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WINSTON CHURCHILL

In memoria'm

s7ith the death of winston chu'rchill not only has Britain lost
her.greatest state_sman of this century; not 6nly is the whole
wodd poorer for the loss of a man who was a witniss to the story
9f-ou1 age, and especially its most awesome events, a man who
left the mark of his towering personality on this span of world
history; but also Europe has-seen the-departurebf on. of its
eminent pioneers.

It i-s impressive to read 
"g"i., 

todry what Winston Churchill said
}..hjf celebrated speech-of September 1946 at the University of
Lltttc,f2 , 

,

\('We must build a kind of United States of Europe... There can
be no revival of Europe without a spiritually greit France and a'spiritually 

great Gerdlany, The strricture of"th-e united states of
Europe, if well and trully built, will be, such as to make the
material strength of a single state less important... If at first all
the States of_Europe are not willing or ableio ioin the Union, we
must nevertheless proceed to assemble and combine those who
will and those who can."

And he continued: ,,In all this urgent work. France and
Qe.rpan1, must take the lead togethei. Great thl 'Britain, the
British Commonwealth of Nation-s, mighty America, and I trust
Soviet Russia... must be the friends a-nd- sponsors of the new
Europe and must champion its right to live-and shine,,

ffere, in a transcendent vision, Winston Churchill draws the
outline of a politically united Europe and foreshadows its future
and indeed its form.-All Europeani who are labouring to create
a united Europe will for ever teep one of its great orig"inators in
reverent and grateful memory.

Valter Hallstein

(speaking on German television)
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Telegtams sent by President Walter Hallstein to
Lady Churchill and Mr Harold Wilson

Professor \Talter Hallstein, President of the Commission of the European Economic

Community, sent on 24 Jantaty, t965, on behalf of the EEC Commission, the fol-
lowing telegram to Lady Churchill:

"It is with feelings of profound sadness that the Commission o! th9 E919pean

Eronomic Community has learned of the death of your husband, Sir 'Wirston

Churchill.

Allow me to convey to you, on behalf of my colleragues and myself, our most

sincere condolences.

'S7'e remember with emotion this eminent statesman who was - not only for
his own country - a beacon shining in the darkest hours. His name will for
ever be linked 

-with 
the unification of Europe. Europe will always hold him

in re'rerent memory",

Presideat Hallstein also sent the following telegram to Prime Minister Harold Wilson:

"On behalf of tle Commission of the European Economic Community I would
ask you to convey to Her Majesty's Goveinment, the British Parliament and

people our deep distress at the passing of sir \flinston Churchill. \7'e share

yo,ri sense of loss and wish to be associated in your tribute to a great statesman

and great European".

The three Communities were represented at the funeral on Saturday, 3o laauary L)65,
bv His Excellency M. van Kleffen, Head of the Delegation to the High Authority of
the European Coal and Steel Community to the Government of the United Kingdom'



A decisive step

by Dr Sicco L. Mansholt,
Vice-President of the Commission

The decisions taken by the Council on 15 December 1964 are of outstanding
importance. For agd6ulture itself they mean that the framework elaborated
in lecent years hai now been given concrete content. Three important
consequences of these decisions spring to mind.
1. From 1 July 1967 there will be one uniform grain price thro-ughout the
Community, and thete will be no further need for the system of levies now
applied in intra-Community trade.
2. Community farmers now know where they stand and can take the
neceesary steps to adapt themselves to the new situation.
3. The Community can now really get down to negotiations with non-
member countries in the Kennedy round on the binding of the margin of
Bupport and also - as tequifed under the Commlssion's term$ of reference
foi itre Kennedy round -'on the level of world market prices.
It is therefore no exaggeration to say that the effects of the decisions will be
felt on international matkets as well as in the Community.
Nor ie the significance of these decisions limited to agriculture. The most
evident impict is on the institutional plane. The Agricultural Guidance
and. Guarantee Fund will dispose of enormous sums, and how they are
spent will be decided at Community level.
From 7967 onward, decisions concerning prices will always be taken at
Community level, which means that one of the obiectives laid down in the
Rome Treity - substitution of Community for national policy - will have
been attained. Now that this decisive step has been taken in one sphere
of economic life, we may expect similar measures to follow in other fields.
It is hard to see how we can confine such moves to agriculture and continue
to pursue exclusively national policy elsewhere. The need for Community
commercial and transport poliCies seems now to be quite evident, and rapid
progress must also be madt ln harmonizing the conditions of competition
and of monetary and tax policy.
As more and more decisions at Community level are taken, it will become
incteasingly clear that the institutional structure of the Community has to
be adapted. National parliaments play an important-Part in national
policy-making, while the European Parliament has hardly any influence
at all on Community decisions; the question of its Powers will rapidly
come to the fore.
The important decisions taken on 15 December mark the beginning of the
common agricultural policy. Details for the implementation of these
decisions must be wotked out this year so that the corrrnon policy can be
completed.
We have a busy year before us, but we look ahead with complete confi-
dence because we know that the foundation has been laid and that there is
no going back.



l. The deciCions of 15 Decem ber 1964
.Faster progress towards a common market fo, 

"gri"t'rtture

On 15 December 1964 rhe Council of Ministers took the longl2*"ir.4 decision on the
harmonization of cereal prices in the European Economic community. Fol this
agreement to be reached by the Council great efforts and concessions were required
of all the Member Governments; these were made for the sake of strenlthining
the Community. The decision has a political and economic, significance eitending
far beyond the purely agricultural sphire, and its effects wilf have a favourabli
influence gn the further development of the Community. It will also enable the
Communi$ to play an effective part in the kennedy rouni negotiations on agricultural
produce at Geneva.

As the Council's decision means in practical terms that the common market for important
agricultural .products will be established sooner than was originally planned, lt oritt
now be er.ier to reach the final common market stage more quickly; this is in line
with ivhat the Commission had always thought posslble and had sorght to achieve
through various of its proposals. one important obstacle'has been 

-removed, 
and

various objectives have therefore been brought nearer to fulfilment : complete elimination
of intra-Community tariffs earlier than originally planned, harmonizat-ion of taxes on
the transport of goods, further development of ihe Community's financial system, and
a strengthening of the powers of the European Parliament in connection wittr budgetary
control.

On the other hand it must be realized that the achievement of uniform cereal prices
does not mean that the common 

, 
agricultural policy has already been establishid or

. 
developed to the full.

I-mportant.decisions have still to be taken in the field of price policy (common prices
for milk, beef and veal, sugar-beet and rice) and of market policy (establishment of
further common organizations to cover the. markets in oils and fais, tobacco, potatoes
and sugar-beet, and o<tension or adjustment of the market organizations alr-eady ;n
existence), and there is also the particularly important question of the finat arrangements
for financing the common agricultural polici,. The Commission cohsiders fiat the
most important of these matters can be clarified and settled in the first half of 1965.
A time-table for this work is already under discussion betwecn the Community organs
concerned. i

I. The Commission's proposals for /he establishment of 
" 

.orr,mon
pdce level for cereals

The Council regulations of 14 lanuary 1962 established the first common organizations
ot agricultural rnarkets; with the decisions of 15 December L964 on the harironization
of cereal prices the'iommon agricultural policy entered its second stage. Between
these dates common machinery had been set up to regulate trade and guarantee-markets, but it left unchanged the prices ruling'in the "various Member Siates and
therefore the level of protection at their frontiers; the decisions reached on 15 December
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went further and gave the common policy its economic content, and this development
entails the transfer to the Community of the major part of the political and economic
rCIponsibility for agricultural policy. Exactly how did thiq come about, what is the
substance of the decisions, and what consequence will they have ?

In Novernber 1963, when the Community was still experiencing its first serious crisis,
caused by the rupture of the negotiations for the accession of the United Kingdom,
the Commission believed that the best way for it to stimulate the Community to further
progress would be by submitting to the Council proposals that would be both politically
important and objectively necessary. The common cerbals price was a case in point.
It had become appareot that national cereal prices could not be aligned progressively
on a corlmon price for the Community as the cornmon organization of the market in
cereals had laid down; moreover, in view of the tariff reductions proposed by the
United States in the Kennedy Round negotiations in GATT, the Community also
had to be able to negotiate on agricultural matters. This it could do only if cosunon
prices were in force (at least for the most important products) - for it had itself
proposed that tl-re overall margin of support should be negotiable.

Finllly, it was found that owing to the connection between the price level and the
level of protection at frontiers practically nothing had yet been done to eliminate the
existing restrictions on trade in agricultural produce between Member States. In fact
the level of protection was in sorne cases even higher,than it had been the year before
the Common Market was established, with the result that while in the industrial sector
the tariff reductions had already been effected more rapidly than was required by
the Treaty, considerably less progress had been made with regard to agricultural
markets.

For these reasons the Comrnission submitted its proposal for the establishment at one
stroke of a coflunon price level for cereals. This proposal contained a number of
points which went beyond the question of cereal prices and were intended to increase
the Community's responsibility for agricultural policy. The proposals submitted by
the Commission in November L963 were as follows :

1. Comrnon price level for cereals to take effect from the 1964/65 marketing year.

2. Common target prices for cereals :

Durum wheat

Vheat other than durum
Barley

Maize

Ry.

l25.OO u.a. per metric ton (DM 500)

L06.2t u.a. per uretric ton (DM 42r)
92.50 u.a. per metric ton (DM 370)

91.75 u.a. per metric ton (DM 375)

93,75 u.a. per metric ton (DM 375)

3. Measures to compensate farmers in Germany, Italy and Luxembourg during the

transitional period (until L969) for loss of income rcsulting from the reduction of
their cereal prices. Such compeusation would amount to :

Germany (ER)
Italy
Luxembourg

DM 560 million p.a.

DM 260 million p.a.

DM 3.6 million p.a.

Compensation was to be financed by the Community. During the transitional period
(1967/68 till L969/70) both the proposed direct payments to farmers and the Com-

/
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munity's contribution to the cost of compensatory measures were to be progressively

;:'Hfl ?j1Jl:r:t:fi"::'1"ii$:lil;"", ", Reguration No 2) (Financiar negu.
lation), export refunds and mezuures of intervention for cereals, pigmeat, epgs and

poultrymeat to be borne entirely by the European Agricultural Guidance and Guarantee
Fund in !o far as they are eligible for Community financing under this regulation.

5. Amendment of Regulation No. 19 in order io adapt it to the situation resulting
from the alignment of cereal prices (e.g. abolition of intra-Community levies and
refunds, commdn des governing intervention, common quality standards, etc.).

The Commission's proposals werd supplemented by a memorandum on prices and

price policy for agricultural products which dealt with the effects of harmonization
of prices bn the production of cereals; with foreign trade, the prices of other agricultural
products, consumer prices and even more important, with farm incomes affected by
price reductions.

In Novembey'December 1961 the Council did not feel able to decide on the Com-
mission's proposal but postponed its decision until April 1964, chiefly because it
wanted first to complete the comrnon organization of the marketi for milk and milk
products, rice, and beef and veal.

In the first discussions at the beginning of t964 questions were put to the Commission,
chiefly by the Germans but also by the Italians, concerning points of urgent importance
to these countries. Although the Commission had in April L964 given a written
reply to the most important questions raised by the German member of the Council,
it became evident that a prompt decision of the Council enabling the common cereals

price to come into effett in L964/6, could no longer be expected. ln May L964,
therefore, the Commission sent the Council a communication combining in four proposals
the politically important elements of the Comnrission's proposals of November 1963
and adding to them in certain resp€cts :

1. The Commission now proposed that the conlmon cereal prices should take effect
from the 1966/67 marketiirg year,' i.e. from 1 July L966.

' 2. .The Council should begin by taking formal action on only the politically important
points. Decisions on the more technical questions should be taken between the act
establishing the level of common cereal prices and their application.

3. As it was recognized that there would now be a fairly long period between the
establishment of the common prices and their application, it was proposed, in accordance
with a suggistion from the German member bf the Council, that a revision clause
should be included (relating to the adjustment of prices in the light of developments
intervening during this period). t

4. The Commission's proposals included another new element: a proposal on procedures

, for ironing out differences in income support measures for agriculture in the Member
States.

5. As the common prices wdre not now to come into force urrtil 1966/6/ the Com-
mission proposed - in accordance with Regulation No. 19 - that new upper and
Iower limits should be set for target prices for the L964/6, marketing year.

