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' EXPIATATORY NOTE

The attached report s‘ets‘ out the results of tho study carricd out by the

Comnission, in accordance with the request of the Council, on the problem

of the Community's supply of mdrogenated oils and fats of fish and mé:cine

marmmalse B ' ‘

~ In order to effect this stmdy the Commission received the opinions of the
different operators concerned by this matters '






Commissicn Report to the CGouncil off the present situation concerning the Coarue

wity's supply of certain oils and fats of fish and marine mammals.

1s As requested by the Council at its meeting on 14/15 April 1975, the Cormism=

ion has carried out a further study on the present siiuaitior eoncerning

trhe Community‘e supply of products in respect of which certain delegations

have called for the introducticn of a Community taritf quoeta. This study

supplements the Commission's repert to the Council oonceming Regulation
(Em0) Yo €13/74 of the Council, on the opening, allocation ad administration

of & Cemmunity tebiff quota for certain oils and fats and marine mammals

(SEC (74) 4565 final),

2, The Commission has carried out a study of probleums concerning the supplyy
in cer%ain Menber States; of hydrogenated oils and fats of fish and mavine
mammals, in“er alia by bringing together represcitatives of traue circles
concerned by this matier, The exchirize of views belween preiucers and users

related mairly o questions of quantity, quality anl price.

Quentity

3o In oeriain Member States, usa»s, who mainly obtain supplies of hydrogenatcd
oils of fish and marine mammals from sources oatside the EEC, reporived that
they had experienced difficulty in finding the quantities they needed on
Community marietss '

Produers, cn the other hand, as;erted that Ccamunity production of these

fats and oils could readily cover internal needs, In fact, the Cormunity(s
processing capacity for hydrogenated products exceeds one millécn metrio tons,
it having bcea expanded in several Merber States in 1974 -

Purthermore, the producers believed tlat there shodld be no difficulty in
obtaining the suppliies necessary for the manufacture of these falésand oilse
About 200 000 tons cr unrefined fich oils were produced armually in the
Commu:lity, o further 3 —~ 400 000 tons being regularly iwported from non-
member couniriess

When the meeting was adjourned,; the producers point of view had not been

contested by the userss
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Qality

The users emphasized that supplies obtained outside the Community goncemed

oils and fats of fish and marine mammals with a fairly low melting point

(20 - 30°),

However, the prclicers pointed cut that they possessed hydrogenation plént‘
which was as advanced teohnica.l];y"as, ihat in non-member countries. Thoy
confarmed that {hey were capabie of produéing.the quaitities needed by the
userse

Furthermore, the sources of supply employed by the prciucers were the same

as thcse used by non-member countries, ‘

It wes also edmitted that a case which had been reported concerning "a
large—~s-ale consignment of totally unaccoptable quality™ was due to a misan—
derstanding belween the parties concerndd. A represeniative of userd in a par-
ticuiar Member State had made known his company(s need for a supply of hydra--
genated oils of a very speocial quality, whish had hitherto beer supplied by
cortain non-member couutiies,y and which was obtaincd from a‘particular type
of fishe Note was taken, however, of the fact that this special quality con~
cerned a quastity of about 8G) metric toms, half the finjshed product beiug

re~expoerted to non-member countries as irward processing ilice

There are at present more than 20 large firms in the countries of the origiaal
Comnnity whicn possess hydrogenat_on plant and market their produce at com—
petitive pricuse Since crvde fish oils are quoted regularly on worli markets
ard wort 86 these oils are Lydrogenated or refined, the market in th ese
products is highly transparent,

Tre prcducers considcred themselves to be competitive on prices with the prin-
cipal producers in non-member counfries. Purhtermore, thd principal mamfac-
furers of hydrogenated oils and fais of fish and marin: mammals pointed out
that they had rot so far received requests for qudations from the users,

whose share in the hydrogenated fati and oils market represented orly a

fraction of total consumption in their respective countriese



Gonslusion_g_

6e After reéiamining the present situation ooncerning the Community's supply
of certain fats and oils of fish and marine mammals, it was ccneluded that
no difficulty should be encountered in obta‘ini.ng regular csupplies of these
products for Community markets, from the quamtitahive .poiut of -viewsEHowever
gome ;pro¥lens menain from the qualitative point of viems
It would scom howevér i -~ + that oont:&acts between representatives of

" the. trade circles concerned should be imbensified to improve the exchange of

infofmation on requirements and seocure better qoordinatibn in respeot of |

delivery conditionss
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