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When the Council of Ministers of Agriculture met on 30 March to 1 April
1981, it adopted decisions on common agricultural prices and related
neasures for the 1981/82 marketing year. The main decisions, with the
reagons Jjustifying them from the point of view of the egricultural economy,

are given in this nuwber of the Newsletter.

¥

The Commissiont's original proposals ware set out in the Document
"Commission Proposale on the fizing of prices for certain agricultural

products and on certain related measures" (COM(81)50), February 19811,

The context and additionzl information are provided by the follecwing

documents:

2
~ "Reflections on the common agricultural policy™ (COM(80)800), 5.12.19807,

- "Proposalg on policy with regard o agricultural structures” {(COM(79)122)
of 15943.,1979. and ths supplementary structural measures for Ireland, the
French Overszas Departments and certain less-~favoured areas of the
Federal Republic of CGermany,

- "The Agricultural Situation in the Community, 198C Report" (December 1980)

— "The Situaliocn of the fgricultural Markets, Report 1980" {(COM(81)58),
February 1981,

Under the agricultural po;icy:

1 ECU = BFR/LFR 40,7985 = DKR 7.91917 = DM 2.65660 = FF 5.99526 =.
IRL 0.685145 = LIT 1227.00 = HFL 281318 = UKL 0.618655-=”DR 61,4454
(as at 6.4.81),

(1) See also "Green Europe, Newsletter" n¢ 14, February 1981,
(2) See also "Green Europe, Newsletter" n°® 13, December 1980,



CENERAL

When submitting its proposals, the Commission sought to reconcile

constraints, some of which were in sharp conflict:
~ the need to adapt farmers! incomes,

- the need to cope with permanent imbalance on certain agricultural
markets, the lack of effective buffer mechanisms to adapt production

chatiges to internal and external market needs,

- the need to curb the growth of agricultural expenditure: and to hold

th

(6]

budget within certain limits,

~ the dismantlement of monetary compensatory amcunts in order to

return to a unified market,

-~ the policy of building up agricultural exports so that they can
make 2 coniribution to the equilibrium of the Member States' trade

balances,.

Tiwes, the proposals werc based on twe essential factors:

~ alaptation of the common agricultural prices in the light of the
increase in the cnst of production inputs (by 12% in 1980) and the
decline in farmers! incomes (ranging in real terms from Member State
to Member State from — 5 to + 20 % 1980 in comparison with 1979),
requiring an effort with regard to enabling the dynamics cf the
agricultural sector to be maintained and underpinning its coniribu-.

tion to the pursuit of general economic activitye

— measures to control the financial consequences of production
inoreases, the purpose being to make sure that unlimited guarantees
for the disposal of certain products should not lead, in future
years, to excessive costs to the budget; it was therefore proposed
that the co-~responsibility principle for producers should be applied
to other sectors, beyond a certain level of production, as well as

to milk and sugare



During the negotiations in the Council, the Commission put forward a
compromise designed to reconcile the positions ol the Member 3tates,
without abandoning the basic principles of its proposals and of the
fundamental guidelines which it had formulated for the adaptation of the
common agriculural policy to the changed conditions of the general

econony and of the agricultural markets.

The Council agreed that, in the difficult economic situation at present
facing the Community, there was no method of caleculation available which
could alter the fact that its decision must necessarily have a political

character,

1. Prices wnd farmers' income

The agricultural prices for the 1981/82 marketing year are sct out

in detail at the end of this document. Price increases in ECUs for
the various products range from 3 to 124, {for most products between
7.5 =nd 119), The sverage is 9.4% The effect of these increases
expressed in BCUs is altered for certain MNomber States by ad justmeuts
in the agri-monetary field (green rates and monetary coupensatory
arounts - of, Part IT), The average increzse in prices, expressed in

national currencies,iz 10.97.

ir. zommon ag-iculbursl pricos

i
ac compared itk the orcceding year {averasze)

. . . .1
Prices in national currenciszsc

Year Prices in ECUs - Inflation rate
‘ nominal real (%)3
1977/78 349 842 0 8a2
1978/7 2,1 8.6 1.0 TS
1979/80 1,2 Te5 ~ 2,8 1046
1980/81 4.3 10,5 - 1a4 12,1
1981/82 9.4 1049 049 949 (2)

(1) Allowing for adjustments in green exchange rates made at the beginning
or during the year,

(2% 1981 forecasts - including Grecce.

(3) Calendar years 1977, 1978 eeo



Civen the inflation rates, this increase in prices is in fact a prudent one,
The impact on consumer Tood prices (in national currencies) is estimated

at about 2,5 to 3%,

The effect on retail prices will vary from one product to ancther, but the
overall effect will be to increase household expenditure by less than 1%,
These moderate price increases will represent a further contribution to

the Community's effort to curb inflation.

The average price incre :ses differ from one Member State to another
following adjustments in the green exchange rates. They must be seen
against the background of inflation rates differing widely from Member

State to Member State.

Average increase in agricultural prices, in national currencies,

and inflation rates(1)

1977/18 1978/79 1979/80 1980/81 1981/82

8 &8 L, B .2 B s Bgo,s Eg
Germany 2.0 3.8 1.8 3.9 0ed 3T 345 560 5.6 4.4
France 666 D41 1045 93 8.7 10,2 644 11.9 12,0 11.3
Ttaly 1007 1869 1402 1343 115 1509 9l 2048 15.9 17e7
Netherlands 4.0 643  2e1 5.3 06 4.3 444 5.6 103 5.2
Belgium del 6,7 2.2 4.5 0,8 4.9 446 5.1 11.0 5.0
Luxembourg 3eT 1a7 2.2 dede 0,6 5.8 4.3. 4e4 10.3 6.7
United Kingdom 6¢4 13.7 104 10,3 12,0 14,1 4.7 19.0 9.3 12,3
Ireland 10,7 13.0 8,8 11,3 le4d 12.9 ded 14.8 13.8 14.1
Denmark ded 9.2 2.1 9,6 13 Te3 4.9 8.5 12,6 8,3
Creece 22,5 12,6 21.4
EEC 9" 8.2 8,2 8.6  Te5 7.5 10,6 10,5 12,1 - -
EEC "10" 10.9 9.9

2) Forecastse
(3) Revised.

