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Measures to l1m1t the effects of a. lwmzted shortfall 1n 01l suppgy ;;“
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C A Explanatory.lntroduct1on " ;‘:i. ‘ f,;i ; :.g’ *i‘: “;;_}’;_.‘V{:';“ SRR

R ;’1, A substant1al shortage -of o1L woutd have ser1ous effects on the economyor lirv
) Th1s is recogn1sed by governmenbs, and consequentty Leg1sLat1ve procedures— 557_!
ﬂ have been, estabL1shed at- nat1onat, Commun1ty and IEA Level to aLLou proper e

management of- the s1tuat1on. These procedures address the problem of

1nadequate overatt volume by allocat1on of avawLable o1t
- I,v....’\. \ . |

\‘ v “'4A »A ,'. ",."»"

'yég Exper1ence over recent years has shown that the economy ran be as badty
'-affected by market tens1on, ‘evén when genenated by a very small short

r'- o
i term shortage or, in extreme cases;xby no nore than apprehens1on and Lack o

of 1nformat1on,
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';:13. Eetween m1d 19?8 and- m1d 1981 there has been no" substant1aL shortage that :1 .

couLd e catted a cr1s1s° There have, houever, been per1ods of severe A v
tenaten that have Led to an’ increase 1n the everage FOB cost of chmunwty N
‘_crude 01l supply From $12 7S/bbt to 3365501bbt The effects of ‘this pr1ce' §
A"1ncrease on the batance of pavments and on ‘the’ economy in generaL are att _
- too eV1dent today,,f ’Qf'v' L S ?};";‘v.'f~~- o Jféi/J's*f'{-i“ :fo;fi"!

- M .. . o -<.\,.<r g

'AI Future perwods of tens1on need not have the same effects on pr1ces, orov1ded{{f
) su1tabLe act1ons are taken 1n tme,7 when the f1rst 1nd1catwons of - the f ',,“?3
L1kel1hood of ten<1on can be : 1dent1f1ed If- measures are 1nadequate or'tf
too LOng detayed there can be t1ttLe doubtxthat h1story w1LL repeat 1tself,.

Thws w1LL1ngness to ant1c1pate dsz1cult1es represents the key stone to the J';J

Communwty strategy recommended by the Commlss1on, f.”.* *ZJ o ,;n"; [

5. Member Statec are weLL aware, of th1s_danger and, in November ’l‘?80‘7 adopted v"
a course of act1on to aLlevwate tensvon, based’ essentxatty on a Dot1t1cal o
ag.eement that governments would, on“a votuntary bas1s, undertake or advocate,_ﬁ
‘ \fcertawn neasuresu “The desired’ resutt were ach1eved even when, for a perwod,
>“ithe war between Iran and Iraq stopped aLL exports {rom these countr1es, pr1ces~
?1n the spot. markets for products and crude oik- d1d not go up as v1otentty

. as. on prev1ous occas1onsb o ..i r --"?}?’



. 6. Looking4to’theAfuture,fwhen §d§§ly diffiEubties devetoo, it cannot'be

.‘a

7

s d1d not have to be put into force.
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It is rerogn1sed houever, that the stab1l1ty of pr1ces was also to a’
Large extent due to - 1ncreased product1on, decL1n1ng demand and 1n
part1cular an overall h1gh stock posut1onnr The consequent1aL ab1L1ty
of companIes to draw on stocks made, 1t relat1vely easy for them to
ab1de by government requests to absta1n from abnormal purchases. : ~'.‘1f" -
Also, the overaLL supply s1tuat1on 1mproved qu1ckLy and the’ agreed -

1nternat1onaL co—operat1on to correct 1mba|ances between countr1es

' Lot

assumed that s1m1Lar support1ng cond1t1ons H1Lt exist and consequently )
further preparat1on is necessary, 1ncLud1ng - foLLow1ng Counc1L d1scuss1ons y

1n March and June 1981 = prepar1ng -for the poss1bte use_of c0mpuLsory stocks—
as a concom1tant act1on 1f government meéasures s1m1lar to those taken 1n

