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STTUATION ON f}M OII AI{D EI{ENGY MARKET

i
In the light of the conclusions of the EUropean Council

meeting on 12 and 13 March 1y79 and on the basis of the 
1

analysis of the world. and Cormunity energy situation carried
out by the conrmission ln its comm.rnication of 20 March 1gl9t
the Cor.mcil agreecl:

- to inplement the speeifie measures need.ecl to attain
the objectives of limiting oil consurnption in 1gT9
to 500 million tor:nes ancl of limiting o11 imports in
1985 to their Ievel in 19/B;

- to give urgent priority to exanining the other Eeasures
already proposed by the Commission which are necessary
for attaining the Comrm:ityrs ned.ium ancl long-term
energy objectives;

- to exa.mine the
and. convergent

- to exa.niner o[
the Commission,
with a view to

developnent ancl application of effectlve
energy policies in the Comm.mity;

the basis of proposals to be nacle by
new Coinrmurity objeettves for 1990

their forthcoming adoptlon;

the best means for improving the Comunityrs
in the enerry field. with proclueing eountries
third countries.

- to cliscuss
relations
ancl other

5862 en9 (Presse 33) ttry/eaz/aeb .../...
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- I-[-o_ni!o_fing of the oil market

In aceord.ance with the eonclusions of
Council, the Council exarotned. the measures
infomation on the quantities and. prices of
proilucts j.nported into the Conmr.rnity.

27.].I.79

the Ebropean
to i.nprove
oil and petrolerrn

rn this conneetion, it noted with sati.sfaction the
cormission d.ecislon to colrect each month the infornation
referred. to in -bhe Cor:nci1 Directive 76/491 of 4 May 1g7G
regarding a Commr.rnity proced.ure for inforrmtion and consultation
on the prices of ertrd.e oir anct petroler,m prod.ucts in the
Coumrnlty. The Couneil asked. the Conrmission to subni.t
reguJ-ar short*term forecasts eoncera.ing the supply strtreture,

lhe couneil asked the coromission to prepare as a matter
of urgency any improvements which eorrld be mad.e to this
infomation i:r particular on the following points: original
grad.es of the enril.e oilp loading d,ates and. conponent d.ata in
the price of oil and. petroleum products (in parbicular loatling
price and freight) r It asked the Commj.ssion to submit
proposals as soon as possible.

The Council also asked the Comrnission to resutre imediately
its noaitoring of the operations of the various free markets,
particularly Rotterd.a^m, and. to subnit a report as soon as
possible and in arly case by the end. of the year.

The council instr:ucted the permanent Representatlves
committee to follow the progress of the comrnmity work so
that the necessary d.ecisions could. be finarized. before the
next meeting.

586? eng (Presse 33) ert/CBB/ep .../ ...
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rn aecord.anee w'ith the conclusions reached. by the
European Council at its meetj:ng on 12 and 13 l[areh 1g7g
instnreting the relevant coumr.mity rnstitutions to
finalize the cornnunity crisis arrangements, the principles
of ',vhich were ad.opted in 1 977 t the cor.rncil exa^urined. the
problems arising in this area.

As regards the introcluction of detailed rtrles
implementing Decision 77n6 eoncer:ring the recluction of
consunption of petrorer.m alld. petroleum protlucts, the
council notecl that the commission wourd adopt its
iraprementlng ctecision before the nert couneil raeeti.ng on
energy, taking into aecount the comnents uac!.e by various.
delegations.

- !isi!e!i og_g!_gi_L_g gg gr,rnpll p:g

The Council

- held a ttiscussion on on. the practicar mearls to be
employed. in orcl.er to recLuce the cornmmityrs eonsru:rption
of oir and petroreum prod.ucts to 500 million tonnes in
1979, j-n accorctance with the conclusions of the E\rropean
Couneil;

586,',2 eng (Presse 33 ) thy/cnn/aeb . ../.. .



-10-

rON PROJEffiS FOR E1SEBGY SAVING A]VD

ENERGY SOURCES

lhe Couneil agreed. to ad.opt at a fortheorni.ng rieeting,
followin g Le gat/Linguis tic finalization,

- 3 iraplementing regulations for geothemal enerry, solar
enerry and the gasification and liquefaction of solid fuels;

- 2 regulations fixing eeilings for Comrcunity expend.iture on
pro jects concerning energr saving eJrd alter:rative enerry
sources.