These proposals were explicitly presented by the Commission ai an indivisible whole.
The Council discussed them and on ,2 June 1964 decided as a start merely to fix
the upper and lower limits of cereal .prices for 1964/65 and to postpone its decision
on the actual unification of cereal prices until t) December 1964. This decision of
the Council was unanimous, and against the advice of the Commission which at this

IO
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don the ,rn,O o, ,usession refused, despite an appeal from the Council, td aban
proposal - xn svsnf that had never before occurred in the history of the Community.

When in the autumn the Council returned to the question of cereal prices, it became
increasingly clear that the request put forward by the Italians that Re-gulation No. 25
(Financial Regulation) should be revised with a view to establishing a better balance' between Member States' rights and obligations would be one of ,the main points of
discussion.- On the German side the reservations that had already been expreised were
maintained. On 1 October 1964 the Commission thbrefore seni the Getinan Federal
Government.- at the same time informing'tfre Council that it had ddne so - 

a
document giving a comprehensive answer to all its questions; at that time these cor-
responded closely with the Federal Government's reservations on the harmonization of
cerral prices.'

In the end the problems discussed.in the Council concerning.the harmonization of
cereal prices centred on the following points, which the Commission had sdmmarized
and explained in a further document to the Council on 14 October 1964 :

1) The date when the common prices should be applied;
2) The level of the common target price for wheat'other than durum;
1) The level of the common target price for barley;
4) The level of the common target price for rnaize;
,) The inclusion of a revision clause;
6) The regionalization of cereal prices (differentiation of ihtervbntion prices within
the Communig);
7) Compensatory measures for_ loss of income resulting from Community plans;
8) Financing of export refunds and measures of intervention by the Fund-.

The level of the price of durum _wheat and the harmonization of income support
measures were treated as special problems apart from the above.

In the course of further Council discusiions, particularly .on '30 November and
1 December, other problems were raised by certain delegations which sought to link
them with,their agreement to the common cereal prices. i .

After intensive negotiations in the Council it was clearly the wish of all the members
of the Council to reach a political agreement before the end of t964. ThL Commission
therefore presented a compromise proposal at the session o( t2-t3 December, but this
came,to nothing because it failed to secure the approval of one delegation.

After the resumption- of negotiations on 14 December the Commission's second attempt,
with a proposal differing somewhat from the earlier compromise proposal, met with
success. In the early hours of 15 December all the members of the Council gave their
approval.

\ II. The agreement of 15 December '

The contents of the Commission's .o.pto-it. proposal, which was accepted by the
Council primarfy {or. political reasons and which, is accompanied by a-number of
resolutions, are as follows :

1) The common price will come into effect from the 1967/68 marketing year, i.e.
from 1 Ju.ly L967.

1) The common price will be fixed in units of accounts (u.a.).
3) The basic target prices will be i

il
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,. o. l,r m. lon

\Wheat other than durum
Barley
Maize
Ry.

Durun ubeat
basic target price

Dartm wbeat
guaranteed price to the producer at whofesale level

The equivalents of th.s. prices in the national currenties of Member States are given
below

(ii Nliobl iurtn, in tor)

to6.2,
91.2'
90.63
9J.75

12r.00

145.00

DNI FF Bfrs/Lfrs El Lit.

rVheat othcr than durum
Batley
\I{ae
Ry.
Durum wheat
basic target price
Dutum wheat
guaranteed price

42s.00 s2!.60
365.00 4s0.50
362.50 447.40
375.00 .462.80

500.00 617.10

580.00 715.80

5 312 384.60 66 406

4 562 330.30 s7 031

4531 328.10 56644
4687 339.40 58 594

6 250 452.50 78125

7 250 524.90 90 625

4) Regional differentiation of cereal prices.

The basic target prices fixed for the various types of cereals_ 99 v-alid for_ Duisburg
(the most importint marketing centre in the area of greatest deficit in the North'Vest
of the Community). From-them are derived the threshold prices (which are the

basis of calarlation for the levies on imports of cereals frorn non-member countries)

and the intervention prices within the Communify. The Couocil's decision on
regionalization, which i! expressed in the form of a resolution, includes :

i) The following basic intervention prices valid for Duisburg for all types of cergals

(except maize) :

Durum wheat DM 470 Per uretric ton

ryheat other than durum DM 395 per metric ton

tsarley

Ry.

DM 340 per metric ton

DM 3r0 per metric ton

ii) The derived intervention price of DM 308 per uretric ton for rnaize, to be appli.ed

throughout the Community. The marketing centres for which this intervention price
is valid have yet to be determined;

iii) The 38 main marketing centres in the Community, and the derived interveution
prices valid in these at the deginning of the marketing year (see table 1);

ir) Reference to the criteria still to be decided for designating further marketing
centres, and to the principles generally applicable for fixing derived intervention prices-
The other marketing centies and the intervention prices valid in these will be determined
by the Commission with the co-operation of the Management Committee for cereals.

t2



The price systern on which the comrnon orgpnization of thb market for cereals has
hitherto depended, will be retained when the cofirmon rnarket for cereals comes into
being. The only exceptions to this are for maize and durum. r$Thereas for durum
(see above) a fundarnentally different system was adopted, involving a price bracket,
for maize a 

-single intervention price was fixed for the whole commuriity. It was
possible to do this because by far the greater part of the Community's maize comes
from non-member countrieb, so that the price on ihe internal market is laigely determined
by the threshold price.

Dcriued interaertion prices for wheat, r1e ond iorlel 1967/65

(lt ult d aaat anl rulioul cmaq pt Dd,h tor)

Marketing
centre

Nat.
curf.

lVheat other
than durum Durum wheat Ry. Barley

u,a. nat.
curr. u.a. nat.

cufr. u.a. rult.
curf. u.a, flat.

cutr.

Kiel
Hamburg
Bre men
Hanovet
Kassel
Aulendorf
Bamberg
Schwabach
Regensburg
Passau
Stuttgart
1\[annheim
Rotterdam
Antwerp
Li0ge
Mcrsch
CompiCgne
Chartres
Rouen
La Pallicc
Poitiers
Iours
ChAteauroux
Marseilles
Toulouse
Orleans
Reggio Calabria
Palermo
Cagliari
Bologna
Ancona
Genoa
Rome
Grosseto
Florence
Naples
Foggia
Bari

DM
DN{
Di\[.
DM
DI\(
DN{
DI[
DNI
DM
DNI
DM
DN[
FI

Bfrs
Bfrs
Lfrs
FF
FF
FF
FF
FF
FF
FF
FF
FF
FF
Lit
Lit
Lit
Lit
Lit
Lit
Lit
Lit
Lit
Lit
Lit
Lit

97.06
98.31
98.31
96.95
96.24
94.67
98.11

gs'.27

95.27
98.30
98.75
98.13
97.56
97.26
93.71
95.23
92.11
95.27
9s.27
91.96
91.86
92.11
98.75
94.82

98.7s
98.75
98.75
95.07
96.37
96.15
98.75
97.44
96.s2
98.75
98.75
98.75

388.22
393.25
393.25
387.80
384.96
378.42
392.43

381:08
381.08
393.20
395.00
355.23
4 878
I eoz
4 686

470.13
454.75
470.35
470.3s
454.02
453.49
434.75
487.54
468.13

61 719
61 719
6t719
s9 420
60 233
60 094
61 719
60 902
60 327
6t 719
6t 719
61 719

117.50
114.76

110.24

117.s0

580.11
566.s7

68 898

73 438

85.81
87.06
87.06
85.70
84.99
83.36
86.86

ai.oz
84.02
87.05
87.s0
86.88
86.88

82.46

=

=79.61

:-

343.22
348.25
348.2s
342.80
339.96
333.42
347.43

336:08
336.08
348.20
350.00
314.s0
4 344

4 123

=
=

393.04

_

84.54
84.s4
84.54
83.20
82.47

84:36
81.38
82.43
82.43
8s.00
8s.00
84.38
83.81
83.51
84.6s
81.48
78.36
82.43
82.43
78.60
78.28
76.85
8s.00,:,

=83.2s

83.25

,r:t

I

I

338.17
338.17
338.17
332.80
329.88

337.43
325.s2
329.73
329.73
3,1O.00
340.00
30s.45
4 190
417s
4233

q2.25
386.87
4t6.98
q6.98
388.03
386.49
379.39
419.65t:,

=52032

03252

52032
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i) The following special arrangements were made for various types of cereal :

Barley. and m'aize

In order to mitigate the difficulties that would be experienced by Italy if its prices

were increased to the common level (Italy's prices for barley and ma.ize are at present

the lowest in thE Community), and also in order to take into account the special position
of the Italian ports (where, owing to the long time that vessels a.re obliged to.spend

in port as a risult oi the inadequate unloading cap4city, discharging costs are higher
than in the other ports of the tommunity), the Italian Government is authorized :

i)_ To decrease the levy by DM 30 per metric ton for barley and maize imported
bf sea. This arrangement holds good until the end of the L97L/72 marketing year

and applies to cereJls from the Community as well as from non-member countries.

ii) To decrease the levies on imports of barley and maize ty a further amount as

follows :

DM 12.10 per metric ton in the L967/68 marketing year

DM 10 per metric ton in the 1968/69 marketing year

DM 10 per metric ton in the 1969/70 marketing year

This decrease applies whether the goods are imported by sea or by land. Vhen they

are imported fr-oin Member States,i subsidy of,an equal amount is to be paid.

On exports of bariey and maize from Italy to the other M6mber States, the Italian
authoriiies are to malie a charge equal to the above amounts, in order to avoid diversion

of traffic.

The Council invited the Commission to examine whether similar provisions ought to

be introduced for processed products based on barley or maize, and for pigmeat, eggs

and poultry.

\When the derived intervention prices for barley in Italy are fixed, the effect of these

provisions must be taken into aciount. As there is to-be only one derived intervention

irice for maize throughout the Community, this consideration does not apply to maize.

Ry.

For rye of a quality particularly fit for human consumption, an amount of DM 10

per metric ton may be paid in addition to the intervention price when such. rye is
purchased by interVention agencies. This system will probably,be applied mainly in
berma.,y and Luxembourg,.where large quantities of rye -- used only as feed-grain in
the other Member States - are used to make hread; the intention is to ensure that
produc'ers of this rye will receive an extra DM i0 Per ton.

This provision is to be re-examined by the Council each year in the Iigtrt-of-a report by
the Cbmmission, and it can be amended where necessary on a proposal of the Commis-

sion, in particular.when too much rye is being offered to the intervention agencies.

t4



Brewer's barley

At the rquest of Germany, the intervention prices for barley can also be raised when

it is of Sufficiently high quality to be used in brewing. The effect is the same as

with rye : growers can get a higher price for brewer's barley than for barley for use

as fodder.

If this system results in large-scale intervention, the Commission - which is to be

kept conitantly informed by the Member States - is to inform the Council, which will
then decide on the action to be taken. D ,

The special arrangements for brewer's barley and for rye will therefore remain in
force only so long as they do not lead to large-scale intervention.

Durum wheat

In view of the special conditions governing production of durum wheat in the Com-
munity - which is concentrated in Southern Italy and the Italian islands and cannot
be replaced by other crops owin! to the Iow yields obtained there - and of the social

problim to which they give rise, the Council decided to adopt a special system for
d,rrum (which had already been treated as an exception in Regulation No. 1p). This
system consists in coupling a basic target price with a (higher) guaranteed minimurn
producer price for duium at the wholesale stage. The basic target price has been

I'ixed at DM ,00 per metric ton and the guaranteed minimum price at DM 580 per
metric ton. The difference between the guaranteed minimum price and the intervention
price that growers can get on the market will be made up by the Community_by payments
irom the European Agricultural Guidance and Guarantee Fund (EAGGF). This is

likely to cost about 40 million units of account pei year.
,

6) Compensation

The Community's share of the'payments made to farmers .of the Member States where
prices were previously higher, to compensate them for loss of income, is as follows :

to Gcrmany (FR)
to ltaly
to Luxcmbourg

1967168 1968169 1969170 Total

187 1 121

88 524
210

560 374
260 ,176

5,3
Total 825 553 277 1 655

C.ompensatory payments aie to be made by a special section of the EAGGF. They
will be financed according to the scale for contributions laid down in Article 200 (1)
of the Treaty of Rome (i.e. Germany, France and Italy will each pay 28 /o of the
total cost of DM 16)) million, Belgium and the Netherlands will pay 7.9 /o and

Luxembourg o.z 7o),
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The net financial result for individual Member States, given in DM million, is :

Receives/pays Balance

Germany (FR)
France
Italy
Netherlands
Belgium
Luxembourg

t 12t 463.4

463.4
524 463.4

130.7

130.7
10 3.4

+ 6s7.6

- 463.4

+ 60.6

-130.7
-130.7+ 6.6

7) Community financing.

