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LChepter T - INTRODUCTION

1. The European Regional Development Fund was established in March 1975 (1).
The Council on 6 February 1979 amended the fund Regulation (2); the
principal amendments, already indicated in the previous annual report (3>
are referred to later (4). This fifth annual report cdeals with Fund activity
in 1979, the first year in which the Fund has been managed according to the
amenced regulation.

2. The Fund endowment in 1979 was 945 million EUA comparec with 581 million EUA in
1978. This 63 % increase was the direct result of action by the Parliament,
which amended the figure in the general budget of 620 million EUA to 945
EUA. Of the 945 million EUA, 45 million EUA have been allocated to the new
so called "quota free" section of the Fund but these could not be spent in
1979 since the relevant regulations had not been adopted by 'the Council by
the end of the year. The figures with regard to commitment appropriations
and payment appropriations contained in this Report therefore include the
"quota' section in full; this had 900 million EUA available on the 1979
budget plus 43 million EUA carried forward from the previous budget year.

3. The Commission adopted in 1979 410 decisions under the "quota' section
approving 2,835 investment projects, involving a total aid volume of 962
million EUA. Since 1975, 9,182 projects have been approved bringing the
total appropriation commitment to 2,488 million EUA (6). Proportionally to
the population of the aided areas of each country, the aid varies from 54.2
EUA per head for Denmark to 8.5 EUA for Luxemburg (7). Of the 962 million
EUA committed in 1979 28 % (1975-79: 32 %) went to industrial and service
activity projects, creating ©or maintaining 79,000 jobs (1975-79: 340,000)
and 72 % (1975-79: 68 %) went to infrastructure projects. Payments made in
1979 were 513 million EUA. Total payments made since the establishment of
the Fund account for 53.1 % of commitment appropriations.

(1) Council Regulaticn (EEC) No. 724/75 of 18 March 1975 establishing a
European Regional Development Fund (0.J. No. L 73 of 21.3.1975) herein-
after called the Fund Regulation.

(2) Council Regulation (EEC) MNo. 214/79 of 6 February 1979 amending Regulation
(EEC) No. 724/75 of 18.3.1975 (0.J. Mo. L 35 of 9 February 1979). The
amended text of the Regulation, published in 0.J. No. C 36 of 9 February
1979 1is annexed.

(3) Point 3 of the 4th annual report.
(4) Points 11-15 of this report.
(5) Points 16-18 of this report.

(6) It should be noted that aid from the Fund is decided, and the payments
made, in national currency. In this report, the amounts are expressed in
European units of account (EUA). In view of the variable rate of exchange
of the EUVA, in use since 1.1.1978, these amounts must be treated as only
approximate. Amounts relating to the period 1975 to 1977 have been converted
into EUA at the exchange rate applicable on 1.1.1978.

(7) Table 4 of the Annex.



4. The Commission again stresses the fact that the impact of the Fund cannot
be judged in isolation. It is firstly to be appreciated in the context of
the present economic situation. Secondly, it is only one instrument of
regional policy, which is concerned with all Community measures having both
positive and negative consegquences on regional imbalances. The Commission
therefore attaches considerable importance to the resolution (1) on regional
policy that the Council adopted at the same time as the amendments to the
Fund Regulation. To put increased emphasis on regional policy as the frame-
work of the Fund, it has been decided to amend the form of this report by
including at the start a Chapter on "Regional policy in 1979", which replaces
and enlarges Chapter VI "Coordination and Programmes' of previous reports.

5. Two other changes should be noted in the form of the report:

~ the previous Chapter II "The economic situation and the outloock for the
future' no longer appears necessary since the Commission will publish
shortly the first periodical report on the social and economic situation
of the regions; this Chapter (and the statistical annex referring) is
therefore withdrawn. Nevertheless, in order to situate the Fund in its
economic setting, points 6 to 8 give a very brief summary of the general
social and economic trend in 1979;

- a bibliographical annex 1is added for the first time; this supplies a list
of legal instruments and Commission publications on regional policy;

- the amended text of the Fund Regulation and the Council Resolution on
guidelines for Community regionzl policy are annexed.

The economic background

¢. The slight improvement in the economic situation confirmed in 1978 (2) was
maintained last year; it is estimated that the GDP volume increased in 1979
by 3.3 % by comparison with 3.1 % in 1978. The industrial production index
rose by 4.7 % - the highest increase since 1976 - and the rise in employment
(1 %) approximately, was the highest since 1973. The level of unemployment
at 5.6 % was slightly more than in 1978. Also to be noted is greater stabi-
Lity in the exchinge rates following the establishment of the Europezn
monetary system. However,oil prices increased sharply in the second six
ronths cfthe year - with a prospect of further increases in 1980. In
consequence the rate of inflation for the whole Community was 9 % in 1979
and & wuch hicher rate is forecast for 1980. The estimated deficit in the

balance of payments of 5,000 million EUA in 1979 has been substantially exceeded

and the situation is likely to worsen in the current year.

{1) Council Resolution of 6 February 1979 on guidelines for Community regional
policy {0.J. C 36 of @ February 1979) (Point @ of this report).

(2) 4th annual report, point 6.



7.

The outlook for 1980 is not good. According to present estimates, the rate
of GDP growth will not exceed 1.5 % and that of industrial production

1.25 %, Total employment will fall slightly and the level of unemploynent
could show a general increcse. Certain member States are expected to
maintain a restrictive budget policy.

The implications of this trend for Community regions should be considered

in the context of already existing imbalances. The gap between the richer

and poorer regions widened in the seventies, mainly due to relatively high
inflation rates in Ireland, Italy and the United Kingdom and the movements

in the rates of exchange caused thereby. In addition, even where a relatively
high growth rate was accorded as in Ireland towards the end of the seventies,
the rise in GDP per head was barely enough to reduce the imbalances in the
richer regions., This difficult economic situation is the framework in which
Regional Funcd activity must be assessed in 1979; it also conditions the

main Lines and priorities of future Fund activity.
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Chapter II - REGIONAL POLICY IN 1979

Council Resolution of February 1979

9.

10.

(O
(2)
(3
4
(5)

(6

The Council adoptedon é February a resolutior on regional policy (1) comprisin
three points:

- The Council took note of the Commission's intention to produce a periodica
report on the economic and social situation of the regions on the strength
of which regional policies and priorities may be established for ensuing
years (2);

- the Council also takes note of the Commission's intention to take more
systematic account of the regional implications of other Community
policies (3) and expresses its intention to take account of these implica-
tions in adopting its decisions;

- the Council affirmed that coordination of the regional policies of Member
States and that of the Community is indispensable and notes that regionatl
development programmes (4) are an appropriate framework for ensuring
coordination.

At the same time the Council has anmended twe previous decisions in order to
assist the preparation and consideration of the periodical repdrt on the
situation of regions. It amended its decision of 18 March 1975 establishing
a Regional Policy Committee (5) to enable this Committee to be closely
associated with the preparation of the report; it has also amended its
decision of 18 February 1974 on achieving a high rate of convergence in

the economic policies of Member States (6) in order to include considera-
tion of the report in its mandate. In practice, the Commission, 1in
cooperation with the Regional Policy Committee, will prepare a report at
two and a half yearly intervals so that one report out of two may be
considered by the Council, after consultation of the Parliament and the
Economic and Social Committee, in conjunction with the programme of medium
term economic policy, which is prepared every five years.

0.J. C 36 of 9.2.1979.

The first report will be published in 1980.

Points 20-29 of this report.

Points 30~32 of this report.

Council decision 79/137/EEC (0.J. L 35 of 9.2.1979 amending its decision
75/185/EEC (C.J. L 73 of 21.3.1975).

Council deciston 79/136/EEC (0.J. L 35 of 9.2.1979> amending its decision
74/120/EEC (0.J. L 63 of 5.3.1974).



Amendments to the Fund Regulation

11. On the same occasion the Council adopted amendments to the Regional Fund
Regulation (1). The most important amendment was the creation, within the
Fund, of a quota free section (2). This new section is to enable the
Community to contribute by way of special and Commurity measures to a resolution of
the problems for which it has a special and direct responsibility. This
concerns the regions, which may differ from those eligible for the quota
section and which are affected by the consequences of or measures within
the framework of other Community policies. Moreover, these measures may,
exceptionally, be intended to deal with the structural conseguences of
especially serious events. LastlY, in & special declaration, the Council
stated its readiness to consider, within the quota free section, any
request for aid on frontier problems in the most deserving regions of
the Community made by two or more interested Member States.

12. The special Community measures, implemented in the form of special
programmes and no longer as individual projects,as in the case of the
guota free section, will ke based on application regulations, adopted
by the Council on proposals from the Commission and which will establish:

a. the nature of the projects eligible for Fund aid;
b. the areas and regions on behalf of which the Fund may contribute;

¢« national public aid measures taken into consideration for the grant
of Fund aid;

d. Fund assistance involved;
e. categories of recipients of Fund aid;
f. the detailed rules governing financing.

13. Lastly, the amended Fund Regulation Llays down that the specizl measures
should differ wholly or partly from those eligible for financing
according to the guota section. The Commission, in preparing its first
proposals (3), has taken account of this provision in no longer granting
aids exclusively on capital account but giving a large place to various
2ids to small and medium size concerns.

(1) 0.J. L 35 of 9.2.1979. (The updated text of the Regulation is published
in 0.J. C 36 of 9.2.1979).

(2) Articles 2.3.b, 13 and 14 of the Regulation.

(3) Point 16 of this report,



164,

15.

The Council limited expenditure from the “guota free' section to 5 % of
total Fund endowment. The Commission, in its proposals, had not suggested
a percentage link between the two sections of the fund; in its draft
proposal for the 1978 budget it had written in 100 million EUA as the
allocation for the "quota free'" section, which amount was the equivalent
of 13 % of the total proposed Fund endowment.

Apart from the creation of the quota free section of the Fund, the most
important amendments to the '"quota'" section are:

- amendment of national guotas to increase the french quota by 2 % on
behalf of the overseas departments (1);

~ a more flexible definition of infrastructure projects eligible for
Fund assistance, which is no longer to be 'directly linked to the
development of industrial, handicraft and service activities' but simply
to contribute "to the development of the region or the area in which
they are located". The assistance granted to infrastructure must be no
more, however, than 70 % of total Fund assistance over a period of three
years (23;

- the increase from 30 % to 40 % of the maximum rate of assistance for
infrastructure; this is of special interest for developing the region
in which it is located (3);

- an increased role for regiocnal development programmes (4);
~ the possibility of accelerated payments (5);

- simplified procedures in certain respects (&é).

Initial proposals for special Community measures

16.

(D

(2)
(3)
(43
(53
{6

On 15 October the Commission proposed a first series of five special
Community measures to we financed according to the ''quota free” section.
The measures are as follows and will cost 220 million EUA over five
years (1980-1984):

- 120 million EUA to assist the development of small and medium size
concerns through handicraft and rural tourism in the regions of the
Mezzogiorno and Scouth West France with a view to improved adaptation
to the conseguences of enlargement;

Amended quotas are: Italy 39.39 %; United Kingdom 27.03 %; France 16.86 %;
Ireland é.46 %; Germany 6.0 %; Netherlands 1.58 %; Belgium 1.3%9 %; Denmark
1.20 %; Luxembcurg 0.09 %; (Article 1.7.a. of the Regulation).

Article 4.1.b. of the Regulation. (Peint 51 of this report’.

Article 4.2.b. of the Regulation. (Point 49 of this report),

Article 6.4. of the Regulation. (Points 30-32 of this report).

Article 8.3. of the Regulation. (Point 134 of this report).

In particular Article 5.2.k. of the Regulation. (Point 48 of this report).



17.

18.

~ 43 mitlion EUA to contribute to the planning and equipment of derelict

and urban sites with a view to promoting new activities unid
to assisting the development of small and medium size concerns and

new activities in areas affected by the restructuring of the steel
industry in the United Kingdom, Belgium and Italy. (Strathclyde,
Cleveland, Clwyd, South and West Glamorgan, Gwent and Corby 1in the
United Kingdom; Naples in Italy; and certain areas of the provinces
of Liege, Hainault and Luxermbcurg in Belgium);

- 17 million EUA for a like measure involving certain areas affected by
the restructuring of the shipbuilding industry in the uUnited Kingdom
(Strathclyde, Cleveland, Tyne and Wear, Merseyside and Belfast);

- 16 million EUA for diversifying sources of energy in mountain areas of
the Mezzogiorno;

- 24 million EUA for incentives to handicraft and tourism activities in the
Border areas of Ireland and Northern Ireland.

These initial special measures wilt enakle the Fund to finance certain
types of projects, which are ineligible for assistance from the "guota"
section. In particular they involve improvement of environmental

conditions in old dindustrial areas and the prometion of small and medium
size concerns and rural tourism by paying costs (in some cases up to 70 %)
of studies on marketing or on new products and of management and promotion.

At the end of 1979 the Council had not yet adopted the proposals,
Since the "quota free" section of the Fund is not yet in force, the

resources allocated to this section in the budget of 1979 have been
carried forward to the following budget year.

Regional development integrated operations

19.

The Commission continued in 1979 to develop cooperation between its
departments responsible for the Regional Fund and national government
departmerits, at central, regional or local level, in particular

in Italy and the United Kingdom. This has enabled progress in particular
with two pilot schemes for integrated operations, at

Naples and Belfast, which will benefit from combined aid from several
Community financial instruments. This approach should make a more effective
contribution to solving problems in the areas in question (1).

(1) Points 61-64 of this report,
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regional impact of other policies and financial mechanisms

20.

21.

22.

(n
(2)
(3
(4)

The Commission in its "Guidelines on Community regional policy' (1) has
indicated that it considers it necessary to introduce into the concept
and implementing of its policies an assessment of their

regional dimension. The Council in its Resolution of 6 February 1979
expressed its intention to take into account these assessments in its

own decisions on these policies. To this end, the Commission s continuing
a series of studies on the regional impact of certain other Community
policies (2).

The Commission continued 1ts efforts to take account of imbalances in
regional development through a certain number of Community policies. for
example, within the framework of implementing the European Monetary System,
the Council agopted on 3 August 1979 5 Regulation to give interest rebates
relating to investments carried out in less prosperous Member countries.
The volume of loans to receive interest rebates is fixed for five years at
5,000 million EUA, distributed in annual dinstalments of 1,000 million EUA;
the volume of interest rebates is 1,000 million EUA distributed in annual
instalments of 200 million EUA. It was decided that ltaly and Ireland
wolild benefit from these neasures ana that the interest recbates would be
allocated one third to Ireland and two thirds to Italy (3D,

With regard to the enlargement of the Community, the Commission
communicated to the Council 1in April 1978, its view

that enlargement, in the absence of adequate corrective policies, could
endanger the development of a certain number of weak Community regions
principally in the Mezzogiorno and in South West France. It has therefore
advised that regional development measures on behalf of these regions should
be reinforced. The Council, acting accordingly, formally adopted in
February 1979 an initial instalment of socio - structural regionalised
measures in the agricultural field (4) on developing general farming in
the Mezzogiorno, anti floocd protection in the Hérault valley {(Languedoc-
Roussillon), irrigation in Corsica and afforestation in certain areas.

The proposals for specific measures in regard to enlargement,

to be financed according to the "guota free'" section of the regional Fund,
fall clearly into the same context. *

0.J. C 1671 of 9.7.1977. Supplement ¢/77 - Bull. EC.

Points 35-40 of this report.

Point 29 of this report.

0.J. L 38 of 14.2.1979. (These measures were approved in principle in
1978. See 4th Annual Report, point 100).
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23. Measures continued, within the framework of the agriculturatl structures
policy, to put more emphasis on the need for aid for the less favoured
regions; in addition to the measures on behalf of Mediterranean areas
above mentionea, the Council also approved in February a drainage programme
for Ireland and Northern Ireland (1). Then, in March, the Commission
proposed a series of new measures and adaptations of existing socio-
structural measures designed to aid the less favoured agricultural regions.

The new measures (2) include special programmes on

behalf of mountain areas producing beef and sheepmeat in Italy and the
West of Ireland and sheep rearing in Greenland, as well as integrated
development programmes on behalf of the Western Isles of Scotland, of the
French department Lozére and of the South-East of Belgium. In the last three
cases the programmes may involve several Community financial

mechanisms. The Council in December 1979,

within the framework of discussions of programme measures for introducing
balance into the wine and viticulture market (3), approved a preferential
grant in principle to a group of regions comprising mainly the Soith

of the Mezzogiorno and Corsica.

24. The Commission, in its proposals on agricultural prices submitted in 1979,
included for the first time a number of regional price

differentiations for milk and cereals. The only proposal agreed by
the Council was to exempt mountain farmers from the co-responsibility
levy (4).

25. The Social Fund in 1979 increased the proportion of its assistance on
behalf of Less favoured regions. The proportion of aid granted on behalf
of the Mezzogiorno, Ireland, Northern Ireland, Greenlanc and tte Frerch
cverseas departments rose from 25 % in 1977 to 38 % 1in 1979; 1in conformity
with the Regional Policy Guidelines cdopted by the Commission inm 1977 53,
these regions are treated as priority by the Social Furd Regulatic-; tte
percentage of grants on behalf of the less favourec regicns zs a whole
rose from 70 % in 1978 toc 85 % in 1979.

26. The value of ECSC ccnversicn lcane agpreved in 197% (200 milldion ELAD
was the same as 1978. Aided investments should create more than
11,000 new [cks. Loans granted were 120 million EUA in 1977 and 62
millijon EUA in 1976.

(1) 0.J. L &2 ¢t 2G.2.1979.

(2) 0.J. C 124 cof 17.5.1979,

(3) Bull. EC 12/1979, poirt 2.1.105 (decision acoptec on 18.2.1980; 0.J. L 57
of 2G.2.198(>.

(4) As laid dowr by Lirective 75/268/EEC.

(5) 0.d. C 161 of $.7.1979. Supplerent 2/77 - Bull. EC.



27.

28.

29.

(1

,/'j,

The Commission continued and reinferced the policy, outlined in 1978, of
facilitating access by small and medium concerns to ECSC conversion loans,
In particular, the Commission, by way of a decision adopted in March 1979,
increased the volume of loans in relation to fixed investments and
simplified procedure for the grant of these loans to small and medium size
concerns through the intermediary of national financial institutions. In
1977 this lLoan category was only 3.7 million EUA; in 1978, 8.7 million
EUA; in 1979, 62.55 mitlion EUA. This led to mcre diversity

among sectors of activity in receipt of these Loans., It should also be
noted that small investments often creste relatjvely more joks,

In 1979, loans granted by the European Investment Bank in the nine Community
countries were 2,281 million EUA compared with 1,966 million in 1978, an
increase of some 16 %. Regional interest projects were maintained at a

high level (1,570.6 million EUA compared with 1,457.6 miltion EUA in 1978)
and represent some 68.8 % of financing compared with 74 % in 1978. There

is confirmation of a steacy increase in the concentration of financing in the
three Member States faced with the most acute regional problems: Italy,
Ireland and the United Kingdom, accounting for some 90 % of the volume

of regional loans granted. Loans granted to Ireland have more than doubled
and those to the United Kingdom have risen by some 37 %. For Italy, where
considerable advance was recorded in 1978, there was a small decline in
applications in 1979, cespite a sharp increase in loans to industry, which
only partly compensated for & smzller nurker of spplications for Lloans for
infrastructure.

The '"'New Community Instrument' for loans (MCI), createc in

Cctober 1978, entered into force in 1979. The Council issued global
authorisation te borrow up to 1,000 millijon EUA to be allocated to a

first instalment of 500 million EUA for developing infrastructure and the
energy sector. The initial loans, granted in Qctober 1979, were for invest-
ments in Ireland, Italy and the United Kingdom: 5 of the 9 lcans {(127.5
million EUA or 46 %) were for regional development infrastructure projects,

Lastly loans of 878.4 million EUA for investments in Ireland (259.3 million
EUA) and in Italy (819.1 million EUA) received an interest rebate of

3 per cent within the framework of the European Monetary System (1).
The rebates may apply to loans granted from the Bank's own resources and
from those of the NCI.

Point 21 of this report.
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Regional development programmes

30.

31.

32.

(N
(2)

The coordination of national regional policies is an essential factor in
Community regional policy. The Council has sought to confirm this in
adopting on 6 February 1979 (1)a resolution on Guidelines in this context

and in recognising the role of regional development programmes as a basic
mechanism for comparing and improving coordination of national regional
policies. In fact this role has a double function for the programmes must
also form the necessary framework for the Commission to assess the invest-
ment projects eligible for Fund assistance. More especially, the programmes
must justify the infrastructure projects to be financed.