It also approved the Comnission d.ecisions granting
financial support totallingl

- 21 LIE:UA for 53 demonstration projects in the field. of enerry
saving;

- 28 MEUA for more than 30 clemonstration projects in the fieId.
of alter:rative enerry sourceso

I
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[he Working Party on Erergy should endeavour to
arrive at a joint reply to the question of the need. for
sueh aid. and the proeedural details thereof, by replying in
partlcu}ar to the questlons raisecl by 'bIr* Presidency at
'che Council r:eeting on 21 Decenber 19T8, artd. by
studying the objeciive criteria on which such aid, couLcL

be granted..

( e ) The Cor.urcil recalled. that these efforts could. not be

und.ertal<en separately without studying at the sarne

tine polici.es for the d.evelopnent of Conunmity
resources of hyd.rocarbons, nuclear energy and.

al-terrrative errergfr

- 9gs*ei3r-ee31-gurplles

= gggitagilu-sgg}

Corirsunity proCuction is of straiegic importance for
the Comrarnityr s supplies:

(a) It is, first of all, ctesirable that ai.r analysis be
nade, dt C.onrmmity 1eve1, of national policies to
bring out the common featr.rres and the l-iui.ts -
nota.bly econonric - on the ltlenber Statesr and the
Conmmityts action in this field..

A Conmlssion report should therefore be subn:ltted.
to the next Council roeeting on this i.ssue, as for
other tytrles of energy prod.uction in the Conrrunity.

5862 e/?9 (Presse 33) ert/cnn/1is .. ./ ...
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couM[rNrlY supPon:I FoLHy.DRocAnmN H(PrORaSroN pRoJEcTS

lhe CounclL exami.ned the problems arising in conneetion
urlth the franework Regulatlon on support for joint hyctrocarbon
erploration proJeets. It noted that the faet that several
llenber States had upheJ.il general reservattons did not enable
it at this juncture to reach a posttive conelusion either on
thts franework Regulation or on alxy specific projects.

pclmNal ME4pURES By rr{E CoUMrrNIly

Having taken note of the progress rcade by lts relevarrt
suborilinate bod.ies as regards the Com:ission corauunication
entitlect "Aspects of exterrcal neasures by the Comunity in the
energy sector[ and having noted that ths $ernmtsslon hact just
sutnitted a conrnrnication on the initiaL neasures for
co-operation in the ener$r field lv:ith certain d.eveloping
eountries, the Counell agreecl to hold a d.etall-etl exaninatLon
of these counrunications at its oeeting on energy scheclul-ed.

for Apri1.

5862, eng (Presse 33) trry/cBB/ea ,../...
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INDICAIION BIY IITBEII'TNG .OF THE ENERGY CONSIffIITION OF

DO},MSTIC A?PIIA}ICES

After noting that

- the Dlrective on the indicatlon by IabeIling of the energy
consumption of domestic appLianceEr and

- - the Directive applying to electric ovens the Couneil
Directive on the indleatlon by J-abelling of the energy
consumption of ctonoestj.c appliances

no longer posed any problems, agreed to adopt the relevarrt
texts fo1-1-owing leg,at/aLnggistic finalization after the
Economic and Social Coumittee has deliveretl its Opinion.

586z eng (Presse 33) er+/cnn/nn . ../...
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OflIIIA DECISIONS

fhe courcil adopted., in the offieial la.nguages of the
Comunities,

- the Directive amending Directiv e 76_/579/Wxatorn laying
down the revisecl. basic safety sta,a'aid"'ior irre [.irtr,protection of ^t|. general pytlic and work"r" ug"irr;tthe d.angers of ionizing radiation

- the two d.ecisi.ons adoptirrg research prograirures for
EURATG',I on

= flssornmissioning of povuer plants, ond

= safety. ia themal water reactors (ind.irect nuclearaction).

Sjp5lintgen;bg

Gr a proposal from the Belgian Goverruirent, the council
appointed. Itr u. RE$Irms a member of the ad.visory esmmi f,f,gs
of the Etraton Supp1y Agency in replacement of I[r R. VAI{DA}IIIE,
who has resignecll for the renaincLer of the latterrs tem of
offlcer i.e. until 28 triarch 1979.

