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COMMISSION DECISION . °s . BCSO

B R

f:lxing minimun prices :t'or hot rolled wide strip. *’l'y'. = ;
merchant bars and ooncrate reinforoing 'ba.rs o B

e i e B e

*. THE COMMISSION OF THE EUROPEAN COMMUNITIES,

: Having regard to the Treaty esteblishing the European Ceal and Steel Community,
" and in partiocular Article 61 thereof,

"’ Having regard to High Authority Decisions Nos 30/53 and 31/53 y a8 la.s't amonded
. .ty Commission Decisions 73/440/305«: and 72/44/Ecsc of 22 December 19722 ’ ‘

" Having regard to Commission Decisions Nos 3073/73/Ecsc and 911/Ecsc?,

" phereas the difficulties in which the Eurcpean sieel industry has been for soie
_ time have still not been overcome; whereas ihe steel market is charaoterized
by slack demend which is well below potential supply; vwhereas the finanoial
situation is still eritical in almost all undertakings;

1 'Hherea.a the Commission; in May 1977, introduced measures in the price seotor;
, whereas it first fixed minimum prices for concrete reinforcing bars in -
Deocision No 962/7‘7/&:30; whereas at the erid of 1977 tbe Commission extended
' minimum prices for conorets reinforcing bars into 1978 by Dscision No 3000/77
. end in addition introduced minimun prices for merchant bars and hot rolled wide

strip;. vhereas this deoision was subsequently aménded by Decisions Nos . ’
' 656/78/ECSC and _1483/78/msc; -

e

0J No G 29, 12.5:73, ppo 30 end 32, fimlf?em“;n_‘:

,.1

207 Wo L 297; 204121972, pps 39 end 42,

i ‘e W .
A

303 Fo L 314, 15011019735 1o 1.
%01 Mo 1, 88y 90441975 pe Ts
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Whereas the situation in the concrete reinforoing bar market is unsteble and
charaoterised by & weakmesr in internal demand; whereas demand for merchant
bars has slackened off for dimensions less than 80 mm; whereas on the other
hand a certain strengthening of demand has iaken place for the higher dimensions;
whereas for this reason the minimum price for the smaller dimensions has been
8lightly reduced end that for the higher dimensions slightly increased; whereas
the price difference thus srising between the two categories refleots the
differences in production conditions in eleciric steelworks on the one hand

and integrated works on %! other hand; wheress the market wéakness persists

in hot rolled wide sirip; whereas the insufflcient demand ecannot suppor‘t"the‘
market; whereas the Commission therefors considers that the -conditions

£5r the application of Artiole 61, are met in respeof of the prodnets referred to;

thereas the minimum price must as fa;r a8 possible be applied without exception,
s0 that ¢1l processing firms mey be supplied under comparable conditions end
iron and stzel producing works can a2pply comparable practices; whereas for
these reasons the Commlissison has specified the transestions for which minimum
prices need not apply and has limited disgounts and ieba.‘ses of whatever kind
to a definite total emoumt;

Whereas after consulting the Gonsultative Commitiee and the Coungil hoth on
© the advisebility of introdwmg minimum pwioes for these producits and . in
econjunction with the md@rt@ks.ngs andl associstions of wndertakings; o
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Article 1 i

1. This Decision shall apply ‘o undertakingas in ‘the iron and steel indusﬁry
of the European Coal and Steel Community and 4o their selling agencies and
. commission agents as referred %o in Decisions Nos :30/53 and 31/530

2 The Commission hereby fixes the following minimum prices per tonne foz? sales
of hot rolled wide strip, merchant bars engl sonorete reinforeing ‘baxa as _defined
in the attaohed Ammnexs : '

(2) .' for hot rolled wide strip of commercial quality

't & ., German marks

N - Pounds sterling and Irish pounds A S
: French francs ‘ _

Italian lire B Li.

Dutch guilders %fi

Belgian and Luxembourg franos L

Danish kroner

(b)  for merchent bars in ordinery mild steel of size less than 80 mm

German marks

Pounds sterling emd Irish pounds
French ’francs _
Ttalian lire n

S \ )
‘ Dutch guilders 1 o : Lo ’
Belglen and Luxembourg francs [ , ;
Danish kroner P ’ :

(e) ¢ . "foi' ﬁe‘mhan% barg in ordinmary mild "Bteel; Qf; sise BO pm and over

o %% German marks | i ‘ o =y
" Pounds sterling and Trish pounds {

‘ French franos , 1 ,,‘ oS

U0 Itallen upe 1 T TRT o Ton
Dutch guilders | T

Belgian and luxembourg francs
Danish lkronsr

(a) for smooth comorete veinforeing bare in ordinery mild steel
Gormen marks :

Pownds eberling snd Irish pounds

,_\. <.
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1 "' French franos ° ° : S
"+ Ttalian lire CoL T
~ Dutch gnilders : S

‘ Belgien and Luxembourg" franes

Ki Danish kroner
{e) for improved ndhesion concrete reinforeing bars with a minimum
. elastic limii »7 40 kg per. m® snd & tensile. strength of ..
" 50 kg per mm2

