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EXPLANATORY MEMORANDUM

1. Article 9 . “he “upplementary Protocol to the Agreement Qf 1972 pgtween
the EUropea: - o= Community and the Portuguese Republic, provides
for the openi. " ¢ CGhmunity tariff quotas for the wines Listed below :

A

- ——

S ———— p— o,

Common Customs Descry . . Annual Rate of
Tariff heading 'ion ¢ goods volume reduction
ex 22.05 € III a) 1 Port wines' 100 000 ht 60 %
ex 22.05 C IV a) 1 - in containc-. phq Jding
two litres o tqq,
ex 22.05 C III b) 1 Port wines . 260 N0L 4| 50 %
ex 22.05 C IV b)Y 1 <in containers holding
more than two Litres
ex 22.05 ¢ 111 ) 1 Madeira wines 4 050 hi 60 %
ex 22.05 C IV a) 1 - in containers holding
' two litres or less
ex 22.05 C III b) 1 Madeira wines ' 14 500 hi 50 %
ex 22.05 C IV b) 1 - in containers holding
more than two litres
ex 22.05 € IIT a) 1 Setubal muscatel wines 2 000 ht 60 %
ex 22.05 C IV a) 1 - in ‘containers holding
two litres or less
S °x 22,05 C III b) 1 Setubal muscatel wines 1 000 ht 50 %
€X .05 C IV b) 1_- in containers holding '

more than two litres
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These wines are subject to provision relating to the common organi-

zation of the market in wine.

2. In crder to meet the Community's obligations to Poritugal from 1.7.1980
regulations have to be adopted providing “or the ogening, allocation

‘and administration of these Community tariff quotas.

3. The Regulations provide, in the normal way, that each of the volumes
shall be divided into two instalments, the first of which is to be

allocated among the Member States and the second held as a reserve.

The allocation of the first instalment is usually based on statistics for
the three preceding years and on forecasts for the period in question.
In the absence of specific Community statistics for these wines the ini-
tial quotas' have been calculated on the basis of the most recent sta-
tistics for Portuguese exports from 1976 to 1978. The Portuguese sta-
tistics can in fact be considered to give a rough picture of Community

imports 1in che wines in question.
4, Owing to the special characteristics of the trade in these wines, which

also differ between Member States, the regulation, exceptionally, does

not estabtish a uniform method of administration.

Annex : 3 proposals for Regulations of the Council



Pogt wines

IMPORTS OF WINES ORIGINATING IN PORTUGAL

(based on Portuguese
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statistics )

in containers 2 litres in containers > 2 Litres
1976 1977 1978 1976 1977 1978

3ene Lux 21 230 28 594 32 763 39 206 50 950 52 596
Yenmark 7 408 8 022 9 187 17 423 15 576 14 704
sermany 13 129 13 182 18 360 16 107 25 742 18 530
‘rance 42 976 52 206 81 499 116 485 140 015 124 212
[retand 259 674 678 1 547 184 101
(taly 21 842 23 739 27 109 - - -
Jnited Kingdom 12 584 16 857 22 873 59 661 65. 729 67 871

EEC 119 428 143 274 192 469 250 429  29& 196 278 014
" Madeira wines
3enelux 107 149 186 3 754 4 852 4 372
Yenmark 186 138 97 4 469 3 595 3 135
ermany 58 90 141 5 288 7 059 6 324
‘rance 273 31 47 13 174 14 .011 16 458
lreland 8 20 - 13 8 8
‘taly 52 162 134 - - -
Jnited Kingdom 72 91 49 3 556 4 047 3 296

EEé 756 681 . 674 30 254 33 572 33 593
4+++ 3333+ It 4+ -t + 33 ¥ 1t 3+t 1+ttt 1ttt 1+ttt -+ttt i+ 33ttt ++ i+ttt i+ttt i
- Setubal muscatel wines
iene Lux - 1 6 - - -
‘enmark 5 1 6 - - -
ermany - - - - - -
rance - 5 28 - - -
reland - - - - - -
taly 1 - - - - -
nited Kincdom - 11 60 - - -

EEC 6 18 A09 - - -




ANNEX A

PROPOSAL FOR A

COUNCIL REGULATION (EEC)

opening, allocating and providing for the administration of Community tariff quotas for
port wines, falling within heading No ex 22.05 of the Commonr Customs Tariff and

originating in Portugal (1980 /81)

THE COUNCIL. OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community, and in particular Article:
113 thereof,

Having regard to the proposal from the Commission,

Whereas Article 9 of the Supplementary Protocol (4) annexed to the Agreement
between the European Economic Community and the
Portuguese Republic (23,

provides
that customs duties on imports into the Community of
certain wines originating in Portugal shall be reduced:

— by 60% in the case of the duties applicable to port
wines falling within subheadings ex 22.05 C 1l a) 1
and ex 22.05 C IV a) 1 of the Common Customs
Tariff, up to a total annual tariff quota of 100 000
hectolitres, and

— by 50% in the case of the duties applicable to port
wines falling within subheadings ex 22.05 CIII b) 1
and ex 22.05 C IV b) 1 of the Common Customs

» Tariff up to a total annual tariff quota of 260 000
hectolitres; .