An important item in the negotiations on Community financing was the disproportion
between contributions paid to the Fund and aid received from it in the years 1962/61
and 196l/64. The main reason for this was that in those ysars Community financing
was still incomplete and was limited to certain agricultural products only.

The Corncil agreed that from L luly 1967 the expenditure of Member States eligible
under Article 3 of Regulation No. 2) for financing by the Fund (refunds for exports
to non-member countries and market intervention for cereals, pigmeat, eggs and poultryl
should, where this is provided for in the relevant market organizations, be borne
completely by the Fund, that is, by the Community. The Council invited the Com-
mission to submit proposals on the conditions for implementing Article 2 of Regulation
No. 25 as soon as common prices come into effect for the various agricultural products.

The Council decided, in a spirit of solidarity among the Member States, to extend
the financial responsibility of the Community to other products (fruit and vegetalles,
durum wheat and tobacco).

It was agreed that Italy's financial contribution to the Fund for 1961/66 should be
limited to L8 /o, and for L966/67 to 22 /o, and that Belgium should not be put at
any disadvantage by the adoption of these new ceilings for Italy. Under the previous
scale the ceiling for Italy was 28 /o. \
In addition the Council decided that Community aid for the improvement of this
agricultural structure of Italy and Luxembourg should be increased.

8) Common organization of the market in fruit and vegetables.

In accordance with the wishes of the Italian delegation the Council passed a resolution,
to the effect that, in order to ensure a balanced developrnent in all sectors of agriculture
throughout the Community, the arrangements made for the fruit and vegetables sector
with respect to imports from non-member countries must be as effective as those
provided within the framework of thel other common organizations of agricultural
markets. The intention here is to subject imports of fruit aod vegetables from non-
member countries to countervailing charges based on the reference prices which will be
fixed for the various types of fruit and vegetables, whenever the Community reference
price is underart.

The Council therefore invited the Commission, in the light of experience gained, to
submit proposals for adjusting the provisions along these lines; the changes concern
in partiorlar reference prices and the countervailing charges on imports from non-
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member countries based on these prices. The Council will take its decision in this
matter by 28 February 1965.

9) Revision clause.

The Council adopted the following , text of a revision clause that would make it
possible, on one occasion only, to alter the price that has now been fixed before it
comes into effect :

"On the basis of a Commission report, which is also to deal with costs and prices,
the Conncil shall before I July 1966 re-examine the basic thrget prices with a view
to adjusting them where neretsary, on a proposal by the Commission, to any intervening
developments."

This wording ensures that the cereal price will not be treated as an index (i.e. that it
will not be automatically adjusted to movements of prices and costs), but does allow
it to be adjusted if the situation changes.

10) Common market for pigmeat, eggs and poultry.

The Council decided that at the moment when the common market for agriculture is
established, i.e. from l July L967, intra-Community trade in pigmeat, eggs and poultry
should be freed from the protective measures provided in the common organizations
of markets. So from 7 July L967 factor b) (the fixed element) of the levy will be
abolished (the variable element has been eliminated by the establishment of common
cereal prices), together with the intra-Community sluice-gate price for pigmeat. In
addition the Commission is to submit proposals to the Council on Community inter-
vention measures for the pig market, and these will come into force by not later than
I July L967. At the same time the Council asked the Commission to expiess its
opinion on the advisability of Community intervention m@sures for the market in
eggs and poultry. The remaining elements c) and d) of the intra-Community levy
for pigmeat, eggs and poultry, and the increased fixed element for intra-Community
trade in processed products based on cereals (flour, rolled oats, pearl barley, etc.)
will also be abolished from 1 July 1967 if the Commission's proposal is adopted
(Initiative 1964). The Council will have to consider proposals together with those
for processed products.

ll) Transport rates for agricultural produce.

The Council adopted another resolution on transport costs for agricultural products,
which are a particularly important factor of competition within the Community. . In
this resolution it invited the Commission to submit to it, before 1 July l)66, a riport
on transport rates for each agricultural product, the distribution among the various
msans of transport of the quantities transported, and the difference in transport
costs for each category of these products. At the same time the Commission was
instructed to submit to the Council, before L July L966, proposals in this matter which
would fit into the common transport policy.

This decision of the Council, taken at ihe request of Germany, must be considered
together with regional differentiation of cereal prices: in.the market for cergals within
the Community transport costs are the most impbrtant factor contributing to diffirences
rn Pflces.
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III. Significance and repercussions of these acts

The above details clearly show that the action taken by the Council on 15 December 1964
'is not only of far-reactring political signrficance, bui is also an example of co-operation
springing from a spirit of solidarity which is much more than the mere surrender of
apparently impregnable positions. There were no victors and no vanquished. The
common denominator was found in the further progress of the Economic Community.
It is obvious that a decision of such importance as that on the establishment of common
cereal prices cannot fail to affect the Community as an economic and social unit and
economic life within it.

This is especially true of future developments in the common agricultural poliry, which
must undoubtedly have been stimulated by the decision to bring the common market
for cereals into being earlier than had originally been planned. Of course there are
still important and economically significant problems to be decided - 25, fe1 example,
the continuati6n of Community financing until common prices are in effect for all
agricultural products, as mentioned above, and the extension of the common organization
of markets to other sectors, e.g. sugar-beet, oils and fats, tobacco, potatoes, etc; it is,

however, likely that these problems will now be taken up more energetically by the
Community organs concerned, so that all sectors of agriculture shall develop har-
moniously. The tariff negotiations in GATT, which of course include agricultural
produce, should also benefit considerably. The approximation of veterinary, health
and food legislation must now be speeded up in order to remove the barriers to trade
that still exist in these fields of legislation (and which are often all too effective !).

The Council's decisions are also expected to irave both direct and indirect effects on
other sectors of the European Economic Community included in the EEC Treaty or
connectEd with it, particularly the Community's commercial policy, the Member States'
monetary policies, the common traniport policy, and fiscal policy.

Vith regard to the Community's commercial policy, it is directly apparent from the
Council's decision (price level midway between the highest and the lowest) that the
Community, as an important unit in world trade, is conscious of its duty to co-operate
in facilitating trade; also it is now able to act nruch more effectively as a unit in the

li-iH:.o.li,;ffi Member States is also arrected by the council's d..irion to fi*
cereal prices in units of account (which are at parity with the US dollar but not bound
to it, being expressed in terms of gold);there can be,no doubt that the recent agreement
marks an important step forward which will bind the six economies still more closely
together,, since it is now more difficult (if not virtually impossible) for Member
States to alter their exchange rates unilaterally. Member States' monetary policies must
of necessity be more closely harmonized. Two consequences follow from 

-this 
: firstly,

pressure exerted in this way for harmonizaiion of monetary policy leads to closer
co-operation between the Member States at Community level with regard to short-term
and general economic,policy; seiondly, if any country should nevertheless decide to
alter its exchange rate unilaterally for reasons of overriding national interest, matr.y
seitors of the economy of that country (for example, agriculture) would either be the
only ones affected by the results of the change (in the case of revaluation) or else
would be excluded from them (in the case of devaluation). This would be bound
to influence economic relations within the Community and with non-member countries,
io 'that 

Community measures would have to be adbpted immediately to restore the
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threatened equilibrium. In any case, therefore, the Community must share the res-
ponsibility for economic and monetary policy.

The decision also.provides a direct stimulus to achieve a common policy for transport,
in which, of all the sectors affected by the Treaty of Rome, the li:ast progress has so
far been made.

The fiscal policy of Member States will have to reflect the requirements of the com-
mon market, the establishment of which raises the question 

-of "tax frontiers", as
th.ese are an important obslacF to competition,and to- the free movement of goods.
The Commission's proposals for the abolition of tax frontiers and the stimulus to
harmonization of taxation given by the German Federal Government's "plan for
Europe" are therefore particularly important and urgent.

This list is by -no 
means exhaustive; further positive results are to be expected, for

example, in regional policy and medium-term Economic policy, fields where there will
now be a number of facts and figures on which to base Ionger-term decisions, with
the result that it will be easier to work out a wide range of policy measures.
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ll. Proposals to the Council for a common
organization of markets in oils and fats

On 2 December 1964 the Commission submitted two proposals to the Council concerning

the introduction of a common policy for oils and fats-of vbgetable origin or derived

from fish or marjne mammals 1,1. Tfrese texts are based on the agricultural Title of
the EEC Trcaty and on the Council resolution of 23 December 1963 ('z) fixing the

basic principles of the common policy in this sector.

The proposals include : '

a) A draft regulation establishing a common organization of rnarkets in oils and fats;

b) A draft regglation concerning the system applicable to oil-secd products im-ported

into the Community from the Asiociated African- States and Madagascar (AASM) and

the overseas countries and territories (OCT).

A third proposal concerning the introduction of a charge on oils and fats in pursuance

of Articli Zdf of the EEC freaty was submitted to the Council on 10 December L964(3).
The Commission will submit to the Council at a later date a proposal concerning the

special system applicable to olive oil and olives from Greece.

These drafts must be referred to the European Parliament before adoption by the

Council. The Commission has left open the date for entry into force of these

regulations but suggests that this should correspond either to the Opening of the

mirketing year foiolive oil or to that of the mirketing year for oil-seeds grown in
the Community.

These proposals faithfully follow the principle enunciated in the Council Resolution

23 De€ember t961. Thus, for olive oil there will be a system of levies and for other
fats the commofl customs tariff will be applied and intra-Community duties abolished.
For the first time a direct Community aid to production is provided for in addition
to a market intervention system. The expenditure resulting from the common agri-

cultural policy in this settor will be financed on a Community basis and consequently
Regulations i>1e+ Tflnancial regulation) and t7/64 (Agricultural Fund) will apply.
A Management Committee for oils and fats will be set uP.

The Treaty rules concerning state aids (Articles 92 and 94) also apply to oils and
fats production and trade.

The market organization will cover all fats of vegetable or marine origin and particularly
oil-seeds and iruit and the flours of the same (excluding mustard) fats and oils of
fish and whales, vegetable oils, margarine, lard substitutes, oil-cake, olives and olive
cake.

See Supplcmcnt to Bullctin No. 1-1965.

See official g^zette of thc European Communitics No. 34, 27 February 1964.

Scc Supplcment to this Bulletin.

e)
e)
(')
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It should be noted that the production of olive oil from olives grown in member
countries covers 70/80 /p of consumption. On the other hand oil-seed growing covers
only 5/10 /o.

Trading system

As soon as the regulation on oils and fats comes into force tle common customs
tariff will apply to oil-seeds and olives other than those intended for preserving, and
custorns duties between member countries will be abolished. As these duties, bound
in GATT, will b6 nil for most oil-seeds and fruits and for oil-cake, alignment of the
cornmon customs tariff and intra-Community disarmament will concern processed pro-
ducts pagtiorlarly, and will be carried out progressively at the pace laid down by the
Treaty and the acceleration decisions. These duties, also bound in GATT, range
from 3-8 /o f.or vegetable oils for technical and industrial uses and from 9-15 /o f.or
those for use as food. The duty on margarine is 25 /o.

The application of any quantitative restriction or measure with equivalent effect
recourse to minimum price systems (Article 44 of the Treaty) and the imposition
of duties other than those laid down in,the new regulation will be forbidden.

The Council rnay waive the free entry rule should abnorrnal prices cause disturbances
on the Community market.

Special system for olive oil

A single Community market for olive oil will be introduced without any transition
period. For olives. other than those intended for the preserving industry and for
olive oils a system of ler/ies will be introduced in conformity with the Council decision
of December L963. (1)

Price system: The draft provides for the aunual fixing by the Council of four prices
at the oil stage: "norm" price, target price, intervention price, and threshold price.
The "norm" price, which has no place in the other market organizations, represents a

fair return for producers; its purpose is to give thenr long-term ,rssutances. The target
price is intended to stabilize the wholesale market price during a marketing ye"ar in
order to maintain the necessary volume of consumption taking into account the price
of competing products. If the target price is below the "norm" price ptoducers will
receive aid equal in amount to the difference between the lwo prices (deficiency
payment). The intervention price will be qual to 90 /o of. the target price valid
during the first year of the levy system; holders of home-produced olive oil will be
free to sell at this price to the government purchasing agencies of the producing States

at any time during the marketing.year. The threshold price is set at a level to avoid
prejudice to the marketing of Gimmunity production at the target price. It is used
[o calculate the levy applicable to imports from non-member countries.

