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Agreement dated April _____, 1954, between the Governmment
of the United States of America and the High Authority
of the European Coal and Steel Community established

by Treaty dated April 18, 1951.

Whereas the Community was created with supranational
powers in order¥ to establlish & common basls for economic
development in Europe and, thereby, to establish a foundation
for the unification of Europe; and

Whereas the Congress of the United States of America
has declared that unificatlion in Furope is essentlal to
the welfare and security of the United States of America
and of the free world generally and has recognlzed the
Community as a concrete step to that end; and
' Whereas; in order to insure the success of the common
market under the Jjurisdiction of the Community, and by so
doing not only to accomplish the immediaté economic purposes
of the Community but also to contribute to the attainment
of the ultimate objective that inspired its formation, it
is necessary to improve the production of the Community and,
for this purpose, to increase the capltal resocurces accesslble
to the enterprises of the Community; and

Whereas thls need will be urgent in the early years
of the common market In connection with the modernization

and development of the natural resources of the Community; and
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Whereas the High Authority deems it necessary at
this time to obtaln credits outside the Commmunity to assist
in making investments for the modernigzation and development
of the natural rescurces of the Community; such credits
to be used in such manner as will also contribute to the
revival of the capital markets of Europe; and
Whereas the Govermment of the Unlted States of America
has determined that 1t would foster Buropean integration
in 2 tangible and useful way for the United States to support
the Community in attaining its objectives and to that end
to provide, on a loan basls, funds to be used for the purpose
aforesald; and
Whereas negotiations are continuing with a view to
determining the scope and conditlons of the loans to be
made} and |
Whereas as & first step the Govermment of the United
States has agreed to lend to the High Authority prior to
December 31, 195li, on the terms and conditions hereinafter
set forth, amounts equivalent in the aggregate to $100 million;
Now, Therefore, 1t 1s agreed as follows?

Article I

The authorized amount of the Loan shall be placed
at the dlsposal of the High Authorlty in the United States
dollars or the equivalent thereof (computed at the official
rate for the exchange of dollars for other currencles at
the date of the advance, as notified to the International
Monetary Fund) in currencles of one or more of the member

countries, as determined by the Government of the United
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States in consultetion with the High Authority. The Govern-
ment of the United States will insure that any currencles
advanced shall be transferabls among the member countries
a8 required by the High Authority. The High Authority,
on 1ts part, before transferrling any eamounts of the Loan
to enother currency, will make the necessary arrangements
with the Government of the member country involved to in-
sure the retransfer of such smount as necessery for the
service of the Loan.

In the case of each edvance, the High Authority
shall give to the Government of the United States at least
30 days notice specifying the dete, prior to Decembsr 31,
1954, on which it desirss to recelve such sdvance, the
amount thereof and the currency or currencies in which
th§ ﬁigh Authority would desire to receive the advance,
if avellaeble., Eech advance shall be put at the disposal
of the High Authority by peayment for 1ts account, in the
case of amounts In United States dollars, to the Chase
Natlionsl Bank of the City of New York, and, 1n the case
of smounts in other currencies, to the Central Banks of
the respective countries.

Article II1

The High Authority shall pay interest at the rate
of % per annum on the principal asmounts advanced as
provided in Article I from the dates of such advances until

such principal amounts shall be peid. Interest for 1954
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shell be computed on the basis of the actual number of
days outstanding (using e 365 day factor) on the amounts
outstanding on December 31, 19%l, and shell be pald on
January 1, 1955. For 1955 and easch year thereafter, ‘annual
instalments of principel repsyments and interest shall be
mede on each January 1, commencing Jenuary 1, 1956. Each
such instalment shall be equal to ___% of the principal
amount of the advances in each currency outstanding
Januery 1, 1955, except that the ___th (final) instslment
shall be for the remeining balance. On January 1, 1956,
or on any subsequent Janusry 1 the High Authority, in
addition to paying the instalment then due, shall have
the option to prepay any part of the balance of the Loan
with appropriate adjustment in the next following annuity
or ennulties.

All such psyments shell be made in currencies
(corresponding to currencies in which the advances were
made) which at the time of payment shall be legal tender
for public and private debts in the particuler country.
Such payments shall be made, in the case of psyments in
United States dollars, at the Federal Reserve Bank of New
York, &nd in the case of payments in other currsncies at
the Central Banks of the respective countries.

Article 111

The High Authority wlll use the proceeds of the Loan
for the purpose of granting loans to assist in financing

investment projects initiated by the enterprises themselves
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and approved by the High Authority as urgently required
for modernizing and developing the production of primary
raw materials in the Community, such investment projects
being principally comprehended within the following cate=-
gories!

