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N ineteen eighty-nine seems to be a year of positive change in the 
U.S.-E.C. partnership. This was reinforced by Jacques Delors' June 
visit to Washington, in which he outlined his idea of a stronger po-

litical relationship between the two trading partners. 
The new direction will now be acted upon by the E.C.'s new 

Head of Delegation, former Dutch Prime Minister Andreas Anto
nius Maria van Agt, currently Head of the Commission's Tokyo 
delegation. 

Mr. Van Agt is a distinguished academic and politician. Follow
ing his law degree, he practiced law for two years, then joined the 
Dutch Ministry of Agriculture and Fisheries, and transferred to 
the Dutch Ministry of Justice in 1963. Mr. Van Agt was a founder 
and leader of the Dutch Christian Democratic Party (CDA). As 
Dutch Prime Minister from 1977 to 1982, he headed several co

alition governments. He also served as Deputy Prime Minister from 1973 to 
1977, as Minister of Justice from 1971 to 1977, and as Minister of Foreign 
Affairs in a 1982 interim cabinet. 

We at the Washington Delegation look forward to working with this distin
guished leader when he arrives in the fall. 

Giancarlo Chevallard 
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AROUND 
THE 
CAPITALS 

BONN 
Shop Till 
You Drop? 

I n Bonn, a diplomat and his 
wife invited 50 people to a 

housewarming party at which 
the hostess wanted to serve a 
curry dish. Shortly before the 
guests arrived, she added coco
nut milk-which, unhappily, 
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Anew law 
may relax 
German store 
opening hours 
somewhat, 
but will still 
leave the 
country with 
Europe's most 
rigid hours. 
Above: 
Hamelin. 

made the curry curdle. It was 7 
P.M.-all the shops had shut 
half an hour before and it was 
thus too late even for a swift 
change to a cold buffet. This 
nightmarish experience 
brought home to the diplomat's 
wife the fact that she was now 
living in the country with the 
most stringent shop hours in 
Europe. 

Store hours in West Ger
many are regulated nationwide 

by a 1956 law pushed through 
by the labor unions in their 
drive to reduce the work week. 
The law requires all shops to 
close at 6:30 P.M. from Monday 
to Friday and at 2 P.M. on Satur
days, except on the first "long" 
Saturday of each month, when 
they stay open until 6 P.M. 

These rigid closing hours 
have irritated not only German 
consumers, but also the U.S. 
and other E.C. governments, 
which have long been urging 
Bonn to boost German domes
tic growth by relaxing regula
tions on industry and consumer 
alike. Mter years of wrangling, 
the center-right Bonn Govern
ment recently produced a com
promise-only to be forced to 
revise it a fortnight later. 

The new agreement, as un
popular as the old, proposes an 
8:30P.M. closing time on Thurs
days, to start next month. To 
compensate those opposed to 
that extension, closing time on 

the "long" Saturday will be cut 
back to 4 P.M. in the summer 
months. As before, all shops 
will be closed on Sundays and 
public holidays. The daily 
Frankfurter Allgemeine 
Zeitung criticized the compro
mise: "The government, which 
constantly speaks of flexibility 
and deregulation, is going in 
the opposite direction of the 
rest of Europe, where store 
hours continue to be liberal
ized." 

Many people predict that the 
Thursday night idea will be a 
flop, since later closing hours 
will be voluntary and many re
tailers will therefore refuse to 
stay open. Labor unions are 
also against longer working 
hours, especially on nights and 
weekends. They argue that the 
new regulation will raise costs 
but not profits, because the 
turnover will merely be spread 
over longer hours. 

"We agree with the trade 



unions," said Dieter Rangol, 
spokesman for the German Re
tailers' Association in Cologne, 
"because West Germany has 
strict social and work laws. 
From 6:30 P.M. onward, we are 
obliged to pay nightshift bene
fits. Longer hours also mean 
higher heating and electricity 
costs.'' Rangol argues that pre
vious experience has shown 
that longer store hours make 
no sense. "A large city like 
Berlin has for years allowed 
shops to stay open until 9 P.M. 
on Fridays. Initially, many re
tail shops took advantage of 
this, but now only 150 shops 
out of 13,500 stay open. It's 
not that they don't want the 
business, but night opening 
hours generate more costs 
without a compensating rise in 
sales." Rangol predicts that 
only a few stores will stay open 
on Thursday nights. 

Nor do retail store employ
ees want to stay open later. 
Under West Germany's co
determination policy, busi
nesses with more than five em
ployees must select workers' 
councils that safeguard the in
terests of the employees. To
gether with the employer, they 
also decide on working hours. 
Thus, employee opposition can 
keep the doors shut no matter 
what the law allows. 

Even opponents of the co
determination system admit 
that it has had a taming effect 
on German workers: The low 
German strike rate has con
tributed to the country's 
wealth and is the envy of other 
industrial countries. Work days 
lost through strikes in West 
Germany in 1987 amounted to 
only 33,485 days, compared to 
3,546,000 days in Great Brit
ain and to almost 29 million 
days in the United States. 

In spite of the brouhaha, 
store hours in West Germany 
are not likely to change in the 
near future. Critics say that the 
early closing time is an anach
ronism in Europe, but the labor 
unions' response is that the 
economic stability and labor 
peace resulting from them 
have no parallel in the rest of 
the Western world.-WANDA 
MENKE-GLUCKERT 

DUBLIN 

Surprise 
Coalition 

P olitical history was made 
in Ireland when the june 

general election produced a 
hung Lower House of Parlia
ment and forced the country's 
largest party, Fianna Fail, into 
a coalition government for the 
first time since its founding by 
Eamon De Valera in 1927. 
With six seats short of an over
all majority, the outgoing 
Fianna Fail Prime Minister, 
Charles Haughey, did the un
thinkable, forming an alliance 
with the six Progressive Dem
ocrats (PD), and giving them 
two places at the Cabinet table 
and a junior ministry. 

While an outsider may con
sider such a political compro
mise commonplace in most 
Western European countries, 
the idea of Fianna Fail sharing 
power with another party is 
still causing shock waves in 
Ireland. Until the day before 
the coalition deal was ham
mered out, Fianna Fail minis
ters had been haughtily pro
claiming the impossibility of 
the party abandoning its "core 
value" of never sharing power 
when in government. 

Mter three weeks of thrash
ing around seeking guarantees 
of parliamentary support for a 
minority Fianna Fail govern
ment, as had worked well for 
the previous two years, 
Haughey finally yielded to po
litical reality and struck the 
bargain. Now, however, as the 
man who misread the mood of 
the country, called an unnec
essary election, and strained 
his party's loyalty to breaking 
point by entering a coalition, a 
question mark hangs over his 
political future. 

The shock for Fianna Fail is 
all the more traumatic as its 
new allies are the once-de
tested Progressive Democrats 
who, under the leadership of 
Desmond O'Malley, broke 
away from the bigger party al
most four years ago in protest 
against Haughey's autocratic 
rule. O'Malley was expelled 
from Fianna Fail following his 

BRUSSELS 

A Hostage 
is Freed 

I tis not often that a top rank
ing minister flies to Damas

cus to free hostages in south
ern Lebanon. On june 14, 
however, Robert Urbain, Bel
gian Minister of Foreign 
Trade, flew to Syria aboard a 
private jet. The next day, the 
Socialist Minister was in Leba
non, visiting the home of 
Mustapha Saad, leader of a 
pro-Nasser group. During 
their talks, two members of the 
Abu Nidal group, the Fatan-

Robert Urbain, Belgium's 
Minister of Foreign Trade. 

Revolutionary Council (RC), 
walked in with jan Cools, a 
Belgian doctor who had disap
peared 13 months before in 
southern Lebanon. 

The freeing of Cools in
volved several parties. Urbain 
thanked Colonel Muammar al
Qaddafi for his intervention on 
behalf of the young medic, the 
result of an earlier meeting he 
had had with the Libyan leader. 
He also acknowledged the im
portant role played by the 
Fatan-RC, which allegedly is 
holding five other Belgian hos
tages captive. Abu Nidal repre
sentatives took credit for 
Cools' release, although their 
organization is accused of hav
ing close ties with the kidnap
pers, a little known group 
calfed Soldiers of justice. 

The Affaire Cools drew a 
mixed response in Belgium. 
Minister of Foreign Affairs Leo 
Tindemans said: "Urbain had 
no mandate from the Belgian 

Government on the question of 
hostages. He went to Lebanon 
without consulting me." Ur
bain, according to Tindemans, 
was on a "strictly commercial" 
trip to Libya to unfreeze Bel
gian contracts worth $60 mil
lion. Yet, five days later, the 
Belgian trade official appeared 
in Lebanon. 

Most dailies immediately 
wondered whether Cools 
would have been freed if Bel
gium had not re-established of
ficial commercial ties with 
Libya. Others said Urbain had 
unilaterally contravened a 
1986 decision by the E.C. to 
freeze high-level diplomatic re
lations with Qaddafi' s regime. 
On this point, Urbain coun
tered that Italy and France had 
previously taken similar action. 
Still others expressed shock to 
see a Belgian minister directly 
taking part in negotiations to 
release Cools. Reports re
vealed later that a "private 
channel," forged by contacts 
close to Belgium's Socialist 
Party, had paved the way for 
Urbain's Lebanon connection 
in Libya. 