2l
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Trading system with non-member countries
\When olive oil is imported from non-member countries 

" 
t.uy *ilt be applied represent-

ing the difference belween the target price and the cif price. The cif price is determined
by the Commission according to the best terms offered on the world market. Vhen
olive-oil cake is imported from non-member countries a levy calculated on that applicable
to olive.oil will be charged. 

i

\7hen olives are imported, in addition to the common customs tariff duty a levy
calculated on the basis of the levy applicable to olive oil will be applied. This levy
will be reduced by the amciunt of customs duty charged (so as to avoid double taxation)
and increased by ,an amount equal to the aid granted to Community producers. (In
fact this is an advance repayment of an amount to be received Iater by the producer.)

The levy applicable to imports is that which obtains on the day of import. It is
possible to fix the levy in'advance at the time of applying for permission to import,
in which case a premium m.a)r be added to the levy.

All trade in olive oils and olives with non-member countries is subject to import or
export licence. By a safeguard clause similar to those in other regula[ions it is possible
to remedy unforeseen disturbances by suspending the issue of import licences.

To facilitate exports to non-member countries the difference between Cornmunity prices
and world prices can be made good by a refund fixed by the Commission through a

Management Committee. Furthermore, in order to maintain the traditional outlets
for this product olive oil used in food preparations will be exempted from levy if it is
imported or will attract a refund if it is of Community origin.

Other home-produced oil-seeds and oil-seed products

Since the import of other oil-seed products is subject only to customs duty, measures are
planned which in no way limit free choice for purchasers of these highly interchangeable
products but make it possible to maintain the necessary volume of production in the
Community.

The pioducts covered by these measures are colza, rape and sunflower. These provisions
can'be extended by the Council to other seeds and home-produced oili. Until
I July i968 the Member States may grant aids under certain conditions to the production
of other oil-seeds or vegetable oils which have benefited by price support during the
second-last marketing year before the introduction of the cbmmon africultural p-olicy.

A "norm" price and an intervention price will be fixed eich year. Up to the 1968
marketing year the prices will be fixed by each Member State for each type of seed
which can be grown in its territory. Common "norm" and target prices will be fixed
ftom the 1968/69 marketing year onwards. Measures concerning "norm" prices are
decided on by the Council, initially on the basis - among other factors 

- of the
prices which certain Mernber States guaranteed to their producers for the marketing
year preceding the implementation of the regulation. The intervention price will be
equal to the target price reduced by an amount fixed by the Council. Provision is
made for .a monthly increase in prices.
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In each Member State an intervention agency 'is required to buy at the intervention
price any home-grown oil-seeds offered.

In each Member State the purchase on the market of home-grown seeds' up to the
L968/69 marketing year, and seeds of Community origin thereafter, will entitle the
buyer to a bonus. This will be equal to the difference between the "norm" price
and the world market price. During the first three months of the marketing 

-year

the purchaser will also receive degressive compensation for stocking. The Commission
decides what the world market price is.

Although the intervention price is the minimurn selling price for producers, they
may agree with buyers on a price between the intervention price and the "norm" price.
This system ensirres a'certain preference to home-grown seed by allowing free phy to
the market.

Proposal for a regulation on products from the AASM and the OCT

These countries are obliged to offer their oil-seed products at world pri..r. The
Member States apply intra-Community duties to imports of their products, thus ensuring
a preference on Community markets. For oil-seeds, which are, exempt from duty in'trade with all countries, the Community will apply special meaiures to facilitate tiade
between the associated states and the Member States in the event of any grave disturb-
ance of trade.

A special aid system is applied to grouninuts, copra, palnr nuts and kernels, palm oil'and oil extracted frorn the products 'mentioned originating in the AASM ind the
OCT and imported into the Community. Vith a view to allocating this aid, a
reference price is fixed annually by the Council after consultation with the associated
states conierned. This reference price takes account both of the world prices notid
earlier and the outlook both for the world market and for the trend of production
in these countries. For oils from seeds which themselves are traded on world markets
the reference price is fixed on the basis of a conversion rate between each type and the
oil produced thereflrom. A world market price is also determined annually.

Should the world market price fall below the reference price, the Community will
grant -aid of an amount fixed annually by the Council on the basis of the quantities
originating from each of the AASM and the OCT imported into the pommunity and
of a degressive scale under which the Community bears the difference between the
reference price and the world price, taking into accotrnt the average quantities imported
during the last three years.
'Member 

States may be granted advances on Community aids.

The regulaiion concerning oil-seed products imported into the'Community from the
associated bverseas States and Madagascar will apply for the duration of the Association.

Inttoduction of a tax on oils and fats

On 10 December 1964 the Commission submitted a third proposal to the Council
concerning the introduction of a tax on oils and fats in pursuance of Article 2Ol of
the EEC Treaty.
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The resolution of December 1963 (1) provided on the one hand for the financing by

the European Agricultural Guidance and Guarantee Fund (EAGGF) 
- 
of the market

interventibrx _and aid, envisaged, and on the other the imposition of a Community
chatge on vegetable and marine fats for use as foods. The proceeds of this accrued

to the Community.

The tax on oil and fats is based on Article 20r of the Treaty and it will be the

EEC's first direct source of revenue. The estimated net proceeds are not to exceed

87.5 million units of account. According to the Commission proposal this charge

will be imposed on all oils and fats used for food purposes, and therefore without
any discrimination as to the origin of the product or the form in which it is consumed.

The hasis of assessment of the tax is the quantity of pure fats of vegetable or marine

origin contained in the product. This quantity can be established as a standard
amount,

The arnount of tax per kg. of pure fats will be fixed each year by the Council. The
estimated net proceeds must be sufficient to cover all expenditure and in particular :

o) the system applicable to oil-seed products imported from the AASM and OCT into
the Community;

b) the commoo organizations of markets in'oils and fats for which EAGGF bears

financial liability.

The tax will be refunded if the products are used in industries other than those

producing foodstuffs for human consumption and are exported.

The Federal Republic and the Netherlands are authorized to postpone the introduction
of the tax for one year provided that they secure to the Community by any means

receipts of an equivalent imount. This authorization may be renewed Uy !h" Council
for i period of lwelve months if economic difficulties justify such renewal.

The rnember countries will notify the completion of the procedures required under their
national laws for the adoption of the atrangements in question. These will come

into force on the first day of the month following the last notifications.

The Council must decide unanimously, on a proposal from the Commission and after
consulting the European Parliament, on any modification of the provisions concerning
the field of application, the basis of assebsntent, and the refund of the tax.

C) SeeBulletinl-64,Ch. IV,scc. l,andSeventhGeneralRcport,p. 181 andofficialgazette
oF the European Communities No. 34, 27 February 1964,
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lll. lnternal . activities

INTERNAL MARKET

Initiative 1964

l. In view of the decisions taken by the Council in Decemb,er t964,the Commission
has decided to advance the dates containeij in its proposal known as "Initiative 64"
and will shortly lay tefore the Council a proposal^to this effect (1). The deadline
for the completion,of customs union in bot6 the industrial and agricultural sectois will
now be 7 July 1967.

This means that various measures will have to be speeded up, particularly those aimed
at removing. non-tariff barriers to trade and atigning taxation systems, so that frontieq
formalities.in respect of goods can be abolishid oi else dischirged elsewhere, either
on despatch or at the destination.

under the proposal the Member states will . reduce, as from 1 January 1966, the
duties.on all products not listed.in Annex II of the Rome Treaty to 26 % oi the
basic duty. The remaining duties u,ill be abolished on L July L')67.

lfrg'drity on,each_of the products listed'iiL Annex II.will be reduced to 3) % of the
basic duty. 9n I laluary 1966 and to 2o /6 on 1 January 1967. The iemaining
duties'will be abolished on 1 July 1967.

For- a number of products subject to Community regulations, the abolition of customs
duties and the "fixed llfponent" in intra-Community trade and the application of
the common'customs tariff ind standardization of the 'ifi*ed component" in trade with
non-member countries will take place by L July L967 at the lateit. The Commission
will submit the relevant proposals to the Council by 3i March t965.

\ luly t96l will also be the daie for entry into force of the common customs tariff
forthewhoIerangeofindustrialandagriiulturalproducts.

Lastly, all quantitative restrictions on imports of
from other Member States will be prohibitid.

Economic and Social Committee
2. At its session on 8 and 9 December 1964 the
rendered an opinion'on "Initiative 64" which is
Institutions and organs.

ploducts not listed in Ann.* II

Economic and Social . Committee
summarized in Chapter VI

Customs matters 
.

Reductioir of to% in internal duties on l.January t.96,
3. In accordance with the Treaty, customs duties in respect of intra-Community trade
were cut by a further l0 /6 on L January 1965.

(r) . See'gupplcment to the present Bulletin.
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Intra-Community duties on industrial goods were thus reduced to 10 /o of the

basic duty.

As regards the agricultural products listed in the annex to the Council decision of

i; M;y L962 on-a furtl.. i.*i.irii"r in-the implementation,of the Treatyi the_rate

oi red,lction of duty was increased from 40 /o {o 10 /o and from 41 /s to 55 /o
as regards other agricultural products:

lVith respect to processing trade, the cut means that the-comP€nsatory 1.ry-rates s'ill
be raisedLcordirigly - fiom 55 /o to 6O fo for industrial goods, from 60 /o to.65 /o
ior regulated agri'colto."l products and also from 60 c/6 to 6 % (i" principle) for.

non-regulated agricultural products.

The countervailing duty applicable to certain industrial goods processed from agricultural

products will also be revised in consequence.

It should be borne in mind that exports from associated countries enjoy .the -same
customs advantages on entering the Cbmmunity as are granted by the Member States

to each other.

Recommendation to the Member States regarding customs
duties on goods contained in travellers' lug Sage

4. On 2L December 1964, the commission.made a recommendation to the Member

States for the elimination, from 1 January 1965 onwards, of intra-Communiby customs

duties on small consignments of goods'sent to individuals or carried in travellers'

luggage (1).

The flat-rate duty on these goods was originally 6 %.. It was. reduced to.) /o on

L July L962 and'to 4 % , y?ar later. TFe customs authorities in the Member States

ha've'intlmated that t(ey aie in favour of the Commission's proposal for complete

exemption, which if aciepted will mean that from 1 January 1965 such goods .will
be admitted free instead bf U.ing liable to the duty of 1 Vo that was to have been

charged from that date on.

For examption, the goods must be intended exclusively.for the.personal or family

use of the'addiessee, 
-must not be despatched in commercial quantities nor be of a com-

mercial nature, 'must not exceed in t6tal value 60 units of account and must not be a

regular consignment.

The Commission felt that the meiuure recommended would have a valuable moral effect

by making individual citizens more aware of the existence of the Common Market.

Trrif.f qrotas: Commission decisions
i

5. Nerheilands, cork; on 10 December 1964(2), the comrnission, acting under

Protocol No. VI annexed to the List G Agreement, increased from 6 to 12 tons the

e)
e)
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tariff quota granted to the Kingdorn of the Netherlands for L964 for natural cork
in blocks, plates, sheets-or strips, including orbes or square slabs cut to size for corks
or stoppers (CCT Heading 45.02).

6.. fynany. (FR), uine: On 9 December L964(r), the Commission, acting under
Article 25 (3 and 4) of the Tr"rty, increased fiom 100 000 to 130 000 he-ctolitres
the German (FR) tariff quota for 1964 for certain qualities of wine for blending
(Heading 22.05r-\.

! Netler_lyds, feno-silicon: on 14 December tg64 (t), the commission, acting under
Protocol No. XI annexed to the List G Agreement, increased from 3 500 Ions to
4000 tons the Netherlands tariff quota for ti64 for ferro-silicon (Heading 73.02C).

e;. .Grrnony (F_\), _tllh yaru: .On 14 Decembe r t964(r), the Commission, acting
under Protocol No. IX annexed to the list G Agreement, increased f.rom L45 tons tI
160 tons the German (FR) tariff quota for {g64 for yarn spun from silk waste
(Heading 50.0r).

9^. G.ermany.(F!) *:n, I On 16 December L964, the Commission, acting under
Article 2t (3) 9f the Treaty,.declined to extend the Gi:rman (FR) tariff quotl-ior L964
for certain qualities of distilling wines (Heading 22.0) B).

10.. Germany (FR), fet'ro-n(tngdnere: on 15 December L964 (1), the commission,
acting under Protocol XI annexed to the List G Agreement, increased from 3g 000 tons
to 43 000 tons the German (FR) tariff quota for L964 for ferro-silico-manganese
(Heading 73.02D).