El% Inflation (for the whole economy) for the calendar years 1977, 1978aes



2,

3.

The compromise will help to protect the incomes and living standards of
the 8 million farmers and farm workers, with their families, in the
Community, a total of about 40 million persons, or about one Eurocpean in

eVETrY Sevell

Apart from the effects of price increases and of the related measures,

and the beneficial effect which should derive from better balance on the
agricultural markets, the compromise includes arrangements which should
bring about an improvement of incomes, including a number of provisions

relating to the improvement of agricultural structures (1)(see Chapter III).

Market equilibrium

The azgreement on prices is accompanied by a set of measures designed to

achieve better equilibrium or more harmonious operation of various markets.

The main measures are outlined in part IV of this documents In order of

importance, for the main products, the following,should be mentioned:

a) @ helow—average price increase for cereals, sugar, certain fruits and

vegetables (tometoes),
b) strengthened co-responsibility rules for milk and sugar,
o) approval of the principle of coresponsibility for certain other

oroducts such as cerecals and processed fruit and vegetables,

In this connection, however, the Council felt unable t¢ accept ths
Commission's proposal that the princinle should be applied at onee to

certain key sectors.

The compromiss and the budxet

EAGGP guarantee appropriations are about 12 900 000 BCUs for 1981, This
is 12% more than in 1980, The appropriations should be compared with an
annual increase in expenditure of 23% between 1975 and 1979 and of 10,2%
from 1979 to 1980,

(1)"Creen Burope — News of the CAP" will devote an issue in the near future

to this policy and to the new arrangemenise



It should be rememberad that the 1981 budget includes for the first time

expenditure relating to the accession of Creece as the tenlh Meuber State

and expenditure resulting from the application for the first full year of

the common organization arrangeuments for the sheepmeat market,

EAGCF guarantee expenditure

(*0C0 million ECUs)

. Sugar

Total expenditure piq poor/veal Cereals (Net

Gross Net(1) expenditure) (2)
1975 4.5 3,9 2.2, 0.9 0.6 0.2
1676 5.6 4d 24 0.6 0.7 0.1
1977 £.8 4T 249 045 0.5 Cel
1978 8.7 6.4 4.0 0.6 1.1 0.5
1979 10.4 8.3 4e5 .7 1.6 0.5
1980 11.3 9¢3 48 1.4 1.7 01
1981 (3) 12.9 10.4 ded) 1.4 2.3

(1} Gross expenditure minus levies and sugar levy.

(2) Gross expenditure minus production levies and storage lovicos

(3) Including Grecce.

The share of DAGOF guarantee expenditure in the total budget fell from

73% in 1979 to 87% in 1981.

Overall FEC Share of EAGGF guarantee ¢ of common basis

expenditure expenditure (gross) of assegsment of

('000 million in the budget VAT accruing to

ECUs) % overall EEC

budget
1978 12,2 71 0.64
1979 143 73 0.79
1980 (Budget) 16,2 71 0,72
1981 (1) {Budget) 19.3 67 0.89

(1) Including Creece,



Bach percentage peint increase in agricultural prices involves net

supplementary expenditure of about 120 million ECUs per year.

The firancial implications of the Coumission's original proposals taken
as a whole had been put at 844 million ECUs over a period of 12 months and
218 million BCUs for 1981,

The Council's decisions will entail an additional increase in expenditure
of 114 million ECUs for the 1981 budget and 241 million ECUs over 12 months
over and above the implications of the Commission's proposals of FPebruary
1981, The overall increase in expenditure,including that relating to
special measures for Ireland, is about 350 million ECUs for the 1981 budget

and 1 100 millicn ECUs over a 12 montﬁ period.

The differences are largely accounted for by the increase in priceg and
in certain aids, and by the decision not to apply the additional levy on
milke

The reserves available in the 1981 budget and possible savings will enable
the additicnal expenditure to be covered within the 1981 appropriations
already approved. Thus, the measures adopted will entall no increace in
the budget,

Por 19£2, the present decisions do not seem 1o be incompatible with the
need to ensure that the rate of increase in agricultural sxpenditure stays
near or bhelow the rate of increase in the Community's "own resources", Thus
it will be possible to maintain the 1982 budpet at a level below the
ceiling at present set for "own resources" while allowing the developuent

of policies in sectors cther that agriculture,

11, AGRI-NONETARY MEASURES: ADAPTATION OF GREEN RATES AND OF MONETARY
COMPENSATORY AMOUNTS (MCAs)

Hith a view to making further progress towards reunification of the markets,
the Commission had proposed the abolition of monetary compensatory amounts
for the Benelux and a 5-point reduction in Germany and in the United
Kingdom, as well ‘as the alignment of green rates fcr milk on those of

the other products,

10



It was felt that these corrections were necessary if distorticns in trading
corpetition and in the real impact of prices on farmers' incomes in the

various Member States were to te reduced,

However, on 23 June 1981, the Itzlian lira was devalued {by 6% as against
the currencies in the European Monetary System (IEMS))and the notional
central rate (1) for sterling used in the basket of currencies used to
caleculate the ZCU was adapted (wpwards, by 22,747 in relation with the
EMS currencies other than the 1ira). The purpose of the adaptation was

to align the central rate - in accordance with existing agreements -

on real changes in sterling on the exchanges in previous months,
These changzs entailed =z nuwmber of adjustments:

a) The BCU - being defined as a Laskel of national currenciss - wau
revalucd by 2.536%,

b) the central rates, i.es the rates around which the naticnal currencies
vary within certain limits in termz of the ECU,were therefore also
changed for all the Member States {except Greece, which Las no contral

rate),

c) the ¥MCAs, which, for various agricultural products, are designed to
bridge any "monstary gops" betwesn the central rates (2) and the green
rates uzed under the CAP should thus undergo, in their turn, certzin

changeis e

For the Mewher States with positive MCAs, the monetary gaps would be
narrowed, but for the Member States (Italy) with negative MCAs, the

gap would widen, whilst for the Member States (IRL, DK, FR, EL) which
had no MCAs, negative MCAs would be reintroduced, The latter two
changes are of course in conflict with the goal which the Member States
had set themselves of gradually eliminating existing MCAs, and avoiding

the creation of new ones,

(1) The United Kingdom is not a full member-of the EMS -~ and therefore
has no central rate as do the currencies of the other Member States-—
but sterling is used. for the definition of the ECU on the basis of &
notional central rate.