German marks i

: Pounds sterling and Irish pounds

* French francs PR
Italian lire 0T
Dutch guilders
Belgian and Luxembourg francs
Donish kroner | ‘

; , .
3. In order to maintain » wmiform minimum prioe’ level withir the Common MNarketi,
the Commission magy adjust these prices in aooo:pdance wi h i}’luotuations_,in '
exchange rates. ) E I b
. . ' "

Article 2 f

1. The minimum prices shall be 'balio prices ex-basing point for {the a.‘boven
mentioned besio qualities.

20 Where price lists show effective prices imecluding extras for quali%y" or ’
size, the differences between such exolusive prices and the minimum priees shall
- be treated as extras for quality or siszse.

3 They shell be compulsory for transactions effected after the entry into force
of this Decision and shall replace lower list prices as from that date until

such prices have been changsd by undertakings im acoordance with Article 3.

Only those transactions in which fixed prices and final quantities were laid down
in absolute terms befors the entry into force of 'th:!,s Deoision and where a,t"

most: the question of the date of d@livary is lef‘z; ‘:open’ ahail be considmd, 'tf have
been transaoted beforve thed da:k@. SRy R ‘. ’..;.f
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Article 3 ' | o i

1. Rebates and discounts of any sort pu‘bliahed' in prioa lists and \
oond:.tions of sale or notified to the Commission a,t the date of entry into
force of this Decision shall not be increased. ‘;‘hé introduction of new
rebates or discounts shall be prohibited. The sum of all price discounts
and rebates of any kind may not be mors than IN ! below the minimum price
plus any extras for qualities and dimensions and a.ll other surcharges and '
price extras in acoordence with paragraph 2. In cases in which steel-

producing undertakings by way of exception allow for indireot exporisy the

L

- abovemeniioned sum may not be more than DM ° ,
2. Surchargas or exitras of any sori published in" priea lists and conditions
of sale at the date of entry into force of this Deoision shall not ‘ba cancelled

_or reduced. O

'

3. The terms and times allowed for payment published in prioe lists gt the
date of en’sry into foree of this Descision shall uo‘k bs changed. f

Article 4

Undertekings whose published priees ere lower than the minimum prioes'gj,veﬁ
. in this Decision shall publish new prices in oonfomity with this Beoision
within fifieen days following its eniry into forceo

Artiole 5 . | a
This Decisioxi shall apply t0 sales both within the Commuwnity and in the ¥

! .tarritories of the Repv‘blig of Ausiria; the Republle of Finland, the Kimgdgm
of ;Ngrway, :&he Xingdom of Sweden snd the Buropean territory of Portml |§

Article 6

The minimum prises shall not preclude slignments on more favourable deliverad
priees based obn the price ;iets of other produsers in the Communitye

Article ] S

1

1o Thig Deo:!.sion shell enter into fores on 1 Januaxw 1979 amd, shell rama,in
valid until 3 D@@amber 1979 unless mpealed ‘befom ‘tha;t detes i

SR .
il v
&
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{2 Withow projudice to the adjusthent provided for in Artiole 1(3), the

q"

+i Commission mey adjust the level of the miuimm pricea during the period of
va.lidity of this Decision if :I.t ooneiders tha:t the development of the ai.tua'bion

P T T S ,‘ ¥ B s o . ‘ :
on 'bhe ma.rket 80 reqniras. Ly E".;*. e_ T ‘ ‘:&r-f: g 4, i , g
L . N | . o . ’;' , s ‘ . ', i : S ";‘u.'.; ,.."7.. ,‘i.:..

.y This Decision sha.ll be bi.ndmg m i-bs sntirety enql direotly a.ppls,cdble in all
Member Sta:tes.

Tone et Brusselsy

For' the Comntasion
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Annex to Decision Ecm T ; PR
4
fixing ninimm prices foi hot rolled w:!,da strim
!
g
5

merchant bars and conorste reinfoming‘ bars
. i i

B N
TR

. m e - mdm s
<

— . R

The iron and steel products referred to in the abovementioned decision are ',‘"”
defined in accordance with their commercial designations ‘

A. By shapes and dimensions, in accordance with Euronorm 79-/9

(1) Hot rolled wide strip

Hot rolled flat produot. wound in ooils.ha.ving regular turns, or
width equal to or greater than 600 mm.

This inocludes hot rolled wide strip with grooved or tear-drop
patterns or with some @thezj relief progluced. in the rolling process.