The programmes communicated to the Commission in 1977 were examined by
Regicnal Policy Committee which, in June and October 1978,gave an opinion
which was brought to the attention of the Council and Commission. The
Latter, in turn, gave an opinion on 23 May 1979 (2) whereby it stresses the
need for the further development of programmes if they are to constitute

a precise enough frame of reference for project assessment. At the same
ttme, the Commission sent a recommendation to Member States requesting:

- a single programming period in atl Member States for the period 1981-85;

- a social and economic analysis taking more account of the implications
of national and Community Policies;

- guantified development targets for employment and more precisely for
infrastructure projects;

- priority development measures;
- more precise details on financizl resources;

- information on regions ineligible for Regional Fund assistarce.

In the meantime, as laid down in the Fund Regulation, the Member States
have sent updated programmes, including up to date statistical

information and details on financial resources. These programmes have also
been examined by the Regional Policy Committee. As a whole, the regicnatl
development programmes do not always contain adequate details on the use

‘of fund resources. Nevertheless, the Commission has already started to

study how priority fields for Fund assistance can be better assessed on
the basis of programmes pursuant to the amended Regulation.

0.J. C 36 of 9.2.1979.
O.d. L 143 of 12.6.1979.
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Annual statistical summaries on the results of regional policies

33, The amended Fund Regulation states more clearly the information to be
supplied in the statistical summary, which Member States are committed
to sending annually to the Commissjon and amends the date of communication
from 1 April to 1 October. The new final date was only observed by Belgium,
Denmark and Ireland for the 1978 statistical summary. By the end of 1979
the Commission had received this summary from all Member States except
France. It must confirm however that there was no appreciable improvement
in the content of the summaries by comparison with predecessors. For
directly productive investments, most Member States confine their informa-
tion to data on investments due to receive national aid and jobs estimated
in consequence without reference to investments carried out, expenditure
incurred and jobs actually created or maintained. Moreover, the precise
use to which Regional Fund assistance had been put was not generally
shown. The Commission has asked for the necessary complementary informa-

tion.

34,

in these circumstances, it is still difficult to draw meaningful conclusions

on the impact of national and Community regional policy in the varicus

regions. An attempt at assessment drawn from the basic

cata in the

following Table 1 must therefore be interpreted with considerable caution.

Table 1: Regional aids in 1978 (MEyUA) (1)
Aided invest- Planned public Jobs Invest- |Public
Member State ments (2) aids mggtper :xﬁzndzr
Totals {of which |Totals |of which | Created Main~ [ Lurepe
by Reg by Reg tained created |job
‘ : (3 created
Fund Fund
(3>
Belgium 986 14 153 1 7,138 - 0.138 | 0.021
Denmark (4) 85 - 11 - 2,532 - 0.034 | 0.004
Germany 4,853 999 154(5) 49 51,154 1 124,698 (0.095)] <0.008)
France ('77) 689 466 81 29 34,296 - 0.020 | 0.002
Ireland 1,143 523 253 15 39,992 - 0.029 | 0.006
Italy (6) 2,033 294 577 50 65,842 - 0.031 0.009
Luxembourg 42 - 5 - 615 - 0.069 | 0.008
Netherlands 403 77 72 6 1,821 - 0.221 0.040
United Kingdom { 2,210®) 564 945 57 123,557 (7D [ - .s

(12
2)

made.
(3
(4)
(5)
(6

&

cordin
M$thout HD

Average exchange rates 1978.
Investments for which aid has been decided. Data nct available

See point 67(1),

These data to be interpreted with special caution.
Except Greenland.
Excluding the investment grant, which may be estimated at 250 MEUA.
Excluding aids by way cf interest rebates.

to offers of regional selective firancial assistance.
ribern Ireland.

for investments
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Regional development studies

35.

36.

37.

38.

N
(23

The Commission, in its 1577 "Guidelines on Community regional policy' (1)
stressed the important role of studies in the formulation and implementation
of Community regional policy and especially in the following fields:

- establishing a perijodical report on the social and economic situation
and trendsin regions;

- assessing the regional impact of other Community policies;

- coordinating national regional policies by way of regional development
programmes;

- further development of regional development instruments and strategies;

- the assessment of results.

Studies may be financed according to the Regional Fund Regulation (2) or
other headings of the general budget of the Communities. Having regard to
the latter, the Commission can either provide total finance for studies
carried out on its own responsibility or it may finance them jointly; 1in
the latter instance, the responsibility is shared with the applicant

Member State. With a view to strengthening the Community's interest

in studies of shared responsibility, the Commission considers the following
subjects as having priority:

- implementing and improving regional development programmes;

- coordinated application of the financial instruments of the Community
and Member States;

- preparing and implementing special measures of Community regional policy;

- assessing the regional impact of other Community policies.

The Commission considers that the studies should have an operational
character (be of practical application) and go beyond a pure and simple
description of situations. In certain cases, they should be treated as
kasic sources of information and be brought up to date periodically.

The Commission has consulted the Regional Policy Committee on its Regional
Policy Guidelines and the Cowrittee cave a favourzble opinion.

Within the category of jointly financed studies, 13 studies were continued
or completed in 1979:

- a study, with France, on the situation and outlook for extending the
international regional air service between the French provinces and the
countries of Western Europe. This study concluded that it would be
feasible to establish several viable regular air services ketween regions
by 1985 or 1990;

- a feasibility study, with Belgium, on measures for diversifying the Belgo-
Luxembourg steel region and a second feasibility study concerning the
possibilities for developing the port of Zeebrugge to supply imports to

its regional, national and European hinterland;

0.J. € 161 of 9.7.1977: Supplement 2/77 - Bull. EC.
Point 40 of this report.



39.

40.

A

"

a study, with Denmark, on developing hydro-electric and mineral
industries in Greenland;

two studies, with Ireland, on the development of the Irish fisheries
industry and its regional implications and on methods of precasting
population and regional employment in Ireland;

five feasibility studies, with the United Kingdom, undertaken under
Article 46 of the ECSC Treaty on the conversion of steel

producing concerns and areas affected by the steel crisis. These studies
concerned: the Shelton Steelworks at Stoke on Trent in Staffordshire;

the Clyde Iron Works at Glasgow; Glengarnock in Strathclyde near Glasgow;
Corby in the East Midlands, and the transfer to the steel area of

Shotton in North Wales of an engineering business currently located near
London;

a study, with Ireland and the United Kingdom, on the border region in Ireland
with special reference to the promotion of tourism and drainage in areas
arond Lough Erne and 2 stud, on the potential development of the herring
industry in the Mourne region of Ireland and Northern Ireland.

Large number of studies financed jointly with various Member States are

in progress.

In the category financed solely by the Commission,

a number of important studies were completed in 1979, which
will help the Commission and the Council to define future regional policy
guidelines:

A

a study on the establishment of regional Llabour market
balances looking ahead to 1987 and 1985;

2 comparative study on policies for disincentives and deconcentration;

studies on the regional impact of fisheries policy in Ireland, Brittany
and the Mezzogiorno;

a study on the assessment of national rules governing regional aid;

a study on the role of tertiary (service) activities in regional development.

number of other studies started in 1979 were still in progress by the

end of 1979. Among the most important are:

the regional impact of the Community's egyricultural and oxternal trade
policies;

the effectiveness of regional policy measures:;

the mobilisation of indigenous regional potential;

the contributionof infrastructure to regional development;
factors governing location in Western Europe;
the impact of peripherality on regional development;

regional cdevelopment programmes for Basilicata and Friuli-
Venezia Giulia.
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41. Finally, apart from the above mentioned possibilities for
financing studies, studies may also be financed fromn
the Regional Fund (1), at the reguest of a Member State, provided they
are closely related to the work of the Fund., Todateonly one study has
been financed from the Fund, in 1976 (2). The Commission hopes that more
use will be made of this facility in the future.

(1) Articles 12 (quota section) and 14 (quota free section) of the Fund
Regulation.
(2) Second Annual Report of the Fund, point 34.



Chapter III: FUND ACTIVITY IN 1979

42, 1979 was the first year of Fund activity
under the Regulation amended by Council decision of February 1979.
The amendments in guestion have already been indicated in Chapter 11 of
this report (1), Unfortunately, due to delay by the Council in adopting
proposals for the quota free section (2), this section is not in
farce. This enapter and following Chapters aretherefrre only concerned
with the activity of the guota section.

Fund endowment

43, The 1979 commitment appropriations for the quota section of the Fund,
written into Chapter 55 of the general budget of the European Communities,
were deciced according to normal budget procedures and amounted to 900
million EUA to which were added 65.33 million EUA(3) mainly carried forward
from the 1978 financial year. Table 6 annexed summarises the use to which
the 1979 appropriations were put. The rescurces available in commitment
appropriations were inadequate to finance all the proiects con which the
Fund Committee was consulted in 1979, fGrant decisions on 257 investment
projects, representing grants of 166 million EUA, had to be carried
forwarc to 1980 (4).

The following analysis concerns commitment appropriations: the situation
on payment appropriations, which were 483 million EUA for the 1979
financial year (plus 353 million EUA carried forward from 1978) is
analysed in Chapter Vv (5). ’

Applications

44, The first grant applications for 197% were received in January and they
continued to reach the Commission until the end of October. It should
be noted however that 45 % of applications, representing some 37 % of
available appropriations, were made between August and October. In all,
464 applications were made during the year, concerning 3,598 investment
projects; to these must be added 173 projects covered by applications
made before 1979. In all, therefore, the Commission examined last year

-

5G3 applications concerning 3,771 projects.

45. 0f these 503 applications, 410 concerning 2,835 investment projects were
approved; no decision was taken on 936 projects.

Details of the applications are set out in the following tables:

(1) Points 11-15 of this Report.

(Z2) Points 16-18 of this Report.

(3) Table 6, point 59 of this Report.
(4> Point 46 of this Report.

(5) Points 131-134 of this Report.
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Table No. Z2: Breakdown of 1979 applications by the type of investment

Investment volume
Types of investment
MEUA %
= Industry and services {(projects of more
than 10 MEUA) 3,424 .64 28.22
- Industry and services (projects of less
than 10 MEUA) 1,063.56 8.76
Subtotal 4,488.20 36.98
=~ Infrastructure (projects of more than
10 MEUA) 5,769.10 47.53
= Infrastructure {(projects of less than
10 MEUA) 1,758.35 14,49
= Infrastructure in less favoured
agricultural areas (1) 121 .41 1.00
Subtotal 7,648.86 63.02
TOTALS 12,137.06 100.00

(1) Within the meaning of Directive No. 75/268/EEC of 28.4.1975 on hill
farming and certain less favourecd agricultural areas
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Table 3: Result of investigation of aid applications

Member State

Number of
projects
presented in
1979 or brought

Number of
projects
financed in
1979

Number of projects presented
in 1979 on which no decision

was taken (1)

forward from D1} 02 03 041 06 Total

previous years
Belgium S4 17 2 -l ~| 35 - 37
Denmark 89 84 - 3l - 2 - 5
Germany 234 213 30 1 - 7 - 21
France 665 428 3 31 11 202 - 237
Ireland 142 135 1 4 - 2 - 7
Italy 1,909 1,464 -1 167 11 216] 59 443
Luxembourg 3 2 - - - 1 - 1
Metherlands 7 6 1 - - - - 1
United Kingdoum 668 484 7 32 4141 - 184
TOTALS 3,771 2,835 171 2481 6| 606 59 936
(1) 01: dindustrial projects of more than 10 MEUA

02: industrial projects of less than 10 MEUA
03: infrastructure projects of more than 10 MEUA
C4: infrastructure projects of Less than 10 MEUA

Cé: infrastructure projects in less favoured agricultural areas

The reasens for the failure to take decisions in respect of 936 projects

were as follows:

- 476 projects did not comply with the formal conditions taid down in the
Fund Regulation (creating at least 10 jobs, investments of more than
50,000 EUA, etc.);

- 92 projects were uacceptable for various reasons (late applications,
aic granted by Mernker States not compatible with the common market,

etc.);

- 60 projects were not accepted for sectoural reasons {structural over-

capacity);

- 51 projects were withdrawn at the reguest of the Member State concerned;

to take wecisions in the cese of 257 projects, represerting
grant applications totalling 166 million ELA.

insufficient comnitment zporopriations Limited the Connission's ability




However, these 257 investment projects which were not financed in 1979
due to lack of funds but on which the Fund Committee has already given

an opinion in 1979, could be the subject of a grant decisicn in the first
instalment of 1980,

47. In accordance with the Commission's request made in previous years, most
Member States applied in 1979 for more than their quota of the Fund. This
is shown in Table 4:

Table 4: Year 1979 - applications for grants in % of quotas laid down in
the Fund Regulation

In %
Belgium 119
Denmark ' 16
Germany 127
France 124
Ireland 116
Italy 148
Luxembourg 159
Netherlands 99
United Kingdom 156

The Commission notes with satisfaction the efforts made by most Member
States in this directjon since the surplus of applicaticns has made the
Commission's choice of projects easier,

Grunt decisions (1)

48, In 1979, the Commission adopted four series of grant decisions in January,
May, September and December, after receiving the necessary opinions from
the Fund Committee and the Regional Policy Committee. The simplified
procedure laid down in the amended Fund Regulation made consultation of
the Fund Committee easier, especially with regard to projects of less
than 10 Million EUA (2). Table 1 annexed gives, by Member State and by
major category of investment, as defined in the Fund Regulation, the
number of grant decisions, the number of projects financed, the volume
cf investment concerned and total value of grants approved from the Fund.

(1) Point 3(6) of this report.
(2> Article 5.2.b, of the Regulation.
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The breakdown of Fund assistance is as follows:

Table No. 5: Breakdown of assistance by category of project

Aid Investment
Industry and services|projects + 10 MEUA 16.8 % 23.7 %
projects - 10 MEUA 11.0 % 9.8 %
27.8 % 33,5 %
Infrastructure projects + 10 MEUA 32.1 % 52.7 %
projects - 10 MEUA 37.8 % 13.1 %
infrastructure in
hill farming areas 2.3 % 0.7 %
| JROV

2.2 % 66.5 %

Total 100 % 100 %

49, This table calls for comment:

- jncustrial and service projects as a percentage of total assistance
granted was less than the previous year, falling from 33 % in 1978
to 28 % 1in 197%9. This proportion is acceptable according to the
Regulation, which lays down that at least 30 % of assistance must go to
projects of this type over a three year period but not annually. The
Commission considers,nevertheless,that Member States should seek to
apply on behalf of more industrial projects in the future. The data
drawn from statistical summaries and reproduced in Table 1 (1) show
that a number of Member States, and in particular Germany and France,
have already taken steps in this direCtion;
at the same time, infrastructure projects accounted for 72 % of Fund
assistance and this was a lerger percentage than in 1978. The projects
benefitting from the possibility available according to the amended
Regulation of February 1979 to grant assistance up to 40 % of invest-
ment cost account for 11 % of projects of more than 10 million EUA;

the proportion of grants to projects of more than 10 million EUA was
49 %. This corresponds to the priority referred to in the fund Regulation
on behalf of major projects.

Principal types of projects assisted

TablesNo, 2 and 3 in the Annex indicate the types of investment for which
Fund assistance was granted. These tables reveal the following facts:

(1) Point 34 of this report.
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50. Industry and services

- The average amount per project was 72.7 million EUA for projects of
more than 10 million EUA and 9.5 million EUA for projects of less than
10 million EUA. Fund grants were equal to 44.9 % of national aids and
6.8 % of total investments in the case of large projects and to 46.8 A
and 10.7 % respectively in the case of smaller ones.

- As to economic sectors, the motor vehicle industry was in the lead for
projects of more than 10 million EUA, followed by the chemicals industry,
electrical and electronic engineering, non-meta'lic minerals and the
food industry. As far as small projects were concerned, metal construction
was in the lead, followed by the timber industry, the food industry,
drink and tobacco and non-metallic minerals.

57. Infrastructure

- Generally speaking, a very large number of projects concerned various
forms of investment in infrastructure (energy supply, telecommunications)
foltowed, with regard tc the total number of projects financed, by roads
and planning and preparation of industrial estates.

- Types of infrastructure, however, varied from cne Member State to another
in the Light of regional priorities and national policies. Apart from
infrastructure abovementioned, particular emphasis was put in the United
Kingdom and Ireland on building "advance factories'" whereas airport
installation and energy supply were financed in Denmark (Greenland);
in France, priority was given to telephone installations and roads, and
in Italy, to water supply and drainage, which account for a substantial
percentage of the total of investments financed. Also to be noted,
pursuant to the wider definition of infrastructure eligible according
to the amended Regulation, was more fund activity on behalf of certain
categories of infrastructure, which have to date only been given marginal
censideration: congress centres, technical, scientific and commercial
training institutes and preparatory work on installing holiday and
relaxation areas.

- The tevel of Fund assistance averaged 30.4 % of eligible public
expenditure for projects of less than 10 million EUA and 21.2 % for
large projects. This is because certain Member States do not include
in their grant applications those parts of investments which serve
the general public. Furthermore, in the case of certain large projects,
the Commission has been called upon to alter the rate of grant, between
the Llimits of 10 % and 30 %, as laid down in the Regulation, to take
account of the importance of the project for regional development.
These changes were made after consulting the Regional Policy Committee
and the Fund Committee. The Commission is preparing more precise guide-
lines on the matter.
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Rezlisation of projects financed

52. In 1979, Member States were obliged to comply with the provisions of
Article 1 of the amended Regulation whereby the Commission takes into
consideration for Fund assistance payments made by the Member States as
from the 12th month before the date on which it receives the request for
assistance, in respect of investments not completed by that date.

The Commission considers the results of these new provisions have been
satisfactory in that 50 % of projects financed started in 1978 and 30 %
in the same year as the grant decision; three Member States (the United
Kingdom, Belgium and Italy) even applied for assistance for a number of
projects started in 1980.

Grant of interest rebate on EIB loans

53. For the first time since the Fund was established in 1975, a Member State
used the facility of obtsining Fund assistance in the form of interest
rebate on a loan issued by the European Investment Bank.

ke aid is for a projzct
in the United Kingdom (1) and is equivalent to an interest rebate of 3
percentage points on an EIB loan of 49.3 million EUA over 20 years. The
amount of Fund assistance will be paid directly to the EIB,

Impact of Fund assistance on employment

54. One of the main aims of the Fund is the creation and maintenance of jobs
in regions that are heavily dependent on or suffer from industrial change
or structural underempleoyment. In this connection, the fact that most Fund
assisted projects in 1979 were for infrastructure, for which precise statistical
details on jobs created were not available, makes it difficult to assess
Fund assistance in this fieltd.

Even though the industrial and service sectors have hitherto created the
most permanent jobs, the Commission does not underestimate the basic role
of infrastructure in developing the less favoured regions. Indeed, regional
policy must, of its very nature, concentrate principally on medium and long
term structural measures such as the improvement of infrastructure since
these are essential to the creation and maintenance of permanent jobs in
the future.

55. According to information in the applications, projects in receipt of Fund
assistance in 1979 in the industrial and services sectors should create
and/or maintain nearly 80,000 jobs. Job creatior is therefore higher in
those Member States receiving proporticnately more aicd for industry:
France and the Unitecd Kingdom.

(1) Points 110 and 155 of this report.
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56. As in previous years, prcojects of less than 10 million EUA
created most jobs (as compared to the amount of the investment &and/or
the Fund contribution). This is because small projects are often more
labour-intensive than large projects.,

Financing studies

§7. No study was financed from the Fund 1in 1979 under the Fund Regulation,
no request to this effect having been received from Member States (1).

Complementary character of Fund activity and national measures

58. In each previous report, the Commission has stated that it does not have
the information needed to assess how far Fund assistance is really added
to national regional development efforts. In its amended form, the Fund
Regulation Llays down (2) that Member States shall provide the necessary
detaits on how Community resources are used. Nevertheless, the Commission
has to confirm once again that, in spite of appeals to Member States,
it does not have adequate information on the matter for all Member States.

It also notes that no Member State, in 1979 Like previcus years, has made
use of the possibility, for industriat and service activity investments,
of paying the Fund contribution to the investment concerned as a comple-
ment to national aid; all have chosen the atternative procedure,

provided for in the Regulation, of tresting the fund contributio, as partial
repayment of national aid.