Whereas Portugal has given an assurance that the priqe for wines
originating in its territory will not be lower than the

reference price less the customs duties actually chargeab
whereas, as a result thereof, the wines covered by thOse ta-

riff quotas should be treated in the same manner as wines
granted preferential tariff concessions,provided the
free-at-frontier reference price is observed; whereas such
wines benefit from the tariff concessionsonly if the provisions
of Article 18 of Regulation (EEC) No 337/79 (2) are respected;
whereas those provisions apply to imperts under thOse
quotas; ‘ o

(1) 0J No. L a8, 3402 4977, Ly
{2) 0J No. L 301, 371.12.1972, p. 165.
(3) 04 No. L 54, 5.03.1979, p. 1.



Whereas it is in particular necessary to ensure for all
Community importers equal and uninterrupted access
to the abovementioned quotas and uniaterrupted
application of the rates laid down for these quotas to all

imports of the products concerned into all Member -

States until the quotas have been used up; whereas,
having regard to the above principles, the Community
nature of the quotas can be respected by allocating the
Community tariff quota among the Member States;
whereas, in order to reflect as accurately as possible the
- actual trend of the market in the products concerned,
such allocation should be in proportion to the
requirements of the Member States, calculated by
reference to the statistics of each State’s imports of the
said products from Portugal over a representative
reference period and also to the economic outlook for
the quota period in question;

.

Whereas available Community statistics give no
information on the situation of Madeira wines on the
markets; whereas, however, Portuguese statistics for
exports of these products to the Community-during the
past few vyears can be considered to reflect
approximately the situation of Community imports;
whereas on this basis the corresponding imports by each
of the Member States during the past three years
represent the following percentages of the impeorts into
the Community from Portugal of the products
concerned:

ANNEX A
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1976 |.1977 | 1978
Part wines:
~— in containers holding two litres

or less:

— Benelux 17-8 | 200 17.0
p — Denmark 62| 56| 4.8

— Germany 1107 92 9 -,5
: ' — France 360 | 363 42.3
; . — Ireland 02| osf 0.4

— Tltaly . 1183 | 166] 14.1
S — United Kingdom 105 | 18] 11.9
1 — in containers holding more the ' .
E two litres: .

— Benclux {157 ) 171| 189 )

~— Denmark | 70 52 5.3

— Germany 641 86| 6.7
" -~ France 4651 470 44 .6
X — lIreland ’ 06| 01 g ol
b ~— lraly - 00} — ,
¢ v — United Kingdom 238 | 220 244

Whereas, in view of these factors and of the estimates

.submitted by certain Member States, initial quota shares
may be fiked approximately at the following
percentages: '

e _

Port wines in containers holding:

Member States two litres - | morte than

or less two litres

Benelux
Denmark
Germany
France

Ireland

laly

United Kingdom
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Whereas, in order to take into account import trends
for the products concerned in the various Member
States, each of the quota volumes should be divided into
two instalments, the first being allocated among the
Member States and the second constituting a reserve to
cover at a later date the requirements of Member States
which have used up their.initial quota shares; whereas,
in order to give importers in each Member State a
certain degree of security, the first instalment of the
i Community quotas should, under the present
3 circumstances, be fixed at8 0% of each of the quota
volumes; )

Whereas the initial quora shares of the Member States
may be used up ar different times; whereas, in order o
iake this fact into account and avoid any break in
continuity, any Member Stare which has almast used up
i - its inirial ghota shares should draw an additional quota
oo share from the corresponding reserve; wherezs this musy
: Fe done by each Member State as arid when each of fis_
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additional shares is almost used up, and repeated as
many times as the reserve allows; whereas the initial
and additional quota shares must be valid until the end
of the quota period; whereas this method of
administration requires close cooperation between the
Member States and the Commission, and the
Commission must be in a position to monitor the extent
to which the quota volumes have been used up and
inform the Member States thereof:

Whereas if, at a given date in the quota period, a
considerable quantity of an initial share remains unused
in any Member State, it is essential that that Member
States should return a significant- proportion to the
reserve to prevent a part of the Community quota from
remaining unused in one Member. State when it could
be used in others;