Belgians pride themselves 
on their practicality and ability 
to solve most problems. So, 
despite the political under
tones, Cools' return was uni
versally hailed as the affair's 
most important outcome. In 
addition, no life was lost, and 
several Belgian companies can 
now do business in Libya. 

Cools stayed out of the po
litical controversy, talking to 
the press only of his long de
tention. The Belgian doctor 
was kept in an unlit room for 
months, and was deprived of all 
sense of time by being denied a 
clock, a radio, or newspapers. 
He could only guess at the 
passing days by observing his 
own sleeping habits, examining 
the season's change by the 
fruits in his diet, and reading 
the expiration dates on cups of 
yogurt. Amazingly, after 13 
months in almost total dark
ness, the hostage's chronologi
cal calculations were only 
three days off the mark.
CHRISTOPHE LAMFALUSSY 
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prove to be a "mold-breaker," 
even if not in the way it origi
nally envisaged. And Fianna 
Fail can never again campaign 
on its old anti-coalition, right
to-govern-alone slogans.-]OE 
CARROLL 

ROME 

Political 
Pardons 

I s it right to pardon the ter-
rorists who, during the 

1970s, bloodied Italy and al
most brought the country to its 
knees? 

This question is the subject 
of a heated debate, and even 
though opinions for and against 
are equally divided, it seems as 
though the scales may tip in 
favor of granting the pardons. 
Early this summer, a bill was 
proposed to the House that, if 

~--------------------,---------------------~ approved by the Senate 
criticism of Haughey's hardline 
stance on Northern Ireland 
(which has considerably soft
ened since), and the party's 
opportunistic opposition to a 
liberalization of contraception 
laws. 

The election was also trau
matic for the PD. As the self
proclaimed "mold-breakers" of 
Irish politics, they saw their 15 
seats cut to 6 and their vote fall 
from 12 percent to 6 percent, a 
performance that has led to 
predictions of total demise. 

On the face of it, a coalition 
between Fianna Fail and .the PD 
could be seen as a timely heal
ing of the rupture that drove 
the Liberals out of the party 
and fatally weakened it in 
places like Cork, Limerick, and 
Galway. Logically, therefore, 
the Cabinet seats for the PD 
have gone to O'Malley and 
Robert Molloy, two former 
Fianna Fail ministers, who 
could now be said to be back at 
a table they should never have 
left. 

The PD, however, only joined 
the government on the basis of 
a joint program incorporating 
their own more radical ideas on 
taxation and competition, lay
ing down emergency spending 
on health, and calling for re
forms in the environment, local 
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government, and legislative 
systems. Moreover, the PD in
sists it will preserve its sepa
rate identity and contest the 
next election as such. 

Skeptics say that the PD will 
be virtually reabsorbed into 
Fianna Fail within the next four 
years. They argue that 
Haughey will then be ready to 
retire, and that O'Malley, who 
unsuccessfully challenged him 
in the past, could take over the 
leadership and thus seal the 
breach that the old personal 
antagonism has caused. 

It remains to be seen how 
the legendary Fianna Fail 
grass-roots strength copes 
with the demoralizing shock of 
coalition government, up to 
now derided for its instability 
and inability to work. The main 
opposition party, Fine Gael, 
which also did poorly in the 
election, has already shown it 
will be a severe critic of the 
new Government now that it is 
free from the unofficial pact of 
parliamentary support that 
kept Fianna Fail in power dur
ing 1987-89. The small left
wing parties are also flexing 
their muscles, encouraged by 
modest electoral gains. 

The next four years will be 
the most interesting in modern 
Irish politics. The PD did indeed 

(thereby becoming law), would 
halve the sentences for all 
crimes related to terrorism, in
cluding those that led to blood
shed. The parliamentary pro
cedure is sure to be lengthy, so 
that the former leaders of the 
Red Brigades, Renato Curcio 
and Mario Moretti, and those 
of the neo-Fascist groups, like 
Giusva Fioravanti and France
sea Mambro, will remain be
hind bars for some time yet. 

It is interesting to note that 
the state, and especially the 
great majority of politically mo
tivated Italians, seems deter
mined to concede ''social 
peace" to those very enemies 
who, a few years ago, were 
intent on their destruction. A 
most striking development is 
the fact that many of the peo
ple who proposed the bill and 
are determined to defend it, 
are those who were most di
rectly and painfully hit by ter
rorist acts during the so-called 
"years of lead." Chief among 
these are Flaminio Piccoli, ex
president of the Christian 
Democratic Party, and Maria 
Fida Moro, Christian Demo
cratic Member of Parliament 
and the daughter of Aldo Moro, 
the statesman whose kidnap
ping and murder in 1978 
marked the darkest and most 

dangerous moment in the bat
tle between the state and revo
lutionary forces. 

Piccoli and his associates 
stress that their motives are 
political, not humanitarian. 
They argue that, by granting a 
pardon, the imprisoned former 
leaders of subversion and hun
dreds of militants would be 
separated from the latest gen
eration of class terrorists 
whose onslaughts have in
creased in the past year, albeit 
less ferociously than during the 
1970s. 

The Christian Democrats, 
the terrorists' main targets, 
are not alone in thinking this 
way. The Communists agree, 
although they are worried that 
such a pardon could be "inter
preted as some kind of retro
spective political acknowledge
ment of terrorism." Even the 
Socialists, although more cau
tious, concur, despite the real
ization that public opinion "will 
not understand" and be irri
tated. Proponents of the mea
sure reply that this risk must 
be run because nothing less 
than the Constitution is in
volved. In fact, the Constitu
tional Court (the highest juridi
cal organ in Italy) decreed in 
1982 that it was necessary to 
return to legal normality, since 
the period of anti-terrorist 
struggle, during which special 
laws were passed to aid in the 
fight against terrorism, was 
over. The exceptionally severe 
sentences meted out to terror
ists were thus no longer neces
sary, the Court found, and con
trasted with the length of other 
sentences. 

In order to convince the 
most perplexed, recourse was 
made to legal cavils, with 
which the Italian legislature is 
well endowed. In fact, the pro
posal is not for an amnesty, 
which would "cancel" the 
crime, but rather for a pardon; 
that is, a measure in accor
dance with Italy's Penal Code, 
that limits itself to partial or 
full pardons, or to the reduc
tion of criminals' sentences. It 
is a true cavil, and one that not 
all Italians, who still remember 
the anguish of the years of ter
rorism, seem disposed to ac
cept.-NICCOLO D' AQUINO 
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PARIS 
Fighting for 
Antarctica 

Frenchman Jacques Cous
teau always said that he 

learned to love people by 
teaching them to love the sea. 
Those people are in danger 

now, he says, and he is leading 
a battle to save them from 
themselves. The battle is in 
Antarctica, the coldest, most 
desolate part of the world. 

In Antarctica, the winds 
blow at 200 kilometers an 
hour, and temperatures fall to 
minus 70 degrees centigrade. 
The only human inhabitants 
are the 2,000 or so scientists 
who conduct studies and moni
tor climate change there. Ant
arctica is covered by an ice cap 
almost the size of North Amer
ica, that provides 90 percent of 
the world's drinking water, and 

possibly also valuable mineral 
resources. That prospect has 
led the 15 countries with terri
tory on the inhospitable conti
nent to draw up the Wellington 
Convention, which would allow 
mining in Antarctica, subject to 
strict environmental protec
tion standards. The convention 
is due to take effect at the end 
of this year-unless Cousteau 
has his way. 

Over the past 35 years, 
Cousteau has become famous 
both in his native France and 
around the world for his efforts 
to protect and explain ocean 

and sea life, and for his work as 
an environmentalist. Now, he 
has launched a campaign to 
thwart the Wellington accord, 
to ban all mining in Antarctica, 
and to declare the whole conti
nent an international nature re
serve. 

Cousteau believes that, if 
mining begins, Antarctica will 
die. The stiff environmental 
standards in the convention 
would, he predicts, simply be 
ignored by mining interests. 
Mining would also cause pollu
tion. A Valdez-style oil spill, for 
example, would have a "devas-

jacques Cousteau, above, wants to prevent the Wellington Convention from taking effect by the end of 1989. The accord would permit 
mining in Antarctica, which, he predicts, would destroy the icy continent. 
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tating effect" on Antarctica's edge of death," he said re- tian Democratic coalition ties. Santer's Christian Social 
flora and fauna. The dust re- cently of Antarctica. "This headed by Prime Minister Jac- Party won a majority of 22 
leased by mining would settle hostile land of ice reverberates ques Santer. At first glance, seats, closely followed by the 
on the ice cap and reduce its with the sounds of seal pups the exercise seemed to have Luxembourg Socialist Party 
reflective effect, making it singing under the water .... It resulted in precisely the same with 18 seats. The Liberal 
melt. That, combined with the no longer exists anywhere outcome: Santer was returned Democrats now have 11 seats, 
global warming of the environ- else. We have to keep at least as Prime Minister, once again and Luxembourg's traditional 
ment, could cause a very seri- one small part of the planet heading a coalition of Socialists voice of opposition, the tiny 
ous rise in ocean levels world- intact for our children and the and Christian Democrats. But Communist Party, lost 1 of its 
wide. next generation." beneath the surface, there 2 seats. 