5862 e/79 (Presse 33 ) e*/cne/1.=.
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iIOTE BTO(79'106 AUI BUREAUT ]IATIOI{AUX
CC. AUT I.IEIIERES DU 6ROUPE, A i. BUNGHARDT, DG IO

I ------------------------r--ra----
LE.c0NsElLDEsllt1{tsTREsDELEt{ERGtEsEREUNlEl!rlllDEfilAtN
(iIARDI ) A lOH DANS DES CIRCOI{STAI{CES PAIRTTCULIERE}TEilT IiIPOR-
TANTES. LE POII.IT iIAJEUR OE L ORDRE DU JOUR SERA L EXATIEil DES
COilIIIIITCLUSIOf{S DU CONSETL EUROPEEN A PARTS IL Y A DEUX SEI.IAI]IES
A LA LUt{IERE DE LA SITUATIOil EilERGETIOUE,, OI{ DOIT RE}IAROUER OUE :

L OPEP SE REUI{IE AUJOURD. HUt POUR EXAI'II1{ER SA PROPRE POLITIOUE
APRES tES EVENEf'IET{TS EI{ IRAI{. LES PNTilCTPAUX THEI.IES SUTTE AUX :

DECTSIONS PRISES A PARTS SOI{T LES fitESURES D-ECOI{OIIIE D ENERGTE
A PRENDRE EN 1979 POUR ATTEIIIDRE UilE REDUC?IO]{ DE 

' 
POURCEI{T ET 

ILA CONVERGENCE DES POLITIOUES NATTOl{ALES,
.l

RAPPELLOI{S OUE LE GONSETL EUROPEE]I A DECIDE DE LtTitTER iIOTRE i

cor{soil}tATtoil DE PETRoLE t 500 ittttoils DE ToNt{Es Er{ 1979. ilous
CROVONS OUE LA REOUCITOI{ ENVISA6EE IIE JUStt TIE PAS DES IIESURES
DE CARACTERE COI{TRAIGNAiIT TELLES OUE REPARTITIOil AUTORITATRE DE3:
RESS0URCES, riAtS PLUTOT DES IESURES DE CARACTERE !!V0L0NTAtRE
EENrgrrIrr uilE REPARTITIOl{ EoUITABLE DEs GoIITRAtI{TEs EI{TRE tEs
DITFERE]ITES CATEGORIES DE COI{SO}II4ATEURS SAI{S AfFECTER L ACTTVITE
ECO[{O[IIIOUE. L IiITT IAT IVE DE CES itESURES EST DE LA COI,IPETEl{CE DES
ETATS IIIEIIIBRES. tE ROtE DE LA COITI.IISSIOI{ IIEST D ET{ ANALYSER LES
EtFETS, SUTVRE t APPL!CATI0[ DANS LES ETATS t{EilBRES lll:ll ET DE
LEs C00nDIilER P0uR AUTAT{T OUE ]{ECESSA! RE AU t{tUEAU DE tA C0llilU-
NAUTE.