Whereas, since the Kingdom of Belgium, the Kingdom
of the Netherlands and the Grand Duchy of
Luxembourg are united within and jointly represented
by the Benelux Economic Union, any operation relating
to the administration of the quota shares allocated to
that economic union may be carried out by any one of
its members,

HAS ADOPTED THIS REGULATION:

Article 1
1. From 1July 1980t 30 June 1981, Community

tariff quotas shall be opened for products originating in
Portugal, within the limits set out below:

(hl)

CCT heading No Description Quota amount

ex 2205 Cllia) 1 A . -
ex 2205 CIva)1 | Forewines 100 000

ex 22,05 Cliib) 1 . } -
ex 22.05 CIV b) | Port wines 260 000

2. The Common Customs Tariff duties on wines
imported within these tariff quotas shall be suspended
at the rates set out below:

ANNEX A

i’y
CCT heading No Rate o Juny (ECU/I" l )

ex 22.05 C i a)
ex 22,05 C 1V a)
ex 22,05 Clli b)

)

1
1
1
ex 2205 CIVDbH)
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3. The wines shall benefit from these tariff
quotas only if the provisions of Article 18 (3)
and (4) of Regulation (EEC) No 337/79 are respec-
ted.

Article 2

1. The tariff quotas referred to in Article 7
shall be divided into two instalments.

2. The first instalment of each gquota shall be al-

located among the Member States; the respective

shares, which subject to Article 5 shall be valid until
30 June 1981, shall be as follows:

hl)

Port wines falling within
subheadings:

Member States ex 2205 S 1) 1| ex 22,05 cd W

ex 22.0?(: Va)i|ex 22.0;n(3 Vb1
Benelux 14 560} 35 980
Denmark 4 320| 11 860
Germany 7 840‘ 15 180
France 30 9604 95 680
Ircland 320 420
ltaly 12 800 210
United Kingdom 9 2001 48 670

Toral | 80 000|208 000

(b) The second instalment - of each
quota, namely20 000 and 52 000 hectolitres
respectively, shall constitute the corresponding
reserve.

Article 3

1. If 90% or more of one of the Member State’s initial
shares as specified in Article 2 (2), or of that share
minus the portion returned to the reserve where Article
S is applied, has been used up, then, ro the extent
permitted by the amount of the reserve, that Member
State shall forthwith, by notifying cthe Commission,

. draw a second share equal to 15% of its inigal shave,
rounded up where necessary to the next unit.



2. It, after one of its initial shares has been used up,
9, or more of the sccond share drawn by a Member
Srato has been used up, then, to the extent permitted by
the amount of the reserve, that Member State shall, in
accordance with the conditions laid down in paragraph
1, draw a third share cqual to 7-5% of its initial share,
rounded up where necessary to the next unit.

y;

3. If, after onc of its second shares has been used up,
90% or more of the third share drawn by a Member
State has been uscd up, thar Member State shall, in
accordance with the conditions laid down in paragraph
1, draw a fourth share cqual to the third.

This process shall continue until the reserve is used up.

4. By way of derogation from paragraphs 1, 2 and 3, a
Member State may draw shares smaller than those fixed
in those paragraphs if there is reason to believe that
these might not be used up. It shall inform the
Commission of its reasons for applying this paragraph.

Article 4

Each of the additional shares drawn pursuant to Article
3 shall be valid until 30 June 198 1,

Article §

Member States shall return to the reserve, not later than
1 April. 1987, the unused portion of their initial share
which, on 15 March 1981 ,is in excess of 20% of the
initial volume. They may return a larger quantity if
there are grounds for believing that it might not be
used.

Each Member State shall, not later than 1 April 1987,
notify the Commission of the total quantities of the
products concerned imported up to 15 March 1987
. inclusive and charged against the Community quotas
and of any quantities of the initial shares returned to
each reserve.

ANNEX A

Article 6

The Commission shall keep an account of the shares
opened by the Member States pursuant to Articles 2 and
3 and shall, as soon as it is notified, inform each State
of the extent to which the reserves have been used up.

it shall, not later than § April 198 1, inform the Member
States of the amount in each reserve after quantities
have been returned thereto pursuant to Article 5.

The Commission shall ensure that any drawing which
uses up any reserve is limited to the balance available
and, to this end, shall specify the amount thereof to the
Member State which makes the last drawing.

Article 7

1. The Member States shall take all measures necessary
to ensure that additional shares drawn pursuant to
Article 3 are opened in such a way that imports may be
charged without interruption against their accumulated
shares of the Community quotas.