Cousteau has turned those If we don't, he says, Antarc- were more than a few sur- Almost out of nowhere, two 
concerns into one of the most tica will die.-BRIGID JANSSEN prises. smaller parties made signifi-
ambitious campaigns of his 80- The three main political par- cant showings. The Greens, 
year life. In France, he col- LUXEMBOURG ties cornered most of the who have been around for 
lected almost a million signa- votes, as usual. A change in the some years, proved that they 
tures on a petition urging the Fringe ISSUeS constitution, however, reduced are growing in strength by 
French Government to be- the number of parliamentary doubling their number of rep-
come the first country to reject to the Fore seats up for grabs from 64 to resentatives to four. Another, 
the Wellington Convention. 50, virtually ensuring that at the Five-Sixths Party, which 
That campaign succeeded. while most Europeans least one of the parties would was formed just two years ago, 
President Franc;ois Mitterrand went to the polls in lose out on the final count. gained four seats, and possibly 
said he would refuse to ratify June to elect their new mem- When all the votes were in, a place in history as the most 
the accord, and France joined bers of the European Parlia- however, the three main par- successful one-issue party 
forces with Australia to lobby ment, the 218,940 Luxem- ties had lost three seats each, with, perhaps, the strangest 
other countries with Antarctic bourg voters also faced the leaving them in precisely the name. This small movement 
territories to follow suit. task of selecting a new national same position as before vis-a- has campaigned consistently, 

It would take refusal by only government to replace the vis each other, but heavy losers and apparently successfully, for 
one country to block the con- five-year-old Socialist-Chris- compared to the minority par- the right of every working man 
vention's ratification. Cous- ~~~~~~~~~~~~~~~~~~~~~~~ and woman to receive the 

(.J 

teau's next target is the United ~ same pension as is handed out 
0 

States, where the Cousteau ~ by the Luxembourg civil ser-
Foundation is working on a pe- ~ vice. That pension is equal to 
tition urging the U.S. Congress o five-sixths of a person's last 
not to ratify the convention salary, which explains the par-
when it comes before the ty's rather unusual name. 
House in October. The Five-Sixths Party's un-

A successful campaign expected victory has pushed 
would be another personal vic- the question of pensions to the 
tory for Cousteau. He already top of the new government's 
has written more than 60 ~·· agenda, along with other social 
books, produced Academy issues, economic and tax ques-
Award-winning films, written tions, and environmental pro-
hundreds of articles, and tection. Indeed, the members 
hosted many television pro- of the new governing coalition 
grams, including the long-run- realize that their poor showing 
ning Undersea World of jac- at the polls, to the benefit of 
ques Cousteau. From the the minority parties, is a fair 
French-based Cousteau Foun- indication that the previous 
dation, he created the interna- government paid far too little 
tional Cousteau Society, half of attention to so-called fringe is-
whose members are in the sues that have now pushed 
United States. Usually on his their way to the forefront. 
former minesweeper, the Ca- A lot of familiar faces remain · 
lypso, he has plied the seas and in the new cabinet, including 
filmed from above and below Foreign Affairs Minister Jac-
the surface for more than three ques Poos, leader of the Lux-
decades. He has received the embourg Socialist Party, who 
French Legion of Honor and received more votes in the last 
recently was elected to the election than any other politi-
highly prestigious Academie cian in the country. There are 
Franc;aise. also a few new faces, including 

What counts, Cousteau says, the only woman in the cabinet, 
is not the personal victory, but Mady Delvaux, the Secretary 
the future of the last reaches of of State for Social Security, 
nature. "It is beautiful to see In the June IS general elections, Luxembourg's Christian Democrat Health, Sports, and Youth. The 
all this life balancing on the Jacques Santer was returned as Prime Minister. youngest member of the cabi-
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net is Alex Bodry, a lawyer 
from Dudelange who entered 
parliament in 1984, and has 
been given responsibility for 
the environment, land plan
ning, posts and telecommuni
cations, energy, and data pro
cessing. 

Luxembourg's representa
tion in the European Parlia
ment in Strasbourg remains 
virtually unchanged following 
the elections. Its six seats were 
divided as before: three for the 
Christian Democrats, two for 
the Socialists, and one for the 
Liberals.-DENISE CLAVELOUX 

MADRID 
Information 
Overload 

D eciphering the previous 
day's news in Spain often 

requires a balancing technique 
like that used to total a gym
nast's score: Sifting through 
the varied accounts of highly 
partisan newspapers, it is ad
visable to throw out the ver
sions at both political extremes 
and average the rest. 

This year, Spain's publishers 
are presenting readers with a 
fresh challenge. By this fall, 
just wading through the news 
promises to become an even 
more daunting task than until 
now for even the most con
scientious newshound. 

Since the beginning of the 
year, three new nationally dis
tributed dailies have hit the 
newsstands. Moreover, if an
nounced plans go through, 
three more will roll off the 
presses by November. On July 
5, the cerebral, left-leaning 
weekly El lndependiente ex
panded to direct daily fire 
against the Socialist Govern
ment of Prime Minister Felipe 
Gonzalez. The paper now 
shares the news racks with 
four other general interest dai
lies: the left-of-center circula
tion leader El Pais, the conser
vative-monarchist ABC, the 
centrist Diario 16, and the Ro
man Catholic-controlled YA. 
Meanwhile, the business dai
lies Expansion and Cinco D'tas 
made room for two new com
petitors, Econom'ta 16 and La 

Gaceta de los Negocios. 
In addition, former Diario 

16 editor Pedro J. Ramirez has 
announced the October publi
cation of El Mundo del Siglo 
XXL while the owners of the 
former daily Madrid, shut 
down in 1971 by Franco-era 
censors, plan to relaunch that 
paper on October 12. Another 
general interest daily, El Sol, is 
expected to see the light later 
in the fall. 

If the two national sports pa
pers, As and Marca, are 
thrown in, a total of 14 dailies 
are published in Madrid alone, 
and another two are printed in 
Barcelona. 

One might expect the Span
ish newspaper industry to be 

bought a 35-percent stake in 
Expansion, while France's 
Hersant group has taken a 
share in Grupo 60, owner of 
Diario 16 and Econom'ta 16. 

Media analysts expect ad
vertising spending to rise 
throughout the early 1990s, 
but skeptics are already pre
dicting that the many new pa
pers will trigger a shakeout 
that will leave only a few hardy 
survivors. But until that hap
pens, readers can expect the 
circulation wars to lead to 
more sensationalism and 
slanted coverage as the dailies 
fight to find a niche.-RICHARD 
LORANT 

COPENHAGEN 

To Build or 
Not to Build? 

T o some Danes it is soap 
opera material, but to the 

Danish lawyers who have to 
defend the case at the E.C. 
Court of Justice in Luxem
bourg, it is anything but enter
tainment. The case concerns 
the E. C. Commission's demand 
that Denmark halt construc
tion of what would be the larg
est bridge in the E.C., linking 
Denmark and Sweden across 
the western part of the Great 
Belt, the international seaway 
to the Baltic Sea. 

doing brisk business with read- ~----------------------___) 

ers. The truth, however, is oth
erwise. Readership has risen 
only slightly over the last sev
eral years, and Spain's average 
daily circulation of just under 
three million ranks it eleventh 
per capita in the E.C., just 
ahead of neighboring Portugal. 
One of the reasons for this is 
that many Spaniards rely over
whelmingly on television and 
radio for their news. Thus, the 
introduction of new papers is 
not so much due to growing 
reader demand, but to growing 
advertising budgets. 

The government expects 
economic growth to top 4.5 
percent this year-the aver
age since 1986-and the ad
vertising industry has capital
ized on the accompanying 
boom in sales of consumer 
goods. 

According to one recent 
study, advertisers spent $4.4 
billion in Spain last year, a 
quarter of which went to daily 
newspapers. This indicates a 
30-percent increase over 
1987, when Spain already 
spent a higher percentage of 
its gross national product on 
advertising than any other E. C. 
country. And with so much 
money floating around, it is 
easy to understand why pub
lishers are willing to jump into 
the arena and wrestle for a 
share of the market. 

Foreign companies have also 
joined the fray. Britain's Pear
son group, owner of the Fi
nancial Times, recently 

Want to 
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AMSTERDAM 

A Presiaential 
v•t 
T he 25-hotf Visit to f. he 

NetberliiJ}ds by 1-L$. 
PreSident 6eo'tgel6ush iJQ Jdy 
18 was a long-awaited ev~nt: 
Despite more than 200 years 
of good relations, Bush was the 
first Americal] President to 
visit the country: 

The U.S.-Dutch relationship 
stretches back to the American 
Revolution, when Dutch finan
cial ~pport aided the colonists 
in their struggle for indepen
dence .. Today, with $50 billion 
in (\SSets, the Netherlands is 
the third-largest foreign inves
tor in the United States after 
Britain and japan. Conversely, 
the United States is the big
gest investor in the Nether
lands, with $10 billion in as
sets. 

