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Average conversion rates used for 1990 

(cf. Annex 18) 

1 ECU • 
EUROPEAN COMMUNITY (budgetary) (*) 

Belgium 42,6474 BFR 

Denmark 7,89567 DKR 

Germany 2,05417 OM 

Greece 191,656 ORA 

Spain 129,246 PTA 

France 6,93527 FF 

Ireland 0. 770096 IRL 

It a I y 1509,83 LIT 

Luxembourg 42,5409 LFR 

Netherlands 2,31351 HFL 

Portugal 178,880 ESC 

United Kingdom 0,709946 UKL 

(*)The ecu Is the unit of account used for the Communities' budget; 
all receipts and expenditure, agricultural and non-agriculturai, 
are expressed In ecus. Conversion Into national currencies Is ge
nerally at market rates or "bydget rates". 
The common agricultural policy, to operate efficiently, requires 
that exchange rates between national currencies remain fairly 
stable. In order therefore to lessen the effect on agricultural 
prices of any adjustments to the rates of exchange, conversion Into 
national currencies of agricuLtural prices expressed In ecus Is not 
effected at the rea I exchange rates of the ecu but at specIfIc 
rates called "green rates". Hence the amount calculated in ecu 
under agricultural regulations Is referred to as "ECUCA)". 
However, for the charging to the budget of the financial consequen
ces of agricultural regulations, conversion into ecus of national 
currencies is not at the green rate but at the market or budget 
rate; hence, the amount in ecu to be entered in the accounts is re
ferred to as "ECU(B)". 



- I -

INTRODUCTORY NOTE 

a> Article 10 of Regulation (EEC) No 729/70 on the financing of the common 
agricultural pol icy required the Commission to send each year to the Counci I 
and Parliament "a financial report on the administration of the Fund during 
the preceding financial year and, In particular, on the state of its 
resources and the nature of its expenditure and the condItIons under which 
Community financing has been effected". 

This Report covers the operations of the EAGGF Guarantee Sect ion and the 
clearance of accounts in respect of Community food aid for 1990. 

The main tasl< of the Guarantee Section is the financing of the expenditure 
arising from the common policy on agricultural markets and prices. Under 
Articles 2 and 3 of Regulation (EEC) No 729/70, expenditure consists of re
funds on exports to non-Community countries, paid under the EEC market orga
nizations. and intervention measures designed to stabilize the agricultural 
mJrk.ets. 

b) Up to and lncl&.,ding 1986, the fiMndal year *S al*ys the lamt as the 
calendar year. The anwndmlnts mGde in 1987 to the R11gulatlons governing the 
fiMnclng of the common agricultural policy resulted, as regards the GUaran
tee Section, In adjus~nts In the dates of closur11 of th• accounts for 1987 
(1), 1988 (2) and subuqunt fiMnclal years (3), with a gap opening up 
between the calendar year and the GUarantee Section flMnclal year. This mGY 
make it difficult to canpare these years with previous years, and should be 
taken Into account In ez~lnlng the various tables and anne%es . 

• 
• • 

!'J.B. : Th1s rep0rt was completed on 20 September 1991 

• ( 1) FlMnclal year 1987 : upendl ture here covers a pedod of ten months, from 
1 January 1987 to end ~tober 1987. 

(2) f'iMnclal year 1988 : upendltur• hue cov11rs a JMdod of eleven and a htllf 
~nths from b•glnnlng November 1987 to 15 ~tob•r 1988. 

(3) FlMnclal year 1989 and uq. : upendltur• hu• covers a JMdod of twelve 
months from 16 OCtober to 15 OCtober. 



- II -

SlM46BY OF THE mNJ I ETH F I N6NC 161. BEPQBT 
~6GQF - CjUABANJEE IECJION 

A. Commyn!ty expenditure on marketa 

1. Tho appropriation• available for the Guarantee Section of the EAGGF for 
1990 a.ounted to ECU 28,02~ •I Ilion, ·Including the .. t-aalde of land fro. 
agricultural production (ECU 70 million), the Flahtrltt Quarantee Fund 
(ECU 32 million), repayMnta to Membtr Statea of expenditure on the 
depreciation of agrlcult·ural atocka and the apeclal dlapoaal of butter frOit 
public etocka (ECU 1.~70 •II lion), and, finally, ICU 21 •II lion entered In 
Chapter 100 for fraud prevention. 

Allowing for a _redUction In expenditure reaultlng fro. th~ clear~nce of the 
accounta for 1987 of ECU 377.8 •I Ilion, the financial contribution of 
corea I producers (ECU 858.2 Ill Ilion) and •Ilk prodUcer• (ECU 3~8.3 Mil
lion), total agricultural expenditure chargeable to the Guarantee section 
for 1990 etood at ECU 28.~53.5 million. 

2. An exam 1 nat I on of the breakdowwn of agr 1 cuI tural expend 1 ture by econ0111 c 
category showe that, on the batlt of total expenditure taken Into contlde
ratlon for the 1890 budget excluding the conaeQUencea of the clearance of 
account• (ECU- 378 lllll!on) and mltctllaneout pa~ntt (ICU 304 •llllon), 
I.e. ECU 26,528 ml Ilion, export refUndl amounted to ICU 7,722 •I Ilion 
(29.1 X) and market Intervention meaaurea to ECU 18,808 Million (78.8 X>. 

In the case of refunds, 57 X of total expenditure wat taken up by cereale 
and milk products alone, followed by beef and veal (1~.~ X). 

The product areas mainly reaponalble for expenditure on Intervention were 
ollseede (18.5 X> and milk productt (18.1 X), followed by beef and veal 
(9.2 X), eheepmeat and goatMat (7.7 X> and cerealt and rice (7.5 X). 
Price compensatory Maauret accounted for ECU 12,857 111111on whllat ato
rage aid amounted 1o ECU 5,~58 million (85.4 X and 27.8 X of total Inter
vention respectively). 

3. During 1990 the book value of public etocka fell frOM ECU 1,812 Million on 
30 September 1989 to ECU 1,38~ million on 30 Septlllber 1880, a fall of 
ECU 228 million (1~ X). 

This encouraging deve!QPMtnt ft ChieflY the reeult of the depreciation .. a
sures taken during the 1888 and 1880 financial yeara. The appropriations 
made available to cover the coete of the depreciation exerclae aMOUnted for 
1990 to some ECU 3,800 •I Ilion of which ECU 3,758 •I Ilion were ueed. In 
that year the deprec !at I on measure• were ueed In the following 11ctor1 : 
cereals, milk products, tobacco, beef, ol!e and fate and alcohol. 
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As regard the quantities In stock, during 1890 there was : 

-an Increase for cereals and rice, tobacco, milk products and beef: 
-a fall for oils and fate and alcohol. 

B. Cash oosltlon and management of aoproprlatlons 

The 1990 budget was adopted In December 1888 and was Implemented without any 
particular difficulties. 

For the Guarantee Section, twelve normal advances and one extraordinary 
advance were adopted durlng·the year. 

The budget adopted covered all the expenditure and unused appropriations of 
the order of ECU 1 071 million resulted. It should be pointed out that 
ECU ~~.!million were charged finally to Article 998- aid for Eaet European 
countries. Delays In the execution of payments by some Member States 
CECU ~05.5 million) and the emergency aid for the USSR, Romania and Bulgaria 
decided on by the European Council on 15 December 1990 (ECU 280 million> also 
led the Commission to ask the budget authority for non-automatic carryovers of 
ECU 885.5 ml Ilion. 

As a result of the Improvement In Its monitoring of appropriations (early 
warning system), the Commission wae able on three occaelons to effect 
transfers between chapter• bef~re the appropriation• were used up. 

An under-estimate of requirements by some Uember States made a final end-of
year transfer necessary for cereals. 

c. lnyeet!gatlons and lrregylarltles 

Throughout the year the Commission continued and stepped up Its fraud 
prevent !on efforts, adopt lng or hav lng the Counc II adopt a ser les of I ega I 
instruments permitting a reinforcement of the means of national controls with 
the aid of Community financing and, parallel to this, an Increase In the 
number of checks and l~provement of their quality. 

To prevent frauds from being caused by over-complicated rules, the Commission 
also undertook a review of agricultural legislation aimed at simplifying It 
and embarked on reducing the number of lines In the combined nomenclature 
serving as a basis for the payment of refunds. 

The Commission also began looking Into modern control methods that could be 
used, In particular for checklntl crop areas, conducting a first experiment 
using remote sensing to survey areas under durum wheat. 
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At the same time, It stepped up its investigations on the ground, openin~ 5<4 
new files relating to cereals, beef, pigmeat, dried grapes, tobacco, etc. 

The number of irregularities reported by the Member States under Articles 3 
and 5 of Regulation CEEC) No.283/72 was 819 in 1990, as against 729 In 1989. 
on the other hand, the amount of undue expenditure was less. It is worth 
noting that just 80 cases involving over ECU 100 000 accounted for 91X of the 
total amount and were confirmed as frauds. The Commission wl I I pay particular 
attention to such cases in 1991. 

D. Clearance of accounts 

In November 1990 the Commission formal Jy approved Uember States' expenditure 
chargeable to the EAGGF Guarantee Sect ion for 1988. This expenditure totalled 
ECU 27 700 mi I I ion. 

The systems audit method was again used for checking expenditure for 1988. 
The method is clearly explained in an EAGGF Guarantee Section audit manual. 
The financial benefit to the Community bud~et for 1991 was ECU 580 m1 I 1 ion. 

Five ~ember States 
brought proceedings 
decisions for 1988. 

(Germany, Greece, FnH'Ice, Italy and the Netherlands) 
in the Court of .Justtce against Commission clearance 

In 1990 the Court delivered several juagments in cases brought by Uemter 
States relating to old clearance decisions. The Commtssion took note of these 
where appropriate and adapted its decisions. 

The memorandum used by Member States to standardtze their annual clatms, with 
all its technical exp1anat1ons, was also amended tn 1990 to accommodate, in 
part1cular, changes in the breakdown of the budget and in the rules governing 
the common agricultural pol tcy. 
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E. Accounts cleerance In respect of Community food aid 

Commission Regulation (EEC) No 2200/87 laying down general rules for the mobi
lization In the Community of products to be supplied as Community food aid 
took effect on 1 July 1987 and Is the basis for the reform of the system of 
financing COmmunity food aid. 

The reform means that financing for successful tenderers for aid schemes Is 
provided directly by the Commission and not by the Uember States. 

Financin~ for 1990 was therefore carried out directly by the Commission. 

Present at ion of data reI at ing to the Quant 1 ty supplied in tonnes and the 
expenditure Incurred by the Commission Is now the responslbi I ity of the 
Directorate-General for Development. 

The Guarantee Section of the EAGGF will continue to be responsible for the 
clearance of accounts for budget years In which financing was carried out 
under the old system. 
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TITLE I 

mtf!NIIY EJPEtiUDJRE ON MARKETS 

1. GENERAL 

The year 1890 will, no doubt, be coneldered 11 a year of traneltton, 
a year markIng a turnIng PO I nt for Eu·ropean agr I cuI ture. 

The efforts undertaken elnce the mld-elghtlee to reduce the tncrea
sl ng vo I ume of agr I cu 11ura 1 expendIture 11e11 to have borne theIr 
fruits, albeit not withoUt rural populations feeling the pinch at 
t lmes. The evente, however, which have punctuated 1880, aay well 
jeopardize the financial eQUilibrium labourloualy achieved. 

The opening up of the countries of Eastern Europe with, ae corolla
ries, the aid operations In support of Poland, Romania and the 
Soviet Union, the Integration of the former German Democratic Repub
lic Into the Community 1s 1 result of Ger•an unification, the conee
Quences of the deadlock at the GATT mlnl1ter tal conference due to 
differences between the EEC and the United States on agricultural 
sub1ldles, the first effects of the reorientation and reform of the 
common agricultural POlley with a view to adjulttng It to the reQUI
rements of the year 2000, these factors together with the need to 
find a eotutlon to the problems caueed by the Ieee coapetltlve far•• 
In certain regions and the heightened concern for the protection of 
the environment etand a1 landmarks In 1880 which, to a greater or 
lesser degree, are liable to have a financial Impact on the yeara to 
come. 

The thirty years which have elapsed, witnessing the birth, Infancy 
and adolescence of the CAP, now belong to the history booka. The 
CAP, now In adulthood, should adopt a new look and, without repu
diating Its past or calling Into question the principles guiding It 
since the Treaty of Rome, learn to reconcile and harmonize the aspi
rations of produc.frs and consumers while taking Into account.the 
economic and political demands of the world of today and of 
tomorrow. 
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1.1. 1990 Budget 

The budget for 1990{1) was finally adopted on 13 December 1989 fol
lowing the trlalogue meeting between the Councl I, Pari lament and the 
Commission on 11 December. 

For the EAGGF Guarantee Section, this budget provided for appropria
tions totalling ECU 28,024 million, broken down as follows : 

0 R I G I N A L B U D G E T 1 Q Q 0 

European Agricultural Guidance and Guarantee 
Fund, Guarantee Section (Titles 1 and 2) 

Set-aside of land from agricultural production 
<Article 390). Part financed by the Guarantee 
Section 

Guarantee Funds for fisheries (Chapter 40) 

Repayments to Uember States of expenditure on 
the depreciation of agricultural stocks and the 
special disposal of publ lc stocks of butter 
(Chapter 81) 

Total for Guarantee Section 

ECU 

26.~52.000.000 

70.000.000 

32.000.000 

1.470.000.000 

28.024.000.000 

The figure of ECU 26,452 million Includes a provisional appropria
tion of ECU 21 million to finance anti-fraud measures In the EAGGF 
Guarantee Section (Chapter 100). 

To the ECU 26,452 mi 1 1 ion can be added supplementary funds total I lng 
ECU 1 ,ooo mi I I ion from the monetary reserve entered In Chapter 102. 
The appropriations In this chapter are to cover any additional 
expenditure arising from major and unforeseeable fluctuations In the 
exchange rate bet_!teen the us dollar and the ECU compared with. the 
rate used in the budget and which exceed a margin of ECU 400 mil
l ion; they may also be Increased by transfers from Titles 1 and 2 If 
the US doltar/ECU parity evolves favourably, as was the case In 
1989. In 1990 recourse to the monetary reserve was not necessary. 

It should be pointed out that the reserve of ECU 1,000 mi 1 lion does 
not count against the agricultural guideline. 

" 

( 1 l OJ N-.~ L 24. 29. I . 1990 
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The agricultural guideline, fixed for maximum agricultural expendi
ture, covers only Titles 1 and 2 and the the share (50 X) of the 
set-aside financed by the Guarantee Section. For 1990 the guideline 
was fixed at ECU 30,630 million which therefore leaves a margin of 
ECU 4,108 million In relation to the Initial budget appropriations. 

Finally, In 1990 there were three supplementary and amending budgets 
to the original 1990 budget. These budgets, adopted by Parliament 
on 16 February, 11 July and 13 December 1990 respectively, have no 
effect on EAGGF Guarantee Section appropriations. 

1.2. Transfers of aooroprlatlons and aoproprlatlons ayallable 

Greatly dependent on external factors <weather, monetary situation, 
trends In International trade, size of harvests In non-member coun
tries, general economic conditions), agricultural expenditure often 
does not coincide with Initial forecasts; these, Indeed, are out-
1 lned some twelve months before the beginning of the budget year In 
Question. 

However, with the recent Introduction of the early warning system 
(cf. 18th Report, page 4), the Commission can now monitor more clo
sely the trend of agricultural expenditure, chapter by chapter, act 
accordingly and thus ensure compliance with the budget. In view of 
the rate of utilization of the appropriations, however, some 
adjustments proved necessary. 

Consequently, the budget authority decided to make a number of 
transfers, dotal Is of which are given In Table 1 (see above). Most 
of these transfers were made within Titles 1 and 2, except one 
transfer of ECU 3 mil I ion from Chapter 100 (fraud prevention). As a 
result, the total amount of aooroorlatlons available for the EAGGF 
for 1iiQ remained unchanged at ECU 28 024 million. 

1.3. Agricultural exoendltyre 

Taking into account, firstly, the reduction In expenditure of 
ECU 377.9 mill ion by virtue of the clearance of accounts for 1987 
and, secondly, the financial contribution of cereal producers 
(ECU 656.2 mill loll) and of milk producers (ECU 348.3 million),· the 
tot a I agr I cuI tyra I expendIture chargeab I e to the EAGGF Guarantee 
Section for 1iiQ and to the budget for that year amounted to 
ECU 26.453.5 million. A detailed analysis of the financing of the 
different sectors Is given below (cf. points 2.1. et seq.). 
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EAGGF Guarantee section expendltureC1) 
In relation to EC expendlture(2) 

Total EC expenditure EAGGF Guarantee Section 
In ECU million expenditure In 

ECU million " 
1986 34.863,3 22.119,4 83,4 " 

1987 35.469,2 22.950,3 (*) 64,7 " 
1988 41 .120 ,9 26.400,4 (**) 64,2 " 
1989 40.850,0 24.403,0 59,7" 

1990 43.549,5 (***) 25.733,5 c•••> 

(1) Expendtture In payment appropriations under Titles 1 and 2 
(Chapters 10 to 29) exclusively, Including carryovers to 
the following year, I.e. excluding : 
-guarantee funds for fisheries (Chapter 40); 

59.1 " 

-repayment to the Member States of expenditure for depreciation 
of stocks of agricultural products and under specific measures 
for the disposal of butter from publ lc stocks (Chapter 81); 

-set-aside (Chapter 39)- Guarantee Section. 

(2) Total expenditure in appropriations for payments, including . 
carry overs to- the following year. 

(*) Expenditure covering a period of 10 months. 

(**) Expenditure covering a period of 11 and a half months. 

(***)Of which ECU 685.5 mil I ion of non-automatic EAGGF Guarantee 
Section carryovers. • 
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1.4. Fixing of farm prices and rotated measures for 1990/91 

After tho favourable opinion delivered by tho Economic and Social COm
mittee on 1 Uarch and by Parliament oni5Uarch and 5 April, the Minis
ters of Agriculture, after a three-day session reached a political agree
ment on 27 April on tho proposals for farm prices for 1990/91; these 
proposals were formally finalised by tho Council on 7 and 14 Uay. 

This agreement<*> reflects the continued application of the guidelines 
as regards prices, linked to a reinforcement of measures to assist family 
holdings, and this In compliance with tho rules of budgetary discipline. 
In relation to tho previous marketing year, the Council decisions resul
ted In an average reduction In support prices, expressed In ECU, of 1.1 X 
but, owing to tho agrlmonotary adJustments, when expressed In national 
currencies, to an average Increase of 0.3 X. Tho monetary compensatory 
amounts (UCAs) will have to be progressively eliminated until they are 
totally abol lshed In 1992. 

As regards the related measures, emphasis was especial Jy on those desig
ned to lessen the difficulties of structurally weaker holdings or hol
dings In less-favoured regions. The measures Include 

- a premium per hectare (up to 10 hectares) of ECU 50 for certain cereals 
(canary grass, millet and buckwheat); 

-an optional aid scheme per hectare for small field crop producers {up 
to 10 hectares) as a substItute for the present scheme In force for 
cereals; 

extending the suckler cow premium to holdings with a milk quota of l'ss 
than 60 tonnes, for a maximum of 10 cows; 

-the possibility of buying back milk quotas and reallocating them to 
small producers; 

supplementing by ECU 4 the premium for sheep and goat farmers In less
favoured or mountain areas; 

- aId per hectare of ECU 250/hectare for three market Jng years, from 
1989/90 to 1991/92 for smal I cotton producers (loss than 2.5 hectares). 

(*) The detai Is of this agreement are contained in a special edition of "Green 
Europe" (4/90) featuring the decisions of the Counci I on farm prices for 
1990/91. 
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1.5. Emergency operations In sypport of Poland and Romania 

The upheavals which took place In central Europe throughout 1989 
have been but the forerunners of a general movement which rapidly 
spread to all the countries of the area concerned. 

Following the Paris sunvnlt held on 14-16 July 1989, the "General 
Affairs" Council had adopted the guidelines proposed by the Convnls
slon concerning the substance of the operations envisaged which In
cluded the supply of food products to Poland. The decision to grant 
this aid was finalised on 24 July (Regulation (EEC) No 2247/89< 1>> 
and the aid was partially renewed In February 1990 (Regulation (EEC) 
No 457/90(2)) for the supply of 300,000 tonnes of cereals. 

As a result of the Incidents In Romania at the very end of 1989, the 
Council decided to Introduce a similar aid measure on 23 January 
1990 In response to the urgency of the needs and the scarcity of 
basic foodstuffs In that country (Regulation (EEC) No 282/90(3)). 
A second tranche of aid was approved by the Council In February (Re
gulation (EEC) No 456/9o<2>). 

The Commission subsequently adopted the various Implementing regula
tions covering the Invitations to tender for the sectors concerned 
between February and Apr I I 1990. 

For the purposed of Implementing these measures, the Community has 
put up for sale at a fixed price products from Intervention stocks 
and products to be disposed of following buying-In operations. 

(1) OJ No L 216, 27.07.1989 
(2) OJ No L 48, 24.02.1990 
(3) OJ No L 31, 02.02.1990 
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Under these Regulations, the total Quantities to be supplied from 
1989 to the two countries concerned are as follows 

E~ERGENCY OPERATIONS IN SUPPORT OF POLAND AND RO~ANIA 

Quantities supolled 

(tonnes) 

POLAND ROMANIA 
Product 

1st tranche 2nd tranche 1st tranche 2nd tranche 

C0110n Wheat 800.000 300.000 -- --

Barley 200.000 -- -- --
Rye -- -- 62.500 62.500 

Maize 100.000 -- 62.500 62.500 

Beef/veal 10.000 -- 10.000 10.000 

Butter -- -- 2.500 2.500 

Olive oil 5.000 -- 2.500 2.500 

Citrus fruits 20.000 -- -- --

The cost of the operations for the Community budget up to 15 October 
1990 amounted to ECU 190/676 million (ECU 7.37 mill ion charged 
against the 1989 budget and ECU 183.30 mi I I ion against the 1990 bud
get). This sum represented the value of the products plus supply 
costs Including transport and, in some cases, marKet preparation. 
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The table below shows the costs of the expenditure Incurred up to 
the end of 1990 : 

(ECU II Ilion) 

POLAND ROMANIA 
Product 

1st tranche 2nd tranche 1st tranche 2nd tranche 

C0110n Wheat 75,1 26,9 -- --
Barley 15. 1 -- -- --
Rye -- -- 3,6 3,7 

lolalze 6,4 -- 3,6 3,6 

Beef/veal 10. 1 -- 9,6 7.1 

Butter -- -- 2,8 --
Olive o II 8,6 -- 3,2 3,3 

Citrus fruits 8,0 -- -- --
T 0 T A L 123,3 26,9 22,8 17,7 

150,2 40,5 

The total budgetary cost (ECU 190.7 ml I I Jon) was not, however, borne 
entirely by the Guarantee Section of the EAGGF, ECU 44.6 million, 
making up the second tranches for POLAND and ROMANIA, having been 
financed In advance by the EAGGF and finally, after reallocation, 
charged to Title 9: NCooperatlon with developing and third 
countries". 

The products in question were sold on the local market, thereby 
creating counterpart funds In local currency. These funds will be 
used for projects to restructure local agriculture In liaison with 
the PHARE programme. 
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1.6. Gorman unification 

The events which took place In Central Europe from 1989 and the con
sequences for the countries concerned have caueed a tremendous up
heaval In Germany; the dlvlelon of this country following the Second 
World War Into two states came to an end on 3 October 1990, when 
Germany was reunited. 

The enlargement of the COmmunity led the COnnlsslon to propose a 
aeries of traneltlonal measures for· the rapid Integration of the 
territories of the former German Democratic Republic Into the 
Community. 

In principle the transitional period Is applicable until the end of 
1992. The financial consequences of German unification for the 
EAGGF Guarantee Section can be considered to be negligible for 1990, 
unification having come about a few days only before the end of that 
f I nanc I a I year. However, the est 1 mated add It lona I expend 1 ture 1 n 
1991 as a result of Integration, Incorporated In letter of amendment 
No. 1 to the 1991 pre I lmlnary draft budget amounts to 
ECU 1 315 mill ion. 
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1.7. Sot-aside measures 

In order to stabilize production by limiting supply and to ensure 
compl lance with budgetary discipline, the European Council In 
February 1988 agreed, In Its conclusions, to Introduce eet-aslde 
measures for agr !cultural land as a supplement to the etablllser 
mechanisms and other market policy measures. 

The set-aside programme and other structural provisions (extenelfl
catlon and diversification), was defined In Council Regulation CEEC) 
No 1094/88 of 25 April 1988(1), which Incorporates these structural 
measures Into Regulation (EEC) No 797/85 of 12 March 1985 on Impro
ving the efficiency -of agricultural structures<2>. The detailed 
rules for aid arrangements to encourage the set-aside of arable land 
are Ia ld down In RegulatIon (EEC) No 1272/88(3), enabling Member 
States to apply set-aside from 1988/89 onwards. 

A breakdown by Member State of tho figures for the first two years 
Is given In the table below. 

(1) OJ No L 106, 27.04.1988 
(2) OJ No L 93, 30.03.1985 
( 3) OJ No L 1 21 , 11 . 05. 1988 
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SET-ASIDE OF ARABLE LAND 

Hectares eet-aelde 
We1ber State Total 

1988/89 1989/90 

UnIted K lngdol 51.587 50.321 101.888 

Ger•any 165.125 57.259 222.384 

Netherlands 2.582 6.155 8.737 

Belglul 339 151 490 

France 14.220 39.702 53.922 

Ireland 1.141 486 1.627 

Spain 34.229 13.858 48.087 

Greece -- 250 250 

Italy 91.817 266.336 (1) 357.953 

Luxembourg 8 31 37 

Oenurk -- -- --
TOTAL 360.826 434.549 795.375 

(1) Provisional figure on the basts of the 1988/89 results. It could be reduced to about 
160,000 hectares. 
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1.8. Situation of Intervention stocks In tho eommunlty 

The systematic depreciation of stocks of agricultural products sold Into 
public Intervention continued In 1990. Initially, a total of 
ECU 2,685 million was specifically allocated to headings under Titles 1 
and 2 for depreciation. The•e appropriations were topped up by a trans
fer (23/90), the purpose of which was to finance an additional deprecla
t I on (ECU -180 million), br lng lng the value of stocks to tho level of 
world prices, which wore particularly low at. the end of 1990. 

To enable the depreciation of existing stocks of agricultural products 
as In the previous year, the 1990 budget provided for an appropriation 
of ECU 1,-170 mllllon ... under Chapter 81, I.e. outside the agricultural 
guideline. This appropriation Is to cover, on the one hand, the de
preciation of existing agricultural stocks (ECU 670 ml Ilion) and, on the 
other hand, the reimbursement of expenditure arising from the special 
disposal of butter In 1987 and 1988 which was financed In advance by tho 
Member States (ECU 800 million). 

Within tho framework of those appropriations, the Commission carried out 
tho following depreciations during 1990 : 

a) on the basis of Titles 1 and 2 of the budget 

(ECU million) 

PRODUCTS EXPENDITURE 

Cereals and rice 1.280,241 
Butter 41-1,994 
Beef 881,676 
Tobacco 64,463 
Olive oil 1,688 
Oil seeds 2,647 
Skimmed milk powder 390,269 
Alcohol (pub lie) 33,409 
Alcohol (mired) (*) 125,436 

T 0 T A L 3.194,823 

(*) Part-payment of disposal costs 
(Art.37(2) of Reg~atlon 822/87) 
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b) on the basis of Article 810 

(ECU million) 

PRODUCTS EXPENDITURE 

Cereals and rice ·289,847 
Butter 39,748 
Beef 85,783 
Tobacco 26,590 
Olive oil 79,680 
Oil seeds 1,876 
Skimmed milk powder 5,559 
Alcohol (pub I I C) 9,586 
Alcohol (mixed) (*) 25,666 

T 0 T A L 564,335 

(*) Part-payment of disposal costs 
(Art.37(2) of Regulation 822/87) 

Thus, allowing for the reduction In the Quantities In storage, In three 
years there was a large reduction In the value of public Intervention 
stocks which fell from ECU 10,000 million at the end of 1987 financial 
year to ECU 1,3 ml II lard at the end of 1990. 

Potential losses have therefore finally been absorbed and the disposal 
of the Quantities now In storage wll 1 Involve no additional expenditure 
from the Community budget. The Quantities and values of stocks at the 
end of the 1990 financial year are given In Annex 11. 



Original 

ill.l..L! 
Original appropriations In the 1990 budget and 

appropriations available following transfers and expenditure 

Transfers Approps. ava II- Expenditure % of expendIture 

(ECU II Ilion) 

Difference between original 
BUDGET CHAPTERS appropriations able following fro• 16.10.89 In relation to appropriations and expenditure 

PRODUCTS 1990 (*) (U*) transfers to 15.10.90 original 
appropriations ECU II Ilion % 

(a) (b) (C) (d) (e) • (d)/(a) (f)•(d)-(a) (g)•(f )!(a) 

10 Cereals and rice <4.-479 - 585 3.894 3.88-4,6 86,7% - 59-4,4 - 13,3 % 
11 Sugar 2.125 - 735 1.390 1.388,3 65,3 % - 736,7 - 3<4,7 s 
12 Oils and fats 5.014 - 240 4.774 -4.645,2 92,6 % - 368,8 - 7,4 s 
13 Protein plants 703 + 140 843 834,8 118,7 % + 131,8 + 18,7 s 
14 Fibre plants 660 ' - 75 585 580,3 87,9 s - 79,7 - 12,1 s 
15 Fruit and vegetables 1. 296 - 40 1.256 1. 253,0 96,7 s - 43,0 - 3,3 s 
16 Wine 1. 389 - 376 1.013 7-45,2 53,6 % - 643,8 - -46,4 s 
17 Tobacco 1. 055 + 200 1.255 1.232,1 116,8 s + 177,1 + 16,8 % 
18 Other products 81 + 290 371 84,5 10-4,3 % + 3,5 + 4,3 % 
20 W II k products <4.3~0 + 636 -4.976 4.955,9 11-4,2 s + 615,9 + 14,2 s 
21 Beef I veal • 2.187 + 690 2.877 2.833,2 129,5 s + 6-46,2 + 29,5 s 
22 Sheep1eat and goat1eat 1.358 + 165 1.523 1.-452,3 106,9 s + 9-4,3 + 6,9 s 
23 Plgmeat 185 + 85 270 2-46,9 133,5 s + 61,9 + 33,5 s 
24 Eggs and poultry 213 - 20 193 178,5 83,8 s - 34,5 - 16,2 s 
25 Non-Annex 1 1 products 693 - 180 513 511,5 73,8 s - 181,5 - 26,2 s 
SUB-TOTAL 1 25.778 - ~5 25.733 2-4.826,3 96,3 s - 951.7 - 3,7% 

27 ACAs 35 + 5 40 36,6 104,6 % + 1,6 + 4,6 % 
28 I.ICAs 136 + 155 291 270,9 199,2 s + 134,9 + 99,2 s 
29 Other expenditure -482 - 112 370 - 85,8 - 17,8% - 567,8 - 117,8 s 

SUB-TOTAL 2 26.431 + 3 26.434 25.048,0 94,8 % - 1.383,D - 5,2 % 

39 Set-aside (U) 70 0 70 21,2 30,2 % - 48,8 - 69,8 s 
4D Fisheries 32 0 32 23,6 73,7% - 8,4 - 26,3 % 
81 Depreclat. + disposal 1.-470 0 1.470 1.360,7 92,6 % - 109,3 - 7,4 s 

TOTAL 28.003 3 28.006 26.453,5 94,5 % - 1.549,6 - 5,5 % 
~ - ~- - ~- ~ ~ - ------· ------

(*) Appropriations entered In the 1990 budget (OJ No L 24, 29.01. 1990) excluding ECU 21 II Ilion entered In Chapter 100 In respect of anti-fraud 
operations In the EAGGF Guarantee Section. 