2. The Member States shall ensure that importers of
the products concerned established in their territory
have free access to the shares allocated to them.

3. The extent to which a Member State has used up its
shares shall be determined on the basis of the imports of
the products concerned originating in Portugal as and

" when the goods are entered with customs authorities for

free circulation.

Article 8
At the request of the Commission, Member States shall
inform it of imports of the products concerned actually
charged against their shares.

Article 9
The Member States and the Commission shall cooperate
closely in order to ensure that this Regulation is
complied with.

Article 10

This Regulation shall ente;' into force on 1.July
1980.

This Regulation shall be binding in its entirety and directly applicable in all Member States

Done at Brussels,

For the Council

The President
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? PROPOSAL FOR A c
E COUNCIL REGULATION (EEC). o o ;
& . ‘ N s T R
] opening, aﬂbcating and providing for the administratibh, of Community tariff quotas for
1 Madeira wines, falling within heading No ex 22.05 of the Common Customs Tariff and
¢ o o ; 'QﬁginaﬁﬂgiﬂPOﬂuaal (1980/81) - .
3 HE COUNGCIL OF THE EUROPEAN COMMUNITIES, ©
S ‘Having regard to the Tréaty establishing thé European ‘
L. Economic Community, and in particular Article ‘ : : ) £
4 113 thereof, .. _ - S ’ , ‘
k. Having regard to.the prdposai from the Commission, o,
: Whereas Artidle 9 of fhe‘SUonLemenfar  Protoc L ¢1) arinexec :
E between the European Economic Community azthe__ ’OL (4) ‘ rannexe’d) :to the Agreement 3
Portuguese Repu‘bhc oy, - ‘ PSTRPE
N o . provides . )
1 that clistoms duties on-imports into the Community of -~ .~ .
2 certain' wines originating in Portugal shall be reduced: . - ;
) — by 60% in the case of the dutie$ appiicable to :
4 ‘Madeira wines falling within subheadings ex 22.05 I
CHla) 1 and ex 22.05.C IV a). 1 of the Common - .
, Customs Tariff, up t6 a total annual tariff quota of
3 4000 hectolitres, and -, - ‘ '
i - — by 50% in the case of Vthe'ciun'es' applicable to )
o _ . Madeira wines falling within subheadings ex 22.05 -
1 . C I b) 1 and ex 22.05'C IV b) 1 of the Common- c
1 'Customs Taciff up to a total annual tariff quota of ‘
: 14 500 hectolitres; o L . H
; Whersas Portugal has given an assurance that the price for wines
: originating jn-its territory will.not be lower theni the »
reference price less the customs duties actually chargeg;
i ‘whereas, as a result thereo® the wines covered by those ta- ; ,
riff guotas should be treated in the same manner as wines |
aranted preferential tariff concessions, provided the
: free-at-frontier reference price is observed; ‘whereas -such - 4
‘ wines- benefit from the tariff ecncessions only if the provisions
3 of Article 18 of Regulation (EEC) No 337/79 () are respected; i
: whoreas thOse provisions . . ‘apply to jmports—under those
3 quotas; . - |
:
(A) 0J No. L BHS, 31 "2, /?‘D%},f baa.',‘fr‘-e
3 (2 04 No. b 307, 31.12.1972, p- _‘1(_:5 ;
1 (¥).0J No. L 54, 5.3. 1979, p. 1.
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Whereas it is in particular necessary to ensure for all
Community importers equal and uninterrupted access
to the abovementioned quotas and uninterrupted
application of the rates laid down for these quotas to all
imports of the products concerned into all Member
States until the quotas have been used up; whereas,
having regard to the above principles, the Community
nature of the quotas can be respected by allocating the
Community tariff quota among the Member States;
whereas, in order to reflect as accurately as possible the
actual trend of the market in the products concerned,
such allocation should be in proportion to the
requirements of the Member States, calculated by
reference to the statistics of each State’s imports of the
said products from Portugal over a representative
reference period and also to the economic outlook for
the quota period in question;

Whereas available Community statistics give no
information ‘on the situation of Madeira wines on the
markets; whereas, however, Portuguese statistics for
exports of these products to the Community during the
past few years can be considered to reflect
approximately the situation of Community imports;
whereas on this basis the corresponding imports by each
of the Member States during the past three years
represent the following percentages of the imports into
the Community from Portugal of the products
concerned:

