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Explanatory memorandum

In so far as itis laid down in the Treaty of Rome, the French
ovcrseas departments are subject to its provisions,

In accordance with the first subparagraph of Article 227 (2) of the
Trcaty, the provisions concerning the European Agricultural Guidance

and Guarantec Fund do not apply to the French overseas departments.

However, the second subparagraph of this Article states that the
conditions under which provisions of the Treaty not already covered

by the first subparagraph are to apply shall be determined by decisions
of the Council, acting unanimously on a proposal from the Commission.
This is therefore also true of thb.provisions relating to the EAGGF,

The eoonomic structure of thc French overceas departments is essen-
tially agricultural. Moreover, agriculturc in these depariments
suffers from certain natural disadvantages, in particular the climatic

conditions and the distance from Community markets.

It therefore appears desirable to extend the field of application of
the Cuidance Section of the EAGGF to these departments in order to
allow them to improve their agricultural structure with the aid of the
Community, in particular with regard to the principle laid down in the
third subparagraph of Article 227 (2) of the Treaty which lays down
that "the oconomic and social developmont of these areas (should be)

made poasible',

Since the agricultural structure of the French overseas departments
nceds to be improved, it appears desirable to allow them to receive
Community aid as soon as possible and to make provisionifrom 1975
onwardd - for applications for aid for projects designed to improve
agricultural structures,within the meaning of Regulation No 17/64/EEC.
Regulation (EEC) No 1215/75 fixed 1.Juwng 1975 as the final date for
the submission of applications for aid for 1975. It is therefore necces—
sary to make provision for a derogation in respeet of projects in the
French overscas departments.



proposal
for Regulation No /75 of the Council
of - concerning the anplication of

Article 40 (4) of the EZC Tronty to the

French overseas derrwiuesrts

THE COUNCIL OF THE EUROPEAN COMMUNITIES,
Having rcgard {to the Treaty establishing the Buropean Ecomomic Community,
and in partioular Articles 43 and 227 thereof ;

Having regard to the proposal from the Commission 3

&
g.

regard to the Upinion of the Europecan Parliament ;

Whoroos the £10}d of “nznlication of dhe GuiZanece Section of the
Mrorom fgploultural Guidance and Guerantes Fun' should be extended %o
includc the Prench oversoaé denardrents so thot they may rocovive the
Community aid for the improvement of agriculturzl stru@‘ ures provided
for in Article 6 of Council Regulation (EEC) No 729/70 ‘of 21 April 1970
on the financing of the common agrioultufal policy, as last amended by
Regulation (EEC) No 2783/’{§ and thus promote the economic and. social

development of these greas which care basidéally arpioculturcl;

Whereas the activities of the Guidance Section should be extended as

%0 the Frehon overseas Cerertrents as goon as poseible; wherens’ prévision
should be madc for applicatiog for aid under Council Regulation

No 17/64/EE(§3) of 5 February 1964 on the conditions for granting aid from
the Europeen Agricultural Guidgice and Guarantce Fund, as last amcnded
by Reguiation (EEC) No 2684/74 to be submitted in 1975 § wherens o

dorerotion rmst therefore o made frou the finmel date for the sulrdisedion.
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of suoh ‘applioauem~mé..;glm§ b;»-céuncu Rogalation {50} ¥o tm5ﬁ5(’) of
5 May 1975 on the allocation .for‘ 1974 of appropriations from the

Guidance Section of {the European Agribultura,l Guidance and Guarantee

Fund and deferring certain finel dates for.the years 1974 and 1975,

HAS ADOPTED THIS REGULATION &

Article 1 -

Article 40 (4) of the ZED Treaty shALY ‘aroly to the Preneh. ovesseas
dehartnomts a8 rorards-the’ fuidanoce Section of the E\mﬁpean -Sgrgénliurel
Cuidance and Guarantee Fund is conoerned.

