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EPLANATORY MEMORANDULI

The Commigsion hes transmitted 1o the Council a prowosal for a

llegulation.
Tt now appears that the following amendments should be made thereto.

In its original »roposal, thc Commission had suggested a 10% devaluation
rate for the “green lira". In the light of economic developments, it
apoears vreferable to make that rate 1205(,'3° The Commissibn is making the
a)rropriate amendment to its proposal for a Regulation under Article 43
of the Treaty-.

At the Council Meeting of 17/18 June 1974, it apreared desgirable that,

as regards pigmeat, Italy should effect the price "adjustmernts" now,
instcad of on 1 November 1974, the start of the marketing year, as
rrovided by Article 4b of Reguiation (EEC) Wo 974/71 (1) of 12 May 1971,
as last amended by Regulation (EEC) No 3450/73 (2)a TInder the »roposal ar
at oresent drafted, an adjustmert would remain to be mnde on 1 November i
to take account of the nrevious devaluation. The Commission is amending

its vroposal accordingly.

Article 1 of Council Regulatioa (EEC) No 2958/73 (3) of 31 Cciober 1973 on
the exchenge rate asnlied in asriculture for the Italian lira, as last
amended by Regulation (LEC) No 1424/74 (4>, makes provision for
renresentative rates for the Italian lira to be aphlied with effect from

1 Novenber 1973, 1 January 1974 and 23 January 1974. lforeover, undcr
Article 1(2)(d) of that Regulation, a new representative rate is to take
effect on a date to be fired under the nrocedure laid down in Article
208(2) of the Treaty, this datc to coincide with the abolition of the
deposit system currently being ajolied in Italy. —Bccause such abolition
takes effect after 30 June 1974, the aoplication of tihe new representative
ratc would lead to an undesired change for sugar in the 1974/75

marketing year which begins on 1 July 1974. Accordingly it anpcared to be
desirable that, in resdyect of sugar, such a-mlication should coincide with

the onening datc of such marketing year.

To take account of all these problems :and of certain amcndments of a
formal nature, the Tommission congidercd it a-propriate to malke :1~
anendments to its original proposal under Article 149(2) of the Trcaty.

To simplify maticrs a new draft is attacheld incorporating the amendments
into the original nroposal.

(1) OF Wo L 106, 12.5.1971, ». 1 (3) OF ¥ L 302, 1.11.1973, p. 1
(2) 0J Wo L 333, 22.12.1973, 7. 25 (4) 0OJ No L150, 7.6.1974, p. 39
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AMENDZED PROPOSAL FOR 4 REGULATION (EEC) No OF THE COMMISSION

of
on certain measures to Le taken in agriculiure in Italr .
following the fixing of a new representative rate for the

Italian lira.

THE COUNCIL COF THE DURCPEAN COMMUNITIES,

Hevirg regard to the Treaty establishing the Euromcan Economic Cormmunity,
and in particular Articles 28, 43, 103 and 235 thereof;

3
Having regard to Council Regulation No 129 (1) on thc value of the unit of
account and the exchange rate to be applied for the purnoses of the common
agricultural nolicy, as last amended by Regulation (EEC) No 2543/73 (2), anc

in nzrticuler Jrticle 3 thereof;

Having regard to the oroposal from the Commission;

Having regard to the Opinion of the Euronean Parlicment;

Whereas Council Regulation (EEC) No 295%/72 (3) of 31 October 1973 on the
exchange rate applied in agriculture for the Italian lira, as last amended
by Regulation (EEC) No /74 (4> fixed a resresentative rate for that
currency which should have resuited in a certain increase in the prices of

agricultural prices in Italy;

Whereas Article 2(1) of Council Regulation (EEC) No 1424/74 (5) of 6 Junc 1S
amending in Dsarticular Regulation (EEC) No 2958/73 on the exchange rate
apvlied in agriculture for the Italian lira, as amended by Regulation (EEC)
No /74, nrovides that as regards »roducts for which the 1974/75 narketi
year has not yet started, the intervention and nurchasc nrices adplicable
in Italy are to be incrcasecd by 12.5% until that marketing year starts,
excent for the durum wheat and olive oil subsidies, which are to be converte
using the reoresentative rate for the Italian lira appliceble on 28 January