Although The Hague has ir
ritated the United States at 
times-by refusing to deploy 
medium-range nuclear missiles 
on its soil several years ago, for 
enmple-the relationshilt be
tween the two countries is now 
close. This was demonstrated, 
for jpstance, bt the consttuc
tivefo~playMI>f Pt-int&Min· 

The bridge has been a 
controversial element in Dan
ish politics for so long that 
many believed it would remain 
a non-starter. Although con
struction just began this sum
mer, the European Court now 
has to decide whether it should 
order an immediate building 
stop and issue a call for new 
tenders. The reason for this is 
the Commission's claim that 
the contract for the bridge was 
awarded on the basis of tender 
specifications that violate the 
most fundamental of all legal 
principles in the Treaty of 
Rome-that of national non
discrimination. 

The Danish Government 
does not dispute that the origi
nal tender called for maximum 
Danish content in terms of la
bor and materials. But it insists 
that this was a technicality, 
later corrected, that did not 
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ister Ruud Lubbers in th~re- and Kok discussed East-WeSt 
cent NATO compromis n relatiQns, Euro~ disan'qa-
sli4t:tt:ange nuclear wea me . e~otal prO£tt 

It was widely agreed fhit teetiom The .Labor Party lead-
the m~ point of Bush's Hgbt- er urged the U.S. President to 
ningpit to TheJfague was hold ab early summit with So-
empllfsis on ~. deed viet President Mikhail 
for Europe to be strong Gorbachev, and to respond to 
and united, both eco- the SoViet leader's proposal to 
nomically and militarily. the Group of Seven to hold 
In a speech at Pieters talks on economic cooperation 
Church in the univer- between East and West. 
sity town of Leiden, Following the collapse of 
Bush stressed that the Lubbers' Christian Democratic 
United States could Government last May, Dutch 
benefit from a strong elections are now scheduled 
Community. for September. Recent opinion 

The Provinciale polls suggest that the Labor 
Zeeuwsche Courant Party may become the biggest 
wrote: t'U .S. President party in the Dutch Parliament. 
George Bush no longer Labor, which has been in oppo-
Views European unity sition for almost 12 years, ad-
as a threat, but wei- vocates cuts in defense spend-
comes closer coopera- ing and favors early talks on 
tion between the 12 short-range nuclear weapons. 
member states, eco- Among all the affairs of 
nomically and in these- state, Bush's Visit to the Neth-
curity sphere. Bush Wim Kok is the leader of tM erlands also contained a per ... 
also hopes that, in the future, ,_Netherlan_----:=--d-=s:-t Labo __ r_P_arty"":':-:-·---t sonal note. In commemoration 
the Soviet Union will play a peace in Europe mean of one of his ancestors, who 
role in European economic co- peace for the United States.'' sailed to the American colonies 
operation. The West's financial Much attention focused on from Leiden around 1620, the 
support to countries like Hun- the President's' meeting with town's mayor presented the 
gary and Poland must not be the leader of the opposition La- American President with a 
seen as a threat by the Soviet bor Party, Wim Kok, and other copy of his family tree.-NEL 
Unien." mem~ of Parliament. Bush SUs 

influence the choice of the win
ner in the final event. Not so, 
says Buygues, the largest 
builder in France and part of 
the consortium that lost the 
bid. 

While the Court ponders its 
immediate response, which is 
due in early fall, construction 
continues, on the authority of 
Denmark's Prime Minister 
Poul Schlueter. If the Court's 
decision faults the Danish Gov
ernment, a final verdict may 
not appear for a year or more. 

The real test is whether the 
Court will order an immediate 
end to construction at a time 
when the E.C. Commission is 
trying to break new legal 
ground, and when the execu
tion of the Court order might 
cost the Danish publicly owned 
bridge corporation $100 mil
lion or more. The E.C. Com
mission might have to place 

such an amount in bond, with a 
pledge to reimburse the Danes 
if the Court's final verdict ex
onerates the present tender. 

Whatever the Court decides, 
the case has seriously hurt the 
Danish Government's free 
competition standing within 
the Community. The National 
Builders' Association of Den
mark-which has member cor
porations in all the consortia 
that wanted to, or actually are, 
building the bridge-has pub
licly stated that it wants Den
mark to lose the case. That 
would make it easier for Dan
ish builders to carve them
selves a slice of hitherto pro
tected public or semi-public 
works contracts in other E.C. 
countries. Others see this case 
as the acid test of the Commis
sion's ability to implement the 
1992 objectives of free compe
tition. 

Compared to most of the 
other E.C. countries, Denmark 
has committed only small sums 
and little political clout to favor 
national champions. The ex
planation is partly ideological, 
partly pragmatic. Unlike its 
E.C. neighbors, Denmark has 
none of the basic crisis-ridden 
coal and steel industries. In the 
shipbuilding sector, too, the 
Danes have scrupulously ob
served the state subsidy limits 
imposed by international and 
E.C. rules, often strongly hint
ing that other E.C. countries 
have not shown the same high 
degree of morality. The 
present case, however, is un
dermining the credibility of 
this stance. 

Top Danish civil servants 
have nightmares when 
contemplating the conse
quences of a Danish defeat in 
Luxembourg, and they can 



only hope that the E.C. Com
mission will let bygones be by
gones.-LEIF BECK FALLESEN 

ATHENS 

Blazing Forest 
Fires 

W hen Greece's fresh 
summer breezes reach 

as far south as Attica, they can 
bring relief for those Athenians 
left behind by the holiday exo
dus. They drive out the cloud 
of noxious fumes that blankets 
the city on still days, and take 
the edge off the heat that 
hangs heavy among the con
crete office and apartment 
blocks from july until the end 
of August. But they also 
threaten havoc should any fire 
be started-accidentally or de
liberately-in the few pine for
ests surviving in the area. 

A month ago, 1,500 acres of 
prime woodland on the hills of 
Mount Parnes burned down in 
three gusty days. "A crime 
against four million people," 
raged the newspaper head
lines. For Athenians, who need 
all the oxygen they can get, 
one more of Attica's oxygen 
suppliers had gone up in 
smoke. The same week, a fire 
five times as large ravaged for-· 
ests and farmlands in the 
southern Peloponnese, de
stroying over 20,000 olive 
trees. Both will probably be put 
down to causes unknown. 

There is growing anger in 
Greece at the authorities' ap
parent inability to contain this 
annual scourge. "The fires will 
stop when the last tree has 
burned down," despaired an
other headline. Greece already 
has the lowest proportion of 
forest cover of any E.C. coun
try. Wherever one drives, 
blackened hillsides and charred 
tree-stumps are a common 
sight. Reforestation is the doc
trine of the Agriculture Minis
try, but the process is patchy 
and slow, with a replacement 
rate of barely 20 percent of the 
expanses lost each year. . 

The figures are eloquent. 
Since 1974, more than 1.5 mil
lion acres of forest and scrub-

land have been destroyed by 
fire-an astonishing 4.8 per
cent of the country's total sur
face area. On average, over 
1,000 fires have been recorded 
annually in this period. Three 
out of every 10 fires are the 
result of carelessness, another 
three are started deliberately, 
and the remaining four have 
unknown causes. 

The figures tell only a part of 
the story. Amazingly, in each of 
the four election years be
tween 1974 and 1985, the 
acreage of forest burned down 

· soared to two or even three 
times the annual average. For
estry Service officials offer 
only the lamest explanation: 
People move about more dur
ing election years, and their 
minds are on other things! 

The truth is probably rather 
different. A large number of 
fires are started by people who 
own a patch of woodland, but 
are prohibited by forestry 
regulations from building on it. 

are known as ot'R opeao-

fagoi (literally "plot-eaters"), 
and are notoriously greedy. Of
ficial favors are the order of 
the day when an election is in 
the offing, and there is little 
doubt that the oikopedofagoi 
are inspired to arson by the 
expectation either of building 
illegally and getting away with 
it, or of securing unmerited 
building passes. Evidently, it 
makes no difference to them if 
they incinerate a single plot or 
a whole forest. 

Shifting government policy 
has contributed to the prob
lem. The newly appointed Sec
retary-General of the Agricul
ture Ministry, Nikos Psyllakis, 
who heads a coordinating unit 
for forestry protection, is 
scathing about the shortage of 
resources, equipment, and 
trained personnel he has inher
ited to combat the problem. 
"During the 1970s," he said, 
"Greece bought 12 Canadair 
fire-fighting aircraft. Mter the 
last government came to 
power in 1981, it merely re-

placed three of those that had 
been destroyed. Then it went 
and bought 30 Polish PZL 
planes, which turned out to be 
hopeless for fire fighting. To
day they are used only for 
crop-spraying." 

However, with the growth of 
environmental awareness in 
the last few years, volunteer 
groups have begun to spring 
up, plugging some of the gaps 
left by the authorities. The Vol
unteers for the Protection of 
Attica Forests against Fire, for 
example, stress the need for 
prevention as well as fire fight
ing. They are begging for as
sistance from the Ministry to 
build additional observation 
posts. 