(**) Devolving exclusively upon the EAGGF Guarantee Section. 
(***) Including a transfer of ECU 3 111 lion fro• Chapter 100 (anti-fraud ca1palgn). 

I 

_. 
.t-
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2. FINANCING OF THE UARKETS 

2.1. Comcar!son between original aporopr!atlons and expenditure In 1990 

Table 1 above gives a comparison between the original appropriations 
entered In the 1990 budget, appropriations available following transfers 
and expenditure against the 1990 budget, broken down by product group. 

From total original appropriations of ECU 26,431 million for Titles 1 and 
2, agricultural expenditure for the 1990 budget year amounted to 
ECU 25,048.0 ml I lion. 

The difference between the original appropriations and actual expenditure 
Is therefore ECU 1,383.0 mill Jon; this figure Is, however, Increased to a 
balance of ECU 1,386.0 mi Ilion after transfers. 

It should be emphasized that agricultural expenditure depends greatly 
throughout the year on external factors (weather conditions, size of har
vests In non-member countries, effect of these two factors on stocks of 
Community agricultural products; trends In International trade, movements 
in the US do!lar/ECU exchange rate, general economic conditions) and, 
therefore, does not coincide with the Initial forecasts. 

These differences between original appropriations and expenditure, which 
can now be detected more Quickly using the early warning system set up In 
Apr! 1 1988 following the European Council meeting In February 1988, made 
it necessary to make adJustments to the appropriations between chapters 
throughout the budget year. 

The differences between the original appropriations and expenditure 
relating to Titles 1 and 2 result from two types of factor, which are 
analysed in detai I In the table below, which distinguishes between 
positive and negative factors. These are : : 

A) "non-market" factors, which represent the Impact of variations in the 
US dol lar/ECU exchange rate (+ ECU 370 mi I I ion) and the result of the 
clearance of a~counts for previous years<- ECU 377.9 mi 1 I ion), 

B) "market" factors, which represent the Impact of factors affecting the 
markets, including monetary movements within the EMS. 
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The pattern of gaps between the two types of factors Is as follows 

CHAPTER 

10. Cereals 

11. Sugar 

12. 01 Is and fats 

13. Protein plants 

1<4. Fibre plants 

15. FruIt and vegetables 

16. Wine 

17. Tobacco 

18. Other sectors 

20. ~I I k products 

21 . Beef/veal 

22. Sheepmeat and goatmeat 

23. Pigmeat 

24. Eggs and poultry 

25. Non-Annex II products 

-
Subtotal 

27. ACA's 

28. ~CA's 

29. Other expendIture 

TOTAL 

* Impact of US dollar 
** Clearance of accounts 

GAP 

- 59<4,<4 

- 736,7 

- 368,8 

+ 131 ,8 

- 79,7 

- <43,0 

- 6<43,8 

+ 177.1 

+ 3,5 

+ 615,9 

+ 6-i6,2 

+ 94,3 

+ 61,9 

- 34,5 

- 181 ,5 

+ 1.730,7 
- 2.682,4 

+ 1 ,6 

' + 134,9 

- 567,8 

+ 1.867,2 
- 3.250,2 

NON-MARKET MARKET 
FACTORS FACTORS 

+ 1<42* - 736,<4 

- - 736,7 

+ 76* - """·8 

+ 25* + 106,8 

+ 17* - 96,7 

- - <43,0 

- - 6-i3,8 

- + 177.1 

- + 3,5 

+ 72* + 5-i3,9 

+ 15* + 631,2 

- + 94,3 

+ 10* + 51,9 

+ 13* - oi7,5 

- - 181 ,5 

+ 370 + 1.608,7 
- 0 - 2.930,-i 

- + 1 ,6 

- + 134,9 

- 377,9** - 189,9 

+ 370,0 + 1.745,2 
- 377,9 - 3.120,3 
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A) •Hon-market• factors 

The •non-market• factors have the following two components: 

A1) t-oact of variations In the US dollar/ECU exchange rate 
(+ ECU 370 million> 

During the reference period (1 August 1989 - 31 July 1880), the 
US Dollar followed a downward trend and Its average parity proved 
to be lower than the conventional parity adopted In the 1890 
budget. The depreclat ton of the US dollar therefore meant an 
Increase In expenditure chargeable to the EAGGF Guarantee Section 
estimated at ECU 370 million. 

As this amount Is lower than the •franchise• of ECU ~00 million, 
the threshold beyond which the monetary reserve comes Into play, 
no transfer had to be made from that 110netary reserve to the 
Guarantee Section of the EAGGf(1), 

A2) Reautt of the clearance of accounts for the preceding years 
<- ECU 377,9 million) 

The commission declllons on the clearance of account• for 1987 
resu I ted In the awns recovered from the Member States, 
ECU 377.9 million, being set off against budget year 1990. This 
sum appears In Its entirety In the end-of-year surplus. 

B) •Market• factors 

With respect to the original budget, •market• factors resulted In an 
appropriation surplus totalling ECU 1,375 million; this sum represents 
the difference between the surpluses or deficits of the various budget 
chapters concerned. 

( 1) Cf. report on the impact on EAGGF Guarantee Sect ion expendIture of the 
movement of the doil·_r/ECU exchange rate: SEC(90)1956flnal, 19.10.1990. 
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Deficit chapters Surplus chapters 

13. Protein crops + 106,8 10. Cereals - 736,4 

17. Tobacco + 177,1 11. sugar - 736,7 

18. Other products + 3,5 12. Oils and fats - 444,8 

20. Milk products + 543,9 14. Fibre plants - 96,7 

21. Beef/veal + 631,2 15. Frul t & vegetab I . - 43,0 

22. Sheepmeat and 16. Wine - 643,8 
goatmeat + 94,3 

24. Eggs & poultry - 47,5 
23. Pigmeat + 51,9 

25. Non-Ann. 11 prod.- 181 ,5 
27. A CAs + 1,6 

29. Other expenditure - 189,9 
28. t.ICAS + 134,9 

+ 1.745,2 - 3.120,3 

Total : - ECU 1,375.1 million 

81} Deficit chapters 

13. Protein crops + ECU 107 mi I I ion 

For peas and field beans the original appropriations were exceeded 
as a result of the 1989 harvest having been underestimated at the 
time the abatement was fixed under the stabilization ml'chanisms 
and on account of an acceleration of applications for aid payments 
for the 1990/91 marketing year. 

For dried fodder, the Quantities receiving production proved to be 
larger than predicted at the time the 1990 budget was drawn up and 
are therefore responsible for the overrun recorded. 

17. Tobacco : • + ECU 177 mil I ion 

The add It ion a I appropr I a tl on reQuIrements whIch became apparent 
and necessitated an Increase In the original appropriation are due 
to the large 1989/90 harvest notified by the Member States, which 
exceeded the budget estimates; this state of affairs Is mainly due 
to the marked expansion of the Badischer Geuderthelmer variety In 
Italy. 
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20. Wllk products : + ECU 544 million 

The lnsufflc Ieney of the or I gina 1 approprIatIons earmarked for 
this sector and their subsequent topping up were due to the con
currence of a number of factors : 

-milk production was more than expected, following the high 
prices obtained by producers In 1989, 

-QUotas were Increased by the COuncil by 1 X, 

- demand fell on both Internal and external markets. In 1990, 
there were fewer export opportunities than In previous years, 
particularly for butter; also, from the autumn of 1889, world 
prices fell sharply and this trend was reinforced by the depre
ciation of the US dollar. As regards the Internal market, con
sumption of butter, both non-subsidized and subsidized, conti
nued to fall and this was accompanied by a sharp drop In the 
quantities of skimmed milk used for casein- caused by Imports 
from eastern European countries - and a reduction In the quan
tities of skimmed milk and skimmed-milk powder used for animal 
feed. 

All these factors meant that more butter and skimmed-milk powder 
had to be taken Into public Intervention, and the Initial budget 
forecast was exceeded by a large amount. 

21. Beef/vea 1 : + ECU 631 million 

More appropriations were used In this sector than Initially fore
cast In the budget on account of the large quantities taken Into 
Intervention. 

This situation Is due to the concurrence of a number of factors : 

-the sharp fall In Internal demand resulting principally from the 
epizootic which struck British cattle and the effect of low
priced Imports from eastern European countries, 

-a worsening of the situation on external markets as a result In 
particular of the loss of certain outlets brought about by the 
Gulf crisis, 

-an Increase In production of 3" due In particular to high 
market prices at the end of 1989. 

' All these factors led to a fall in market prices In the last 
months of 1990 and to huge quantities being offered to lnterven
t ton. 
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22. Sheepmeat and goatmeat : + ECU 94 million 

The Increase In Connunlty production, In excess of the budget 
forecast, the seasonal and unusually marked fal 1 In consumption In 
a number of regions and the duty-free Imports from New Zealand 
were the factors which led to a substantial fall In Internal 
prices In this sector. 

In order to soften the blow for the farmers affected by this 
crisis situation, the Commission authorized the payment of a 
second advance on the ewe premium for the 19QO marketing year to 
be brought forward to the end of September. This was chiefly 
responsible for the overrun of the original appropriations In this 
sector. 

23. Plgmeat + ECU 52 million 

Belgium, In particular, was struck by a serious swine fever epi
demic In 1990. Controlling It entailed substantial additional 
expendIture chargeable to the EAGGF Guarantee Sect I on wh lch was 
the cause of the recorded overrun of the original appropriations. 

28. t.tCAs : + ECU 135 m I I I I on 

The overutlllzatlon of appropriations Is primarilY the result of 
the depreciation, at the beginning of the year, of the pound 
sterl lng, and of the Greek drachma. 

82} Surplus chapters 

10. cereals and rice - ECU 736 million 

The under-utilization of appropriations Is mainly due to smaller 
Quantities having being bought Into Intervention than were fore
cast at the time the budget estimates were drawn up, the harvest 
for the !989/90 marketing year having been less good than 
expected. 

11. Sugar - ECU 737 mill lon 

The Quantity of sugar exported with refunds proved to be below the 
level forecast. On account also of the stabll lty of world prices 
durIng the 1989/90 marketIng year, the refunds were fIxed at a 
relatively low level ~hereby further accentuating the trend toward 
an under-uti llzatlon of appropriations In this sector. 
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12. Oils and fats : - ECU ~~5 million 

The slowing down of payments of product ion aid for olive oil In 
Italy, a consequence of reinforced controls, led to under-utili
zation of appropriations. For ollseeds, on the other hand, as a 
resu It of a 1 eve I of product I on above the budget forecast, the 
volume of payment of the aids proved to be In excess of the level 
used In the budget; the level of the aid for ollseeds, however, 
remained fairly low owing to the stabl llty of world prices. 

1~. Fibre plants : - ECU 97 million 

The surplus recorded Is due to the stability of world prices. 
Production aid could thus be maintained at a level below that used 
In the budget estimates. 

15. Fruit and vegetables - ECU ~3 million 

The original appropriations were not utilized In their entirety 
owing to a lessening of expenditure which was for the most part 
due to a reduction In processing aids and the fact that production 
levels were below those specified for the thresholds and quotas. 

16. Wine - ECU 644 ml Ilion 

The poor harvest for table wines in 1989, directly affecting the 
level of the quantities submitted for distl I latlon and the result
Ing quantities of alcohol to be taken over, and the very slow rate 
at which grubbing premiums were paid following the delays caused 
by changes in the financing arrangements were the main causes for 
the under-uti I lzatlon of appropriations recorded In this sector. 

2~. Eggs and poultry : - ECU ~8 million 

In spite of the large volume of exports, the very low level of 
refunds compared with the budget levels forecast allowed savings 
to be made in this sector. 

25. Non-Annex 11 products : - ECU 182 mill lon 

The stability of market prices recorded In the sugar and cereals 
sectors during most of the budget year led to expenditure falling 
short of the original forecasts. 

29. Other expendltur~ - ECU 190 mill ion 

The under-utilization is due to the delay recorded In the carrying 
out of the food aid programme. 
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In conclusion, taking Into account the share (50 X) attributable to the 
EAGGF Guarantee Section In the payments made In respect of the set-aside 
of land from agricultural production (ECU 21 million), the expenditure 
covered bY the agricultural guideline amounts to only ECU 25,089 •llllon, 
I.e. ECU 5,581 million below the ceiling set for the 1990 budget year 
(ECU 30,830 million). 



Table 2 

BREAKDOWN OF GUARANTEE EXPENDITURE BY PRODUCT 
CECU million for 1990 financial.year•) 

Other prodJcts** 
4146,3 

Tcbacco 
1232,1 
Wine 

745,2 

Sheepreat ard goatmeat ~~~~~~~i~~ 1452,3 

Su;Jar 
1391,1 

Milk prOO.Jtts 
4971.7 

TOTAL 
26527,5 

Cereals 
3856,0 

Fruit and vegetables 
1253,0 

Beef/veal 
2833,2 

Oils and fats (=olive 
oil + oilseeds) 

4648,6 

* Expenrliture against the 1990 budget 
.-. InclL.ding depreciatirn ard disposal of p.bl ic butter stocks 
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2.2. The agrl-monetary situation 

When adopting Its decision on prices and related measures for 1990/91, 
the Council took the following steps as regards dismantling the real 
monetary gaps (R~Gs) 

a) Negative gaos 

- France, Ireland, 
l1.A...U.: total elimination of the existing real monetary 

gaps 

- Greece 

b) Positive gaps 

-Netherlands 
and Germany 

-for beef/veal, dismantling of 50~ of the real 
monetary gap; for plgmeat, complete dlsmantl lng 
of the ~CAs appl led 

- dlsmantl lng by 10.754 points for plant pro
ducts, by 11.105polnts for sheepmeat and by 
6.758 points for the other animal products 

for pigmeat, dismantling to a real monetary gap 
of - 1.5 points and, for the other sectors, dis
mantling by between 3.783 and 4.081 points, 
depending on the sector 

dlsmantl lng of the real 
ducts, except cereals. 
rate for sugar enters 
1990 

monetary gap for alI pro
For Germany the new green 
Into force on 1 October 

-no dlsmantl lng for cereals, cotton, rice, oil
seeds, fruit and vegetables or beef/veal 

-dismantling of 1/3 of the real monetary gaps 
existing at the time for wine, ol lve ol I, dried 
fodder, flax and hemp and silk 

-dismantling of 1/6 of the real monetary gaps 
for pigmeat, sheepmeat, eggs and poultry and 
the other plant products 

- the new green rate for sugar enters Into force 
on 1 October 1990 

In October 1990, the pound st-erling joined the EMS with a margin of 
fluctuation around the central rate of 6 %. 
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TABLE 3 MCAs APPLIED TO TRADE 

RATE REFERRED TO 
FOR THE 1990 RATES RECORDED 
BUDGET RELATING TO 1990 
(OCTOBER 1989) 

FROM 15.0B.89 
CURRENCY PRODUCT TO 14.08.90 MINIMA MAXIMA 

OM MIlk 0 0 0 
cereals 0 0 0 
Other 0 0 0 

BFR/LFR AI I products a 0 0 

HFL M II k 0 0 0 
Cereals --- 0 0 0 
Other 0 0 0 

fF M II k 0 0 0 
Plguat 0 0 0 
E~~~ and poultry 0 0 0 
0 er anl1a1 products 0 0 0 
Wine 0 0 0 
Other plant products 0 0 0 

LIT Plguat 0 0 0 
Eggs and poultry 0 0 0 
Cereals 0 - 1 • 6 0 
Wine 0 0 0 
0 II VI o II 0 0 0 
Other products 0 - 1. 0 0 

UKL M II k - 1 • 8 - 18.3 - 3. 1 
Beef 0 - 14.5 0 
Plguat 0 - 10,9 0 
EH& and poultry 0 - 15,7 0 
0 VI 0 II 0 - 10.7 0 
Wine 0 - -
Other plant products - 2,6 - 19. 2 - 1. 0 

IRL M II k 0 0 0 
Beef 0 0 0 
Plguat 0 0 0 
Eyys and poultry 0 0 0 
0 VI 0 II 0 0 0 
Wine - 0 - .._ 
Other plant products 0 0 0 

DKR Plguat 0 0 0 
E~~s and poultry 0 0 0 
0 er anl1a1 products 0 0 0 
Wine 0 0 0 
Other plant products 0 0 0 

' ORA Plguat 0 - 3,2 0 
E~gs and poultry 0 - 7. B 0 
0 her an11al products - 18. 3 - 26,6 - 13,7 
Wine 0 - 7,B 0 
0 II ve o II 0 - 13. 8 0 
Other plant products - 2,0 - 11 • 3 - 1. 0 

PTA PI guat 0 0 0 
E~gs and poultry + 1 • 2 0 + 1 • 5 
0 her an11a1 products + 5,6 + 1. 6 + 5,3 
Wine + 1. 2 0 + 1. 0 
Other + ~. 7 0 + 5. 0 

ESC Sugar 0 - 3. 3 0 
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Table 4 

1983 191W 1985 1986 1987" till- 1111 1HO 
(1J ttlt taking into acca..nt the ta"~SeQJenCes of the clearance of acca..nts, 

Camutity :.OTpenSatiO"\."rneasures ard miscellcn!OJS ~asures 
* Expenditure against the 1987 tu:lget <10 nmths) 

** Expenditure against the 1988 bu:iget <1 1 1/2 nmths) 
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Breakdown of agricultural expenditure by econo•lc type (1) 
(ECU 1 II lion) 

Export refunds Storage Other 
(2) Price Intervention Co- Budget 

CHAPTER coapen- Gross respons- expend I-
of which of which sating of which total lblllty ture 
food aid deprecla- aids guidance levy 

tlon (3) pre11u.s (4) 

a a· b b' c d d' e•a+b+C+d f g·e-f 

10 Cereals and rice 2.538,2 I 65,6 1.576,9 1.570,1 781,2 - - 4.898,3 - 856,2 4.240,1 
11 Sugar 928,7 2,8 383,3 - 79,1 - - 1.391,1 - 1.391,1 
1 20 0 II ve o I I 136,3 1, 4 53,9 81,3 1.059, 0 - ' - 1.249,2 - 1.249,2 
125 0 II seeds 1,0 - 3,8 4,5 3.474,1 - . - 3.478,9 - 3.478,9 
13 Protein crops - - - - 834,8 - - 834,8 - 834,8 
14 Fibre plants - - - - 580,3 - - 580,3 - 580,3 
15 Fruit and vegetables • 

- fresh 67,0 - - - 264,2 339,2 34,5 870,4 - 870,4 
- processed 13,6 - 1,8 - 567,2 - - 582,8 - 582,8 

16 line 1 alcohol 54,7 - 241,8 194,1 122,6 361,3 25,7 780,4 - 780,4 
17 Tobacco 61,9 - 116,0 91,1 1.080,8 - - 1.258,7 - 1. 258,7 
18 Other products - - - - 84,5 - - 84,5 - 84,5 
20 llllk products 1.946,6 15,8 1.923,3 1647,0(5) 1.637,3 854,5 654,5 8.181,7 - 348,3 5.813,4 
21 Beef I veal 1.110,0 - 1.083,5 967,5 693,5 32,0 32,0 2.919,0 - 2.919,0 
22 Sheep1eat and goat1eat - - - - 1.452,3 - - 1.452,3 - 1. 452,3 
23 Plg1eat 174,0 - 72,9 - - - - 248,9 - 248,9 
24 Eggs and poultry 178,5 - - - - - - 178,5 - 178,5 
25 Non-Annex II products 511,5 - - - - - - 511,5 - 511,5 
40 Fisheries - - 0,6 - 15,0 8,0 - 23,8 - 23,6 
27 ACAs - - - - 38,8 - - 38,6 - 36,6 
28 IICAs - 0,1 - - - 194,8 - - 194,7 - 194,7 

TOTAL 7.721,9 85,6 5.457,8 4.555,8 12.957,3 1.395,0 748,7 27.532,0 - 1.004,5 26.527,5 
% 28,0 % 0,3 % 19,8 % 18,8 % 47,1 % 5,1% 2,7 s 100% - 3,8 % 98,4 % 

(1) Expenditure against the 1990 budget. , 
(2) Including aid to Poland and Ro1anla (Cereals : ECU 101,1 II Ilion, olive oil : ECU 11,8 1IIJion, butter : ECU 2,8 II Ilion, beef : ECU 15,1 II Ilion). 
(3) Including depreciation on the basis of Article 810 (ECU 584,3 1111 lon :cereals ECU 289,9 II Ilion, olive oil ECU 79,8 II Ilion, ollseeds ECU 1,9 1111 lon, 

alcohol ECU 35,2 111 lion, tobacco ECU 28,6 II Ilion, butter ECU 39,7 111 lion, 1llk powder ECU 5,8 II Ilion and beef ECU 85,8 II Ilion. 
(4) Before clearance of the accounts and not Including "Interest following changes In the 1ethod of financing•, "Distribution free of charge•, "Set-aside", 

"Anti-fraud ca1palgn· and "Portion of IICAs granted on l1ports (ltel 2810)". 
(5) Of which ECU 796,4 1111 lon represents the 2nd tranche of rel1burse1ents to We1ber States for expenditure Incurred on the disposal of public butter stocks. 

N ...., 
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2.3. Breakdown of exoendlturo by economic tyoe 

On the basis of total expenditure against the 1990 budget, I.e. 
ECU 26,528 million<*>, expendIture on export refunds amounted to 
ECU 7,722 million (29.1 I) and on Intervention to ECU 18,806 million 
(70.9 I) (see Annexes 41 to 10). Last year. set aga lnst the 1989 
budget, out of a total expenditure of ECU 25,8410 million, expendi
ture on refunds amounted to ECU 9,7141 ml II ion (37.6 I) and on Inter
vention to ECU 16,126 million (62.41 1). 

2.3.1. Refunds 

The breaksown by main product group of expenditure on refunds Is as 
follows : 

SECTORS Exerclce 1989 Exerclce 1990 

- Cerelas/rlco 27,2 I 32,0" 
- t.lllk products 29,5 I 25,0" 
- Beef/veal 13,8 I 141,41 " 
- Sugar 141,9" 12,0" 
- Non-Annex II products 5,7 " 6,6 " 

2.3.2. Intervention 

On the basis of expenditure against the 1990 budget, expenditure on 
Intervention related mainly to the following product groups : 

SECTORS 1989 1990 

- o i 1 seeds 16,5 " 18,5 " 
- t.4 i I k products 13,1 " 16,1" 
- Beef/veal 6,7" 9,2 " . 
- Sheepmeat and-goatmeat 9,0 I 7,7" 
-Cereals/rice 3,8 " 7,5" 
- Tobacco 6,7" 6,2 " 
-Fruit and vegetables 5,8 I 6,2 " 
- Olive oil 8,5 " 5,5 " 
- Protein crops 41,0 I 41,4 " 
- Wine 6,8 " 3, 7 " 

(*) Excluding the clearance of accounts for 1987 (- ECU 378 ml I I ion) and 
the items covering Interest payments following changes In the method 
used for financing EAGGF expenditure (+ ECU 67 million), distribu
tion free of charge to the less well-off (+ ECU 137 mill ion), set
aside (+ ECU 21 million). anti-fraud measures (+ ECU 3 million) and 
the port I on of MCAs granted on Imports - Item 2810 (+ ECU 76 mil
l ion). 
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lntervent Jon, broken down by the economic nature of the echeme 
concerned, consists of aid to public or private etorage, with
drawals and similar operations, price compen8atlng aids (which 
are In fact aids for the Internal market) and guidance premiums. 

COmpared with "the total for Intervention (ECU 18,810 million), 
not taking Into account co-responslbll lty levlel for cereals 
(ECU 656 million> and milk producers' contributions (ECU 348 mil
lion), prIce compensat lng aids came to ECU 12,857 million 
(65.4 X), aids to storage to ECU 5,458 million (27.8 X>. guidance 
premiums to ECU 747 million (3.7 ·x> and withdrawals and elmllar 
operations to ECU 648 million (3.3 X). 

2.3.2.1. Price comoensatlng·alds remain the most Important type of Inter
vention. This heading groups aids granted on the Internal Commu
nity market so that the consumer price Is lower than the producer 
price and Is competitive with products Imported from non-member 
countries (for example production and consumption aid for olive 
oil. aids for skimmed milk, production aids for processed fruit 
and vegetable products, etc.). 

This type of aid accounts for 65.4 X of total Intervention 
(1989 : 66.2 X) and 48.8 X of total expenditure against the 1990 
budget, excluding clearance of accounts and miscellaneous expen
diture (1989 : 45.7 X>. 

For 1990, the product groups benefiting most from price compen
sating aids were the following : 

SECTORS 1989 1990 
(ECU million) (ECU million) 

Oil seeds 2.672 3.474 
Milk products 1 .661 1.637 
Sheepmeat and goatmeat 1 .453 1.452 
Tobacco 972 1.081 
Olive oil 1 .317 1.059 
Protein crops - 643 835 
Fruit and vegetables 654 831 
Cereals/rice 842 781 

Annex 10, which gives the breakdown of those aids, shows that 
production aids are mainly granted for ollseeds (rape and sun
flower), sheepmeat and goatmeat, tobacco, protein corps and beef. 
However, aids for processing and final consumption are concentra
ted on milk products, fruit and vegetables and ol lve oil. 
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2.3.2.2. Storage Intervention, ECU 5,~58 million, cover• both private and 
public etorage coete. It accounts for 27.8 X of all Intervention 
(1889 : 23.8 I) and 20.8 X of all expend! ture agalnet the 1880 
budget, excluding clearance and ml1cellaneoue expenditure (1188: 
18.~ X). 

Detalll of this kind of expenditure are given In Annex e. aa .. d 
on a total of ECU ~.530.7 •JIIIon, that 11 excluding ret.our .. -
mente to Member Statee for expenditure Incurred In dllpoelng of 
pUblic butter etock1 (ECU 798.~ million) and aid to Poland 
(ECU 118 •llllon) and R0111anla (ECU 23 million), private 1torage 
co1t1 came to ECU 750.7 •tilton and public 1torage co1t1 were 
ECU 3,780.0 million. 

The coat of private 1torage may be mainly put down to eugar eto
rage (ECU 383 million> but this Ia covered by the collection of 
1torage levies from lUgar manufacturers (lee Annex 1~); then come 
storage costa for •Ilk products (ECU 185 million), beef 
(ECU 87 million) and plgmeat (ECU 73 million). 

A detailed analy1l1 of public 1torage 11 given In 2.~. and In 
Annex 11. 

2.3.2.3. Withdrawals and similar operations affect only a limited number 
of lectors. They account for 3.3 X of total Intervention booked 
to the 1990 budget and 2.~ X of total expenditure, clearance and 
miscellaneous expenditure excluded, compared with ~.5 X and 3.1 X 
respectively for 1889. 

2.3.2.4. Guidance oremlyms are granted only In the fruit and vegetablel, 
wine, milk and beef sectors. They account for 3.7 I of total 
Intervention and 2.8 I of total expenditure booked to the 1880 
budget, clearance and miscellaneous expenditure excluded. 

In the fruit and vegetables sector, premiums make up the Communi
ty's contribution to the financing of schemes for developing and 
lmprov lng the consumptIon and use of nuts and/or 1ocu1t-bean1. 
In the wine sector premiums are granted for permanent abandonment 
of land under vines, In the milk sector they are granted for per
manent abandonlllent of milk product ion and as compenaat ton· for 
temporary IUipenalon of milk quotas; In the beef 1ector, a calf 
premium 11 granted. 
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Table 6a 

Quantity of products in public storag@ ('000 tonnes> 

II situatioo at ~.09 88 

0 situatiat at 30 09 89 

1!1 situatiat at 30 09 90 

Cereals Oils and Tobacco Skimmed Butter 
ard rice fats• milk 

powder 

E!e@f 

* Olive oil + r~ and SU1fl~r seed 

Plbl ic 
alcohol 
('CllJll) 
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Table 6b 

ic stocks· with interventioo agencies <eru mill im> 

m 1>ituatim at ~ 09 88 

0 situatim at 30 09 89 

a situatim at ~ 09 9J 

Cereals Oils and Tobacco Skimmed Butter Beef 
cn::l rice fats• milk 

*Olive oil+ rape and sunflower seed 

P\.bl ic 
alccflol 
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2.4. Trend of oub!!c stocks (see Annexes 9 and 11) 

Between 30 Septa.ber 1989 and 30 September 1990, the date on which public 
storage accounts were closed, the book value of pub! !c stocks declined 
from ECU 1,812 Million In 1989 to ECU 1,384 million In 1990, a drop of 
ECU228ml!llon (14%). This development It the reeult of the depre
clat !on exercise undertaken In 1989 and 1990. In 1990, to cover the 
costs of such an exerclee, the sum of ECU 3,800 million was available and 
of this ECU 3,759 million were utilized (against ECU 1,838 Million and 
ECU 1,825 ml Ilion In 1989 respectively). 

An Initial scrutiny shows that the proportion of total book value of 
stocks accounted for by each of the moat Important products changed 
between 1988 and 1990 :"beef fel 1 from 34.2 S In 1988 to 15.3 S In 1989, 
subsequently rising slightly to 15.5 X In 1990, cereals and rice rose 
from 32.4% In 1988 to 53.8 s In 1989, subsequently falling to 44.7% In 
1990; simi !arty oils and fats rose from 15.9 X In 1988 to 20.3 SIn 1989, 
subsequently falling to 7.5 X In 1990, while milk products fell from 
13.1 X In 1988 to 5.2 X In 1989, subsequently rising sharply to 30.0 X In 
1990. 