ANNEX B
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1976 1977 19?8
Madetra wines:
— in containers holding two litres
or less:
— Bencelux 142 | 219. 27.6
-— Denmark 246 | 203 14.4
— Germany 771 133 20.9
— France . 361 4-5 7.0
— freland ! 1-0 29 0.0
— lualy i 69| 238 19.9
— United Kingdom 95 | 13-4 10.2
— n containers holding more than
two litres:
~— Benelux 1244 | 145 1:96 ':36
— Denmark 1483 | 107 -
— Germany 175 1 210 18.8 -
-— France 434 | 417 49 .1
— Ireland 011 — - :
— Ttaly _ —_ - .
— United Kingdom 118 | 121 G.8 i

. 1
Whereas, in view of these factors and of the estimates
submitted by certain Member States, initial quota shares
may be fixed approximately at the following
percentages:

Madesra wines 1n containers holding:
Member States two litres more than
of less two litres

Benelux 20.8 13.3
Denmark 20.0 11.5
Germany 13.6 19.1
France 16.4 447
freland 1.7 0.1
lealy
Untted Kingdom . :}?:f{ 1?:; ]

Whereas, in order to take into account import trends
for the products concerned in the various Member
States, each of the quota volumes should be divided into
two instalments, the first being allocated among the
Member States and the second constituting a reserve to
cover at a later date the requirements of Member States
which have used up their initial quota shares; whereas,
in order to give importers in each Member State a
certain degree of security, the first instalmen: of the
Commuoity quotas should, under the present
circumstances, be fixed at 90% of each of the guota
volumes;

Whereas the initie! quota shares of the Member States
may be used up at different times; whereas, in order to
take this fact into account and avoid any break in
continuity, any Member State which has almost used up
its initial quota shares shculd draw ar additional quota
share from the corresponding reserve; whereas this must
be done by each Member Stare as and when each of its

v



additional shares is almost used up, and repeated as
many times as the reserve allows; whereas the initial
and additional quota shares must be valid until the end
of the quota period; whereas this method of
administration requires close cooperation between the
Member States and the Commission, and the
Commission must be in a position to monitor the extent
to which the quota volumes have been used up and
inform the Member States thereof;

Whereas if, at a given date in the quota period, a
substantial quantity of an initial share remains unused
in any Member State, it is essential that that Member
State should return a significant proportion to the
reserve to prevent a part of any Community quota-from
remaining unused in one Member State when it could
be used in others;

Whereas, since the Kingdom of Belgium, the Kingdom
of the Netherlands and the Grand Duchy of
Luxembourg are united within and jointly represented
by the Benelux Economic Union, any operation relating
to the administration of the quota shares allocated to
that economic union may be carried out by any one of
its members,

HAS ADOPTED THIS REGULATION:

Article 1

1. From 1 July 1980to 30 June 1981 , Community
tariff quotas shall be opened for products originating in
Portugal, and within the limits set out below:

(h)

CCT heading No Description Quota amount

ex 22.05 Clll a)

! ira wi 4 000
ex 2205 C1IVa) 1 } Madeira wines

i

1

ex 2205 CIiT b } Madeira wines 14 500

)
ex 22.05CIVDb)

2. The Common Customs Tariff duties on wines
imported within these tariff quotas shall be suspended
at the rates set out below:;

CCT heading No Rae ofduty (ECU/h1)

ex 22.05 Cllia) 1
ex 22.05C1Va) 1
ex 2205CHIb) 1
ex 2205 CIVDb) 1

AY

ANNEX B
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3. The wines shall benefit from these
tariff quotas only if the provisions of
Article 18 (3) and (4), of Regulation (EEQ)
No. 337/79 are respected.

Article 2
1. The taniff quotas referred to in Article 1 shall be
divided into two instalments.

2. The first instalment of each cuota shall be allocated
among the Member States; the respective shares, which

subject to Article 5 shall be valid until 30 june 1987,

shall be as follows:

thi)
Madeira wines falhing within
subheadings.
Member States ex 2205 Clla 1] ex2205CMMI
and and

ex2205CIVaj11ex2205CIVDH)1

Benelux 750 1 730 '
Denmark 720 1 500
Germany : 490 2 480
France 590 5 800
Ireland 60 18
ltaly 90 5
United Kingdom ) ZOO 1 4;0
Toral 3 600 13 000

3. The second instalment of each quota, namely 400
and 1500 hectolitres respectively, shall constitute the
reserve.

Article 3

1. If 90% or more of one of a Member State’s initial
shares as specified in Article 2 (2), or of that share
minus the portion returned to the reserve where Article
5 is applied, has been used up, then, to the extent
permitted by the amount of the reserve, that Member
Stare shulfl forthwith, by notifying the Commission,
draw a sccoad share equal to 15% of its nitial share,
rounded up v/here necessary to the next umit,

2. 1, after one of “rs initial shares hau been used vp,
90% or more of the second share drawn by a Member
Srate has been used up, then, to che ~xtent permisted by
the amount of the reserve, that Member State shall, in
accordance with the condiions laid Jdown in paragraph



1, draw a third share equal to 7:5% of its initial share,
rounded up where necessary to the next unit.