(2) Merchant bars

= Hot rolled solid bars with round, half-round (full or flattened),
square, hexagonal, ootagonal oross seotion (excluding concrete
reinforcing bars);

. Flat bars of rectangnlar cross section; the width of whiech does
not exceed 150 mmj;

= Bars profiled to the shapes of letters L (angles); T (tees),

" Z (zeds); '

= Small sestions the eoross la@tion of which is in the shape of the

letter I or H or U, the height of which ie less than 80 mme

This category does not includes

= . products for seamless tubes of round or polygonal cross section;

= tees produced by longltudinally out 'I or H beanms;

- narrow strip supplied in siraight 1engths or flattened coils;

=. bulb flats end angles, lmowm as shipbuilding sectiens'

=~ special meotions rolled in straight lengths, usually of smah,l .
oross section or of highly speoialmed sha,pe with very s*triot
dimension tolerances. : : o ;i

(3) Concrete reinforcing bars . \

= Reinforcing bars for cement or concrete, hot rolledy of round

aquare eross ssction with reund ooraers, the surfase of whié}l
is mmooth; sastellsted or ribbed; thess bars may heve ‘b@@#

R

7
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B.

gubjested te & regular twlisting pmawn gbeut thelsr L@mg&wdm@l
axise

. By steel qualities or categories

The qualities or categories of steels conoerned here are those appearing’

in Decision No 31/53/ECSC, in its present versiony; on obligations with
-with regard to the publication of prices and conditions of sale for-basic or
- qinality steels. - Steel cualities or categories covered by Decision Mo
37-54/ECSC; as amended by Decision No 33-58/ECSC; on obligations with regard
"to the publication of prices and conditions of sale fer speoial steels are

etcluded; these qualities and categories are:

(2)

(v)
(c)
(d)
(e)
(f)
(g)
(n)
(i)

U P -

Amanganeaemsilicon spring steels, i

s aboman asd )

free cutting sulphur, lead and leadnsulphur steels. : ;
electrical sheet, irrespective of wattage 1053, :
non-alloy tonstruction steels oentaining 0,6% or more of oa.rbon.
alloy construction steels, |
bearing steels,

stainless end heat-resisting steels,
tool steels'

high-speed gteels.

i

The following are includeds carbon sieels containing less than 0.60%
carbon for mass or surface treatment provided their phosphorous and
sulphur contents are greater then or equal to 0.35% and that they ars

not governed by any of the special requiremenis laid down in paragraph 5231
of Euronorm 20-74 (guarantaed impact walue; depth of hardening or of cass
hardening; surface conditicn, limiting‘gontgntfofinnmmmeta;lio inolusions,
machinability).
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 COMMISSION GOMMUNICATION

on the publicatiom of geidance prices for sertain
iron and steel products

The Commission of the European Communities published in the Official Journal
of the European Communities Nos L 114 of 5 May 1977, € 174 of 22 July 1977,
L 352 of 31 December 1977, L 87 of 1 April 1978 and L 176 of 30 June 1978
guidance prices for certain iron and steel products with the intention of
alleviating the inadequacy of undertakings® receiptsywhich is jeopardizing
the restructuring nscessary to the sector and is likely to have serious
repercussions on both the soeial and.regional situations.

The Commission is publishing the following guidance prices which are te be
interpreted a8 being the lowest pepsible prices te be applied from, at the
latest; 1 Jamwary 1979, according to the conditions belows

F
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(Price per metric ton)

Lit

¥B/ FLux.

Fl

Dicr

Cold reduced sheets of
thickness, lesa than
3mm

Medium and heavy plate of
thickness 3 mm and over, .
cut from hot rolled wide
strip

Hot rolled heavy and medium
plates of thickness 3 mm
and over

Narrow strip

Scctions beams and
equivalent produciss

< lean than or equal
to 220 mm

> greater than 220 nm end
broad flanged beams

Wire rod

Smooth conorete reinforoing
bars

Improved adhesion concrete
reinforcing bars with an 2
elastic limit of 40 kg/mm” .
and minimumatensile strength
of 50 kg/inm

Merchant bars

= of size less than 80 mm

= of size 80 mm and over

Hot rolled wide sirip
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The above prices teke into account a slight price reduction for small-size
merchant bars for which demand has been weake On the other hand; for heavy
merchant  baro, Lectlona and beamn and concrete reinforocing bars, for which
demand is strengthening, the above prices include slight increases. Because
of this; the price discrepanqies between the lower and upper dimensions of the
above. products reflect more effectively the production differences between
electric stecl vworks and integrated works. In gddition, ocurrency sdjustments
have also becn introduced to take into ascount variations in rates of exchange
which have taken place since the previous publication. ,
These guidance prices correspond to the concept of basis prices calculated
from a basing peint, to which extras'spr dimensiony quality extras, eto. are
nddeds They proouppose that ocurrently publiched extras cannot be reduced or

withdrawn. Torms and conditions of payment at present in foroe remain unchanged.

oomo price lists publish sevoral effoctive basis prices for differont
nponifioationns within n produot roupe In wsuoch onhon. the differontinle
between thé effeotive prices resulting from quality and dimension differences
should be rogarded as extras. . ' '

The Commisaion is anking steel undertakings, where appropriate, to raise their
list prices accordingly and to adhere within the framework of the pricing rules
'set out in Article 60, to these guidancas prices when aligning on the delivered
prices of other Comnunity nndertakings. '

The Commission regards these guidance prices as being in line with the current
situatione The Commission will be publishing revised guidance prices if its
continuous market study leads it to draw fresh oonolusions. ' |
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