Psyllakis, who welcomed the 
increased involvement of the 
community, also considers pre
vention a priority. He said 
Greece's new government 
showed "an immediate sensi
tivity" to the question, already 
expressed by an increase of 
750 million drachmas ($4.8 
million) for the forestry protec
tion unit's budget. A similar 
sum is in the pipeline for pre
ventative measures, such as 
clearing undergrowth and 
opening firebreaks. 

If the pattern of the statis
tics is to be broken, results are 
needed urgently. By far the 
worst year on record for forest 
fires was 1988, but 1989 is 
almost certain to be a double 
election year.-PETER THOMP
SON 

LONDON 
Anyone for 
Tennis? 

H uddled under an um
brella as the rain beat 

down on Centre Court, I re
flected that, while life may be 
transient, certain things do 
take on a permanence in our 

'""··''·;-:':J~ e;r:;i\ .j lifetime. The Wimbledon lawn 
tennis championship is one of 
them. 

This quintessential of sum
mer sports is nowadays usually 
played on artificial hard sur
faces or on clay. In Britain, 
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Tradition and top-notch players draw increasing crowds to the annual Wimbledon lawn tennis 
championship. 

however, it remains-at the 
top level at least-the game of 
lawn tennis, which is played on 
grass, a surface requiring care
fu1 tending and an amplitude of 
rain if it is to remain playable 
throughout the long, lazy 
months of summer. 

But there are other ele
ments that have helped the 
Wimbledon championship re
tain its special character 
among the top-flight, Grand 
Slam meetings, which also in
clude the U.S., French, and 
Australian Opens. Two of these 
are the traditional Wimbledon 
dish of strawberries and 
cream, and the inevitability 
that, for at least part of the 
two-week tournament, specta
tors will consume the fruit un
der a canopy while anxiously 
eyeing the sky to divine when 
the rain will cease and play 
recommence. 

This year, it might have 
been more appropriate to 
serve sauerkraut and beer, as 

·the championship was domi-
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nated by the West Germans 
Boris Becker, who won the 
men's title, and Steffie Graf, 
who retained her women's ti
tle. The joint victory provoked 
the headline "Double 
Deutsch" in the racy tabloid, 
The Sun. 

However, the crowds are 
not attracted only by the grass, 
the food, or the sometimes 
snobbish English practices of 
which Boris Becker has com
plained. Rather, it is the pres
ence of the world's finest play
ers, who are there for one 
reason-the prize money, 
which totals close to $5 million. 
The prizes are considerable: 
Even a first -round loser in the 
men's qualifying competition 
receives over $700 for his 
trouble. 

First played in 1877, when 
the men's singles final was 
watched by 200 people, Wim
bledon today attracts 400,000 
spectators. Thousands of dis
appointed fans are turned away 
each day of the two-week tour-

nament. During the first week, 
lines up to two miles long 
stretch away from the 
grounds, snaking along the 
winding sidewalks of this most 
middle-class of London sub
urbs. 

Despite the genuine good 
humor of those waiting in line 
for many hours, the complaints 
grow each year that the hospi
tality suites for corporate 
entertainment, and the tickets 
that companies absorb and dis
tribute to their business cli
ents, take places away from 
those who really love the 
game. There is some truth in 
this, but the All England Club, 
which organizes the champion
ship, argues that this revenue 
helps pay the bills. With the 
able assistance of Mark Mc
Cormack's International Man
agement Group, the tourna
ment generates over $50 
million a year. 

Just -over 440 matches are 
played on the club's 18 courts. 
Even if you are not among the 

lucky few thousand who get to 
Centre Court, there are plenty 
of stars-of yesterday, today, 
and tomorrow-to watch on 
the outer courts. And when the 
rain comes, all but a few are 
equal as they scurry for cover, 
or sit under an umbrella 
contemplating the vagaries of 
English weather and praying 
for a break in the clouds. 

Any suggestion that a re
tractable dome be placed over 
Centre Court to enable play to 
continue is greeted with looks 
of horror and the remark: 
"That just wou1dn't be Wim
bledon, would it?" I guess not, 
but I am taking a golf umbrella 
with me next year-if I can get 
tickets.-DAVID LENNON E 
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U.S.·E.C. RELATIONS/TRADE 

U.S. GOVERNORS GET 
FIRST-HAND LOOK AT 

1992 
GERALD L. BALILES 

At the invitation of the leadership 
of the European Communities, I 
led a delegation of nine U.S. Gov

ernors, representing nearly every region 
of the country, to Brussels from July 5-7. 

The White Paper on the completion of 
the internal market, put together under 
the guidance of former Commissioner 
and Vice President Lord Cockfield in 
1985, is now four years old, and the 
Single European Act came into force 
more than two years ago. Nevertheless, 
coverage of 1992 in the American press, 
and recognition of its importance 
throughout the country, has been slow in 
coming. This may be natural in a country 

THE ROLE OF THE FEDERAL STATES IS 
VITAL TO FORMING CLOSER TRADE AND 

POLITICAL TIES WITH A MORE 
COMPETITIVE EUROPE. 
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During their 
whirlwind tour of the · 
European institutions, 

nine U.S. governors 
met with E.C. Vice 

President Frans 
Andriessen and 

Commission President 
jacques Delors to 

discuss all aspects of 
the U.S.-E.C. 
relationship. 

that, until recently, traded with itself 
more than with others, but "Europe 
1992" now has our full attention. At the 
federal, state, and local levels of govern
ment, and throughout our business com
munity, 1992 has become a major topic of 
discussion and debate. 

In 1988, the National Governors' Asso
ciation embarked upon an ambitious pro
gram to examine the role of the states in 
building a more competitive nation. A 
major component of that effort has been 
to find new markets abroad for our prod
ucts. 

Governors know that we no longer 
compete just with one another, but that 
we need to do so with countries, compa
nies, and workers around the world. In 
1987, for example, U.S. governors made 
43 trips to 87 countries. (In this context, 
one could paraphrase a former President, 
who said that governors were prepared 
to go almost anywhere to promote almost 
any product in pursuit of almost any mar
ket!) 

Most E. C. nations have been visited by 
a governor looking for new markets. As 
governor of Virginia, a state in which 
exports accounted for 25 percent of our 
economic growth last year, I have visited 
Belgium, Great Britain, Denmark, West 
Germany, and Italy. 

The invitation from Sir Roy Denman, 
former Head of the E.C. Delegation in 
Washington, to visit Brussels offered the 
governors of several states the opportu
nity to familiarize themselves with two 
important E.C. institutions, the Commis
sion and the European Parliament. Over a 
few days, we met with key E.C. officials 
and Members of the European Parlia-



ment. 
At a different European level, we met 

with Manfred Worner, Secretary-General 
of the North Atlantic Treaty Organization 
(NATO), and with John Kornblum, Acting 
U.S. Permanent Representative to NATO. 

The intention of this meeting was to get a 
clear picture of the overall U.S.-Europe 
relationship, and of the military and politi
cal changes in the Soviet Union and East
ern Europe, which will alter our bilateral 
relationship in ways we cannot predict. 
For, as we fashion our economic relation
ship, changes in NATO must be taken into 
account. 

The Governors met both E. C. Commis
sion President Jacques Delors and Vice 
President Frans Andriessen, and spent an 
afternoon with several E.C. directors
general. The willingness of these top offi
cials to speak frankly about the U.S.-E.C. 
relationship-from agriculture to tele
communications, and from banking to en
ergy-assured us that the single market 
offers many opportunities to the United 
States. 

We thought it imperative to also get 
the business perspective, and therefore 
scheduled visits with Thomas Niles, U.S. 
Ambassador to the Community, with rep
resentatives of the U.S. and European 
business communities, and with our state 
office directors in Europe. 

The United States is fortunate to have 
Thomas Niles as its Ambassador to the 
Community. We found Ambassador Niles, 
U.S. Ambassador to Canada during the 
U.S.-Canadian Free Trade Agreement 
negotiations, fully aware of the historic 
nature of 1992 and the possibilities it 
represents. Although his approach to 
1992 is positive, he will of course work 
hard to protect American interests. 

The Governors met with the represen
tatives of several U.S. companies in Eu
rope. By and large, these represented 
companies that have been operating in 
Europe for a long time and are therefore 
realistic about both the opportunities and 
the pitfalls of the single market. Most 
were also large companies that have 
looked at the European continent as a 
single market since before the 1992 pro
gram began. While no free lunch, they 
realize that 1992 offers them potential 
benefits on a large scale and in many 
sectors. 

The fate of smaller companies, how
ever, is a concern to many governors. On 
the one hand, 1992 represents a potential 
boon for them in terms of the standardiza
tion of requirements and regulations. On 
the other, companies that wait until Janu
ary 1, 1993, to react to the changes in the 
European market will have waited too 
long. The fact that some smaller Ameri-

can firms are not preparing adequately 
for the internal market even now is one of 
the most difficult problems facing export
minded governors who work with firms in 
their respective states. 

