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Ilte Goverirarents of the l,Ieruber States and the Cornmission

of the Euror;:.ali Commnities vrere represcnted. as follows:

Eelssp,
I,[r i{iI1y CLA]IS Deputy kiae ifln-istrr,

illiiristcr for Economic Affairs

lelggrEi
L'rr Arnc CffiIISIIAI{SEN l/linister for Cornmerce

Sesgesu:

L{r Otto Graf LA}.tsSD0RFF Fruararl }.Iinister for Eeonomi.e
A ll-r,irs

Eggggg:

hh Aac1r6 GIRAUD Ltinister for Ind.ustry

Ig3lg3$,
I.,ir Desmond 0tIflAILEY Ilinister for fnclustry, Commerce

anc'I. iireergy

Ital:r:
llTr Franco NICOUTZZI I{inister for fnd-ustry, Ir'r-ci,c

e,:-rcl Cr&ft frad.es

luxembours:
e*iermlJ

,'rTr Jos;" BAIIII{EL ':inlster for B.:: r.5r'

I
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Uelbsxls*gs'
i,Ir G.I'I,V. van AAP,DHVNE L[inister for Economic Affairs

Ilnited Klnsd.ono:

-d-
lir David, HOlmLl

Comqission:

Sleretarry of State for Energy

iltr Guido BPJIII'NER I.iember
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rflEAsUqFS T0 BE UI\IpERI4KEN rN rr{E FIEr,p 0F ENERey

In preparation for the European Councllts deliberations
,on energ{ at its :'neeting ln Strasbourg on 21 and. 22 Junet 

r

the Cou:reil discussed, on the basis of a nernorand.un fron
the Prnsidnney and. proposals fron the Conmission, the
measures to be undertalcen by the Conmrnity with regard. to
energl, probleurs arisirrg out of d.isturbances in oil
d.eliveries fro::o certain producer countries and. sirmrltaneous
appreeiable price risos.

The diseussions firstly focussed. on improving the
infor-uation of the Governnnents and the public on price
trend.s by neans of the preparation by the comaiesion of a
weekry analysis of the prices volunta{iIy corrmrnicated by
certain operators on the free narket and of consuTner prices
for the prlncipal prod.ucts, in a form such'that those
priees eould be compared. with the rnonthly information on
the cost of iroported oil.

T/ith a vlew to achieving greater transparency of oiI
markets the council also discussed. the creation of an
instrrrment which would. facilitate the compulsory recordrns
of oir purchases so as to enable the Governments and the
coiuaission to monitor oil prices directly. The Regulation
prepared. to this end. would. be put into effect after the
Tok3rs Econom,ie Sunr-rait provid.ed. that the other uajor oiI
importers had agreed. to take siailar iaeasuresr

18.Vr.79

75Bo eng (Presse 72) Ll-L/cBB/,th .../...
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As regards longen-tero measures, the Counci1, notiug
that the oil situation denanded. extrene moderation in the
use of oil ancL sustai.:red efforts to cl.evelop other soufces
of enerry, wonkecl out Cornmr.rrity guidelines firstly for
stabilizing and subsequently for reclueing oil importe and

for achieving a recLeploynent of 'enerry by changing the pattern
of consumpti<in,

ftre guidelinee worked. out on all these points will be

fo:ma,rrdecl. to the E\rropean Council.

D,I.ATOGIIE r,IrfH tHE IRODUC+R CoIINTR.TES

fhe Courrcil noted that its eurent kesident and its
Presltlent for the seeond. half of 1979 toeether with
Cmrnissioner BRUNNER woulcl be hoLrttng technical discusslons
on 3O June wlth representatives of the producer cor:ntries.

ECoNor,Irc 09NSEQUSIICES OF Tm 0rI, STTUATIoII

Ehe Council had before it a Conmiesion conuunicat!.on
on the eeonomic consequences of the oil situation wltich was

aLso discussed at tbe meeti^ng of the Lli.:clsters of Economie

ancl FinanciaL Affairs today in preparation for the \
Etropean Council.
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NOTE BIO(79'193 AUX BUREAUX NATIONAUX
cc. Aux irEilEREs DU GRoUPErll A tit.BURGHARDT, DG l. ET A it. LEqo{iTE
DG VIII
!* rr