' November 1980 are to be successfuL Member States. recognwsed this need 5

and Italy, in partwcuLar, made spec1f1c suggest1ons. In th1s.uay:a true_f
Communtty soL1dar1ty can be bu1lt. . - o ST L IR

<y

Obgect1ve _ o au; L T _'3 p

While” the prec1se nature of any future supply problem cannot be foreseen:

" and consequentt, the appropr1ate measures to be taken can only be . agreed

on- when the probLems occur, the purpose of th1s commun1cat1on 15 “to obta1n g

Member States agreement in pr1nc1ple to the procedures to-be foLLowed .
after the 1dent1f1cat1on of suppLy problems in the 01l sector L1keLy to- )
Lead to pressure on world market pr1ces out of. L1ne w1th Longer term J.*
perspect1ves, Such agreement H1Lt prov1de the bas1s for co-ord1nat1on '
with- other 1ndustr1aL1sed countrwes. j-* : -_ P . Wi e

o

In thTS context, cons1derat1on is g1ven to the types of poss1bLe measures

from which a- select1on may be made 1n the: l1ght of the preva1l1ng c1rcumstances A

Jand for uh1ch a ftex1bLe approach 15 essent1al It is equaLLy necessary to

ensure now that governments H1LL have the requ1red fLex1b1L1ty, 1ncLud1ng
any necessary leg1slat1ve 1nstrumenfs, ewther in the1r nat10nal plan or bY
reason of a Counc1L Dec1swon, to take such act1on -as ‘may | be cons1derede-

neecssary at- the t1me. . k' o ." A

A ‘", T e T - .
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It is necessary to ensure thwt Member States take aLl necess*rf steps to };hy

‘fottow appropr1ate pot1c1es for demand, supp[y and secur1ty. Nember States'

"performance wwLL be mon1tored 1n a permsnent way by the Comm1ss1on, whwch

i f_“;f',_j,”iw1lt report on’ a cont1nu1ng bas1s to the Counc1L and, 1f necessary, make
[ '{_f;;;'hrecommendatwons. S B ,.}’*r '.‘ S ;ji'ﬁ,’QZ-thfu: o
"_Procedure uwth1n the chmun1ty .f“ N ; ﬂ';dilpf“,;“fqigsa gf ~g71‘?
A - VR LT T N

; It 1s therefore proposed that when early 1nd1cat1ons of ‘suppLJ dwff1cult1es,;

‘~'become apparent, the Gomm1ss1on shouLd,~after consuLtat1on u1th the B 5¢>T?3m

"01L Supply Group i on 1ts own 1n1t1at1ve or at the request of a Lo
,‘Member State, .ask: for a spec1a£ Counc1l meet1ng to start w1th1n three days,-;;

v

:?'It shouLd»also make . any necessary proposals to the Counc1L If the

}5'Comm1ss1on does not act, a Member.St Ve can ask the Counc1t to. meet,A‘
f.At th1s spec1aL CounC1t meetvng, any Commvss1on proposals u1LL be supported
by-an. explanatvon of the reasons for wh1ch the meet1ng 1s con31dered to. be
"'necessaryu The Counc1l u1LL rev1ew and d1scuss the s1tuat1on and dec1de ;?;'5
.-1”whether, at the t1me 1n quest1on, a s1tuat1on has arwsen in wh1ch agreed
"measures are. necessaryef .'-x ?A . ;‘Jla; ;'j ' frJf’.f ~3'.'§ o )
-bIn the affwrmat1ve case the Counc1t w1ll by unan1m1ty and H1th1n S days,'
-'agree on both those measures that can usefuLly be taken by 1nd1v1dual

{1 Member Statesaand those that. should be adopted by a[L Member States,;.z L
"7“uh1tst ensur1ng co-ord1nat1on at Commun1ty Level: and equ1vatence of ol

"ii efforts of Member States° After coword1nat10n u1th other 1ndustr1aL1sed
*countraes, such agreement can. be format1sed uhere necessary 1n an act of
i the Councwt (1n partvcular where 1t reLates to the use of compuLsory ';‘ﬁ”