(1) Regijonal studies have nevertheless continued to receive financing under
other Chapters of the general Community budget (points 35-41 of this
reportl.

(2) Article 19.
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Level of credit use

56. The lLevel of use of credits available in 1979 is shown in the following
table:

Table No. 6: Use of commitment appropriations in 1979 {(MEUA)

Credits writter Supplementary |Commitment Level of use
into 1979 credits appropria-
Member State buuaget (gLots (1 tions
section)
4
A B C A+B
Belgium 12.51 2.09 9.08 62.2
Denmark 10.80 2.07 11.74 87.0
Germany 54,00 5.10 59.04 99.9
France 151.74 15.98 159,39 95.0
Ireland 58.14 3047 62.27% 1017.0
Italy 254,51 21.66 388.08 103.2
Luxembourg 0.81 0.03 0.81 96.4
Netherlands 14,22 1.09 11.34 74,19
United Kingdom 243,27 13.90 261.02 101.5
900.00 65.33 962.11 99.7
(1) Credits deriving from sums carried forward from 1978 (43.48), with-
crawals (15,60 MELA) and adjustments cue to exchange rate variationsef EUA
(6.25 MEUA), The 43.48 MEUA carried forward include the 29 MEUA
retained in 1978 for the quota free section, distributed among
Member States in proportion to their respective guotas but which
will be covered by the quota free section in 1980,

Some Member States have not used all their available credits for the
following reasons:

- the late arrival of applications for Fund assistance;

- investigation is stitl in progress for a certain number of projects due
to insufficiently precise information (France, Belgium);

- some projects were suspended at the request of national authorities
{(Netherlands, Belgium) or the Commission (Denmark):

- the Llimited guota available to Luxembourg only allows for financing a
single project, the combinationof two amounts 1is not always possibie,

On the other hand, examination of the whole period 1975-1979 shous that
each Member State has virtually used all its available credits under
the guota section. Only Belgium and the Netheritands are slightly
below 100 per cert.
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Summary of Fund activity

60. This table shows the main types of projects financed by Member States
from 1975-1979.

Table No. 7: Grants approved 1975-1979

Grants Payments made Investments involved|Jobs created/
approved (MEUA) (MEUAD maintained by
Member State (projects investment in
in Industry Infra- Industry Infra- |industry and
brackets) structure structure |services
Belgium 25 (156) 11.48 27.72 193.76 105.66 4,192
Denmark 46 (248) 4,46 - 30.08 64.36 172 .04 2,482
Germany 361010862 116.38 94.17 | 3,123.62 501.47 44,587
France 338(1484) 163.27 264,92 | 2,787.31| 1,286.55 107,308
Ireland 62 (523 70.03 82.22 1,012.20 359.67 31,724
Italy 277(2984) 186.23 730.08 1,164.50( 6,501.50 48,837
Luxembourg 4 (5) - 2.94 - 21.89 -
Metherlands 15 (27) 5.52 42 .48 77.54 293.86 420
United Kingdom| 476(2669) 233,76 421.3% 2,520.54| 3,622.72 99,767
1604(9182) 791.13 1,695.92 }10,943.83112,865.36 399,317

The principal features of the Funa's activity over five years of existence

are:

- 9,182 projects have been ¥inanced, representing a total investment of
23.8 million EUA;

~ 68.3 % of assistance went to infrastructure projects and 31.7 % tc
industrial and services projects;

- projects of more than 10 million EUA received 47.6 % of Fund assistance
and small projects 52.4 %;

- projects financed in industry and services should create or maintain
340,000 jobs.

Regional development integrated operations

61. In 1979, the Commission adopted a certain number of guidelines for
providing incentives for integratec operations, which, with
the combined assistance of the Regional and Social Funds and the Guideance
Section of the Agricultural Fund and other Community financial instruments
for structural purposes (loans from the European Investment Bank, the ECSC

and the New Community Instrument), will permit

more complete and effective

aid to be directed towards solving regional or sectoral problems.
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An intearated operation is, in effect, a coordinated approach to the use
of public and privete investments within a limited geographical area;
national and local authorities of Member States and the Community will

contribute thereto in a complementary fashion, the latter by way of its
financial instruments for structural policy purposes. The coordination
and concentration of Community financial aid should either assist the

new projects (catalyst effect) or facilitate completion of projects,

which would otherwise have taken longer to complete (acceleration effect).
It is also felt that the value of the group of financial measures is more
than the sum of each one considered in isolation (compound impact).

An integrated operation is the conclusion of a complex negotiation process
between the Community, the Member State and the regional and local
authorities. It requires for implementation a combination of economic,
financial and administrative conditions, which are not to be found
everywhere, The Commission has therefore decided to experiment with a

tew prlot projects in several potentially favourable areas.

h first experiment has been applied to the Naples area. This area has been
chosen, 1in agreement with the Italian Government, since it is experiencing
especiatly serious problems of unemployment, under-employment and lack of
public infrastructure. There have been frequent contacts between the
Commissicn and the Italian authorities throughout 1979 to finalise a
programme of pluri-sectoral measures at a total cost of more than 3,500
million EUA. A working group has been formed on which the Commission, the
Ministry for Special Measures in the Mezzogiorno and the Cassa per il
Mezzogiorno are represented as well as the regional authorities of Campania
and the town of Naples.

A second pilot project is envisaged for Pelfast in Northern Ireland, an
area also faced with serious economic difficulties, The project file is
currently being compitled.
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Chapter IV: REGIONAL ANALYSIS OF FUND ACTIVITY

Geographical concentration of aids

65. Table No. 5 in the annex shows the regional distribution of Fund assistance
in 1975-1979.

66. The Fund Regulation states that regions and areas eligible for Fund
assistance shall be limited to those areas aided by Member States under
their own systems of regional aid. To give maximum impact to Fund
assistance, however, priority must be yiven to investments Llocated in
national priority areas, taking account of the principles of Community-
Level coordination of regicnal aids. In 1979, the situation was as follows
in the various Member States:

walltonie to the areas covered by the Commission Decisicn of 26 April
1972 (1) on aids granted under the Belgian law on economic expansion
of 30 December 1980;

——— e -

mainly in the west of the country;

- Italy, 96 % of fund assistance went to the Mezzogiorno, the remainder
to areas of Friuli-Venezia Giulia struck by the 1976 earthquake (this
is the second Fund contribution on behalf of these regions);

areas, namely Northern Ireland, the Special Development Areas and the
Development Areas.

Generally speasking, the Commission considers that the attempts to concentrate

Fund assistance on priority regicns as defined by national systems of aid
has had satisfactory results.

(1) 0J L 105 of 4.5.1972.
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(1) Multiregional projects concerning several regions of the Mezzogiorno.
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Fund activity in certain priority regions

- 67. As in the last two annual reports, this section deals with Fund assistance
in a certain number of priority regions; these regions have keen chosen on the
basis of the following criteria:

- first, the regions inclucec in the five areas recognized
as having priority in the Commission's '"Guidelines on Regional Policy"
cf June 1977 (1) namely:

Abruzzi
-Basilicata

Calabria
Campania
Molise
Apulia
Sardinia
Sicily

. Mezzogiorno (2)

. Ireland

. Northern Ireland

. Greenland

. French overseas departments;

second, the region of each Fember State (Luxembourg

excepted), which was the principal recipient of Fund assistance in
relation to population over the years 1975-1979. However, to avoid
repetition, when a region chosen has already been analysed in a
previous report, it is replaced, where possible, by the second main
recipient of aid This gives the following regions:

. Limousin

. East Eavaria (3)

. Northern Netherland (4)

. Wallonie

(1) Supplement 2/77 - Bull. EC.

(2> The Mezzogiorno includes southern Italy and the islands, excluding here
regions partly situated in the Mezzogiorno: Latium, ‘Marche, Tuscany.

(3) Aided region of East Bavaria.

(4) Aided region of the Northern Netherlands.
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68, Each region is analysed in the following way:

- an overallindication of the size of national and Community assistance
as a whole. in recent years (2);

~ a brief analysis of assistance from the Regional Fund in 1979.

The Commission does not possess complete, precise and comparsble data
on national aids for all regions (3). The figures given are

therefore only a rough guide. Regional Fund assistance and that of other
Community financial instruments may however be assessed in the Llight of

these approximate data.

The analysis of the Mezzogiorno includes a section on the whole of this
large region, followed by sections for each area within the
Mezzogiorno. For other countries there is only cne section per regicn.

(1) The amount of expenditure by national authorities has been converted into
EUA at average exchange rates for 1978 (1 EUA = BF/FL 40.0611; DKr 7.01945:
DM 2.55607; FF 5.73983; £ IRL 0.663888; Lit. 1,080.22; FL 2.75409;
B UK 0.663910). It must be stressed that the resulting figures are a
rough guide only. However they dc give an overall didea of the relative
impertance of Fund assistance in each region.

(2) EAGGF: aids from the Guidance Section according to Regulations 17/64/EEC
and 355/77/EEC;
EIB: individual loans (plus credits granted from global loans) issued
accerding to Article 130(a) of the EEC Treaty,
ECSC: Lloans pursuant to Articles 54 and 56 of the ECSC Treaty.

(3> Point 33 of this report,



69. The following table summarises regional Fund assistance for the regions
considered together with a number of socio ~economic indicators. As stated
at 65, global amounts of Fund assistance for all eligible regions are given
in Table 5 of the Annex.

Table Mo. 8:

Fund assistance 1975-1979 and main social and economic

indicators

Assistance '75-'7G

Socio - economic indicators

(8>

Region Total | EUA per Population (1) {Unemploy~{ GDP per
MEUA head 5 ment head
1,000 Pop./km |index (2)| index (3)

Abruzzi L3.74 34.33 1274 113 147 45

Basilicata 20.98 33.94 618 62 140 39

Calabria 57.08 27.80 2053 136 221 35

Campania 202.48 37.79 5357 394 152 40

Molise 18.74 56.61 331 75 95 38

Apulia 127 .87 33.32 3837 198 167 43

Sardinia 83.17 52.80 1575 65 202 45

Sicily 139.71 28.40 4919 191 171 42

Ireland 152.25 47 .69 3192 45 219 49

Northern Ireland 102.05 66.35 1538 109 202 64

Greenland 28.67 573.40 50 0.1 . .

FOD 23.21 19.63 1182 12 . .

Limousin 28.20 38.26 737 44 93 &7

East. Bavarisa 27.30 14.33 1904(4) 10004) 71(6) 98(6)

North Netherlands 30.48 20.32 1500 175 98(7" 107(7)(8)

Wallonie (5) 22.90 7.10 3224 191 155 .

Average 33.31 170 100 100

(1) 1977.

(2> 1977 Community Llabour force scrvey,

(3) 1975 GDP per hea. at current prices and exchange rates,

(4) 1979. .

(5) For assistance: aided areas; for socio-economic indicators, all

Wal lonie.
(6) Upper Palatinate and Lower Bavaria.
(7) Groningen, Friesland, Drenthe.

This figure shcould be reduced by some 10 % sinte national gas benefits
the whole country and not only the Northern region.
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PRIORITY AID REGIQNS FOR THE REGIONAL FUND

#
WITHIN EACH MEMBER STATE (*)'%

\73
§§ (Analysed in Chapter IV)

(x) As indicated at point 67.
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Mezzogiorno (1)

70. It is not possible to give a precise indication of public expenditure
on the development of the Mezzogiorno. However, the amount of capital
expenditure by certain public authorities (2) can be assessed, very
roughly, for the period 1974-1978, when it amounted to some 14,881 million
EUA, of which some 6,223 million EUA by the Cassa per il Mezzogiorno.
It is in relation to these rough figures that Community assistance to the
Mezzogiorno over the period of Fund activity (5 years 1975-1979) must be

assessed.

Grants

- Regional Fund 890 MEUA

- Agricultural Fund 152 MEUA
Loans

= European Investment Bank 1,927.8 MEUA
- New Community Instrument 39.6 MEUA
= ECSC 268 MEUA

Regional Fund assistance in 1979

71. Regional Fund assistance for the whole Mezzogiorno in 1979 was 378.79
million EUA of which 30.67 MEUA went to three regions (Latium, Marche, Tuscany),
which are only partly within the Mezzogiorno and which are not therefore
included in the following more detailed analysis (3). Some two thirds of the
assistance to Italy concerns projects carried out and financed by the
Cassa per it Mezzogiorno, the central agency responsible for Mezzogiorno
development. The remaining third is formed by way of projects conceived,
realised and financed by the regional and provincial authorities or by
other local public bodies, thereby enabling real complementarity,
which is not always apparent at national level. This form of aid,
virtually non-existent before 1977, has developed considerably over the
last two years following measures undertaken by the Commission to bring
it to the attention of the local authorities.

(1) Point 67(2) of this report.

(2) Cassa per il Mezzogiorno: all expenses save those which cannot be
regionalised (e.g. interest rebates); standard central administration;
expenses carried out by the Ministries of aariculture and public works;
regions: commitment appropriations on budget estimates.

(3) The only Italian region cutside the Mezzogiorno to receive Fund assistance
in 1979 was Friuli-Venezia Giulia (Table No. 5 annexed).



Abruzzi

72,

Over the period 1974-1978, capital expenditure by the Italian public
authorities can be estimated very roughly at 1,057 MEUA. Of this amount,
515 MEUA was expenditure by the Cassa per il Mezzogiorno.

It is in relation to these rough figures that Community assistance over
the five years of Fund activity must be seen: (1975-1979):

Grants

- Regional Fund 44 MEUA (1D

= Agricultural Fund - Guidance Section 14 MEU

Loans

-~ European Investment Bank 1864.1 MEUA (20

Regional Fund assistatice in 1979

73.

In 1979, assistance from the Regional fund for the Abruzzi region
represented 4.8 % of all Fund assistance to Italy. Total contributions
to 40 projects were 18.32 MEUA of which 6.67 MEUA (36.4 %) were for
industrial activities and 11.65 MEUA (63,6 %) were for infrastructure.

Industrial and service activity

74.

only small projects, costing less than 10 MEUA, were financed. There were
20 of these, representing a total investment of 35.32 MEUA and aiming to
create almost 1,300 jobs. As far as the volume of investments was
concerned, non metallic mineral products were in the lead, followed by
chemjcals, extraction of minerals other than metal and fuels and electrical
and electronic engineering.

Infrastructure

75.

.y

(2

Financing was provided for 20 projects of less than 10 MEUA, representing
a total amount of 32.12 MEUA. These projects involved mainly water
supply and drainage.

This amount does not incluce assistance for multiregional projects also
of interest to the Abruzzi (see table 5 in the Annex).

Individual leans: 157.7 MEUA, of which 9.2 MEUA lent to Molise and 17.2
MEUA jointly to Molise and Lower-Latium znd 0.9 MEUA to Latium and Molise;
allocation to gleobal Leoans: 26.4 MEUA.
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Basilicata

76.

Over the period 1974-1978, capital expenditure by the Italian public
authorities can be estimated very roughly at 985 MEUA. 0f this amount,
499 MEUA was expenditure by the Cassa per il Mezzogiorno. It is in
relation to these rough figures that Community assistance over the five
years of fund activity must be seen (1975-1979):

Grants

- Regional Ffund . 21 MEUA (12

- Agricultural Fund - Guidance Section 18 MEUA

Loans

- European Investment Bank 101 .4 MEUA (2)

Regional Fund assistance in 1979

7.

In 1979, assistance from the Regional fund for the Basilicata region uas
1.7 % of all Fund assistance to Italy. Total contributions to 139
projects were 6.8 MEUA of which 850,000 EUA (12.5 %) were for industrial
activities and 5.95 MEUA (87.5 %) were for infrastructure.

Industrial and service activity

78.

Only small projects, costing ltess than 10 MEUA were financed. There were

5 of these, representing a total investment of 4.39 MEUA. These projects
concerned the creation or modernizing of hotels, camping sites and tourist
villages in Potenza province, aiming to create some 80 jobs and to main-
tain some 60 jobs., It should be noted that these 5 projects actually
include 16 small projects, each with an indivicual investment cost

which did not exceed the eligibility threshold laid down by

the Regulation: this was a rare example of possible regrouping, permitted
by the amended Regulation (2), of small projects linked geagraphically

and financially,

Infrastructure

9.

(N

(2

(3

Financing from the Fund was provided for 134 projects of less than 10
MEUA, representing a total amount of 18.49 MEUA. As far as the volume
of investment was concerned, these were public service infrastructure
projects, involving water supply and roads.

This amount does not include assistance for multiregional projects also
of interest to Basilicata (see table 5 in the Annex).

Individual loans: 96.4 MEUA, of which 59.9 MEUA to industrial Lloans in
both Apulia and Calabria; allocation to global loans: 5.0 MEUA.

Article 4.7.a. of the Regulation.



Calabria

80,

Over the period 1974-1978, capital expenditure by the Italian public
authorities can be estimated very roughly at 1,419 MEUA. 0f this amount,
764 MEUA was expenditure by the (assa per il Mezzogiorno. It is in
relation to these rough figures that Community assistance over the five
years of Fund activity must be seen (1975-1979):

Grants

- Regional Fund 57 MEUA (1D

- Agricultural fFund - Guidance Section 11 MEUA

Loans

- European Investment Bank 141.4 MEUA (2)

Regional Fund assistance in 1979

81, In 1979, assistance from the Regional Fund for the Calabria region was

5.4 % of all Fund assistance to Italy, Total contributions to 213
projects were 21.27 MEUA of which 810,000 EUA (3.9 %) were for industriat
activities and 20.40 MEUA (96.1 %3 were for infrastructure.

Industrial and service activity

82.

Only small projects, costing less than 10 MEUA, were financed. There were
5 of these, representing a total investment of 4.28 MEUA, aiming to create
200 jobs. As far as the volume of investments was concerned, non metallic
mineral products were in the lead, followed by leather and timber products.

()

(2>

This amount does not include assistance for multiregional projects also
of interest to Caltabria (see table 5 in the Annex).

Individual loans: 134.0 MEUA, of which 75.2 MEUA to loans 1in Basilicata,
Aputia and Sicily; allocation to global loans: 7.4 MEUA.
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Infrastructure

83.

A major project of 15.97 MEUA received Fund assistance of 6.24 MEUA. This
project involves building a fast road across the Calabrian mountains. A
first section received Fund assistance of 7.45 MEUA in 1978. Fund
assistance was also granted to the tune of 13.53 MEUA to 171 projects of
tess than 10 MEUA. Total cost of these projects was 43.87 MEUA; they
involve mainly road construction and improvement, water supply and public
service infrastructure. Lastly, Fund assistance of 631,000 MEUA was
granted te 36 public infrastructure projects in less favoured agricultural
areas (1); these were mainly for rural roads.

Campania

84.

Over the period 1974-1978, capital expenditure by the Italian public
authorities was estimated very roughly at 2,342 MEUA. Of this amount,
1,166 MEUA was expenditure by the Cassa per il Mezzogiorno. It is in
relation to these rough figures that Community assistance over the five
years of Fund activity must be seen (1975-1979):

Grants

- Regional Fund 203 MEUA

-~ Agricultural Fund - Guidance Section 13 MEUA
Loans

- European Investment Bank 268,35 MEUA (2)

Regional Fund assistance in 1979

85.

(D

In 1979, assistance from the Regional Fund for the Calabria region was

19 % of all Fund assistance to Italy. Total contributions to 163 projects
were 73.17 MEUA, of which 12.01 MEUA (16 %) were for industrial activities
and 61.16 MEUA (84 %) were for infrastructure. In 1979, Campania received
more fund assistance than any other Italian region.

Within the meaning of Directive 75/268/EEC. (Article 4.1.d. of the Fund
Regulation). It should be noted that the figure (36 projects) instanced
at point 83 underestimates the number of projects in mountain areas
financed from the Fund since some projects were the subject of grant
decisions according to Article 4.1.b. This also applies to some other
Mezzogiorno regions.

(2) Individual loans: 235.7 MEUA; grants to global Lloans: 32.6 MEUA.



Industrial and services activity

86. Only small projects, costing less than 10 MEUA, were financed. There were
51 of these, representing a total investment of 64.98 MEUA, aiming to create
-some 2,500 jobs. As far as the volume of investments was concerned,
processing of non metallic minerals was in the lead, followed by machinery
and engineering, motor vehicles and motor vehicle spare parts..