(2) Or real exchange rate for Italy and the United Kingdom.

11



d) the currcncy developments described above would not affect, in the first

instance, the zgricultural prices in national currencies, since the latler
are expressed in BCUs and converted into national currencies on the basis

of representative rates {"green rates"),

But by adapting the green rates in proportion with the changes menticned-
in the central rates, the restoration or strengthening of negative lMCAsz

for the Meuber 3tates in question can Le avoided,

This approach was chosen by the Commission, which proposed successfully

to the Council an alignment of the green rates through their devaluation by

(1) - 24472% for the Danish krone
(i1) 2,776 for the Irish pound
iii) 2,473% for the French franc
iv) 2,812¢ for the Greek draphiae

Thig means that for thege Membar States the reintroduction of negative

MCAs is avoided, whilst at the same time the commen agricultural prices
for 1981/82 expressed in these currencies are increased over the 1980/81
prices by the alove-mentioncd percentage pluc tho percentage applied to

the common rrices as exprosced in HCUs,

Such o Full aligament of the green rote of the Italian lire would entoil
a large overall increase (the increment in Community prices plus the in-
crement arising from the adaptation of the green ratc) in Ttalian agricul<
tural prices, =specially for those products the Cocmmunity pricec of which
were increaced the moste This would be hard to reconsile with general-
economic interests. Consequently, a particl aligament was made YTy dev—
aluaticn of the green lira by 5.661%, leaving 2 gap of 1.0 points %o he

cnvered by MCAs,

For Ttalian farmers, thic operotion will yield a price increase (in lire)

of 6% as well ag the Community increases

for Member 3States with positive MCAs, the adaptation of the central rates

in relation to the revalued ECU will mean narrower monetary gapsa

~ Por the Benelux countries, the new central rates in terms of the rovalued
ECU will even be a little above the current green rates, The situation is
therefore reversed:
o the positive but low MCAs would become negative but remain within - 1
point, so that they are eliminated altogether hecause they fall within

the “neutral margin" ("franchise"),

12



o the alignment of the green rates on the new central rates enables the
agricultural prices expressed in national currencies of these three Member
States to increase by 0,697 (for millc and milk products by 0.12%) above

the Community price increases

— For Cermany and the United Kingdom, the adaptation of the central rates
entails an awntomatic proportionate reduction in the monetary gaps and,
consequently, in the positive MCAs:

from 141 to 12,0 for the United Kingdow
from 8,8 to 6,5) '
for milk from 948 to Te5)

In addition to this result of the changed currency situation, an

for Germany

additional reduction in the MNMCAs of 3.3 peints was agreed for Cermany (1);

The total reduction in IMCAs achieved for this Mernber State on the oceasion

Q
rh

the fixing of the common agricultural prices for 1981/82 was therefore

e
of 5¢6 soints (2),

Tt the impact of this on German farmery will be cushioned, the prices

raid in national ocurrency heing increased by the percentage of the Community
. . e . .

increase minus 364587 Cor all .roducts and 1.5287 for milk and milk products,
Tais Lrings ths reprecentative ("green") ratz of the milk products sactor to

the lovel of the resresentative rate ainzlying to the other productse

zult of these operations, the HMCAz will be changed az follows:

1. boes N m T G .
vionclory comgensaloe;, ano ity

16161979 1,1.1980  1.6.1920(2) 2263.1981(4) Ge4.1881(5)
United ingdom = 27,0 = 3,5 + 1.7 4+ 14,1 4 12,9
Fraace ~ 10,6  ~ 3.7 0 0 0
It&ly 1707 ~ 263 C —~ 1,0 - 1,0
Irelund 2,0 0 0 o} 0
Benelux F 363+ 1,9(1) + 17(1) + 1.7(1% 0
Germany - 10,8+ 9.8(2) + 8,8(2) + 8.8(2 + 32
Denmark 0 0 0 0 0
Greece - - - 0 0

Filk
Milk

the beginning of the 1981/82 season.

} 4e3 points for mille
2) 6.6 points for mill,

o}
(O]

productst 264 and 2,2 respectively.
products: 108 and 9.8 respectively,
g Date of adoption of decisions relating to 1980/81 pricese

The day before the currency adaptations of the lira and sterlinge

} Date of entry into force: of the 1981/82 prices,

) Hillz, milk products and ‘oeef/veal° Por the other products, 6,5 wntil



The following table suwmmarizes the adaptations to the green exchange
rates which have tzken place since the fixing of prices for 1980/81, and

shows the impact on the "institutional" prices,

Adaptation of Effect on the
green exchange institutional
Date rates price
Germany 1.6.1980 + 1,151 % - 1,137 %
64441981 + 3.582 % - 3458 ¢
Benelux 1.6.1980 + C,188 % - 0,187 &
64441981 - 0,685 7% + 0,690 %
United Kingdom - - ) -
France 1.4.1980 - 3,496 4 + 3,6227%
12.5,1980 - 14336 4 + 14354 ¢
6o4.1981 - 2,473 % + 2,536 4
Ireland 64441581 - 3.776 & + 3,924 %
Denmark 6.4.1981 - 2,472 % + 24535 %
Creece 6ade1981 - 2,812 % + 2,803 %
Ttaly 64441981 - 54641 % + 6,000 %

177, 0THER DZCISIONS

Together with the decisions on prices and related wmeasures, ihe Council

adopted a set of provisions the main aim of which is to improve the

living and working conditions of the EEC farmers, esgecially in certain

regions, and to supplement Community arrangements for certain products;

these provisions are as follows:

- a new regulation on the common organization of the suger market,

~ the main aspects of arrangements to be made for the utilization of
Community cereals for the manufacture of exported spirituous beverages,
including whisky,

-~ a group of measures for the improvement of agricultural structures
(including aid for young farmers, measures specific to the develop~

ment programmes in Italy, Scotland, Northern Ireland, Belgium, the

French Overseas Departments, Germany, etc.),

14



- an agreement as to principle concerning special measures for Ireland
(o)

and Northern Ireland with regard io cattle farming,
~ an agrecment to adopt furiher measures For Ireland before 15 July 1981,

- a draft for the introduction of a market organiszation for cotton.