More dotal led analysis of the 1989 and 1990 figures shows the following 

a) Cereals and rice 

-an overall rise In stocks of 34% (1989: 8,962,900 tonnes, 1990: 
12,029,900 tonnea). The Increase was particularly large for common 
wheat and sorghum, less so for barley and rye; by contrast, stocks 
of non-breadmaklng common wheat, durum wheat and maize fell; rice 
began to build up (96,000 tonnes) 

- a drop In tho book value of cereals stocks of 29% (1989 : 
ECU 868 mil 1 lon, 1990 : ECU 619 ml 11 ion), part lcular ly In the case 
of durum wheat (51%). In 1990, the depreciation exercise reduced 
the value of cereals and rice stocks by ECU 1,570 million. 

b) Oils and fats 

-a 53" drop In-stocks (1989: 199,1.00 tonnes, 1990:94,500 tonnes) 
affected mainly olive ol 1 <- 114,800 tonnes) but was counterbalan
ced by an Increase In stocks of sunflower seed (+ 10,300 tonnes) 

-the book value of these products likewise fell sharply between 1989 
and 1990, by 68 " from ECU 327 million to ECU 104 million; the 
decrease relates exclusively to the ol lve oil sector. For 1990, the 
depreciation amounts to EtU 86 ml 11 ion. 
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c) Tobacco 

-total ttocke rote by 33 X from 77,800 tonne• In 1888 to 103,<400 ton
nea In 1880. Leaf tobacco, proceaaed tobacco and baled tobacco all 
account for the lncreate, with baled tobacco In the lead 
(78,000 tonnes In atock) 

-total book value fell, however, by ECU 3<4 million to only 
ECU 15 million In 1880. The fall applied aalnly to baled tobacco 
(1989 : ECU <48 million, 1880 : ECU 12 million) and, to a 111ch leaeer 
extent, leaf tobacco; by contra'st, the book value of procea11d 
tobacco doubled between 1888 and 1880, culminating at al~et 

ECU 3 million. The financial depreciation of tobacco etocka 
amounted to 1a.e ECU 81 million In 1990. 

d) Milk products 

- ttocks, which had fallen substantially In recent year•, roee extre
mely sharply In 1880, from 37,000 tonnes In 1888 to 528,000 tonne• 
In 1990; thla Increase applied to butter and skinned milk powder, 
with the latter accounting for most of the rlae (1888 : 5,000 ton
nes, 1990 : 3<40,000 tonnes) 

-the book yalye of atocks of these two product• likewise roee contl
derably, from ECU 85 million In 1989 to ECU <415 million In 1890. 
The I ncreaee Is very marked 1 n the c11e of ek Inned milk powder 
(1989 : ECU 10 million, 1990 : ECU 287 million>. In 1880, the 
financial depreciation for these two products amounted to al.oet 
ECU 851 million. 

e) btl 

- ayantltles In stock also rose sharply In 1880 (102 X), from 
151,000 tonne• In 1989 to 305,000 tonne• In 1980. The lncre11e 
appl led more to boned meat than to meat In QUarters 

-total book yalje of these 1tocks fell slightly by contraet ~etween 
1989 and 1990 (1989: ECU 2<47 mil 1 lon, 1990: ECU 218 million). The 
fall was marked for meat In quarters (1889 : ECU 19<4 million, 1990. : 
ECU 89 million> but It was counterbalanced by a rill In the book 
value of boned meat (1989: ECU 53 million, 1880: ECU 127 million). 
The amount written off In 1990 as depreciation was ECU 887 million. 
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f) A 1 eoho 1 

- stocks of public alcohol fell by 17" between 1989 and 1990 (from 
3,382,000 hectol itres in 1989 to 2,805,000 hectol ltres In 1Q90) 

- the book yalye dropped very sharply (1989 : ECU 37 million, 1990 
ECU 16 million). The amount written off In 1990 as depreciation 
came to ECU ~3 ml I I ion for public alcohol. 
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2.5. Corrections to be made to tho breakdown of expenditure by Member State In 
connection with monetarY compensatory amounts CMCAsl 

Article 10 of Regulation (EEC) No 1677/85 relating to monetary compensa
tory amounts In tho agricultural sector provldot that. when a product 
exported from one Member State has boon Imported Into a Uember state 
which has to grant a monetary compensatory amount upon Importation. tho 
exporting Member State may, with tho agreement of the Importing Member 
State, pay tho MCA which should be granted by the Importing Member State. 

TABLE 7 
Breakdown of expenditure by Member State. 
allowing for the lmoact of the arrangement 

whereby exporting Member States may oay Intra-community MCAs 
for lmoortlng Member States 

(Article 10 of Regulation (EEC) No 1677/85) 

IMPACT OF EXPENDITURE 
DECLARED ARTICLE 10 AFTER 

MEMBER STATES EXPENDITURE OF REG. APPLICATION 
(1) (EEC) OF 

No 1677/85 ARTICLE 10 

Bel gum 873,74 - 8,10 865,64 
Denmark 1.113,68 - 33,98 1.079,72 
Germany 4.365,56 - 21,56 -4.34-4,00 
Greece 1.949,73 - 0,02 1.9-49,71 
Spain 2.120,81 0,00 2.120,81 
France 5.142,65 - 62,60 5.080,05 
Ire land 1.668,47 - 30,18 1.638,29 
Ita I y 4.157,10 19,02 o4. 176.12 
Luxembourg 5,20 0,00 5,20 
Netherlands 2.869,03 - 0,42 2.868,61 
Portugal 214,19 0,00 214,19 
United Kingdom 1.978,96 137,82 2.116,78 

TOTAL MEMBER STATES 26.459,12 0,00 26.459,12 

COMMUNITY (2) 15,48 0,00 15,-48 

TOTAL EEC 26.47-4,60 0,00 26.474,60 

( 1) Expenditure for 1990 lnclddlng Impact of clearance of the 
accounts for 1987 and the cost to tho EAGGF Guidance Section 
of tho set-aside of arable land (ECU 21.2 mill lon). 

(2) Direct payments to recipients for Information and promotIon 
schemes relating tool lve oi I, flax and hemp, and milk 
products. 
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2.6. overal 1 cost of Guarantee Section 

2.6.1. Overall trend of expenditure 

TABlE I 

OVERALL TREND Of EAGGF (GUARANTEE SECTION> EXPENDITURE 

YEAR 

1986 

1987 ( 1 ) 

1988 ( 2) 
- Expenditure financed within the guideline 

(ECU 27,500 1 I I I I on) 

- Total expenditure 

1989 
- Expenditure financed within the guideline 

(ECU 28,624 1 I I I I on) 

- Total expenditure 

1990 

( 3) 

TOTAL 
EXPENDITURE 

• 
ANNUAL 

GROITH RATE 

ECU lllllon S 

22.137,4 12. 1 

22.987,7 3,8 

[28.400,4] [14,9] 

27.687,3 20,5 

[24.406,0] [-7,6] ( 4) 

25.872,9 -6,6 (5) 

- Expenditure financed within the guideline [25.089,2] [2,7] (4). 
(ECU 30,630 I I I I I on) 

- Total expenditure - 26.453,5 2-,3 

• Including l1pact of clearance of accounts 

( 1) Budget year 1987 ( 1 0 1onths) 

( 2) Budget year 1988 ( 11 1/2 IOnths) 
' 

( 3) The guIde I I ne Inc 1 udes all agr I cuI tural expend 1 ture charged to the EAGGF 
Guarantee Section, 11nus expenditure under Chapter 40 (co110n organiza
tion of the 1arket In fishery products) and Chapter 81 (depreciation ot 
stocks and disposal of butter) 

(4) In relation to expenditure financed within the previous year's guideline 

(5) In relation to total expenditure 

(5) 
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2.6.2. Revenue of agrlcultyral origin 

The common agricultural pol Icy Is also a source of revenue arising from 
charges made under the market organizations. These charges, which 
count as own resources of the COmmunity, consist of : 

- levies which are variable charges on imports of agricultural products 
covered by market organizations from non-member countries; these 
charges are Intended to offset the d 1 fference between world market 
prices and the price levels agreed for the Community; 

- levies Imposed under the sugar market organization; these levies 
consist of sugar and lsoglucose production levies, sugar storage 
levies, sugar and lsoglucose elimination levies and an additional 
elimination levy; they provide a means whereby farmers and sugar 
manufacturers finance the cost of disposing of COmmunity produce 
which Is surplus to internal consumption reQuirements. 

Other receipts of agricultural origin are classed as Intervention to 
stabilize agr !cultural markets and are accordingly directly deducted 
from expenditure for the year In the sector concerned. 

These receipts arise in the ml lk and milk products and cereals market 
organizations, producers making a financial contribution termed "co
responsibl I lty levy" and, If ml lk production Quotas or maximum guaran
teed Quantities for cereals are overrun, paying an additional levy. 
These receipts, which do not count as own resources of the Community, 
are considered a form of intervention to stabilize the agricultural 
markets and are charged within the budget chapter in which the upen
diture has occurred. These funds help reduce the cost of disposing of 
surpluses and are also used, In the case of milk products, for finan
cing specific measures. In 1990, these producers' contributions 
amounted to ECU 348 million in the milk sector (ECU 890 million In 
1989) and ECU 715 mi I I ion in the cereals sector or ECU 656 million If 
the reimbursement of the additional co-responsibility levy is taken 
Into account (ECU 799 mi I 1 ion and ECU 721 ml I 1 ion respectivelY in 
1989) . 
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T lBLE 9 

REVENWE U~CER THE CO~~~N AGRICULTURAL POLICY 
ACCRUING AS OWN RESOURCES DF THE CO~~UNITY 

NATURE Of THE CHARGE 1986 1987 1988 

( E CU I I I I I on) 

1989 1990 

11port levies 1. 175,5 1. 626,1 1. 504' 6 1. 282,7 1.173,4 

Sugar levies, 1.111 '5 1 . 471 '7 1. 390,7 1. 381 ,6 910,6 
of which : 

-production ( 1) 612,3 924,6 845,9 912,4 504,6 
- storage costs 499,2 547' 1 544,8 469,2 406,0 

T 0 T A l 2.287,0 3.097,5 2.895,3 2.664,3 2.084,0 

{ 1 ) Including the el imJnatJon levy {ECU ES,3 m1 I I ion in 1956, ECU 87 11 I I ion In 1987, 
ECU 94,1 II Ilion In 1985, ECU 89,3 mi II Jon 1n 1989 and ECU 84,9 II Ilion In 1990) 
and special ellllllnatlon levy {ECU 234,2 IIIIIIJon in 1987, ECU 110,8 lllllon In 
1988, ECU 175,5 II Ilion In 1959 and {-) ECU 19,9 111i II ion in 1990). 

Import levies, which mainly affect cereals, after r1s1ng In 1987 began 
to fall steadily until they reached their 1986 level. This situation 
reflects the continued downward trend of cereal imports. 

The sugar levies fel 1 steadily from 1937 and then more sharply in 1990. 
This was due to the reduction in production levies, a result of a 
situation on international markets favourable to the Community, which 
was reflected in '"'the high level of world prices. It was also ·because 
storage levies were reduced as a result of a shortening of average 
storage time. 

2.6.3. Guarantee costs compared with GOP 

In a wider economic context, comparison of the overal I cost of guaran
tee expenditure with the most significant economic indicator, viz. the 
Community's gross domestic product at market prices (GOP), shows 
(Annex 12) that, with due account taken of the relative durations of 
the 1987 and 1988 financial years, the gross cost of the Guarantee 
Section amounted to 0.56% of GOP in 1990 against 0.59% In 1989 and 
0.69 ~ in 1988. 
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3. ADJUSTMENTS TO LEGISLATION GQVERNING THE EAGGF GUARANTEE SECTION 

our lng 1990, a number of adjust~~ents and rout lne management measures were 
adopted In connection with legislation directly concerning the EAGGF Guaran
tee Section : 

a) council Regulation (EEC) No. 386/90 of 12 February 1990 on the monitoring 
carried out at the time of export of agricultural products receiving 
refunds or other amounts<1>. · 

Given the Importance of agricultural refunds within the Community budget 
and the shortcomings detected as regards physical checks on products for 
which refunds or other amounts are granted at the time of export, the 
above-ment loned Regu I at I on eatab II shea CommunIty framework arrange~~~ents 
designed to Increase the nuMber of physical checks In order to ensure that 
the operatIons In Quest ion have actually been carr led out and executed 
properly. 

b) Commission Regulation (EEC) No 618/90 of 1-4 March 1990 laying dOwn rules 
for drawing up the annual Inventory of agricultural products In public 
storage<2>. 

The purpose of this Regulation Is to lay down rules for the drawing up of 
annual Inventories, which have become compulsory for products In public 
Intervention storage, while taking Into account any special requirements 
for particular products. 

It was adopted pursuant to Article 2(1a) of Council Regulation (EEC) 
No 32-47/81(3) which provides that for the purposes of sound management of 
Intervention operations Involving the buying-In, storage and sale of agri
cultural products by Intervention agencies the latter are to draw up, In 
each financial year, an Inventory for each product which has been the sub
Ject of Community Intervention, compare the results of this Inventory with 
the accounting data and make the necessary adJustments. 

c) Commission Regulation (EEC) No 772/90 of 29 March 1990 amending Regulation 
(EEC) No 2775/88 laying down detailed rules for the appl lcatlon of Arti
cle 5a of Councl I Regulation (EEC) No 729/70(4). 

Since the re-examination of the existing situation In the Community as far 
as Interest rates are concerned revealed an upward trend, an adjustment of 
the rate and coefficient laid down by Commission Regulation (EEC) 
No 2775/88(5) had to be made. This Regulation makes provision, In parti
cular, for the Community being responsible for the financial costs 
Incurred by some Member States (Greece, Spain, Ireland and Portugal) as a 
result of the lntroduct ion In 1987 of the new system for f lnancing the 
expenditure provided for In the rules on market organizations. 

d) Commission Regulation (EEC) No 775/90 of 29 March 1990 amending Regulation 
(EEC) No 2776/88 on data to &e sent by the Member States with a view to 
the booking of expenditure financed under the Guarantee Section of the 
Agricultural Guidance and Guarantee Fund (EAGGF)C4l. 

Since experience showed that changes needed to be made to some of the pro
visions laid down In Regulation (EEC) No 2776/aa(5) relating to the data 
to be sent to the Commission by the Member States, Regulation (EEC) 
No 775/90 consequently proceeded to amend the dates for the forwarding of 
accounting data and make provision for the notification of Information 
explaining payment trends which obviously diverge from the forecasts. · 

(1) OJ NO L '42, 16.02.1990 
(2) OJ No L 67, 15.03.1990 
(3) OJ No L 327, 14.11.1981 
(4) OJ No L 83, 30.03.1990 
(5) OJ No L 249, 08.09.1988 
(4) OJ No L 83, 30.03.1990 
(5) OJ No L 249, 08.09.1988 
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e) Commission Regulation (EEC) No 890/90 of 6 April 1990 amending Regulation 
(EEC) No296-4/89 and fixing depreciation percentages to be applied when 
agricultural products are bought In as regards paddy rlce<1>. 

Article 8 of council Regulation (EEC) No 1883/89 laying down general rules 
for the financing of Interventions by the EAGGF Guarantee Sectlon<2> lays 
down the rules for the systematic depreciation of agricultural products as 
soon as they are bought ln. The COmmission, In Regulation (EEC) 
No 296-4/89(3), determined the depreclat lon percentage corresponding at 
most to the difference between the buying-In price and the foreseeable 
disposal price for the product concerned. As the trend In the situation 
for rice suggested that quantities of rice would be bought In by the In
tervention agencies, a depreciation coefficient to be applied on buying-In 
had consequently to be fixed for that product. 

f) Commission Regulation (EEC) No 1863/90 of 29 June 1990 laying down detai
led rules for the application of Council Regulation (EEC) No -40-45/89 on 
scrutiny by Member States of transactions forming part of the system of 
financing by the Guarantee Section of the European Agricultural Guidance 
and Guarantee Fund and repeal lng Directive 77/-435/EEc<-4>. 

Regulation {EEC) No -4045/89 of 21 December 1989(5) replaced Directive 
77/-435/EEc<6> which provided for the same type of scrutiny; It forms part 
of the Initiatives taken by the Commission In the context of measures to 
combat fraud and Irregularities prejudicial to the Community budget and 
Involves scrutiny, following payment, of the commercial documents of 
entitles receiving payments from the EAGGF Guarantee Section or making 
payments to lt. 

The purpose of Regulation (EEC) No 1863/90 Is to lay down detal led rules 
for the application of Regulation (EEC) No -40-45/89 as regards a Community 
contribution towards the expenditure Incurred by Member States In engaging 
extra staff, training staff and providing eQ11Ipment. 

g> Commission Regulation (EEC) No 2030/90 laying down detailed rules for the 
application of Council Regulation (EEC) No 386/90 as regards physical 
checks carried out at the time of export of agricultural products 
attracting refunds or other amounts<7>. 

(1) 
( 2) 
(3) 
(4) 
( 5) 
( 6) 
(7) 
(8) 
(9) 

This Regulation spQcifles which operations are subject to the monitoring 
rules in question and which may be exempted, having regard, on the one 
hand, to the monitoring systems already In existence for such operations 
and, on the other hand, to the limited quantity of certain exports. 

h) Commission Regulation (EEC) No 2103/90 of 23 july 1990 laying down the 
conditions for taking over sorting and packing costs relating to the free 
distrubition of apples and citrus fruit<8> . 

• 
Councl I Regulation (EEC) No 1035/72 of 18 May 1972 on the common organiza
tion of the market In fruit and vegetables<9> provides, In particular, 
for special measures to encourage the free distribution of apples and 
citrus fruit withdrawn from the market and also the taking over by the 
Community of the costs of sorting and packing such products. Regulation 
(EEC) No 2103/90 lays down the detal led rules for the appl icatlon of these 
measures. 

oJ No L 92, 07.04.1990 
OJ No L 216, 05.08.1978 
OJ No L 281, 30.09.1989 
OJ No L 170, 03.07.1990 
OJ No L 388, 30.12.1989 
OJ No L 172. 12.07.1977 
OJ No L 186, 18. U7. 199('1 
OJ No L 191 . 24.07.1990 
OJ No L 118' 2;...05.1972 



( 1 ) 
( 2) 
( 3) 
( 4) 
(5) 
(6) 

- -42 -

i) Corrvnission Regulation <EEC) No 2572/90 of 5 September 1990 setting the 
amount of the payment on account of the cost of disposal of certain dis
t iII at ion products<1). 

Counci 1 Regulation (EEC) No 822/87 of 16 March 1987 on the common organi
zation of the market in wine<2> provided inter alia that, as regards 
alcohol from dlstl I lation as referred to In Articles 35 and 36, the EAGGF 
Is to bear only the costs arising from its disposal. 

The purpose of Regulation <EEC) No 2572/90 Is to set, for the 1991 finan
cial year, the amount of a payment on account which allows stocks to be 
depreciated as soon as the products in question are bought in. 

J) Commission Regulation <EEC) No 2587/90 of 6 September 1990 fixing depre
ciation percentages to be applied when agricultural products are bought 
In, for the 1991 financi!ll year<3J. 

Under Counci I Regulat icn <EECJ t~o 1883/78 of 2 August 1978 laying down the 
general rules for the financing of interventions by the European Agricul
tural Guidance and Gu11rantee Fund, Guarantee Section<-4>, systematic de
preciation of public intervention a:~ricultural products must take place 
when they are bought in; depreciation ~at be in two stages. 

The purpose of Regulation <EECJ No ~587/&0 1s to determine, for a number 
of products taken 1nto put11c intervent1on, the level of the first stage 
corresponding to about 75 X of the d1fference 1n v111ue between the buying
in price and the foreseeable sel I ing pr1ce. 

k) Commission Regulation CEECJ tf-:~ 2887/&0 of 5 October 1990 on the rate of 
interest to be used for calculating the costs of financing intervention 
measures comprising buying-in, storage and d1sposa1<SJ. 

The purpose of this Regulation is to fix, before the beginning of the 1991 
accounting year, the uniform interest rate for the financing of public 
storage; this rate is 10.5 X as against 9.1 X for the previous accounting 
year. In view, however, of the trend of interest costs in some Member 
States, specific interest rates were fixed for them. The rate for Germany 
is 9.6 X instead of 8.1 X, for the Netherlands 9.0 X instead of 7,2 X, for 
France 9.8 X instead of 8.7 X and for Ireland 8.9 X. 

I) Council Regulation (EEC> No 3151/90 of 290ctober 1990 on stepping up 
checks in Portugal on expenditure charged to the Guarantee Section of the 
European Agricultural Guidance and Guarantee Fund<6>. 

OJ 
OJ 
OJ 
OJ 
OJ 
OJ 

Since 1 January 1991, financing by the Guarantee Section of the EAGGF has 
extended in Portugal to produtts subject to transition by stages, and the 
tasks incumbent on the departments responsible for controls and authorized 
to pay expenditure in that Member State have increased considerably as a 
result. 

No L 243, 06.09.1990 
No L 84, 27.03.1987 
No L 244, 07.09.1990 
No L 216, 05.08.1978 
No L 276, 06.10.1990 
No I 302, 11.10.1990 
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The departments In Question, In this case mainly the INGA, did not have 
the necessary data-processing Infrastructure to ensure the opt lmum col
lection, processing, checking and transmission to the Commission of all 
data on expenditure financed by the EAGGF Guarantee Section. 

As this situation was liable to Interfere with sound management, checks 
and the prevention of Irregularities and fraud, It became necessary, via 
Regulation (EEC) No 3151/90, to grant COmmunity financial assistance- up 
to ECU 4 million- to Portugal for the setting up of a data-processing 
system in the INGA providing links with other paying and monitoring agen
cies. 

m) Council Regulation (EEC) No 3492/90 of 27 November 1990 laying down the 
factors to be taken Into consideration In the annual accounts for the 
financing of intervention measures in the form of public storage by the 
European Agricultural Guidance and Guarantee Fund, Guarantee Sectlon<1>. 

Regulation CEEC) No 3247/81 of 9 November 1981 on the financing by the 
European Agricultural Guidance and Guarantee Fund, Guarantee Section of 
certain intervention measures, particularly those Involving the buying-In, 
storage and sale of agricultural products by Intervention agencles<2> 
laid down the rules and conditions governing the annual accounts which 
enabled the expenditure to be financed by the EAGGF, Guarantee Section, 
for the intervention measures concerning publ lc storage to be established. 
in the light of experience It became necessary to simplify the existing 
procedure and to adapt the rules on Intervention financing. Regulation 
CEEC) No 3247/81 was therefore repealed and replaced by Regulation (EEC) 
No 3492190. 

n) Commission Regulation CEEC) No 3597/90 of 12 December 1990 on the account
ing rules for intervention measures Involving the buying-In, storage and 
sale of agricultural products by Intervention agencles<3>. 

P•1rsuant to Regulation CEEC> No 3492/90 laying down the pr lnclples of 
eliglbll ity for the various Items of expenditure and revenue to be taken 
into consideration In the accounts (seem), Regulation (EEC) No 3597/90 
lays down the technical accounting detal Is. 

<1> OJ No L 337, 04.12.1990 
< 2 l OJ No L 327, 14. 11 . 1981 
C3) OJ No L 350, 14.1:>.1990 
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TITLE II 

C,t,SH POSITION AND NNW!EMENT OF APPBOPRIAT!ONS 

""· System of advance PaYments and adJustment thereof 

council Regulation (EEC) No. 20.o48/88(1) of 2"" June 1988 amending 
Regulat lon (EEC) No. 729/70(2) made permanent the system of monthly 
advances on entry of expenditure In the accounts and altered the cut
off date for the expenditure booked to each financial year. 

As a result the 1990 budget covered the payments entered In the 
accounts as made to-- recipients dur log the per lod 18 October 1989 to 
15 October 1990. It covers expenditure over 12 months. 

The system of advances covered Titles 1 and 2 of the budget concerning 
the Guarantee Sect I on of the EAGGF (apart from certaIn expend! ture 
under Article 18.o4 "Permanent abandonment premiums In respect of areas 
under vines" paid directly by the Commission), Chapter 39 (Income aids 
and the aid for set-aside) concerning the Guidance Section, Chapter .o40 
concerning Fisheries and Chapter 81 (reimbursement of expenditure for 
the specific disposal of butter and the extraordinary depreciation at 
the beginning of the financial year). 

5. Advance payments to the Member States 

5.1. Decisions on advance Payments In resPect of 1990 

The Commission adopted 13 decisions, 12 of which were routine. 

An extraordinary advance to adjust the advances granted to total 
expenditure chargeable to the year was passed In December. 

Besides EAGGF Guarantee Section expenditure and the part of the aids 
granted for the set-aside of arable land to be financed by the 
appropriations of the Guidance Section (Chapter 39), the advances 
granted In respect of 1990 were Intended, as a temporary measure, to 
cover expendlt~re for the supply of food to Poland and. Rumania 
<Regulations <EEC) No . .o456/90 and No • .o457/90). 

5.2. Funds available and Uember States' exPenditure during the year 

Funds placed at the disposal of the Member States for expenditure 
charged to 1990 amounted to ECU 26,503.7 million: ECU 28,.o437.9 mill ion 
for the Guarantee Section, ECU 21.2 million for the Guidance Section 
(Chapter 39) and, as a t~mporary measure, ECU .o4.o4.5 mill ion for the 
emergency operation to assist Poland and Rumania. 

The expenditure committed In respect of the EAGGF amounted to ECU 
26,519 mi Ilion. The amount of ECU .o4.o4.5 million was definitively 
charged against Article 998- aid for the countries of Eastern Europe. 

(1) OJ No L 185 of 15.07.88, p.1 
(2) OJ No L 94 of 28.04.70, p.13 
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6. Management of aooroorlatlons 

The 1990 budget was adopted In December 1989 and was Implemented 
without any significant problems. 

6.1. Aooroprlatlons available CECU ml Ilion> 

6.2. 

6. 2.1 

The appropriations available for 1990 amounted to ECU 28,231.0 
million, Including ECU 225 million under Chapter 39 for the Guidance 
section, ECU 1,470 Million under Chapter 81 to cover losses resulting 
from the disposal of previously formed stock and ECU 32 million for 
the fisheries sector. 

The sum of ECU .. "3 million, forming part of the provisional 
appropriations In Chapter 100, was used for the anti-fraud campaign. 

ApPropriations available 

.. T 1 t I es 1 and 2 

Chapter 39 

Fisheries (Chapter 40) 

Chapter 81 

Total 

Transfers outside the EAGGF 

From Chapter 100 
<anti-fraud campaign) 

Total appropriations available 

Transfers of appropriations 

26,431,000,000.-

295,000,000.-

32,000,000.-

1,470,000,000.-

28,228,000,000.-

3,000,000.-

28,231,000,000.-

Transfers of aporoorlattons to cover exoendlturo Incurred In 1990 

Pursuant to the conclusions of the European Council of 11 and 
13 February 1988 the Commission, anxious wherever possible to adjust 
appropriations before exhaustion of one or more chapters, proposed on 
three occasions, In February, July and October 1990, that 
appropriations be transferred from chapter to chapter so that 
appropriations would be lvallable before payment of advances against 
entry In the accounts. 

In order to take account of substantial price variations on the world 
market and not to transfer potential losses, resulting from disposals 
of Intervention stock, to future years, the Commission felt that In 
the third request for a transfer these new factors should be Included 
with a view to the end-of-year depreciation exercise. 
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A final transfer of appropriations In November 1990 was made 
necessary, however, as a result of some Uember States' expenditure 
having exceeded the estimates forwarded for the first fortnight in 
October. 

Transfers total ling ECU 2,335 ml II lon were made within Titles 1 and 2 
to cover expenditure Incurred during the 1990 financial year. 

In fine, a transfer of ECU 3 million was made to Article 296 (anti
fraud campaign) from Chapter 100 (provisional appropriations) with a 
view to the EAGGF's financial contribution to the programme for 
setting up scrutiny of expenditure In Portugal. 

Significant additional amounts were required for the dairy products, 
tobacco, beef and veal, protein crops and sheepmeat sectors. 

Transfers of appropriations with a view to covering expenditure 
arising from emergency aid to the countries of Eastern Europe In 
respect of which a carryover of appropriations was orooosed to the 
budgetary authority 

The European Council of 15 December 1990 had decided on an emergency 
action with a view to supplying food products to the USSR, Rumania and 
Bulgaria. The cost of the operation was to be covered by the EAGGF 
Guarantee Section, but since no such appropriations had been provided 
for In the 1991 budget, the Commission proposed that the budgetary 
authority carry over the un-utlllzed appropriations from the 1990 
financial year. 

Given that it was not possible for the products to be determined 
beforehand and In order that opt lmum use be made of the 
appropriations, a proposal for a transfer of ECU 350 mi I lion 
regrouping on a single I lne the appropriations required for the 
operation was submitted to the budgetary authority, which reduced the 
final amount to ECU 280 ml I I ion, thus bringing the total for transfers 
between chapters during 1990 to ECU 2 618 ml I I ion. 

6.3. Expenditure 

-A total of ECU 26,474.6 mi I I ion was charged to 1990 (of which ECU 21.2 
mi I I ion were charged to the Guidance Section under Chapter 39). 

This sum breaks down as follows: 

-expenditure claimed by the 
Uember States (lncludln~ ECU 1,360.7 mi I lion 
for the extraordinary d~preciation at 
the beginning of the financial year and 
the specific disposal of butter) 

- impact of clearance of accounts for 
1987 and earl ler years 

- direct payments 

26,837.-

377.9 

15.5 

26,474.6 
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The breakdown In Table 10 below can In no circumstances be treated as 
a rei table Indication of the actual shares of the Member States, since 
payment deadlines can vary widely from one Member state to another and 
since expenditure paid by paying agencies In any given Member State Is 
not necessarily attributable to that State, the COmmUnity being a 
unified economic area for agricultural producte. Thus, for example, 
certain export refunds for products from one Member State are In fact 
paid by another Uember State. 

6.4. Plrect cayrnents 

6.5. 

6 .s .1 

In certain cases the Commission makes direct paymente to operators In 
connection with certain schemes that are not conventional market 
measures but are ·Intended to lncreaee the ecope for dllposal of 
products, particularly In the olive oil, fibre flax, nuts, grape Juice 
and dairy products sectors and, via epecific operations, In the wine 
sector. Some of these measures are financed by withholding a 
proportion of the aid to be paid to producers. 

Thus In 1990 the Commission paid directly to operators: 

a) ECU 4,489,861.25 from appropriations carried over from 1989; 

b) ECU 4,454,920.04 from appropriations for 1990. In addition, the 
sum of ECU 11,025,993.81 was committed In 1990 and carried over to 
1991. 

Annex 19 gives for the various schemes an overall picture of the 
amounts withheld from aid In relation to expenditure. 