Infrastructure

87. Financing was provided for two projects of more than 10 MEUA, representing
a total cost of 49.97 MEUA and 12.53 MEUA Fund assistance. One is for the
censtruction of a rail Llink to service the industrial areas of:Maoles and
Caserta, the other concerns planning and preparation of the industrial
estate of Valle Ufita in the Avellino province. Fund assistance also went
to 110 projects of less than 10 MEUA. Total cost of these projects was
136.29 MEUA and Fund assistance granted was 48.63 MEUA. So far as the
volume of investments was concerned, drainage was in the lead, followed
by water supply and road infrastructure., The major rail project and one
of the smatl projects (on modernising a tramway and an urban funicular
railway) fall within the framework of the integrated operation for the
regional development of the Haples area (1),

Molise

88. Over the period 1974-1978, capital expenditure by the Italian public
authorities was estimated very roughly at 196 MEUA. Of this amount 73 MEUA
was expenditure by the Cassa per il Mezzogiorno. It is in relation to
these rough figures that Community assistance over the five years of Fund
activity must be seen (1975-1979):

Grants

- Regijonal Fund 19 MEUA

= Agricultural Fund = Guidance Section 7.8 MEUA
Loans

- European Investment Bank 62.8 MEUA

(1) Point 64 of this report.

(2) Individual Lloans: 58.6 MEUA, of which 9.2 MEUA for a loan in the Abruzzi,
18.17 MEUA for two loans in the Abruzzi and Lower-Latium; allocation to
global loans: 4.2 MEUA.



Regional Fund assistance in 1979

89.

In 1979, assistance from the Regional Fund for the Molise region was 3.5 %
of all Fund assistance to Italy. Total contributions to 159 projects in
infrastructure were 13.45 MEUA.

No project of more than 10 MEUA was financed in 1979. Fund assistance of
13 MEUA went to 151 projects of Less than 10 MEUA representing a total
investment of 38.44 MEUA. So far as volume of investment was concerned,
this was mainly for planning and preparation of industrial estates, water
supply and drainage. However Fund assistance went also to 8 public infra-
structure projects in less favoured agricultural areas (1); the amount
was 450,000 EUA and went mainly to building rural roads and to water
and electricity supply.

Apulia

90.

(1
(2)

(3

Over the period 1974-1978, capital expenditure by the Italian public
authorities (2) was estimated very roughly at 2,143 MEUA. Of this amount,
1,273 MEUA was expenditure by the Cassa per il Mezzogiorno. It is in
relation to these rough figures that Community assistance over the five
years of Fund activity must be seen (1975-1979):

Grants

- Regional Fund 128 MEUA (20
- Agricultural Fund - Guidance Section 16 MEUA

—— -

- European Investment Bank 548.8 MEUA (3D
- New Community Instrument 39.6 MEUA
- ECSC 267 MEUA

Within the meaning of Directive 75/268/tEC.

The amount does not include assistance for multiregional projects also

of interest to Apulia (see table 5 in the Annex).

Individual loans: 529.9 MEUA, of which 90.4 MEUA to loans jointly
interesting Basilicata and Sicily; allocation to global loans: 22.9 MEUA.
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Regional Fund assistance in 1979

91. In 1979, assistance from the Regional Fund for the Apulia region was

9.6 % of all Fund assistance to Italy. Total contributions to 75 projects
were 37.12 MEUA of which 8.52 MEUA (23.2 %) were for industrial activities
and 28.60 MEUA (76.8 %) were for infrastructure.

Industrial and service activity

92.

Only small projects, costing less than 10 MEUA were financed. There were
38 of these, representing a total investment of 47.20 MEUA, aiming to
create 1,600 jobs. As far as volume of investment is concerned, food and
drink projects were in the lead, followed by metal work and processing
of non metallic minerats.

Infrastructure

93.

Financing from the Fund was provided for 3 projects of more than 10 MEUA.
They concerned the construction of a plurisectoral wharf in the industrial
port of Taranto, the installation of various port services in the
industrial port of Manfredonia and the installation of a water supply net-~
work and drainage in the town of Bari. Assistance granted was 24.84 MEUA
and total investment was 90.76 MEUA. Fund assistance of 1.79 MEUA went to
a project of less than 10 MEUA (6.17 MEUA). This was to build centres for
the cotlection and disposal of solid urban waste. Fund assistance also
went to 33 public infrastructure projects in less favoured hill farming
areas,; this was 1.97 MEUA representing a total investment of 6.75 MEUA.
Projects financed were mainly to instal telephones and to improve rural
roads.

Sardinia

Q4. Qver the period 1974-1978, capital expenditure by the Italian public

authorities can be estimated very roughly at 1,255 MEUA; of this amount

791 MEUA was expenditure by the Cassa per il Mezzogiorno. It is in
relation to these rough figures that Community assistance over the
five years of Fund activity must be seen (1975-1979):
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Grants

- Regional Fund 83 MEUA

- Agricultural Fund - Guidance Section 12 MEUA

Loans

~ European Investment Bank 179.8 MEUA (1)

Regional Fund assistance in 1979

95. In 1979, assistance from the Regional Fund for Sardinia was 4.0 % of all
Fund assistance to Italy. Total contributions were 15.69 MEUA of which
1.83 MEUA (11.7 %) were for industrial activities and 13.85 MEUA (88.3 %)
were for infrastructure.

Industrial and service activity

6. Only small projects of less than 10 MEUA were financed. There were 12 of
these, representing a total investment of 2.53 MEUA, aiming to create some
350 jobs. As far as volume of investment was concerned, metal manufactures
were in the lead, followed by electrical and electronic engineering and
timber industry products.

Infrastructure

97. Financing from the Fund was provided for 170 projects of less than 10
MEUA; these were mainly road infrastructure, water supply works and
drainage. Fund assistance was 13.82 MEUA representing total investments
of 53,91 MEUA. Fund assistance was also provided for a public infra-
structure project in less favoured agricultural areas (1). Assistance
was 30,000 EUA for building a rural road.

Sicily

98. Over the period 1974-1978, capital expenditure by the Italian authorities
can be estimated very roughly at 4,584 MEUA. Of this amount, 1,081 MEUA
was expenditure by the Casss per il Mezzogiorno. It is in relation to
these rough figures that Community assistance over the five years of Fund
activity must be seen (1975-1979):

(1) Individual loans: 164.5 MEUA; grants to global loans: 15.3 MEUA.
(2> Wwithin the meaning of Directive 75/268/EEC.
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Grants

- Regicnal Fund 140 WEUA

- Agricultural Fund - Guidance Section 20 MEUA
Loans

- European Investment Bank 447.2 MEUVA (1)
- ECSC 6.5 MEUA

Regional Fund assistance in 1979

99. In 1979, Regional Fund assistance for 144 projects in Sicily was 15.1 %
of all Fund assistance to Italy. Total contributions were 58.17 MEUA of
which 6.42 MEUA (10.8 %) were for industrial activities and 51.75 MEUA
(89.2 %> were for infrastructure,

Industrial and service activity

100. only small projects, costing less than 10 MEUA were financed. There were
34 of these, representing a total investment of 35.2%1 MEUA; representing
a total investment of 35.27 MEUA ancd aiming to create some 1,700 jobs.
As far as the volume of investment was concerned, metal manufactures were
in the lead, followed by food and drink and electrical and electronic
engineering.

Infrastructure

101. Financing from the Fund was proviced for S5 projects of more than 10 MEUA,
representing a total amount of 151.03 MEUA. These were for building a
degassing station at tMessina (the first project promoted by regional
authorities, financed from the Fund), for road works linking tne industrial
estates of Catania and Misterbianco (an earlier phase of the tame project
received Fund assistance of 5.2 MEUA in 1977), preparing and equiping the
industrial port area of Syracuse and urban development in the industrial
areas of Ragusa, Gela and Licata in {altanissetta province. The invest-
ments at Syracuse and Caltanissetta fall within an important special
project of the Cassa per il Mezzogiorno for industrial develop-
ment of south-east Sicily; grant decisions have now been applied to 40
separate investments within the framework of this special project,
representing a total amount of nearly 80 MEUA. Assistance in 1979 was
37.37 MEUA.

(1) Individual loans: 420.2 MEUA, of which é2.8 MEUA to loans jointly
involving Apulia and Calabria; grants to global leoans: 21 MEUA.
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Fund assistance went to 4 projects of less than 10 MEUA and were for port
and water supply works. Assistance was 4.96 MEUA, total investments 22.79
MEUA. 101 public infrastructure projects were financed in the less favoured
hilt farming areas (1) for 9.42 MEUA. The projects were essentially for
road and electricity supply works involving total costs of 33.98 MEUA.

Multiregional projects in Italy

1G2. 3 investment projects in infrastructure of more than 10 MEUA involving
two or more regions of the Mezzogiorno were the subject of a grant of
the Fund in 1979.

First a project concerned general planning for the installation of a
pipeline to import natural gas into Italy from Algeria and works required
prior to use of this gas in Mezzogiorno regions,as well as the Linking of the’
main import pipeline with the distribution network in Northern Italy.
Total investment is 3,189,.09 MEUA and Fund assistance in 1979 was 43.86
MEUA. The Commission expects further phases of this very major project fo
be the subject of applications for Fund assistance in coming years.

Second, works involving the construction of a fast road for the inter-
regional trans—Appenine highway linking Latium with Abruzzi and representing
a total cost of 47.70 MEUA received Fund assistance of 11.58 MEUA.

Third, the Fund provided further assistance in financing works on aqueduct
planning and building a dam and reservoir on the Locone river; these works
fall within the framework of the special project of the Cassa per il
Mezzogiorno for the use by several sectors of the water supplies of the
Apulia and Basilicata regions. The Fund contritution was 42.65 MEUA and
total cost was 158.05 MEUA. This was the 5th grant decision on Fund
assistance for this special project; total assisterce is row

74 MEUA for 18 investment projects (2).

Ireland

103. Over the period 1975-1978, the Irish authorities spent 850 MEUA on grants
to help industry. In addition, public infrastructure investments
arounted to & total of 1,519 MEUA. Community assistance, which must be
seen in relation to this national expenditure, was as follows over the
periou 1975-1979:

Grants

- Regional Fund 153 MEUA

= Agricultural Fund - Guidance Section 49 MEUA
Loans

- European Investment Bank 547.7 MEUA (3}
- New Community Instrument 86.6 MEUA

-~ ECSC 29 MEUA

o/

(1) Within the meaning of Directive 753/268/EEC.

(2) This important group of projects also received in 1979 one of the first
loans to be issued by the New Community Instrument.

(3) Individual loans: 522.7 MEUA; grants to global Lloans: 25.0 MEUA.
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Regional Fund assistance in 1979

104. In 1979, Fund assistance in favour of 135 projects located in Ireland
was 62.19 MEUA, of which 29.47 MEUA (47.2 %) were for industrial
activities and 32.72 MEUA (52.8 %) for infrastructure.

Industrial and service activity

105. 6 projects of more than 10 MEUA were financed, the Fund contributing
16.93 MEUA to a total investment of 133.70 MEUA. The projects were
expected to create more than 5,300 jobs. Projects financed were:

- two new factories Located in County Kildare, one for the manufacture
of photographic equipment, batteries and films, the other for the
manufacture of electrical switches, circuits and equipment;

- extending a glass factory in Waterford County (lighting and novelty);

- installing a factory for the manufacture of plastic goods in County
Ponegal;

- a new factory for the manufacture cf linotype printing and ancillary
equipment 1in Dublin;

- a new factory for the output of soft chewing gum in County Wexford.

In addition, 32 smaller projects were financed representing a total investment of
88.33 MEUA and expected to create more than 6,200 jobs. As far as volume

of investment was concerned, engineering and engineering equipment were

in the leacd, focllowed by electrical and electronic engineering and metal
manufacture.

Infrastructure

106. Two projects of more than 10 MEUA were financed, onetkeing the building of the
Liffey conduit for supplying water to the town of Dublin and the other
being the third development phase for Cork port. The volume of invest-
ment {(total cost) was 22.48 MEUA; the Fund contributed 4.5%9 MEUA. Fund
grants were also provided for 81 projects of Less than 10 MEUA,
representing a total investment of 87.56 MEUA. Fund assistance was 26.24
MEUA. In volume of investments, telephone instatlation was in the lead,
followed by drainage and road construction. Lastly 14 public works
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projects were financed in less favoured agricultural areas (1) to which
the Fund contributed 1.89 MEUA, These were mainly for telephone installation,
water supply and drainage where the total investment was 6.04 MEUA.

Northern Ireland

107. Industry received a total of 340 MEUA in national aid during the period
1975-1978. Public (official) investments in infrastructure assisting
economic development (and the civilian population in general) represented
a total of some 420 MEUA during the twe financial years 1975/76 and
1976/77. 1t is by comparison to these figures that the significance of
Community assistance in the region over the period 1975-79 can be appreciated.

Grants

- Regicnal Fund 102 MEUA

- Agricultural Fund - Guidance section 16 MEUA

Loans

- European Investment Bank 105.9 MEUA (2)

Regional Fund assistance in 1979

108. In 1979, Fund assistance to Northern Ireland represented 16.4 % of all
Fund assistance in the United Xingdom. The total contribution to 16
projects came to 42.62 MEUA, of which 16.44 MEUA (38.3 %) went to industrial
activity and 26.18 MELA (61.7 %) to infrastructure.

(1) Within the meaning of Directive 75/268/EEC.
(2) Individual loans: 105.6 MEUA; grants to global loans: 0.3 MEUA.
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Industrial and service activity

109. Two projects of more than 10 MEUA were financed, representing a total
investment of more than 74.89 MEUA and Fund aid of 14.72 MEUA. These
two projects were expected to create some 2,500 jobs. They involved
building a factory for sports motor vehicles at Dunmurry and a factory
for safety belts at Belfast. .

Fund assistance was also provided for 3 projects of less than 10 MEUA.The
total investment in these projects is 8.2% MEUA and they are expected to
create more than 110 jobs and tomaintainmore than 112 jobs. In volume of
investments, the timber industry was in the lead, followed by engineering and
engineering equipment. )

Infrastructure

11C0. Fund assistance was provided for 3 projects of more than 10 MEUA to
which total assistance from the Fund was 20.80 MEUA. Total investments
were 498,02 MEUA for the final phase of an investment programme for the
Belfast Seymour telephone exchange, extension of Belfast Aldergrove
airport (2nd grant decision), the installation of two groups of electricity
generators and part of the linked system in the newelectrical power station of
Kilroot, near Belfast. Fund assistance to the latter projects tock the
form for the first time since 1975 of an interest rebate of 3 percentage
points on a loan from the European Investment Bank, no State having made
use of this aid facility previously.

Fund assistance was provided for 8 projects of less than 10 MEUA,
representing a total investment of 36.07 MEUA to which the Fund
contributed 5.38 MEUA. As far as the volume of investments was concerned,
industrial estate development was in the lead, followed by road works

and telephone equipment.

Greenland

117. In the years 1975-1978, the Ministry for Greenland invested some 195
MEUA in housing, electricity, transport and communications. It is
by comparison to these figures tnat the significance of Community
assistance to Greenland over the 1975-1979 period can be appreciated:
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Grants

- Regional Fund 29 MEUA

- Agricultural Fund - Guidance Section 1.2 MEUA
Loans

- European Investment Eank 28 .7 MEUA

Regional Fund assistance in 1979

112. In 1979, Fund assistance to Greenland represented 82.7 % of its
contribution to Denmark. Total aid to 51 projects was %9.21 MEUA and
The Commission adopted a second grant decision in fav%ur of a project
of more than 10 MEUA on building an airport at Godthab, representing
a cost of 11.51 MEUA tc which the Fund contributed 1.03 MEUA. Finance
was also provided for 50 projects of less than 10 MEUA, representing
a total investment of 26.76 MEUA. As far as volume of investment was
concerned, airport installation was in the lead, followed by tele-
communications and port installation.

French overseas departments

113. The following figures, while very incomplete, indicate the size of
assistance granted by the national authorities to the economic develop-
ment of the four departments:

- special tax benefits for productive

investments (19746-77) 17.3 MEUA
- eguipment grants (1975-78> 19.3 MEUA
- investment in infrastructure (1974-1976) 30.7 MEUA

Community assistance during the five years of Fund activity (1975-79)
has been as follows (million EUA3:

Guadeloupe Martinique Réunion Guyane Total

- Regicnal Fund 6.89 7.36 5.35 3.61 23,21

- Agricultural Fund,
Guidance Section 0.65 6.34 2.04 0.75 9.78

- European Development - - - -
fund - - - L1537 [1.53/

~ European Investment
Bank (1) 0.70 - - 0.50 1.20

o/

(1) Loans granted from European Development Fund resources. By decision of its
Board of Governors of 18 March 1950, the E.I.B. may now act in the FOD on
the same conditions as in other departments of France.



Regional Fund assistance in 1979

114. In 1979, fFund grants to the overseas departments represented 1.2 % (1)
of all Fund assistance to france, Total contributions to 17 projects
were 1.85 MEUA, of which 1.00 MEUA (54.1 %) went to industrial activity
and 850,000 EUA (45.9 %) to infrastructure. The breakdown was as follows:
0.13 MEUA for Guadeloupe, 0.82 MEUA for Guyane, 0.01 MEUA for Martinigue and
0.89 MEUA for Réunion.

Industrial and service activity

115. Only projects of less than 10 MEUA were financed; there were 14,
representing a total investment of 9.91 MEUA, and should create some
370 jobs. As to volume of investment, the timber 1industry was in the
lead followed by the sugar industry and the extraction of minerals other
than metal and fuel.

Infrastructure

116. 3 projects of less than 10 MEUA were financed where the total investment
was 3.5 MEUA. They concerned general aircraft parking, a vocational
training centre for adults and port works.,

Limousin

117. During the period 1975-1977, the French authorities spent 8.7 MEUA on
regional development in Limousin. In the same years and within the
framework of the national road improvement plan, programme autharisations
for this region were 182.5 MEUA. It is by comparison to these figures that
the significance of Community assistance to Limousin over the years
1975-1979 can be appreciated:

- Regional Fund 28 MEUA
- Agricultural Fund - Guidance Section 2.7 MEUA

(1) Point 151 of this report.
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Regjonal Fund assistance in 1979

118. In 1979, fund assistance to Limousin was 5.8 % of all Fund assistance
to france. Total contributions to 5 projects were 9.23 MEUA, of which
300,000 EUVA (3.1 %) went to industrial activity and 8.93 MEUA (96.9 %)
to infrastructure.

Industrial and service activity

119. Only 2 projects, both of iess than 10 MEUA, were financed, representing
a total investment of 2.35 MEUA. These projects which involved extending a
factory for manufacturing engineering spare parts and building a
factory to produce fibres and mineral sheets; were expected to
create some 150 new jobs.

Infrastructure

120. Fund assistance went to financing two projects of more than 10 MEUA
for a total contribution of 8.84 MEUA. These were large investments in
road infrastructure (Massif Central road plan) and telecommunications.
Total costs were 30.02 MEUA. A grant of 31,360 EUA went to a project
costing Less than 10 MEUA concerning a vocational training centre.

The Northern Netherlands (1)

121. Capital expenditure by the Metherlands authorities on the Northern
region over the period 1975-1978 was 111 MEUA by way of investment
grants to industry and some 89 MEUA to infrastructure improvement,
Community grants during the years 1975-197% should be seen against this
amount . They were:

Grants
- Regional Fund 31 MEUA

= Agricultural Fund - Guidance Section 10 MEUA

Regional Fund assistance in 1979

122. In 1979, Fund assistance to the Northern Netherlands was 70.8 % of
total assistance from the Fund to the Netherlands.

(1) The aided region of the Northern Netherlands (Northern incentives region)
includes the provinces of Groningen, Friesland, Drenthe and the North-
East and horth West areas of the province of Overijssel.
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7.97 MEUA were granted from the Fund to 5 small projects of infra-
structure, representing a total investment of 28.29 MEUA. 4 projects
dealt with new road links and one with urban development and roads in
an industrial srea.

East Bavaria (1)

123. Capital expenditure by the Federal German authorities on behalf of East
Bavaria, as laid down in regional development programmes for 1975-1979,
was 236 MEUA, of which 165 MEUA went to productive investment and 71
MEUA to improve infrastructure. It is in relation to these estimates
of expenditure that Community assistance to this region over the same
period must be seen:

Grants

~ Regional Fund 27.3 MEUA

Regional Fund assistance in 1979

124. In 1979, Fund assistance to 22 projects in this programme regicn was
10.9 % of total Fund assistance te Germany. It totalled 6.871 MEUA, of
which 2,12 MEUA (31.1 %) went to industrial activity and 4.6% MEUA

(68.9 %) to infrastructure.