OBJECT: PREPAR{TION DU CONSEIL ENERGIE (RIIII ELPHIcK) ..
l----- :.. -
LES TUIINISTRES DE L ENE.RGIE SE !IIISIITI REUNISSENT LUNDI A
LUXEMBOURG ( 1OH5O) POUR DISCUTER LA CRISE PETROLIERE

IL N Y AURA AUCUN ORDRE DtU JOUR EN TANT OUE TEL. LA DISCUS$IOT{
SERA PLUTOT GLOBAL ET PREVOIT UN EXAMEN D UN MEI{ORANDUI.I DE LA
PRESIDENCE FRANCAISE ET DE DEUx D0CUtvlENTS DE LA C0iltilISSl0N; LE
PREMIER DESTINE AU CONSEIL EUROPEEN ET LE DEUXIE!IE SE REFERANT
AU REGLETqENT SUR LIENREGISTREilENT DES TRANSACTIONS SUR LES
t{ARCHES LIBRES COtqME ROTTERDAf{

COMME VOUIST!! VOUS SOUVENEZ I.tI BRUNNER S EST REFERE A CETTE
PROPOSITION LORS DE SA IIT!CONFERENCE DE PRESSE I,tERCREDI. A'PART LA DISCUSSI0N SUR LES PR0BLEFIES POSES PAR LES t'IARCHES
LIBRES, LES MINISTRES DEVRAIENT AUSSI PRENDRE POSITTON SUR LES
IVIODALITES ET LA PORTEE DES CONTACTS PROPOSES ENTRE LA COI'ITIU}IAU-
TE ET LES PAYS PRODUCTEURS AINST TOUE DES AUTRE PAYS INTEN€SSES.
11H30
AMITIES
ENZO PERLOT COI{EUR
NNNN

NNNN

1116 6g02 15.6.?g

E. PERLOT,, r., _/.

ELPHICK T!G PP
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c.c. AUx MEMBRES DU GRoUPE, AUX

1l:19I 1u_':*:

NR 72394 L YB

AUX BUREAUX NATIONAUX
ASSISTANTS DG I ET VIII

REF

E
Eo
o
EF
-$
o
o
0
I
\
CTJ
ET

.1?3

THE ENERGY COIJNC IL BEGAN lr',ORK Ut\iDER CHA IRMAN ANDiiE G I RAUD TH I
t"l0RNlNG AT 10H45 Pr(0CEEDING IMtviEDIATELY T0 A DISCUSSI0N ABOUT
THE SUGGESTIONS THE COTVIMIJNITY VUILL FUT FOHWARD AT THE TOKYO S

OF INDUSTR IAL ISED COUNTK IES TO CALM I{OiiLD O IL MARKETS.
MINISTEKS ACCEPTED IN PRINCIPLE THE COI\.ii'iISSION'S PiiOPOSALS PUT
F0R\{ARD BY MR GiJlD0 BilriNNER AND hiHlCH lT lS H0PED lrJlLL TAKE S0ME
0F THE STEAtvi OUT 0F THE FREE MARKETS LIKE xOTTERDAM. THESE PR0POSALS
INCLUDE REGULAR PUBLICATION BY THE COMi,iISSION OF PIiICE TRENDS ON.
THE SPOT MARKET AND OF CONSUMER PRICES FOR THE I'lAIN PRODUCTS IN A

FoRM l/,,HlCH hlLL ENABLE CoMPARIS0NS T0 tsE t'iADE BETWEEN THEM.
SECOITDLY THE MINISTERS AGREED IN PRINCIPLE ON SETTING UP A REGISTER
UNDER WHICH OIL COMPANIES I,JILL BE REWUIRED TO NOTIFY ALL OIL
TKAI{SACT IONS. I N ADD IT ION GOVERNMENTS WCULD G I VE STRONG GU IDANCE
TO OIL COMPANIES NOT TO BUY OIL ON SPOT MARKETS AT EXCESSIVE PRICES.
MR. tsRUNNER SAID HE BELEIPED THESE METHODS OF MONITORING THE FREE
MARKETS i4loULD PROVIDE A STRONG DETERRENT AGAINST SPECULATIVE PURCHA
SES. SEVERAL DELEGAT IONS SAID THE MONITOR ING SYSTEM SHOULD BE
EXTENDED WORLDW I DE TO I NCLUDE THE CAR IBBEAN AI'ID S I NGAPORE MARK ETS
(wHENE THE UNITED STATES AND JAPAN TRADE). IT wAS AGREED THAT THE
C6UNCIL WOULD RECOMI.,IEND THIS IDEA FOR DISCUSSION AT THE TOKYO.
ECONOMIC SUMMIT AND MR.GIRAUD SAID FURTHER DISCUSSION ON THE
REGULATION WOULD BE UNDERTAKEN ON THE REGISTER IN THE LIGHT OF
WHAT TOK YO ACH I EVED.