'.stocks) Tl e e e

ey

'Ur;i?310b}Thereafter;-theSCOunoitfﬁiLl by quak1f1ed ma;or1ty, agree on anyi"'

L fnecessary 1mptement1ng modaL1t1es.", B ;? RIS

:){;f;j1e'The appLacat1on of any agreed measures shouLd be mon1tored by the 1. -

P ":Comm1ss1on, 1n consultat1on u1th the‘"01t SuppLy Group"; wh1ch w1LL f
e ihreport to the Councwl. . ﬁff - ﬁf:fff'if‘ e b.?xt%i::; )

[

fs|['{ﬁﬂ'f;3 at the request of a Member State, propose to amend or repeat the measuresfi"‘:
o - 1ntroduced :‘7*5 ;'1"5, kK '

o
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Do Consultc :rls witn other 1ndustr1at1sed countr1es e

L

13, It is prnposed Lhet LOnaULLatTOﬂS shoutd now take place w1th other

':1ﬂdUotrTrL1‘Pd covntr1es w1th a v1eu to the estabttshment -on’ a w1der

:1nternat1or“' ods1s, of procedures - broadty anatogous to those- env1saged
Ufor the fjnmun1fy Levetu Thereafter,{the Commission u1lL transm1t a ..

draft Directive to~ the Council sett1ng out the agreed procedures 1n deta1t“

fand requ rxng that governments d1spose .of the necessary powers. Th1s

' ';lZ_Dvrect1vc HI[L n0c:1n 1tseLf deflne the prec1se course of act1on to beg‘“

f“iﬂ‘;”[}. refra1n from mak1ng abnormaL purchases,.-

”f}taken if and uhen probtems occur.;th1s w1LL be deC1ded by the Counc1l

’i1n the - L1ght of c1rcumstances.

~ e 1o

\

‘ E= Range of poss1ble measures :

16 The acttons and measures proposed w1LL depend upon and be appropr1ate ;.,::

to the part1cutar c1rcumstances at the time." Houever, among measures“*ﬁ

10 be d1scussed ”TLL “"d°”bt9dLY be those that have been effect1ve 1n“""
-ng S the cast,namety. S |

N - . .

'.v!

a) speed up 1nformat1on systems and in part1cular 1ntroduce the

questwonna1re on the supply s1tuat1on (Commuss1on Dec1s1on

79/639/EEC) by country and, 1f necessary, company,

i

: to prevent 1mport prices vary1ng from normaL prices -

.= or obtazn an- undertak1ng from the o1l compan1es that they,u1ll
R . . :

' B y

c) encourage adJustment of suppl1es in such a uay as to correct

:f’v_ 1mbalances wh1ch pose part1cutar probtems for some Member . States ;

and encourage the oxl compan1es to remedy spec1f1c 1mbatances

\

uh1ch may occur betueen them,,_.- f' 'z L

d) encourage the sav1ng of o1L by, for example, publ1c1ty, other ‘h‘;f:ﬁ
) psychoLog1caL measures or voLuntary reduct1on in- del1ver1es

(but not the heav1er measures requ1red for fuLE emergenc1es)

and the pr1vate sector in order to reduce consumptwon, S

1

S f) support domest1c product1on at a h1gh LeveL

- '4~

g) encourage the use of commerc1aL stocks in preference to add1t1onal

purchases\and author1se the: use of part of compulsory stocks 1n :fiﬁ‘_ ;_:‘

"\ case- commerc1aL stocks were exhausted, in _accordance with-a '\Thiff;fggg'

/\'spec1f1c computsory stock use programme, 1ncLud1ng a mutuaL
guarantee that compuLsory stocks of 1nd1v1duat countr1es H1Ll ‘f
‘ “' not fall under 85 days°} f"'“lf_ - "”v“‘i

', .