IV, RESULTS BY SECTOR

A, MILX AND MILX PRODUCTS

cE
ECU/ Increase
tonne
%2
ilk = Target orice
1981/82 242.6 9.0
1980/81 222,6 4,0
1979/80 214,0 0
1978/79 214,0 2.0
1977/78 209.8 6..5
1972/73} _
1980/813 @ 5.8

Butter -

Intervention price

1981/82
1980/81
1979/80
1978/79
1977/78

1972/73
1980/81

3178,4 9.0
2 9160 2.3
2 849.7 0
2 869.7 2.1
2 7921 5.9
] 9 - 3,7

DE IR

Increase o

4,1 1.8
2.9 10.4
0 7.0
0.3 9.9
645 9.3
bah 9.0
44 11.8
1.2 B.6
0 7.0
0.2 9.9
5.9 8.7
2.5 6.9

Teimed-milk sowder - Intervention prico

1981/82
1980/ 81
1979/80
1978/79
1977/78

1972/73
1980/81

1 324.5 9.0
1.215.1 4.9
1 157.9 0
1 157,.9 1.8
1.137,5 3.0
i @ - 801

o~
o =

IT

BNL

UK

IRL

in national currencies

-— -— )
W owWwn

. 8
WS wouws

14 .7

15.5
15.8

9.9
14,1
11:.6

19.5

w N

[ASI )
LN

N -

13.1

13,3
6.0
083

8.3

31.0

15,7

11,7

13,4
0
7‘4

1444

B.6

10.9

12.1

(1) The percentage increase expressed in ECU is the ratic of Community prices

at the beginning of the

¥
L

wlevant year to those at the beginning of the

preceding year, The percentage increase in national currencies combines

with this percentage the elfects of the adjusiments of green exchange
rates wude during the

san

10 periods,



MILK AND ITLK PRODUCTS

The targst price for milk and the intervenvicn prices tutter ond ckimmed-
mills powder have Leen inercased by 9¢, the intirveniicon prices for Italian

cheeses by 9.5 to 10 % according to type, from 6 ipril 1981 onwards.

Mzin meagures

~ The co=responsibitity levy has been fived at 2,5% of the target price for
1981/82 (it was 2% in 1980/81) with the same conditions as For the curcent
levy {iece execmption for Greece, Southern Italy and hill areas, In the
less—favoured arcas, a lower levy, of 29, will be chargockle on the first

£C 00C ¥ of milk delivered),

)

- The Council withheld approval of the prouesal Tor an 234

[
ot

ionzl co-
responsilbility levy but agreed that should additional expenditure be
ontziled Ly an incroasc in total guantitics of milk dzlivered to the
dairies, excecding by more than 1% in 1981 the deliveries made in 1980,
it would talas steps to offset these extra cnsts which, under procedures

to be agresd, woeuld be chargeable to producers.
o ) B i

w Tn duz courss the Council will take =z decision on a higher co-resjonsi-
bility levy for ferwe producing mills mzinly on the basiz of importsd fecd
(production excecdiug 15 000 kg of wilk per hectars of fodder-prowing
area}, in the light of a more detailed examination by the Commissiocn and
the progress made in discussions with'non—member cotntries supplying the

fce*ie
-~ Butter conswnption subsidies:

. the subsidies have been cut by 20% from 1 January 1982 for Ireland,
Denmark and Luxemhourg, Community participaticn is naintained at 759,
but up to a maximum of 40 ECUs/100 kg (50 ECUs in 1980/81),

o for the United Kinglom, the 100% Cormunity aid has been maintained up to
a maximum of 45,94 ZCUs, as in 1980/81,
« The milk non-marketing and dairy herd conversiocn premiums — which had

run out — were not renewed,



. Investment sid tc milk production has been prohibited, except for aid to
farmers implementing a development or improvement plan under common
directives or measures, In the latter case, the number of cows may not

exceed 40 per labour unit and farms may not exceed 1.5 labour units,
Aid for school milk has been increased,

4id for concentrated butter will be suspended cn 1 October 1981, Other

aids and subsidies to butter fat, skimmed-milk powder, skimmed milk and
casein will be fixed at the lowest effective level, The Commiscion will
gsupervise this matter closely.

Under the agreement with New Zecaland, this country will be entitled to

make exports to the Community on special termz: TO 250 tonnes of butter
between April and December 1981 (94 000 t altogether in 1981) and

G2 000 touncs in 1982,

18



61

Target Increase

Intervention Increace

price rpricc

zeu/t % ) 20U/ % (1)
Durum wheat
1981/82 317,49 7.7 279.85 7.5
1980/81 294,71 6.3 260,33 4,5
1979/80 271,37 2.3 249,12 1,5
1978/79 271.73 0 245,43 0
1977/78 271,13 2.5 245,43 0.5
1972/73
1980/81§ 0 7.9 7.9
Cormmon wheat
1981/82 230455 7.7 165423 * 6.0
1980/81 214,01 643 155,88 4,5
1979/80 201,42 2.6 149,17 145
1978/79 196,32 2.7 146, 97 103
1977/78 191,11 4,0 145,15 8.3
1971/73
1980/81§ o 2.7 2 6

(1) The percentage increase exprescsed in ECT is the ratic of Cor )
year to those at the beginning of the preceding year. The percentage increase in national currencies co

with this percentage the effacte of the trents of green exchange rates made during the same pericds.