19743

1) OJ No 106, 30.10.1962, 7. 2553/62
2) 0OJ No L 263, 19.9.1973, ». 1

3) 0J Mo L 303, 1.11.1973, p. 1

4) 0T o L

(5) ©F Mo L 150, 7.6.1974, ». 39
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Whereas Article 4b of Regulation (EEC) N6 974/71 (6) on certain mcasures
of conjunctural policy to be taken in agriculture following thc temporary
widening of the margins of fluctuation for t.e currencies of certain Member
States, as last amended by Regulation (EEC) No 3450/73 (1)

subjcct to the provisions referrcd to above; whereas all the measures

s 1s to be applied

referrod to above enter into cffect on the date on which the decision

(8)

authorising the Italian Republic to take certain nrotective measures undcr
Article 108(3) of the EEC Treaty becomes avnlicable;

nrovided for in Article T7(5) of the Commission Decision of 8 May 1974

Whercas, furthermore, Article 2(2) of Regulation (EEC) No 1424/74 provides
tact the durum wheat and olive oil subsidics are for the 1974/75 narketing
yecar to be converted using the representative ratc for the Italian lira
applicablé on 28 Janucry 1974; whereas, under Article 2a of the samc
Regulation, Artide 4b of Regulation (EFC) No 974/71 is to ccase to apply
in respect of nigmeat on 1 July 1974;

Whercas, in view of the urgency of the situvation some of the mcasurcs

rcforred to above were adopted under Article 103 of the Treaty; whereas they
sho.1ld now be made »art of the common agricultural policy; wheorcas since all
these ncasures are to operate together, they should be brought tégother in a

singlc instrument;

Wnerces the Monetary Committee will be consulted on the questions concerning
the representative ratc for the Italian lira and, in vicw of the urgcency of

the situation, the mcasurcs cnvisaged should be adonted under the conditions
laid down in Article 3(2) of Rcgulation No 129,

HAS ADOPTED THIS REGULATION:

LArticle 1

The following toxt is added to Article 1(2) of Regulation (EEC) No 2958/73:

(6) 0J No L 106, 12.5.1971, p. 1
(7) 0OJ No L 353, 22.12.1973, r. 25
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"(d) 100 Italian lira = 0.124844 units of account with effecct from a date
to be fixed under thc procedurc laid down in Article 108(J) of the
Treaty, this date to coincide with the datc on which the measurcs
taken within thc meaning of Article 7(5) of thc Commission Dccision
of 8 May 1974 (8) authorising the Italian Republic to toke certain
protective measurcs under Article 103(3) of the Trcaty become applicable.
In rospect of sugar, however, this reoresentative ratc shzall take
effect on 1 July 1974".

Articlc 2
l. As regards products for which the 1974/73 markcting year has not yet

started, the intervention and purchase prices applicable in Italy shall be

increased by 12.5% until that markcting ycar starts.

Article 4b of Regulation (EEC) No 974/71 shall be apnlied subject to the
vrovisions of the first naragraph, oxcept for the durum wheat and olive oil

subsidics.

2. The amounts of the durum wheat and olive oil subsidies shell for the
1974/75 markcting ycar be converted using the renrcsantative ratc for the

Italian lira applicablc on 28 January 1974.

3. The measurcs rcferred to in this Article chall apnly from the datc referre

to in Article 1.

drticle 3

The provisions of Articlc 4b of Kegulation (EEC) No 974/71 suall in respect
of »igmcat ccase to apply on 1 July 1974.

CArticle 4

T. This Roéulation shall cntcr into force on the day following its »nublication

in the Official Journal of thao Europoan Communities.

2. It shall with effect from 10 Junc 1974 roolace chulatlon (DEC) No 1424/74,
sincc the latter has been repcalced.

This Regulation shall be binding in its cntircty and directly applicable in all
Member Statces.

Done at Brussels, Tor the Council
Thc President

(8) OJ To L 152, B.6.1974, -. 18