11. On 22 December t964(r), the Commi'ssion, acting under Article z5(Z) and
certain protocols annerxed to the List G Agreement, granted or authorized for igGS tt r
following tariff quotas for imports from non-membe-r countries :

Country Tafiff
heading

Product Quantity Ratc
(in m.t.) ofduty

Netherlands
Italy
Germany (FR)
Nethetlands
B.L.E.U.
Getmany (FR)
Nethedands
B.L.E.U.

ex 29.16 VII a

ex 73.02 E I
ex 76.01 A

76.01 A
76.01 A
77.01 A
77.01 A
77.01 L

i2. on 22 December t964(r), the commission, acting under Article 25(3) of the
Treaty, granted the following tariff quotas for importifrom non-rnember'countries :

Deoxycholic acid 10 1.6%
Ferro chromium 4 500 Free
Unwrought, unalloyed aluminium 80 000 5 o,,o

Unwrought aluminiunl ' 10 000 5 oi',

Unwrought aluminium 26 000 5 %
Unwrought magnesium 36 200 Free
Unvrought magnesium 160 Free
Unvrought magnesium 450 Free

e)
e)

See official g zette No. 213, 22 December 1964.
ibid., No. 17, 4 Februaty 1965.
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Country Tarifr
heading

Product
Ratc PcriodquantrtY of duty

Italy cx 03.01 B

' 03.02 A

Gcrmany (FR) 08.12 C

ex 22.05 B

'Iunny, fresh, chillcd or
frozen for canning

Cod, including stockfish
and klippfish\,
Prunes

Rcd wines of certain qual-
ities for blending

Natural cork,' unrvorkcd,
crushed granulated or
ground; waste cork

Natural cork, unworked,
crushed granulated or
ground; waste cork

Natural cork, unworked,
crushed, granulated or
ground; waste cork

45.01

45.01

45.01

36 000 t.

34 000 t.

5 700 t.

110 000 hl

55 000 t.

20 000 t.

1 200 t.

I

Free

Frec

7.7 %
5.81 UC
6.11 UC
6.56 UC

0.s%

0.5%

0.5%

7.1, -
31.12.65

1. 1. -
31.12.65

1. 1. -
31.72.65

1. 1. -
30.11.65

.1. 1..-
31.12.65

1. 1. -
31.12.65

i. 1. -
31.12.65

Ib

Ib

Netherlands

B:L.E.U.

Tariff 'qrotas: Pf oPosal; submitted by the Commission
to'the Council
13. On 28 December ,1964, the Commission, acting'under Article 28 of the Treaty,

proposed that the following tariff quotas be granted for 1965:.

Duty Quantity
(ir, %) (in m.t.)

Tariff-
heading

Product

. 38.07 A
38.08 A

cx 02.01 A ll

Turpentinc

.Rosin (including the darker varietics known.as
"brais r€sineux")
Chillcd bccf and veal

3

3.5

12

4 811

t3 925

22000

The Commission proposed that from the tariff guota, at a duty of 6 /c, of 20 000 head

of certain .o*, .nd heifers of mountain breeds'(ex Heading 01.02 A II), 10 000 head

be provisionally distributed during the first six months of L965: Germany (FR)'
8 oob head, Frince 1 ood head, Italy 1 000, head.

Minor amendments to the CCT ind temporary susPension
o.f duties during .1965
14. On 4 December t964, the Commission sutmitted two proposals to the Council.

The first (r) concerned certain minor amendments of an economic and technical

nature to four CCT headings and a few improvernents in wording' The second (2),

e) Scc bfficial glzette No. 214, 24 Dccem.ber 1964.

('!) ibid., No. 220, 31 Deccmber 1964.
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based on Article 28 of the Treaty, dealt with the temporary suspension of duties on
certain products. Government experts took part in discussions on these matters and
agreed unanimously 

,to 
the changei proposed.-

,,

Counterva'iling'duties imposed under Artiile 235

15. On 21 December 1964, the Commission took nine decisions amending those of
6, 10 and 30 November 1964, authorizing countervailing duties on certaii products
imported into the Federal Republic of Gelmany, France"and Italy (1).

These nine decisions alter the amount of the countervailing duties, taking into accdunt
the. l0 /6 cut in customs duties which took effect on t Jinuary L961, aiod the impact
of Iower world prices for sugar on sugar products.

The following imports are involved: 
,,

Cerrnany (FR):

Bread and similar products from the Netherlands;
Biscuits and waffles from B.L.E.U. and the Netherlands;
Soft caramels, hard caramels, sugared almonds and fondant paste from all Member
States;

Dextrins manufacfured from potato starch from France and the Netherlands;

France: ,-

Sugar confectionery not containing cocoa or alcohol from the other Member States;
Chocolate, confectionery and preparations'containing cocoa. or chocolate but not alcohol
from B.L.E.U., Germany (FR) and the Netherlands;
Dextrins and prepared glazings from B.L.E.U., Italy and the Netherlands;
Glucose (dextrose) from B.L.E.U., Germany (FR) and the Netlierlands;

Italy:

Dextrins manufactured from potato starch from France, Germany and the Netherlands.

Countervailing duties imposed under Article 46

L6. On 3 December L964, the Commission authorized the Federal Republic of Ger-
m.any..to impose-a countervailing- 

-dry under Article 46 of the Treaty (r) on imports
9f $ipt- and. daffodils_ from the Netherlands. The Federal Republic iequated ruthor- .

iiation for this duty because export restrictions introduced in^ Holland'have resulted
in discrimination against 1>roduccrs. in Germany,, where so /e of the flowers in
question are grown from Dutch bulbs.

See official gazcttc No.7, 22 January 1965; No. 8,23 January 1965; No. 9,25 Januxy 7965.
ibid., No.213,22 December 1964.

e)
e)
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COMPETITION

Rules for entetprises

Appeal against the Commission's decision in the
Grundig-Consten case r

L7. ln a decision of Z3 SePtember 1964 (t), the Commission-. declared that an

exclusive dealing agreement invblving absol"te p,rotection of a sPecified area, reinforced

by the use of 
""sp"ecial 

trade mark,Tell under-the ban of Artitle 8, (1) and did not

qualify for exemption under Article 8, (3) (').

Relying on the second paragraph of A*icle 173, the Par:i? to the agreement, the

Cr.ina?g Sales Compan;1r;-and the Consten Company _of Paris ({), have aggealgd

to the f-ourt of Justice of [t e European Communities in Luxembourg to set aside the

Commission's decision.

State aids

General aid systern

tg. rufith the help of the Member States' expertq the Co_mmission has examined in
detail the aid mea^sures adopted by the Fedeial German Governrnent to remedy the

effects of losses due to the division of Gerrnany. The following are the aids

a) Aids to expellees, refugees and war victims or victims of'dismaotlement;

b) Aids justified by the special position of Berlin;

c) Aids for the areas bordering the Soviet occupied zone;

d) Aids to facilitate the integration of the Saar into the economy of the Federal

Republic of Germany.

On 11 December L964, the Commission ruled that all these measures fulfil, in principle,

the conditions governing exceptions laid down in A-rticle 92(zborc), with the reser'

vation that ."rf,ir, scheires sfrbUa be reconsidered from time to time.

Aids to certain sectors of the economy

L9. F,lel and pouer: Pursuant to Article 93 (3),.the Federal Goverrrment has notified
the C,ommission of an aid programme and of the relevant directives of the Federal

Government and of the Land North Rhine-\Testphalia for the building or extension

See official g^zette of the European Communities, No. 767, 20 October 1964'

See Bulletin, No. 11-64, Ch. II, sec. 3.

See officiai g^zette of the European Communities, No. 3,74 Jannty 1965.

ibid., No. 2,72 JmuatY 7965.

e)
e)
e)
C)
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of coal-fired district heating centres. On 16 December L964 the Commission decided
to raise no objection to this scheme.

Approximation of legislation

20. Under the chairmanship of Dr A. Biilow, State Secretary in the Ministry of
Justice of the Federal Republic of Germany, government o<perts and representatives of
the Commission department responsible foi approximation of legislation have come to
the end of a four-yeat t1sk - the drafting of a convention the purpose of which will
be, in pursurnce of the-fourth sub-paragraph of Article 220, to simpiify the formalities
governing the reciprocal recognition and enforcement of court judgments.

This convention applies to all property disputes in civil and commercial law. There
are, however, certain exceptions, notably in cases of disputes relating to civil status
and legal capacity, marital situations, gifts, wills and inheritances, anJ social seorrity.
Nor does the convention cover bankruptcy or similar procedures, for which a speciil
convention is being drafted.

The new convention will determine, inter alia, the international powers of tribunds
accotding to the principle that any person domiciled jn a contraiting state must be
sued in the courts of that State, whatever his nationality. Corporatiois are placed on
the same footing as individuals. Exceptions to this rule are given in a list oi optional
a",d q<clusive powers and provisions governing pendency and agreements electing to
refer disputes to a given court. A simplified ind more iapid procedure will faciiltate
the enforcement of foreign judgments and authenticated acts.

By its scope, the convention will supersede existing conventions between the contracting
states on enforcement and will fill the gaps due to the absence of bilateral conventionsl
The draft and the detailed repo_rt prepared by M, P. Jenard, Director in the Belgian
Ministry of Foreign Affairs, will be submitted without delay to the Governmenti of
the six contracting states. The signing of the convention by the representatives of
the contracting states meeting in the Council of Ministers of 

'the 
EEi is expected to

take place some time h L96).

FREE MOVEMENT OF PERSONS

Free movement of workers

21.*The Advisory Committee for the free rnovement of workers, set up by virtue
of Regulation No. 15, held its second meeting on 8 December L964,

The Committee examined the annual report on vacancy clearance activities and made
soreral suggestions as to how certain aspects of the labour market situation might be
given greater prominence.

The Committee also had before it a draft opinion on the foundations of a free
movement policy, drawn up by an ad hoc woiking pa*y. The committee did not
take a final decision, but instructed the working-pirty, in the light of the views
expressed, to embody in the draft the various amendments proposed-.
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Freedom of establishment and freedom to supily setvices

Draf.t directive concerning public works contracts

22. Atits session on 8 and 9 December 1964 the Economic and Social Committee

approved the broad lines of the Commission's proposal concerning. the participation of
firms in the exmrtion of burlding work foi Gbvernments, their local or regional

authorities and other public corporitions (r). The Committee approved. in particular

the gradual abolition bf l^*r, r'egulations and administrativ'e practices which preclude

the [articipation of contractors in the execution of government work in other Member

, Statis and agieed in principle'to the safeguard clause contained in Article 5 .(quota
system). T"he Committee r^equested however that- this system-be simplified and made

less restrictive, and called for the, completion of the list of public corporations by

the end of .the transition Period.

The Committee considered as justified the extension of the directive to national railway

boards but suggested that their contracts should remain unaffected by any. decision. to

suspend the ai"ard of public works coirtracts in geneial to contractors in other Member

States.

The Committee. regretted that the quota system was so complex and, in order to ease

the burden of administrative costs, suggested leaving out, for practical reasons, contracts

wbrth less than 100 000 units of account, which attracted little foreign competition.

The Committee preferred to have the contractors concer.ned apply directly to 
.the

Advisory Committee for public works, on which there should be seats for representatives

of the business world.

ECONOMIC AND FINANCIAL POLICY

Short-term economic PolicY

Z1,. The Short-term Economic Policy Committee met on 15 and f 6 Decembei 1964

under the chairmanship of M. P6rouse.

After comparing Member States' budgets- for 19(D 'and reviewing. ihe sh.ort--t11

economic ritu.tiSn in the Community, the Committee adopted an opinion on the 196J

economic budgets.

Medium-terrn economic PolicY

24. TheMedium-term r.onorn,. noti.y Corn*ittee held its first meeting on 11 De-

cember L964, when M. lWolfram Langer, Secretary of State at the Federal German

Ministry of Economic Affairs and M. Pierre Mass6, and Professor Brouwers, Secretary

general'to the Ministry of Economic Affairs of the Netherlands, were elected chairman

and vice-chairmen.

1t; Sce supplement to Bulletin 5-64.
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The.necessary. arrangements were made for the committee to begin work and the
question of drawing_up 1 Community medium-term progrrrr."*as given initialconsideration. The commibtee decided to hold irs next'me?ting or, 29 Jinuary L965.

It will be recalled that the Committeeis function is to help co-ordinate the general
economic policies of Member States.

To this end, it is required to prepare the preliminary draft of a medium-term economic
Programme setting out the main lines oi the poliiies which the Mernber States and
the commission propose to follow during the per'iod considered and s,,ggesting.;;;;of co-ordination.

The medium-term programme wilr cover a period of about five years, possibly in the' first place t966-70:,

ft: plo.grslme will *jiP::"-,.d in the light of studies in which a panel of experrs
under M. Kervyn de Lettenhove, appointed 5y the com.isiion io-ru*.y the medium-
term econornic outlook, is at presenl engaged.