DAI{S LE CONTEXTE DE LA DISCUSSTOil SUR LA SITUATTOI{ ET{ERGETIOUE
t40NDIALE (V0tR aP-26 DE 1979r, t4. BRUr{NER A L t!lTEt{TI0N D tNF0RtlEn
LE CONSEIL DE SON ENTRETTEN AVEC I{. SCHLESIl{6ER A I{ASHtT.IGTON IL
Y A OUSLOUES JOURS (LE 20.3) ET DES PERSPECTTVES OUt SE DESSTNEiIT
EiI IIATIERE DE CONTACTS ENTRE COT{SOI'IIiIATEURS ET PRODUCTEURS. IT!TIT!
iI. BRUNI{ER PROPOSE OUE LA CO}IIiiUI{AUTE DEVRATT PRENDRE L TNTTIATIUE
EN PROPOSANT DES RENCONTRES PLUS SYSTEIiIATIOUES, TII PAR EX. DAI{S
LE CADRE D UI{ GROUPE DE STRATEGIE A LOT{G TERME. POUR COilMENCER
IL S A6IRAIT D ECHAIIGES DE VUES DE CARACTERE TECHNIOUE OUI POURIIII
RAIETTIT PERiTETTRE D UI{E P,ART ET D.AUIRE TTTt UNE !IETLLEURE CONI{AtS.
SANTIIIICE DES FAITS ET DES PERSPECTTUES ET FAVORISEI UiIE PLUS
GRAIIDE COITIPREI{ElIS IOil iIUTUELLE.
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NOTE BIO(79)106 (SUITE 1) AUX BUREAUX NATTOT{AUT
CC. AUX iIEITIBRES DU GROUPE, A il. BURGHARDT, DG I2
ET A il. LECoilTE, oG VltI
lr.r
SUBJECT: ENERGY COUiICIL (ROBERT ELPHICK)
!-r--------------------
THE COUNCIL OF ENERGY &II1{tSTERS BEGAN TIEETING AT TO TODAY UT{DEi:
THE PRESIDEI{CY OF !{R ANDRE GIRAUD. AL}IOST TIIIIIEDTATELY THE lIINT.
STERS BEGAN AI{ EXAI{II{ATtON OF THE PRESEl{T ENERGY SITUATTOI{ AND

THE t{AYS OF PUTTti{G TiITO EFFECT THE DEGISTOl{S OT THE EUROPEAI{
COUNCIL OF 12 AND 13 I'IARCI{ tI{ PARIS, THTS COUiICIL T{OTABLY DECIDTD
TO tiIPLElIENT EI{ERGY SAUING iIEASURES AI{D SET A LIIIIT O}I OIL COiI.
sufilPTtON THtS YEAR AT 500 ttltLLtON T0ill,lES t{HICH tS Ail EtrECTtUd
REDUCTION OF 5 PERCENT.

FOR THE C0ilr'ltSSt0Nr irR BRUr{ilEn P0titTED- 0UT THAT THE 0PEC C0UNTilCl
I,ERE ALSO tIEETING IN GENEVA. THE TREND'THERE t AS TO REDUCE PR0-
DUCTION,,AND INCREASE PRICES. THIS I{ADE IT ALL THE MORE I{ECESSARY
.TO COT*E TO POSITIVE CONCLUSTONS AS OUTLINED AT PARIS. OVER THE
FIRST SIX I,IONTHS OF 1979 THE COI'I['IUNTTY IJILL HAVE A SUPPLI DEFTCTT
OF 6 PERCENT COI{PARED }'I TH THE SA}IE PERIOD LAST YEAR. IIUCH HUil6
0N THE l'EATHER, FRoir EC0NoilI C TRENDS AlrD FRolr FUTURE PoLt C I ES ,.
OF THE PRODUCING COUNTRIES. :

THE SHR INKI.NG OF THE STOCK POSITION II{ THE COI'II.IUNITY IS SLIGHTLY
LESS DRAMATIC THAN FIRST THOUGHT. O$ JANUARY 1I THIS YEAR' THE
COiI!IUNITY HAD ON AVERAGE 113 DAYS OF STOCI(S. ON MARCH 1 THESE
HAD GONE DOUN TO AN AVERAGE OF 107 DAYS. THE POSITION DIFTERED
COUNTRY TROfi,l COUNTRY - I N LUXEI'IBURG IT I,AS EO DAYS A1{D IRELAID
HAD E, DAYS, THERE t{AS STILL A DANGER OF SUDDEl{ lIOVEf'IET{TS T1{

STOCK REDUCTIOITI, UNLESS I{E CAiI TTLL UP STORACE ?AilKS THIS SUI'ITEI
tJE COULD BE VULNERABLE NEXT I{II{TER.