(1) modernizing and mechanizing mining operations
and expanding capacity for the production of
coaly and providing additlional housing for
miners;

(2) modernizing existing power stations and con=-
structing new stations at the plt heads to
permit the use of low grade coal in providing
low=cost energy for the coal mining operations
and for sale}

(3) modernizing operations and expanding the
cepacity for the production of cokej; and

(l4) modernizing and mechanizing mining operations
and expanding capaclty for the production of
iron orej modernlzing facllitlies for the treate
ment of iron ore,.

srticle IV

The High Authority hereby covenants as follows:

(1) All obligetions of the High Authority hereunder
shall constitute general o~+ligations of the Highauthority,
which pledges its full fﬁith end credit for the due and
punctual payment of the Interest on and the principal of
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the Loan as herein provided and the due and punctual pere
formance of all the terms and conditions hereof,

(2) S0 long as any pert of the Loan shall be out=
standing, the High Authority will maintain levies, as pro-
vided in the Treaty, on the production of coal and steel
by the enterprises under the jurlsdlction of the Commnlity
gufflcient to provide, in addition teo any other payments
to be made therefrom, for any portion of the service of
the Loan which cammot be covered by the receipts from the
loans granted by the High Authority under Article III or
from its other funds. The High Authority will ccllect such
levies and will, to the extent required, apply them to the
paymont of the service of the Loan.

(3) The High Authority will rebain in a separats
portfolio (at all times free of any mortgage, plodge, charge
or priority, except as provided in Article V) all evidences
of Indebtedness and related Instruments of securliy recelved
by it in connection with loans granted by 1t under Article III.

(L) So long as any part of the Losn shall be out-
stending, the High Authority will not, without the prior
consent of the Govermment of the Unlted States of America,
cause or permlt to be created any mortgage, pledge or other
charge or priority on any property or assets, or on any
revenues or receipts, of the High Authority or others, un=-
less the Loan shall be secured thereby equally and ratably
with such other debt or guaranty. The provisions of this
clause (l) are not intended to restrict the right of
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individual enterprises to incur indebtednsss, secured or un-
secured, or to prevent the Iigh Authority from making, in
commactlon wilith other loans which 1t may obtaln, provisions
corrasponding to those made in clause (3) sbove and in

Article V for the Loan,

(5) The serwice of the Loan shall be pald without
deduction for, and free from, any taxes, ilmposts, levies
or dubles of any nabture now or at any time hereafter lmposed
by any taxing authority in any member country., This Agree=
ment shall likewlse be Tree of any tax so imposed.

(6) Full opporbtunity shall be afforded to aceredited
representatives of the Govermment of the United States of
America to consult with the High Authority concerning matters
relating to the Loan, the maintenance of service therecon and
other matbers of mubual Intereat, to the end that the Govern=-
ment of the United States of America shall be currently in-
Tformed with regard to all mabters affecting the Loan.

Article V

If (1) default shall be made in the payment of any
interest or principal, when and as the same shall become due
and payable under Article II and such default shell continue
for 30 days, or (2) default shall be made in the performance
of emy other covenant of tne High Authority herein contained
and such default shall continus for 90 days after notice thereof
from the Govermment of the United States of America to the
High Authority, or (3) any change shall be made in the Treaty
establishing the Commmunity which shall adversely affect
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the capaéity of the High Authority to perform 1ts obligations
under this Agreement, then, and in each such case, the
princlpal of the Loan then outstanding may be declared by
the Governmment of the United States of America to be due
and payable immediately. Upon such declaration, without
prejudlce to its obligation to pay all amounts so due and
payable, the High Authority shall forthwith transfer and
assign all evidences of indebtedness and related instruments
of security then held in the separate portfollo referred
to in clause {(3) of Article IV to a banking institution
designated by the Govermment of the United States of America,
which shall hold the same for the beneflt of the Loan and
apply all receipts therefrom first to the payment of unpald
interest on, and then to the payment of the principal of,
the Loan., Upon payment of the TLoan in full, such evidences
of indebtedness and Instruments of security, and all receipts
therefrom, shall be held at the free disposal of the Hlgh
Authorlty.

Article VI

Any notice, report, declaration, consent or request,
required or permitted to be glven under this Agreement by
elther party to the other, shall be deemed to have been
glven when it shell be delivered in writing or by cable
or radiogram to such other party at 1ts address hereinafter
specified, or at such other address as 1t shall have
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designated as aforesald:
(a) For the Government of the United States of America

(b) For the High Authority

Artiecle VII

The Government of the Unlted States of America
and the High Authority shall each be entitled to approach '
the other for a reconsideration of any of the provisions
of this Agreement, 1f in 1ts judgment prevalling conditions
Justify such reconsilderation.

Signed in duplicate at Washington, District of
Columbia, this ____ day of April, 195L.

For the Government of the United States
of America

For the High Authority of the European Coal
and Steel Commmunity
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