The.draft.prograrTmg drawn up by the commission on the basis of the committee,s
studles wlll be submitted to the Council. It will then be referred to the European
Parliament and the Economic and Social Committee.

In addition to drafting this programme, the committee will keep under survev the
medium-term economic policies 9r tne Member States, exarnid"g'tl;.i.-.".pi,ilriiiy
with the prograrnme 19opt.a It will review economic deveropmoent and may, at thl
request of the Council or Commission or on its own initiatiiq formulate opinionsyjll,l "j:y to guiding the comperent institutions of the c;.;;6;ra tJ"ii.
Member States in applying the economic policy envisaged.

Financial and monetary policy

Capital markets: harmonization of indirect taxes \

25. On 16 Decembei 1964, the Commission put before the Council a d,raftdirective
for the harmonization of indirect taxes on capital contributions qr;.--

flll":_rl *:: :hrrg:r - ..h: most.important of which are capirat duty and siamp
_dury on secunties 

- ar.e not at.a high rate, the Iegislation gover-ning them within th'e
Y*F . 

states gives rise to discrimination and 
. 
iouble taiation, irrilt, rrr*f., trr.

functioning of capital markets and their integration.

The19 are. r'w6.ways of. removing from Member States' legislation those elements of
taxation that obstruct the free movement of capital and c"onsequently the 

"tt.ir,rn.olof a common market with characteristics similar to those of a natfonal inarket: the taxes
can be completely abolished, or they can bb brought into line. As matters stand at
the moment, it would hardly be. possible '--mainTy for budget ,oron, 

- simply to
abolish the taxes. The Commission has therefore c<ime out in Tavour of an interm'ediatesolution. : --- -

e) See supplement to the present Bulletin.
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The Commission's draft proposes the abolition of stamp.duty. on securities, irrespective

of whether the seanrities'r.pi"r.nt companies' own capilal or loan capital, and whatever

ih. origin of the securitiesl. Nationai and foreign'securities will ihus no longer be

subject to this .dutY at anY time'

As regards capital duty, on the other hand,.the Cornmission intends to bring all the

r.t.u.?t factois into line - operations which attract tax, bases of assessment, rates

and e*emptions. It is suggestid that the normal rate of duty be fixed at I /o.

Another result of harmonization is that a comPany's own capital will be subject to

6il;ft;t;.. onty, and solely in the State in which the Zompany has its central

management.

Lastly, to avoid any further calling into question the harmonization of .capital 
duty

"r-# "U"fition 
of 'stamp duty on iecuritiesl the draft directive ProPoses that the issue

of capital or loan capitil, wliere negotiable seorrities are issued for loaos, be subject

t" "Jr* other than-."plt.l duty. -There will be some exceptions to this, however:

irf.."U* Sa^tes will still'be able io impose charges on the conveyance of real ProPcrty
in their territory to a comPanY

Group of exPerts. on rnoney markets

26. The second meeting of the group was held in Brussels on 10 and 11 December 1964'

ihe experts discussed fi. prob[ms ^raised by the uneven growth of the various forms

"i rrrlilr,,h.-methods firms use to obtain'funds and how financing systems yor! in
tt. tut.ri.r States (with emphasis on the ro.le of the Government and its intermediaries)'

The discussions were bas.i on comParative statistics prepared by the Commission'

The factors making for structural changes in capital movements were. singled out for

,pUri lonsideration, with an eye to fuller integration of money markets.

Comparative study of Member States' budgets

27. The \florking Par$ for the comparative study of. Member States' budgets,.meeting

i., g-rr.l, on fi and'f5 December'1964, apprbved a draft rePort, prepared U'rh'
Commission's staff, describing major budget developments during the period L962'65'

The Working Party continued its inquiry. into methods of. budgetary accounting.in

tou.rn..n, f,epartri-,ents on the basis 6f tibles supplied by the delegations. The dis-

f,rssion will be resumed at the next meeting'

Oi[ products

Compulsory stocks of oil products; proPosal f or a directive

2g. A proposal for a Council directive on compulsory stocks of oil products to be

f,.ia ly',f,J Member States (1) was'adopted by the Commission and laid before the

Council on 5 November L964.

e) See supplement to the present Bullctin
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Under the proposal, Member States will be required to keep on their territory perrnanent
stocks of oil products corresponding to at least 65 days of average internal consumption
in the preceding year; up to 15 /o of. the compulsory stocks may be derived from oil
.extracted in the country concerned.

The propoSal, stipulates that the Member States must make quarterly statistical returns
of available stocks to the Commission. Each year, the Commission will submit to the
Council a report on the implementation of the directive and, after consulting the
Member States, will formulate suggestions on measures to be taken should difficulties
arise over the EEC's petroleurn supplies.

Reports on the oil industry

29. For the third year in succession, the EEC Commission has published two reports
drawn up by a panel of experts and endorsed by the senior nationil officials responsible
for the oil and natural gas sectors.

The first deals with imports of oil into the Community from non-member countries,
particulariy those of the-Eastern bloc (r). ' 

'

In L961, the EEC countries imported 165 million metric tons of crude oil and
26 million metric tons of refined products. These figures represent increases of
18 and 2O /o respectively over those for 1962.

The Middle East remains the EEC's chief supplier of crude oil, with 104 million
metric tons in L963, but its shate in total supplies shows a relativd decline. However,
imports from Africa, including Algeria, are increasing both absolutely and relatively,
and in 1963 rose to 22 c/o of total supplies. The same trend is expected in 1964.

The Eastern bloc's share in todal supplies continued stationary at around 6.9 /o, with
12.6 million metric tons. The breakdown by importing countries is as follow: Italy,
7 million metric tons; Federal German Republic, 3.6 million metric tons; France,
1.6 million metric tons; tselgium, 0.47 million metric tons.

The second report ('z) deals with investments in the oil industry in the EEC and
gives a general picture of results in 1963 as regards prospecting, production, refineries
and pipelines. Some forecasts are given of investments up to 1968.

In spite of a slight decrease in the annual footage drilled, some interesting strikes
were made. Prospecting is being concentrated in areas which seem promising-, mainly
the continental shelf of the North Sea, and Germany and the Netherlands.

Owing to the severe winter, the demand for oil products in L963 grew even more
quickly than refioing capacity, which nevertheless rose from 165 million metric tons
io L962 to 19, million rnetric tons. Over the period 1963 to L969, on the basis of
known projects,.refining capacity is expected to grow by tL /e per ysar, rising to
328 million metric tons. This figure, however, presupposes that economic development
will continue at a rapid pace.

(1) "Imp,orts _of crude oi-l and oil products into the Community from non-member countries
ia 7962-63 and forecasts for 1964".

e) "Programme of investments in the Community oil industry".
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9OMMON AGRICULTURAL POLICY (1) 
\

Common organization of agdcultural 
, 
markets

Cereals

30. Apart from the decisions of the Council dealt with in Chaptgl _I, the Commission
adopted on 21 December 1964 a regulation extending the validity of Regulation
No. VO6AICEE on import and export licences and the advance fixing of levies and

refunds on certain classei of compound animal feed. The latter regulation, which was

to o<pire on 31 December l)64, has been renewed for three months from 1 January
to 3t March L961, and the validity of imEirt.and export licence has been limited to
the same date ('z).

The Coincil extended the system instituted by Regulation No. 156 with respect to flour
and starch of manioc and other roots and tubers originating in the Associated African
States and Madagascar (s). 

i

Beef and veal

31. On 14 December L964, the Commission adopted a decision fixing the maximum
amount of refund for exports of live cattle and calves to non-member countries for the

period 4 January to 31 January L965 (1).

Acting by the procedure provided for in Article 103 of the Treaty, the Council
exehded until i4 February 1965 its Decision of 21 October l9U authorizing Italy
to suspend duties on imports from non-member countries of live animals of the bovine
species (domestic specieJ: other) not exceeding 340 kilogrammes in weight, ex Heading
O1.OZ a It 1'1. The object of this decision is to encourage Italy to import certain
dasses of youlg cattle, in order to improve the stock.

Pigmeat t

32. On 30 Novembe r L964, the Council adopted a regulation fixing the levies on
imports of pigs, pigmeat and pigmeat .products from non-member countries befween
1 january and 31 March 196, (6). As feed-grain prices on the wodd market have
risen since the previous quarter, the levies on imports of pigmeat from non-member
countries have been increased.

(') See Chap. I for the Council's 
'D..iriorm of 15 Decemb er 1964 on the common level of

cereal priceS, and Chap. II for the Commission's proposals on oils and fats.

e) Commission Regulation No. 194/64/CEE, official guette of tbe European Communities,
No. 215, 27 December 1964.

e) Council Regulation No. 189/64/CEE, ibid., No, 21d 24 December 1964. t

e) Commission Decision No. 64l722lCEE, ibid., No. 213, 22 Decembet 7964.
(t) Council Decision No. 64/730/CEE, ibid., Nol Zt+, 24 December 1964.

e) Council Regulation No. 187/64/CEE, ofEcial gazette of the European Communities,
No. 204, 10 December 1964.
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By Regulation No. L9|/64/CEE, the Commission fixed the internal and external
sluice-gate 

-priies 
for_ pigs, pigmeat and pigmeat products imported between 1 Januaryand 31 March 196) (1). -The sluice-gate prices for imports from non-member

countries were left unchanged, but the intra-Community sluice-gate prices were revised.

These two regulations constitute the usual quartedy revision.

The Commission's staff drew the attention of pig farmers in the EEC to the fact that
prices, for young pigs had fallen appreciably in the last three months and that raising
had declined sharply.

These two trends are p"* gf the "pig cycle", but having regard to the future prospects
of the market now would be the time to mate more so*s ind raise more vo,ine iiss.
Gbod.prices. for young pigs 111 to be expecred in the spring, and highei f.i8d flot
pork from- the 

-summer of L965. This recommendation ari-ses from"the iatest pig
ceosuses taken in the different countries, as a result of which several countries h'avI
alrrady urged farmers to increase production.

i

Milk and milk products

33. Cheddar cheete: The Council authorized the Netherlands to increase the threshold- price of chgddal cheese by Fl. 0.3101 per kilogramme (r). As the Netherlands has
discontinued aid to cheddar cheese pioduction, in accordance with Article 19 of
Regulation \o.11/C-+/CEE, this loss to producers has been compensated by an equivalent
increase in the threshold price.

34. Milk: The Commission adopted a decisjons fixing the average free-at-frontier price
for milk powder for December'1964 (3) and another decision adj*usting this averagel (*)
3j:_By Regulation N-o..t95/64/cEFa the commission amended Regulation No. t56/64/
CEE as regards. the fixing of intra-Community free-at-frontie. priie for milk and'mili<
products (5). i
36. Bilter: On 28 December 1964, Commission Regulation No. L92/64/CEE oo
intervention on the butter market came into force (6). This regulation d'e"als with
conditions governing market_ intervention, the choice of intervEntion centres, the
obligations oJ beneficiaries and those of the intervention agency. The system instituted
by this regulation will be applied to stocks of butter acc[muiated afre; 1 April 1965.

37.. According to Commission Regulation No. r6r/64/cEB one element used in
calculating the maximum amount of refund on exports of certain milk products,to non-'
member countries will be an amount representing ,transport costs froir the fob stage
to the non-member country in question. The period during which this amount wil
apply has been extended until 3i March t96t ().

C) commission Regulation No. 191/64/cEE. official gazette, No. 215, 27 December 1964.
e) c^ouncil Decisio^n_ 64l684lcEE, official. gazette of the Eutopean communities, No. 204,

10 December 1964.

e) Commission Decision 64l686lCEB, ibid.
(t) Cpmmission Decision 641687ICEE, ibid.
f) commission Regulation No. 195/64/cEE, ibid., No. 2I5, 27 Decembdt 7964. te) Commission Regulation No. 192l64lCEE, ibid.
() Commission Regulation No. 196/64/CEE, ibid.
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As Italy had altered the rate of itg general,rlrregtt duty and.its equalization tax, it was

n"..rr"ry to amend Regulation No. I:e1ea1CE-E as regards the calculation on a flat'rate

basis of inrernal charles on imports of certain milk products in_to Italy. 
- . I[._ ryy

coefficients for Italy hlve been fixed by Commission REgulation No 197/6 /CEE (r).

The Commission altered the adjustments .and corrections to be made in fixing the

free-at-frontier prices for milk and milk products (2).