adjus

4~

. @

OO —=~wuvi &~
L]
VWO O

10,5
12.8
9.8
10.6
6.7

8.9

14,2
173
12,4
12,0

9.6

19.4

14,2

17.3
127
1561
1.2

164 9

-~ O~ 00

O¢ « o

7,6

p

5
o1
‘0
7
0

SN OO

-4

5.4

~N =

UK IZL

7.7 12,0
13,1 7e3
13,4 2.6

8.1  6ob

S.6 28,6
14,6 15,5

7.7 12,9
13,1 7.3
13,7 2,9
11,1 9,3

7.1 30.5
12,2 131

i) 4

10. 5
15.8
2.6
&1
11.7

8.5

o inecreass in the target prices in national currencies(1)

munity prices at the beginning of the relevant

corbines



Ce 95 m IT BYL CK IRL DK oL

Target  Increcame Interventicn Increase . . . . . -

prifz rice % increase in the target prices in national currencies(1)
ric rrice

BCU/t % ) wer /s % (1)

Barley and mzize

1981/82 210,00 841 165.23 6.0 463 10,8  14.5 8.8 81 12,3 10.8 11.2
1980781 194,32 6.3 155, 88 4,5 5,0 12,8 17,3 6,1 13,0 7.3 15,8 -
1979/80 182.89 2.8 149,17 1.5 1.6 9.9 12,9 2.2 139 3. 2.8 -
1978/79 177,99 116 146,97 1,3 1.3 9.6 13,8 1.6 9.8 8.0 6.9 -
1977/78 175,26 5.2 145,15 3.5 3.1 8,0 12,5 5.2 8.3 32,0 13,0 -
(varlsy only)

" 1972/73 ) ) )

2 Tooren) @ 5.6 3.7 43 8,8 16,8 5,3 12, 13,0 8.4
ve
1981/82 210,0 6oh 169,20 3.3 2.8 9.1 12,8 7.2 6eb 10,6 91 9.5
1980/81 197.31 2.5 163,82 2.5 153 8.8 13,1 2.3 9.1 3.5 117 -
1979/80 192,50 2.7 159,32 1.5 105 9.8 12,8 2.1 13,7 3.0 2.6 -
1978/79 187.53 0 157,47 1.0 0.3 7.7 12.0 0 81 6.6 5.3 -
1977/78 187.53 4.0 155,91 460 20 6.7 11,2 4,0 . 7.1 305 1.7 -
1972/73 ‘ )
AN 5.6 42 46 8.8 16,8 5.3 12.2 13.1  Beb

(1) The percentage increase express
year to those a2t the beginning
with this percentage the effec

ck



CERTALS

Target prices have been increased b 8% fer feed grain +T% for comson
& Y & H /

wheat and durum and about 10% for rice,

The intervention prices have been increased by 6%, cxcept for rye {about

37Y and rice (119),

Thiz brings the prices of the various cersals into a more satisfactory

rcelationghip,

Miain meagures

—.A4n avarage quality for common wheot of breadmaking quality has been

defined and a corsesponding reference price fixeld,

- The principle that corsals producers shoull chare respouncibility fov
3 has beon approvede Any chunges in the intervention prices and

&y
ooference prices resulting will be applied only for the 1982/83

~ Production refunds Tor the stuvch of wheal, nalce aud broken rice have
Leen meiaiulned, bul vays and wmeans will We exzmined of improving Llhe

prolitability of this sectsr and reducing the sxpeaditure wrising for

n ria g Fes el 4
Lolaluall ba’ Uu-l'c; sle

— The prewiwn for potato starch has Leon increcaged by 11f‘

the



C, SUGR

Sugarbeet

Minirxul Increase

price

ECU/t % ()
1981/82 35 .91 8,5
1980/81 33,10 4,0
1979/80 31 .83 1.5
1978/79 31 .36 2.0
1977/78 30474 3.5
1972/73} _
1980/813 © 6

hite sugar

Intoervention Increzsd

price %

5CU/t §D)
1981/82 469,5 8.5
1980/81 432,7 5.3
1979/80 410,9 1.5
1978/79 404.9 - 2.0
1977/78 396.9 - 0.9
1972/73
1980/81i e 3¢5

DE

1
1

Te
0,4
8.6
9.9
6.2

8.9

IT

15,9
15,3
11.5
6.1
5.9

15,7

BNL

K

IRL

DX

-_— )
oN=w

v .

[
[ RV, RV, Ry

BL

(1) The percentege incrzase expressed in ECU is the ratio of Community pricss

at the begimniayz of the pelevant year tc those at the beglmning of the
preceding yoare The percentage increase in national currencies cowbines
with this percentage the affects of the adjustments of
made during the same periods,

gren

n exchange rates



SUGAR

A new regulation for the common organization of the sugar market was adopted (1)

for a period of five years from 1981 onwards,

The basic price for sugarbeet and the intervention price for white sugar

had been increased by 8.5% for the 1981 marketing year,

Moin moasures

— The A and B guotas had been adapted but the financial involvement of

producers has been increcased:
o pruduction levy up to 2% for A and B sugars,

v.2 levy on B sugar up to 30% (altogether, therefore, a moximul of 32%),
In the case of a negative balance, this levy can be increased by up

to Te5% for the following marketing years

= e livasnl alds are maintained in the Mrench Cverseas Departments and ia
Italye Ir Hortheen Ital the aid will be graduslly sczled down each
o ’ fas J

year hy 2 of the intervention price in coming yearse

(1) "CGreen Burope — Newsletter on the common egricultural policy" will
devote a Forthcoming issue to this new market orpanization.