3.1, after one of its second shares has been used up, -
90% or more of the third share drawn by a Member
State has been used up, that Member State shall, in
accordance with the conditions laid down in paragraph )
1, draw a fourth share equal to the third. .

This process shall conti:nue,un/tﬂ the reserve is used up.

4. By way of deroganon from paragraphs 1 2 and 3,a

Meémber State may draw shares smaller than those fixed

in those paragraphs if there is reason to believe that

they might not be used up. It shall inform the
~ Commission of its reasons for applying this paragraph.

N

Amcle 4

‘Each of the additional shares drawn pursuant to Article
3 shall be valid until 30 June 1981, :

- Article5 -

Member States shall return to the reserve, not later than -
1 April 1989 ,such unused portion of their initial share

as, on 15 March 1981 4s in excess of 20% of the initial

volume. They may refurn a larger quantity if there are

grounds for bellevmg that it might not be used.

,,Each Member State shall, not later than 1 April 1981,
notify the Commission of the total quantities of the.
products ‘concerned imported up to 15 March 1981,
inclusive and charged against the, Community quotas. '
and of any quantmes returned to the reserve. '

Amcle 6

The Commxssxon shall keep ani account of the shares’
opened by the Member States pursuant to Articles 2 and

- 3 and shall, as soon as it is notified, inform each State
of the extent to which the reserves have been used up. v

It shall not later than § April 1981, inform the Mx mber
States of the amount in each reserve after quammes
have been rcturned thereto pursuant to Amcle 3.

The Commission shall ensure that any drawm “.ich
uses up any reserve is limited to the balance avai ible
-and, to this end, shall specify the amount thereof t e
Member State which makes the final drawing.

S
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: . Article 7 - ; " Article 8 <
1. The Member States shall take all measures necessary At the request of the Commission, Member States shall o
- 10 .ensure, that additional shares drawn- pursuant .to- inform it of imports of the products concerned actually - :
o Article 3'are opened in such a wiy that imports may be charged against their shares. . o
3 charged without interrupéion against their accumulated - , : o > hy
4 “shares of the Community-tariff quotas. v ' SN . A
B ’ ) ) Article 9 L .
: 2. The Membet States shall ensure that importers of - The Member States and the Commission shall Cooperate
3 ‘the products conceriis established in -their territo closelyin ‘order to ensure that this. Regulation is- - 3
‘have {ree acciss v the hares allocated v them. '~ _ complied with. . - : : \ w
‘3. The exteiie to which 'a Member State has used upits o . T Article 10.- " . - - '
shares shall be determined on the basis of the imports of Dl e ) ST
the producys coucs..ed’ origihating in Portugal and: = This Regulation shall enter into-force on 1July
entered with custom: autshorities for ¥ree circula=. - 1980. = ' - : .
tion. SR S ' s : N T L - C

This’Ré;—;ul;ﬁoh shall be biuding inits eritirég’ and directly applicable in-all QMeml?er States.. . -

Done as Brussels, N

For the Counicil |
- The Preszdmt

[
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PROPOSAL FOR A

ANNEX €

COUNCIL REGULATION (EEC)

opening, allocating and providing for the administration of Community tariff quotas for
Setubal muscatel wines, falling within heading No ex 22.05 of the Common Customs Tariff _
’ and originating in Portugal /(1980/81)

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community, and in particular Article.
113 thereof,

Having regard to the proposal from the Commission,

Whereas Article 9 of the Supplementary Protorol (4) annexed to the Agreement

between the European Economic Community and the
Portugucse Republic(Z)as amended by the Interim
Agrcement  between the European  Economic
Community and the Portuguese Republic (3), provides
that customs duties on imports into the Community of
certain wines originating in Portugal shall be reduced:

— by 60% in the case of the duties applicable to
Serubal muscatel wines falling within subheadings
ex 22.05 CHll a) 1 and ex 22.05 C IV a) 1 of the
Common Customs Tariff, up to a total annual tariff
quota of 2000 hectolitres, and

— by 50% in the case of the duties applicable to
Setubal muscatel wines falling within subheadings
“ex 22.05 C I b) 1 and ex 22.05 C IV b) 1 of the
Common Customs Tariff up to a total annual tariff
quota of 1000 hectolitres;

-

whereas Portugal has g@iven an assurance that the prize for wines
originating in its territory will not be lower thaythe.

reference price less the customs duties actually charged;
whereas,as a result thereof, the wines covered by those ta-

riff quotas should be treated in the same manner as wines
granted preferential tariff concessions, provided the
free-at-frontier reference price is observed; whereas such
wines benefit from the tariff concessionsonly if the provisions
of Article 18 of Regulation (EEC) No 337/79 (3) are respected;

whereas those provisions
quotas;

(1) 0J No. L 343, 2412 2979, p Y

(2) 04 No. L 301, 31.12.1972, p. 165,

(3 0J No. L 54, 5.03 .1979, p.