Artiocle 2'

The final det> for the submission of applications for aid under Regu-
lation No LTf64/EEC, 1aid aowm for 1575 in vtdele 3 of Ropmlation (IEC)
No 1215/75, is hereby deforred until 31 December 1975 in respect of
projects %o be cm:\ed out in the Pronoh overseas’ departichits,

i

Article 3
This Regulé,tion shall enter into forece on the third day follqwing its
publication in the Offioial Journal of the Buropean cmities.'
This Regulation shall be binding in its entirety and direotly applicable
in all Member States,

" Done at Brussels ‘ - " Py thé Counoil °

The President

1 oF No L 121, 14 May 1975, pe 1



Annex 40 D0Cy veueeee -
° FINANCIAL STATEMENT

Date

iR il

1, Line of the Budget concerned ¢ Title 8

) Proposed Council Reguiation relating to the conditions of ‘
2, Titleof theaction 3 apolication of Article 40, paragraph 4 of the Treaty to the
. French Overseas Department '

3. Lagal basts : - Article 6 of the Council Regulation No. 729/70/EEC of 21 April 1970,
relating to the financinr of the common agricultural nolicy

. To extend the field of application of the Guidance Section of
4  Objectives of the action : {he Zuropean Agricultural Cuidance and Guaraniee Fund to the
French Overseas Departments so tnat they can benefit {rom
Community aid towards the immroving of Agricultural Struciure.

50 Cost of the action during the campaign | carrent exerclse { 75 ) [ fodlowtng axercise{ 77)
charge to the EC Budget - - ' 045 Metede
tharge to the national adainistrations - - -
charge to other mational sectors - . - -

5,1 . Estimated costs Year .:‘.?:’.@. " Year J2TTL Year .19153..
o 0.5 mua 1 mua 1¢3 mua ' o -

" 542 Bethod of calculation
The method and hypotheses used in calculating the financial consequences, are
detailed under point "Comments" below

6,1 Possible financing by credits written into the relative chapter of the turrent Budgst
| Yet Mg . : : .

'6,2 Possible financing by trensfers between chapters of the current Budget
Yy 0 KX

6,3 - Necessity for a supplemsntary Budget . b (4 No

6,4 Credits to be written into future budgets

1 ‘ . ’ . '../..'

Comments :



[ 4

OBSERVATIONS

a) To dotermine the finanocial effeot of extending tne field of action of the EsA.CeGe!
Guidance Section to the D.O.M.'s it is useful to compare both the Utilised
Agricultural area and also the Total Active Agricultural population of the
D.0.e's with that of the Nine.

EEC of DQOQI"'IQ P
Wine ”e
utilised agricultural area 93,467,000 146,061 0.1%
active agricultural population 94555,000 66,104 WREe )

For the sake of this calculation the increase incurred by the addition of

the D.0.M.'s to the Community of Nine, is ialken as Q.5
b) Budgetary effects of the inclusion of the D.O.l.'s

1o Chapter 80, Regulation Nb; 17/64/EEC ¢ projects financed in the D,0.Hd.'s
shall be treated as applications from France and shall be subject to

the constraints of the limited finance for this regulation.

2. Chapter 81 = Common actions in the field of the reform of agricultural
structures.
The effect of the inclusion of the D.0.H.'s will be to increase by a ¥}

the provisions @

Budget Budget Budget

1976 1977 19768-
mua, mua. nmua
Provisions for the Nine ' 91 194 261.9
Provisions for the D.0.l.'s 0.5 1 ' 143

Total ' 9145 195 263.2

. e) Considering the level of imprecision in estimating the expenditure on Common
Actions, it is nof necessary to mgdify the proposed Budget for 1976 to take
into account this additional expense. In future years, the inclusion of the
D.0.Me's within the Tield of application of B.A.G.G.F. Guidance Section will

be taken into consideration when establishing future budgets.

d) The estimated cost of this action over the next four years is 2.8 mua.
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