Although the expenditure relating to the olive cultivation register Is 
financed by the paying agencies and does not therefore take the form 
of direct payments by the commtsslon, It has been thought useful to 
include It in the Annex to make the position as regards amounts 
withheld and used clear. 

Budget oPerations 

Cornm i tment s 

- Global provisional commitments 
corresponding to advance payments 
made to Member states In respect 
of 1990( 1 > 

- Commitments for the abandonment 
premium (wine) (GuarantAe Section 
share borne according to the financing 
rules of the Guidance Section) 

-Commitments for direct payments 

26,503,349,485.06 

325,813.69 

15,-480,913.85 

26,519,156,212.60 

(1} Including the impact of the clearance of the accounts for 1987. 
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Sums charged as oayments 

The sums charged as payments totalled ECU 28,483,577 .23. The 
difference of ECU 55,578,884.37 vls-i-vle Itemized commitments 
corresponds, on the one hand, to the appropriations committed to 
direct expenditure by the Commission that had not yet occurred by the 
end of the year and, on the other hand, to the amount relating to the 
second tranche of the al d to Po land and RumanIa, charged a gal ns t 
Article 998 (measures to assist the countries of Eastern Europe). 

carryover of aporoorlatlons 

Automatic carryovers 

The following appropriations committed for the 1990 financial year 
were automatically carried over to 1991. 

Item 1221 (oi ive oi 1 > 1,035,382.23 

Item 1401 (fibre flax) 3,360,999.70 

Item 1507 (fruit and vegetables) 376,000.00 

Item 1650 (wine) 17,405.18 

Item 2062 (ml lk products) 3,236,206.70 

Item 2980 (anti-fraud campaign) 3,000,000.00 

-------------
11,025,993.81 

The 1989 appropriations carried over automatlcal IY to 1990 concern 

a) direct payments to an amount of ECU 6,191,785.44 of which ECU 
4,489,861.25 were used. 

The balance of ECU 1,701,924.19 lapsed. 

a> Additional milk co-responsibility levies (1989/90 milk year> 
amounting to- ECU 57,417,827.94 of which 100X was used. 

Non-automatic carryovers 

In 1990 some expenditure could not be paid before 15 October 1990, 
eIther because scrut loy had been stepped up in a Member State and 
payment had thereby been aelayed or because the rules had been changed 
in the course of the year caus log a transfer of powers among the 
paying agencies. 

On 15 December 1990 the European Counc i I a I so adopted an emergency 
measure for the supply of foodstuffs to the USSR, Rumania and Bulgaria 
to be financed, among other things, by EAGGF Guarantee Section 
appropriations. 
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No provision had been made In the 1991 budget for this expenditure but 
since the unused appropriations of 1990 could cover It, reQuests were 
made to the budget authorIty for carryovers tota I ling ECU 
715.5 million. The budget authority accepted a figure of 
ECU 685.5 million. 

The chapters Involved are as follows 

Chapter 
Chapter 
Chapter 
Chapter 
Chapter 
Chapter 
Chapter 
Chapter 

12 olive oil 
13 protein crops 
15 fruit and vegetables 
16 
18 
20 
21 
29 

wine 
other sectors 
milk l)roducts 
beef/veal 
other expenditure 

6.7. SummarY of execution of 1990 budget 

ECU 127,000,000 
ECU 1,000,000 
ECU 1,500,000 
ECU 236,000,000 
ECU 280,000,000 
ECU 16,000,000 
ECU 15,000,000 
ECU 9,000,000 

ECU 685,500,000 

The 1990 financial year closed with a balance of ECU 1,070,896,677.96 
of unused appropriations. 

Three factors need to be considered 

1) Part of the unused appropriations should have been used In 1990 
(particularly olive oil production aid and vine grubbing premiums) 
but cou I d not be owIng to except I ona I c 1 rcumstances. The 
Commission accordingly proposed a carryover of appropriations of 
ECU 365.5 ml I I ion. 

2) The budgetary Impact of the clearance of the accounts. 

3) The limited Implementation of food aid programmes. 

Original budget 
Transfers outside the EAGGF 

Appropriations available 

Less sums charged as payments 

Appropriations automatically 
carried forward to 1991 • 

Appropriations not automatically 
carried over 

Appropriations lapsed 

28,228,000,000.00 
+ 3,000,000.00 

28,231,000,000.00 

26,463,577,328.23 

1,767,422,671.77 

11,025,993.81 

1,756,396,677.96 

685,500,000.00 

1,070,896,677.96 



TABLE 10 

FUNDS AVAILABLE TO AND EXPENDITURE INCURRED BY MEMBER STATES FOR 1990 

(In ECU) 

Advance pay1ents for Exchange differences Total available for Expenditure charged to 
ljember State 1990 ( 1 ) 1990 1990 

(a) (b) (c) • (a) + (b) (d) 

I 

Belglulll 873.739.-496 - 48-4 873.739.012 873.739.012 
Denu rk 1.117.329.560 - 11 8 1.117.329.442 1.117.329.-442 
Geruny 4.396.930.998 549 4.396.931.547 4.396.931.547 
Greece 1.949.692.241 39. 167 1.949.731.409 1.949. 731.409 
Spain 2.124.073.103 33.650 2.124.106.753 2.124.106.753 ' 

France 
. 

5.146.223.394 - 823 5.146.222.570 5.146. 222.570 
Ireland 1.670.803.085 1. 864 1.670.804.949 1.670.804.949 
Italy 4.157.115.748 - 18.551 4.157.097.197 4.157.097.197 
Luxnbourg 5.203.673 - 2 5.203.671 5.203.671 
Netherlands 2.869.028.562 150 2.889.028.712 2.869.028.712 
Portugal 214.179.652 14.158 214.193.810 214.193.810 
United Klngdol 1.978.959.884 529 1.978.960.413 1.978.960.413 

TOTAL EEC 26.503.279.396 70.089 26.503.349.485 28.503.349.485 (2) 

(1) For each Wuber State there Is a discrepancy between the balance at the end of each 1onth 1s converted Into ecus at that 
month's rate and the sue balance as converted Into ecus at the following 1onth's rata. This table shows the su1 of the 
exchange differences recorded for each Melber State for the whole of 1990. 

(2) Not Including direct payunt of ECU 15.-480.914,0, or the payunt of ECU 325.814,0 1s perunant lbandonunt pru1u1s In 
respect of areas under vines (Geruny and Luxnbourg). This nount does, on the other hand, Include ECU 44,5 1llllon for 
aid to Poland and Ro1anla provisionally charged to the EAGGF Guarantee Section and then real located to Article 996 after the 
adoption of Supple1entary and Alendl~g Budget No. 2/90, which 1ade the appropriations aval I able under this article. 

VI 
0 
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TA9LE 11 

EXPENQITURE RECQRPED IN THE MEMBER STATES AGAINST THE 1990 

BUDGET BY TYPE OF FINANCING 

TOTAL 1990 
MEMBER STATE 

Belgium 
Denmark 
Germany 
Greece 
Spain 
France 
Ireland 
Ita I y 
Luxembourg 
Netherlands 
Portugal 
United KIngdom 

TOTAL MEMBER STATE 

DIRECT PAYMENTS 

TOTAL EEC 

REFUNDS 

221,49 
672,51 

1.139,62 
86,84 

353,62 
1. 767,73 

389,26 
593,08 

0,84 
1 . 861.14 

10,86 
700,91 

7.797,89 

0,00 

7.797,89 
(1) 

INTERVENTION 

651,34 
449,22 

3.426,66 
1.875,55 
1.792,98 
3.414,99 
1.279,76 
3.642,08 

4,37 
1.013,46 

203,62 
1.285,09 

19.039,10 

12,48 
(4) 

19.051,59 
(2) 

ECU 
mil I ion 

872,83 
1.121,73 
4.566,28 
1.962,38 
2.146,60 
5.182,73 
1 .669,02 
4.235,16 

5,21 
2.874,59 

214,48 
1.986,00 

26.836,99 

12,48 
(4) 

26.849,47 
(3) 

3,25 
4,18 

17,01 
7,31 
7,99 

19,30 
6,22 

15,77 
0,02 

10,71 
0,80 
1,40 

99,95 

0,05 

100,00 

(1) Including ECU 76,17 million concerning MCAs granted on Imports- Item 2810 
(2) Including "Interest accrued as a result of the reform of the financing 

method (ECU 66,56 mil lion), "free distribution of Intervention products" 
(ECU 136,94 million) and "set-aside (Guidance and Guarantee Section" 
<ECU 42,30 million). 

(3) This does not take into account 'the financial Impact of the clearance of 
·the clearance of accounts for 1987 and previous years 
(- ECU 377,87 mil lion) but Includes the Guidance Section share In 
set-aside (ECU 21 mill ton). 

(4) Not including ECU 3,0 mil I ton (fraud prevention measures) 
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T!IEL I I I 

INYESTIGATIONS. IRREGULARITIES AND RELAJED WQRK(1) 

7.1. General remarks 

The application of Community rules Is primarily the responsibility of 
national administrations. It Is their task to check that operations 
financed by the EAGGF Guarantee Section did actually take place and In 
accordance with requirements, and ·to forestall and pursue Irregulari
ties and recover sums wrongly paid out. 

The Convnlsslon'a rote Is to encourage, coordinate and monitor. It 
supplements the control work of the national administrations on the 
basis of !ega I Instruments that, apart from checks for clearance of 
accounts purposes, allow It to ask Member States to open administra
tive Inquiries, In which It may participate, to undertake verifications 
Itself, and to organize selective checks (these generally cover all 
Member States and are connected with the problems of a particular 
sector). 

Member States Inform the Commission of Irregularities uncovered by 
their national agencies, of the financial Implications and of the pro
gress of national procedures for recovery. 

There are arrangements for contact between the Member States and 
between them and the COmmission to Increase the effectiveness of the 
fight against fraud. 

7.2. Legislative measures adoPted during the rePorting period to step UP 
fraud oreyentlon 

During the past financial year, the Commission has continued Its work 
·to step up the fight against fraud and Irregularities Involving EAGGF 
funds by adopt lng a set of I ega I Instruments const I tut Jng a three
pronged approach. 

7.2.1. Reinforcing the means, In terms of technical facilities and personnel 
of the national-Inspection services with the aid of a COmmunity finan
cial contribution provided for by various regulations : 

-Acting on an earlier proposal from the Commission, the Council, on 
4 February 1991, adopted Regulation (EEC) No 307/91(2) on reinfor
cing the monitoring of certain expenditure chargeable to the EAGGF 
Guarantee Section. 

This Regulation Is designed to encourage the Member States rapidly to 
step up checks and Improve the detection of fraud and Irregularities 
involving refunds on exports to non-Conununity countries and inter
vention to regulate certain markets, due account being taken of their 
individual administrtive structures. 

(1) The Information given here is in addition to that contained In the annual 
report on work done and progress achieved In 1990 In the fight against 
fraud (doc. SEC{91)456 final of 20 March 1991' 

(2) OJ No L 37, 09.02.1991, p. 5 
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It provides for a degresslve financial contribution from the COmmu
nity bUdget, at the request of the Member State concerned, towards 
certain costs, over a period of five years (ECU 20 million a year 
MIX IIIIWII ) • 

-Council Regulation <EEC) No 3151/80<1> of 28 October 1880 on 
steppIng up checks In Por tuga 1 on expendIture charged to the EAGGF 
Guarantee Section provides for a COmmunity contribution towards the 
cost of computerizing INGA (the main Portuguese paying agency), In
cluding the external Inspection services. The data-processing system 
must permit more effective management and control of EAGGF expendi
ture and help to prevent fraud and Irregularities. 

The total cost amounts to about ECU 5.5 million, 70 X of which Is to 
be borne bY the COmmunity. 

-Commission Regulation (EEC) No 1883/8o<2> of 29 June 1880 lays down 
rules for the application of the syatem of tonmunlty financing provi
ded for by Regulation (EEC) No ~0~5/89. The additional expenditure 
resulting from the Increase In checks after payment on the commercial 
documents of those receiving payments from or making payments to the 
EAGGF Guarantee section Is eligible for a degresslve community con
tribution over a period of five years (199Q-199~). 

7.2.2. Increase In the number of checks and ImProvement of their qulllty 

-Council Regulation (EEC) No 388/90(3) of 12 February 1990, In con
Junction with the Commission Implementing Regulation (EEC) 
No 2030/90<~> of 17 July 1990, laya down that a mlniiiiWII number of 
physical checks must be carried out on exports of agricultural pro
ducta eligible for a refund or other amounts. 

It harmonizes the control measures In the Individual Member states 
by Introducing the criterion of minimum control based on export 
declarations. 

-Acting on an earlier proposal from the Comml11lon, the Council, on 
~March 1991, adopted Regulation (EEC) No 595/91(5) concerning 
Irregularities and the recovery of sums wrongly paid In connection 
with the financing of the common agricultural policy and the orga
nization of l'n Information system In this field. The new system, 
which Is designed to Improve fraud prevention and the detection of 
Irregularities lnconnectlon with EAGGF Guarantee Section 
expenditure, replaces Regulation <EEC> No 283/72. 

The new provisions Include the following : 

• the Commission Is to.be provided with more detailed Information 
about cases of Irregularities; 

• the COmmission Is to be given 
recovery procedures Instituted by 
results thereof, and about Judicial 
and any action to apply sanctions; 

( 1) OJ No L 302 , 31 .10.1990, p. 52 
(2) OJ No L 170, 03.07.1990, p. 23 
(3) OJ No L 42, 16 . 02 . 1990. p. 6 
(4) OJ No L 186, 18.07.1990, p. 6 
(5) OJ No L 67. 14.03.1991, p. 11 

fuller Information about the 
the Member States and the 

and administrative procedures 
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• an Incentive to lnveatlgate lrregularltlea and recover undue pay
ments, In the form of a COIIInunlty financial contribution. The 
Member States may retain 20 I of the amounts recovered and a con
tribution towards the coats of legal proceedings Is poaalble where 
the Commlaalon requeats a Member state to bring or continue judi
cial proceedings: 

• an lncreaae In the minimum threshold (to ECU .C,OOO) above which 
Irregularities must automatically be reported; this lncreaae Ia In
tended to eliminate the commun·lcat ion of cases of minor Importance 
In the preven\lon of Irregularities. 

It also specifies-the powers of the COmmission agents taking part In 
national Investigations and contains provisions for guaranteeing the 
confidentiality of the Information exchanged between the Member 
States and the COmmission and between Member States. 

7.2.3. Reylslon. slmollflcatlon and coordination of agrlcultyral legislation 

To prevent fraud from being caused by over-complicated rules or rules 
which are difficult to Implement. the COmmission undertook a review of 
agricultural legislation and on 28 Uarch 1990 charged a group of high
level experts with looking at this legislation and proposing approp
riate slmpl lflcatlons and changes. Parallel to this, on 30 April 1990, 
It adopted new rules on Internal procedures applicable to all new agri
cultural regulatIons relat lng to the EAGGF, placing emphaals on the 
prior examination of the measures envisaged from the point of view of 
the means of control to be Implemented, the practical applicability of 
the measures and thus of fraud prevention. 

At the same time, the document "Annex II" which served as proof of the 
release of agricultural products for consumption In non-community coun
tries and which had proved very susceptible to fraud (forgery, unwar
ranted Issue, etc.) was abo! !shed by Commission Regulation (EEC) 
No 354/90(1) of 9 February 1990. 

The Convnlsslon also embarked on reducing the number of lines of the 
combined nomenclature serving as a basis for the payment of refunds; 
the first resurts were achieved In the sectors beef (a one-third re
duction) and fruit and vegetables. 

Similar action will have to be taken for other agricultural product 
groups. 

7.3. Soeclal checks and Investigations 
• 

The Commission has two legal Instruments under which checks and Inves-
tigations may be made : 

a> Article 9 of Regulation CEEC> No 729/70 enabling It to make any 
checks that It deems necessary, Including on-the-spot checks. Offi
cials of the Uember State concerned may take part In these checks: 

(1} OJ No L 38, 10.02.1990, p. 34 
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b) Artlc!t 8 of Regulation <EEC> Ho 283/72(1) enabling It to requeat 
the Menlber State to Invest !gate a spec If lc matter If It considers 
that lrregularltlee ••Y have or have In fact occurred In the course 
of operatIons financed by the EAGGF Guarantee Sect I on. Coin lesion 
officials may participate In the Investigation. 

The Commission may alao ask the Member Statee concerned for Inform
ation and make Information vlalts In that connection. 

7.3.1. Checks and lnyostlgat!ons (new cases) 

In 1890, 5~ new flies were opened concerning lrregularltlea detected or 
presumed and Invest !gat Ions carr led out In var loue countr lee by Com
mlaslon etaff. 

The main cases observed concern : 

- export refunds on beef, concerning which three lnveet !gat Ions were 
carried out to ensure that the beef was actually released for con
sumption In the country for which the refund had been requested : 

• In Romania meetings were held with the Romanian authorities to 
verify the Information that the beef exported had been re-exported 
to other non-member countries. 

• In Mauritius an Investigation revealed that meat exported with a 
refund had not been released for consumption but placed by a Mau
ritian firm under a customs syatem suapend!ng duties to be re-ex
ported after processing (amount of refunds Involved : ECU 1.5 mil
lion). 

• In Zaire and Zimbabwe 

In Zimbabwe It was confirmed that fifteen consignments of beef 
exported wl th refunds had not been released for consumptIon In 
South Africa (country of deatlnatlon) but had been Imported Into 
Zimbabwe and that this fraud had been perpetrated by presenting 
false certificates of releaae for coniiUJIII)tlon In Soutll Africa. 
The amountof the undue refunds was ECU 380,000. Recovery proce
dures are under way In Germany. 

In Zaire It was found that In most cases the merchandise had 
actually arrived at Its destination and that the Cornmlaslon's 
suspicions based on the presentation of Annex II documents 
bearing what were thought to be forged stamps were unfounded. 

It was nonetheless established that eight consignments loaded on a 
boat had never reached Zaire, and eight others could not be traced In 
the records of the local customs authorities. 

(1) Replaced by Regulation (EEC) No. 595/91 of 4 March 1991 
(OJ No. L 67, 14.03.1991). 
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The German Investigative services are making further checks concer
ning these operations. 

-The withdrawal of plgmeat from the market as a result of the swine 
fever outbreak In Belgium. 

A number of anomalies emerged from a series of checks carried out by 
the Commission In slaughterhouses, cutting plants and cold stores 
concerning the origin, QUantity and Quality of products. 

The conclusions of this Investigation are being prepared. 

-The storage of dried grapes In Greece. 

The on-the-spot check revealed a number of shortcomings In the appli
cation of the Community rules by the Greek authorities. The possible 
f inane Ia 1 consequences for storage a Ids and f lnancla I compensat Jon 
wil 1 be dealt with In the clearance of the 1989 accounts. 

-Check on the minimum price paid to cotton producers on the basis of 
qual lty and quantity. 

The Commission had been alerted by the Increase In expenditure in 
this sector; Investigations were carried out In Spain and Greece to 
check the quality of unglnned cotton arriving at ginning plants. No 
fraud was detected. 

- Tobacco : 

The Commission had noted a marked increase in expenditure on the 
variety Badischer Geudertheimer hybrid, indicating the possibility of 
fraud. An investigation was undertaken In Italy Into the payment of 
premiums for this variety, involving a complete review of the veri
fication procedure and a study of the movements of products. 

It appears that the system of premiums for raw tobacco harvested en
courages growers to produce very large Quantities of tobacco for 
which there ar~ no real market outlets. Recommendations were made to 
the Italian authorities on how to obtain a better overview of pro
duction data. The Italian authorities are In the process of taking 
the necessary measures. 

It should be noted that the Commission has submitted to the Council 
the broad outline of an in-depth reform of the tobacco sector. 

-The quality of cereals ~durum wheat, common wheat) placed In Inter
vention. 

In order to examine the quality of the cereals in Intervention sto
rage, the Commission carried out checks in Germany and Italy and had 
samples examined by various laboratories. As soon as the results are 
known, the Commission will inform the Member States concerned of Its 
conclusions. It wi I I continue this scheme In 1991. 
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Some of these files and Investigations have been completed; the 
others wi I I continue to be dealt with In 1991. 

7.3.2. Old flies 

Some fl les and Inquiries dating from before 1990 were closed. 

The main cases are the following : 

-Aid for the production of durum wheat 

This aid, calculated on the basis of the area cultivated, was the 
subject of applicat-Ions for areas not actually under durum wheat. 

The checks carried out In Italy In 1987 and In Greece In 1989 showed 
a certain percentage of areas declared but not sown with durum wheat. 

F i nanc i a 1 adjustments were decIded on for Ita I y In connect I on with 
the clearance of the accounts for 1988. These corrections relate to 
1987 and 1988 and i nvo I ve a tota I amount of about ECU <44 m I I I I on. 
Italy appealed against this decision. Any financial consequences for 
Greece wl I I be determined when the 1989 accounts are cleared. 

A first attempt at a survey using remote sensing of areas under durum 
wheat was also undertaken In 1990. 

-Export of Greek durum wheat declared to be destined for Madeira 
diverted to Portugal. 

Substantial quantities of durum wheat had been exported from Greece 
to Madeira in 1983. On the basis of forged documentary evidence, the 
durum wheat had received very high refunds for the declared destina
tion. On-the-spot checks brought this fraud to light. 
The Greek authorities have Instituted legal proceedings to recover 
the sums paid unduly. 

- aual lty of the tobacco In Intervention stocks In Greece and Italy. 

Visits were paid to Greece and Italy to check the quality of tobacco 
in Community Intervention stocks. 
It emerged from these qual lty checks that some of the tobacco bought 
In did not meet the minimum quality characteristics laid down by 
Community legislation (Regulation (EEC) No 1727/70, Annex 11 1). 
Parallel to this check, representative samples were taken. Analyses 
of these samples confirmed the results of the on-the-spot checks. 
Sums were recovered fol'lowlng adjustments made In connect ion wl th 
the relevant accounts clearance. 
The two Member States concerned appealed to the Court of Justice. 
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- Inward processing arrangements durum wheat 

This Investigation, which began In Italy at the end of 1888, showed 
that, apart from the possible fraud aspect, which required .are de
tailed checks, the legislation on Inward processing was not approp
riate to this product. The Colllnlsston put forward a proposatC1) 
amending the rules (change In the standard rate of yield for .. al and 
obligation to use the quantitative scale method to calculate duties 
on by-products). This text Is currently being considered In the 
Council. 

Parallel to this, the Commission looked Into the fraud question. A 
request for an appropr tate Invest lgat ton· was •ade to Italy on the 
basis of Regulations CEEC) Nos 283/72 (Article 8) and 1552/88 (Arti
cle 18(2)). This Investigation begaln In 1880 and will continue In 
1891. It relates not only to the Inward processing aspect but also 
to the refund aspect. 

-Fruit and vegetables 

The Investigation In the citrus fruit sector carried out In 1888 will 
lead the COmml11lon to eons lder possible f Inane I at adJustments for 
Italy In the following three fields: 

non-recognition of certain producers• organizations on account of 
non-compliance with rules on their operation; 

payments of national processing aids contrary to COmmunity legis
lation; 

fa llure to meet quail ty .standards result lng In an Increase In the 
quantities withdrawn from the market. 

The possible financial lmpllcat Ions will be dec lded In connect ton 
with the clearance of the 1989 accounts. 

-Check on the quantity of olive ol 1 In Intervention store 

The fl nd I ngs "Ua t I ng from 1988 and 1989 and those of an earlier In
qulry led the commlsalon to refuse to finance the Masure. The 
f Inane I a I adJustments for the per lod 1885-1888 total about 
ECU 39 ml Ilion for Italy In connection with the clearance of the 1888 
accounts. For 1889, the expenditure declared by the Member State In 
question was reduced, as a result of the Inquiry, by some ECU 11 mil
lion, and for future years Italy was requested no longer to Include 
In the expenditure deel•ratlons the costs relating to oil reJected 
tor Intervention. 
Italy appealed against the Commission decision to the court of 
Justice. 

-Private storage of beef 

The Inquiry was carried out In the three Member States most Involved 
In this scheme, I.e. Germany, France and Ireland; 

(1) See document COM(90) 448, 8.11.1990 



- 59 -

The InQuiry now completed brought to light Irregularities In Germany 
and Ireland which will be the subject of recovery measures. 

-Public storage of beef 

The InQuiry concerns three countries : Germany, Ireland and Italy. 
Irregularities were discovered In Ireland. The InQuiry In Italy Is 
stIll under way. 

- VarIable slaughter premium for sheep and goats (clawback) In the 
UnIted KIngdom 

The Inquiry revealed shortcomings In the system of checks. 

-Placing of butter In Intervention storage (NIZO) 

The Inquiry, which related to two t.tember States - France and the 
Netherlands- has been completed. 
Some of the butter entering Intervention In the Netherlands and 
France appeared to be Ineligible. 
The financial consequences are being considered. 

- Ewe premium 

Following the InQuiries In Spain' and Greece In 1989, further checks 
were undertaken in two other Uember States (the United Kingdom and 
Portugal) In 1990. t.tor~t Irregularities of the same type as those 
discovered In 1989 occurred In 1Q90 : 

Inflated applications : 

some producers applied for aids for 10 to 40 X more animals than 
they had In their flocks; 

duplication of appl !cations for one and the same flock; 

appl !cations for non-existent flocks. 

These InQuiries Indicated that national checks were 
possiblY Inadequate and even non-existent In come cases. 

These InQuiries are continuing. 

7.4. Irregularities detected 
• 

These are notified Quarterly to the Commission pursuant to Articles 3 
and 5 of Regulation (EEC) No 283/72. Details of notifications In 1990 
are given In Annex 20. 
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7 .4.1.· "![[ISILIIU U Ill sll11~11sl IDsl DQ1 U llsl 

1971-11 fii0-15 USB 1987 "" 1189 JUO 

I I 
ECU JII,U8 110,483 U,888 88,593 152,UT I T52,5UI U7,73TI 
11111on I I I 

I I 

of Jthlch 8, JJO 25,242 4,519 3,382 4,3531 14,3841 1,8501 
recovered 

7.4.2. Attention 11 aleo drawn to the fact that the sums Involved In Indivi
dual cases notified by the Member States vary very widely and It Is 
therefore neceeeary to break them down by category. somme 8.8 I of the 
caees accounted for 81.5 I of the amount• wrongly paid, whereas a large 
number (75.2 I) accounted for only 8.7 1. This variance arteea from 
the fact that COIIIIIIU.nlcatlona pursuant to·Artlcle 3 of Regulation (EEC) 
No 283/72 cover all Irregularities, ranging from simple caaea with no 
financial Implications, or Involving an amount already recovered at the 
time of notification, to fraud on a massive acale. The figures are 
broken down In the table In Annex 22. 

7.4.3. For 1990, the breakdown by Member State of Irregularity cases affecting 
EAGGF funds Is : 

Member State 

Belgium 
Germany 
Denmark 
Greece 
Spain 
France 
Ire land 
Italy 
Luxembourg 
Netherlands 
Portugal 
United Klngd. 

Total 

Number 
of cases 

1 
132 

29 
12 
57 

115 
3 

95 

133 
5o4 

188 

819 

Tota I amount 
(ECU million) 

27.021 
3,051 
0,548 
1,788 
2,857 

92,852 

6,894 
1,142 
2,000 

137.731 

Average/case 
(ECU million) 

0,204 
0,105 
0,046 
0,031 
0,023 

0,975 

0,051 
0,021 
0,011 

0.188 

A preliminary critical analysis of the reliability of the figures pro
vided by each Member State can be made by comparing the number of Irre
gularities notified by them and the amounts Involved. It Is unlikely 
that the differences In the figures notified by the Member States re
flect the actual situation as regards fraud and Irregularities. The 
EAGGF constantly pays particular attention to this problem to try to 
get as near to tho truth as possible. 
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7.<4.<4. In 1990, ·the number of ·trreguiarlty caaea lncreaaed conalderably COli
pared with 1989, although the amount paid out wrongly decreaaed. 

During 1989, 80 caaea each Involving .ore than ECU 100,000 were noti
fied, accounting for 91 1 (ECU 125.8 million) of the total au- Involved 
In all notified cases together. Since moat of theae caaea ~latakably 
Involve fraud, It Is on them that the COIInlaalon will concentrate In 
1991. 

The detailed breakdown Ia given ln·the table In Annex 22. 

7.5. Recoyory of amounts wrongly Paid out 

As shown In Annex 20, by the end of the 1890 financial year there had 
been recoveries In 398 cases, <48 1 of tho total nuMber notified during 
the year. The amount of ECU 9,850,000 recovered waa only 7 I of the 
total amount to be recovered for the year. The reason for thla Ia 
that, where the sums l~volve4 are large, operators nor•aiiY explore all 
legal defences and the recovery procedure Is generally suspended 
pending the outcome. 

Annex 21 gives, for 1971-1990 Inclusive, a breakdown of wrongly Incur
red expenditure and recoveries effected. 

7.6. Mutyal Information system 

This arrangement, used by the Member States and COmmission offlclala, 
has two aspects. 

Under Art lcle <4 of Regulation CEEC) No 283/72 lnformat I on Is rapidly 
circulated on Irregularity cases where there Is likely to bt an effect 
outside the Member State of discovery or where a new fraudulent prac
tice has appeared. 

Regulation (EEC) No 1<468/81 makes provision tor mutual aaalatanco be
tween the administrative authorities of tho Member Statea and coopera
tion between the latter and the Commission to en1ure correct applica
tion of the customs and agricultural rules. 

The notification of cases of Irregularity between Member States and 
between the latter and the Commission as provided for In Article 4 of 
Regulation (EEC) No 283/72 Is supplemented by Information transmitted 
on the basis of Regulation <EEC) No 1<468/81. 

The breakdown of cases from 1972 to 1989 Is as follows 



YEARS I B 
I 

I I 
11972-1982 1 25 

1983 .. 
188-4 1 
1885 1 
1986 1 
1987 Ol 
1988 Ol 
1989 01 

I 
I 

1990 21 

D 

121 
01 
01 
11 
11 
01 
01 
01 

11 

DKI 

01 
01 
01 
01 
11 
01 
Ol 
11 

I 
01 
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I I 
I I 

01 - 151 1-41 
31 -
11 -
11 -
Ol 0 
01 o 
01 0 
01 1 

11 
1 I 
11 
01 
01 
01 
11 

31 
Ol 
01 
01 
01 
Ol 
Of 

I I I 
I I I or .. 0! 0! 01 

I 
21 0 
Of 0 
01 0 
01 0 
Of 0 
01 o 
01 o 
o·f o 

I 
01 0 

NLI P I 
I I 
I I 

31 - I 
Of -
01 
01 
01 
31 0 
1 I o 
21 0 

I 
01 0 

7.7. Meetings of the EAGGF lrregularltlet Groyp 

UK I COM I 
I I 
I I 

581 121 
21 01 
01 31 
11 21 
11 411 
Ol 71 
01 31 
11 01 

I I 
I I 

11 81 

TOTAL 

1<12 
- 13 

6 
7 
8 

10 .. 
8 

12 

These meetings, held pursuant to Article 7 of Regulation (EEC) 
No 283/72, bring together, with an EAGGF official In the chair, Com
m!stlon off lela Is· and Member Statet' representat !vee responsible for 
control and Investigation work relating to Irregularities. In 1980 
three plenary meet lngt were held at which numerous preswned or known 
Irregularity caaee were discussed and the action to be taken In each 
case was considered. 

