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EXPLANATORY MEMORANDUM

Between 1979 and 1984/85 the Commission granted a direct consumption aid for
butter in the United Kingdom, Ireland, Denmark and Luxembourg. For the
1984/85 marketing year the aid was reduced along with the intervention price
for butter and the Community subsidy was completely withdrawn from 1985/86.
In order however to prevent consumption from falling as a result in the
increase in prices natiomal aid was authorized. Direct consumption continues
to drop steadily and it is proposed to retain the national subsidy option
(maximum 50 ECU/100 kg) for 1989/90. '



Proposal for a

COUNCIL REGULATION (EEC) No /89
of

amending Regulation (EEC) No 1307/85 authorizing the Member States
- to grant a consumption aid for butter

THE COUNCIL OF THE EUROCPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community

and in particular Article 43 thereof,
Having regard to the proposal from the Commission,
Having regard to the opinion of the European Parliament,

Whereas the arrangement introduced by Council Regulation (EEC) No 1307/85 (1),
as amended by Regulation (EEC) No 3206/88 (2), allowing Member States to
grant aid for butter for direct final consumption expires at the end of the
1988/89 milk year; whereas in order to prevent a drop in butter consumption
following a rise in its price this aid arrangement should be prolonged for
the 1989/1990 milk year,

HAS ADOPTED THIS REGULATION :

Article 1
In Article 1 of Regulation (EEC) No 1307/88 "1988/89" is replaced by "1989/90".
Article 2

This Regulation shall enter into force at the beginning of the 1989/90

milk year.,

This Regulation shall be binding in its entirety and directly
applicable in all Member States.

Done at Brussels, ' For the Council

(1) OJ No L 137, 27. 5.1985, p. 15
(2) 0J No L 286, 20.10.1988, p. 1
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FINANCIAL STATEMENT

date : 14.3.89

1. BUDGET WEADING : Art. 203 and 204 APPROBIATIONS : 886 ° Mio ECU

2. 7itee : Proposal for a Council Regulation amending Regulation (EEC) No 1307/85
authorizing the Member States to grant a consumption aid for butter

3. teaa masts = Art. 43 of the Treaty

¢. AIMS OF PROJECT: Maintain, the possibility to obtain a natiornal subsidy for butter
consumption in the 1989/90 marketing year.
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OBSERVATIINS : ) "
The butter consumption is supported by national subsidy and consequently
there is a smaller need for Community subvention.

Under the assumption that only Luxembourg uses this poss1b1l1:y, the effect
on the {ommunity budget is negligible.
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