The Governors met with 15 represen
tatives of U.S, states in Europe on the 
last day of their visit. Thirty-one states 
have offices in Europe, which are respon
sible for finding markets for our products 
and investments for our states. They rep
resent the front lines in our search for 
foreign markets and investment, and act 
as our eyes and ears on 1992. 

Finally, the Governors met with sev
eral members of the European Parlia-

ment. As political creatures, we were 
fascinated by the concept of a transna
tional legislative body, working with a 
transnational executive and court. The 
process by which directives are proposed, 
debated, approved, and implemented is 
one about which we are all eager to learn 
more. 

In conclusion, I believe that there are 
several areas in which the American 
states and the European Community can 
form a close working relationship. Gover
nors can provide an important link in that 
relationship. E 
Gerald L. Baliles is Governor of Virginia and former 
Chairman of the National Governors' Association. 

1992, 1993, 1994 ... 
WHO WILL BE THE 

WINNERS AND LOSERS? 
DRI/McGraw-Hill, a leading business information company, in its recently pub

lished Executive Briefing on 1992 explores the issues and goes beyond by: 
• providing executives with our best assumptions on industries and countries 

which may win and lose beyond 1992 

• providing a planning framework for executives to lay their company plans 

Impact of the Single Market on Industrial PrOduction Biggest Winners: lJig Four Combined 

Differences Across Countries 

West Country where impact 
German~ France U.K. hal~ is the strongest 

Communication Services • 0 0 France 

Wooden Products & Furniture • • • France 

Office & EDP • • • France 

Non-Ferrous Metals • • France 

Maritime & Transport Services • U.K. 

e =Big Winner relative to all industry/ country combinations =Unaffected Player relative to all industry/ country cominations 

• =Average Winner relative to all industry/ country combinations 0 =Loser 

The sectors for the biggest winners includes those for which industrial production for the Big Four 
combined rises by more than 2% by 1995 as a result of "1992." The figure is an "average" over the 
four countries, and few are the sectors which register an increase simultaneously in each country. 

D YES, I would like to order 
DRI/McGraw-Hill' s Executive Brief
ing for the N on-European Corporate 
Manager: How to Prepare for the 
Single European Market at the special 
price of US$695, a $100 savings off 
the regular price. 

D Payment is enclosed 
D Please send me an invoice 

For additional information please call Fran 
Orfino at 1-800/541-9914 in the U.S., and 
617/860-6370, in Massachusetts and outside of 
the U.S. 

Signature 

Name 

Title 

Organization 

Address 

City/State/ Zip Code 

Country 

Telephone 

Mail this form to: DRI!McGraw-Hill, Attn: F. Orfino, 24 Hartwell Ave., Lexington, MA 02173 U.S.A. 
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THE 
UNITED 
STATES 
LOOKS 

AT 
1992 

EUGENE MCALLISTER 

N ineteen ninety-two is important 
for everyone in the United 
States, from the large U.S. mul-

tinational corporation with a European 
subsidiary to the relatively small U.S. 
manufacturer who may someday seek to 
export to Europe. Nineteen ninety-two is 
also important to the person on the street 
because the single market effort will 
change Europe, and that will affect the 
United States. We in the American Gov
ernment believe that the single market, if 
successful-and by that I mean open
will be good for the United States. But 
the U.S. Government is not just hoping 
that the single market will be open-we 
are working hard to do everything within 
our power to ensure that it will be so. 

That many countries have recognized 
the benefits of economic integration has 
been demonstrated by the recent U.S.
Canadian Free Trade Agreement, the 
closer economic relations being pursued 
by Australia and New Zealand, the Asso
ciation of Southeast Asian Nations' 
(ASEAN) attempt to create a common mar
ket, and the existence of the European 
Free Trade Association (EFTA). However, 
the champion of economic integration is 
the European Community, which, since 
its founding in 195 7, has expanded from 6 
to 12 members. 

The desire of nations to join the E. C. is 
evidence of the benefits of integration. 
Between 1959 and 1969, when E.C. tar
iffs were eliminated, intra-E. C. trade rose 
by 34 7 percent as compared to trade in 
the rest of the world, which rose only 130 
percent. In 1987, one year after Spain 
and Portugal joined the E.C., their trade 
with E. C. members rose over 40 percent. 
For Ireland, E.C. membership has meant 
agricultural assistance from the Common 
Agricultural Policy, and regional assis
tance amounting to as much as 5 percent 
of its gross national product. Finally, Brit
ain saw its trade with E.C. member states 
increase by 26 percent a year for the first 
10 years after its entry in 1974. 

The United States has always sup
ported the economic integration of Eu
rope. Such integration promotes political 
and social cohesion, and a united-and 
strong-Europe is a cornerstone of U.S. 
foreign policy. 

For a number of years, we talked about 
"Eurosclerosis" -a hardening of the eco
nomic arteries in the 1970s and 1980s 
that seemed to indicate that the E.C. 
nations were entering their twilight 
years. Indeed, there is a strong case that 
the E.C. nations have become burdened 
with too much regulation and have paid 
too little attention to the importance of 

dynamics and change. Economic statistics 
for that period illustrate a discouraging 
loss of momentum in Europe, with real 
gross domestic product growth slowing 
from a brisk 5 percent in the 1960s to a 
tortoiselike 1.2 percent in the first half of 
this decade, and unemployment jumping 
from an average of 2 percent to 12 per
cent. 

Clearly, some of the factors contribut
ing to Eurosclerosis were barriers to 
trade, delays, distortions, technical costs, 
and duplication of effort. The cost of 
custom formalities alone, for example, is 
reckoned to be nearly 2 percent of all 
intra-E.C. trade. Technical barriers, such 
as different automobile standards, requir
ing manufacturers to produce multiple 
variations on the same model for the 
various member states, are very costly to 
European business. 

The desire of the E.C. nations to be
come more competitive is motivating 
1992. Some have suggested that the only 
thing worse than the failure of 1992 
would be its success, and that, if 1992 is 
successful, we will be facing a much 
stronger economic competitor. This rea
soning is wrong. Trade and growth are 
not a zero-sum game. A more vibrant and 
productive E.C. is good for the entire 
world, including the less developed coun
tries. 

The promise of 1992 will only be ful
filled, however, if the E. C. becomes more 
open and outwardly oriented. This may 
not be so easy, as there are temptations 
pulling the other way. The first, for exam
ple, is the difficulty of reversing years of 
social restraints on economic activity. 
Rapid change affecting jobs and personal 
financial security will create pressures 
for exceptions, trade-offs, or protection. 
Another temptation is the desire on the 
part of some to use the 1992 exercise as 
leverage to open foreign markets or to 
keep out those whose markets are not 
perceived as open. Requiring trading 
partners to "pay or earn" their way into 
the E.C. market would be a very danger
ous route to follow. 

The U.S. Government has been watch
ing the 1992 initiative especially closely 
in four areas. It is concerned about at
tempts to apply to foreign investors or 
exporters the notion of reciprocity, or 
equivalent access, which would move 
away from the principle of national treat
ment. In the Second Banking Directive, 
for example, the E.C. Commission ini
tially called for reciprocity as a standard 
for foreign entry. Because of domestic 
restrictions in the United States on inter
state banking and on banks underwriting 
securities, a strict interpretation of reci
procity could keep U.S. banks out of Eu-



rope. Thanks in part to the American 
Administration's rapid and forceful reac
tion to this idea, the E. C. Commission has 
revised the directive to define reciprocity 
as national treatment plus effective mar
ket access. 

A second issue of concern to the 
United States is recent E.C. action on 
rules of origin, which are used to define 
the nationality of a product in dumping 
cases. Restrictive rules of origin have the 
potential to harm U.S. export interests, 
divert trade from third countries to the 
E.C. market, or induce investment in the 
E.C. on non-commercial grounds. 

Third, the United States is wary of the 

system of quotas or local content require
ments. Many E. C. countries have national 
trade barriers, for example, quotas on 
automobile imports. The British-built 
Nissan Bluebird automobile apparently 
will be allowed to enter France unhin
dered by the French quota on japanese 
cars. But how will the Honda plant in 
Marysville, Ohio, which may be inter
ested in exporting cars to Europe, be 
treated? 

Finally, one of the most critical ele
ments of 1992 will be the standards, 
certification, and testing process. Com
munity-wide standards potentially could 
bar differing U.S. technologies, a lack of 
transparency could prevent effective U.S. 
input or shorten lead time for necessary 
design changes before new rules go into 
effect, and U.S. producers and testing 

bodies might not get equal access to an 
E.C.-wide testing and certification sys
tem. The United States wants the oppor
tunity to comment on these procedures 
before they are implemented. 

Our best insurance will be the success
ful completion of the Uruguay Round of 
the General Agreement on Tariffs and 
Trade (GATT). It is particularly important 
that the GATT be extended to cover areas 
such as services, investment, and intel
lectual property. A new GATT agreement 
would eliminate any perceived need for 
reciprocity and, to the extent that the 
E.C. wants to use 1992 to open foreign 
markets, it should work through, and be 

consistent with, the GATT. The GATT pro
cess also affords us an opportunity to 
clarify and improve rules of origin and 
standards. 