1.

apply to imports under those
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Whereas it is in particular necessary to ensure for all
Community importers equal and uninterrupted access
to the abovementioned quotas and uninterrupted
application of the rates laid down for these quotas to all
imports of the products concerned into all Member
States until the quotas have been used up; whereas,
having regard to the above principles, the Community
nature of the quotas can be respected by allocating the
Community tariff quota among the Member States;
whereas, in order to reflect as accurately as possible the
actual trend of the market in the products concerned,
such allocation should be in proportion to the
requirements of the Member States, calculated by
reference to the statistics of each State’s imports of the
said products from Portugal over a representative
reference period and also to the economic outlook for
the quota period in question;

Whereas available Community statistics give no
informarion on the situation of Setubal muscatel wines
on the markets; whereas, however, Portuguese statistics
for exports of these products to the Community during
the past few years can be considered to reflect
approximately the situation of Community imports;
whereas on this basis the corresponding imports by each
of the Member States during the past three years
represent the following percentages of the imports into
the Community from Portugal of the products
concerned: ’



1976 | 1977 |} 19781
Setubal muscatel wines:
— in containers holding
two litres or less:
— Benclux — 6 13
— Denmark 83 6 -
— Germany —_ — |37
— France —_— 28 13
— Irefand — — -
— ltaly 17 e
— United Kingdom — 60 | 37
— in contamners holding
morc than two litres: -
— Bencelux — — -
— Denmark _ — -
— Germany — _ -
. — France — o -
— Ircland —_ = -
— lraly — _— -
— United Kingdom e -

Whereas, in view of these factors and of the estimates
submitted by certain Member States, initial quota shares

may be fixed approximately at the following
percentagcs:
Setubal  wines in ¢ i
holding: ¢
Member Seates -
two htres more than
or less two litres
Benelux 20 20
Denmark S 5
Germany ' 20 20
France 20 20
Ircland 5 5
ltaly 10 - 10
United Kingdom 20 20

Whereas, in order to take into account import trends
for the products concerned in the various Member
States, cach of the quota volumes should be divided into
two instalments, the first being allocated among the
Member States and the second constituting a reserve to
cover at a later date requirements of Member States
which have used up their initial quota shares; whereas,
in order to give importers in each Member State a
certain degree of security, the first instalment of the
Community quota should, under the present
circumstances, be fixed at50% of each of the quota
volumes; ‘

Wherceas the Member States” initial shares raay be used
up at different times; whereas, in order to take this fact
into account.and avoid any break in cont nuity, any
Member Srate which has almost used up its initial quota
shares should draw an additional share from the
corresponding reserve; whereas this must be done by
cach Member State as and when each of its additional

ANNEX C

shares is almost used up, and repeated as many times as
the reserve allows; whereas the initial and additional
quota shares must be valid until the end of the quota
period; whereas this method of administration requires
close 'cooperation between Member States and the
Commission, and the Commission must be in a position
to monitor the extent to which the quota volumes have
been used up and inform the Member States thereof;

Whereas if, at a given date in the quota period, a
substantial quantity of an initial share remains unused
in any Member State, 1t is essential that that Member
State should return a significant proportion to the
reserve to prevent a part of any Community quota from
remaining unused in one Member State when it could
be used in others;

Whereas, since the Kingdom of Belgium, the Kingdom
of the Netherlands and the Grand Duchy of
Luxembourg are united within and jointly represented
by the Benelux Economic Union, any operation relating
to the administration of the quota shares allocated to
that economic union may be carried out by any one of
its members, :

HAS ADOPTED THIS REGULATION:

Article 1

1. From 1 July 1980 to 30 June 19871 ,Community
tafiff quotas shall be opened for products originating in
Portugal, and within the limits set out below:

()
CCT heading No Description Quota amount
ex 2205 CIlla) 1 |} Setubal muscatel
ex 2205 CIVa) 1 |f wines 2 000
ex 22.05 CIlib) 1 Setubal muscatel
ex 2205 CIVb) | |f wines 1 000

2. The Common Clustoms Tariff duties on wines
imported within :hese tariff quotas shall be suspended
at the rates set out below:

CCT heading Ne¢

ex2205Cllla)i
ex22.05CIVa)l
ex 22.05CHIb) 1
ex 2205 CIVb) 1
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3. The wines shall benefit -from
these tariff quotas only if the
provisions of Article 18 (3) and.
(&) of Regutat1on (EEC) No.337/79
are respected.