Industrial and service activities

125. Only projects of less than 10 MEUA were financed. There were 9 of these,
representing a total investment of 31.91 MEUA and expected to create
nearly 480 jobs. As regards the volume of investment, the manufacture
of half-finished timber products was in the lead, followed by machinery
for the food industry and motor vehicles.

Infrastructure

126. Fund assistance was provided for 13 projects of less than 10 MEUA. Total
investment was 17.37 MEUA and involved mainly planning and preparation
of industrial estates and the creation of vacational training centres.

(1) The aided region of East Bavaria (East Bavaria Development Area) is
mainly co-terminous with the two administrative districts of Upper
Palatinate and Lower Bavaria; about half the surface area is adjacent
to the Czechoslovak frontier,
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Wallonie

127. Only certain areas of Waltonie are eligible for aids for regional policy
purposes (1), During the years 1975-1978, these areas received 366 MEUA
by way of aid to industrial investment under Belgian Laws
governing economic expansion. Additionally, public investment on behalf
of industrial estates was 106 MEUA in 1974 to 1978. It is not possible
to calculate the proportion of other public investment in infrastructure
assisting economic development: however, it can be indicated that in 1978,
investments in transport infrastructure alone were some 400 MEUA for atl
Wallonie. It is by comparison to these figures that the significance of
Community assistance over the five years of Fund activity (1975-1979) can
be appreciated.

Grants

- Regicnal Fund . 23 MEUA

- Agricultural Fundg - Guidance Section 21 MEUA

Loans

-~ European Investment Bank 11.0 MEUA (grants to global
loans)

- ECSC 43 MEUA

Regicnal Fund assistance in 1979

128. In 1679, Wallonie received Fund assistance of %.08 MEUA, representing
total Fund assistance to Belgiums 5.54 MEUA (60.9 %) went to industrial
activity and 3.54 MEUA (39.1 %) to infrastructure.

Incustrial activity

129. Fund assistance was provided for one project of more than 10 MEUA
which related to the creation of 2 factory to produce insulating materials
in the province of Liege. Total investment was 40.74 MEUA and Fund
assistance was 4.07 MEUA. This investment was expected to create more
than 200 jobs. Fund assistance also went to 3 projects of less than 10
MEUA, representing 2 total investment of 15.04 MEUA. These projects
invelve the creation of a centre for research and development of

consumer products, renovation of a trade centre and modernising food
business.

Infrastructure

130. Fund assistance of 2.02 MEUA went to 10 projects of less than 10 WMEUA.

These projects all involve works connected with the planning and preparaticn
of industrial estates, the total cost being 7.7%9 MEUA. The Fund also contributed

1.52 MEULA to 3 public infrastructure projects in less favoured agricultural
areas. These were for rural electricity and water supply works.

(1) Point 66 of this report.
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131. Total payments in 1979 rose by rather more than 100 % in relation to the
previous year to reach 513.15 MEUA compared with 254.89 MFUA in 1978. In
fact, payment applications were 527.23 MEUA in 1979 and were therefore

rather more than payments actually made,.

132.

133,

The following tablez shows the situation by Member State with regard to
commitment licuidation. Tahle 7 in the Annex adds, for each Member State,
details of payments in 1979 subdivided by year of commitment.

Table No. 9: Payments in 1979

1975-1977 1979 1979 Commitments{Payments as
: commitments|commitments| payments |made but not{% of commit-
Member State not paid paid at ments end
out at 31.12.1979 1979
31.12.1978
MEUA MEUA MEUA MELIA
Belgium 13.16 8.93 3.10 18.9%9 51.6
Denmark ?.99 10.57 5.1% 11.43 bb .4
Germany 52.91 57.05 46.03 63.93 68.7
France 140.57 158.75 103.61 195.71 54.2
Ireland 27.456 61.24 32.89 65,81 55.1
Italy 267.28 375.97 143,72 493,53 44 4
Luxembourg 0.95 0.8 0.30 1.47 49,8
Metharlands 15.93 11.24 8.64 18.53 61.6
United Kingdom 173.50 255.70 165,73 263,47 58.1
TOTAL 705.75 940,26 51%.15 1,132.87 53.2

(1) Account heing taken of decommitments and adjustments due to

rate variations.

FUA 2xchange

The proportion of commitments pnaid out by the end of 1979, i.e. 53.2 % of
total commitments compares with 53.3 % at the end of 1978. While the rate
of payments for Belgium, Ireland and Luxembourg was somewhat slow. Italy,
with 44.7 %, was well below the average. On the other hand, there were
notable increases for Denmark, the Federal Republic of Germany, France, the
Matharlands and the tUnited Kingdom,

Payments actually made in 1979 (513.15 MEUA) were morz than double those
made in 1978 (254.89 MEZUA) as shown in the following table.
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Table Mo, 10: Payment appropriations

Year Payment appropriations Payments made
1975 150 MUA 90.67 MUA
1976 300 MuA 277 .33 MUA
1977 400 MUA 372.51 MUA
1978 525 MEUA 254 .89 MEUA
1979 : 483 MEUA 513.15 MEUA

In 1979, the Commission was able to pay more than the amount allocated in
the budget because a substantial amount was carried forward from the
previous financial year. While, as a whole, the situation showed a net
improvement on 1978, it is still true that, as stated by the Commission (1),
there was still a balance of 323 MEUA on payment appropriations (353 MEUA)
to be carried forward from 1978 to 1979 in view of the special circumstances
affecting the rythm of payments 1in 1978 (2).

134, Measures were put into practice in 1979 to accelerate payments, which may
be 75 % of public expenditure planned for a given investment. The real
impact of these measures on the total volume of payments in the financial
year is hard to calculate; it is clearly less than the total amount of
accelerated payments made since, for instance, a project for which an
accelerated payment is made can still be the subject of a final payment
by the end of the same year -~ payment which would have been made in any
case. The net impact of the measures in 1979 may be estimated at 150
MEUA, but even this estimate is probably too high. Indeed, national public
expenditure, which decides payment from the Fund, has without doubt
continued to increase for a certain number of projects between the date
of accelerated payment and the end of the financial year without this
increase having occasioned a2 request for normal payment, since this is
covered by the accelerated payment.

It should also be noted that 56 % of commitments in 1979 were decided in
the very last days of the year; very few of these commitments were able

to ensure accelerated payments during the financial year then in progress.
It would therefore be premature to draw final conclusions as to the effect
of this first experience, with its starting prcblems, on payment
acceleration.

Controls

135. To date the Commission has sought to keep to the target of inspecting
10 % of assisted projects annually. For the whole period of 1975-1979,
639 of 6,348 of projects assisted between 1975-1978 have been the subject
of on-the-spot-checks.

(1) Fourth annual report of the Fund, point 92.
(2) Fourth annual report of the Fund, point 93.
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During the first years of Fund activity, the aim sought was expressed

in the number of projects since there is a certain link between the number
of projects aided and the volume of aid granted, with the correct use of
that aid being the real purpose of inspection. The amount of aid granted
and of investment involved have not proved applicable as selection criteria
due 1o inadeauatz detailed information.

Yith the increase in Fund endowment and of the number of projects aided,
it is now certain that practical difficulties will arise in reaching
these targets, as they are fixed at present (1). In any event,

the standzrd of inspection should not be sacrified to obtain a purely
gquantitative result.

In 1979, it was still feasible to achieve the general target. 181 on-the-
spot checks were made; the percentage of projects inspected in all Member
States since the creatjon of the Fund rose to 10.06 % of total projects
(5,438) financed from 1975 to 1978; this comparas with 9.6 % in 1978 and
9.3 % in 1977.

Table 11 following shows the number of investment projects inspected since
the Fund was created, by Member State and by type of investment. It should
be notad that no inspaction took place in 1979 1in benmark, Luxembourg and

the Metherlands since the number of projects already inspected was suffi-

ciently high in relation to projects aided from 1975-1978.

Table Mo. 11: “umber of invastment projects inspected since the Fund was

created
Industry Infrastructure
Member State Total
1975-78 1979 Total 11975-73 1979 Total

Belgium 2 1 3 11 - M 14
Denmark 8 - 3 19 - 19 27
Germany 24 17 53 32 A 36 89
France 45 32 77 21 11 32 109
Ireland 12 2 14 23 2 25 39
Italy 34 17 55 57 32 89 144
Luxembourg - ~ ~ 2 - 2 2
Matharlands - - - 4 - 4 4
Inited Kingdom 47 15 62 101 48 149 211
Total 188 34 272 270 97 367 639

P

"y

It should he noted that the Commission department responsible for checking

nas only 4 Grade A officials and & Grade B3 to handle total finmanciat
management of the Fun? incluving inspection.
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0f the 84 industrial projects inspzcted, 7 were for investments of more
than 10 MEUA whereas 13 of the 97 investment projects in infrastructure
were for projects of more than 10 MEUA. Table 8 annexed gives the
distribution of checks carried out in 1979 and throughout the whole
period of 1975-1979 in the respective regions of the Community.

As in 1978, the Court of Auditors took part in four inspection missions,
in Italy, France, the Federal Republic of Germany and the United Kingdom.

while maintaining the 10 % spot check level of projects aided, the
Commission also sought to improve the guality of inspection, both with
regard to the choice of projects for selection and steps to be taken
following inspection. It also sought to concentrate spot checks more on
projects for which the information reguired might have repercussions both
on the use of aid granted and on auick solution for possible confirmed
anomal ies.

"Moreover, spot checks in 1979 started to bear, apart from purely technical
financial aspects, more systematically than in the past on the social-
economic aspects of the projects inspected. The Commission, while aware

of the complex character of assessment of the impact of projects aided
from the Fund on regional development, has endeavoured to ascertain, in
the Llight of regional development programme guidelines, the real contri-
bution of aided projects. In the present economic circumstances, it is

not surprising that examination of the social-economic aspects of projects
undergoing spot checks should have revealed in particular the difficulty
of achijeving the targets initially planned with regard tc job creation.

Mevertheless it must be noted that there is a long way to go before
achieving effective inspection and check of the economic results of
regicnal measures. The Commission continues to sesk improvement in this
field but does not hide the fact that, as experiences of Member States
have shown, inspection of this kind is not easy, the more so because
method has still to be elaborated at Community Llevel.

Although the on the spot checks undertaken in 1979, in as far as it was
possible to carry them out effectively, revealed no irregularities in
the strict sense of the word,it is necessary to record here a comment
concerning france and a general observation applicable, in varying
degrees, to all Member States.

Throughout the 1979 exercise France continued refusing to allow the
Commissicn officials responsible for carrying out the checks, to parti=-
cipate effectively in the control visits to industrial concerns, although
there was some improvement in this respect during the exercise 1in
guestion. In effect the French authorities have accepted that first of

all the national authorities themselves will visit the industrial concerns
and inform Commission officials of their fundings after which they would
accompany Commission officials on a visit.



Where the first phase of this procedure had been effectively carried out
during the 1979 exercise the French authorities lLimited themselves, on
each control mission, to just one firm designated by the Commission. It
must be stated that France, by refusing to allow Commission officials
to participate effectively in the visits to industrial concerns, is in
contravention of the EEC treaty. It is stipulated in Article 5 that the
Member States shall take all appropriate measures, whether general or
particular, to ersure fulfilment of the obligations resulting from
action taken by the institutions of the Ccmmunity, in this case the
ERDF Regulation, in particular the provision of Article 9 paracgraph 3
which gives the Commission the right o take place in on-the-spot-checks.
According to the terms of the said Article 5, the Member States are
obliged to assist the tommission in the accomplishment of its task.

In the circumstances the Commission witl be making great efforts to get
rid of this .anomaly which, if it persists could lead to the intervention
of the Court ol Justice and the suspension of payments in resp=ct of
projects where tne control visit has teen hindered.

143, On-the-spot- checks in 1979 revealed, and this applied to all Member States,
that information supplied to the Commission either on application for a
contributicn or on investigation of payment applications is not always
entirely accurate. For instance a project supposed to create jobs was
found to be a modernisation scheme only leading to maintenance of jobs.
Another project came to the Fund when the concern in gquestion had already
filed its petition and although carrying cut the investment in question
was later obliged to go into liguidation and to he taken over by another
firm. Other anomalies appeared in on-the-spot checks with regard to details
supplied in completion reports particularly with regard to investment
actually implemented and jobs created.

The Commission has not failed to stress to Member States, in particular

at the Fund Committee 12 July 1979, that they should remedy these matters.
In the event and in all cases with implications for Fund assistance, the
Commission will take steps or has already taken steoss to recover the

Fund aid involved.

Refarence was made in the fourth annual report (19732 on the ERDF (5) ¢
compensation payments for in Irish project and to possible repayment of the
Fund contribution, It has now been recognised that these payments from part
of the investment and as such were eligible for Fund assistance.

.

(1) Point 96 of the 1978 annual report.
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Chapter VI: PUBLICITY ON FUND ACTIVITY

144,

The Commission gave reasons in previous annual reports (1) why it attaches
such importance to diffusion information on Fund activity. It notes with
satisfaction that itsviews are shared by the new Parliament. It points out
however that the effectiveness of the publicity varies greatly between
Member States.

In 1979, the Commission has used the same information diffusion methods
as in previous years:

Information to the press

145. After each grant allocation, the Commission issued a press- communiqué,

regional statistics of grants awarded and lists of projects financed.

This information appears to have been used very little in the press of
countries such as the Federal Republic of Germany and france, who are
opposed to identification of projects aided; in contrast, in the cases

of Ireland, Italy and the United Kingdom where the information published
enables the press reporter and the newspaper reader to identify individual
projects easily, information receives wide publicity, mainly in the regional
and local press,

Information hoardings

146,

Together with press communiqués, information hoardings on the sites of
major infrastructure projects are the most effective means of publicity.
According to information, still incomplete, available to the Commission,
some 840 hoardings were erected to end year 1979. These are d1str1buted
as follows among Member States:

Table No. 12: Hoardings in place

Member State Number of hoardings Situation end
Belgium 18 1978
Denmark 5 1979
Germany 24 1979
France 33 1978
Ireland 10 ' 1977
Italy 535 1978
Luxembourg 1 1976
Netherlands 6 i 1978
United Kingdom 206 1978
Total 838

A selection of hoardings photographs appear on the following pages. It should
be noted however that direct links between national guotas and the number of
hoardings cannot be expected.

VAN

(1) Point 124 of annual report 1978.
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Construction of an industrial zone in Nabburg, Bavaria
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Laying an electrical supply cable between the Danish Island of
Bornholm and Sweden
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Cork Harbour Development Plan, Ireland
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Access road to Naples (Italy)

Link roads to serve jndustrial sites in Naples and Caserta (Italy)
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Strengthening and extending a water supply network in the central
Ardennes in South—-east Belgium
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Link road between Middlesborough (North Eastern region) and the
national road network: Cleveland, North of England

Runway refacing: Dundee Airport, Scotland
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The réason that the proportion of infrastructure and industrial
projects financed varies between Vember States, is that a large number
of small projects have been financed in scme countries for which
there is no obligation to erect hoardings and in some cases,
hoardings are not suitable for publicising the projects in question.
Mevertneless it can be confirmed that the numker of hoardings on site
are particularly large in Italy, the United Kingdom, Selgium and the
Netherlands.

Publication in the 0fficial Journal

147 . The lists of projacts financed under the grant allocations of December
1977 were published in the 0fficial Journal in February 1979 (1);
projects covered by the grant decisions of May, September and December
1978 appeared in the Llists published in December 1979 (2). The lists of
projects approved in 1979 will be published during 1980, presented in
modified form to render them more useful and effective for information
purposes.

Infermation to investors

148. Informing the investors concerned by “und grants continues to be carried
out by letters from the Commission. These are sent direct to the investors
except in the.case of France, where they go via the national authorities
responsible. The Commission receives a large number of replies, which
show the importance attached to Fund assistance, .especially by regional
and (ocal authorities in Italy and the United Kingdom. .

SNSRI Y

(1) 0.J. C 38 of 12.2.1979.
(2) 0.J. C 327 of 31.12.1979.
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149,

150.

157,

1979 was the first year of Fund activity under the amended

Regulaticn, adopted in February, 14 months Llate in relation to the
planned time schedule. The Commission welcomes the creation, by way of
the amended Regulation, of the '"quota free'" section but regrets that this
section is not yet operational because, at the end of the Year, the
Council had not approved the first special Community measures proposed.
Lessons to be drawn from the activity of the "gquota section' in 1979

may be summarized as follows.

At the administrative level, the new simplified procedure for applications
on behalf of small projects of less than 10 MEUA are an improvement with
regard to immediate and full information of Member States and to
rationalising Fund management. Nevertheless the Commission was faced

with practical difficulties, above all in the second half year, because
the number of small projects presented rose to 87 % of total projects and
49 % of Fund assistence requested. Moreover 45 % of all applications,
repcresenting more than 37 % of commitment appropriations avaijlable
throughout the year only reached the Commission between the months of
August and October,

Todate the Commission has always sought to meet the reaquirements of
national departments in this field; however practical problems will
oblige it in future toc insist that applications should be mare balanced
in time, pursuant to the Regulation, and to refuse any application,

which arrives after the final fixed date. It should alsc be noted that
the applications wvary greatly in qguality and freguently have to be
completed by the Commission's departments by way of information requested
from Member States; it is generally less difficult to obtain these
supplementary details where Member States allow the Commission to make
contact on information matters with the reponsible regional and local
authorities.

The system of national quotas has been altered at the request of France
to increase that country's guota by two points for the benefit of the
overseas departments. The FOD should therefore receive 2 points from a
French gucta of 16.86 %, i.e. 12 % of total contributions allocated to
France. The Commission has to record that in 1979 the contributions to
the FOD, reflecting the distribution of applications made by the French
authorities, were however only rather more than 1 % of total Fund
assistance to France compared with 11 % in 1978. The Commission considers
that the two percentage points should be applied for the whole of the
period 1978/1980.




- 69 -

152. Fund endowment i.e. so far as means available under the quots section
were concerned was 900 MEUA in 1979, plus 65 MEUA deriving from
decommitments or balances carried forward from the previous year,
Although representing a substantial increase on the previous years,
available credits were almost entirely committed (%62 MEUA) and the
Commission was still unable to assist all eligible projects presented.
Decisions on 257 investment projects in four Member States, on which the
Fund Committee has already given an opinion in 1979 had to be postponed
to 1980. It should also be recalled that the three Member States, receiving
principal benefit from the Fund, all received rather more than their
theoretical quota in 1979 and, as in the previous year, would almost
certainly have been able to submit further applications if Fund endowment
had been higher.

153. Payment appropriations available were 483 MEUA plus 353 MEUA carried
forward from 1978. Payments made in 1979 were double those in the previous
financial year: 513 MEUA compared with 255 MEUA in 1978. The very net
improvement nevertheless did not absorb to any great extent the backlog
from the previous year. In this context, it shcould be noted that
accelerated payments were inaugurated in the 1979 financial year. It is
believed that when this systemis '"run in", its accelerating impact on
payments will be more important.

154, As in the past, the Commission must again stress the importance of
observing the complementary character of Fund assistance and national
expenditure on regional development. Only respect for this principle
can guarantee a real increase in total aid to the regions in guestion
and the credibility of Community measures with the populations concerned.
Despite the new Article 19 of the Fund, the Commission has not receijved
from all Member States the information needed to assess the real relation-
ship between national expenditure and amounts received from the Fund and
thereby to judge how far Community activity has been additional. It is
therefore considering what positive measures it can take to ensure that
the information requested reaches it.

155. One Member State, the United Kingdom, made use, for the first time in
1979, of the facility available under the Fund Regulation, to
receive aid by way of interest rebate on loans granted by the European
Investment Bank. This has cccured in connection with building an electrical
power station in Morthern Ireland. The Commission regrets however that
this is an isolated case, since it considers that this facility could
increase the combined impact of existing 2ids by facilitating access to
ECSC, EIE or Euratom crzdit for z certain number of investers and
mobilising further means of regional development by way of the Fund.
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The Commission regrets that industrial and service activity projects,
which create jobs directly, were only 28 % of assistance granted, the
Lowest proportion in all years of Fund activity with the exception of
1976. It considers that Member States should make more effort to apply

on behalf of more projects of this kind in the future. It must however
recall that fund aids in this context will be without interest to the
industrial investor so long as they are systematically retained by Member
States as partial repayment of national zids to the investors concerned.