Eggr and poultry

3g. On 14 December t964, the Council adopted a regulation fixing the quantity-of
ieed-grain required to producb 1 )<ilogramme of_ farmyard- pgulty_-eggs-for hatching

^t 
l.izkilogrimme for ihe period frorn-L July t964 to 11 Maich L96), md at 3.13 kilo-

grammes fo"r the period frdm t April t9.ID to 30 Ju_ne 1965- These feed conversion

Iates are the sam6 as those previoisly applicable. In addition, Regulations Nos' 45,

ie in tte concerning the sysiem applicabi6 to e88s for consumption have been extended

until 30 June 1965 (3).

i9. The Cornmission also adopted a regulation on sluice'gate prices for poultry eggl

and live and slaughtered poultry, levies on imports from non'member countries ot

poultry eggs in si'ell, live pouliry not exceeding 185 grammes in weight per head

ind sllrgffi.red poultry, and intra-Community levies on Po$t.I eggs.fol hatching ({)'
Under th'is regul^ation ihe sluice-gate prices and rfvies previously.aPPlicable to imports

from non-meirber countries have beEn extended for the period from 1 January to

3t March L965, and the intra-Community levies have been adjusted. This is.the
normal quarterly revision of sluice-gate prices and levies.

Fruit and vegetables

40. In December the proposal for a Council regulation laying down supplementary

orovisions for the orginirrtion of the market in- fruit and vegetables was examined

6f-ti. f"-pean Pariiament's Committee on Agriculture and by the Economic and

Social Committee.

The Special Committee for Agriculture's $Torking Party. on Fruit and..Vegetables. dis'

cussed'the draft Council regul-ation concerning thi application of quality standards to

fruit and vegetables marketid in the producing Member State.

'J7ine

4i. The Council Decision of 4 April L961 fixing wine import quotas for.Ger-
many (FR), France and Italy-provid-es that.decisions to increase the quotas shall be

taken annually. They were fiist increased in July 1963.

O Commission Regulation No. 197/64/CEE, official EAzette of the European Communities,
No. 215, 27 December 7964.

Commission Regulation No. 198/64/CEE, ibid.
Council Regulation No. 190/64/CEE, ibid.
Commission Regulation No. 193/64/CEE, ibid'

e)
e)
e)
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The Council Decision of 30 November L964 fixes the quotas for 1964 higher than
those for L96, (r). Thus, as from I January 1964, the German wine quotas were
increased to 480 000 hectolitres of base wines for making sparkling wines and
9r0 000 hectolitres of table wines. The French and Italian quotas wlre increased
to 330 000 hectolitres for quality wines produced in specified areas.

42. At its session of 8 and p December L964, the Economic and Social Committee
rendered. an opinio-n on the proposal for a Council regulation concerning qualiry wines
p_roduced in specified areas. The Committee proposed certain amendments- to the
Commission's text.

Co-ordination of national forestry policies

41. At its session of g-9 December L964, the Economic and Social Committee rendered
an- opinion on the Commission's communication to the Council concerning the co-
ordination of national forestry policies(r). The Committee broadly appioved the
C-ommission's proposals but recommended that the Commission study cl<isely ihe re"asons
why forests are not sufticiently remunerative, and suggested varioui steps ihat could be
taken, such as the introduction of advisory services and a campaign against diseases and
parasites, the formation of forestry co-operatives, and technical assistance to small holders
of woodland

The Committee stressed the importance of an alignment of taxation: the taxation system
slo.uld not jeopardize the national forest resources, nor should inappropriate syitems
of inheritance. The Committee thought that there should be a generil balance bitween
crops, forestry and stock-raising at the regional level, and that it was essential to work
out a common structure policy before there could be a forestry policy for the Community.

COMMON TRANSPORT POLICY

The Council

44. Oo 10 December 1964, the Council further examined three of the Commission's
proposals in the field of common transport policy, which had been first discussed on
20 October 1964 (3).

a)- Proposal for a c,ouncil regulation introducing a Community quota and adjusting
bilateral quotas for road haulage between Member States.

The Council agretd in principle to most of the provisions proposed by the Commission
except for certain technical and legal points requiring fuithei study.

The C-ommittee of Permanent Representatives_ was instructed to prepare and present
at the next Council session a new text amended on the lines suggested.

0 .-council D.elp.ion 64l683lcBE, official gazettc of the European communities, No, 204,
10 Dccember 1964.
(') See Bulletin 6-64, Chap. II, sec. 55.

e) Sce Bullctin 12-64, Chap, III, sec, 4().
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D/ Proposal for a Council decision to harmonize certain provisions affecting competition
in road, rail and inland waterway transport.

As regards the harmonization of fiscal and social provisions and_ as regards certain

forms-of government intervention, the Council agried in principle to a number of
points, buileft open the question of when the relevlnt measures wire to be introduced.

The Committee of Permanent Representatives was instructed to prePare a draf for the

next Council meeting.

The Council took the view that further work in this field should not PreYent the Com-

mission from proceeding with the drafting of proposals for the implementation of
harmonization arrangements.

c) Proposal for a Council regulation establishing a rate-bracket system for transport

by road, rail and inland waterway.

After reviewing the problems involved, the Council requested the Commission to
reconsider them in the light of the discussions.

4r. \fith regard to the proposal for a directive on permitted weights and dimensions

of commerciai vehicles o'periting between Member States and on additional techoical

requirements applicable io sucfi vehicles, the Commission, in accordance with the

Council's.instruc^tions of 20 October L964 ('), p.esented a list of roads in the Mbmber

States thai can carry vehicles with an axle loid of .13 tons, account being taken of
traffic densiry. Vithout prejudice' to future deliberations on the question- of -axle
Ioad the Council noted frorn the list that there is as yet no continuous international

road network capable of carrying vehicles with an axle load of 13 tons.

Lastly, the Commission drew the attention of the Council to certain road traffic
problems, which were briefly discussed.

The Economic and Social Committee

46. At its session of 8-9 December 1964, the Economic and Social Committee rendered

an opinion on the proposal for a Council regulation- on the abolition of double

taxation on motor vehicles engaged in international traffic (2).

\fhile approving the proposed regulation as a whole, the Committee suggested -a few
amendments, driwing attention to iis previous proposal, subsequently approved by the

European Parliament, to :

a) Align by 1 January t966 N the latest the bases of assessment of motor vehicle

tixes and fuel tax rates;

b) Harmonize tax rates on motor vehicles by 1 January 1967 il the latest'

See Bulletin 72-64, Cfap. III, sec. 40.

See supplemcot to Bulletin 5-64.
c)
e)

40



Advisory Committee on Transport (Art. 83)

41. On9 December L964, theAdvisory Committee on Transport rendered an opinion
on some of the problems involved in introducing the rate-bracket system (transport
agents and intermediaries, hiring of vehicles).

Inland-waterway frontier crossings

48. The Committee for the simplification of frontier crossing by inland waterway, set

up by the Commission, held its fourth meeting in Brussels on 11 December 1964.

The'Committee noted that preparations for night customs-clearance at the Dutch-
German frontier were well advanced and that a start was to be made at the frontier-
crossing point at Lobith in Janvry L965.' The Committee also welcomed the fact '

that frontier crossing by inland waterway between France and Belgium and Belgium
ahd the Netherlands had been considerably simplified both technically and admi-
nistratively.

Traffic forecasts

49. On10 December L964, theCommission decided io nou. recourse to two consultant
firms to make traffic forecasts for the route Lidge-Luxembourg-Strasbourg and sur-
rounding areas. The work will be started early in 1965 and should be completed by
October 1966. As this is a complex undertaking with manifold implications, and as

it is to be partly financed by the Member States, the Commission has arranged to keep
a close watch on progiess, assisted by the lTorking Party on traffic forecasts composed
of officials from national public works departments.

SOCIAL POLICY

European Social Fund

Grants'from the Fund

J0. On the advice of the Social Fund Committee, the Commission has approved
grints from the Social Fund for vocational retraining and resettlement in Germany-1fn;,
France and Italy.

The grants are as follows:'

a) For retraining:
DM 900 210.74 (22,052 u.a.) to Germany (FR);
Lit. 337 LLl 33, (r19 3e, u.a.) to' ltall);

b) For resettlement:

rF i :5e 609.16 (3L5 696 u.a.) to Frarlce;

Lit. 39 967 772 (63 948 u.a.) to Itlly.
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Social Fund Committee

,1. At its fourth annual meeting on 1 December t964, the European Social Fund
Committee completed the drafting of its formal opinion on the proposals which the
Commission intends to submit to the Council of Ministers for increasing the effectiveness
of European Social Fund operations and enabling the Fund to serve more appropriately
the Community's social airns.

One of the most important proposals discussed was that the Fund should be used to
assist certain categories of wage earners, enabling them, with a view to stability of
employment, to acquire skills in demand on the labour market; this will apply to
unskilled workers, those who need retraining by reason of advances in production
techniques, and those who, on moving to another Member State, are obliged to
undergo further training.

Several proposals for a more direct procedure to draw on the Fund in order to promote
regional development also deserve mention. One such proposal provides for immediate
intervention in the forrn of advances from the Fund to Member States, in particular
to public corporations; these advances would be made only for vocational retraining
aimed at resettling redundant labour in a developing area or for rapid training courses

for migrant workers.

Another proposal calls for grants from the Fund if, at the instigation of the public
authorities, new industries are established to counteract the economic and social con-
sequences of existing firms closing down. Lastly, there is a proposal to use the Fund
for financing the construction, extension and equipment of training centres in regions
where facilities are inadequate.

The Social Fund Committee also rendered an opinion on eight requests for grants
from the Fund for retraining and resettlement in Federal Germany, France and Italy.

Vocational training

52. At its third session held on l0 December L964, the Advisory Commiltee on voca-
tional training concluded its discussion of a proposal for financial aid by the Community,
in pursuance of Article 4t of the Treaty, where farmers wish to coovert to different
forms of agricultural undertaking. While approving the proposal, the Committee said
that similar arrangements should be made for hired agricultural workers.

After initial consideration, the draflt action programme under the common vocational
training policy was referred to a \W'orking Party on a "General Action Programme".

Social security for migrant workers

The Administrative Committee

51. At its ,9th session held on 23 a.nd 24 Novernber.l964, the Administrative Com-
mittee on social sectrrity for migrant workers held an initial discussion on the report
by the preparatory tVorking Paity of independent experts on the revision of Council
Regulations ) and 4 concerning social security for migrant workers.
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The Administrative committee considered the general problems involved in :

,a) Extending the scope of'the regulations to self-employed persons and supplementary
insurance schemes;

D,) .Determining- the legislation applicable and the rules governing the carry-over of
qualifying periods in order to maintain or acquire eligibility for be"nefit.

The Committee also discussed the problems of benefits in respect of sickness, maternity,
d.isablement and old age.

At its 60th session held on 2l and 22 December 1964, the Administrative Committee
ga-ve further consideration to the report by the Working Party of independent experts,
with special re-ference to industrial inj".y, unemployme"nt inslrance, rrlmity ,lto*'arcei
and.the simplification of administgative and finariciai procedures. The Committee also
held a preliminary discussion on cumulative benefits.^

The Audit Committee

54. At its 2tst session on 3 and 4 Detember the Audit Committee attached to the
Administrative Committee on social security for migrant workers concluded its study

.of t!...rules governing_entitlement to anci paymeni of old-age pensions where thl
beneficiary's working life has been spent in ieveral Member States.

The Committee's chief concern *^r- to ensure equal treatment of migrant and national
workets and of the various categories of migrant workers amongst theirselves. Account
was taken of the legal and technical consequences of the ruling of the Court of Justicein case No. 100/63. The report on the problems examined will be transmittei to a
specialized working party due to meet oi 4,, and 6 January 1965 to discuss the
general revision of the regulations on social security for rnigrani workers.

The Audit Committee also considered whether there were any particular problems in
medical treatment for holiday-makers and endeavoured to determine how much workers
and their families spent on medical care during holidays in another Member State.

Social security

Me'eting with representatives of both sides of industry

55. !.,n9etrf8 attended by representatives of workers' and employers' organizations
was held in Brussels on 2l December tg64 to survey all the action iaken in-pursuance
of Article 118 of the Treaty in respect of social security.

The meeting explessed its views on :

a) The conditions governing benefits in the event of ocorpational disease; i

b) The definition of disablement;

c) The rehabilitation of the physically handicapped.
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On this last point, the delegates stressed the need for a close study of the problem,
which was by no means confined to industrial injury but was aggravated by the

increase in motor accidents dnd the higher number of childrbn handicapped from birth.
It was urged that the proposed studies bring out the true measure of government activity
in this field.