Article 2

‘1. The tariff quotas referred to in Amcle 1 shal] be

divided into two instalments.

-
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- "1, draw a third share equal to 7-5% of its initial share,
" rounded up where necessary to the next unit.

"3. Tf, after one of its second ‘shares has been used hp,

90% or more of the third share drawn by a Member
Stai¢ has been used up, that Member State shall, in
accordance with the conditions laid down in paragtaph
1, draw a fourth share equal to the third.

‘This process shall continue until the reserve is used up.

4, By way of derogation from paragraphs 1, 2 and 3; a
Member State may draw shares smaller than those fixed
in those paragraphs if there is reason to believe that

" these might not .be used up. It shall inform the -

Commission of its reasons for applying this paragraph. .

lhef1rst1n;taLmentOTeachquotashaLLbeaLLocated

among the Member States; the respective shares, which
subject to Article § shall be valid until 30 June 1981
shall be as follows:

(hl)

s Setubal muscatel wines falling within ..
) subheadings:
Member States Jex2205Cma1|ex2205 ClIb) 1
“and and
) 2205 CiVa)l|ex2205CIVD1 .
Benelux 200 100
Denmark 50 25
Germany ; 200 100
France 200 ’ 100
Ircland . 3 5 - 25
Iraly ' 100 | 50
United ngdom : _ 200 100
‘ Tol | 1000 | 5000

3 The second instalment of each quota, namely1000
hectolitres and 500 hectolitres respectively, shall
constitute the reserve.’

Article 3

1. If 90% or more of the Member State’s initial share
as specified in Article 2 (2), or of that share minus the
portion returned to the reserve where Arvicle § s
applied, has been used up, then, to the extent permitted -
by the amount of the reserve, that Member State shall
forthwith, by nosifying the Commission, draw a second

“share equal 1o 15% of its initial share, rounded up
where necessary 10 the next unit. v

2. I, after one of its initial shares has been used up,
90% or more of the second share drawn by a Member
State has beenr used up, then, to the éxtent permitiad by
the amount of the reserve, that Member Scate shall, in
accordance with the conditions laid down in paragragh .

A e i

Article 4
Each of the additional shares drawn pursuant to Article
3 shall be valid uritil 30 June 1981,

~

Article 5

Member States shall return to the reserve, not later than
1 April 1981, such unused portion of ‘their initial share
as, on 15 March 1981 js in excess of 20% of the initial
volume. They may return a larger quantity if there are -
grounds for behevmg that it may not be used.

Each Member State shall not later than 1 April 1981,

_notify the Commission of the total quantities of the
products in question imported up to 15 March 198 1

inclusive and charged against. the Community quotas
and ‘of any’ quantities of the initial shares returned to
each reserve.

_ Article 6

The Commission shall keep an account of the shares
Qpened by the Member States pursuant to Articles 2 and -
3 . and shall, as 'soom ‘as it is notified, inform each
Member State of the extent to which the reserve has
been used up.

‘It shall iz;fqrm the Member States, not later than 5. April
1981 of the amount of each reserve afrer quanities
. have been returned thereto purcnant to Article 5.

The Commission shall ensure -that any drawing which

uses up the.reserve is limited to the balance available
and, to this end, shall indicate the amount thereof to the . .
Member State-which makes such last drawing,

-




Article 7

1. The Member States shall take all measures necessary
to ensure that additional shares drawn pursuant to
Article 3 are opened in such a way that imports may be
charged without interruption against their accumulated
shares of the Community tariff quotas.

2. The Member States shall ensure that importers of
the products in question established in their territory
have free access to the shares allocated to them.

Il

3. The extent to which a Member State has used up its
shares shall be determined on the basis of imports of the
products in question originating in Portugal and entered
with the customs authorities for free circula-

tion.

ANNEX €

Article 8-

At the request of the Commission, the Member States
shall inform it of imports of the products concerned
actually charged against their shares.

Article 9

The Member States and the Commission shall cooperate
closely in order to ensure that this Regulation is
complied with.

Article 10

This Regulation shall enter into force on 1 f’u‘“y

1980.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels,

For thé Council

The President
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