b) - take aLL necessary measures, in conJunct1on u1th the oil compan1es, P

R,
K ,.-\n_c-

Ta

Noeg

e) subst1tut1on of 01L by other forms of energy 1n both the pubL1cffV. ..'7"'ﬁ



'c?jiﬁzsuégésteo programme;forfthe'usetochomputsorY-stoqks'fﬁfhfﬂ‘Q-”ffvi35”

L~

- S1nce the use of computsory stocks 1s a neu eLement to aLLow stock use

N other measures, cons1derat1on must be g1ven to hou such stocks may be

Pl

f}ult.e uoutd be Less compet1t10n for ava1LabLe o1l, 1t shouLd be poss1bLe for
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- when' commerc1al stocks ‘are’ not at a h1gh enough LeveL to support the
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. a) Basvs for 1mpLementatwon jf“iftw cﬁ“‘ ;‘:'3§' L -7"7§> ;,fgf"

L

: 315 If 1t cannot be conf1dentty foreseen’that a run—down of commemc1at

' stocks u1LL be suff1c1ent to support Other measures adopted by
Member States, jt is- 1mportant thatithe decws1on to Sttow the use- 4;:
) “: of - some part of compu sory stocks 1s taken at the outset and that the
ﬂ_ﬁ 1ndustry 1s 1nformed OnLy 1f th“s 1s done w1ll expectat1ons 1n the
- market be mod1f1ed to reduce‘t'ns1on,.s1nce the" assessment of the

;LL be:. changed—‘ 1t shoutd aLso,:f:~

compan1es on the1r suppLy sttua on-
be recogn1sed that authortswng a reduttxon 1n compulsory stocks does

not mean. that they wwLL be run doun 1n practnce unless total stocks
decl1ne to the 90*day [eveL* SR fﬁﬁ.e‘c ﬁg;"_‘f o ' :

b) Effects of 1mpLementat1on ~f‘bf~h iitﬁtfu.ft ”_}f'rfffii"ei5f'

\-..,‘.

16, The effect of such a dec1s1on uould be that aLL compan1es 1n aLL markets
would have more stock ava1labte for useu Thws uoutd reduce thetr need
. to buy. Tak1ng pressure off the market 1n th1s\way uouLd not mean .

that market act1v1ty uoutd ceasea On the contrary, the spot market

= uould ma1nta1n 1ts contr1but1on to normal suppty,,but,‘s1nce there ~¥f',i*jﬂ3,

.’

normaL trade to contwnue u1thout start1ng a prlce sp1ral f*‘

' c) The foLLow up s1tuat1on ;;—‘}LTEfu-‘f"f fﬁf?(5 e;jf‘:gj'

f,f17 It seems that S days of compulsory stocks would be suff1c1ent to deaL wwth

l1m1ted suppLyM1nterrupt1ons¢ bear1ng 1n m1nd that for 1nstance,

5 days of compulsory stocks wouLd cover ‘ax 4/ overatl supply def1c1t

for 4:t0 5 months, moreover, commerc1al stocks woutd 1n1t1aLLy cover B
the def1c1t for: a cons1derabte t1me, dependtng upon the1r s1?e at.. Tff”f"”

the*twme. It 1s therefore reasonabte to expect that the suppLy probLem o

'_t:}' P Hould be over and suppLy returned to normat before an overatt 85~day

~, , . —~ -
.. ‘ B .. - . T ] . - 2y i . 2
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"ﬁ‘pLace, ‘to return f1rstly to the 90 days of compulsory stocks -and later to.

""bu1ld up commercwat stocks to: the Level desired- by 1ndustry.

I 18va

. stock tevel ‘Was reached : If so, prudent rebu1ld1ng of stocks could take

’

/
- .
)

It 1sp however, atso possible that the s1tuat1on m1ght deter1orate /$0 far SR

‘,that cont1nuedcompuLsorystockdraw-downwoutdbr1ngcountr1esunderthe85~dayLeveL.”