There were also 17 restricted meeting• at which many specific cases 
were examined. 

7.8. Control agencies for ol lve ol I 

Pursuant to Council Regulation (EEC) No 2282/84(1) and Commission 
Regulation <EEC> No 27/es<2>, control agenclet for olive oil were set 
up In tour producer Member States : Italy, Greece, Spain and Portugal 
(see 18th Financial Report on the EAGGF, p. 53-54). 

During the 1989/90 marketing year, the progress of the agencies varied 
according to their state of development, which differed fro. country to 
country. 

Following the adopt ion of COUncil Regulat !on (EEC) No 200/80(3) and 
the request of the Commission, the agenc!el are ~w entrusted, In addi
tion to checks relating to production aid, with checks relating to con
sumpt !on a ld and to the buying-In and storage of olive oil bY the 
Intervention agencies. The agencies In Greece, Spain and Portugal are 
to carry out the new checks from 1990/91 onwards, whereas the Italian 
agency has been doing so srnce 1988/89. 

The agencies set up In Italy and Greece continued their supervisory 
activities In accordance with the provisions of the activity programmes 
and the budget for 1989/90, approved by the authorities of the Member 
States and the Commission. 

(1) OJ No L 208, 03.08.1984 
(2) OJ No L 4, 05.01.1985 
(3) OJ No L 22, 27.01.1990 
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The agencies In Spain and Portugal also stepped up their checks and 
submitted complete check programmes to the Commission for 1989/90 des
pite not having reached full strength. 

In Italy the agency continued to carry out checks during the 1989/90 
marketing year. 

As regards Its checks relating to production aid, since beginning ope
rations It has carried out checks on 2,360 mills (out of nearly 7,000), 
all six associations of recognized producers' organizations (out of a 
total of 189) and more than 27,000 olive growers (out of a total of 
1,300,000). It took part In determining the yields In 781 homogeneous 
production zones (o~t of ~.000)(1). 

The agency continued to carry out checks relating to consumption aid, 
which It started dUring 1988/89: It made a total of 845 checks on 
packaging undertakings (total number : 626)(1). 

Since beginning operations, the agency has proposed the withdrawal of 
approval from 3~9 mills (15 X of the mills checked), made three recom
mendations for penalties to be Imposed on recognized producers' orga
nizations, made over 8,800 proposals with financial Implications for 
ol lve growers (33 X of the olive growers checked) and 15 proposals for 
the withdrawal of approval from packaging undertakings (2 X of the 
total). 

In Greece the agency continued Its work during the 1989/90 marketing 
year. 

Since beginning operations It has carried out over 1,244che•:ks on 
ml lis (total 3,000), Inspected the only association of producers' orga
nizations on three occasions, carried out 228 checks on recognized pro
ducers' organizations (total 77) and over 80,000 checks (including 
1,100 In the field) concerning olive growers (total number 520,000). 
It took part In the determining of yields In 248 of the 220 homogeno~s 
production zones. 

The agency also_put forward 197 proposals for the withdrawal of appro
val of mi lis (15 X of the mills checked), proposals for penalties 
against six producers' associations and a number of producers belonging 
to organizations. 

In Portugal the agency maintained Its checking potential at the same 
level as In 1989/90. It currently employs 35 people, 23 of them 
directly Involved In the checking operations. 

' 

(1) Statistics compiled since the agency began operations and taking 
the multiple checks Into account. 
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Since beginning Its activities, the agency has carried out 151 checks 
on milia (total number of approved IIIIIs : 77) and 139 checks on 
recognized producers' organizations (total number : 48). It has car
ried out on-alte checks on nearly 1,200 olive grower• Cout of a total 
of 44,200), 110111 of th• lllelllbera of prodUcer•' organizations, others 
not. The check• revealed lnaccuraclel In the declaration• by a number 
of .grower• : the agency tran•ltted Ita report• (concerning over 800 
olive growers) to INA, which will have to uke the necessary adJuat
Mnt• when paying out the production aid for aub1equent •arketlng 
yeara. It al10 took part In fixing the yields In two out of the 24 
homogeneoua prodUction zonea(1). 

In Spain: During 1888/80 the agency continued to e1tabll1h lt1elf, 
organizing Its pre11111e1, recruiting per1onnel and training the staff 
recruited. It now employe a staff of 57, 32 of whom are directly In
volved In checklng···operatlona; It hal perunent pr•l•e• and hal 
acquired the eQUIPIHnt It needs to carry out ltl checking talks : 
offIce equ I Dlllent , ~~~eana of t ran1p0r t . The da ta-procea11 ng equIpment 
project aubmltted to the Commlsllon earlier 11 being Implemented. 

It developed Ita checking operations which It had begun the previous 
year, extending them to all the appropriate sectors. 

Since commencing operations It has carried out checks on 178 milia (out 
of over 2,000), the single association of organizations on two occa
sions, 87 checks on recognized producers' organizations (total number : 
78) and on-site checks on 1,800 olive growers (out of a total of 
270,000}, most of them not belonging to recognized producers' organlza
t Ions; these checks have brought 1 rregular It les to light concerning 
280 growers. It was directly Involved In determining yields In 75 
homogeneous production zones out of 133(1). 

7.9. Regylatlon CEEC> No 4045/89 

1880 was the first year of application of this Regulation on scrutiny 
by Member States of transactions forming part of the system of finan
cing by the EAGGF, adopted on 21 December 1889. The first scrutiny 
programmes were presented by the Member States In May 1880 and Imple
mented after being 1ent to the Commission staff for their observations. 

After conlultatLQns at two working meetings, the Commlsllon propOsed a 
standardization of scrutiny programmes, which should come Into effect 
for 1991/92. 

In accordance with the financial provisions of the Regulation providing 
for a Community contribution towards expenditure on the remuneration of 
additional staff, training and data-procesllng equipment, the COIIImls
slon has already paid the Member States applying for them advances' of 
ECU 2,430,277 for 1890. ' 

7.10. Modernization of controls 

In order to facilitate checks and make them more effective, a first 
experiment Involving verification of cultivated areas by remote sensing 
was undertaken by the Commission in 1990, concerning durum wheat. 

(1) Statistics compiled since the agency began operations and taking lhe 
multiple checks Into account. 
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This first experiment wae not designed to give acceee to the Individual 
data of producera, held by the Member Statea, but wae above all a sta
tistical exercise at regional level. The al• waa to IdentifY the area• 
In which there were the greateet dlecrepanclee between .producer•• de
claration• and objective observations. 

The Commlaalon etaff consider the reaulta promlalng and feel that the 
exper lence will be valuable In developing a real Individual check, 
which should combine the data obtained tr0111 re1110te aen11ng with data 
from the aid application fllel held by the Member Statea. 

An experimental remote aenslng programme Ia thua being l..,l ... nted for 
1&91 with thle In mind. It waa negotiated with the Member Statea con
cerned and alms to combine, In the area• aelected, checka on aida for 
durum wheat, cotton, ••t-aslde and the grubbing of vlnea. Following an 
Invitation to tender published In the Official Journal on 28 November 
1990, four firms tpeclallzlng In thll type of work were selected to 

-carry out the project In 1991. 
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I!IEL IY 

ACCOUNTS Q.EMAHCE 

8.1. verification of EAGGF Guarantee Section expenditure and clearance 
procedure - 1988 

8.1.1. The commission, as provided for In Article 5(2)(b) of commission Regu
lation (EEC) No 729/70, after consulting the EAGGF Committee, cleared 
the accounts for 1988 (Decision 90/844/EEC of 30 November 1990). For 
that year an amount of ECU 578 ml 1 I !on wl I I be deducted from 1991 
expendIture. 

This clearance covered claimed expenditure of ECU 27,897,000. The fol
lowing table shows how this amount breaks down by Member State. 

EAGGF Guarantee Section ; expenditure claimed <1988> 

[Excluding premiums for non-marketing of milk and ml lk products and 
conversion of dairy herds (Regulation (EEC) No 1078/77)] 

MEMBER STATE IN NATIONAL CURRENCY IN ECUS 

Belgium 31.242.058.323 738.788.887 

Denmark 9.728.589.890,89 1.239.212.294 

Germany 10.152.712.881,85 4.919.903.412 

Greece 217.122.444.928 1.078.371.575 

Spain 258.919.719.589 2.043.728.573 

France 43.548.342.550,09 8.285.982.311 

Ire land - 829.429.582,40 1.077.760.71.7 

Italy 6.714.737.597.462 4.435.507.641 

Luxembourg 129.368.808 3.050.931 

Netherlands 8.894.749.689,45 3.828.745.320 

Portugal ~6.595.095.149 1""8.778.098 

United Kingdom 1.348.124.078,79 1.902.983.549 

E.E.C. - 27.698.789.318 
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8.1.2. The 1Q88 financial year was the third to which the systems audit method 
applied In accordance with the methods described In the EAGGF Guarantee 
Section audit manual. 

The progressive Introduction of the systems audit method reQuires an 
additional check on selected Individual operation• to enture that Com
munity taw Is being property appl ted. This makes for a heavy workload, 
particularly In view of the time I tmtt1 laid down for clearance of ac
counts, which do not make al towance for the time It takel to carry out 
the operations. 

The results of the verifications made are Indicated In the summary 
report on 1988, which also sets out the main retultl of the dialogue 
with the Uember States, and the financial Implications for the Uember 
States. 

The EAGGF adopted its final position on the basis of the Information It 
received up to 30 June 1990, the deadl tne set by the Commlstion. 

8.1.3. As in previous operations, the EAGGF worked In cloll coooeratton, 
during the various sta~es of the orocedure, with the Legal Service and 
the Directorate-General for Financial Control; the latter took part In 
several inspection visits. 

The financial corrections were carried out In accordance with the Com
miston Decision of 20 December 1985 on the criteria to be appl ted. The 
adJustments concern cases of formal and substantive failure to observe 
co~munity law, the granting of i 1 legal national aids and Infringements 
with regard to cleara~ce cf accounts. The figures for 1988 are set out 
in detail in Annex 23 to th1s report. 

8.2. .1..i§i 

The clearance for 195~ relates to expenditure claimed amounting to 
ECU 25,704,000. The dates on which the figures for 1989 were communi
cated to the Commission staff are given in Table 12. several Uember 
States always fai I to meet the deadlines for forwarding claims, often 
providing further Information several months later. This has compli
cated the work considerably and serious delayed completion. 
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TABLE No 12 

SUBI.IISSION OF FIRST CLEARANCE CLAII.IS 

I.IEI.IBER STATE DATE 1989 
<Dead 1 i ne : 31 .3.90) 
under Corrrnu n i t y law AMOUtH 

Ola tiona I currency) 

Belgium 10.0-4.1 sso 26.869.091.015,--
Denmark 21.03.1SSO 8.191.279.058,66 
Germany 18.0-4. 1 sso 8. 7S7. 162.588,90 
Greece 07.05.1SS0 286.837.177.603,--
Spain ca. os. 1 ss'J 251 .032.307.~03,--
France 08. 07. 1 S'i:I'J 3~.106.618.286,19 

1 re lane 11.G5.1SS':I S66.050.573,8S 
Ita I y 1 8. 0'3. 1 SS'J 7.11<4.3SS.261 .~37,--
Luxembourg 29.03.1SS'J 1-43.578.&63,--
Nether lanes 16. 0~. 1 SSIJ 8.786.SS8.3~4.5e 

Portu~al 23.G~.1SS':I 2S.&81 .671.709,--
Un ted K i ng~-;,r-. 10.04.1SS': 1.227.75-4.254,51 

8.3. Verificati-;,n prg-;o;:~·.1re 

The EAG~r ·•erif1e':l H.'!: I.I'!::~"":J'!::r St~t'!::':.' C'!::clarat1ons of etp'!::nC1ture us1n~ 
the proce0:::•.1res 1a1r:l co:."'"' 1n its 2:·..:-::t rr.an·..:al, w!"l1t:r. 1t roa':l developed in 
1986 in C':lllat:.-::.rat1cn witt', e~n interr.at1ona1 I!Udlt f1rm. 

The me~n·.1a I spec 1 f 1 es five aud 1 t pro;r e~mrr.es : 

Programrr.e 

Programl"'e 2 

Programme 3 

Progre~mme 4 

Programme 5 

Ane~lytical re•1ew of the annual declaration 

Review of reports relating to the declued expen
diture 

ReconciliatiOn of the annu111 declaration w1th the 
pay1ng agenc1es' books of account 

Audit of the paying agency's systems 

Substa~tive test of selected payments 
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The EAGGF alms to apply the procedures of programmes 1. 2 and 3 to all 
Items of declared expenditure. These programmes are comparatively 
simple. and can largely be carried out In Brussels. Programmes 4 and 5 
represent In effect a full systems audit. They are considerably more 
complex and tlme-conaumlng. and It 11 neither practicable nor economic 
to apply them to all expenditure Items. The EAGGF's policy 11 to give 
priority In achedullng syatems audita to thoae measure• where there Is 
the greateat risk of material error. I.e. thoae measures for which the 
EAGGF consider•. after a careful review of the situation. that Uember 
Stat81 are moat likely to have made payment• In breach of Community 
rules. The EAGGF accept• that It Is lmpolllble to effect a aystems 
audit of all aignlficant meuures every year. However. It plans to 
cover all Important meuures over an Introductory period of several 
years, which started In 1987. 

In 1990, a number of measures were subjected to a systems audit for the 
first time. The full list Is given In Table 13. In addition, In res
pect of export refunds, the EAGGF continued Its examination of the sys
tems of the cust lms authorities reI at lng to the certIfIcation of the 
Quantity and composition of goods exported: It examined these systems 
In Belgium, Ireland and the United Kingdom. 

Finally, In a departure from previous practice, the EAGGF made use of 
private firms for hte audit of paying agencies. Four audit firms, 
selected after a 1 imited cal 1 for tenders, took part, each undertaking, 
in col laboratlon with the EAGGF, the systems audit of a paying agency. 



Budget 
Article 

1011-"" 
1022 
1110 
1113 
1119 
1511 
1210 
1220 
1260 
1630 

1710 
1720 
2020 
202"" 
2030 
2049 
2070 

2120 
2121 
2122 
2210 
4010 
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TABLE No 13 

Measyres Which were syblect to a systems aydlt 
for the first time In liiO 

l.leasure 

Pub! lc storage : cereals 
Cereals : other ~roductlon refunds 
Sugar : storage costs 
Sugar : disposal 
Sugar : other measures 
Tomatoes : production aid 
01 lve oi I : production aid 
01 !ve ol I : consumption aid 
Sunflower seed :production aid 
Aid for use of grape must 

Tobacco : premiums 
Tobacco : pub! !c storage 
Skimmed milk powder for calves 
Casein aid 
Butter : pr lvate storage 
Pastry butter 
L;near levy : milk 

Suckler cow premium 
Beef : special premium 
Calf premium 
Sheepmeat premium 
Fisheries : Intervention 

Member States 

Italy 
Germany, Netherlands 
France, Netherlands 
Portugal 
Portugal 
Spain 
Spain 
Greece 
Spain 
Greece, Spain, France 
Italy 
Be I g I um , I ta I y 
Germany, 1 ta 1 y 
Belgium 
Germany 
Belgium 
Germany, Netherlands 
Belgium, Denmark, Spain 
Ireland, Italy, Luxem
bourg, United Kingdom 
Greece, Spain 
Greece, Spain 
Italy, United Kingdom 
Italy 
Portugal 
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8.4. Memorandum 

The memorandum on the uniform presentation of expenditure claims by the 
Member States has been amended annually since Its coneolldatlon In 1i83 
to take account of the budget and decisions on the Introduction of and 
Changes In measures under the common agricultural policy. The Member 
Statet should thus have the data they need to prepare the annual claim 
relating to EAGGF guarantee expenditure. Since 1989, the memorandum 
has been divided Into two parts, Part I covering solely annual claims 
for first category Intervention (direct aids, etc.) and Part II cove
ring monthly and annual claims for second category Intervention (public 
storage). 

8.5. ApPeals agalnwt aeeoynts clearance decisions 

In 1990, the Court of Just Ice handed down eeven Judgments In cases 
filed by Member States against clearance declslonw. 

As regards the clearance of accounts for 1983, on 10 July 1990 the 
Court handed down a judgment In case C-259/87, In the case of the 
principal application cancel 1 ing the Commission decision as a whole and 
in the case of the subsidiary application cancelling the Commission 
decision on an amount of ECU 3 964 307 relating to the sale of two Jots 
of common wheat bY the Greek Intervention agency. The Court upheld the 
subsidiary appl icat Jon by conteQuent ly cancelling the clearance 
decision. For the rest, the appeal was rejected. 

On 10 July 1990, the Court of Juatlce also handed down a Judgment In 
Case C-334/87 concerning the clearance of the accounts for 1984. The 
total amount in question was some ECU2680218, resulting from the 
effects on EAGGF expenditure of a national aid granted for exports of 
agricultural products, failure to observe the deadline for payment of 
monetary compensatory amounts, payment of export refunds on two lots of 
common wheat flour sent to Sudan and Iraq, payment of consumption aids 
for olive oi I and storage costs for one lot of edible oil In Greece. 
The court of Justice cancel led the Commlstlon decision as regarda the 
last point and rejected all the other points of the appeal. 

As regards the clearance of the accounts for 1985, the Court of Justice 
delivered two judgments, the first, on 27 March 1990, in Case C-10/88 
and the second, on 10 July 1990, in Case C-335/87. In Cue. C-10/88, 
relating to an amount of ECU 12 447 260, the iiSUe was observation Of 
time limits for payment of calving premiums In Italy. The Court of 
Justice cancel led the Commission decision. Case C-335/87, In which the 
total amount Involved was ECU 5 038 709, concerned the granting of a 
national aid for the export of agricultural products, fal lure to 
observe the time I imit for the payment of consumption aids In the olive 
oi I sector, storage coats for olive oi I and the co1t1 of financing and 
storage of dried grapes i~ Greece. The court of Justice reJected the 
appeal on all counts. 
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On 12 June 1990 the Court of Justice handed down a judgment In Caee C-
8/88, concerning the clearance of the accounts relating to 198.C and 
1985. The appeal by Germany related to expenditure of around 
ECU 885 810 on premiums for sheepmeat producers and premlume for 
suckler herds. The court of Just Ice cancelled the disputed declelon 
Insofar as It had not recognized 11 being chargeable to the EAGGF 
expenditure relating to the premium for euckler cowe In Baden
WUrttemberg. 

In two judgments handed down on 11 October and 13 December 1990, the 
Court of Juatlce ruled on appeals against the account• clearance for 
1986. The first of the two judgments, In Case C-3.C/89, related to a 
total amount of ECU 8 803 513 concerning the payment, during the years 
1978 to 198<4, of advances on product I on a I de for o II ve o II In Ita I y. 
The second judgment concerned Case C-22/89 relating to expenditure of 
ECU 701 755 on the storage of Intervention butter In the Netherlands. 
The Court of Justice rejected the appeals In both cases. 

8.6. 1 I legal national aids and •ucstream" Infringements 

The general lines of the Commission's approach to the scrutiny of ln
compat lble national aids or lnfr lngements, from the point of view of 
any Impact that they may have on agricultural expenditure, were descri
bed In point 8.3. of the 1985 Financial Report. That approach conti
nued to be followed when the 1988 accounts were cleared. 



T A B L E 13 a 

SITUATION AT 1 JULY 1991 AS REGARDS APPEALS FILED AGAINST THE 1988 CLEARANCE OF ACCOUNTS DECISION 

CASE I UEUBER 
NUUBER STATE 

C-48/91 NL 

C-53/91 NL 

C-54/91 Germany 

EXPENDITURE CONCERNED 

1. Cereals- co-responslbl I lty levy not charged 

I 
1. Refunds- Insufficient physical checks 

1. Export refunds 
- Insufficient physical checks 
-export declarations submitted late 
- lack of customs control on Initiation 

procedures 
-quantitative losses 

of financing 

-acceptance of export declarations by customs 
after goods loaded 

-quantity exported charged on basis of tolerance 
margin not authorized 

-goods not qual lfylng for refund 

2. Production refunds for starch 
Non observance of checking procedures 

3. Refunds for the use of sugar In the chemical 
Industry -non-observance of checking procedures 

REFERENCE IN AMOUNT IN QUESTION 
SUWARY REPORT (In nat lona I 

Document Vl/220/90- currency) 
Final of 23.11.1990 

1988 
--

4.2. 2.2. I 708.540,--

4.1.13. I 125. 403.941 . --

4.1.13. I 27.510.204,--
4. 1. 3. 3. 18.037.338,--

4. 1. 3.6. I 7.295.236,38 
4.1. 3.4. 584,43 

4. 1. 3.5. I 262.248,64 

4. 1. 3. 2. I 10-4.909,63 
-4.1. 3.1. 27.321.71 

-4.2. 4.1. I 5.807.619,24 

... 5. 1 ..... I 392.741,52 

-....1 
~ 

rr 

II 



CASE 
NUMBER 

C-55/91 

MEMBER 
STATE 

Italy 

TABlE 13 a (continued 1) 

EXPENDITURE CONCERNED 

1. Non-payment of supplementary ml lk levy 

2. Premiums tor sheepmeat and goatmeat producers -
absence of supporting documents 

3. Publ lc storage of tobacco 
- tobacco not meeting minimum qual lty 

characteristics 
• -revision of buying-In price 

4. 01 lve oil In Intervention not corresponding to 
required qual lty characteristics 

5. Aid for soya processing- Insufficient checks 

6. Aid for the production of durum wheat -
Insufficient checks 

REFERENCE IN 
SUMUARY REPORT 

Document VI/220/90-
Final of 23.11.1990 

4.3. 10.3. 

4.6. 7 .5. 

4.9. 2.1. 
4.9. 2.3. 

5.1. 

5.3. 

5.4. 

AMOUNT IN QUESTION 
(In nat lona I 

currency) 

1988 

46.253.180.000,--

53.438.771.788,--

719.977.199,--
1.554.528.324,--

60.808.737.217,--

38.034.266.760,--

67.501.305.800,--

I 
--..1 

n 
I 



CASE 
NUMBER 

C-56/91 

C-59/91 

MEMBER 
STATE 

Greece 

France 

• 

TABlE 13 a (continued 2) 

EXPENDITURE CONCERNED 

1. Refunds cereals sector- I I legal national aid 
I 

2. Co-responslbl I lty levy on cereals not collected 

3. Public storage of beef 

4. t.tllk sector- security not obtained 

5. Public storage of tobacco 
-Revision of buying-in price 
-Tobacco not meeting minimum Quality 

characteristics 

6. Contesting of financial conseQuences of Court 
judgments In Cases 259/87 and 334/87 

1. Refunds- Insufficient Quantitative physical 
checks 

2. Non-payment of supplementary milk levy for 
direct sales 

REFERENCE IN 
SUMMARY REPORT 

Document VI/220/90-
Final of 23.11.1990 

4.1. 4.1. 

4.2. 2.2. 

4.6. 2.9. 

4.3. 7.2. 

4.9. 2.2. 

4.9. 2.4. 

6.1. 

4.1.13. 

4.3.10.2. 

AMOUNT IN QUESTION 
(In nat lona I 

currency) 

1988 

869.296.279,--

215.156.000,--

245.233,--

316.980,--

511.862.586,--

528.931.426,--

p.m. 

547.383.456,--

446.472.537,--

--.. 
0. 
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TITLE V 

CLEARAHCE OF ACQQUNJS IN RESPECT OF COMMUNITY FOQD AlP 
FOR PRQQucTS SU8JECT TO EEC MARKET ORGANIZATIONS 

9.1. Reform of the system of financing Community food aid 

This reform came Into force on 1 July 1987. From that date, the 
mobilization and financing of Community food aid takes place In 
accordance with Commission Regulation (EEC) No. 2200/87(1) of 8 July 
1987 laying down general rules for the mobl llzatlon In the Community 
of products to be supplied as COmmunity food aid, which Is based on 
Councl I Regulation (EEC) No. 3972/86 on food-aid pol Icy and food-aid 
managementC2) 

Financing pursuant to the abovementioned Regulation (EEC) No. 2200/87 
is therefore carried out directly by the Commission, and not via the 
Member States. 

Financial and budgetary management Is the responslbl I ity of the 
Directorate-General for Development, which also makes payment to 
entitled parties. 

The EAGGF Guarantee Section remains responsible for clearance of the 
accounts of expenditure by the Member States and for payment/recovery 
of amounts outstanding from operations covered by the old system. 

9.2. Accounts clearance 

Preparatory work on the clearance for 1984, 1985, 1986 and 1987 
continued in 1990. The Commission should take the decision relating 
to the clearance of these accounts by the end of 1991. 

Also, a number of reservations were made when the accounts of previous 
years were cleared in 1984. They are given In annexes to the 
decisions published in the Official Journal of the European 
Communities. The opportunity is taken in this Report of 1 isting below 
the reservatlons_stlll outstanding after clearance of the 1983 
accounts. 

{1) OJ NO l 204 of 25.07.1987 
(2) OJ No L 370 of 30.12.1986 
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TAQLE No. 14 

List of reservations still gytstandlng after the clearance 
of the 1983 accounts 

YEMBER STATE 

Belgium 
R. 2268/76 - Zambia 
R. 2494/79 - Egypt 
R. 2936/81 - China 
R. 2936/81 - China 
R. 93/82- DJibouti 
R. 3611/81 - ICRC 
R. 2600/81- somalia 

Germany 
R. 588/81 - Ethiopia 
R. 1644/81 - Guinea 
R. 812/82 - Burundi 
R. 2831/83 - ICRC/UNRWA 
consignments K, Q, R 

and s 

France 

R. 2186/82 - Zaire 
R. 298/83- Guinea Bissau 
R. 1530/83 - WFP/Yorocco 
R. 2433/83 - Tunisia 
R. 2434/83 - Tunisia 
R. 1630/82 - UNHCR 
R. 2779/83 - Egypt 
R. 1611/83 -Mozambique 

ItalY 
Dec. 76/748 rice/Nigeria 

United Kingdom 
R. 30/83 - Nicaragua 
R. 516/83 - ICRC/Nicaragua 

1978 
1980 

.. 1982 
1982 
1982 
1982 
1983 

1981 
1981 
1982 
1983 

1982 

1982 
1983 
1983 
1983 
1983 
1983 
1983 
1983 

1976. 

1983 
1983 

YEAR AMOUNT 

BFR 15.809.835 
DY 16.532 
BFR 6.374.970 
BFR 7.685.613 
BFR 14.080.665 
BFR 1.667.050 
BFR 1.269.659 

secur lty 
security 
DY 132.720,48 
securities provided 
for In Art.26(5) of 
R. 1354/83 

Butteroll- general re
servation for comparis
on of Intervention with 
the Guarantee Section 
DY 181.308,18 
FF 31.535 
Investigation 
Investigation 
Investigation 
FF 7<43.476,80 
FF <447 .866,88 
problem of general 
quail ty 

case before the court 

expenditure claimed 
Idem 

These reservations will be the subject of scrutiny in connection with future 
accounts clearances and will be withdrawn as far as possible. 
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A. 1989 APPROPRIATIONS 

APPROPRIATIONS 

1. Original approprIatIons under 
TIt I es 1 and 2 

2. Original approprIatIons under 
ChaPter 40 

3. Original appropriations under 
Chapter 81 

4 . Original approprIatIons under Chpt. 39 
(Guarantee Section) 

5. Transfer of approprIatIons 

Tota I approprIatIons for Guarantee 
Sect I on 

• 
6. Original appropriations under Chpt.39 

(Guidance Section according to 
Guarantee Sect I on fInancIng ru I es) 

TOTAL Of 1989 APPROPRIATIONS 

B. APPROPRIATIONS CARRIED OVER 

APPROPRIATIONS 

ApproprIatIons carr led over 
. ut,utlcally 

I 

I 

ANNEX 1 
SUWWARY OF IWPLEWENTATION FOR 1990 

ECU ml II ion IWPLEWENTATION 

26.~31,000 COiofllfTiof[NTS 

32.000 1. ApprotHiatlons available 

1.-470,000 2. SUII not COimltted (• 1-5) 

I 70,000 3. Total EAGGf Guarantee Co111t•ents 
3,000 4. SUII COIIIIIItted under Title 9 

5. Wontant engag6 au titre du fEOGA-Gar. 
28.006,000 

PAYMENTS 
1. Su11s commItted In datal I 
2. Payments on coult11ants detailed 

225,000 I 3. Amount committed to be carried over 
automatically 

--------------------1 ~ . Appropriations to be carried over 
(non-automat I c) 

28.231,000 I 5. ApproprIatIons lapsed 

ECUIIIIIon IWPLEWENTAT ION 

- 51 '2 26 1. Co1111t1ents carried over frOI the 
previous financial year 

2. Pay•ents on co111t1ents carried over 

3. Lapsed approprIatIons carr lad over 

I 
I 

I 

-
-

ECU 1llllon 

28.231,000 
1.756,397 

1. 756,397 

26.519,156 
44. 553 

26.474,603 

26.474,603 
26.463,577 

11.026 

685,500 
1.070,897 

ECU lllllon 

51.226 
52,928 

--------------------
+ 1,702 

I?! 
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EXPENDITURE CHARGED AGAINST THE 1~90 BUOGET <ECU million> 
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IFUOC:S 0'1 t[ITAIN r:oaD5 DIT~ICa,IY 
•oDC[ SSIN4 AGRICUI.TUIIAL 'I!JDUC15 

r[OGA GAIAIIT I[ 

EXPENDITURE CHARGED AGAINST THE 1990 BUDGET CECU million) 

!KLGICUE Do\NI.ORI OEUISCH- ELL_.S tsPMA ruoc£ 1RELNG IT~IA LUIE .. DIIIIG IICDUt..ue I'GIITUGAL 
LUCI 
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f [ 0~ GAllANT] [ 

EXPENDITURE CHARGED AGAINST THE 1990 BUDGET CECU million) 

BlL~IDUE C~~H~RK DEUTSCH- ELLAS ESPANA r~ANCE IRELAND ITALIA LUH>eiiiJRG NEDE~LAND PD~TI.ItAJ. 