D [ I\TAT

CE & IR I7 BNL UK IRL DX EL
Beef fveal
argzct Increace
price 9 increase in national currencies (1)
ECU/+ % (1)
1981/82 1 728.2 7.5 3.8 10.2 13,9 8.2 7.5 1.7 10.2 10,6
1980/81 1.607,6 4,0 2,8 10.4 14.8 3,8 10,7 5,0 13,4 -
1979/80 1 545,8 1.5 0.4 8.6 1.5 0,9 12,5 1.8 1.5 -
1978779 1.522.9 245 0.2 10.4 14.8 2,5 151 13.3 7.9 -
1977/78 1.485.8 3.5 Y 3.5 6.2 10.7 3.5 10,9 35.2 1.2 -
1972/73 ) :
Tosoran) @ 622 6.2 10.7 18.8 7.1 17.2 18.2 10,3
Pigmeat
Bagic  Increase
DCU/ % ()
1981/82 1.761.8 11..0 7,2 13,8 17.6 11,8 11,0 15.4 13,8 14,2
1980/81 1 587.2 5 5 4,3 6,9 16,5 5,3 12,3 6.5 15,0 -
1979/80 1.504,5 15 04 9.6 11,5 0,9 12.5 1,8 1,5 -
1978/79 1 482.2 2.0 -0.3 13,9 14,3 2,0 10.3 8,5 7.4 -
1977/78 1 453.2 5.0 50 7,7 12,3 5,0 8.1 21,8 8.2 -
1972/73
1980/81§ 2 . 60 47 9.2 17.2 5.7 12.6 13.7 8.8 -
Bazic Tacroase
price
ECU/Y % (1)
1981/82 3 708,8 7S5 ] 3.8 1002 13,9 8:2 7.5 11.7 10.2 106
1980/81 3.450.0 - - - - - - - - -

(1) The gercentage increase exprossed in ZCU is the ratio of Commanity prices
at the bveginning of the relevant yezr to those at the heginning of the
preceding years The percentage increcase in nalional currencies combines
wilh this percentage the offects of the adjuslments of greson exchange ratog
wade during the same periodc,



BEEF/VEAL

The gulide and intervention prices will he incrsased in two stages, Ly

TeS at the beginning of the 1981/82 marketing ycor and 2,50 from 7

Deceuber, making a total of 101,

Main measures

The Communily grading system for carcascs of various categories of
anlinal was approveds It will he applied for intervention Luying-in
q1d in conmnection with the ascertalnment of market prices at s dale

which the Council will fix hefore the end of March 1982,

The suckler cow preuiam has been kept ad the 1980/81 figure {20 2CUs
i I ’4 S

Cims vean: Tyt Poam 1002 187 e nde nls [T ST W SR S .

et ocow ), bat Troa 198283 ocawseds  caly 75 of the preawdum i1l be

chargeable to the Comnunity.

The calving preniws has b maintained in Italy provisionally at

32 LCUs Lav calf.

e

The Council endorsed ths veintenance of the slavgiering promiu,

tat Parliwrcet Los ot pel ren

Jered an Cpinion.
Ag par: of 1ts warl-t management work, the Comaissiom will Le deciding
wa to which cutegivies of animal {male o» fonalc) way Mo Lought in

i Lae wr ] . Y . o . PSR oL PR PN B TP A e ]
Ly intepvention srencics on the basis of the market zitatione. It will

adlb sucpend intepvontion for cerxtoin catogorivs of weot in Ircland
L8 thr wvorage wackot prlie in Trelenl rcencine tzlow 800 of tre
intervention price,

23



The tasic yrice for pigacat will be incrcesed by 217 en 1 Novewber

1881,

~ The Compnise.icn will endecvour to wanasge the mack:t asing avazilable

ingtrueints so that this iacrsase in the basic price is zctually

i iy poob
. P I B R | e J ¥ 2 mrem ey~ A ra vty Y e A
SN oeilds gronted fonoa ovoluma of Investuent rocooioyy for the

P EEC 2lzez: for pigs poy foar. This auwber wey be adapted wrler u

Jevelspaent plan for the Torm, in spocific caseos whsrae 550 places w

nat rusvrs a.comparable liicois for aid cmn L
S T O,




SHEEPMEAT

The 1981/82 marketing year will be the first during which the common
organization of the sheepmeat market — first started in October 1980 ~

will have been in operation throughout the year (1)

As against the previous prices, the basic price and the central reference
price {(i.es that from which the annual alignments of prices as between

the various regions will be made) have been increased by 7.5%.

The increase applies to the reference prices of various regions, which

will be aligned by 25% of the central reference price,

The intervention price (85% of the basic price) has also been increased

by Te5%e

A number of adaptations of the basic regulation have been agreed, including
adaptations of the premiums system in region N° 3 (Benelux, Denmark,

Cermany) and adaptations with regard to import levies for live animals,

(1) A short description of the machinery set up in 1980 fer the sheepmeat
market was given in "Green Europe - In Brief", N° 12,

27



E, WINE

CE MR IT DE EL

Type A I (White)

Guide Increase . . .

price % increase in national currencies (1)

ECU/°h1 % ()
1981/82 2,72 8,4 - 11,2 166 7 4,6 11,1
1980/81 2051 505 11,9 1604 4 4 -
1979/80 2038 1.3 8,5 11.5 0,3 -
1978/79 235 2.2 10.0 14,4 1.9 -
1977/78 2,30 5.5 5.9 104 & 1.3 -
1972/73
Toxere] @ 4.8 8.7 16, 6 4,2 -
Type R I (Red)

Guide Increase

price

ECU/°h1 % (1)
1981/82 2e 95 10,1 12,9 14, 8 IRA 5,4
1980/81 2,68 5.5 12,0 164 5 4,2 -
1979/80 2454 106 8,5 11e 5 0,4 -
1978/79 2,50 2,0 9,9 140.3 1.6 -
1977/78 2445 304 6,3 10..8 1.6 -
1972/73
heEAE N - 4,8 8.7 16,6 4,2 -

Types 4 I and R I include most French and Italian table wines,

(1) The percentage increase expressed in ECU is the ratio of Community prices
at the beginning of the relevent year to those at the beginning of the
preceding year, The percentage increase in national currencies combines
with this percentage the effects of the adjustments of green exchange rates
made during the same periods.



WINE

The guide price for all wines has been increased by 10%, except for white
wine of the type A I, for which the increase is 8.5%. This should allow
a more marked differentiation between white wines and red wines of southern

origin in order to take account of the situation of the markets.

The Council also adopted a regulation fixing general rules for the minimum

price for table wine at production level, valid until 15 December 1981,

29



F, OILSEEDS AND OLIVE OIL

Italy Greece

Guide price Increase % increase in national currencies (1).