,"’

- . ' s

it is in: case this swtuat1on 15 reached that the compulsory stock use;

ﬁj‘programme must be based from the outset, on - a mutua[ guarantee that

compul-sory stocks u1ll not be aLLowed to: faLL too far 1n 1nd1v1duat countr1es.j

'";Th1s guarantee uouLd reflect the fact that, in co-operat1ng to reduce market

. tens1on, 1t couLd be necessary for somefcountr1es, for reasons beyond the1r
control, to d1g deeper 1nto thewr compuLSOPY StOCKS than. others.

™ - co T . '

It is proposed that the guarantee shouLd come 1nto operatton 1f the s1tuat1on

'fdeveLops 1nto a full emergency,so that by transfer of suppL1es at that -stage. aLl

"fcountr1esentertheeLLocat1onprocedurew1thcomparabLeLevelsofcompuLsorystocks.

It should, 1n any event come 1nto operat1on at. the request of any country if, in

.:accordance u1th the prov1s1ons of’ Dlrect1ve 68/414/EEC its. overaLL compuLsory

fstocksreachtheSO"dayLeveL ALLocat1on1ns1deanyMemberStatewoutdbeaamatterforthe

goveﬂnment concerned. Deliveries wouLd ‘be made from 0il available. to Member States
u1thcompuLsorystocks1nexcemsof85daystobr1ngtheothercountr1es’80—daystockback
up to BS,provwded that by sS@" da1ng, the Member States mak1ng oi.l. avawLabLe would | |
nat” reduce the1r ‘OWN - stock pos1t1on to a- Louer LeveL than that ach1eved 1n the

rece1v1ng Member State(s) after the transferu The transfer uoutd normally be

'achxeved by the dev1at1on of some 1ncom1ng suppl1es to those wwth theA"“

'_Lowest stock pos1twon._ . f SO ;"",‘."-

B

'A Member State that has- not taken aLL act1ons poss1bLe to.assure 1ts ‘own secur1ty

h whenit had the opportun1ty could be excluded from the benef1t of th1s guarantee .’

" by Counc1l Dec1s1on. "\ . ﬁ' , S R =ﬁ “.

my:d).

200

|

Requ1rements for 1mplementat1on '*H:" S R

Cons1derabLe reLwance must be placed upon the voLuntary cooperat1on of 1ndustry.

" Without: such cooperat1on the dev1at1on of 1ncom1ng cargoes uouLd,’for exampLe,

";not ‘be poss1ble. However, for the guarantees to be effect1ve, they must be .

~totally cred1bLe. Governments must therefore be abte to d1rect the movement

of certa1n quant1t1es of o1l 1f necessary.



?;}'#: or uar, but onLy as part of a wtde-rang1ng package of powers. pIn many
- cases 1t uoutd not be LegaLLy posswble,to act1vate such a package for

‘y}ﬂ} . the modest requ1rements and obJect1ves under cons1derat1on, and 1n any r;f'-.:wf

5‘ g case such act1vat1on wouLd go much further than necessary. what are‘;f
- requwred are str1ctly L1m1ted powers suff1c1ent,jor the s1tuat1on ofru
S L1m1ted suppLy d1srupt1on. D1scretzonary powers to.d1rect the use. made{ﬁ

?',;]fg,'f of 5 of the .90 days of compulsory stock uoutd appear to be suff1c1ent. |
e It :' to be hoped‘that these would ‘not. need to be used but they must fﬁs

be seen to. ex1st, so" as to make the guarantees effectnve and ensure that ,f{;%

‘hifff:;\ 1mbaLances could and uould bei; corrected.at both nattonat and 1nternat1onat =

leveLs. e - ' Q:- '_..‘_tv\‘ ), - - B .-.: . ‘ A-‘ R ;