Meeting of directors of social security departments

56. The directors of social ,..uri,y departments in.the six Member States held their
annual meeting in Brusseli on 8 December L964.

The purpose of this,meeting, which was held in accordance with the programme for
the harrionization of social iecurity schemes was to see what Progress the Commission

had made and to afford an oppor[unity for discussion at the highest level on develo!-
ments in the six countries; eiin of the directors presented a review of the financial
situation and the short-and long-term prospects of social security in his own country.

Housing

,7. A group of government experts

policy in the six member countries in

Representatives from the ministries concerned oujli-ned the trends 'c/hich had 'emerged

in'the course of the year; in their opinion housing construction had progressed

satisfactorily having regird to the general economic situation'

Paid agricultural' wotkers

,8. At its fourth meeting on 7 and 8 December lg64thejoint Consultative Committee

on sociil problems relating to workers employed in agriculture rendered an-opinion on

working hours in agriculture and began the drafting of another concerning farm wages.

Thi Committee then turned to the following high priority questions: improved stability
of employment, particularly for seasonal agricultural workers in areas which have serious

difficultiis in this mitter;-social security for agricultural workers'

met on t t December 1964 to discuss housing
t964.
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lV. External activities

GATT 
.NEGOTIATIONS

Trade Negotiations Committee

59. On 3 December t964the countries takingpart in the trade negotiations with a view
to a linear reduction of industrial tariffs initiated the procedure of justifying their
exceptions lists on the grounds of "overriding national interest". Guide-lines for future
work were established and decisions were taken-on the statistical and other daia to
.be submitted by the participating countries in order 1to justify their exceptions.

60. The Sub-Committee on the Participation of the Less-Developed Countric met on
'16 December 1964 to work out the rules and procedures for the'participation of such
countries. There was not sufficient measure of agreement for the Sub-Committee to
be able to reach conclusions at this stage. An intervat for reflection was considered
nepessary.

Other GATT,activitieg

Examination of British measures

61. In December 1964 the mezrsures taken by the United Kingdom on 27 October 1964
to remedy its balance-of-payments position were closely studied at GATT. On 16 and
L7 Janurry 1965 the GATT Council adopted the conclusions of the working party
concerned.

\flhile recognizing that the United Kingdom was experiencing serious balance-of-
payments difficulties the Contracting Parties pointed out that the surcharges, in so far
as they increased the incidence of customs charges in excess of maximum rates bound
under GATT, were inconsistent with the obligations assumed by the United Kingdom
under the provisions of the General Agreement. Consequently it would be legally
open to any Contracting Party to invoke the provisions of Article XXIII on the
protection of benefits accruing from the General Agreement. This Article sets out
the procedure to be followed, which includes possible compensatory measures. It was
agreed that in the case in point there was no need to hold once agiin the consultations
provided for in the first part of Article XXIII.

The representitive of the Commission, acting as spokesman of the Community, urged,
aftbr pointing out that the British surcharges were incompatible with the General
Agreement, that the measures should be of short duration, especially as they did not
siem to be particularly appropriate for resolving the present difficulties of the British
economy. He also expressed sympathy with the developing countries' desire to see
the rapid removal of surcharges on products of particular interest to them. The
Community's spokesman also stressed the need to exempt from the surcharges any
goods imported'under contracts concluded before 27 October.

Further examination by GATT of the British measures has been arranged for
17 February.
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BILATERAL RELATIONS

Relations with Switzerland

62. DiscuJsions were held in Brussels on 11 Decembe) tg64 between representatives
of the Commission and of the Swiss Government on the difficulties placed in the way
of Swiss exports of processed cheese to the Cornmunity by the conimon organization
of the milk and milk-products market.

Relations with Algeria

63. The last round of exploratory talks between the delegations of the Commission
and the Algerian Government took place on 17 and 18 December 1964.

The two delegations re-examined the conditions on the basis of which an economic
agreement between the Community and Algeria could be worked out. The review
ranged over the possible arrangements for trade, economic development and technical
ceoperation, and the employment of Algerian workers in the Community.

The conversations were fruitful enough for the results to be referred to the competent
authorities of the Community and to the Algerian Gove(nment with a view to the
opening of negotiations proper.

Relations with Spain

'64. Exploratory talks between the Community and Spain, which had been authorized
by the Council at its 134th session of t-3 June 1964, opened on 9 December t964
with a meeting between delegations from,the Commission and the Spanish Government.

The Spanish delegation presented a broad survey of Spain's economic situation from
the viewpoint of relations with the Six. The two delegations agreed to examine the

points that had been raised at further rneetings, the first being arranged for late

Jaouary 1965.

Missions of non-member countries to.the Community (December1964)

65. The European Economic iommurrity grave its agrdntent to the appointment of His
Excellency Mr Ralph Lindsay-Harry CBE and His Excellency M. Jos6 Nunez Iglesias as

the new heads, respectively, of the Australian and Spanish missions to the EEC.

On 11 December L964 M. Walter Hallstein, President of the Commission, received
His Excellency M. Vicente L Singian and His Excellency M. Albano Nogueira, who
presented their letters of credence as heads, respectively, of the'Philippine and Portu-
guese missions to the EEC.

RELATIONS WITH INTERNATIONAL ORGANIZATIONS

Organization for Economic Co-operation and Development (OECD)

Council of Ministers
66. On 2 and 3 December the OECD Council of Ministers met in Paris, the Com-
mission being represented by M. Rey, the member of the Commission responsible for
external relations.
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The Council discussed two points :

i) -The economic situation of the member countries, in particular the United Kingdom,
and the probable effects of the measures taken by that iountry;
ii) The relations between the member countries and the developing Countries in the
light of the United Nations Conference on Trade and Developmintl
On the.first p-oint, the_Ministers agreed that the OECD should follow closely develop-
ments in the United Kingdom.

Regarding the second-point, the _Ministers_agreed to pursue their joint study of all
the problems raised'during the United Nations Conftrence and to coordinate the
efforts of the member countries to find conitructive solutions.

Lastly the Council examined the situations in Turkey and Greece and the aid given to
those countries by the Consortia set up under OECD.

Consortium for Turkey

67. Theconsortium met on 17 and 18 December. Turkey's development programme
for 7965 was examined and an initial discussion was held on the contributionl to be
made by the members of the Consortium in aid of this prograrnme.

Dev e lop rn e n t as s i s t a n ce

68. In December 1964 the Developrnent Assistance Committee (DAC) held a number
of meetings at which it studed the resolutions of the United Nations Conference on
the problems of ajd linked with trade. It also held a meeting to study the better
co-ordination or financial , and technical assistance supplied by 

-member tountries to
developing countries.

Western European Union (WEU)

69. The WEU Assembly held the second part of its loth session in Paris frorn 1 to
4 December 7964, with M. Carlo Schmid, Vice-President of the Bundestag, as President.

The Previor.rs dlt !"_d seen the celebration of the Union's tenth anniversary at which
M. Cado Schmid, M. Couve de Murville, and the forrner presidents of thi Assembly
hadspoken-_._The speeches on this occasion and the discussions at the ordinary session
dwelt on WEU's dual role in the defence of Europe and in political and iconomic
co-operation bebween the Six and the United Kingdom.

The__Asembly debates dealt mainly with the problems of European political union,
WfU.g place in economic relations between Greal Britain and the ffC, ana the position
regarding European security.

It adopted a recommendation proposing a summit conference of the six Common
Market countries and Great Britain to discuss European political union. The resolution
was adopted by 49 votes to two with seven abstentions.
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V. The Community and the associated States

ASSOCIATION WITH GREECE \

70. The EEC-Greece Association Commiit.. held its 18th meeting on 11 Decernber 1964

under the chairmanship of M. Leiser (Germany F.R.). The Community delegtion
requested further infoimation and details from the Greek delegation on the Greek

co,rnter-proposals on harmonizing the agricultural policies of the EEC and Greece.

The Committee then o<amined the points raised and decided to go into them more

deeply at its next session with a view to.consulting the Association Council. It also

derait-with various points concerning the movement of goods between the EEC and

Gree<e.

The Committee arranged to meet again on 25 lanuary 196),

ASSOCIATION OF AFRICAN STATES AND MADAGASCAR

The Parliamentary Conference of the Association ' t

71. The Parliamentary Conference of the Association, comprising 54 members fronl
the European Parliament and three representatives from the Parliaments of each of the

rg Ass6iiated States, held its first meeting in Dakar frorn 8 to 11 Decembel L964.

The meeting was attended by M. Cabou, President of the Association Couocil, M. Lahr,
President of the EEC Council of Ministers, and M. Rochereau, the member of the EEC

Commission responsible for, overseas development.

After adopting provisional rules of procedure, the Conference elected its officers.
M. Lamin6 Gueye, President of the Senegal National-Assembly, was elected President.
The Vice-Presidints are : M. Jean Duvieusart (President of the Europe"an Parliamerlt),
M. Haidara Mahamane Alassane (Mali), M. Hans Fiirler (Vice-President of the

European Parliament), M. Marcel Marigoh Mboua (Cameroon), M. Rog91 Cgcl'
sonni lFrance, Socialist), M. Ratsirna (Madagascar), M. Edoardo Battaglia (ltaly,
Liberal).

At tlre opening session, after the speeches of welcome, the Conference heard an

address by M. Senghor, President of the Republic of Senegaf. He stressed the

importanci of the partnership between Africa and Europe and between the develoPed

and developing countries ih general, a partnership which has taken on a new aspect since

the U.N. Conference on Trade and Development.

M. Senghor then pointed out that despite the growth of production in the developing

countries, above all in Senegal, the annual per capita income had renlained tle same;

this was due partly to the growth of population but also in part to, discrepancies

between European prices and those of commodities from the developing countries.

Such discrepaicies irust therefore be removed if inequality between countries - the

real problem of the modern world - was to be eliminated.

M. Senghor recalled that the six Member States and the 18 Associated States had sought
rational- solutions to the problem, for example in certain proposals put forward at the
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U'N. Conference. It was now for the Parliamentary Conference of the Association
to take the matter further by tackling problems relited to the organization of the
common agricultural policy and to finaniial and technical co-operattn..

The. debate- open5{ _with addresses by the President of the Association Council, the
President of the EEC council and M. Rochereau of the EEC commission.

M 9F." senegalese. Minister for Trade, Industry and crafts, spoke in his capacity
as President of the Association Council. After outlining the eients Ieading irp t6
the Convention and explaining its underlying principles,"he described in diail' the
activities of the Association's institutions up to the prisent.

M. Lahr, President of the EEC Council, stressed the political and economic significance
of the Convention as an example of co-operation be-tween industrializgd couitries and
developing.countries.- M. Lahr also refirred to the open nature of-the Association
and the role it could play in strengthening the bonds between the Associated States
themselves. ' ,

M. Rochereau.spoke of the standpoinh the EEC Commission would adopt in fulfilling
its.responsibilities-towards the Association. Extracts from this importait contributioi
will be found in the annor.

NuTe.r.ous speakers took Part in.the debate, which was held in an atmosphere of great
c.ordjality and mutual understanding. All the speakers, European and Airican, str&sed

$re 
rqrportance.they_attached_to the Association, ixpressing thiir satisfaction at ihe entry

into force of the Yaound6 Convention and the tropes ttrey placed in the dei,elopment
of relations between Europe and Africa through thi institutions and machinery iet up
by the Convention.

N7hile,certain speakers, mainly from 
-the African countries, Iaid stress on problems of

particular importance to their countries, such as development of trade, intensification
of aid to production.and industri alization, and support for sagging cornmodity prices,
there was no repetition of the political reservations and critiiisris which naa Ueen
expressed at previous meetings .of parliamentarians. In this propitious political climate
a resolution was drawn up without delay and adopted unanimoristy. 1rf
The.resolution expressed the Conference's satisfaction that all the appropriate bodies
had been;et up and recommended in particular that the necessary con^ticts'should soon
be made berween the representatives of the interests of all professional categories in
the EEC and the Associated States; it urged that the EEi commission si'ould be
permanently represented in the Associated States through information bureaux.

With regard to economic and social progress, the resolution called for productive
investment and utilities and services tb permit economic diversificatio., 

"ird 
render

production competitive. It advocated plinning throughout the whole area of the
Associated States. Vith regard to tradel the reiolution stressed the importance of the
Associated States' economic independence for which a prime necessity i,as satisfactory
trade balances.. The Conference considered that the EEC, being the biggest importer
of tropical pioducts, could obtain a large part of its requiiemeni, fro* Ii'e Assdciated
States.

(r) see official gazette of the European communities No. 218, 30 Dccember 1964.
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