ECU/100 kg % 1)
1981/82 272,77 10,0 16.6 13,2
1980/81 247,97 5.5 15,2 -
1979/80 235,04 1.5 12,8 -
1978/79 231,56 2.0 14,43 -
1977/78 227,02 145 8.6 -
1972/73} - . _
1980/813 © be 7

Intervention Increase

price

ECU/100 kg % (1)
1981/82 196,33 9.0 1545 ' 9.2
1980/81 18012 44.0 135 -
1979/80 17319 1e5 12,8 -
1978/79 170463 408 17,5 -
1977/78 162475 - 3,3 4,6 -
1972773 _ -
Tosoran ©@ 945 21.0

(1) The percentage increase expressed in ECU is the ratio of Community prices
at the beginning of the relevant year to those at the beginning of the
preceding year. The percentage increase in national currencies combines
with this percentage the effects of the adjustments of green exchange rates
made during the same periods,

30



OILSEFDS AND OLIVE OIL

The target prices for colza and rape seeds has been increased by 10%. This
is also the case for most of the prices fixed for the other seeds. No

quantity ceiling has been set beyond which prices and aids would be reduced.
For olive oil, the target price has been increased by 10%, the intervention

price by 9% and production aid by Te5%e There will be no quantity ceiling

beyond which this aid would be reduced.

31



G, FRUIT AND VEGETABLES

CE DE FR IT BNL UK IRL DX EL

Basic  Increase
price % increase in national currencies (1)

ECU/100 kg % (1)

Tomatoes

1980/81 24,79

1981/82 26,77 8.0 4,3 10,7 14,4 8o 7 8,0 12,2 10,7 11,1
Cauliflower

1980/81 14,75

1981/82 164,37 11,0 7e2 13,8 17,6 11,8 11,0 15,3 138 142
Peaches

1980/81 36471

1981/82 40,75 11.0 7e2 13,8 17,6 11,8 11,0 1504 13.8 1462
»AEEIes

1980/81 20442

1981/82 22426 960 562 1148 15,5 9 8 90 1343 118 1242

Sweet oranges

1980/ 81 3214
1981/82 35468 110 7a2 1348 1747 1148 11,0 15,4 13,8 1442

(1) The percentage increase expressed in ECU is the ratio of Community prices
at the beginning of the relevant year to those at the beginning of the
preceding year. The percentage increase in national currencies combines
with this percentage the effects of the adjustments of green exchange rates
made during the same periods,
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_FRUIT AND VEGETABLES

The basic and buying-in prices for cauliflowers, peaches, lemons, pears,

table grapes, mandarins and sweet oranges have been increased by 11%.
The Council decided to increase the prices for tomatoes and apples -
products in respect of which disposal difficulties may well arise ~ by 8

and 9% respectively.

Main measures

= The marketing premium for oranges, mandarins, clementines and lemons

was also increased by 11%.

- For aid granted to processed fruit and vegetables, the Commission had
proposed that the limited guantities eligible be fixed on the basis of
average production over recent years, This limitation was not approved.
The Commission will apply criteria for the granting of these aids so as
to achieve economies equivalent to those which would result from

applying the proposals it had submitted.
~ For Williams pears and cherries in syrup, the present quantitative

limitations will still be applied but will be adapted to take account

of the accession of QGreeces

33



TOBACCO

For the 1981 harvest, the norm price for the various varieties has been
increased by 5-10% (average about 8%), The premiums will be increased

by a percentage ranging between 7 and 15% {average about 10%).
For Oriental and Kentucky varieties, for which there are disposal

difficulties, the intervention price for the 1981 harvest will be

reduced from 90 to 80% of the norm price.

34



c¢

V. TABLE QF PRICES FOR INDIVIDUAL FRODUCT3

- 1980/81 1981/82 Greece (1)
. ) : : L : N . 1980/81 |1981/82
Product Category of price or amount Amount |Increase | Amount |Increase | Period of application ECU/t ECU/%
(BCU/t) | % (BCU/t) | %
1 2 3 4 5 b 8 9
Common wheat | Target price 214,01 6,3 230,55 7473 c.P. C.P.
Intervention price 155,88 4,5 165,23 6 C.P. C.P.
Reference pricé for bread-wheat 179,27 4,5 192472 7e5 1.8.81 31.7.82 - 182444
§ (average quality)
Pe?erence price for bread—-wheat 175,20 4425 184,84 S5e5 163.02 176,56
minimal guality)
nirum wheat | Target price 294 471 6.3 317649 7el3 C.P. C.P.
Intervention price 260,33 4,5 279685 7450 1.8.81 31.7.82 232.80 256025
Aid 79.24/ha 245 85.18 750 - 5723
Rariey Target price 194,32 6e2 210,00 8,07 1.8.81 - 31.7.82 C.P. C.P.
Single intervention price 155,88 445 165423 6 T T C.P. C.P.
Rye Target price 197 31 2.5 210,00 643 1.8.81 31.7.82 C.P. C.P
Intervention price 163 .82 2e5 169 .20 3428 " e 156,37 163,04
Maize Target price 194 432 642 210,00 8,07 1.8.81 - 31.7.82 C.P. C.P.
Single intervention price 155,88 445 165,23 6 " ot C.P. C.P.
Rice Target price 408,16 6.8 450,50 104,37 1.9.81 31.7.82 C.P. C.P.
; Intervention price ~ paddy 233,71 649 259442 11 U e C.P. C.P.
i .
! Sugar Minimum price for sugarbeet 33,10 4,0 - -
Basic price for beet - - 35,91 85 1.7.81 30.6.82 Cc.P. C.F.
Intervention price for white sugan 432,70 563 469,450 845 C.P. C.P.




9¢

1980/81 1981/82 Greece (1)
Product Category of price or amount Amounts |Increase |Amounts |Increase | Period of application| 1980/81 | 1981/82
(ECU/%) A (ECU/t) % ECU/t | ECU/t
7 2 — 3 Z 5 3 7 ) 5

Olive oil Producer target price 2479.70 Se5 2727470 10 C.P. C.P.

Intervention price 1801,20 4,0 1963,30 9 1.11.81 - 31.10.82 1663,00 |1812,67

Production aid 558,10 505 600 7e5 11160 | 120,00
QOilseeds Target price .