IN HIS OPENING REMARKS, MR BRUNNER GAVE MINISTERS A FIRST
REPORT ON THE COMMISSION'S NEI.J CHECK RUN BEING COI"IDUCTED INTO THE
oPERATIoN 0F THE MARKETS NoT oNLy lN RoTTERDAM (THEY INCLUDE THIS
TIME MARKETS IN LE HAVRE, ANTWERP, ROTTERDAM, AMSTERDAM, HAMBURG;
UN ITED K I NGDOM. AND THE IVIED ITERRANEAN MARKETS I N ITAL Y AND
THE SoUTH OF FRANCE).THlS SHOWS THAT PRICES FOR THE CONSUMER HAD;.
rwT , REPEAT NoT , FoLLoWED THE SK YNH IGH PR I CES BE I NG TR ADED I N THE:
FREE MARKETS. CONSUMER PRICES HAD IN FACT KEPT REASONABLY CLOSELY
TO THE RISES IN OPEC SELLING PRICES. THE MOST RECENT FIGURES
SUGGEST THAT I,JH ILE CRUDE PR ICES FROM PRCDUCER COUNTR IES HAD R ISEN
THIRTY PERCENT SINCE THE BEGINING OF THE YEAR CONSUMER PRICES LESS
TAX FOR REFINED PRODUCTS HAD RISEN ONLY BY ABOUT 22 PERCENT. IF,t CONSUIVIERPRICES HAD MATCHED THE SPECULATIVE QUOTATIONS BEING SUP-.

." PUIED ON THE FREE MARKETS, PI(ICES WOULD HAVE HAD TO RISE BY ',.1..i"

SOME 36 PERCENT. I I,I ANOTHER REFERENCE TO ',jHAT 
IS ACTUALL Y HAPPEN I NG

ON THE FREE MARKETS, MR BRUNNER REVEALED THAT IN TERMS OF VOLUME,
TRADED, THE AMOUNTS'COMING INTO THE EUROPEAN SySTEM irERE ltr tHE{,3,,
|IIEEK OF 7 TO 11 JUNE ONLY ABOUT HALF THOSE TRADED THIS TIME LAS?I*.,"
YEAR AS REVEALED BY THE COMMISSION'S FIRST CHECK RUN. THIS '''.I'i.,,,

CHECK RUN CONFIRMED THE FACT THAT VOLUMES TRADED AT ROTTER-'-
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DAM WERE oNLY_MARGINAL, AMoUNTING T0 LESS THAN 5 PER.CENT 0F,. ,.
EUROPE'S TRADE.EUnUf E 'D L{AUE. ..i. .r-r..,:,i;." "il"-r I '1'''- :1:,1&T

SPEAKING TO JOURNALISTS AFTERI'JARDS MR BRUNNER MADE THB POINT;}+
THAT TODAYS AGREEMENTS IN PRINCIPLE BY THE COUNCIL SHOULD HELP THE-.

. r r -r'r',s-llCOMMUNITY IN TALKING TO BOTH THE UNITED STATES AND JAPAN. SHOIdINGi
THAT |',E WERE SERIOUE ABOUT GETTING STABILITY lN THE SPECULATIVE;i14
FREE MARKETS b/OULD ALSO BE A BIG FACTOR lN THE DIALOGUE"'i.r'r,ei,ritit+'[5:]
THE COMMUNIT,Y TTJANTE

#r :.+ir.11*$i'lr i:' :x';;ffifi ,: i;+1 t'i
PIORE POSSIBLE LATER

SET UP I'IIH.'THE PRODUCING COUNTRIES:
slri.,t"-'l,r:lt:'a$.ffi#ii;*,ti; ... ...rir,*.,i;.'.J-;;1 .\-r.i;{.AHAdiB.*;.i:i;iiJt

ROBERI ELPH I CK, ., .