The amended Fund Regulation and the Council resolution on Community
regional policy guidelines give an incrzased role to regional develop-
ment programmes. In this optic, (as shown in the Commission's recommencd-

ations to Member States on the subject of programmes), these programmes
must be regularly updated and additional details added. In particular

the Commission considers that the updated programmes communicated in 1979
do not always contain sufficient details on the use made of Fund resources.

It should be noted that statistical summaries are not always sufficiently.
detailed to allow for assessment of results obtained, neither by national
nor by Fund activity. Moreover they arrived even later in 1979 than in
1978. Mo statistical summary for France had been recejved by the end of
the year.

The Commission stresses the major importance of information measures on
Fund activity. This information is clearly more effective if it can be
shown that Fund assistance is of complementary character and if prcjects
financed can be indicated individually. The Commission notes with
satisfaction that the authorities of some Member States, at national,
regional and local level, continue to help in this respect; this is
notably the case with Italy and the United Kingdom. However the Commission
deems essential that other Member States should agree to develop
informaticn in this direction; the Commission intends in any event to
modify the manner in which project lists are published in the 0fficial
Journal to ensure that this becomes a more useful jnstrument of
information.

The Commission stresses once again that the Regional Fund is only one

facet of regional policy, which is by 1its nature concerned with every-
thing, which affects the regions. It must not bs judged out of context;

its impact has to be assessed together with the regional impact of the
other financial instruments and pclicies of the Community. The experience
of 1979 and the endeavour to promote a certain number ofregional development

integrated operations , despite the difficulties encountered, indicates
clearly the importance of this overall approach. :
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Clearly, it is not possible to draw conclusions on the ''quota free"

sectjon of the Fund, since this is not yet operational. Howaver the

Commission recalls that special Community measures will be finahced on

the basis of speciat programmes for the area or region concerned and not
on the basis of individual investment projects. In the Llight of experience
acquired through the '"gquota free'" section, the Commission will decide

at the appropriate moment whether to propose comparable changes in
procedure applicable to the ''quota" section.

Lastly it should be recalled that the Commission is in the process of
preparing the first periodical report on the trends and social and
economic situation of regions. The future development of the Regional
Fund will be decided in the light of discussions on the conclusions of
this report and in the optic of Community enlargement. At a suitable
time the Commission will make proposals which it deems appropriate and
which should obviously be on a par with the regional problems that will
confront the Community in years to come.
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Summary of grant decisions from the Fund in 1979 analysed by Member States gnd by major type ¢f investment

Table 1

1)

Legend:

A: Industrial and
B: Industrial and
€: Investments in
D: Investments in
E: Investments in

service investments of 10 MEUA or more
service investments of less than 10 MEUA
infrastructure of 10 MEUA or more
infrastructure of less than 10 MEUA
infrastructure in hill farming areas (2)

single project.

[ }Number of grant decisions (in I d Assi d
brackets: number of investment nvest?ents concerne ss1s§ance)grante
Member State projects) (3) MEUA) MEUA
A B8 C b £ | Total A 8 ¢ o £ | Total A 8 ¢ ) £ | Total
Belgium 1 2 - 2 2 7 | 40,87 )15,07}) -~ 7,79 | 5,07} 68,80 4,02} 1,52y - 2,02) 1,527 9,08
1¢)) 3 (10 3| an
Denmark - 5 1 9 15 | - |25,47)10,56 26,70 - | 60,71} - | 1,93 1,03 8,18 - | 11,1
- (33) | G® - (84)
Germany 10 37 - 33 - 80 {764,80 {314,51 - 65,58 - 144,89 27,55 14,76 - | 17,151 - | 59,46
Qo | (139 - C64) - 213
France 8 36 13 39 2 98 760,33 240,39 k69,71 |198,60 4,9611673,99F 45,00] 18,51} 50,86| 43,53] 1,49/159,39
(8) | (136)] (€13)] (248) ] (23) | €428
Ireland 6 T4 2 4 1 17 134,41 | 88,43 | 22,36 | 87,05 6,02)338,27) 16,93| 12,54} 4,58] 26,24] 1,901 62,19
& G @ B s | a3s '
Italy - 1 14 50 9 84 -~ Ré6u,71 B609,03449,05 | 45,28 k368,070 - | 50,47|179,08145,22; 13,31}388,08
- (229) |  €1%) {€1019) | (204) {(1466)
Luxembourg - - - 1] - 1] - - - |32 - | 312] - - - 1 o8 - | g81
- - - 2 - (€3]
Netherlands - - 1 2 3 - - 19,24 | 28,29 - | 47,53 - - 3,37y 7,970 - | 11,34
- - &)} 5) (6
United Kingdom 8 8 23 64 2 105 697,19 | 34,90 1155,65444,83 | 10,43 2343,00 70,32| 5,93| 69,28(111,95( 2,83|260,31
8 (1] (23) | a22) | €200 | €484)
33 103 56 | 206 16 | 410 [2397,60983,.8 15286,531309,01] 71,76 J004838163,82 {105,66)308,20 |363,07| 21,05 951,23()_1
(33) | (583) (54) [(1901) |(264) K2835)
TOTALS
410 10.048,38 961,80
(28135)
(1) Point 48 of this report.
(2) Wwithin the meaning of Directive 75/268/EEcC,
(3) For projects of 10 MEUA or more in columns A and C, each decision relates to a

-<) -



Table 2.1: TYPES OF INVESTMENT FINANCED BY THE REGIONAL FUND IN 1979: INDUSTRY AND SERVICES

Total invest-] Natijonal aid

Type as defined in the ment C(MEUA) involved

Fund Regulation Number of projects and main sectors of activity concerned

(MEUAX

Industry

and
services

-~

projects of 10
MEUA or more

projects of
less than 10
MEUA

2,397.60

983.48

365.07

225.70

23
of
Which

583

bhich

NN SO WND 2

U'\
W o

28

TOTALS

3,381.08

590.77

Nuclear fuel

Metal production and first stage processing
Non-metallic minerals

Chemicals

Mechanical engineering

Electrical and electronic engineering
Motor manufacture and spare parts

Other transport equipment

Precision, optical and similar instruments
Food, drinks and tobacco

Timber and furniture

Rubber and plastics

Metal production and first stage processing
Non-metallic minerals

Chemicals

Artificial and synthetic fibres

Metal goods

Mechanical engineering

Electrical and electronic engineering
Motor manufacture and spare parts

Other transport equipment

Precision, optical and similar instruments
Food, drinks and tobacco

Textiles

Footwear and clothing

Timber and furniture

Paper, printing and publishing

Rubber and plastics

Catering and hotels

Miscellaneous industries and services

616 projects
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Table 2.2: TYPES OF INVESTMENT FINANCED BY THE REGIONAL FUND IN 1975-1976-1977-1978-1979: INDUSTRY AND SERVICES

Type as defined in the

Fund Regulation

Total invest-
ment (MEUA)

National aid
involved
(MEUA)

Number of

projects and main sectors of activity concerned

Industry

and

services

7

projects of 10
MEUA or more

projects of less
than 10 MEUA

6,513.69

4,455.34

1,028.89

866.27

156 14
of 27
which

2636
of
which

145

10,968,493

1,895.16

Nuclear fuel

Mining and processing of metallic ores
Metal production and first stage processing
Non-metallic minerals

Chemicals

Artificial and synthetic fibres

Metal goods

Mechanical engineering

Electrical and electronic engineering
Motor manufacture and spare parts

Other transport equipment

Precision, optical and similar instruments
Food, drinks and tobacco

Textiles

Footwear and clothing

Timber and furniture

Paper, printing and publishing

Rubber and plastics

Financial institutions

Production and first stage processing of metals
Non-metallic minerals

Chemicals

Artificial and synthetic fibres

Metal goods

Mechanical engineering

Electrical and electronic engineering
Motor manufacture and spare parts

Other transport equipment

Precision, optical and similar instruments
Food, drinks and tobacco

Textiles

Footwear and clothing

Timber and furniture

Paper, printing and publishing

Rubber and plastics

Catering and hotels

Miscellaneous industries and sefrvices

12792 projects
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Table 3.1: TYPES OF INVESTMENT FINANCED BY THE REGIONAL FUND IN 1979: INFRASTRUCTURE

Type as defined in the
Fund Regulation

Total invest-
ment (MEUA)

National aid
involved
(MEUA)

Number of projects and main types of infrastructure concerned

Infra—

structure

projects of more
than 10 MEUA

projects of less
than 10 MEUA

projects in hill
§arming areas

TOTALS

5,286.53

1,309.01

71.76

1,451.98

1,194.43

69.17

54
of
which

1901
of
which

6
of
which

{
1

7

12
17

230

98
1
34
457
62
30
982

{264

6,667.30

2,715.,58

Purchase of sites for industry

General services to industrial estates (roads, railways,
water supply and purification, drainage, etc.)

Tourist infrastructure
General services

Road works

Port development
Airport development

Miscellaneous infrastructure (energy production, tele-
communications, etc.)

Site preparation for industrial estates

General services for industrial estates (roads, water
supply, drainage, etc.)

Advance factories

Other infrastructure of a social character

Tourist infrastructure

Road works

Port development

Airports

Miscellaneous infrastructure (energy production, tele-

communications, etc.,)

General services (roads, water supply, etc.)

2219 projects
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Table 3.2: TYPES OF INVESTMENT FINANCED BY THE REGIONAL FUND IN 1975-1976-1977-1978-1979: INFRASTRUCTURE

Type as defined in the
Fund Regulation

Total dinvest-
ment (MEUA)

National aid
involved
(MEUA)

Number of projects and main types of infrastructure concerned

Infra-

structure

7

projects of more
than 10 MEUA

projects of Lless
than 10 MEUA

projects in hilt

(arming areas

TOTALS

9,186.14

3,377.90

292.70

3,939.91

2,849.91

274.17

177
of
which

4892
of
which

1321
of
which

1
89

14
3
1

16

31
7

15

(31

151

1801

505
1
158
733
210
58

1244
\

%1321

12,856.74

7,063.99

Purchase of sites for industry

General services to industrial estates (roads, railways,
water supply and purification, drainage, etc.)

Port development

Energy supply

Tourist infrastructure

General services

Road works

Airport development -wi
Miscellaneous infrastructure (energy production, tele- —§§
communications, etc.)

Purchase of sites for industry

Site preparation for industrial estates

General services for industrial estates (roads, water
supply, drainage, etc.)

Advance factories

Other infrastructure of social character

Tourist infrastructure

Road works

Port development

Airport

Miscellaneous infrastructure (energy production, tele-

communication, etc.)

General services (roads, water supply, etc.)

6390 projects



Table 4: FUND ASSISTANCE PER CAPITA, 1975 - 1979 (1)

Member Total popula- [Population Aid granted
tion 1978 Regional Fund . .
State <1000 areas 1978 (100  MEUA EUA per EUA per capitain
capita assisted areas

Belgium 9.837 3,234 39,20 3,9 12,1
Denmark 5.097 637 34,54 6,7 54,2
Germany 61.353 24,563 210,13 3,4 8,6
France 53.183 17.000 428,19 8,0 25,2
Ireland 3.301 3.301 152,25 46,1 46,1
Italy 56.599 20.700 916,31 16,2 44,3
Luxembourg 358 358 2,9 8,2 8,2
Netherlands 13.898 2.221 48,00 3,4 20,9
UnitedKingdod  55.918 25.760 655,78 11,7 25,4
Communtty 2556.544 97.849 2.488,34 11,95 27,2

(1) Point 3 of this report.
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Table 5: REGIQNAL BREAKDOWN OF FUND GRANTS 1975-1979

Grants iw MEUA (rounded figures: in brackets: number of investment projects involved)

BELGIUM
Viaanderon
Wallonie

DENMARK
Grjaland
Other regions

GERMANY
Schissuig-Holstefn
Brencn
Wedarsachssen
RordrhetneWagtfalen
. Hessen
Rhelinland-Pfalz
Sasrland

Baysrn
Badea-Wirttesberg
Berlin

Correction (decommit-
ments+texchange
variations)

Tota)

1. Incuztry,

{1I. Infrastructure|

III. Infrastruc-

crafts and ture in hill IV, Totals
sérvices farming areas
Tota? Tatal Tata) Tota) Tota} Total Tota) Total
119 B.19 1979 1475-1379 1979 1975-1979 | 1979 197541979
- - - 16,30(83) - - - 16,30(83)
5,56(8) | 11,48(22) 2,02(10)} 7,98(s7) 1,5203) | 3,8%(s) | 9,08(17) { 22,90(50)
5,5¢(8) | 11,58(22) 2,02(10)} 24,28(130)]  1,52(3) | 3,%{s) | 9,08(17) | 39,20(173)
andevesseavovedrassvnancusnagusanaas cossjuusrnsmnensapsnnnvscssnn{unnmacansanpacinaneran
- - 9,21(51) | 28,67(187) - - 9,21(51) { 28,67{187)
1,93(33) | 4,46(60) . 1,M(1) - - 1,93(33) | 5,87(60)
1,93(33) | 4,46(60) 9,21(51) | 30,06{188) - - 11,14(84) | 38,54{248)
11,85(14) | 19,91(75) 2,92(19) | 18,31(15) - - #,77(33) | 38,28(150)
. 0,15(1) - 0,23(2) - - - 0,35(3)
9,81(s) | 21,11(126)]  3,81(10) | 20,36(78) - - 13,62(54) | #1,47(204)
2,85(35) | 10,29{109)]  3,56(7) { 3,84(8) - - 6,42(42) | 14,13(117)
2,0109) | s,m(61)| 0,18(2) | 1,37(29) - - 2,19(11) | 14,18(%)
1,31(5) | 15,93(1)f  0,12(1) | 2,36(23) - - 1,49(6) | 18,29{134)
10,14(24) | 20,99(103)]  ©,15(1) | 4,93(19) - - 10,20(25) | 25,92(122)
2,97(11) | 16,58(98) 5,55(19) | 27,77(110) - - 8,52(30) | 4,45(208)
1,30(7) | 4,51(3") 0,86(s) | 3,09(21) - - 2,16(12) | 7,60(55)
- . - 5,85(3) - - - 5,85(3)
42,31(149)[116,38(718)]  17,15(64) | 94,17(368) - - 59,46(43) {210,55(1085]
e |om
59,04 210,13
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Table 5 (contd 2)

ERANCE
Alsace

Aquitaine

Auvergae
BasseNorsandie
Borgogne
Brittany

Ceatre

Champagns

Corsica
Franche-Conté
Hauto-Rorsandie
Languedoc-Roussillon
Lisousin

Lorraine
Midf-Pyrdndes
Rord-Pas-de-Calais
Pays~de-12-loire
Picardie
Poitou-Charente
Provence-Clte d'Azur
Rhdoe-Alpes
Guadaloupe

Guyane

Rartinique

Réunion

Total

‘1. Industry, II. Infrastruc-
crafts and . {II.Infrastructure fure in hill IV. Totals
services farming areas
Teta) - Total Total Total Total . Totel Total Tota}
1) 5.1 197§ 1975-1918 1973 1975-1979 | 1979 1975-1979
1,32(9) 4,04(34) - - - 0,05(1) | 1,32(9) | &,09{35)
1,58(11) | 11,18(ss) 6,10(20) | 15,72(67) - 0,29(11) | 1,68(31) | 27,19(122)
0,30(3) 4,79() | ,91(53) | 35,76(65) | 0,72(12)}] 1,43(13) |15,93(68) | 41,98(11)
0,27(2) | 3,95(21) | z2(m)| s3] - - 2,9(19) | 9,30(s8)
. 0,51(8) - - - - - 0,51(8)
1,47(11) | 9,33(68) | 24,00(43) | 76,79(59) . - 25,48(54) | 86,12(127)-
- 0,93(6) 0,17(2) { 0,12(2) - - o, 17(2) | 1,%(s)
0,91(5) 2,24(13) - . - - 0,91(5) | 2,8{B)
- - 2,02(3) | 11,09(49) - - 2,02(3) | 11,08{w)
. 0,01(1) - - - - ‘o 0,0(1)
- 0,21(2) - - - - - 0,71(2)
2,35(8) 5,69(27) 6,76(40) | 14,95(69) - 1,06(22) | 9,12(48) | 21,70{118)
0,30(2) 2,43(20) 8,93(3) | 22,11(32) - 3,06(32) | 9,23(5) |28,20({m)
341(23) | 24,34(9) s,0002) | 5,09(2) - - 8,5(25) | 29,43(%)
1,02(12) | 6,18(42) 5,0022) | 16,26(67) | 0,7(1)| 2,2(17)| 17,76(s5) | 28, 18{n5)"
43,92(15) | 57,22(61) 1,63(13) | 1,63(13) - - 45,55(28) | 58,85(M)
3,18(18) | 9,33(61) | 11,38(10) | 23,08(67) - - 14,56(28) | 32,81(128)
- . 0,58(7) - - - - - 0,9(7)
1,35(3) 5,12(34) 3,81(19) | 13,49(52) - - »,71{22) | 18,51(86)
- 0,04(2) - - - - - 0,08(2)
1,05(8) 4,81(32) 0,9%(11) | 0,9%(11) - 0,70(3) | 1,99(19) | 6,51{a6)
0,07(2) 3,35(52) 0,06(1) | 2,52(15) - 1,02(9) | 0,13(3) | 6,0{7)
a,70(6) 2,%3(17) 0,12(1) | 0©,76(5) - 0,32(4) | 0,82(7) | 3,61(26)
"0,01{1) 2,35(23) - 2,67(14) . 2,33(11){ 0,00(1) | 7,%{s8)
0,22(5) 1,95(39) 0,67(1) | 2,44(8) - 0,95(7) | o0,89(6) | 5,35(54)
63,51(1s4) |163,21(131) %,39(261) 251,82(624)  1,49(23)] 13,50(130}159,39(428) [428,19(1.485]
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Table 5 (contd 3)

IRELAND
Donagal

Horth West

West

Rid West

South Vest

Seuth East

Kidtands

East

Horth East

Multi-regional projects

Jotal

ITALY
Abryzzd
Basilicata
Calabrin
Campan{a
Frigli-Venozia Giulla
Lazio
Harche
Rolise
Puglis
Sardagna
S{cilia
Tescana

Multi-regional projects
{Basi)icata=Puglia)

(Abruzzi=Lazio)
(Mezzogiorno )

TOTAL

-I. Industry, I1I1I, Infrastruc-
crafts and I1I. Infrastructurefture in hill IV, Totals
services farming areas
Tots) Total Total Total Total Tetal - Tets) Total
119 5.0 1979 1975-1979 1979 1975-1973 | 1979 1975-1979
(%) {9) (s) (2) - (1) (9) (s6)
(1 () (2) (12) - (6) (3 (22)
(6} (%) (5} (35) ) (21) (15) (82)
{+) (16) (9 {26) (3 (s) {16) ()
(3) (18) (12) (35) (2) (12) (m {63)
{5) (18) (W) (w4) - - (19) (62)
{2 (16) {18) (1) (1 (s) (1) (62)
(8) (21) (16) (s1) - - (2) (62)
(s) (22) (3 (18) %) 0] (12) )
{-) )] (3 (29) - - (3) (30)
29,47(38) | 70,03(143) | 30,82(83) | 69,68(307) | 1,90(14) fi2,54(67) |62,19(135) {152,25(523)
6,67(20} | 16,84(19) | 11,65(20) | 26,88(43) - 0,42(1%) | 18,32(s0) | 43,7%(135)
0,85(s) | 6,15(19) 5,95(134 ) 11,47(155) - 3,36(117) | 6,80(139) | 20,98(291)
0,81(5) | 2,90(19) | 19,77(172% 7,73(180) | 0,63(36} |6,45(235) § 11,21(213) | 57,08(434)
12,01(51} | 38,82(163) { 61, 16(112)1159,04{150) - 4,62(1917) | 73,17(163) 1202,48(504)
- - .- - 15,67(160) 23,28(182) | ©,27(9) | 3,09(72) | 15,98(169) | 26,37(25%)
11,45(56) | 34,98{131} | 10,93(79) } 30,27(94) 0,25(11) {1,77(38) | 22,69(146) | 67,02{263)
1,91(8) | 4,83(18) 3,05(18) | 7,50(27) 0,29(5) 10,37(8) | 5,25(31) | 12,70(53)
s « | 1,80(6) 13,00(151)] 14,36(156) | 0,45(8) | 2,58(75) [ 13,45(159) | 18,74(237)
8,52(38) | 55,84(108) | 26,63(4) |65,57(24) 1,97(33) | 5,46(108) | 37,12(75) |127,80(236)
1,83(12) | 6,98(36) { 13,82(10) 73,24(232) | ©,03(1) | 2,95(65) | 15,68(183) | 83,17(333)
6,42(34) | 17,01(86) | 42,33(9) [12,13(34) 9,42(101) }10,57(115) | 58,17(44} |139,11{235)
= = | 0;48(2) 2,19(1) | 2,18(1) - - 2,1901) 2,67(3)
“- . - 42,65(1) |58,34(3) - - 42,65(1) | 58,34(3)
.« - - 11,58(1) | 11,58(1) - - 11,58(1) | 11,58(1)
I 43,86(1) | 43,86(1) . - 43,86(1) | 43,88(1)
50,47 - 186,23(667) 324,30(1030}688,44(1283) | 13,31(208 J41,64(1034)380,08( 1466) {916,31(2984}
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Table 5 (contd 4)

LUXEMBOURG

NMETHERLANDS
Roord-Nadertand

Lieburg

BITED KNGO
N, England

N4, Eagland
Yerkshire & Huabsrside
£, Hdlands

S.¥. Eagland

Seotland

Wales

4, Ireland

¥, Hidlands

Correction (decommitments +
exchange variations)

Tota!