Nineteen ninety-two will be a difficult 
undertaking for the Community. It has 
made a good start, but many difficult and 
critical issues remain. The E. C. Council of 
Ministers has approved over 100 of the 
nearly 300 directives, but others have not 
yet been addressed. These include the 
harmonization of value-added taxes, a sin
gle currency and a common central bank, 
and the free movement of labor. It will be 
fascinating to watch as the debate on 
these issues unfolds. E 

Eugene McAllister is the Assistant Secretary of 
State for the Bureau of Economic and Business 
Affairs. 
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BUSINESS/ENVIRONMENT 

Environmental Needs Challenge 
The Global Marketplace 

As Congress and the White House 
search for new initiatives to con
trol acid rain and to combat other 

ever worsening environmental threats, a 
strategy already used selectively in Eu
rope is gaining acceptance among U.S. 
policymakers. That strategy is the use of 
market forces-for example, bottle de
posits and effluent charges-to shape ev
eryday government, business, and con
sumer decisions in ways that deter 
pollution. 

The free market's "invisible hand," 
which Adam Smith saw as guiding cost
effective uses of resources, is said to have 
a green thumb that U.S. policymakers 
long ignored. As the challenges to the 
environment escalate, market-based ap
proaches are increasingly seen in Wash
ington as the planet's salvation, with 
some European experiences cited as the 
models to follow. 

Economic incentives and disincentives 
should be used to tap entrepreneurism, to 
stimulate technological advances, and to 
encourage cost -effective solutions-free
ing market forces-to protect land, wa
ter, sea, and air. Efforts to reduce pollu
tion-by improving energy efficiency, for 
example-make good business sense be
cause they reduce production input costs. 

The flexibility this approach affords in 
choosing abatement equipment and strat
egies can be an incentive to achieve 
deeper reductions in pollutants than re
quired. These methods differ from the 
traditional regulatory approach relied 
upon by the United States since Earth 
Day in 1970: Uniform standards are im
posed to cover specific kinds of pollution, 
while penalties are used to compel com
pliance. Such "command-and-control" 
policies often pitted economic consider
ations against environmental safeguards. 

"It is unlikely that either the U.S. fed
eral government or the U.S. economy as 

European Efforts to 
Reduce Industrial 
Pollution Are Valu
able Lessons for 

the United States. 
J~ES DAVID SPELL~AN 

To preserve the environment from ever 
greater Industrial pollution, European gov· 
ernments have Introduced policies 
whereby Industry has to pay to pollute. 
Below: Lac de Gaube In the Pyrenees, 
France. 

a whole will be able to afford higher 
environmental standards unless we seek 
out means to get the most protection 
possible for every dollar," says Robert N. 
Stavins, an assistant professor of public 
policy at the john F. Kennedy School of 
Government at Harvard University. "The 
conventional approach of setting uniform 
standards or requiring specific control 
technologies is an increasingly difficult 
and expensive way to achieve environ
mentalimprovements.~arketforcescan 
supplement the regulatory power of gov
ernment and create a setting for private
sector innovation and initiative in the 
pursuit of environmental quality.'' 

Some critics argue that polluters would 
be given too much leeway if market ap
proaches were implemented. Others sug
gest that the real benefits and costs of 
pollution abatement are less direct than 
what is needed for effectiveness. This is 
precisely why pollution occurred with the 
Industrial Revolution; manufacturers ex
perienced no profit loss when polluting. If 
market forces are benevolent to the envi
ronment, skeptics ask, then why are com
panies not already adopting pollution
fighting measures? Also, although it is 
unclear whether the bureaucratic re
quirements of a market-based approach 
would be any greater than those needed 
for conventional approaches, some critics 
fear the proliferation of regulatory 
bureaucracies (and their accompanying 
practical problems). 

There are four categories of market
based policies: 
• charges; 
• deposit-refund schemes; 
• creation of markets·, UJ 

~ • subsidies. ~ 
The policies can be targeted at the source ~ 
(for example, household or firm), the way ~ 
in which pollution occurs (such as water i 
or air), or the specific type of pollution ~ 
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18 EUROPE 



(for example, carbon monoxide). A recent 
report by an environment committee for 
the Organization of Economic Coopera
tion and Development (OECD) sheds light 
on how European countries have used 
these policies. 

CHARGES 
A "price" is paid for polluting. This disin
centive may also generate funds to subsi
dize research and cover treatment costs. 
Charges are imposed on effluent into the 
water or air, and on products that pollute 
during manufacture or consumption. An
other possibility is to charge a fee for the 
registration of chemicals or polluters. 
Tax incentives can also be used to en

turns as high as 90 percent. The sur
charges are generally higher than the 
costs to dispose of this waste and are 
imposed in an ·administratively practical 
way. Yet the amount of the deposits is 
seldom onerous. When new materials for 
beverage containers have been intro
duced, some E.C. countries have ex
panded their deposit -refund systems. The 
Netherlands, for example, imposed de
posits on polyester bottles when soft 
drink companies began using these more 
extensively than glass bottles. 

European countries are now consider
ing such schemes for batteries, tires, and 
car bodies as well. Denmark's deposit-

refund plan for batteries with high levels 
of mercury and cadmium is to be imple
mented this year, the goal being a 95-
percent return. Norway's system for pas
senger cars and vans is being studied by 
other countries because it has been suc
cessful in returning between 90 percent 
and 99 percent of the motor vehicles, and 
generating yearly revenues of about $15 
million. 

CREATION OF MARKETS 
Markets are created to buy permits al
lowing a certain level of pollution and 
goals are set to reduce pollution. Ways of 
achieving these goals are left to industry. · 
If a company reduces its pollution further 

courage "environmentally friendly" pack- r------------.-------J__----------------; 
ages. 

France is the only E.C. country that 
has a charge on air pollution emissions. 
Imposed in 1985, and slated for expira
tion in 1990, this levy is on utility dis
charges that annually exceed 2,600 tons 
of sulfur oxides or nitrogen oxides (the 
chemical components of acid rain). 
France also has one of the oldest regi
mens of water pollution charges on firms, 
households, and municipalities, but the 
fees are viewed as being too low to .be 
much of a disincentive. An effective ad
ministrative structure and strong regula
tions are what really make this program 
work. 

The Netherlands has one of the most 
effective programs. Small firms and 
households pay a standard rate for dis
charges, while large companies are as
sessed according to the actual volume of 
toxic, heavy metal, and other waste they 
generate. Effluent from the 14 industries 
responsible for 90 percent of total water 
pollution in the country decreased by 50 · 
percent between 1969 and 1975, 20 per
cent more by 1980, and another 10 per
cent by 1986. 

To comply with a 1975 E.C. directive 
to curb waste-oil pollution, member coun
tries have adopted charges. The $6.60-
per-ton charge in France has resulted in 
the collection of 70 percent of spent mo
tor oil, generating $4.4 million in revenue 
each year. West Germany's charge 
($105.6 per ton) has reduced disposal to 
less than 5,000 tons and produced $69.3 
million in annual income. 

DEPOSIT -REFUND SCHEMES 
Surcharges are paid when potentially pol-
luting products are bought. When con
sumers return the product for special 
disposal or recycling, their deposit is re
funded. Such strategies can reduce trash 
volume, lower energy consumption, and 
conserve raw materials. 

Most E.C. members have effective de
posit-refund schemes for beer and soft 
drink containers, resulting in bottle re-

COMMISSION 
PROPOSES 
EUROPEAN 

ENVIRONMENT 
AGENCY 

All-European 

Body to Monitor 

Pollution Levels 

and Liaise with 

International 

Organizations. 

n June, the E. C. Commission proposed the creation of a 
European Environment Agency. Its main objective would 
be to assist the Community, its member states, and 
interested non-E.C. countries to improve methods of 
environmental protection. 

Introduced by Carlo Ripa di Meana, the E.C. Commis
sioner in charge of the environment, the program's pur
pose "is to provide the Commission and the Community 
with the scientific and technical means to assess, monitor, 

and forecast the various factors that make up the ecosystem." Its 
activities would therefore include the collection of.data, the scientific 
assessment of environmental damage, and risk forecasting. 

The proposed agency would be the center of a network providing 
objective information necessary to formulate and implement effective 
environmental policies. It would also provide technical, scientific, and 
economic information for Commission assessment of the implementa
tion and results of environmental action and legislation. The agency 
would develop environmental modeling and forecasting techniques 
for appropriate preventive action. Atmospheric emissions, water 
quality, pollutants, the state of soil and vegetation, and land cover and 
use will be particularly important in determining the quality and 
sensitivity of the environment and the pressures on it. 

The Commission emphasized that the agency and its network must 
be flexible, decentralized, and able to cooperate with other related 
organizations. It should cooperate with national and regional insti
tutes, and should coordinate its activities with the E. C.'s environment 
and climatology research .Programs. The agency should also establish 
close ties with other organizations involved in environmental re
search (such as the European Space Agency and the Organization for 
Economic Cooperation and Development), and make its output com
patible with international monitoring networks, such as Earthwatch, 
the United Nations Environment Program, and the World Conserva
tion Monitoring Center. 