L~NO 

~!TED CIJHP<~AUTE 

liNGOIJt 

29_ 

TCTAUJ 

-------------- ----- --------------------------------------------- ---------- ---------- ------------------------------------ I 
30l·~9U S[~-•10[ 0,04' 20. 791 0,179 0,2ll u ... , 0,654 6,236 

9JI-J9 !t( ... A!:-JJ[ A~ :IIIC(.'1[ .t.:D 0,049 20. ,1 0,179 0,222 1],075 0,654 
'· 236 

• 
(1) This amount is charged, in equal proportions, to the Guarantee and Guidance sections of the EAGGF. The sum charged to the 

Guarantee section is therefore ECU 42,305 = 21 153 -ll-2 , m1 1ons. 

•2. )05 

4J ,305 I 
(1) 

.... 
0 ..... 
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EXPENDITURE CHARGED AGAINST THE 1990 BUDGET (ECU million) 
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g::.-4: r:s .. r_:~:ts =-~-""""~[( r'JIIIO • C,JS: :,U7 c. 271 ~.H4 e. 112 7, J;S 1,160 1.". 0 ,lDl 0, 710 
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EXPENDITURE CHARGED AGAINST THE 1990 BUDGET CECU million) 
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ANNEX J : EAGG' GUAIIANTEE EXP[NDITUII[ IY Sf:CTOII (1) 

NATUII[ 0 , E X P [ N D I T U II E 1 11 I 8 1 11 I 7 (7) 1 I I I 

~ 3.]111,2 4.137 ,I 4.2U.4 

Refunde 1. 711,7 3.070,8 2.124,1 

Intervention, of wt.lch : 1.871,5 1.017 .o 1. 3311,1 

- Product I on ret uncle 177,7 235,1 

- Aid for dur- wllool 210.1 251.2 

- Slor- 1.347,4 1137,2 

- C_r .. pOftOiblll ty lev, -58,4 -]71,7 

!ill 113,7 111,0 72,1 

Refunde 11.11 115,0 11.0 

lntervent I on 1,1 4,0 11.1 

~ 1. 725,5 2.035,1 2.011,1 

llofunde 1.238,4 1.515,1 1.581,2 

lnterventiOft, of wlllcll : 417.2 51t,l 515,1 

- llel-ro-1 otorage caeh 
I 470,1 411,0 

OliY£ OIL 804,3 1.131,2 145,0 

lief undo 21.4 23,2 84.2 

I fttervent 1011 574,11 1.118,0 180,1 

OILSE[DS 2.027,5 2.117,4 2.171.1 

lief undo 2,3 84,0 24,1 

lnlerventlen. of ..,,ell : 2.025,2 2.123,4 2.141,1 

- ltape and eunf lower •••d • 1.101,1 2.181,0 

- SoJa 200,2 405,3 

- "a• ... d 23,1 21,7 

PIIOTEIN PLANTS 480,0 1117.2 881,3 

lief undo - - -
Intervention, af ..,,ell : 410,0 1117,2 811,3 

- P-- field b-• 305,4 411,4 

- Dried ladder 154,1 187,3 

"lllf: ~ANTS AND S1Lit'IIOINS 1 of ... lell : 515,0 :soe. 4 454,2 

- "a• and,. .. 32,2 21.2 

- CottOft 1132,2 214,7 

"IU IT Ate W:Cf:TAILf:S 118,0 817,1 701,2 

llofundo 77,0 81,1 84,8 

- freeh 15,0 52,3 

- Proc .. eed 12,0 14,5 

Intervention 110t.O 1100,3 843,8 

-Freel! 411,1 1133,7 

- ProcHoed 417,2 311,1 

.!!.!!l 130,1 100,3 1.545,8 

lief undo 11.2 20,4 43,5 

lnterventlen, Of ..,,ell : 111,1 "'·' 1.:102,1 

-Private otor ... old 70,5 117,2 

- ~uloory dlot II lotion of 
br-Pracluc·to af wln ......... lnv 55,1 11,4 

- Dlot Illation 401,1 501,0 

TOIACCO 712.2 803,1 1181,1 

lief undo 32,1 43,1 43,1 

lntervent I on 750,1 780,5 1123,0 

(I) 1 11 I I (11) 

3.1:10,0 
2.517,1 

5::12.1 
3113,3 301.2 
275,1 385,0 

1.274. 7 578,4 
-477,5 -720,5 

111,5 
45,3 
81,2 

1.11711,1 
1.451,3 

521,5 
421,1 421,8 

1.4U,5 
13,1 

: 1.371,4 
2.873,8 

11,1 
2.887,1 

2.341.0 2.178,1 
570,2 410,4 

33.3 30.0 
142.1 

-
142,1 

471,1 423,5 
217,11 211,1 

800,7 
25,5 21,1 

421,2 570,1 
1.011,1 

71.7 
41.5 13,4 
It, I ts,3 

131,1 
234.0 433,1 
401,1 501,1 

1.147,7 
45,3 

I. 102,4 
15,11 17,4 

18,1 71,5 
827,5 422.5 

1.131,1 
11,1 

1.078,1 

3.7111,5 

15,1 

1.311,3 

1.181,2 

3.477,0 

134,1 

510~3 

1.253,0 

745,2 

1.232, I 

([CU Mill lOft) 

1 I • 0 (11) 

2.443,4 
1.351,1 

275,1 
4111,5 

1.251,4 
-451,2 

U,t 
51,0 

125,11 
412,4 

383.3 

134,1 
1.033,3 

1,0 
3.418,0 

2.151,2 
1111,3 
37.1 

-
134,1 ,.,, 

211,0 

40,3 
1131,1 

10,1 
87,0 
13.1 

1.172,4 
103,4 
511,0 

54.7 
110,5 

31,1 

81,3 
217,4 

11,11 
1.170,2 

..& 

0 o-



NATURE o r [ X , [ N 0 I T U R [ 1 !I I 8 1 !I I 1 (1) 

OTH(R SECTORS, of 11t1 I ch : 58,4 u.s 
- Soodo 48,5 41,!1 
-Hopi 1,8 1,5 

lolllK AND loi1U ,ROOUCTS 5.405,1 5.013,0 
Nefundl 2.154,!1 2.257,!1 
lntorvonllon, of which : 3. 250,11 2. 755,1 

- Aid for okl-d "'Ilk 1.1150,3 1.743,0 
- Stor09o of okl_d . .,.llk 384,0 2U,4 
- Stor091 of butter 1.035,4 705,5 
- Dlepoeol of butter 201.7 252,5 
- Partlcl~t. by •Ilk IPtOducere -717,1 ... 01,3 
- [.:panelon of the ..arkell 204.7 2311,!1 

II[E' {. V[AL 3.411, 7 2.141,7 
Refunde 1.214,3 177,11 
Intervention, of which : I 2.217,4 1.270,1 

- ,ubllc ond pr I vat• otorat• 2.030,5 1.050,3 
-Calf pr .. l- 72.2 111,4 

SHE'EPUEAT AND COAT~AT 111.!1 573,1 
Refuftdll - -
Intervention 811,!1 573,1 

~ 151,1 151,1 
lite fundi . 75,3 II I ,5 
Intervention 71,5 47, I 

ECCS AND I'ClUI. ntY 17,1 152,0 
Rei undo !17,1 152,0 

- E"o 27,3 2!1,1 
- Poultry 70,5 122.!1 

11011-AIINEX II I'IIODUCTS 502,!1 5!10,3 
lefunde 502,!1 5!10,3 

fiSHEIIES 11,0 17,4 
lefunde - -
lntarvent I on II,D 17,4 

TOTAL AGRICULTURAL EX'!NOITUI! 21.517,5 22.281,1 

Acceoolon c_.noatory _,.,. 5.1 11,0 
llonetary c-onoatory _,. 475,1 131,1 
Depreciation of Intervention etockl and 
dlepooal of public butter etockl - -
t~n I ty COIIIpeneot I on .. oeurae 113.5 -
food old rofundo (•) - 25!1,4 
lnteroet foll.,.lnt ch-oe In flnancl"t _,_ 

- -
free dlotr I bull on of lntervont. product• - -
Ant 1-fraud c-altn - -
Sot-aoldo (Cuarantoo SeetiOft) - -
TOTAL UP( NOI TUllE EACGF CUAIIANT(E SECTION 22.112,7 I 22.137,4 (2) 23.175,!1 I 22.N7.7 (3) 

~-- ---

1 !I I I (I) 1 I I I (t) 

5!1,1 13,1 
50,4 12,2 
1,5 21,0 

5.!115,1 4.117,0 
3.013,11 2.181,1 
2.!101,2 2.111,4 

1.823,3 1.010,5 
-10,5 2,2 
701,1 458,4 
241,5 354,1 

-535,8 -4110,3 
117,8 225,1 

2. 475,1 2.421,5 
781,7 1.343, I 

1. 707. I 1.015,4 
1.245,1 113,0 

42,4 40,1 
1.2!13, 7 1.452,11 

- -
1.213,7 1.452,1 

215,1 211,0 
172,3 111,0 
43,3 12,0 

1!14,1 234,1 
114,1 234.1 

ll,3 41,4 
110,1 115,7 

102,4 552, I 
102,4 552, I .... 24,0 

~.· 0,1 
47,D 23.1 

25.502,1 23.1!11,4 

14,3 41,5 
50!1,2 322,1 

1.240,0 1.442,1 

- -
242,7 llZ,I 

37,5 41,5 
1!1,1 132,1 

- -- 3,0 

27.851,1 I 27.117,3 (4) 21.075,1 I 25.172,1 (5) 

([til •· I! i lon) 

----
1 •• 0 (!I\ 

---
84,5 

73,5 
10,1 

4.!155,1 
1.130.1 
3.025,1 

143,!1 
3114,7 
510,5 
524,!1 

-341,3 
2111,1 

2.133,2 
1.110,0 
1. 723,2 

tll7,7 
32.0 

I .452,3 

-
1.452,3 

241,1 
174,0 

72,!1 
171,5 

171.5 
33, I 

145,4 
!111,5 

511.5 
23,1 I 

-
23,1 

24.141,1 

31,1 
270,1 

1.:M0,7 -
1!1,1 

11,1 
131,1 

3,0 
21,2 

28.131,4 I 21.453,5 (I) 

0 
-...J 



1) The expenditure Is based on the clal•s by the We~ber States under the advance pay•ents arrange•ents and charged 
to each year In accordance with Article 100 of the financial Regulation. 

2) Allowing for the reduction In expenditure of ECU 55.3 11illlon when the 1982 accounts were cleared. 

3) Allowing for the reduct I on In expenditure of ECU 208.2 11111on when the 1983/85 accounts were cleared. 

4) Including the balance outstanding fro• the clearance of accounts for 1985 and previous years (+ ECU 29.2 11 I I Jon). 

5) Allowing for the reduction In expenditure of ECU 202.7 alI I Jon when the 1986 accounts ware cleared. 

I 
6) Allowing for the reduction In expenditure of ECU 377.9 alI I Jon when the 1987 accounts were cleared. 

7) Expenditure charged against the 1987 budget (1 Januarl 1987 - end of October/beginning of Nove•ber 198 7). 

8) Expenditure charged against the 1988 budget (beginning of Nove•bar 1987- 15 October 1988). 

9) Expenditure charged fro• 16 October to 15 October of the following year. 

. ) Before 1987 such refunds were Incorporated In the heading "Refunds" for the different sectors . 0 
00 



4NN[X 4 

BREAKDOWN OF EXPENDITURE BY SECTOR AND ECONO~IC CATEGORY- 1990 (1) 

10 

11 

(2) 1 

120 a 124 
125 A 128 

13 

14 

15 

16 
17 
18 

20 

21 
22 
23 
24 
25 
40 
27 
28 

292 
81 

SECTOR 

CEREALS, of ~hlch : 
- Rice 

SUGAR 
OLIVE OIL 
OILSEEDS, of ~hlch : 

-Rape and sunflo~er seed 
PROTEIN PLANTS, of ~hlch 

-Peas and field beans 
- Dr led fodder 

fiBRE PLANTS, of which : 
-Flax and helP 
- Cotton 

FRUIT AND VEGETABLES, of which : 
- Processed fruit and vegetables 

WINE PRODUCTS 
TOBACCO 
OTHER SECTORS, of w~lch : 

- Seeds 
- Hops 

~ILK PRODUCTS, of which : 
- Sk l11ed I I I k 
- Butter and crea1 

BEEF I VEAL 
SHEEPWEAT AND GOATWEAT 
PIGWEAT 
EGGS AND POULTRY 
NON ANNEX I I PRODUCTS 
GUARANTEE FUND fOR fiSHERIES 
ACCESSION COMPENSATORY AMOUNTS 
MONETARY COWPENDATORY AMOUNTS 
FOOD AID REFUNDS 
DEPRECIATION OF STOCKS AND DISPOSAL 
Of PUBLIC BUTTER STOCKS 

SUBTOTAL 

TOTAL EXPENDITURE 

[CU IIIII on 

3.884,6 

1. 388,3 
1.168,2 
3.477,0 

834,8 

580,3 

1. 253,0 

H5,2 
1.232,1 

84,5 

4.955,9 

2.833,2 
1.452,3 

246,9 
178,5 
511,5 

23,6 
36,6 

194,7 
85,6 

1.360,7 

(55. 1) 

(2.857,2\ 

(536,4) 
(298,0) 

(40,3) 
( 539 ,8) 

(582,6) 

(73,5) 
(10,G) 

(1.441,9) 
(1.548,7) 

26.527,5 

1: 

14.7 

5,3 
4.4 

13,2 

3,2 

2.2 

4,7 

2,8 
4,7 
0,3 

18.7 

10,7 
5,5 
0,9 
0,7 
1,9 
0,1 
0,1 
0,7 
0,3 
5,2 

EXPORT REFUNDS 

ECU 1llllon 

2.47~.6 

925.9 
134,9 

1,0 

80,6 

54,7 
61,9 

1 .930,8 

1.110,0 

174,0 
178,5 
511,5 

- 0,1 
85,6 

7.721,9 

( :'9. 1) 

( 1,0) 

(-) 
(-) 

(-) 
(-) 

(13,6) 

(203,3) 
(443,3) 

I.e. : 29,1 I 

1: 

32,0 

12.0 
1,8 

p.lll. 

1,0 

0,7 
0,8 

25,0 

14,4 

2,3 
2,3 
6,6 

p.l. 

p.l. 
1,1 

100 

INTERVENTION (3) 

ECU 11111on 

1. 412. o• 
462,4 

1.033,3 
3.476,0 

834,8 

580,3 

1. 172,4 

690,5 
1. 170,2 

84,5 

3.025, ,. 

1. 723,2 
1. 452,3 

72,9 

23,6 
36,8 

194,8 

1. 360,7 

(56,0) 

(2.856,2) 

(536,4) 
(298,0) 

(40,3) 
(539,8) 

(569,0) 

(73,5) 
( 10, 6) 

(1.238,6) 
( 1. 105. 4) 

18.805,6 

I.e. : 70,9 I 

1: 

7,5 

2,5 
5,5 

18,5 

4,4 

3,1 

6,2 

3,7 
6,2 
0,5 

16,1 

9,2 
7,7 
0,4 

0,1 
0,2 
1,0 

7,2 

100 

290 CLEARANCE PREVIOUS YEARS 
OTHER 

- 377,9 
303,9 (4) 

100,2 

- 1. 4 
1,2 

o f a g r 1 c u 1 t u r a I expend I t u r e (26.527,5) 

T 0 T A L 

(1) Expenditure charged against 1990 budget. 
(2' Budget chapters or articles. 

26.453,5 100 

(3) The breakdown of Intervention by economic category Is shown In Annex 8. 
( ') Including ECU 76.2 11111on In MCAs granted on Imports (lte• 2810). 
( ) Including co-responslbl 1 lty levies for cereals and financial contribution of ml lk producers. 

0 
..0 
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ANNEX 5 : BREAKDOWN OF EXPENDITURE BY SECTOR AND ECONOMIC CATEGORY (1986-1990) 

1 9 8 6 1 9 8 7 1 9 8 8 1 9 8 9 1 9 9 D 

(•) (I)(•) (2)(•) (•) (*) 
ECU 111. % ECU 111. I ECU Ill. I ECU 111. I ECU Ill. I 

Total expenditure (Including CAs) 22.079,2 100,0 23.175,9 10D,O 27.554,8 100,0 25.840,0 100,0 26.527,5 100,0 

Refunds (R)(**) 7.409,2 33,6 9.374,8 40,4 9.928,8 36,0 9. 714,0 37,5 7.721,9 29,2 
Intervention and s1111ar ( I ) 14.670,0 66,4 13.801,1 59,6 17,626,0 64,0 16.126,0 62,5 18.805,6 70,8 
measures 

Cereals (axel. rica) 3.391,2 15,4 4.223,9 18,2 4.422,8 16,1 3.213,5 12,4 3.855,9 J.4,5 
R (••) 1.711,7 7,8 3.156,8 13,6 3.083,0 11,2 2.660,6 10,2 2.499,9 9,4 
I I 1.679,5 7,6 1.067.1 4,6 1.339,8 4,9 552,9 2,2 1.356,0 5,1 

Sugar 1. 725,6 7,8 2.035,6 8,8 2.081,8 7,6 1.979,8 7,7 1.391,1 5,2 
R c··> 1. 238,4 5,6 1.515,8 6,6 1.566,1 5,7 1.451,3 5,6 928,7 3,5 
I 487,2 2,2 519,8 2,2 515,7 1,9 528,5 2,1 462,4 1,7 

fruit and vegetables 986,0 4,4 967,1 4,2 708,2 2,5 1.011,6 3,9 1.253,0 4,7 
R 77,0 0,3 66,8 0,3 64,5 0,2 78,7 0,3 80,8 0,3 
I 909,0 4,1 900,3 3,9 843,7 2,3 939,9 3,8 1.172,4 4,4 

Wllk and lllk products 5.405, 7 24,5 5. 182,3 22,3 5.983,5 21,7 5.040,7 19,5 4.971,7 18,8 
R (**) 2.154,9 9,8 2.427,2 10,4 3.082,3 11,2 2.922,3 11,3 1.948,8 7,4 
I 3.250,8 14,7 2.755,1 11,9 2.901,2 10,5 2.118,4 1,2 3.025,1 11,4 

Beef I veal 3.481,7 15,8 2.148,7 9,3 2.475,8 9,0 2.421,5 9,4 2.133,2 10,7 
R 1.214,3 5,5 877,9 3,1 768,7 2,8 1.343,1 5,2 1.110,0 4,2 
I 2.267,4 10,3 1.270,8 5,5 1. 707,1 6,2 1.085,4 4,2 1. 723,2 6,5 

Other products or headings (3) 7.089,0 32,1 8.618,3 37,2 11.882,7 43,1 12.158,9 47,1 12.222,8 48,1 
R (**) 1.012,9 4,6 1.330,3 5,7 1.364,2 4,9 1.258,0 4,9 1.156,1 4,4 
I 6.076,1 27,5 7.288,0 31,5 10.518,5 38,2 10.900,9 42,2 11.066,5 41,7 

(•) Not Including consequences of accounts clearance, Co11un1ty co1pensatlon 1easures, set-aside or 11sce11aneous 1easures (Interest 
following change In financing 1ethod, free distribution, etc.). 

(••) Including refunds for food aid operations. 
(1) Expenditure charged against 1987 budget. 
(2) Expenditure charged against 1988 budget. 
(3) Including "Depreciation of stocks and disposal of pub I fc butter stocks" (1.240, In 1988, 1.442,9 In 1989 and 1.360,7 In 1990). 

~~ ------ -~-
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0 



ANNEX 6 EAGGF GUARANTEE ElCPENO I TURE BRfAKO~!L!iC![CTOR ANO PERCfNTAG[_jj_'l_l!_6-1990) ( 1) 

1 9 8 6 1 9 8 7 (3) 1 9 8 8 (4) 1 9 8 9 (5) 1990(5) 

S E C T 0 R ECU Ill. % ECU Ill. % ECU Ill. % ECU 111. % ECU 111. % 

Cereals 3.391,2 15,3 4. 137,G 17,8 4.264,4 15,4 3.150,0 12,1 3.799,5 14.2 

Rica 93,7 0,4 99,0 0,4 72,8 0,3 111,5 0,4 85,1 0,3 

Sugar 1.725,5 7,8 2.035,6 8,8 7.081,8 7,5 1.979,8 7,6 1.388,3 5,7 

0 live oil Cr:J4,3 1, 7 I. 13'1,7 4,'1 945,0 3,4 1.4&4,5 5,6 I. 168,2 4,3 

0 II seeds 2.027,5 'l,l :1. fJP.l, 4 11,6 1. 971,8 10, 1 2.673,6 10,3 3.477,0 13,0 

Protein plants 4f,[J ,0 7, I 587 ,I 1, ~~ G8'l,3 7,5 647,9 2,5 834,8 3, I 

Fibre plants t silkworm~ !JrJ~.o /,5 30fj, 4 I, 3 454,7 1,6 600,7 2,3 580,3 7,2 

Fruit and vegetables 'l86,0 4,4 967,0 4,2 708,2 2,5 1.018,6 3,9 1.253,0 4,6 

Wine 630,8 2,8 800,3 3,5 1.545,6 5,6 1.147,7 4,4 745,2 2,8 

Tobacco 782,2 3,5 803,6 3,5 966,1 3,5 1.138,8 4,4 1.232,1 4,6 

Other 56,4 0,3 44,5 0,2 59,8 0,2 83,8 0,3 84,5 0,3 

Wllk products 5.405,8 24,4 5.013,0 21,6 5.915, I 21,4 4.987,0 19,1 4.955,9 18,5 

Beef 1 veal I 3.481,7 15,7 2. 148,7 9,3 2.475,8 9,0 2.428,5 9,3 2.833,2 10,6 

Sheep and goatmeat (116,9 2,8 573,8 2,5 1.293,7 4,7 1.452,8 5,6 1.452,3 5,4 

Plg•aat 151,8 0,7 158,6 0,7 215,6 0,8 261,0 1,0 246,9 0,9 

Eggs and poultry 97,8 0,4 152,0 0,7 194,1 0,7 234, I 0,9 178,5 0,7 

Non-Annex II products 502,9 2,3 590,3 2,5 602,4 2,2 552,1 2,1 511,5 1,9 

F lshorles 18,0 0,1 17,4 0,1 46,9 0,2 24,0 0,1 23,6 0,1 

TOTAL AGRICULT. EXPENDITURE 21.597,5 97,3 22.261,6 96,1 25.502,6 92,2 23.951,4 91,9 24.849,9 92 ,I 

Accession co1pensatory a1ounts 5,8 0,0 18,0 0,1 64,3 0,2 41,5 0,2 36,6 0,1 

Monetary co1pensatory a1ounts 475,9 2,2 636,9 2,7 505,2 1,9 322,8 1,2 270,9 1,0 

COIIIUnlty co1pensatory 1easures 113,5 0,5 - - - - - - - -

Depree. Intervention stocks and specific 
disposal of butter fro• publ lc stock - - - - 1.240,0 4,5 1.442,9 5,5 I .360,7 5,1 

Refunds food aid operations (•) - - 259,4 1,1 242,7 0,9 132,6 0,5 85,6 0,3 

Interest refor• •eans of financing - - - - 37,5 0,1 48,5 0,2 66,6 0,2 

Free distribution of Intervention products - - - - 65,8 0,2 132,9 .0,5 136,9 0,5 

Set-aside (Guarantee Section) - - - - - - 3,0 p.l. 21,2 0,1 

Fraud prevention - - - - - - 3,0 p.l. 21,2 p.l. 

TOTAL AGRICULT. EXPENDITURE 22.192,7 100,0 23. 175,9 100,0 27.658,1 100,0 26.075,6 100,0 26.831,4 100,0 

EAGGF GUARANTEE SECTION 22.137,4 (2) 22.967.7 (2) 27.687,3 (2) 25,872,9 (2) 26.453,5 (2) 

(1) The expenditure data Is taken fro• the Wolber States' returns under the syste1 of advances and entered In tho accounts by yoar 
In accordance with Article 100 of the Financial Regulation. 

(2) Taking Into account tho conseQuences of accounts clearance for previous years. I 

(3) Expenditure entered In tho accounts relating to the 1987 budgot (I January 1987-31 October 1987). 
(4) Expenditure entered In the accounts relating to the 1988 budget (I Novo•bor 1987-31 October 1988). 
(5) Expenditure entered In the accounts fro• 16 October to 15 October of tho following year. 
c•> Before 1987, these refunds were Incorporated Into the ltllll ""Refunds" for tho various soctors. 

-
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A~N[I ?. ~~[t~S~~~ ~F [I~ENOITUR[ ~f [~QNOWIC CAT[~ORY 

BUDG. 
CHAP./ 
ART. 

10 

11 
120/124 
125/128 

1 3 

1 4 

15 

16 
1 7 
18 

20 

21 
22 
23 
24 
25 
40 
27 
28 

81 

SECTOR 

CEREALS, of which 
- Rice 

SUGAR 
OLIVE OIL 
OILSEEDS, of which : 

- Rape and sunflower 
PROTEIN PLANTS, of whIch 

-Peas and field beans 
- DrIed fodder 

fiBRE PLANTS, of which : 
-FiaxandhnP 
- Cotton 

FRUIT & VEGET. of which : 
-Processed fruit & veget. 

WINE 
TOBACCO 
OTHER SECTORS, of which 

- Seeds 
- Hops 

MILK PRODUCTS, of which : 
- Skl11118d lllk 
- Butter and creal 

BEAF I VEAL • 
SHEEPWEAT AND GOATWEAT 
PIGWEAT 
EGGS AND POULTRY 
NON-ANNEX I I PRODUCTS 
FISHERIES 
ACCESSION COWPENS. AMOUNTS 
MONETARY COWPENS. AMOUNTS 

(lntra-Couunlty trade) 
DEPRECIATION OF STOOS 

AND DISPOSAL OF BUTTER 
FROM PUBLIC STOCKS 

SUB TOTAL 
X 

Cerea Is co-responsibility levy 
Partlclp. by lllk producers 
TOTAL 

T 0 TAL 
INHP.VE~TIO~ 

( 1) 

2 . oc e. 2 

462,4 
1 . 03 'l. 3 
3. 4 7E. (J 

e3•.e 

seo.3 

1 . 1 72. 4 

690,5 
I 1 . 1 70, 2 

8~.5 

3.373.~ 

1. 723.2 
1 . 4 52. 3 

72. 9 

23,6 
3 6. 6 

1 94. a 
1 . 3 60. 7 

I~ f;' rj! 

( 2.?. ~IJ. 1 ) 

(~3f..,4) 
12'JP.,0) 

(40,"3) 
r!.i39,eJ 

(569,0) 

(73. ~) 
( 1 (J. 6) 

( 1 . 2 38. 6) 
( 1 . 1 05. ~) 

19. e 1 o. 1 
100 X 
- 656,2 
- 3~a.3 

18.805,6 

j TOR AGE 
( 2) 

1.2e7.o•cc1 
13~. 7) 

383,3 
-25, 7*(6) 

1 • 1* 

1. a 
206,6* 

89. 4. 

1.081,6•(6) 

( 1 • 9). 

(- ) 

( 1 • 8) 

(39~. 7)• 
(580,5)• 

997, 7•(6) 

72,9 

0,6 

1.360,7** 

5.457,8 
27,6 X 

Expenditure charged against the 1990 budget. 
Details of expenditure on storage are given In Annex 9. 

WITHDRAWALS 
AND SIMILAR 
OPERATION$ 

30~.7 
( -) 

335,6 

8,D 

6~8.3 
3,3 X 

PRICE COMPENSATING 
AIDS 

( 3 ) 

781,2(4) 

79. 1 
(20,3) 

1. 059.0 
3. 474. 1 

834,8 

580,3 

831.~ 

122.6 
1. 080.8 

8~.5 

(2.854,2) 

(536,4) 
(298,0) 

(~0.3) 
(539,8) 

(567,2) 

(73,5) 
(I 0, 6) 

1.637,3(5) 

693,5 
1. 452.3 

15,0 
36,6 

194,8 

(843,9) 
(524,9) 

12.957,3 
65,4 X 

( 1 ) 
( 2) 
( 3) 
( 4) 
( 5) 
( 6) 

The breakdown of expenditure on Intervention In the for• of price co1pensatlng aids Is given In Annex 1D. 
This uount does not take Into account the co-responsibility levies (ECU 656.2 lllllon). 
This nount does not take account of the financial contribution of 1llk producers (ECU 348,3 lillian). 
Including the aid to Poland and Rounla (cereals: ECU 101.1 lilllon, olive oil : ECU 11.8 lllllon, 
butter: ECU 2.8 1illlon and beef: ECU 15.1 lillian). 

CECU llllllon) 

GUIDANCE 
PREWIUIIS 

3 4. 5 

25,7 

654,5 
(-) 
(- ) 

32,0 

746,7 
3, 7 X 

•• 
Hot Including depreciation under Chapter 81. 
Of which ECU 289.9 million for cereals, ECU 79.6 r.:::llo;; fnr olive oil, ECU 1.9 lllllon for ollseeds, ECU 35.2 11llllon 
for alcohol, ECU 26.6 11111on for tobacco, ECU 39.7 11111on for butter, ECU 5.6 11111on for lllk powder and 
ECU 85.8 1111 ion for beef : the su1 of EtU 796.4 11 Ilion also 1ade up the second tranche of rel1burse1ents to Wolber 
States for expenditure Incurred on the disposal of public butter stocks. 