LATEST PRICE I{OVEMENTS t{ERE DISOUIETING SAID BRUI{]{ER. AVERAGE
CRUDE OIL IRTSES OVER 197E I{ERE 8.E PERCENT. THE DECTSIOI.I BY
OPEC TO RAI SE PRICES IN OECEMBER FROI,I 12.7 DOLLARS PER BARREL
TO 14.54 DOLLARS HAD THE FOLLO},ING EFFECT: II.IPORT COSTS ROSE
BY FtVE BILLI0N D0LLARS, BALANCE 0F PAYI|IENTS U0RSENED BY 2.'
BILLION DOLLARS. AVERAGE IilFLATION RATE ROSE ON AVERAGE 0.45 PET
cENT, EC0N0l4IC GR0t{TH r{AS HIT BY 0.4 PERCENT. EVERY EXTRA D0LLAI
ON A BARREL OF OIL UILL INCREASE THE OtL I}IPORT BILL BY 3.6
EILLtON DOLLARS AND I{ORSEN BALAI{CE OT PAYI{ENTS BY 3 BTLLIOi{ DOL.
LARS. IrtlFLATI0N }'0ULD RI SE Bv 0.t PERCEl{T, GR0TTH r0ULD DECREASE
BY 0.6 PERCEI{T.uu

xxELPHI CI( GPP E 1116
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NOTE BI0 (79) 106 (SUITE 2)
CC. AUX ITIEIiIBRES DU GROUPE,
ET A II. LECOI'ITE, DC VIII
l***

NNTIN

AUX EUREAUX NATIONAUX
A JiI. BURGHARDT, DG I,

o

<r

/,8
SUBJECT:ENERGY COUNCIL (ROBERT ELPHICK)
l--- ----
THE COUNCIL I{ENT INTO RESTRAINT SEISSION BOTH BEFORE AND AFTER

LUNCH TO DISCUSS THE 6ENERAL ENERGY SITUATION AND THE OPEC PRICE

RISE. IN OPEN SESSION LATER THEY HAD ANOTHER LONG DTSCUSSION O1{

THE COAL PROPOSALS PUT FORt{ARD BYI TIHE COl'If'IISSION. iIR BRUNNER

POINTEID OUT THAT OUTSIDE SUPPLIES OF COAL COULD NOT BE RELIED
uPoN. LAST YEAR, . FOR INSTANCE, THE C0ttl1llUiltTY I]llP0RTED FR.0il

AMERIcA LEss coilu THAN tN ANY YEAR SINCE 1962. POLI$H COAL t{AS

ALSO NOT AVAILABLE BECAUSE IT IJAS UANTED AT HOME. AFTER SOitE

DTSCUSSION THE COUilCItL ASKED THE COilMTSSION AND THE 6ROUP OF

EXPERTS TO PRESENT FURTHER PAPERS F0R IHE C0UNCIL lN JUNE.

DE]'IONSTEATION PROJECTS, ENERGY SAVING AND NE}, SOURCES
-!----"- r------

THE COUNCIL SUCCEEDED IN REACHING AN AGREEMENT ON THE COIiIMISIII'
SION S PROJECTS. MR BRUNNER EXPLAINED THAT SOME CONCERN HAD

EEEN EXPRESSED BY THE UNITED KINGDOM ABOUT COAL GASIFICATION
AND LIOUEFACTION PROJECTS. HE UNDERTOOK TO MAKE A PROJECT PRO-

POSED BY BRITISH GAS A PRIORITY IN THE SECOND TRANCHE TO}JARDS

THE END OF THIS YEAR OR EARLY 19E0. THE BRITISH REPRESENTATIVE
llELcOtvtED THIS STATEI'IENT AND SAI D TIIAT THE UNITED KINGD0lUl U0ULD

THEREFORE LIFT THEIR RESERVE. THE PROJECTS COVER ENERGY SAVING,
GEOTHERMAL ENERGy, SOLAR ENERGYTAND COAL GASr FICATI0N AND lllltt
LIOUEFACTION. A TOTAL AMOUNT OT 55 iIUCE IS ALLOCATEO OVER FOUR

YEAR s FOR EITERGY SAVING AND 95 I,IUCE FOR ALTERl{ATIVE SOURCES.
(1 9H00)
REGARDS,
ENZO PERLOT COIIEUR
NNNN

xxIIE LPH I CI( GPP B 1116 27 .3.79.
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NOTE BIO(79)106 (SUITE 3! ET FIN) AUX BUREAUIX NATIONAUX

. CC. AUX !'IEIIBRES DU GROUPE, A [I. BURGHARDT' DG I'
, ET A t'|. LEComTE, DG VllI

' t*ri

SUBJEGT:ENERGYcoUNcIL(RoBEIRTELPHIcK)
' i 

l--------------F-------
inaeLLING oF DomEsr.Ic ELEcTRIcAL AppLIANGES: THE BRITISH REPRE-