~ Colza and rape seed 386,90 643 425,60 10 1. 7.81 - 30. 6.82

— sunflower seed 426,30 7a5 477,50 12 1. 9.81 - 31. 8.82

Basic intervention price

=~ GColza and rape seed 367470 4,0 397,10 3 1. 7.81 - 30. 6.82

- Sunflower seed 400,50 4o) 440,60 10 1. 2.81 - 31, 8.82

Cuide price

-~ Soja 420,50 665 462,60 10 1.11.81 - 31.10.82

— Flax seed 421 .80 60 46400 10 1.11.81 - 31, 7.82

~ Castor seed 543.70 505 598,10 10 1.10.81 - 30. 9.82

Minimum price soja 386690 - 416430 746 1.11.81 - 31.10.82

Minimum price castor 51780 565 569460 10 1.10.81 - 30. 9.82
Dried fodder | Fixed aid 6451 167 7,03 3 1. 4.81 - 31, 3.82 1861

Guide price 134,62 605 148,08 10 12605 140493
Peas and beans| Activating price 375490 75 418,630 1143 1. 7.81 - 30. 6.82

Minimum price 226 .60 565 244470 8 :
Plax and hemp | Fixed aid (per ha)

~ Textile flax 264 671 66> 296 448 12 1. 8.81 - 31, 7.82 - 5930

— Hemp 240 41 6,5 269,26 12 - 53,85




Lt

1980/81 1981/82 Creere (1)
Product Cat £ pri t Amounts |Inorease | Amownts | in Period of application| 0.0 | 1781782
oduc ategory of price or amoun ounts nerease ounts crease eriod of application]
(gcu/t) | % | (Eou/t) | % BCU/t | ECU/%
1 ? 3 4 5 6 7 8 9
Seed Aid (per 100 kg)
« Monoecious hemp 12,9 14,6 14,2 - 246
- Fibre flax 17.8 Tef | 196 10 1.7.82 - 30.6.83 N 348
- Linseed T4 o1 1 4 15,5 Average and - 28
-~ Orasses 12 03=50 31 1,7-9,6113,3-63,6 1.7.83 - 30.6.84 - 2e5=-11701
~ Legumes | 4 ,97Z6,8] 24186 544470 T U 429-100 Te2-17e9
— Rice 12 .1 - 13,3 - 2 Wb
Table wine Guide price (per degree/hl or
type R I per hl, according to type) 2468 5.5 2,95 10 2,41 2,71
R II 2468 5¢3 2495 10 a4 - A 2,71
R III 41,79 545 45,97 10 16.12:81 - 15.12.82 | C.P.
AT 2e51 565 2472 845 C.P. C.P.
A II 55469 5.5 614,26 10 C.P. C.P.
A IIT 634,60 545 69,96 10 C.P. C.P.
Unmarnmfactured| Guide price 4,0 8
tobacco Intervention price - Average - Average . 1. 1.81 - 31.12.81 - C.P.
Fruit and Basic price - 565 2> 8 to 11 1981 - 1982 - C.P.
vegetables Average
Milk Target price for milk 222460 4,0 242460 9 6. 4.81 - 31. 3.82
Intervention price
- of butter 2916600 2.3 | 3178440 6. 4.81 - 31. 3.82
~ of skimmed—milk powder 1215410 447 1324,50 6. 4.81 - 31, 3.82 C.P. C.P.
— of cheese
« Grana Padano - 30-60 days 2896,10 3,6 | 3172,00 9452 6. 4.81 - 31. 3.82
o GOrana Padano — 6 months 3498,50 3.2 | 3842,70 9.83 6. 4.81 - 31. 3.82
« Parmiggiano-Reggiano — 6 monthﬁ 3807.40 2.9 | 4188,70 10,01 6. 4.81 - 31. 3.82




1980/81 1981/82 Greece (1)
a c £ 4 Amounts | Increase | Amounts | In Period of application| oo pl | oo1/52
Product ategory of price or amoun ounts |Increase ounts crease [Period of application ECU ECU
(EcU/t)| % (ECU/+) ; /t /
1 2 3 5 6 7 8 9
Beef/veal Guide price for adult bovines 1607 .60 440 1728420 765 6. 4.81 - 6.12.81
(1ive weight) 17684401 10,0 7.12.81 - 4. 4.82
Intervention price for adult 1446 ,80 4.0 1555 440 7o5 6. 4.87 - 6.72.81 Cc.P. C.P.
vovines (live weight) 15971 ,60] 10,0 7.12.81 - 4. 4.82
Aid suckler cows 20 20 - 6. 4.81 - 4. 4.82
Sheepmeat Basic price (slaughter weight) 3450,00 - 3708,80 745 6. 4.81 - 4. 4,82 c.p. C.P.
Pigmeat Basic price (slaughter weight) 1587 421 5 e5 17616801 1140 1.11.81 -31.10.82 C.P. c.P.
Silkworms Aid per box of silk seed
Aid to recognized producers 71 .21 5ed 85,00 19:4 6. 4.81 =31, 3.82 58,79 62 470
groups (per box)
(1) Price different from the common prices
CP = common price
(2) Cauliflowers (+ 11 % : 1. 5.1981 to 30. 4.1982 Table grapes (+ 11 %) 1. 8.1987 to 31.10.1981
Tomatoes (+ 8 %) : 1. 6.1981 to 30.11.1981 Apples + 90 1. B.19871 to 30. 6.1982
Peaches (+ 11 %) @ 1. 6.1981 to 30. 92.1981 Mandarins + 11 % 16.11.1981 to 28. 2.1982
Lemons (+ 11 % : 1. 6.1981 to 31. 5.1982 Sweet oranges (+ 11 %) 1.12.1981 to 31. 5.1982
Pears + 11 %) 1. 7.1981 to 30. 4.1982

For Greece, lower prices have been fixed

The common prices are applicable to cauliflowers and apples,

for tomatoes, peaches, lemons, mandarins
for pears and table grapes, pursuant to the Act of Accession,

and oranges,

and higher prices