L----------------------------------------------------------------------------------------------------------------------------~ 

lJo,l 



ANNEX 9 

BREAKDOWN Of INTERVENTION EXPENDITURE IN THE fORM Of STORAGE COSTS 
(1990) 

(en 11 I I Ions d'~cus) 

0 f w h I c h 

0 f w h I c h 
Private Pub lie DIfference 

Tot a 1 storage storage Technical f lnanclng between Special Further 
PRODUCTS costs costs buying-In Depree Ia- Depree Ia- deprecla- deprecla-

& selling tlon tlon on tlon be- tlon end 
prices purchase ginning of year 

of year 

a • b + c ' b c·d+etftg d e f g•h+I+J h I J 

Cere a Is 1.440,11 0,00 1.440,11 245,65 47,35 -387,95 1.535,06 946,86 289,85 298,35 
Rice 35,70 0,00 35,70 0,55 0,55 -0,43 35,03 '15,27 0,00 19,76 
Sugar 383,33 383,33 0,00 0,00 0,00 o.oo 0,00 0,00 0,00 0,00 
0 live o II 42.11 0.06 42,05 9. 19 5,81 -54,32 81,37 0,83 79,68 0,86 
Ollseeds (rape and sunflower). 3,81 0,00 3,81 0,16 0,11 -0,98 4,52 2,65 1,87 0,00 
fibre flax and hemp 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 
Figs and dried grapes 1,80 1,80 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 
Wine I alcohol 241,84 39,90 201,94 7,93 2,97 -3,05 194,10 113,49 35,25 45,36 
Tobacco 116,02 0,00 116,02 19,51 3,24 2.21 91,06 43,95 26,59 20,52 
Wllk products 1. 124,11 165,35 958,76 13,50 140,88 -46,16 850,55 531,06 45,31 274,18 
- Sk lllllled Ill I k (400,25) (0,00) (400,25) ( 4. 16) (2,97) (-2,70) (395,82) (253,70) (5,56) (136,56) 
- butter and cream (617,43) (58,92) (558,51) (9,34) (137,91) (-43,46) (454,72) (277,35) (39,75) (137,62) 
- cheese (106,43) (106,43) (0,00) (0,00) (0,00) (0,00) (0,00) (0,00) (0,00) (0,00) 
Beef 1.068,41 86,81 981,60 70,36 14,09 -70,31 967,46 591,34 85,78 290,34 
Sheep- and goatmeat 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 
Plgmeat 72,90 72,90 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 
Fisheries 0.52 0,52 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 

TOT4L 4.530,65 750.66 3.779,98 366,85 214,99 -560,99 3.759,14 2.245,44 564,33 949,37 

(1) Sugar storage costs are covered by charging storage levies to sugar •anufacturers. 
(2) This figure does not take account of compensatory aid of ECU 21.59 11 I I lon to cover losses on sales of goods In private storage. 
(3) The a11ount fo the depreciation Is broken down as follows : "pub I lc" alcohol ECU 42.99 11 II lon and "llxed" alcohol ECU 151.11 •I I 1 Jon. 
N.B. Excluding expenditure on e1ergency aid to Poland : ECU 115.98 11 I I lon (Including ECU 8 11 I I Jon for cltrusfrult) and Ro1an1a : ECU 22.85 11 I I lon. 

Excluding expenditure on deferred pay11ent for butter disposals (ECU 796.37 111 I I I on)- Budg. Art. 811. 

( 1) 

(2) 
(3) 

r-
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ArmEX 9 -

199U EAGGF -GUARANTEE SECTION EXPENDITURE 

Impact of expenditure on storage 

OTHER EXPEN~lTURE 

PRIVATE STORAGE ~3lJc) 

PUE?LIC STORAGE (17%) 

OTHER E\rHJt'l TLIRE ECLI 21,147.57 million 
PL18l I ( STllRAGF ECLI 4,576.36 mill ion <~eferred 

PR I VA H 5 fllR Al; F FCU 750.67 1n i L L i lHl Dutter: ECU 796,37 m i l lion) 
TOTAL E:Al;l;r fXPEN~l TLIRE 26,474.60 m1l [ wn 

ECLI • 
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ANNEX 9 - 2 

BREAKDOWN OF EXPENDITURE IN THE FORM OF STORAGE COSTS 
1990 

PRIVATE STORAGE 
(16.6%) 

PUBLIC STORAGE (83.4%) 

BREAKDOW~ OF EXPENDITURE IN THE FORM OF STORAGE COSTS (by product) 
1990 

CER SUG OIL SEEDS ALC SK.M.POW. CHEESE PIGfolEAT 
RICE OL.OIL DRIED TOB. BUTTER BEEF FISHERIES 

GRAPES 
~'1ivate storage ~Public storage 
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F~:~ATE STORAG~ <Breakcc~n by product) 

1990 

SL.St.>< (51.1 ~) 

A-.COf'.:'L 
8UTTER 
CHEESE 
8EEF 
P!GME.\T 
OL. OIL I ~RIE~ GRAPES ! FISH 

TOTAL 

E C 1..' 

ECU 
ECU 
ECU 
ECU 
ECU 
ECU 

ECU 

OLIVE OIL/ ORIEO (0.3c;c.) 
GRAPES I FISH 

FlGMEAT (9.7rc) 

( 11.6'C) 

J 8 J • 3 3 m i L Lion 
J 9. 9 0 m i L Lion 
58 • 9 2 m i L Lion 

1 0 6 • 4 J m i L Lion 
8 6 • 81 m i L L ion 
7 2 • 9 0 m i ll i on 

2.38 million 

7 50 • 6 7 m i ll ion 
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PUELIC STOR~SE CErea~down oy product) 
190:,CJ 

CE~Et.!...S . (38.1%) 

TC!'?tCCC (3.1%) 

~r. ~IL~ FCw.(lO.IJ%) 

CE~EALS ECU 1,440.11 rr. i ll ion 
ALCCJHGL ECU 201.94 n1i ll ion 
TUBAC CO ECU 116.02 million 
sr .mu·: POWDER ECU 400.25 mit I ion 
BUTTER ECU 558.51 million 
BEEF ECU 981.60 million 
OL.OIL/RICE/OILSEEDS ECU 81.56 million 

TOTAL ECU 3,779.99 million 

{2.2%) 
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50% 

0% 

-50% 
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ANNEX 9 - 5 

PUBLIC STORAGE <Breakdown by type of expenditure> 
1990 

TEUW. COSTS FIN. COSTS LOSS ON SALES 
TYPE OF EXPENDITURE 

TECHNICAL COSTS ECU 367 mill ion 

FINANCIAL COSTS ECU 215 million 

LOSSES ON SALES ECU -561 million 

DEPRECIATION ECU 3.759 mill ion 
• 

TOTAl ECU 3. 780 million 

DEPREC. 
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ANNEX 9 - 6 

TECHNICAL COSTS (by product) 
1990 

Percentage 

0% 10% 20% 30% 40% 

CEREALS 

ALCOHOL 

SK. MILK POWDER 

BUTTER 

CEREALS ECU 245.65 million 
ALCOHOL ECU 7o93 million 
TOBACCO ECU 19o51 mill ion 
SK. MILK POWDER ECU 4o16 million 
BUTTER ECU 9o34 million 
BEEF ECU 7 0 o 3 6 m i ll i on 
OL.OlL/RICE/OILSEEDS ECU 9 o 9 0 m i ll ion 

TOTAL ECU 366.85 mill ion 

50% 60% 70% 



CEREALS 

ALCOHOL 

TOBACCO 

SK. MILK POWDER 

BUTTER 

BEEF 

OL. 
OIL/RICE/OILSEEDS 

0% 
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ANNEX 9 - 7 

EXPENDITURE ON FINANCIAL COSTS (by product) 
1990 

Percentage 

10% 20% 30% 40% 50% 60% 

<•> BUTTER: Including financial costs: "Deferred payment of special disposals" 

CEREALS ECU 47.35 1nillion 
ALCOHOL ECU 2.97 ,,,; ll ion 
TOBACCO ECU 3.24 million 
SK. NILK POWDER ECU 2.97 million 
BUTTEfi ECU 137.91 million 
BEEF ECU 14.09 tni ll ion 
OL.OIL/RICE/OILSEEDS ECU 6. 47 mill ion 

TOTAL ECU 215.00 mill ion 

70% 



-70% -60% 

CER IB~~~.is% 
~~ 

RICE 

OL. 0. 

OILSEEDS 

ALC 

TOB 

(.MILK POW 

BUTTER 

BEEF 

CEREALS 
RICE 
OL.01L 
OIL SEEDS 
ALCOHOL 
TOBACCO 
SK. MILK 
BUTTER 
BEEF 
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ANNEX 9 - 8 

EXPENDITURE LOSSES ON SALES <by product) 
1990 

-50% -40% -30% -20% -10% 0% 

' 
:x 

st-:~¥~~ -·-

I 
0.39% 

I 

10% 

-0.08% 

-0.17% 

-0.54% 

-0.48% 

~--7~7f% 
.X 

~-12_53~~~ 

ECU {387.95) million 
ECU (0.43) million 
ECU (54.32) million 
ECU (0.98) million 
ECU ( 3. 05) million 

• ECU 2.21 million 
POWDER ECU (2.70) million 

ECU (43.46) mi l lion 
ECU {70.31) million 

TOTAL ECU (560.99) million 



Ill 
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ANNEX 9 - 9 

BREAKDOWN OF DEPRECIATION 
199U 

~ Extr.D: beginning of year (Title 8) 

GZJ End-of-year cornplem. D. 

DEPRECIATION ON PURCHASE ECU2,245.44 million 

EXTRAORDINARY DEPRECIATION ECU 564.33 mill ion 

COMPLEMENTARY DEPRECIATION ECU 949.37 million 

' 
TOTAL ECU3,759.14 million 



100% -

80% -

20% 

0% 
CER 

CER 
RICE 
OL.O. 
OIL SEEDS 
ALC 
TOB 
SK.I'IILK POW. 
BUTTER 
BEEF 

TOT fiL 
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ANNEX 9 - 10 

EXPENDITURE ON DEPRECIATION (by product) 
1990 

RICE OL.O OILSEEDS 

D: on purchase 

End-of-year complem.D. 

Ot:PREC. 

ECU 1,535.06 million 
ECU 35.03 million 
ECU 81.37 '"ill ion 
ECU 4.52 million 
ECU 19 4 • 1 0 m i ll ion 
E(U 91 • 0 6 .- m i ll ion 
ECU 395.82 mill ion 
ECU 45.f.72 mill ion 
ECU 967.46 million 

ECU 3,759.14 million 

ALC 

~Ext. 
TOB SK.NILK BUTTER BEEF 

POWDER 
D. beg1nn1ng of year (Title B> 

D.purchasE' D. begin. 0. end 

946.86 289.85 298.35 
15.27 0.00 19.76 

0.83 79.68 0.86 
2.65 1. 87 0.00 

113.49 35.25 45.36 
43.95 26.59 20.52 

253.70 5.56 136.56 
277.35 39.75 137.62 
591. 3o1 85.78 290.34 

2,245.44 56-t.JJ 949.37 
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ANNEX lQ 

BREAKDOWN OF INJEBYENJIQN EXPENQITURE IN THE FQRM 

OF PR ICE <:q4PENSAJ I NG A IDS 

SECTOR 

CEREALS, of which : 
-rice 

SUGAR 

OLIVE OIL 

OILSEEDS, of which : 
- rape and sunflower 

PROTEIN PLANTS, of which : 
-peas and field beans 
-dried fodder 

FIBRE PLAtiTS, of whIch : 
-flax and hemp 
- cot ton 

FRUIT AND VEGETABLES, of which : 
-processed fruit and vegetables 

TOBACCO 

OTHER SECTORS, of which : 
- seeds 
- hops 

MILK PRODUCTS, of which : 
- skimmed milk 
- butter and cream 

BEEF I VEAL 

SHEEPMEAT AND GOATMEAT 

FISHERIES 

A CAs 

MCAs (intra-Community trade) 

TOTAL 

TOTAL 

781,2 
(20,3) 

79,1 

1.059,0 

3.o47.C,1 
(2.85.C,2) 

83.C,8 
(536,-4) 
(298,0) 

580,3 
(-40,3) 

(539,8) 

831,-4 
(567,2) 

122,6 

1.080,8 

8.C,5 
(73,5) 
(10,6) 

1.637,3 
(8 .. 3,9) 
(52-4,9) 

693,5 

1 ... 52. 3 
• 

15,0 

36,6 

19 .. ,8 

12.957,3 

(1) Production aid for durum wheat- ECU "19,5 ml Ilion. 

Product I on 
aid 

-485,8 (1) 
(-) 

-
5-46,1 

3.-47,<4,1 
(2.85-4,2) 

83-4,8 
{536,<4) 
(298,0) 

580,3 
(-40,3) 

(539,8) 

-42,8 
(8,5) 

-
1 .080,8 

8-4,5 
(73,5) 
(10,6) 

-
(-) 
(-) 

693,5 

1.-452,3 

-
-

-
9.275,0 

CECU •I Ilion) 

Aid for 
processing 
and final 

consu.pt I on 

295,-4 
(20,3) 

79,1 

512,9 

-
(-) 

-
(-) 
(-) 

-
(-) 
(-) 

788,6 
(558,7) 

122,6 

-
-

(-) 
(-) 

1.637,3 
(8 .. 3,9) 
(52-4,9) 

-
-

15,0 

36,6 

19-4,8 

3.682,3 



ANNEX 11 

QUANTITY AND VALUE OF PRODUCTS IN PUBLIC STORAGE 

Situation at 30.09.1988 (1) Situation at 30.09.1989 (1) Situation at 30.09.1990 (1) 

PRODUCT Quantity Book value % Quant lty Book value % Quantity Book value J Foreseeable 
(2) book (3) book (4) book sales value 

(tonnes) ( ECU II II I on) value (tonnes) (ECU II Ilion) value (tonnes) (ECU II Ilion) value (ECU Ill I lon) 

C011110n wheat 2.381.683 325,7 7,0 2.3B6.290 246,1 15,3 5.231.117 256,8 18,6 256,3 
Co•mon wheat not suitable 1.756.038 219,2 4,7 263.773 25,4 1,8 144.876 7,3 0,5 7.1 

for bread-laking 
174,3 Barley 3.572.186 415,4 8,9 3.210.852 276,2 17,1 3.556.509 170,4 12,3 

Rye 876.367 109,2 2,4 1. 087.886 95,0 5,9 1.520.197 74,8 5,4 74,5 
Duru• wheat 2.336.107 436,4 9,4 1. 231.D22 191,0 11,8 1.167. 779 93,2 6,7 92,2 
lolalze 18.357 1,5 p.l. 780.350 34,0 2,1 299.702 15,6 1, 1 14,7 
Sorghu1 10.885 1,2 p.l. 2.680 0,2 p.l. 13.470 0,7 0,1 0,7 
Rice - - - - - - 96.272 0,1 p .•. 15,7 

Total cereals 1 rice 10.951.623 1. 508,6 32,4 8.962.853 867,9 53,8 12.029.922 818,7 44,7 635,5 

Olive o II 408.197 656,6 14,1 190.998 323,9 20,1 76.172 99,7 7,2 96,0 
Rape 37.974 15,2 0,3 132 p.l. - 129 p.l. - p.l. 
Sunflower 147.108 70,7 1,5 7.924 3,5 0,2 18.187 . 4,0 0,3 3,6 

Total oils and fats 593.279 742,5 15,9 199.054 327,4 20,3 94.488 103,7 7,5 99,6 

Tobacco - leaf • 1.155 1,0 p.l. 7.821 2,2 0,2 13.918 0,8 p.l. 3,7 
Tobacco - processed 5.660 2,8 0,1 3.355 1,3 0,1 10.193 2,6 0,2 2,7 
Tobacco- baled 39.777 67,8 1,4 66.407 45,7 2,8 79.279 12,1 0,9 20,9 

Total tobacco 46.592 71,6 1, 5 77.583 49,2 3,1 103.388 15,3 1, 1 27,3 

Skilled 11 lk powder 14.116 27,7 0,6 4.811 10,3 0,6 340.177 266,9 19,3 268,4 
Butter 221.079 584,0 12,5 32.055 74,5 4,8 187.708 147,8 10,7 155,8 

Total 1llk products 235.195 611,7 13,1 36.868 84,8 5,2 527.885 414,7 30,0 424,2 

Beef (Quarters) 558.605 1.147,4 24,8 127.386 193,8 12,0 185.602 88,8 6,4 106,3 
Boned beef 164.320 445,1 9,6 23.586 52,8 3,3 119.058 126,8 9,1 136,3 

Total beef 722.925 1.592,5 34,2 150.972 248,6 15,3 304.660 215,8 15,5 242,6 

Sugar. - - - - - - - - - -
Public alcohol (hi) 2.891.988 135,9 2,9 3.381.714 36,5 2,3 2.805.068 16,4 1,2 16,8 
Plg1eat - - - - - - - - - -
GRAND TOTAL - 4.862,8 100 J - 1.612,4 100 J - 1.314,4 100 I 1.446,0 

--

f1) Article 6(1) of Regulation (EEC} No 3184/83 as ••ended by Regulation (EEC) No 3188/87, provides that second-category expenditure to be clal18d for a given year 
Is to be calculated on the basis of the operations carried out during the period fro• October of one year to Septelber of the next year. 

(2) The value expressed In ECU has been obtained by applying to the carryover value In national currency the budgetary rates valid for the conversion of expenditure 
In Septe•ber 1988. 

(3) The value expressed In ECU has been obtained by applying to the carryover value In national currency the budgetary rates valid for the conversion of expenditure 
In Septe~ber 1989. 

(4) The value expressed In ECU has been obtained by applying to the carryover value In national currency the budgetary rates valid for the conversion of expenditure 
In Septe1ber 1990. 

.... 
N 
o-



ANNEX 12 

OVERALl COST Of THE GUARANTEE SECTION_AS A P£RCENTAG£ or 

GROSS DONE~TIC PRODUCT (~ 

E A G G f Guarantee r.o111unlty gro~s do1nst lc [AGGf Guarantee oxpondl-
expend lture product a t 1arkot prices t u r o • s J 0 f COIIUnlty 

Yea r ( E C U billion) Ccurront rates and prices) gross doaostlc procuct 
( E C U billion) 

Gross 
1 

(Source : Cronos-secl) Gross 
( 1 ) ( 2 ) 

a b c d . I 0 0 b/C 

. 
1 9 8 1 1 0' 9 8 0 2.285,3 0' 4 8 
1 9 8 2 12,406 2.489,4 0,50 
1 9 8 3 1 5 '8 1 2 2.681,5 0,59 
1 9 8 4 18' 3 46 2.887,3 0. 6 4 
1 9 8 5 19. n4 3.097,0 0. 6 4 
1 9 8 6 2 2. 1 3 7 3.535,7 0. 6 3 
1 9 8 7 22,968 ( . ) 3.736,7 0. 62 
1 9 8 8 27,687 ( .. ) 4.053,1 0. 8 9 
1 9 8 9 25,873 4.406,9 0. 59 
1990 26,454 4. 7 55. 1 ( 3 ) 0. 56 

-- --- -

(1) Including consequences of accounts clearances 
(2) 1981 to 1985 • EUR 10 

fro• 1986 • EUR 12 
{3) Estluta 
(•) 1987 financial year 
( .. ) 1988 financial year 

I\. I 
·.J 
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A H H E X 1 3 

REVENUE FROM THE CO-RESPOHSIBILITY LEVY OH MILK AHD ALLOCATION OF PROCEEDS AUONG VARIOUS SCHEUI! 

(ECU 1 II lion) 

FROM FROM 
16.09.1977 16.09.1977 MEASURE TO 1984 1985 1986 1987 1988 1989 1990 TO 
31.12.1983 (1) (2) 15.10.1990 

A. REVENUE FROM CO-RESPOHSI- 2.040,5 
BIL!TY (3) 

699,7 639,4 551,6 447,6 487,3 423,7 313,7 5.61J3,5 

8. TOTAL EXPENDITURE 2.040,5 699,7 639,4 551,6 447,6 487,3 423,7 313,7 5.603,5 

a) School allk 236,3 88,3 103,5 112,5 99,3 112,7 136,2 1-40,6 1.029, 4 ( R . 1 080/17) 
b) Butter for the aanu- 161,7 28,4 36,0 27,9 40,6 49,6 32,0 29,3 405,5 facture of lce-creaa 

(R. 232/75, R. 262/79, 
R. 1932/81, R. 570/88) 

c) Butter for pastry - 125,7 95,1 135,8 122,3 117,2 120,1 19,7 735,9 11anufacture 
(R. 262/79, R. 1932/81, 
R. 442184, R. 570/88) 

d) Concentrated butter for 31,6 7,4 4,6 37,0 Pll (4) Pill (4) 57.7 43,1 181,4 direct consu.pt !on 
(R. 349/73, R. 649/78, 
R. 3143/85) 

e) Proaotion, advertising 
and aarket research In 
the Co11un 1 ty 
(R. 723/78) 194,9 51,6 59,5 45,2 40,7 35,1 39,0 58,4 524,4 

f) Market research outside 
the Coaaun I ty 
(R. 1993/78, R. 1024/78) 

g) lmproveaent of the 49,4 - 11,7 9,3 9,0 5,2 1,5 5,3 22.6 114.0 QUa llty of 11 Ilk 
(R. 1271/78, R. 382/89) 

h) Disposal for pig and 256,6 
poultry feed 

237,5 2H,3 53,5 - - - - 791,9 

(R. 368/77, R. 443/77, 
R. 1844/77) 

I) Other butter destocklng - - ·- 152,7 102,1 2,3 33,4 - 290,5 SChell8s 
J) Financing of priority 1. 110,0 149,1 87,1 -22,0 37,4 168,9 - - 1. 530,5 SChell8s 

(1) Revenue froa co-responsibility levy and expenditure against the 1987 budget (appro~lmately 10 aonths). 
(2) Revenue fro• co-responsibility levy and expenditure against the 1988 budget (approxl~ately 11 1/2 ~onths). 
(3) ExclUding appropriations carried over from one year to the next. 
(4) Expenditure In the Melber States on the disposal of concentrated butter was ECU 67,4 ~lilian In 1987 and· 

ECU 162,8 II Ilion In 1988. That expenditure Is being reimbursed to the member States In four Instalments from 
1989 pUrsuant to Regulation (EEC) No 801/87. 



ANNEX 14 

EQUAliZATION OF STORAGE COSTS FOR SUGAR 

COMMUNITY SUGAR Situation at 31.01.1991 

Annua I ba I a nee Cu•ulatlve balance 
Sugar Total levies Total Duration of 

year rel1bursnents absolute % abso 1 uta % storage 

(ECU A) (ECU A) (ECU A) (a) (ECU A) (b) (lonths) 

I 

1968/69 64.844.437,00 63.916.054,19 + 928.382,81 + 1. 43 + 928.382,81 + 1. 43 5,83 

1969/70 65.226.052,11 69.848.500,70 - 4.622.448,59 - 7,09 - 3.694.065,78. - 2,84 6,13 

1970/71 69.029.052,44 65.111.106,99 + 3.917.945,45 + 5,68 + 223.879,67 + 0. 11 5,38 

1971/72 97.151.231,54 92.680.188,23 + 4.471.043,31 + 4,60 + 4.694.922,98 + 1,58 5,94 

1972/73 91.067~000,23 90.747.372,33 + 319.627,90 + 0,35 + 5.014.550,88 + 1. 29 5,81 

1973/74 101.755.638,48 92.645.695,20 + 9.'109.943,28 + 8,95 + 14.124.U4,16 + 2,89 4,80 

1974/75 104.267.684,38 97.929.484,41 + 6.338.199,97 + 8,08 + 20.462.694,13 + 3,45 4,64 

1975/76 109.434.959,31 160.690.227,31 - 51.255.268,00 - 46,84 - 30.792.573,87 - 4,38 6,24 

1976/77 201.167.705,37 184.974.731,36 + 16.192.974,01 + 8,05 - 14.599.599,86 - 1 • 82 5,99 

1977/78 233.088.196,54 230.545.532,13 + 2.542.664,41 + 1. 09 - 12.058.935,45 - 1. 06 5,84 

1978/79 248.919.064,38 239.524.266,97 + 9.394.797,41 + 3, 77 - 2.662.138,04 - 0.19 6,35 

1979/80 239.233.167,49 251.107.813,79 - 11.874.646,30 - 4,96 - 14.536.784,34 - 0,89 6. 17 

1980/81 326.426.745,59 316.364.823,82 + 10.061.921,77 + 3,08 - 4.474.862,57 - 0,23 6,09 

1981/82 407.407.510,45 432.961.450,22 - 25.553.939,77 - 6,27 - 30.028.802,34 - 1. 27 6,50 

1982/83 478.721.551,25 540.7-47.605,79 - 62.026.054,54 - 12,96 - 92.054.858,88 - 3,24 7,62 

1983/84 448.951.270,25 465.594.234,30 - 16.642.964,05 - 3,71 - 108.897.820,93 - 3,31 7,73 

1984/85 482.847.708,67 407.828.355,35 + 75.019.353,32 + 15,54 - 33.678.467,81 - 0,89 6, 77 

1985/86 476.418.365,75 435.684.722,91 + 40.733.642,84 + 8,55 + 7.055.175,23 + 0. 17 7,33 

1986/87 499.316.786,40 486.184.942,97 + 13.131.843,43 + 2,63 + 20.187.018,66 + 0,43 7,35 

1987/88 515.071.369,40 414.854.559,99 + 100.216.809,41 + 19,46 + 120.403.828,07 + 2,29 8,57 

1988/89 445.631.634,84 387.222.411,40 + 58.409.223,44 + 13. 11 + 178.813.051,51 + 3. 13 6. 21 

1989/90 370.778.694,15 349.083.872,81 + 21.694.821,34 + 5,85 + 200.507.872,85 + 3,30 5,88 

(a) % of annual levies. 
(b>' %of cu1ulatlve annual levies. 

..... 
"' -a 
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ANNEX 15 

REVENUE FROM LEVIES IN THE SUGAR SECTOR 

(Situation at 31.01.1991) 
Financial year 1990 

TITLE 

Sugar production levies 

lsoglucose production levies 

Additional levy 

E I iminat ion levy 

Sugar storage levies 

Amounts charged on production of sugar 
and isoglucose C not exported 

TOTAL REVENUE BUDGET CHAPTER 11 

(1) 

( 1 ) 

(2) 

( 3) 

AMOUNT 
IN ECU (8) 

436.580.234 

3.061.682 

(-19.880.688) 

84.927.596 

405.945.508 

52.940 

910.687.272 

(1) Basic production levies and 8 levies in respect of 
marketing year 1989/90, pursuant to Article 28 of Counci I 
Regulation CEEC) No 1785/81. 

(2) Transfer to a separate account of an amount representing 
the additional levy not paid by an undertaking In 
Germany as a result of proceedings pending before 
the Court of Justice In Luxembourg. 

(3) Designed to eliminate, during the period covering marketing 
years 1986/87 to 1990/91, the deficit of ECU (A) 400 ml I-
I ion recorded following appl icatlon of the quota arrange
ments for marketing years 1981/82 to 1985/86, pursuant to 
Article 32a of Counci I• Regulation CEEC) No 1785/81. 
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ANNEX 16 

SELf-fiNANCING SYSTEM IN THE SUGAR SECTOR (1)(2)(3) 

MARKETING YEAR 

1986/87 1987/88 1988/89 1989/90 

A. EXP~NO!TURE 'HAB~tQ IQ ~QWW~NITY 
SUGAR AND ISOGLUCQSE PRODUCERS tonnes tonnes tonnes tonnes 

1. Production of A and 8 sugar 
and of A and 8 lsoglucose 12.790.202,8 12.667.H2,9 12.775.277,4 12.753.542,8 

2. Quantity of sugar and !soglucose 
disposed of for consuaptlon 
within the Colmunity 10.949.629,6 11 . 141 . 695. 8 10.881.134,2 11.319.423,0 

3. Surplus charged to Coamunlty 
procucers (1 - 2 ) 1.840.573,2 1. 526. 047' 1 1.894.143,2 1.434.119,8 

fCUI\A)/t Ecus(A)/t Ecus(A)/t Ecus(A)/t 

4. A\era~e loss per tonne 446,38 447,48 385,06 287,39 

Ecus(A) Ecus(A) Ecus(A) Ecus(A) 

~- O\·erall loss In IJrketlng year 
chJr~ed to Community producers 
\3X4) 821.595.065 682.875.556 729.358.781 412.151.689 
Cu~uiJtive adjustment due to 
r~cttficatlon of 1 to 4 - 10.546.099 - 2.560.467 + 17.858.377 - 4.751.811 

6. Total overal I loss 811.048.966 680.315.089 747.217.158 407.399.878 
•..••••.... . ..•.••.... ........... . ......•••... 

B. LEVIES lt.IPOS[O Ecus(A) Ecus(A) Ecus(A) Ecus(A) -
7. Bas1c production levies 136.921.227 135.573.194 136.701.929 133.740.346 

8. B levies 447.100.841 443.098.255 451.875.858 273.659.532 

9. Special el lllnation levies (larket-
ing years 1986189 and 1987/88) 227.026.898 101.643.640 - -

• 
10. Add I tiona 1 levy (larketlng years 

1988/89 to 1990/91) - - 158.639.371 -
11. Total levies 81 1. 048 0 966 680.315.089 747.217.158 407.399.878 

...•....... ••••••:~•••• ·=········· ···:::II==······· 

( 1) Appl !cation of Articles 28 and 28a of Council Regulation (EEC) No 1785/81. 
(2) AI I the quantities are expressed as white sugar (sugar) or dry 1atter (isogtucose). 
(3) Situation at the fixing In October 1990 of the a1ounts of the levies for the marketing year 1989/90 

(Commission Regulation (EEC) No 2960/90). 



ANNEX 17a 

ADVANCE PAYMENTS TO MEMBER STATES FOR 1990 

DATE Of BELGIUM 
DECISION BFR 

21.12.89 3.979.000.000,00 
26 . 0 I. 90 ( 1 ) 2.052.000.000,00 
26.02.90 1. 725.000.000,00 
27.03.90 2.248.000.000,00 
30.04.90 2.972.000.000,00 
30.05.90 2.917.000.000,00 
25.06.90 3.211.000.000,00 
24.07.90 4.506.IJOO.OOO,OO 
24.08.90 2.865.000.000,00 
26.09.90 3.938.000.000,00 
24.10.90 4.125.000.000,00 
28.11.90 2.722.000.000,00 

19.12.90 2.898.301,00 

TOTAL ADVANCE 37.262.698.301,00 
PAYMENTS 

TOTAL IN ECU (2) 873.739.012,31 

(1) Including the l1pact of the 1987 clearance. 
(2) AI lowing for exchange rate difference. 