- I --------rJb---r- SENTATIVE ALSO RAISED

THE RESERVE ON THE COMMISSION S SCHETTE FOR LABELLING II OF IIII
I }OMESTIC APPLIANCES, A MOVE' DESIGNEO TO PROMOTE ENERGY SAVING BY

6IvtNG MoRE INFoRt'tAitoN To cUsTottlERs ABoUT ELEcTRIcAL c0NSUMPTI0N

oF DISH UASHERS, OVENS AND THE LIKE. (SEE NOTE P-82 0F JULY 1978).
. THtS ENABLES THE SCHEI'tE TO GO AHEAD.

:l-:l::::l:::l-:l::::ll::L:::j:: I:' IXf , l',XX: i"Xl"l- i 5 I BAcKJOI-!
DELEGATION PRESSED THE CASE FOR EXPENDITURE ON GEOPHYSICAL UORK

TO THE SOUTH EAST OF GREENLAND TO DISCOVER ['HETHER THERE IS 0IL.
.niu'ilEriiniions THouGHT THrs u0uLD BE PoLITIcALLY DESTRABLE AND

' t,ERE utILLING TO GO AHEADI.THE IRISH REPRESENTATIEVE, H0lilEVER,

SAtD HE UOULD BE UNABLE TO AGREE UNLESS THE COUNCIL ACCEPTED

I GENRAL FRAMEUORK REGULATION PERMITTING IIORK ALS0 T0 G0 AHEAD

ON SII.IILAR SCHEMES IN DIFFICULT CONDITIONS OFF THE lrJEST COAST

o; IRIELAND. THE scHEME UAS THEREFORE DROPPED FOR THE TIME BEING.

AT HIS FINAL pRESS'CONFERENcE fie.BnESIpENT, t{. GIRAUD, STRESSED

.. THE NEId AFPROACH TOI{ARDS AN ENERGY POLICY FOR THE COMMUNITY

ExpREssED AT THIS couNcrL. tr wouLD BE BAsED l'loRE oN:THE c0N-

VERGENCE OF NATIONAL ENERGY POLICIES, THESE COULD BE COI'IPLETED

AN;-;diaoiloaieu r F NEcESSARy By A cor'tt-luNITY INTERvENTI0N. IN
, Aoiri'ioN-;-ti:= coilr{rssroN couLD HELP ALoNG rHE tc0NVERGENcE BY

FIIxING o6,lecTIvgs. t'l. GTRAUD ALso 1'lENTI0NED THAT HE HAD PArD

i-iiiiruc-Uiair-ro sAUDr nhABrA AND ntE UNTTED ARAB Et'tIRATES T0

. DISCUSS THE 0IL sITUATION THERE, AS TJELL AS THE SAUDI DESIRE

. FoR oFtFIqIAL cor,rincrs ttrrrttri BETTJEEN PRoDUcER AND c0NsuMER
. COUNTRIES. THE COUNCIL HAD DECIDED TO SET UP A HIGH LEVEL ENERGY

GROUP TO 8XA!:INE THE PROBLEFIS tNVOLVED. THIS t}JOULD REPORT TO

A SPECIAL ENERGY COUNCIL TO BE HELD ON ?4 APRIL' THE COI{!IISSION

UOUIJD ALSO REPORT TO THIS COUNCIL ON. T}IE EFFORTS I'IADE AT NATIONAL

66veRNr{ENT LEvEL To BRrNG ABouT.THE ENERGY sAvrNGS 0F FIvE PER-

cENTDEcIDEDATTHEPARISEUR0PEANc0UNcIL.

, oN oIL pRIcEs, THE COUNCTL CONCLUDED THAT THESE NEEDED CLOSER

suRvEtLLANCE, pARTICULARLy tN THE SHORT TEIRtlt oN THE SP0T fUIARKETS.

THE cot{r.u$s tbn THEREFoRE uouLD BE ASKED lll r0 I'IAKE A FURTHER

. STUDY OF THE SPOT MARKETS tN EUROPE ALONG THE LINES OT THE

.ilu
itNN!r
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