'ff3,21 If an agreement could be reached betueen the 1ndustr1al1sed countr1es on

I

;;} o V? such a poLwcy to deal w1th future L1m1ted supply.d1ff1cult1es,‘the [,“ﬂlfﬂ L

part1c1pat1ng countr1es woutd need to take the necessary melementat1on ‘T;::“

ﬁ}{ﬁ7:3'_' measures. " For the Member States of the Communtty, th1s shouLd be by-.» P
’ "MV', Commun1ty Leg1slat1on, for the others by nat1onaL teg1slat1on. _,‘,-*w.g»ﬁ';;‘f'f'.","r '
. e) Pr1ces for transferred o1l Cﬁ}_T i {f,”xv;~5‘j;h;%f';:ef?f:,ffﬁl‘t5~‘éffﬂm'*f'
o 22 In the case of transfer of o1L, pr1ces should be negot1ated between the L
;' SR compan1es concerned on the ba51s of pr1ce cond1t10ns preva1l1ng tor ff \
: :' comparabLe,commerc1aL transact1ons. Neverthetess, argument could arwse _3
kfb; : and, in consuLtat1on u1th the 011 1ndustry,,a spec1f1c arbxtrat1on ;::H{{flﬂfﬂ;”
f procedure needs to be estabL1shed to aLLou rapwd setttement based on 1\; r:fﬁi'
LR agreed crtter1a..~wuwiﬁ‘mﬂ<}.‘,g,:‘ ' ' s el Do e

:'A“ G COncLu51on3*‘



"ﬁ.;'to be’ foLLowed and to 1dent1fy a range of measures from which a"l}'

S order\to ensure Commun1ty soL1dar1ty.

: procedure and range of. measures, yh1ch w1Lt be subJect to

7u@_‘consultat1ons'u1th other 1ndustr1al1sed countr1es With a

rA- The Comm1ss1on shouLd after:consultat1on u1th the "01[ SuppLy

:The Counc1t has cons1dered the Commun1cat1on of the Comm1ss1on

JThe Counc1L endorses the v1ew of the Comm1ss1oh that further

; preparat1on 1n cLose consultat1on u1th the other 1ndustr1al1sed

" pressure on worLd pr1ces wh1ch uo‘

'uorLd economy.-, ‘

',The Counc1l is- of the op1::?;q

':The Counc1l therefore agrees in’ prtncxpte on. the folLow1ng

"‘v1eu to’ the establ1shment, on a u1der 1nternat1onal bas1s,
"Commun1ty.

Procedure.. RS

'on worLd market pr1ce5' S _ Lm

H
"

Draft conclus1ons of the Counc1L concern1ng measures to

L1m1t the effects of a L1m1ted shortfaLL 1n o1L suppLy

<.

s
"

'countr1es 1s necessary with the a1m of ensurvng that any future,.
':L1m1ted shortfalls 1n o1l suppLy do'nom Lead to unreaL1st1c

:serwously affect the

of any future suppLy prgbLem cannot be foreseen and consequently
the appropr1ate measures to be takeh can only be _agreed on uhen dif

of procedures broadLy anaLogous to those env1saged for. the

If o1L suppty problems are l1keH

i

~

concern1ng measures to L1m1t the effects of a l1m1ted shortfall
- in o1l suppLy. L R “jﬂjf-vf ”‘ f--"_\_a_‘ ;, f,‘j%_; »u:_x

+ the - problems occur, it 1s.netessary to agree on the procedures }“fﬁ”"

‘-;select1on may be made 1n the l1ght of- the preva1l1ng c1rcumstances ,'f"”

Group“, on 1ts oun 1n1t1at1ve or at the request of a Member State, f :

'»ask for a spcc1aL Counc1L meet1ng to start with1n three days.uﬁpﬁq-*'

It shouLd aLso make any necessary proposaLs to the Counc1l.

CIf the Comm1ss1on does not act, Member States cas ask the R

1Counc1l to meet, ~“_~'f;‘; »,'ﬂ5~,.
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e e In the nght of the c1rcumstances, the Councwl should by g _____ e o
ot - - ’.

