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Explanatory memorandum .

"

Annex I - A .

Whereas the starting-points had boen initially defined by the Berna Unior

in connection with its own ndtification system for credits with a duraticn

excéeding~five years, the revised definition is intended for more general

use and takes into account the special prohlem of large projects (concept
" of "oommissioning" or "installation of the plant", extension of construg-
" tion periods, contracts involving "instalhents" for delivery and

_installation, etc.). . 3

In order to avoid disparities .in the information and consultation systems in
‘use, both by credit insurance drganisatioﬁs,'as well as within the Buropean
Economic Community, ‘and since the initial definition had been used ié

Annex I.A. of the Council Decision on consultation procedures (no 73/391/EEC),
‘this Annei should be amended in line with the revised definitions,

Ammex II1 o .

The amendment decided on under the prior consultation procedure of the
OBECD and concerning the scale of value catepories adopted in Decembor 1973,
 must also be incorporated in the consultation procedures of the Duropean

Communities, and this for two reasons:

1

- firstly, this amendment makes for somewhat stricter conditions and was
adopted by the OECD Group after a number of amendments put forward by

the Nine had heon accepted;

-(socondly, a certain degree of conformity betwoen the two systoms must

be maintained.
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Since the rovised definition of starting-points is already applicable
and since the docision of the OECD Group on Export Credits and Credit
Guarantecs concerning the new scale of value catogories has boen adopted
" with effect from 1 Deccmber 1975, the Commission proposes to the
Council that it should adopt the Decision the draft of which is ’

annexed hereto. .
®
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Council Decision

amending the Decision of 3 December 1973 '
on consultation and information procedures in matters of credit insurance,

credit guarantecs and financial credits

'THE COUNCIL OF THE EUROPEAN COMMINITIES,

Having rogard to the Treaty establishing the muropcan Hconomic Community,

and in particular Artiole 113 thercof,

vHaving rega?d to the proposal from the Commission,

 Whereas, by its Decision 73/391/FEC of 3 December 1973, the Council set up

consultation procedures in matters df crodit insurance, credit guararitees

“and financial credits (1);

-: Whereas the prdvisioﬁsiof tho gajd Deéision have applied since
- 1 Jamuary 1974; ' ‘ '

"Whereas theie» consuliation procedures should be amended in the light of the

g experiencev'acgnired in applying it j ‘ o ‘ SR

HAS DEGIDED 4S FOLLOWS:

(1) OF Mo L 346, 17 December 1973, pe 1




Article 1

Seotiop‘g'qf;Annex.I to thg Annex to Council Decision of 3 December 1973
‘on consultation and information procedures in
matters of credit insurance, crtdit guarantecs and financial credits is hereby

amended as follows:

ANNEX I

Community norms which cannot bo departed from without congultation

A. Duration of credits

The duration of any credit granted, whethor supplier crodit or financial
oredit, must not oxceed five years caloulated from tho following starting-

points,

-~

1. Capital goods consisting of individual itoms usable in themselves:
(for example, locomotives): thd mean dato, or actual datcs, on which the
buyer is to t..ke physical possession of the roode in his own country;

. (L

¥ .

2. Capital goode for complete plant or factoriecs where the suppliér has

no responsibility for commissioning:

" the date on whicﬁ fho buyef is to talo physical posseésion of the entire
- goods (excluding spare parts) supplicd under the contract;

3. Construction contracts whore tho contractor has no responsibility

for commissioning:" T T S et e
- the dato on which the construction has boon completed; - .



4. Installation (or construction) contracts where the supplier (or

contractor) has a contractual responsibility for the commissioming:

~ the date on which the supplier (or comtractor) has completed imstallation
(or construction) and preliminary tests to ensure that it is ready for
operation, whether or not the installation (or construction) is
handed over to the buyer at that time in accordance with the terms
of the contraoct and irrespective of any econtimuing commitment which
the supplier (eor contractor) may have emtered into, for example to
guarantee its effective functioning or to train local personnel.

5 In the case of paragraphs 2, 3 and 4, where the contract invelves
the separate exeoution of individual pexrts of a project:

- the date of the starting-point for each separate part, or the mean
date of those starting-points or, where the supplier has entered into
a contract, not relating to the whole project, but to an essential
part of it, the starting-point appropriate to the projeot as a whole.

Article 2

Annex II to the Annex to the said Decision is hereby replaced by the
following ¢



SCALE OF VALUES TO BT USED

Catcrory I : up to 750 000 SDR
Category II s from 600 000 to 1 200 000 SDR

000 000 to 2 200 000 SDR
000 000 to 3 200 000 SDR

(=

Category III‘, : from

N

Category IV : from

Category V : from 3 000 000 to 5 0CO 000 SDR
Category VI : from 4 80C 000 to 7 600 0OCO SDR
Category VIT : from 7 400 000 to 11 200 000 SDR

Catogory VIIT from 10 000 000 to 22 000 ;000 SDR
Category IX :+ from 20 000 000 to 44 000 000 SDR

Category X : over 40 000 000 SR
Article 3 °
The revised provisions shall  apply forthwith and replace those

~adopted previously by the Council,
Article 4
This Decieion is addressed to the Membor States.
Done at'Brusséls,

For the Council

The President
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