I. Industry,

[II.

Infrastruc-

crafts and 11, Infrastructure fture in hilt IV. Totals
services farming areas

Totsl Tota} Total Total Total Total Total Tota)
1913 B9 1979 1915-1979 19719 1975-1919 | 1979 1975-1979

. . 0,81(2) | "2,9(5) - . 0,81(2) | 2,94(5)

- . 7,97(s) | 30,s8(23) - - 1,97(5) | 30,48(23)

- 5,52(2) 3,31(1) | 12,00(8) - - 3,37(1) | 17,52(8)

. 5,52(2) 11,38(6) | 42,48(31) - . 11,34(6) | 48,00(31)
1,30(4) | 38,76(104)] 39,32(102)] 101,17(102)] - - 40,62(106)} 139,27(594)
6,02(3) | 35,68(51) | 17,68(70) | 41,93(70) - - 23,66(73) | 1,61{387)
0,83(1) | A,78(30) | 10,81(SS) | 22,09(55) - - 11,64(56) | 26,83(282)
1,%(1) | 1,9°(10) 0,145(3) | 1,83(3) - . 1,68(4) | 3,80(s6)
0,25(1) | 2,%0(23) | 12,11(23) { 15,18(23) - - 12,35(24) | 17,%(119)
3,0(2) |39,00(91) | 52,39(113)}109,41(113)] 2,83(20) | 10,72(68) | 58,25(135)| 159,14(545)

46,88(2) | 66,94(75) | 22,58(67) | 62,49(67) . - 69,46(69) | 129,A3(515)
'15,“(5) 45,16(60) | 26,18(11} | 56,18(11) . 0,71(18) { %2,62(16) |102,05(178)
- - 0,06(1) 0,08(1} - - 0,06(1) | 0,08(3)
76,25(13) |233,76(488) | 181,23(445){ 409,88(2139)  2,83(20) | 11,43(85) [260,31(48) §65,07(2669]
on on
261,02 655,18
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Table 6: BUDGET SITUATION

(Quota section) (1)

1. Use of commitment appropriations (MEUA)

Appropriations available for 1979

Appropriations
used in 1979

Appropriations
unused at 31.12.1979

Aporopriations made available by:

Total

Commitments 1979

Brought forward exchange rate
1979 budget . . variation from (1)
from 1979 decommitments previous decommith
ments
900 43,48 15,60 6,25 965,33 962,11 3,22

2. Use made of payment appropriations (MEUA)

Appropriations available ir. 1978 Payments made in 1979 Appropriations unused at 31.12.1979
Brought for- 1979 From sums From 1979 Total from sums brought From 1979
o for=1a: i
ward from 1974 budget Total w§?39{§5m958 appropriat. forwarc from 1978 appropriations
353,19 483,00 836,19 353,19 159,96 513,15 - 323,04

3. Trend in commit

ments (MEUA)

1975-1978 commit~ | Decommitments 1979 commitments 1975-1978 commit- Payments Commitments
ment unpaid at and adjustments From sums Fund 1979 Total ments unpaid at . y19?9 "d t
1.7.1979 brought fqr appropriat | 31.12.1978 plus in g?p?; 1;79
ward from '7B 1979 commitments U
705,76 - 21,85 43,48 918,63 962,11 1.646,02 513,15 1.132,87

(1) Dpeduction made from decommitments 1979 (0.24 MEUA) and adjustments due to exchange

rate vafiations (8.08 MEUA).
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Table: PAYMENTS (1)

Commitments 1975~ 1979 payments: from sums committed in: otal pay- jCommitments}Payments as
; 1979 . .
78 unpaid on commitments ments on made but unt’Z of commit-~
Member §31-12.1978 (2) (2) 1975 1976 1977 1978 1979 total commif-paid at ments
ktate ents 31,12,1979
X E x s End End
MBUA MEUA MBUA MEUA MEUA MEUA MEUA MEUA X MEUA 1979 1978
Belgium 13,006 2 9,083 1 0,314 0,017 1,428 1,337 - 3,096f 1 18,993 151,86 156,6
Senmark 9,417 11 11,140 1 - 0,356 2,907 3,994 1,870 9,128] 2 11,429 66,4 157,3
Germany 50,919 8 59,044 6 0,092 0,710 6,603 15,969 22,655 | 46,028] 9 63,935 68,7 |}64,0
France 139,934 20 | 159,383 17 0,490 6,826 15,531 32,428 48,334 |103,609] 20 195,708 154,2 (47,6
Ireland 36,482 5 62,214 7 0,483 1,176 4,240 12,288 14,699 | 32,8871 & 65,809 }ss5,1 157,90
Italy 249,173 37 { 388,078 40 2,584 16,099 21,977 59,017 44,050 ]143,726] 28 493,525 f4h,4 J48,9
Luxembourg 0,960 = 0,807 - - - 0,297 - - 0,297F - 1,470 49,8 54,4
Netherl. 15,833 2 1,340 1 - 1,467 2,857 4,321 - 8,645) 2 18,528 (61,6 [57,0
u. KingdoL168,185 25 | 261,016 27 0,373 4,981 15,002 46,765 98,611 165,732} 32 263,469 }58,1 }53,4
Community | 683,909 | 100 | 982,105 100 4,336 31,632 70,843 | 176,118 § 230,219 {513,148]100} 1.132,866 153,2 |52,3

- 48 -

(1) Point 131 of this report.

(2) Including decommitments in 1979 and adjustments due to exchange rate varijations.



Table 8: INSPECTION VISITS CARRIED OUT OVER THE PERIOD 1975-1979 (1)

County and region

Number of projects inspected

1979

1975=-1979

Industry

Infrastructure

Industry
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1) Point 137 of this report.




Table 8: contd

—86—

Number of projects inspected .
Country and region 1979 1975-1979
Industry |Infrastructure| Industry JInfrastructure
Abruzzi 3 5 6 8
Basilicata 5 4 8 8
Calabria 3 5 6 10
Campania 3 4 8 18
Friuli-Venezia Glulia - 9 - 9
Lazio - - 6 4
Marche - - 1 2
Molise - - - 4
Puglia 3 4 9 5
Sardegna - 1 6 13
Sicilia - - 5 8
1~

Italia 17 32 55 89
Luxembourg - - - 2
Groningen - - - 2
Limburg - - - 1
Friesland - - 1
Nederland - - - 4
Northern England 2 11 11 35
North West England - - s 25
Yorkshire & Humberside 5 5 7 10
Midlands 2 5 2 5
South West England - - 6 8
Scotland 3 6 [\] 35
Wales - 15 11 24
Northern Ireland 3 6 12 7
S o,

inited Kingdom 15 48 62 149
Community 84 97 272 367
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8. BIBLIOGRAPHICAL ANNEX

7. PROVISICMS ADOPTED OM COMMUNITY REGIOMAL BOLICY

- European Regional Development Fund

- Regulation (EEC) No, 724/75 of the Council of 18 March 1975
establishing a European Regional Cevelopment Fund (0.J. Mo. L 73 of
21 March 1975, page 1).

- Regulation (EEC) No. 214/79 of the Council of 6 February 1979 amending
Regulation (EEC) No. 724/75 establishing a European Regional Develop-
ment fund (0.J. No. L 73 of 9 February 1979, page D (1).

~ Council Decision of 18 March 1975 to apply Regulation (EEC) No. 724/75
establishing a European RegionaL Development rund to the French over-
seas departments (0.J. Mo. L 73 of 21 March 1975, page 49).

- Commission Regulation (EEC) of 15 September 1975 on calculating aids,
taking the form of reduced rate of interest or interest rebate not
expressed by number of percentage points (0.J. No. L 243 of 17 September
1975, page 9.

- Regional Polity Committee

- Council Decision of Mo. 75/185/EEC of 18 March 1975 setting up a
Regional Policy Committee (Q.J. Mo. L 73 cof 21 March 1975, page &47).

~ Council Decision Mo. 79/137/£6C of 4 February 1979 amending the
Decision Mo, 79/185/E£EC setting up & Regional .Policy Committee (0.J.
Mo. L 35 of 9 February 1979, page 9).

- Rules of procedure of the Regional Policy Committee No. 75/761/EEC
(0.J. No. L 320 of 11 December 1975, page 17).

(1) The text of the Fund Regulation, brought up to date, as pubL1shed in
0.J. Mo. C 36 cf 9 February 1979 will be found at Annex (.
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- Regional Development Programmes

-~ Qutline plan for regional development programmes
(0.J. No. 69 of 24 March 1976, page 2).

- Opinion of the Commission of 23 May 1979 on regional development
programmes (0.J. No. L 143 of 12 June 1979, page 7).

- = Commission Recommendation of 23 May 1979 to Member States on regional

development programmes Mo. 79/535/EEC (0.J. No. L 143 of 12 June 1979,
page 9).

- Other provisions

- Council Resolution of & February 1979 on Community regional policy
guidelines (0.J. No. € 36 of February 1979, page 10) (1),

- Council Decision Mo. 79/135/EEC of 6 February 1979 amending Decision
No. 74/120/EEC on the attaimment of a high degree of convergence of
the economic policies of Member States of the European Economic
Community (0.J. No, Lt 35 of 9 February 1979, page 8).

2. COMMISSION PROPQSALS

- Proposals to the Council on (EEC) Regulation

= I, Introducing a special Community measure contributing to the
development of certain French and Italian regions in the context
of CommLnity enlargement.

~11. Introducing a special Community regjonal development measure
contributing to eliminating obstacles to the development of new
economic activities in certain areas affected by restructuring of
the steel industry.

- IIL Introducing a special Community regional development measure

contributing to improving the economic and social situation of
Border areas in Northern Ireland.

(1) See Annex C.
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- IV. Introducing a special Community regional development measure

0.J.

contributing to the removal of obstacles to the development of new
economic activities in certain areas affected by restructuring in
the shipbuilding industry.

Introducing a special Community regional development measure
contributing to improving security of energy supplies in certain
regions of the Community through a better use of new technology
with regard to hydro-electric and other sources of energy supply.

C 285 of 15 November 1979.

3. PUBLICATIONS (available in the six official lLanguages unless otherwise

indicated) (1)

a. Perijodical publications

European Regional bevelopment Fund 1st Annual Report (1975). Supple-
ment 7/76 to the Furopean Communities Bulletin. 1976. 38 pages.

European Regional bDevelopment Fund 2nd Annual Report (1976). 1977.
63 pages.

European Regional Development Fund 3rd Annual Report (1977). 1978.
95 pages.

European Regional Development Fund 4th Annual Report (1978). 1979.
%6 pages.

Atlas of Regioral Development (1979). 16 pages.

b. Occasional publications

(1) DE:
MLt

The Furopean Community and its regions.
European documents No. 1/1980. 18 pages.

Regional development and the European Community.
European File Mo. 10 1979. 8 pages.

Aids and loans of the European Community 1979. 44 pages (pages 18 to
22 deal with the European Regional Development Fund).

Principal regulations of the Council of the European Communities on
regional policy 1979. 17 pages (Texts of the main proposals).

German; DK: Danish; EM: Enaolish; FR: French; IT: Italian;
Netherlands.
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c. Regional policy series: studies/programmes

Mo. 1. The trend in Flemish economy considered in an international
perspective. 1973. 88 pages.

- No. 2. Regional development programme for Greenland 1977-1979. 1977.
54 pages (DA, EN, FR).

- Mo. 3. Non-production activities in U.K. manufacturing industry. 1977.
186 pages (EN).

- No. 4. Geographical concentration in Zuropean Community countries.
1977. 136 pages (DE, EN, FR, IT).

- No. 5. Feasibility-study on the situation and development possibilities
of prospective regional Labour market bzlances in the Furopean Community.
1977. 292 pages (DE) (EN summary).

- No. 6. Regional development programme Mezzogiorno 1977-1980. 1978,
270 pages (DE, EN, FR, IT.

- Mo. 7. Regional development programme Ireland 1977-1980. 1978, 142
pages (DE, EN, FR).

- MNo. 8. Regional development programmes Netherlands 1977-1980. 1978.
140 pages (DE, EM, FR, NL).

- No. 9. Frontier workers in Europe (1). 600 pages (DE, FR),

- No. 10. Regional development programme iUnited Kingdom 1978-1980. 1978.
142 pages (DE, EN, FR).

~ No. 11. Regional development programme Grand Duch of Luxembourg. 1978,
70 pages (DE, EM, FR).

- No, 12. Regional development programmes Dznmark. 1978. 78 pagss (DA,
DE, EN, FR). :

- NMo. 13. Regional development programmes France 1976-1930. 1978. 1964
pages (DE, EN, fR}.

- No. 14, Regional development programmes Belgium 1978-1980. 1980D.
225 pages (DE, EN, FR, NL).

(1) In course of preparation.



~ No. 15. Regional aids in the European Community: a comparative study.
1980. 268 pages.

- No. 16. Regional devalopment programmes of the federal Republic of
Germany including Berlin (West) 1979-1982. 1980. 275 pages (DE, EN, FR).

- Mo. 17. Regional development programmes. 1979. 330 pages. (Summaries

of programmes of atl Member States, a comparative analysis, opinion and
recommendations of the Commission).

Internal documentation on regional policy

The papers in this series are published in a Limited number, above all

as working papers for Commission departments and other Community
institutions. They may nevertheless be put at the disposal of persons

or organisations outside the Community with a special interest in a given
subject.

- No. 1. Cross border communications study for the Londonderry and Donegal
area: Summary report.
1978. 23 pages (EN).

- No. 2. Research study into provisions for recreation and leisure in
areas affected by oil related industry in the Highlands and Islands
of Scotland: Summary report.

1978. 140 pages (EN).

- Mo. 3. Development Strategy for regions in rural areas:
The case of the Belgian South-Fast-Summary report.
1978. 110 pzges (FR).

- No. &4, Frontier workers in Europe - Summary report.
1978. 45 pages.

-~ No. 5. Relocation of economic activites traditionally located in the
Copenhagen aresa: Final report.
1978. 225 pages (EM).

- No. 6. Interregional air services in Europe.
Summary of report (1st phase).
1978. 52 pages (FR).
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C. Main textes (1)

Updated version of the text of Council Regulation (EEC) No 724/75 of 18 March 1975
establishing a European Regional Development Fund

Council Regulation (EEC) No 724/75 of 18 March 1975 establishing a European
Regional Development Fund (O] No L 73, 21.3.1975, p. 1) and the amendments
arising out of Regulation (EEC) No 214/79 (O] No L 35, 9. 2. 1979, p. 1) are hereby

coordinated.

This coordination is without legal status. Hence, the preamble has been omitted.

TITLE 1
PRELIMINARY PROVISIONS
Article 1
The European Regional Development Fund,

hereinafter referred to as ‘the Fund’, is intended to
correct the principal regional imbalances within the
Community resulting in particular from agricultural
preponderance, industrial change and structural
under-employment.

Article 2

1.  As from the financial year 1978, the endowment
for the Fund shall be determined annually in the
general budget of the European Communities.

2. The anoual budget shall indicate for the
relevant year under the Fund heading:

(a) commitment appropriations;
(b) payment appropriations.

Save where otherwise provided for in the special
provisions laid down in this Regulation, the Financial
Regulation applicable to the general budget of the
Communities shall apply to the management of the
Fund.

3. The following may be financed by the Fund
with a view to contributing to the realization of the
objectives referred to in Article 1:

{a) Community action in support of regional policy
measures taken by the Member States, as
provided for in Title 11 of this Regulation.

(1) Published in 0.J. € 36 of 9.2.1979.

The resources of the Fund intended for financing
these activities shall be distributed in accordance
with the following table:

Belgium 1-39 %
Denmark 120 %
Germany 60 %
France 16:86 %
Ireland 646 %
Ttaly '39:39 %
Luxembourg 0-09 %
Netherlands 1-58 %
United Kingdom 2703 %
(b) specific ~Community regional development

measures, as provided for in Title III of this
Regulation. The sum allotted to such measures
shall amount to 5% of the Fund’s resources.
Resources which cannot be used in time for such
measures shall be allocated to the supporting
action referred to in (a).

The whole of the Fund’s resources for financing
these measures shall be used having due regard
to the relative severity of regional imbalances in
the Community.

Article 3

1. Regions and areas which may bencfit from the
Fund shall be limited to those aided areas established
by Member States in applying their systems of
regional aids and in which State aids are granted
which qualify for Fund assistance.

When aid from the Fund is granted, priority shall be
given to investments in national priority areas, taking
account of the principles for the coordination at
Community level of regional aids.



2. As part of the specific Community regional
development measures referred to in Article 2 (3) (b),
the Fund may also, where appropriate, give assistance
in regions or areas other than those referred to in
paragraph 1, for the solution of problems forming
the subject of Community action, if the Member
State concerned has also given assistance or does so
at the same time.

TITLE I

COMMUNITY ACTION IN SUPPORT OF REGIONAL
POLICY MEASURES TAKEN BY THE MEMBER
STATES

Chapter 1

Field of action

Article 4

1.  As part of Community action in support of
regional policy measures taken by the Member States,
the Fund may contribute to the financing of
investments which individually exceed 50000
European units of account and come under any of
the following categories:

(a) investments in industrial, handicraft or setvice
activities which are economically sound and
which benefit from State regional aids, provided
that at least 10 new jobs are created or that 10
existing jobs are maintained. In the latter case,
the investments should fall within the framework
of 3 conversion or restructuring plan to ensure
that the undertaking concerned is competitive.
Preference shall, however, be given to operations
which both maintain existing jobs and create new
jobs.

Service activities qualifying for assistance shall be
those concerned with tourism and those which
have a choice of location. Such activities should
have a direct impact on the development of the
region and on the level of employment.

For the purposes of this Article, a group of
investments which are related geographically and
financially, and which together comply with the
criteria provided for in this Article, may be
considered as a single investment in the field of
handicrafts or tourism;

(b} investments financed wholly or in part by public
authorities or by any other agency responsible,
on a similar basis to a public authority, for the
creation of infrastructures, and covering,
provided that this is justified by regional
development programmes, infrastructures which
contribute to the development of the region or
area in which they are situated, provided that the
total share of the overall assistance granted by
the Fund for financing the investments referred
to in this point does not exceed 70 % of the
Fund’s assistance.

This percentage must be complied with over a
period of three years; however, it may be
exceeded by decision of the Council acting on a
proposal {rom the Commission.

In administering the Fund, the Commission shall
take account of the particular situation of certain
regions on the basis of the programmes referred
to above. Member States shall take all steps to
enable the provisions of this point to be applied;

(c) investments in infrastructures covered by Article
3 (2) of the Council Directive on mountain and
hill farming and farming in certain less-favoured
areas, provided that the less-favoured area in
question corresponds to or is located within one

of the regions or areas covered by Article 3 of
this Regulation.

2. The amount of the Fund’s contribution shall be:

.~

(a) in respect of investments covered by paragraph
1 (a), 20 % of the investment cost without,
however, exceeding 50 % of the aid accorded to
each investment by public authorities under a
system of regional aids, such contributions being
limited moreover to that part of the investment
which does not exceed 100 000 European units of
account per job created and 50000 European
units of account per job maintained.

In the case of services and handicrafts, the Fund’s
contribution may, by way of derogation from the
first subparagraph, exceed 20% of the.
investment cost, provided that the amount does
not exceed in such case 10 000 European units of
account per job created or maintained, or 50 %
of the national aid.