DENIIARK 
DKR 

1 .270.200.000,00 
,409. 700.000,00 
693.300.000,00 
720.400.000,00 
870.400.000,00 
457.500.000,00 
791.500.000,00 
733.000.000,00 
911.800.000,00 
879.000.000,00 
747.500.000,00 
537.700.000,00 

65.329,89 

8.822.065.329,89 

1.117.329.442,23 

GERMANY GREECE SPAIN 
011 ORA PTA 

1.689 .700.000, 00 78.980.000.000,00 40.900.000.000,00 
308.500.000,00 21.130.000.000,00 13.870.000.000,00 
502.300.000,00 30.890.000.000,00 11.930.000.000,00 
543.600.000,00 18.140.000.000,00 20.740.000.000,00 
607.000.000,00 38.170.000.000,00 : 22.290.DOO.OOO,OO 
943.800.000,00 21.840.000.000,00 18.370.000.000,00 
737.600.000,00 17.120.000.000,00 15.090.000.000,00 
693.100.000,00 22.150.000.000,00 25.590.000.000,00 
573.300.000,00 29.490.000.000,00 21.850.000.000,00 
960.000.000,00 36.750.000.000,00 28.310.000.000,00 
571.700.000,00 20.860.000.000,00 28.480.000.000,00 
901.400.000,00 38.350.000.000,00 31.310.000.000,00 

49.885,85 6.988.210,00 2.237.188,00 

9.032.049.665,65 373.676.988.210,00 274.532.237.188,00 

4.396.931.547,08 1.949. 731.408,80 2.124.108.753,10 

(In national currency) 

FRANCE 
ff 

4.258.000.000,00 
2.393.000.000,00 
2.655.000.000,00 
2.697.000.000,00 
3.117.000.000,00 
3.318.000.000,00 
4.611.000.000,00 
3.157.000.000,00 
2.324.000.000,00 
1.712.000.000,00 
2.438.000.000,00 
3.014.000.000,00 

428.230,83 

35.890.428.230,83 

5.146.222.570,45 

_. 
lJol 
N 



ANNEX 17b 

ADVANCE PAYMENTS TO MEMBER STATES FOR 1990 

DATE OF DECISION IRELAt{J ITALY 
IRL LIT 

21.12.89 186. 700.0CXl,OO 831. 100.0CXl.p:xl.OO 
26.01.00 (1) 107 .250.0CXl,OO 647 .200.0CXl.o:xJ,OO 
26.02.00 81. 750.1lXl,OO 139.600. OCXl. (XX). 00 
27.03.00 64 . 250 .llXl. 00 449. !m. OCXl. (XX). 00 
ll.04.00 91.Dl.llXl,OO 9)9. 200. OCXl. (XX). 00 
ll.OS.OO 71.Dl.llXl,OO 879 .!m .IXXl. !XXI, 00 
25.06.00 91.Dl.001,00 676.100.1lXl.!XXI,OO 
24.07.00 44.800.000,00 233.800. 000. !XXI, 00 
24.re.oo 139.850.000,00 557 .300.000.!XXI,OO 
26.09.00 106.150.000,00 383.200.000. !XXI,OO 
24.10.00 87. 500 .llXl, 00 517.100.000.000,00 
28.11.00 214.500.000,00 286.700.000.000,00 

19.12.00 :ll.191,67 5.m.302.1m,oo 
ElO::harge d Iff • 

TOTAl KJIAW:I. PA YILNTS 1.286.600.191,67 6.276.529.302.002,00 

TOTAL IH EaJ (2) 1.670.804.949,15 4.157.097.196,57 

(1) lnclllll!YJ the correct In to the 1987 clearn:e. 
(2; AIIOIIIIYJ for exdlarge rate difference. 

LUXMOJRG tf:TI£P1 A~ P£lnt-CAL. 
LFR IH ESC 

3. 740.000,00 1. 446. 700 . 000. 00 4.232.000.000,00 
12.460.000,00 588 . 500. !XXl, 00 ~.186.000.000,00 

- 5. 700.000,00 489. 200 .IXXl. 00 2.998.000.000,00 
- 6.100.000,00 546. 500. !XXl, 00 2.957.1lXl.OOO,OO 
- 5A70.000,00 500. 600 .IXXl, 00 3.474.1lXl.OOO,OO 

73.320.000,00 525.100.1XXl,OO 2.201.000.000,00 
- 610.000,00 6S8.100.1XXl,OO 2.078.000.000,00 

31.100.000,00 478.100.000,00 1.866.000.000,00 
43.31Kl.OOO,OO 39<4.100.000,00 1.<438.000.000,00 
19.580.000,00 392.500.000,00 7.623.000.000,00 
29.700.000,00 :Jl9 .100. 000. 00 4.019.000.000,00 
26.100.000,00 242.400.000,00 1.182.000.000,00 

8.007,00 33.1li6,82 !:62. 597.-40 

221.368.007,00 6.637.533.1li6,82 38.314.952.597,40 

5.203.670,65 2.869.028. m ,s1 214.193.101,97 

UNITED Kltan.l 
IJ(l 

256. 500. OCXl, 00 
68.350.000,00 

100.850.000,00 
88. BXl.llXl. 00 

124.800.1lXl,OO 
85 . !llO .llXl, 00 

121.!0l.IXXl,OO 
142.!ll0.000,00 
71.BXl.OOO,OO 
!S. !llO .000, 00 

117.300.000,00 
120.200.000,00 

<4.11m,23 

1.-404.!:64.166,23 

1.978.!Bl.413,26 

(In nat fern I currercy) 

TOTAL. EEC 
Ea.J 

4.243.593.005,16 
1.756.416.523,24 
1.500.812.548,72 
1.811.667.004,21 
2.270.455. 733,87 
2.338.126.826,53 
2.443.213.897,46 
1.933.8ll. 7<43,01 
1.947. 165.061,3-4 
2.041.526.078,65 
1.935.~.181,73 

2.186.953.654,47 

3.833.2n,14 
70.089,08 

26.503.349. 485,00 

28.503.349.485,06 

VI 
VI 



1) Conversion of Nonthly expenditure Into ECU - Rudget ratPs 

Expenditure Rate on : O.J. B DK D 

I 

NOVEMBER 89 20.09.89 - c 241/89 43,4375 8,06350 2,07361 
DECEMBER 89 20.10.89 - c 269/89 43, 1602 8.00304 :.',05341 
JANUARY 90 20.11.89- c 293/89 42,9586 7,94688 :,04648 
FEBRUARY 90 20.12.89 - c 319/89 42,7489 7,90322 i ,03423 
WARCH 90 19.01.90- c 1~/90 42,6339 7,88516 ~. 0377 4 
APRIL 90 20.02.90 - c 41/90 42.6755 7,87676 ~. 04:.'47 
WAY 90 20.03.90 - c 71/90 42,3381 7,803611 2,03587 
JUNE 90 20.04.90 - c 101/90 42.3108 7, 78408 2,04502 
JULY 90 18.05.90 - c 123/90 42.3377 7,111724 :.',04!131 
AUGUST 90 20.06.90 - c 152/90 42,3260 1. s.~:55 :.06083 
SEPTEMBER 90 20.07.90 - c 181/90 42,6594 7. 8744;' 2.06946 
OCTOBER 90 20.08.90 - c 208/90 42,5446 7,91988 :.067~6 

---- -- ---

2) Average rates 

Average Total expend. In NC 
rate . 42,64H 7,89~67 :'.(1~417 

In ECU Tot a I expend. In ECU 
--- ------

ANNEX 18 

EXCHANGE RATES 1990 

£l ES f IRL 

179,969 129,899 7,01123 0, 777457 
1113,773 130,965 6,97550 0,771221 
183,876 130,689 6,95990 0, 773074 
187,7110 130,677 6,94179 0,770419 
1~9.11~6 132,015 6,91541 0,767838 
19i,IIJ7 132,032 6,94021 0,769976 
194,1135 130,772 6.88322 0,765527 
199,5211 119,435 6,87250 0,763026 
iOi.:~l 127,739 6,90199 0,763710 
;'01, 614 1:76,984 6,92534 0,768641 
:w: ,597 126,765 6,94149 0, 771740 
:llJ,!lllO 1i7,:'5:' 6,94766 0,770669 

---- - - -- - ---

1!11. 6~6 129,246 (i,!"l3~27 0, 770096 

--------

I LUX NL 

1495,74 43,4375 2,33782 
1511,06 43,1602 2,31872 
1503,23 42,9586 2,30942 
1513,48 42,7489 2,29624 
1516,49 42,6339 2,29593 
1515,11 42,6755 2,30202 
1505,33 42,3381 2,29336 
1502,39 42,3108 2,30141 
1505,87 42,3377 2,30273 
1511,60 42,3260 2,31819 
1515,63 42,6594 2.33119 
1525,67 42.5446 2,32948 

--- --- '--

1509,83 42,5409 2,31351 

p 

174,111 
175,618 
176,330 
178,066 
179,048 
180,026 
180,587 
181,075 
181,179 
180,911 
181,761 
182,746 

178,880 

UK 
I 

0,675750 
0,696051 I 

0,712756 
0, 727696 
0,724048 
0,715022 
0,744930 
0,740495 
0,733252 
0, 713796 
0,695183 
0,6913!15 

0,709946 

l;o.l 
l' 



506£5 II£LATEO TO 0L 1\'{ 
OIL et:WSIW'T I ON 

(Arl.11(6) - ~. Tll/66/lEC) 

I WCAIA T I ON AND I'IIOC)T I ON 

SCHEI.£5 

YEAII WITHH[LD UTILIZATION 

'""''" 11179 316.321 '72 -
111110 3.002.5118.117 11111.0$3,42 

19111 2.450.484,92 2211.1192, oe 

19112 6.1116.243,27 2.&J7.5,,48 

1!183 184.0711.70 1711.195.52 

1 ... - IT.37t,e7 3.1011.125.34 
(I) 

11115 7.38S.Oll,94 4.489.155,117 

·- 18.114.4211,111 1. 415.5118,13 

IH7 1.1104.1311,18 1.518.448,28 

IIIII 27.528.160,69 •. 758.549,59 

1HI 24.058.213,57 1.115.345,22 

IMD 11.037.203,44 4.1173.M1,8 

(2) 

TOTAL 108. 779. 4114. 11 J7.0111.112J,411 

4 IIIII N [ '( t9 

A!CU<TS WITM<LO FliOO PIIOOI.CTICN '-"'l C'tHSI. .... TICN AID IN- C\.1\'{ OIL, Flf'll£ 

F\.U o\1() GR""f .II.IIC{ SCCTCWS 00 -~~ UTILI:lTICN 

i 
506£5 I!£LATED TO 0L 1\1: SC'H0£5 R[LH[~ TC' (\_ 1\'[ I ~s llt:LH£0 t('l 1-c. "'~' Y'£C " I C SCI«: I.£ S CCft-

0 ll ""''LCT I ON OIL rttOJlCTI('W Clll PIII."'O.('TICN C[IINIO(; fl(lll[ H .. 

I ( •rf :"l\.1{ ,, -

(Art.5(2) lo 4 - ~ 13e/66/l:ECI ( Ar I. 5( 4) - ~-~~ M'HCI I ~-~~~~HC 1 (lrl =- "-IEECI 13(11! '?(1\ 

I CO.TRII!UTIONS TO COSTS rT 

ESTAIIliSMENT rT I~NT (Y TH[ II£CCCH I ZED CJICAN I Z A Tl 0NS I WOIIWA T I ON AND I'IIOC)T I ON 
Cl.l.TIVATION II£G15T[II C1JAL. I T'l' rT' 0L I \'{ 0 IL 00 ASSCCIAT£5 ~s 

WITHH[LO UT Ill ZAT ION WITHH[LO UTILIZ4TIC.. WITHH[LO UTILIZATION WI THH[LD UTILIZATION 

• 
11.5118 . .00.13 154.587,08 - - - - - -
1.113.258.21 - - - - - 300. 3110. 92 -
2.471.ee8.31 10.217.221,94 - - - - 837.351." 537.151.00 

2. 790.594,51 2.533.410,95 - - - - 141.115,115 -·-·" 7. :Mil. 782.53 10.5e0.37e,47 - - - - 1.211.5DS,II3 2 .... 31,3e 

15.122.258.52 ll.e52.1t7 ,17 - - - - I. 148.1011. 53 1.154.500.00 

1.1141.270.211 13.510.537.03 - - 5 . 140 . 300.57 477.015.54 1.8!18.581,14 1.073.341.114 

5.703.2 ... 48 22.024.203,03 3.501.292.70 - 4.240.522.52 10.022.033 ... I. 787.1411,12 3.27US31,ll 

14.574.1101,04 18.1117.11115.33 8.488.414,24 - 11.758.781,54 I. 701.3e4,11 2.015.511,92 500.500,00 

10.987 .!180.85 22.1147.1111,58 9112.664.57 - 5. 753.2n." 8.eot.l41,1111 2.Je7.324,23 1.303.210,41 

27.284.704.111 23.028.555.8 13.278.1143. 111 4.135.3211.1111 14.1175.002,43 5.033.2&J.47 2.848.533,31 I. 7113.375,58 

15.020.8111, !Ill 20.587.-.27 10.11111.1527,111 4.11De.OI2,Je 1.144.125,40 7.239.871 ... 3.141.123.1111 3;920.127 .24 
(2) 

125.343.1211.50 159.002.402 .so Je.III5.11J3,92 e. 741.421.24 51.511.1119,115 39.010. 795.H 11.710.071,51 14.7M.570,31 

(t) The Q"YOunt is neQOtive because of secl,jritiea forfeited Of'l QuOI"'titiel I"'))rt•d frCJ"'' n~r ~ountriel 

( 2) c.....,. I ..... I. 

(ECU) 

SC>V«:S II£LATED TO TH[ CONSUof'T ION rT 
CIIAI'£ JU I C£ 

Art .:o 
( T) ""d Art 4 

Art .3(4) (4) 
Art. 4(2) - Al-1.4(2) - 11.3481/ 11.3481/ 

II. 2<:75,185/lEC II. <275/85/lfC 115/[fC 115/[fC 

I'IQI)T ION FIIWC.Of' CM:It-

SCIIflo«S llfS[Ail:H H[ADS 

WITHH[LD UTILIZATION UTILIZ. UTILIZ. 

- - - -
- - - -
- - - -
- - - -
- - - -
- - - -
- - - -

2. 720.871,01 - 12.041,14 -
3.158.544,1111 3.101.558,,. 1.012.85 -
5.115.430,20 2.314.470,42 - -
5.1101.457,10 5.2113.251,12 - -
1.523.170,02 4.174.tlll,78 - -

2J.9e7.4n,M 1!1.1184.2114,,. 90. 133," -
-----' -- -

..... 
Ul 
VI 



! S£CTOI BELCilJI ~ ~ 
' 

CEI!£.\1.5 IJCl ft let (I) o.ooe (2) o. 142 

;u;AI! ANO I SOCLLCOSE 
-

)ILS AN0 FATS 

i'IIOTE IN C110PS <•> o,oee 

•1111 ITS It llf:Cf:T AIILES (1) o.ooe 

J IN( PIICOLCTS (I) 0,004 

Filii!£ PLANTS 

OTN(ft loCII1C. SECTCIIS 

.. ILK PIICOLCTS (110) 0,7711 (II) 0,1011 

BEEF ANO VEAL (II) 24,912 (7) 1,1125 

SHPEEKA T /OOA liLA T 

riCioiEAT (I) - (1) 0,134 (7) 1. tee 

fCCS ANO P0UL TftY 

'.Oi'I-ANIEX I I PIICOLCTS (4) 1,120 (I) o.oo• 

IO£T. Cl),f'. AM:UITS 

•ISN(RI[S 

OTN(ft SECTCIIS 

TOTAl (I) - (132) 27,020 (2!1) 3,0!11 

AIO.NT$ IIECO\I(ftEO (35) 1,3!13 (13) O,let 

.v.Q.IjfS LOST (3) 0,041 
-- -· ·-- ·-

FIWC£ 

(12) 0.288 

<•> o.~ 

( 10) o.•w 

(II) 0,0441 

(ll) 0,199 

( 19) 0,31111 

(2) 0,018 

(2) 0,004 

(2) 0,077 

(5) 0,4!10 

(17) O,ele 

(I) 0,001 

(115) 2,8!17 

(87) I ,3117 

-· 20 CUMAHTtt SECT I ()I IWO 

liiii£Cll.AIU T[$ ~tEll IJ() llll:OIIEI!Y $1 TUA t I ()I 

CR([C( SPAIN IIILIJ() 

(e) 0.029 (l) 

(11) o.~ (53) 

(1) 0.002 (l) 1,015 (1) 

<•> 0.124 <•> 0,032 (23) 

(2) 0,284 

(1) 0,3!13 

(34) 0.327 (I) - (10) 

(2) 0,04!1 (2) -
(I) 0,043 

(5) 

(12) 0,548 (57) t,7ee (3) - (t!l) 

(!I) 0,014 (10) 0.0!13 (I) - (13) 

(I) 

N.B. : (I) Flgureo I~ broctceto ore liMo -r of casH r-rted. 
-- (2) All flourn fram ~ dotCiba.e: Clft)Uf'ltl updated u•lna ECU rot•'of ••ch~ vof ld on 1.12. tDOO. 

ITAlY LUIIOI!lCUIG I€MIILNCIS 1'0111\CAL. 

0,0011 (12) 0,7441 

(t) o. 1441 

]2,11111 (2) 0.018 (10) 0,!1111 

0,87• (!I) 0,024 

"· 7117 (I) -

12,434 (23) 2 ... 1 

(4) 1,158 

(10) - (14) 0,114 

(4) 0,007 

(8) O,t4t 

(!I) O,Olll 

(I) 0,002 (30) 0,442 

,, .. ( 1) 0,018 

82,8!13 (Ill) e.- (!14) 1,142 

1,170 ( 117) 4,011 (ll) 0,571 

-

U.K. 

(t) -

(I) -

(2) 0.2111 

( 1!111) 0,387 

(II) 1,332 

(IIIII) 2,000 

(102) 0,314 

(4) 1,284 

(ECU Million) 

TOTAl EEC 

(ll) O,tll 

(21) o.•3• 

(10) 33,S78 

(25) 2,.82 

<•t) •••• 75 

(Je) 0,4417 

(1) 0,3113 

(210) 17,30l 

( IIMI) 211,!143 

(13) 1,441t 

(1!1) I ,311 ' 

(II) 1,0211 

(1!1) 1,813 

( 441) 1,010 

(I) 0,001 

(8) I' 70!1 

(Itt) 137,731 

(.1M) 1,1!10 

(I) 1,333 

..... 
I.H 
o-



MEMBER 1971 - 1980 -
STATES 1979 1985 

B (12) 1,426 (23) 6,926 
(1) 0,243 (7) 0,718 

0 (92) 6,695 (1045) 46,874 
(75) 4,021 (779) 15,638 

OK (23) 0,143 ( 214) 1, 735 
(19) 0,038 ( 150) 0,995 

EL - -
- -

ES - -
- -

F (36) 1,222 ( 197) 1,932 
(28) 0,155 (170) 1,724 

IRL (7) 0,127 ( 67) 1,256 
(7) 0,127 (46) 1,048 

I (32) 2,436 (116) 46,486 
(9) 0,009 (30) 2,032 

L - -
- -

NL (36) 1,194 (84) 2,730 
(35) 0,032 (68) 1,238 

p - -
- -

UK (193) 3,053 (279) 2,544 
(88) 1,485 (256) 1,849 

(431) 16,296 (2025) 110,483 
I EEC (262) 6,110 (1486) 25,242 

(26) 0,646 ( 153) 1,256 
- ~ -

ANNEX 21 
GUARANTEE SECTION 

IRREGULAR IJ I ES REPORTED AND RECOVERY_ SITUATION 

1986 1987 1988 1989 

(26) 6,024 ( 13) 2,687 (4) 0,101 (7) 0,023 
( 1) - (2) 0,233 ( 1) - {6) 0,023 

( 150) 1,285 (77) 0,519 (45) 40,834 (71) 17,888 
(110) 0,752 (60) 0,251 (29) 0,422 (31) 1,608 

(25) 0,347 ( 16) 0,146 (16) 0,868 (30) 12,727 
(23) 0,320 ( 16) 0,146 ( 13) 0,868 (20) 2,634 

- (1) - - (3) 0,038 
- - - -
- - (6) 0,050 (13) 0,163 
- - (6) 0,050 (7) 0,096 

(64) 1,526 (75) 3,825 (70) 3,627 ( 121) 7,576 
(57) 1, 432 (67) 1,330 (46) 0,559 (93) 5,684 

(3) 1,122 (9) 2,103 (14) 2,990 ( 12) 0,566 
( 1) - ( 1) 0,558 (7) 0,038 (6) 0,504 

(50) 18,971 (133) 78,804 ( 81 ) 1 00. 864 (242) 96,812 
(4) I, 462 (25) 0, 411 (19) 1, 899 (30) 1,545 

- - - ( 1) -
- - - -
(14) 0,055 (94) 0,338 (41) 0,312 (81) 12,532 
(12) 0,050 (88) 0,264 (38) 0,051 (46) 1,423 

- - - -- - - -
(53) 0,536 (100) 1,171 {109) 2,645 ( 164) 4,208 
{46) 0,503 (84) 0,189 (86) 0,466 ( 129) 0,848 

(385) 29,866 (518) 89,593 (386)152,291 (745) 152,533 
(254) 4,519 (343) 3,382 (245) 4,353 (368) 14,365 
( 11) 1,146 {9) 0,300 (2) 0,002 ( 1 0) 0,451 

- - -------------

( ECU Ill I II on) 

1990 TOTAL PER 
MEWBER STATE 

( 1) - (86) 17,187 
- ( 18) 1,217 

(132) 27,021 (1612) 141,116 
(35) 1,353 (1119) 24,045 

(29) 3,051 (353) 19,017 
(13) 0,169 (254) 5,170 

(12) 0,548 (16) 0,586 
(5) 0,014 (5) 0,014 

(57) 1,766 (76) 1,979 
(10) 0,063 (23) 0,199 

( 115) 2,657 {678) 22,365 
(67) 1,387 (528) 12,271 

(3) - ( 115) 8,164 
(I) - (69) 2,275 

(95) 9~.652 (749) 437,025 
(13) 1,970 ( 130) 9,328 

- (1) -
- -
(133) 6,894 (483) 24,055 
(117) 4,019 (404) 7,077 

(54) 1,142 {54) 1,142 
{33) 0,571 (33) 0,571 

{188) 2,000 (1086) 16,157 
( 102) 0,314 (771) 5,65~ 

(819) 137,731 (5309) 688,793 
(396) 9,850 (3354) 67,821 
(8) 1,333 (219) 5,134 

Remarks (1) The first line shows the number of cases reported and the amount Involved and the second the recoveries already made 
------ (number of cases and amount). The third I !ne of the EEC total shows the number of cases and the amounts declared 

Irrecoverable of which the Commission has accepted the financial consequences. 
(2) Where cases from before 1980 are concerned, only fl les stl I I open when COMA35 was set up are Included In the table. 
(31 Amounts converted at the ECU rate valid on 1.12.1990. 
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A~'IEX 22 

Breakdown by sum Involved ard by ~e~ber States of com~unlcations ~ade pursuant to 

Article 3 of Regulatlo~ (EECl N" 283/72 

1. Breakdown of co••unlcatlons (cases and a•ounts) (ECU ·ooo) (I) 

I C[~loiANY r~ANC[ I TAL'( BELC ll.OI 

I 
1

rnt1Qnl f I c. • 0 10 0 ' 0 1 

lqOCOY. -de 30 1 .3•!1 67 874 " I 656 0 

- !1. 000 ECU 6• 127 1!1 27 !I 12 0 
' 

' 

' 

5 - 10 12 Ill !I l8 " 8 0 

10 - !10 12 291 12 289 • 24l 0 

!10 - 100 2 , 13 2 120 7 498 0 

100- ~0 6 1. 390 • 1.)11 21 !1. 10!1 0 

!100 - 1000 I !196 0 0 ,. 10.2!1) 0 

+ 1 w. ECU , 23.076 0 0 19 74.877 0 

TOTAL 132 27.020 11!1 2 6!17 '' 92.6!12 1 

1) By W-or Stoto (ond tolol EEC) COLUWN I • Nuo.e£11 Of' CASES 

COI.UWN 2 • AII)UNT 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

NET HE~- UNITED-

L uxro.eolJI!C LANDS OENWA~K I ~LAND KINGDOM 

0 0 87 0 5 -() 3 0 13 0 

0 0 !10 3.979 8 100 0 0 100 300 

0 0 ' 12 ' 10 0 0 e7 149 

0 0 2 17 1 e 0 0 8 l8 

0 0 !I ee 7 1)3 0 0 0 0 

D 0 I !10 0 0 0 0 0 0 

0 0 1 181 1 120 0 0 I 234 

0 0 I 662 0 0 0 0 0 0 

0 0 I I. 9!18 2 2 683 0 0 I 1.281 

0 0 133 6.894 29 3.0!11 ) 0 188 2.000 

CII[EC[ 

4 0 

l .. 
I 2 

0 0 

2 .. 
0 0 

2 4t4 

0 0 

0 0 

12 !148 

SPAIN 

14 0 8 

4 53 l2 

II ll I 

13 t!l ) 

11 2112 I 

0 0 1 

, 288 2 

0 0 0 

1 1.02!1 0 

!I !I 1. 781 ,. 

I'OIITUCAL 

0 

, .. 
I 

24 

U!l 

89 

339 

0 

0 

1.142 

TOTAL EEC 

138 0 

JO!I 8.109 

174 l7l 

4l 301 

68 1.!124 1 

ll 

11891 
39 1.442 

18 , 1.!11, ' 

2!1 104.8t7 

817 137.728 

..... 
VI 
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2. Breakdown of co••unlcatlons (percentages) (2) 

: N(fH[It-

I CE~WANY FRANCE ITALY BELCIUW LU<Eioti!OURC LANDS DENWARK I ~LAND 

lr'ICIQr'lof!C. 3.0 D.D 8. 7 D.O !1. 5 0 0 100.0 O.D 0 0 0.0 50 .• 0.0 17.2 0.0 100.0 o.o 

"~cov. ~'"~Ode 22.7 5.0 58.3 32 .!I 11.1 1. e 0.0 O.t 0.0 0.0 37 .I ".o 27.8 3.J 0.0 o.o 

- 5 000 ECU •e.5 0.5 13.0 1.0 5.3 0.0 0 0 0.0 0.0 0.0 3.e 0.2 17.2 0.3 0.0 o.o 

I 
5 - 10 !1. 1 0.3 •. 3 1 .• 1.1 0.0 0. 0 0.0 o. 0 0.0 1.5 0.3 3 .• 0.2 0.0 0.0 

10 - 50 g 1 1.1 10 • 10 g e. • 0.3 0 0 0.0 0.0 0.0 3 8 1.2 2•. 1 ... 0.0 0.0 . 
50 - 100 1. 5 o.• 1.7 •.5 7 .• 0.5 0. 0 0.0 0.0 0.0 o.e 0.7 0.0 0.0 0.0 o.o 

100 - 500 •. 5 5. 1 3.5 4!1.3 22. 1 5.5 0.0 0.0 0.0 0.0 0.8 2.6 3 .• 3.!1 0.0 o.o 

500 - 1000 o e 2. 2 0.0 0.0 U.7 11.1 0 0 0.0 0 0 0 0 o e 9.6 0.0 0.0 0.0 o.o 

1 ... 1 U. ECU 0. 8 15-. 0.0 0 0 20 0 80.8 0.0 0.0 0.0 0.0 o.e 28 .• 1.9 87.9 0.0 o.o 

I TOTAL 100.0 100 0 100.0 100.0 100.0 100.0 100 0 100.0 0.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
------

( 2) BY WEWBER STATE ( ANO TOTAL £EC) COL~ 1 • PEI!CENTACE OF TOTAL CASES NOT IF lED 

COLUWN 2 • PERCENT ACE OF TOTAL AlotOUNT NOT I F1 ED BY SIZE BAND 

UNITED-

KINCDOW CIIEECE SPAIN 

1.!1 0.0 33.3 o.o ~-' o.o 

53.7 15.0 75.0 1.4 7.3 3.0 

35.8 7 .• 11.3 0.4 20.0 ,, 
3.2 1.8 o.o 0.0 23.8 5.4 

0.0 0.0 18.7 8.1 20.0 18.8 

0.0 0.0 0.0 0.0 o.o 0.0 

0.5 11.7 11.7 !10. 1 1.8 15.2 

0.0 0.0 0.0 0.0 o.o 0.0 

0.5 14.0 0.0 0.0 1.8 58.0 

100.0 100.0 100.0 100.0 100.0 100.0 

f'OIITUCAI. 

11. 1 0.0 

50.3 47.11 

1.9 0.1 

5.1 2.1 

18.7 12.7 

1.9 7.8 

3. 7 2t.l 

0.0 0.0 

o.o 0.0 

100.0 100.0 

TOTAL EEC 

US. I o.o 

37.3 ... 
21.3 o.3 

5.3 o.2 

e. 1 1.1 

1.1 o.e 

4.1 1.9 

2.0 e. • I 

3.1 
71.2 J 

100.0 100.0 

VI 
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ANNEX 23 
Fl~'~"~- __:_, ~~$~'c'S OF WORK ON CLEARING 1988 ACCOUNTS (1) 

: 'r,:iudlr: .' ·,. ,~c.-·arf:'lting ~r.d dairy nerd conversion premlumn (ECU m I Ilion) (2) 

~~~--~~~-~---~-~-_-_-J~-_-_-_-c::_:-_-_-_-l-~-~---_:I~~-E-s_4I __ F __ ~_'R-~~--~---~---~---4 ___ 4_E_c_r_o_r_A_L~ 
' I I 

~:~ s· ~ ._,, cl· ·cc~ I 736.~ 1 23}.2 I! ~ ~-9.2 ! ~ 07S.~ 2.0~3.7 6.285,9 1.Q77,7 I 4.435,5 I 
i ! ; I 

' '"c. ' ,. ,. ' ' ., ... -. ' I' I I : I 

-~~~~~-v;~~~ i~i:r~~~e(x I I i i I 
_,. :hat ysa• - I - i I 

.. c·~~~~.:: "'·1e~::1:ture I I I 
I 

I 

evciuded frc~ present 
clearance 

d) Expenditure clal~ed, 
subject of present 
c: aara~ce (a + b - c) 

'e) Expenditure disallowed 

f) Financial consequences 
of previous 

; years 
i 
!g> Total expenditure en-
: dorsed (d - e + f) 

I h) Total expenditure 
i charged, subject of 

\

, present clearance 

, I ) 
I 

I 
I 

Expenditure to be char
ged or paid to We~ber 
State as a result of 
clearance of accounts 
(h - g) 

73e, 8 

- 3,8 

733,0 

736,8 

3,8 

(1) BASED ON DECISION 90/644/EEC. 
'2) CONVERSION RATE AT 30.6. 1990. 

- 228' 3 - 121 '1 

1 .n9,2 ~. 919,8 838,1 2.043,7 6.285,9 1.077' 7 4.314,4 

- 11,7 I - 31,5 I - 11.2 I - 16,7 I - 190,0 I - 1.2 - 158,0 

3,0 I - I - 0,9 I - I - 71,1 

1.227,5 4.838,3 829,9 I 2.021.0 I 6.095,0 I 1.076,5 I 4.085,3 

1.226,0 4.926,2 838,1 I 2.053,2 I 6.273,8 I 1.085,1 I 4.265,3 

1, 5 . 87' 9 8,2 I 26,2 I 118,8 I 8,6 I 180,0 

3'! 3.828.7 146,8 1 '802. 9 27.696,5 

359,4 

3,1 3.828,7 146,8 1.902,9 27.337' 1 

- 70,5 I - 0,5 - 10,6 I - 555,7 

0.2 I - 68,8 

3,1 3.758,2 146,3 1.892,5 I 26.712,6 

3,1 3.828,6 146,8 1.907,6 I 27.290,6 

70,4 0,5 15,1 I 578,0 

_. 
~ 
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