,' f,.'?.irrr-J#,,: . ,' ,:',',"*,: "':' j, ii.
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ENERGY C0UNCTL ( RoBERT ELPHICK)

MUCH OF THE AFTERNOON SESSION \dAS TAKEN UP BY DISCUSSION
THE !\,ORK ING PAPER FOR THE EUROPEAN COUNC IL SUBI'IITTED BY THE FRENCH
PRESIDENCY. THIS SUGGESTS NOT ONLY A FREEZE ON OIL IMPORTS BUT
REDUCTIONS AS FAR AS POSSItsLE. IT ALSO SETS OUT THE NEED TO DEVELOP
oTHER Er,rEne y souRCES tNCLUDING CoAL AND NUCLEAR AS WELL AS NEW

SOUnCES. THEtiE tS A kEFEREt'icE T0 THE NEED T0 HELP THE
uiIoEHoEVEr.opEp coUIiTll IES vl ITH THE IFt ENETIGY PKOELEIi1S AND THE

COM I NG D I ALOGUE l,J ITH T HE 0 lL Pl'i0DUCERS.
lN THE corrrclrJDlNG pnesl cotrrEnEncE iqii Gli{AIJD hEFERRED T0 THE 0lL

REG lSTen tavl ruc f Har THE Cot'ii\i ISS l3N D lD i\OT uJ ISH T0 ACT ALONE lN
Mor,rrroitNG Tne-FiAriKtrs. sudH A couRSE couLD LEAD T0 0lL BEING DIvER-
iEo ro oriEn pmHrETS. lr wouLD BE tI'IPLEMENTED lF THE oTHERS AT

roxvo-s[owEo rHEpis;uVEs tlllLLlNG T0 ADoPT Sl'{ILAR MEASURES.
mn ari0rlr,iEn-sAin tHE r t itsr neponr FRoM THE coMM lss l0N coMPAR I NG

SPOT pti tCES Vt/ ITH CONSUMER PR ICES trlOULD BE ISSUED NEXT I/',EEK.

THERE WERE SOME LAST I"lINUTE HITCHES ON THE TEXT OF THE REGULA-

T ION bIH ICH HE EXPECTED TO BE CLEARED UP TOMORKOIIJ.

HE THOUGHT PRACTICAL PROGRESS HAD BEEN ACHIEVED BY THE COUNCIL
}JH I CH h'O ULD PERM IT THE COMIVIUN IT Y TO

ACHIEVE STAEILITY IN THE MARKETS. THE
nEersfEn wout-o-covER ALL TRalrsncrtons covERtNG otL coMlNG To
EUROPEE AND TRADE h,ITHIN EUROPE AND BOTH CRUDE AND PRODUCTS; IN
SETTING UP A REGISTER THE COMMUNITY I,JOULD BE SETTING AN EXAMPLE TOi,
THE UN ITED STATES AND JAPAN TO ACCEPT S IM ILAR D ISC I PL I NE. A NETU/ORK
oF REGISTERS COVERING THE [^/ORLD WoULD FULFIL A USEFUL RoLE. l, 1,,,.".1
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THE MINISTERS ALSO GAVE THEIR GENERAL AGREEMENT TO THE TECHNI-
CAL TALKS THE COMMUNITY INTENDS TO TAKE UP.t,t,ITH THE STRATEGY GROUP.
0F OPEC HEADED BY SHEIKH YAMANI. THESE I,JOULD COVER QIIESTIONS 0F..' .'-',
SUPPL Y AND DEMAND BUT NOT G0 I NTO PR lC I NG POL lC lES. THE TALKS l,,llLL
TAKE PLACE ON J-UNE,30 (OIS PROBABLY IN LONDON END DIS) AND THE 

"'I
COMMUNITY WILL BE REPRESENTED BY THE PRESIDENT IN OFFiCE OF THE '.
q99|iq,!L (lr E. MR c IRAUD UNT tL M tDN tGHT 0N .rune 3o,- THEN THE lR isH d
INcUMBENT MR oMALLEv.) As wELL AS EXeERTS FR9M fHE coMMtsstoN , E
AND FROM MEMBER STATES. AT HIS PRESS CONFERENCE MR GJRAUD STRESSED' 

=.
AlIurNUrll'lEt,lDE't{)lAlE,D.AlnlUrKEDDUUNFE'l(tNUE,lvli(GJl(AUuUlt(t55E'u.<.
THESE C0NTACTS ll/ITH 0PEC MUST NOT BE LOOKED UPON AS NEGOTIATIONS.iT';;,ti i

,+i,,J "

RoBERT ELPH IcK" : ' 't"'' "': ' 'i'1"-" 
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