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Pollowing the Counocil of Ninisters® dccision of 20 Decsmber 1977,
Lebanon received 20 million ECU from the ZIE by way of exceptional
assistance in addition to the mormal resourcss provided for in the
Finaneial Protocol o the EEC~Lébanon agreemsnt. The Lebansse
application, stemming from the country’s perticulc: situation and
reconstruction requiremsnis,was for 100 milliom ECU. The Commission
bad suggested at least 50 million ECU, but was unable $o ocomvinse

the Membsr States, who did, however, agree to consider "in due seurss™
the prinociple of a possible sscond instalment, Simoe ther the
Lebanese Govermment has teld the Commission amd the Counsil of
Ministers several times that it wished to obtein " g substantial

new ald®, further to that of 1977, The most recemt approach was
made by the Chairman of the Development and Resconstruction Counsil
during the mission in April tc plan the mew Fimancial Protoscol.

It was stated that the Lebaness Govermmsut wished to obiainm a loan
of 50 million ECU from the EIB. Since then Israsli treops have
invaded southern Lobanon.

The Commission considers that the application should bs acoepted as
quickly as possible, as a political gesiure om the part of the
Commnity. I+ is obvious howsver that the aid cammot be made
effective until fighting bas ended. "

The reasons why further exceptiomsl aid sheuld be granmted are not
primarily economics I% is clear that the Lebamese (overmment is
not in a posifion to collect the reveme it is due and that it is
diffionlt for it to meimtain the country's basic infrastruoture.
But what the Lebansse suthorities are smeeking above all in applylng
for the aid is the demomstration of confidemoe and support that

' such action by the Commnity would repressmt for them.
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The 200,000 ECU in emergency aid granted by the Community o meet

the population®’s most urgent needs following the Israelil invasion
would constitute an immediate political gemture, but this sum is
small and doss not appear adequate as an appropriate response to the
application for exceptional aid,  For the momeﬁt the sentral lL.ebaness
authorities are unable to fres fhe national territory of the forelgn
armsd forces that have violated the integrity amd sovereignty of

the country. HNaturally, it is not known how long the Israsli troops
will remain in the country amnl whether Syria will avoid a major
battle with them. But it is {the central Lebsnese Government that
constitutes the greatest hope for.the fulure stadbility of the country
and it will be up to the central government, yet again, to revive
social and economic life amd resums work on reconsiruction.

In spite of all the security difficulties,the central govermment has
in fact tried to keep up the basic infrastructure (electricity,
water, reads) which are so necessary if anything resembling normsl
life is to be maintained. It made good use of the sxceptiomal aid
granted it in 1977 (exclusively for expanding the power station at
Jieh, south of Beirut). It aleo mado'good use of most of the funds
made available to it under the first Protocol (30 m ECU)., For ths
second Protocol the sum was raimsed to 50 m ECU: the increase was
calculated using the same coriteria as are applied im respect of the
other Masreq countries, without takimg Lebanon's special naéds
into consideration.

Europe has uta;ed several times over that it supported the Lebaness
Government in its efforis to make democratic procedures effective, se
that Lebanon can regain peace ani sovereignty. On 26 April the
Euvropean Parliament adopted a resolution on the subject., But the
Lebaness authorities are asking us now for actiom, not just words.
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Fo part of the aid im the lLebamese applicetion would not be
repayable. Lebanon is asking for loans or normal market terms,
as was the case in 1977, in the form of a 1'me eof credit enabling
projeots in the productive.sector and in econorie\infrastructure
to bs financed forthwith to mebt the most urgeni reconstructien

requirements.

With regard to the amount of the aid requested by the Libaness, if
i% is to bs of any politicsl and economisc value, the amount shounld
be higher than im 1977 (20 m BOU). It should, maturally, be
subjeot to the sams conmditions as in 1977, motably im respsot of
the guarantes given by the Community and the EIB.

In conclusion, the Commission comsiderss

- that the Council should accept Lebanon's application for exseptiomsl
ald, it being understood that the aid would not be aotually made
available until the Lebansse authorities were im e pesitiom to
make effective uss eof it;

~ that around 50 m ECU would be an appropriste sum for the aidj
~ that the aid should be gramted iam the form of ¥IB loans on mormal
market terms, withows imterest subsidies; 1
_ L
= that, as regards the precedure to b f@llmd,itké Council should
make an application te the EIB ae im 1977 (Council decumemt 1/296/77
(B 3))s | : '
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