aux Bureaux Nationaux
cc. aux Membres du Groupe et & MM. les Directeurs généraux DG I et X

Préparation Conseil "Energie® du 13/2

Dans une bréve conférence de presse M. Simonet a présenté de 11,45 he & 1215 he aux
journalistes les dossiers qui devraient 8tre traités demain par le Conseil "Energie™ }
vous savez que les objectifs de la politique émergétique communautaire pour 1985
(COM(74) 1960 et P(74) 66) constituent 1'élément permanent de référence de la Commissionm
qui s'efforce de faire . au Conseil, en fonction de la situation et des échéances des
propositions concrétes visant a la réalisation progressive de ces objectifs. Je vous
rappelle que pour réduire la dépendance énergétique de 1'Europe, l'essentiel est de

= réduire la consommation par nne,utiligation rationnelle et des économies d'énergies
(notamment dans le secteur du pétrole); T T

- agsurer la sécurité par la diversification de l'approviaionnement et la mise en
oeuvre de sources alternatives.

1 Le Conseil qui a approuvé le 17/12/74 la premiére partie de la résolution sur les
objectifs 1985 eux-mémes, devrait se pronolicer sur la deuxiéme partie concernant
les moyens de leas atteindre (cfe. P-66 pe 2).

2. Dans cette méme perspective d'économie et d'utilisation rationnelle d'énergie, le
Conseil examinera la Gommunication de la Commission concernant "1'objectif & bréve
échéance" (COM(?75) 22 fin.) transmies au Conseil depuis deux semaines, dans laguelle
la Commission précise les économies d'énergie i réaliser notamment pour le pétrole
pour les années 1975/1976, dans les trois grands secteurs tradtionnels t "Industrie",
"Utilisation domestique™ et "Tramsport®™.

Ce théme de discussion rejoint 1l'étude du volet "Economie d'émergie™ a laquelle

le Comité directeur de 1'AIE vient de procéder a Paris. Vous vous souvenez que

sur ce point ul accord a été réalisé au sein de 1'A.I.E. sur la seule base de
1'addition des programmes de réduction nationaux. La Commission pour sa part,
souhaite que les débatd du Conseil soient plus ambitieux et constituent une véritable
étape dans la réalisation progressive des objectifs que la Communauté s'est elle-
méme fixés. '}

3+ Deux problémes appazfmment mineurs, mais en fait importants, seront également
examinés par le Conseil qui visent touis deux la sécurité de l'approvisionnement 3
il s'agit de deux directives concernant les centrales électriques : llune vise &
limiter 1'utilisation de produits pétroliers dans les centrales (doc. COM(74) 1960fin
et n'a pas pu &tre adoptée lors du Conseil du 17.12.74%. L'autre vise a maintenir
un niveau minimum de stocks de combustibles aurpés des centrales électriques

(doce COM(73) 2245 final) (voir note BIO(74) 302, suite 2).

k. Le Conseil examinera également le réglement relatif au régime commun applicable aux
importations et exportations d'hydrocarbures (doc. ¢OM(74) 550 fin., annexe III),

S5¢ Le Conseil traitera probablement ‘'en'restreinte" le probléme du prix de référence
_(efe doco COM(75) 6 et BIO 39 suite 1).

Aditiés,
VI
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COMMISSION
DES
COMMUNAUTES EUROPEENNES
Groupe du Porte-Parole Bruxelles, le 14 février 1975
LK/be

Remis au télex & 12,®dh.

NOTE BIO(75) 53 suite 1 - aux Bureaux Nationaux
¢Ge aux Membres du Groupe et & MM, les Dirécteurs généraux des DG I et X

Conseil "ENERGIE"™ du 13.2.75

De 11:15 he 4 13,005h, les ministres oat discuté en "restreinte" sur les méthodes
appropriées en vue du développement de sources alternatives. Il s'est agi d'un
dchange de vues informel qui ne se basait pas sur une nouvelle proposition de la
Commissions Le seul document officiel & ce sujet est le COM(75) 6.

Les discussions n'ont pas permis d'aboutir i des conclusions précises. Il a été
convenu que la Commiseion préparerait des propositions qui seraient discutées au
Comité de 1l'Energie, le cas échéant au Conseil des Affaires étrangéres des 3 et 4 mars
(Les ministres de 1'Energie pourrajent y participer par conséquent)e.

En ce qui concerne la réunion"™normaldtu Conseil qui a duré de 15,00 h
3 19.30 h, les ministres ont adopté :

1. Résolution concernant les moyens & mettre en oeuvre pour atteindre
les objectifs de la politique énergétique communautaire arrétés oar
le Conseil le 17.12,1974.

Dans cette résolution, le Conseil adopte en princive les lignes
directrices proposées par la Commission, c'est-%-dire une sarantie
d'4coulement pour le charbon communautaire, €a création A'wne cano-
cité nucléaire propre, le renforcement 4e la production A'électricité
et une politique pétrolidre basée sur un spnrovisionnement =fir et diver—
sifié. La résolution inclut pratiquement les nropositions sectorielles
que 1la Commission avait faites pardes textes séparés (charbon, nucléaire,
hydrocarhures, électricité)., C'est une résolution sommaire 4n 10 pases
maintenant, qui invite la Commission i recormander périodigquement,

en vue de la poursuite des objectifs, des orientations & long terme

en matidre d'énergie, portant notamment sur les investissements de
toute nature cu'imnliquent ces activités,

2. Directive concernant la limitation de Y'utilis=ation de nroduits
pétroliers dans des centrales électricues. Comparé 3 la oroposition de
la Commission (Com(74) 550 final, Anrisxa II), le texte est un pan
aff2ibli mais g2rde l'essentiel.,

Le Conseil n'a nas adopté les documents suivants ¢

1, Directive faisant obligation aux EBtats membres Ae la C"M de maintenir
un niveau minimum de stocks A2 comtmstibles anords des cerbrales
8lectriques thermigques.
Huit délégations étaient d'accord swr nn taxte (affaibli vn 1a vropo-

gition de la Commission, par exempla 30 jours de stocks au lisn de 50).
La dé1égation britannique n'2 vas  ilavé une réserve générale sur cette

directive.
]
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R2~rlem~nt ral2tif au résime commun annlieable any import-tione ot eynor-
tations A'hydroecarbures.
Renvoyd au Corener,

Directive corcarnant 1l fixation A'un ohicetif 3 hriva AnhAnnne on
m2tidra A'énonomiz A'inergie
On egt convenu que l=2 Commi n

(com(7R) 22 Finel) ot que Aes décisions mmantitativeg cnient nmices on
avril nour 1'znnfs 1975 ot an juin monr laz anrdas 1076/77,

Importation Ao nrodnits pAtroliers raffinde dona 1- Commmant?,

C'est 1'anciennn 2ffaires des Allemands, oui wanlent ~onctrnize yne
raffinerie 2nMoint venturaen Tran 2t imnorter 1o nitrele raffink,
Les minigtr~s ne se sont nos pronor~ds sur l'opportunité d'une telle
opération du point de vue de la politique énergétique. Ils veulent
2ttendre le résultat des diceussions exnlor-toiras entre 1» Commiscior
et 1'Tren sur les Adsirs An pouvernement ireninr (1sa minjetrne doo
affaires tranedres ont chargd 1a Commissinn A~ ~otto Adacnseiam 1-
10./11.2.75).

Amit4 ’;c-’