The State aid to be taken into consideration shall
be grants, interest rebates, or their equivalent
where loans at reduced rates of interest are
concerned, whether such aid is linked to the
investment or to the number of jobs created.



Such aid may include aid granted in respect of an
investment in connection with the transfer of
plant and workers. The aid equivalent shall be
calculated in accordance with an implementing
Regulation under the terms of Article 16. Aid
granted in the form of rent rebates ar exemptions
from payments of rent for buildings, including
plant, may also be taken into account, provided
that the same calculation is possible.

The contribution from the Fund thus defined
may, pursuant to a prior decision of the Member
State concerned communicated at the same time
as the request for this contribution, either
supplement aid granted to the relevant
investment by public authorities or remain
credited to those authorities and considered as a
partial repayment of such aid;

{b) in respect of investments covered by paragraphs
1 (b) and (c), 30 % of the expenditure incurred
by public authorities where the investment is less
than 10 million European units of account and
from 10 to 30 % maximum for investments of 10
million European units of account or more.
However, the maximum rate may be 40 % for
projects which are of particular importance to
the development of the region in which they are
situated.

The Fund’s assistance may consist wholly or in
part of a rebate of three percentage points on
loans made by the European Investment Bank,
pursuant to Article 130 (a) and (b) of the Treaty,
in the regions and areas referred to in Article 3 of
this Regulation. In that event, the aid from the
Fund shall be paid to the Bank in one instalment,
the rebate being a capitalized sum expressed as a
percentage of the investment.

Chapter 2

Procedural provisions

Article §

1.  The Fund's assistance shall be decided upon by
the Commission according to the relative severity of
the economic imbalance of the region where the
investment is made and the direct or indirect effect of
the investment on employment. The Commission
shall examine, in particular, the consistency of the
investment with the range of actions undertaken by
the relevant Member State in favour of the region
concerned, as apparent from information supplied by
Member States pursuant to Article 6 and taking
special account of:

{a)

(b)

2

1.

the investment’s contribution to the economic
development of the region;

the consistency of the investment with the
Community's programmes or objectives;

the situation of the economic sector concerned
and the profitability of the investment;

whether the investment falls within.a frontier
area, that is to say, within regions adjacent to
one or more other Member States;

other contributions made by Community
institutions or by the European Investment Bank,
either to the ‘same investment or to other
activities within the same region. Thus
contributions from the Fund will be coordinated
with other Community contributions, in such a
way as to favour a range of converging and
coordinated actions within a given region and to
guarantee, in particular, consistency between
regional policy and structural policy for
agriculture.

(a) In respect of investments of 10 million
European units of account or more, the
Fund’s assistance shall be the subject of a
Commission Decision under the procedure
provided for in Articlg 16.

In respect of investments in infrastructure
costing 10 million or more European units of
account, the Commission shall, before
obtaining the opinion of the Fund Committee
referred to in Article 15, consult the Regional
Policy Committee.

(b) 1n respect of investments costing less than 10
million FEuropean units of account, the
Commission shall provide. prior information
for the Member States in the form of a
simplified list of investments for which
requests for assistance have been received. The
procedure provided for in Article 16 shall
apply in the case of:

— draft negative decisions, where the
Member State concerned so requests,

— all other draft decisions in respect of
which the Commission or a Member State
wishes an opinion to be sought from the
Fund Committee. ‘

Article 6

Investments may benefit from the Fund’s

assistance only if they fall within the framework of a
regional development programme the implementation

of which is such as to contribute to correction of the

main regional imbalances within the Communiry
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which may prejudice the proper functioning of the
common market and the convergence of the Member
States’ economies, with a view, in particular, to the
attainment of economic and monetary union.

2.  Regional development programmes shall be
established according to the joint plan prepared by
the Regional Policy Committee.

3. Member States shall notify the Commission of
regional development programmes and alterations to
programmes already notified.

4, The programmes shall be of an indicative
nature and specify the objectives of the development
of the region concerned and the means to be
émployed. They shall be the subject of consultation
with  the Regional Policy Committee. The
Commission shall examine these programmes in the
light of the criteria referred to in Article 5 (1) (b) in
order to enable it to determine the priorities for
assistance from the Fund.

5. Before 31 March each year, Member States shall
bring the regional development programmes up to
date by providing the Commission with all available
information for the current year not contained in the
programmes on:

{a) the financial resources allocated to regional
development under their programmes;

{b) the priority measures relating to regional
development which they intend to implement;

{(¢) the use they intend to make of Community
resources, and in particular of resources from the
Fund in implementing these priority measures.

Any other relevant information shall be forwarded to
the Commission as soon as available,

6. Before 1 October each year, Member States
shall provide the Commission with an overall
statistical summary indicating by region for the
previous year:

(a) the results achieved in the region in terms of
investment and employment;

{b) the financial means employed;

{c) the actual use made of the resources of the Fund.

Article 7

1.  Member States shall submit requests for
assistance from the Fund to the Commission, and

shall indicate any factors which will allow the
Commission to assess the value of the investments
proposed in the light of Articles 5 and 6.

2. In respect of the investments referred to in
Article 4 (1) of less than 10 million European units
of account, Member States shall present their global
requests at the beginning of each quarter. They shall
group these requests by region and shall separate
investments referred to in Article 4 (1) (a) from
investments in infrastructure.

These requests shall indicate:

{a} in respect of the investments referred to in Article
4 (1) (a), the names of the undertakings
concerned, the sector of their activity and the
location of each investment, also its character
{foundation, extension, conversion or restructur-
ing of the relevant concern), the total amount of
investment involved, the predicted overall effect
on employment (creation or maintenance),
estimates regarding the implementation schedule,
total aids granted for which a contribution from
the Fund is requested and the schedule laid down
for their payment;

(b} in respect of investments in infrastructure, the
location of each investment and its character, its
contribution to the development of the region,
the predicted total costs and the costs borne by
public authorities and the schedule laid down for
their payment, the name of the responsible
authorities, the total contribution requested from
the Fund, and estimates regarding the
implementation schedule.

3. In respect of investments of 10 million
European units of account or more, requests shall be
presented separately and shall include the following
information:

{(a) in respect of the investments referred to in Article
4 (1) (a) the name of the undertaking, the sector
of activity, the nature of the investment, its
location, the effect on employment, the
implementation schedule, the grants, interest
rebates or loans at reduced rates of interest and
the schedule laid down for the payment of such
aids. any other form of aid granted or provided
for by public authorities and the financing plan,
indicating in particular any other Community
aids requested or provided for.

The Member State shall state in its request the
total aid which in its opinion should be granted
to the undertaking and the contribution it is
seeking from the Community:



{b) in respect of investments in infrastructure, the
responsible  authority, the nature of the
investment, its location, its contribution to the
devclopment of the region, its cost, its financing
plan, its implementation schedule and the
schedule laid down for payments.

4. Aid from the Fund shall be determined by the
Commission:

(a) in the aggregate for each request covered by
paragraph 2;

{b) case by case for requests covered by paragraph 3.

5.  Member States shall give priority to the
presentation of requests for contributions towards
investments of 10 million European units of account
or more.

Article 8

I. The amount of the contribution from the Fund
defined, where applicable, by calculating the aid
cquivalent pursuant to the implementing Regulation
referred to in Article 4 (2) (a) shall be paid pari
passu with expenditure upon presentation by the
Member State of quarterly statements certifying
expenditure and the existence of detailed supporting
documents, and  conraining the  following
information:

(a} for intermediate payment requests:

— the name of the undertaking concerned, or,
for infrastructures, the name of the responsible
authority,

— the location of the investment,

— total public expenditure paid after the date
referred to in Article 11 and that part of the
amount for which payment is requested,

— the amount of the payment requested from
the Fund,

— a forecast of future payment requests;

(b) for final payment requests, all the information
referred to in (a) except the last indent, together
with:

— the sum actually invested and confirmation
that the investment made conforms with the
initial project,

~— the date 6f completion of the investment,

- 94 -

— the number of jobs created or maintained in
being by the investments referred to in Article
4 (1) (a},

— the amounts of public expenditure.

2. In cases where expenditure provided for by the
decision referred to in Article 7 consists of aids
granted in the form of interest rebates or loans at
reduced rates of interest, the contribution of the Fund
relating 1o these aids and which is still due when the
investments are completed shall be settled in a single
payment on presentation of the certificates covering
completion of the investments.

3. Accelerated payments under a decision to grant
aid from the Fund may be granted by the
Commission to a Member State ar the latter's request.
They may not exceed 75 % of the total amount of
the aid from the Fund. Such accelerated payments
shall be subject to the condition that at least 30 % of

the payments constituting the basis for aid from the
Fund have been made.

Payments already made pursuant to paragraph 1 {a)
under the decision to grant aid shall be deducted
from the accelerated payments.

The balance of the aid from the Fund shall be paid in
accordance with paragraph 1 as regards payments by
the Member States not covered by the accelerated
payment,

Grouped applications for accelerated payments shall
be submitted on a quarterly basis to the Commission
by the Member State concerned.

4. Member States shall designate the authority or
the institution authorized to furnish the certification
referred to in this Article. The Commission shall
make payments to the Member State, to an agency
designated by the Member State for this purpose, or
if necessary to the European Investment Bank.

Article 9

1. Where an investment which has been the subject
of a contribution from the Fund has not been made
as planned, or if the conditions of this Regulation are
not fulfilled, the contribution from the Fund may be
reduced or cancelled, if the Commission so decides
after consulting the Fund Committee.

Any sums which have been paid in error shall be
repaid to the Community by the Member State
concerned or, where applicable, by the European
Investment Bank, within 12 months following the
date on which the relevant decision has been
communicated.
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Member States shall repay the Commission the
amounct of the Fund’s assistance wherever national
aid used as the basis for calculating the Fund’s
assistance has been repaid to the Member State by
the investor,

2. Member States shall make available to the
Commission all information required for the effective
opcration of the Fund and shall take all steps to
facilitate such supervision as the Commission may
consider useful in managing the Fund, including
on-the-spot checks. They shall notify the Commission
of the cases referred to in the first subparagraph of
paragraph 1.

3. Norwithstanding verification carried out by
Member States in accordance with national laws,
regulations  and  administrative  provisions  and
without prejudice to the. provisions of Article 206 of
the Treaty or to any inspection arranged on the basis
of Article 209 (¢) of the Treaty, at the request of the
Commission and with the agreement of the Member
State, the competent authorities of that Member State
shall carry out on-the-spot checks or enquiries abour
operations financed by the Fund. Officials of the
Commission may take part in these proceedings and
th¢ Commission may fix a time limit for carrying
them out.

4. The objective of these on-the-spot checks or
conquiries about operations financed by the Fund shall
be to verify:

{(a) the conformity of administrative practices with
Community rules;

(b} the existence of supporting documentary
evidence and its conformity with the operations
financed by the Fund;

{¢} the conditions under which the operations
financed by the Fund are executed and checked;

{(d) the conformity of projects implemented with the
operations financed by the Fund.

5. The Commission may suspend payment of aid
10 a particular operation if an inspection reveals
cither irregularities or a substantial change in the
character or conditions of the project for which the
Commission’s approval has not been sought.

6. Notwithstanding Article 6 (2) of the Financial
Regulation of 21 December 1977 applicable to the
general budget of the European Communities (!},
if a projecr receiving aid from the Fund is not

'y OJ No L 356, 31. 12. 1977, p. 1.

completed or is implemented in such a manner as no
longer to justify payment of part of the aid from the
Fund granted on behalf of that project, the
outstanding part of the Fund’s contribution shall be
granted to another investment located in one of the
eligible regions of the same Member State under the
conditions laid down. in this Regulation.

Article 10

1. The investors concerned shall be informed by
agreement with the Member States in question that
part of the aid granted to them has been provided by
the Community. For infrastructure projects, the
Member States, by agreement with the Commission,
shall take all necessary steps to ensure that assistance
from the Fund is given suitable publicity.

2. The list of projects which have received
contributions {from the Fund shall be published every
six months in the Official Journal of the European
Conmmunities.

Article 11

The Commission shall take into consideration for
Fund assistance payments made by the Member
States as from the 12th month beforc the date on
which it receives the request for assistance, in respect
of investments not completed by that date. This
period shall be increased to 24 months for payments
in respect of investments in Greenland.

Article 12

1. The Fund may contribute to the financing of
studics which are closely related to Fund operations
and are underraken at the request of a Member State.

2. Such assistance may not exceed 50 % of the

cost of the study.

TITLE 1l

SPECIFIC COMMUNITY REGIONAL DEVELOPMENT
MEASURES

Article 13

1. The Fund may participate in financing specific
Community regional development measures which



differ in whole or in part from the types of measure
referred to in Title 1. These shall be measures:

— either linked with Community policies and with
measures adopted by the Community in order to
take better account of their regional dimension or
to reduce their regional consequences,

— or, in exceptional cases, intended to meet the
structural consequences of particularly serious
occurrences in certain regions or areas with a
view to replacing jobs lost and creating the
necessary infrastructures for this purpose.

These measures shall not have as their object the
internal reorganization of declining sectors but may,
by establishing new economic activities, promote the
creation of alternative employment in regions or
areas in a difficult situation.

These measures shall be financed jointly by the
Community and the Member State or States
concerned.

2. Member States shall provide the Commission
with ‘information on regional problems likely to be
the subject of specific measures within the meaning
of paragraph 1.

3. Without prejudice to the responsibilities of the
Commission with regard to State aid under Articles
92, 93 and 94 of the Treaty, the Counecil, acting
unanimously on a proposal from the Commission
and after consulting the European Parliament, shall
determine for each of these measures to be
implemented in the form of a special programme:

{a) the nature of the operations to which the Fund
may contribute;

(b} the areas and regions which the Fund may assist;

{c) the narional public aid taken into consideration
in granting Fund assistance;

{(d) the contribution of the Fund;

{e) the categories of beneficiaries of Fund

assistance;

{f) the detailed rules for financing.

4.  Requests for Fund assistance for these special
programmes shall be submitted to the Commission
by the Member States. The fifth subparagraph of
Article 4 (2) (a) and Article 10 shall apply.
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Article 14

1. The Fund may bear all or part of the cost of
studies which are closely related to the measures
referred to in Article 2 (3) and are undertaken at the
request of one or more Member States.

2. The Commission shall decide whether to grant
assistance from the Fund in accordance with  the
procedure laid down in Article 16, after consulting
the Regional Policy Committee.

TITLE 1V
GENERAL AND FINAL PROVISIONS

Article 15

1. A Fund Committee (hereinafter referred to as
‘the Committee’) is hereby established. It shall be
composed of representatives of the Member States
and chaired by a representative of the Commission.

2. Within the Committee the votes of the Member
States shall be weighted in accordance with Article
148 (2) of the Treaty. The chairman shall not vote.

Article 16

1. Where the procedure laid down in this Article is
to be followed, the chairman shall refer the matter
to the Committee either on his own initiative or at
the request of the representative of a Member State.

2. The representative of the Commission shall
submit drafts of decisions to be taken. The
Committee shall deliver its opinion on the drafts
within the time limit which the chairman may fix
according to the urgency of the questions under
consideration. An opinion shall be adopted by a
majority of 41 votes.

3. The Commission;shall adopt decisions which
shall apply immediarely. However, if these decisions
are not in accordance with the opinion of the
Committee, they shall forthwith be communicated
by the Commission to the Council. In that event the
Commission shall defer application of the decisions
which it has adopted for not more than two months
from the date of such communications. The Council,
acting by a qualified majority, may take a different
decision within two months.



Article 17

The Committee may consider any other question
concerning the Fund’s operations referred to it by its
chairman either on his own initiative or at the request
of the representative of a Member State.

Article 18

The necessary measures for the implementation of
this Regulation shall be adopted in accordance with
the procedure laid down in Article 16,

Article 19

1.  Member States shall adopt the necessary
measures to indicate separately, according to the
special characteristics of national budget systems, the
sums received from the Fund.

2. At the request of the Commission, Member
States shall provide it with information on the
allocation of the amounts received from the Fund.

Article 20

Assistance from the Fund shall not change the
conditions of competition in a way incompatible with
the principles contained in the relevant provisions of
the Treaty, as elaborated in the principles for the
coordination of the general regional aid schemes. In

particular, the provisions of this Regulation shall not
prejudice the application of Articles 92, 93 and 94 of
the Treaty, particularly as regards establishing and
realigning the areas aided for regional purposes
referred to in Article 3 and in respect of the amount
of the contributions from the Fund.

Article 21

1. Before 1 October each year the Commission
shall present a report to the Council, the European
Parliament and the Economic and Social Committee
on the implementation of this Regulation during the
preceding year.

2. This report shall also cover the financial
management of the Fund and the conclusions drawn
by the Commission from the checks made on the
Fund’s operations.

Article 22

On a proposal from the Commission, the Council

shall re-examine this Regulation before 1 January
1981.

Article 23

This Regulation shall enter into force on the day
following its publication in the Official Journal of the
European Communities,



COUNCIL RESOLUTION
of 6 February 1979

concerning the guidelines for Community regtonal policy

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the
European Economic Community,

Having regard to the guidelines for Community
regional policy submitted by the Commission to the
Council,

Whereas the strengthening of Community regional
policy is one of the conditions upon which the
further economic integration of the Community
depends;

Whereas, in spite of efforts by the Member States and
the Community to speed up the development of the
Jeast-favoured regions, the disparities between regions
remain;

Whereas the situation in some Community regions is
made all the more disturbing by the fact that the
economic crisis in the Community since 1973 has led
to a lasting decline in growth and has weakened the
propensity to invest; whereas, furthermore, the
structural changes which have affected the world
economy are involving the Community economy in a
process of extensive restructuring, so creating new
sources of regional imbalances;

Whereas the establishment of an overall framework
for the analysis and formulation of a Community
regional policy should therefore be encouraged so
that the Commission can propose priorities and
guidelines to the Council for Community and
national regional policy;

Whereas the guidelines contained in the fourth
medium-term economic policy programme stipulate
that the implementation of peneral and sectoral
policies in Member States should be accompanied by
an examination of their regional impact; whereas this
approach should be extended to embrace the
implementation of Community policies;

Whereas national and Community regional policies
must be coordinated if a balanced distribution of
economic activities in the Community is to be
progressively achieved,

HEREBY ADOPTS THIS RESOLUTION:

1. Comprehensive system of analysis and policy
formulation for Community regional policy

Regional policy is an integral part of the economic
policies of the Community and the Member States. It
forms part of the various elements which contribute
to the attainment of a high degree of convergence of
the economic policies of the Member States ().

The establishment of a comprehensive system of
analysis and policy formulation for Community
regional policy should make it possible to establish a
common basis of assessment. To this end the
Commission, working in close collaboration with the
Regional Policy Committee, will prepare a periodic
report on the situation and socio-economic
developments in the regions of the Community. On
the basis of this report the Council will discuss the
priorities and  guidelines proposed by the
Commission. '

The Council notes the Commission’s intention of
establishing this comprehensive system of analysis
and policy formulation. To this end, the Commission
and the Member States will jointly improve the

, statistical and regional analfysis machinery.

2. Assessment of the regional impact of Community
policies

The principal Community policies have regional
implications, particularly as regards employment.

In accordance with the guidelines set out in the
fourth medium-term economic policy programme (2),
the Council notes the Commission’s intention of
taking more systematic account of these implications
when formulating and implementing these policies. Tt
states its intention of taking account of these
implications when adopting its decisions relating to
these policies.

(1) Council Decision 74/120/EEC of 18. 2. 1974, O] No

L 63, 5. 3. 1974,
(@) OJ No L 101, 24. 4. 1977.
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3. Coordination of national regional policies

In order to achieve progressively a balanced
distribution of economic activities throughout the
Community, coordination of national regional
policies and of Community policy is essential. In this
connection  regional development programmes
constitute the most appropriate framework for the
practical  implementation of well organized
coordination. From this point of view the

coordination of general regional aid schemes
constitutes an essential feature. ‘

The Council considers that regular comparative
examination, particularly within the Regional Policy
Committee, of the various Member States’ regional
problems, of national regional policies and of the
regional policy of the Community is highly desirable
from the point of view of achieving such
coordination.
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The modified Council Regulation establishing a European Regional Development
Fund requires that:

‘1. Before 1 October each-year the Commission shall present a report to the Council,
to the European Parliament and to the Economic and Social Committee on the
implementation of this Regulation during the preceding year.

2. This report shall also cover the financial management of the Fund and the
conclusions drawn by the Commission for supervision of the Fund's operations.’
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