‘ unan1m1ty and w1th1n 5 days, agree'uhether and what course S '
; of act1on 1s necessary, uh1le ensur1ng co-ord1nat1on u1th, _‘fc,i:;7w{_'.ksff;

) 1n part1cular, other 1ndustr1aL1sed countr1es, af?@;g'g&hf;:{Vfuf; ey g%}“;
- Implement1ng modal1t1es of the measures adopted w1LL be .-;}gs%,J:' c‘:

S 1n1t1at1ve or at the request of ) Member State, propose to :ﬁﬂ?; E

-

e The :ppl1cat1on of any agreed measures u1tt be mon1tored

dec1ded on separatety by the Counc1t by qual1f1ed ma]or1ty,,af

ey,

- If c1rcumstances change, the Commwss1on shouLd on 1ts*ownf‘7{ﬂ3;f-a-g

L'amend or repeaL the measures 1ntroduced'-ff- .';f-,“,ﬁl" fg't“

by the Comm1ss1on, 1n consuLtat1on u1th the "01L“Supply Group", d~f “ = ;f,a

uh1ch u1LL report to- the Counc1L {J=,;.;l1:ffwfgif~fP,,”“

T - The Comm1ss1on u1tL mon1tor, 1n a permanent way,UMember States“ ’, . ;"i;;‘f
pol1c1es concern1n9 demandg«SUppLy and - secur1ty,. It Wil ‘*g’;:;g . .

: report to the Counclt and make recommendat1ons 1f necessary. f_‘“ N ;fA-,
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S Any Member State may be dectared 1nel1g1ble for the benef1t of the sot1dar1ty

.7ra measures decuded by the Counc1L 1f it has*not taken atl act1ons necessary

to ensure 1ts oun secur1ty when 1t had the opportumtye x‘:5 o g
a) Speed up. 1nformat1on‘systems and in part1cutar*1ntroduce R P

-

jrf{:' the quest1onna1re on the suppty svtuat1on -”““t,],*fj:g}f af“f?“f7ﬁ; N JT ;

(Comm1ss1on Dec1svon ?9/369/EEC) by country and, 1f A .x;j-;?‘ Lﬂ 3
necessary, companyf RORE 7 f“l rf”-f'ayzﬁy* 37..” 3«t;7f*1?i;fﬁ“‘:i:}5 i
~:b);- Take atL the necessary measures, in conJunct1ond {,QT}E“,,T" 42‘47i C
- u1th the o1L companwes, to prevent 1mport pr1ces ce g '
Jl ~vary1ng from normal pr1ces 3,7 3 f‘,'.fjt.» J{;zAf‘d

= - . : - £

e or obtavn an undertaking from the 01L companwes

S that they H1LL refra1n from makwng abnormal~ ?”::;:i*;;;;”ain:eflif“f{

purchases,,;"r“:,' ‘; y f L E fs~ﬂf¢:* S AT

B c) Encourage ad;ustment of suppL1es 1n such a way as ‘to 3ﬂi"*}g ;-f;{? - E
Qﬁ;"correct 1mba£ances uh1ch pose part1cular probtems for o e L
. T I e o

'_y'some Menber States and encourage the 01L‘compan1es '*3i},“t R

_to remedy spec1f1c 1mbaLances wh1ch may occur between ;;ﬁ-‘?;?f'"‘f\”»i, Efif"
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-;d) Encourage the sav1ng of o1l-

T,‘e) Subst1tut1on of o1l by other forms of energy 1n both
" the - publ1c and the pr1vate sector 1n order to reduce

;consumpt1ona '

. ‘ ' o e

ff)~Support domest1c product1on at a h1gh level

-Zg)vEncourage~the use ‘of commerc1al stocks 1n preference

“to add1t1onal purchases, and author1se the use of 5 days ofl;'-

' f”compulsory stocks in case commerc1al stocks ‘were- exhausted,." '

»1nclud1ng a mutual guarantee that compulsory stocks of
-;1nd1v1dual countr1es fac1ng SUppLy problems for reasons

outs1de the1r control Will not fall under 85 days.

o xPhys1caL transfer w1ll take place by decision of the -
' Counc1l if the s1tuat1on develops 1nto a’ full emergency <
',3 ¢ - at the request of. the Member State concerned - if
“'.the overall level of stocks reaches 80 days. '

5 The Counc1l’1nv1tes the Comm1ss1on, in the light .of the outcome

) of ‘the. consultat1ons u1th other 1ndustr1al1sed countr1es, to

make further proposals.
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