The proposal comes at a time when global interest in the environ
ment is increasing. At the Community level, for example, the Single 
European Act reinforced the basis for E. C. action in the environmen
tal field, and the European Council also placed environmental issues 
high on its agenda at its December 1988 Rhodes summit with its 
Declaration on the Environment. In January 1989, E. C. Commission 
President Jacques Delors launched the idea of a European environ
mental measurement and verification network during a speech to the 
European Parliament. 
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than the ceiling of its permit, the com
pany can sell the leftover "credits" to 
others and thereby underwrite its compli
ance costs. 

''Assuming that the environmental ef
fects of trading are neutral to positive, 
lower pollution abatement costs indicate 
that emissions trading is a more effective 
instrument of environmental policy than 
direct regulations," the OECD study found. 
West Germany's plan for reducing air 
pollution, for example, is said to spur 
technological innovation. 

SUBSIDIES 
Grants and loans with favorable terms 
and tax allowances are some of the subsi
dies used to cover the costs of complying 
with environmental safeguards. This fi
nancing allows firms to experiment with 
technologies. 

Given the tight national budgets of 
European countries, subsidies are not 
structured to underwrite the costs; in
stead, they are developed to promote 
innovation and technology transfers into 
the marketplace. In Germany, "soft" 
loans are used most frequently. The 
Netherlands provides aid to promote 
compliance with water and airport noise 
pollution standards. Italy, on the other 
hand, does not have direct environmental 
financial assistance schemes. 

*** Europe's experience yields four rea-
sons for adopting the market approach in 
the United States. First, economic slow
downs and foreign trade competition 
have made cost-effectiveness a higher 
priority. Second, the effectiveness of ex
isting regulatory approaches has been 
exhausted in many cases: "Compliance 
with increasingly stringent environmen
tal standards is likely to result much more 
easily from internalizing environmental 
concerns in the behavior of private deci
sion-makers than from additional direct 
regulation," the OECD report states. 
Third, there is a higher likelihood of com
pliance. Finally, these approaches have 
made money. 

There are other lessons, according to 
John ]. Boland, professor of geography 
and environmental engineering at Johns 
Hopkins University in Baltimore, Mary
land. "Experiences in Europe do not in
validate conventional regulatory ap
proaches, but rather suggest that 
economic instruments are a very good 
adjunct. Market -based policies used in 
those E.C. countries with no effective 
regulation, such as Italy, clearly failed. 
The point is that there are no good eco
nomic incentives to do something that 
you do not have to do anyway. But in 

countries with good conventional regula
tions and a conducive political environ
ment-France, West Germany, and the 
Netherlands-market approaches seem 
to be very useful and have been fairly 
effective in promoting innovation. They 
have sometimes resulted in a net reduc
tion of pollution above and beyond what is 
obtained through traditional methods." 

Distilling from Europe's experience, 
the following components are viewed as 
determining the success of market-based 
approaches: 
• a regulatory backbone that sets pollu
tion goals and monitors enforcement 
agencies; 
• clearly targeted incentives and disin
centives whose impact is economically 
felt by the polluter; 
• administrative efficiency and practical
ity; 
• flexibility to reflect changes in environ
mental goals. 

The receptiveness of U.S. policymak
ers to this approach is illustrated by a 
study sponsored last year by Senators 
Timothy E. Wirth (D-Colo.) and John 
Heinz (R-Penn.). Called "Project 88," the 
report calls upon President Bush to meet 
the challenge of environmental degrada
tion with market forces. "Public demand 
for a quality environment is strong and 

L__ ______________ ..l..------------------1 deep," the report states. "Yet it is un-
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likely that either the federal government, 
or our economy as a whole, will be able to 
afford high environment standards unless 
we seek out those means that get us the 
most protection possible for every dollar. 
The forces of the market, in which re
duced costs are a plus on the bottom line, 
can help us do this. At the same time, 
market forces can supplement the regula
tory power of the government and create 
a setting for private-sector innovation 
and initiative in the pursuit of environ
mental quality." 

The Wirth-Heinz report makes 36 rec-
ommendations to address the greenhouse 
effect, the depletion of stratospheric 
ozone, carbon monoxide and smog pollu
tion, acid rain, public lands management, 
and water pollution. The proposals range 
from eliminating subsidies for environ
mentally destructive timber sales to 
establishing auctions of tradable pollution 
permits to control acid rain. 

The adoption of market-based ap
proaches in the United States would mark 
a profound change in America's environ
mental policies, in the shaping of which 
Europe's experience will have played a 
role. E 

James David Spellman is a freelance writer based in 
Washington, D.C. 
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EUROPEAN AFFAIRS/FOREIGN TRADE 

WORKING TOWARD 
THE E.C. AND lAPAN 

COMPETE AND 
COLLABORATE 

IN INTERNATIONAL 
TRADE. 

BARBARA FLIESS 

E.C. Trade with Japan (In billion dollars) 

1984 
1985 
1986 
1sa~ 
1988 

ll EUROPE 

Exports 

7.4 
8.0 

11.2 
15.5 
20.0 

Imports 

20.3 
21.8 
32.7 
39.5 
48.4 

Trade Balance 

-12.9 
-13.8 
-21.5 
*-24.0 
-28.4 

Some E.C. member 
states are courting 

japanese investment 
in manufacturing, 

especially involving 
technology transfer 

and managerial know
how. Above: An 

automobile plant in 
Hiroshima. Right: 

Shinto Gates in Kyoto. 

W hether the change has been 
caused by the most optimis
tic growth forecasts for Eu

rope this decade, the impetus of 1992, or 
the continuing U.S.-Japanese trade deba
cle, E.C.-Japanese economic relations are 
changing for the better. 

Both sides are still keeping their guard 
up, however. From the E.C.'s perspec
tive, much depends on Japan's sustained 
efforts to cut its large global and bilateral 
trade surpluses. In contrast to the United 
States, whose trade position has im
proved vis-a-vis both the E. C. and Japan, 

r- the Community's $28-billion deficit with 
~ Japan is expected to widen again this 
~ year, despite an increase in E.C. exports 
~ to Japan. 
" The E.C.'s perception of a Japanese 

bias against imports keeps market-open-
ing talks high on the Community's 
agenda. This is true for both the goods 
and the services sectors, where Japanese 
inroads in the E.C.'s profitable banking 
and insurance businesses have reinforced 
demands that Japan open its highly regu
lated markets to European financial ser
vices. Moreover, since Japanese invest
ment activities in Europe alone outweigh 
total foreign investment in Japan, pres
sure is mounting for Japan to deal with a 
widening "investment gap." 

The E.C. realizes that the greatest 
prospects for reversing the trade imbal
ance lie in comprehensive structural re
forms of the Japanese economy that de
emphasize savings and stress domestic 
demand. However, the slow progress of 
negotiations in these areas has prompted 
the E.C. to serve notice that it will grant 
no more trade concessions in the General 
Agreement on Tariffs and Trade (GATT) 
Uruguay Round without a "fundamental 
change in Japan's propensity to import 
manufactured and processed agricultural 
products." The E.C. will also demand 
national treatment for Community indus
tries operating abroad in areas where 
foreign firms can expect to benefit from 
the single market, such as financial ser
vices. 

Japan's main concern is its access to 
the E.C.'s larger and more dynamic mar
ket. Under pressure from Tokyo and the 
E.C. Commission, E.C. members are 
starting to lift the multitude of national 
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quantitative restrictions maintained on 
Japanese imports. The biggest test of 
European goodwill will come, however, 
when E.C. members replace national 
automobile import policies with a com
mon external trade regulation. Tokyo 
fears that certain E.C. countries, notably 
France and Italy, will push through a 
more protectionist arrangement than 
those already in effect. In an effort to 
avoid this, Japan and the Community are 
discussing a deal involving an E.C. com
mitment to phase out existing national 
quotas on Japanese car imports in return 
for a Japanese commitment to restrain its 
automobile exports for a transition pe
riod. 

Since the early 1980s, the Community 
has shifted from the wide use of discrimi
natory import barriers to a more vigorous 
wielding of the E.C.'s fair-trade instru
ments. Imports from Japan, especially 
electronics products, have been the tar
get of an increasing number of E.C. anti
dumping actions. Concerned that foreign 
suppliers might circumvent anti-dumping 
duties by stepping up production in the 
E.C., Brussels has also extended penal
ties to so-called "screwdriver plants" 
that assemble these goods in the E.C. 
from predominantly imported parts. Ja
pan, which relies heavily on non-local 
sourcing for its European operations, is 

questioning the legality of this move. Bi
lateral consultations have thus far failed 
to resolve the matter, and the E.C. has 
agreed to let the GATT investigate the 
issue. 

The dispute highlights an area of E.C. 
activity in which common international 
rules are absent and controversy 
abounds: the harmonization of "rules of 
local content" aimed at distinguishing Eu
ropean-made products from foreign prod
ucts. Japanese companies have already 
raised the local content levels of their 
goods produced in the E.C. They are also 
diversifying into joint ventures and take
overs in order to pre-empt protected Eu
ropean industries' efforts to exploit na
tionalistic sentiments, such as Fiat's 
recent attempt to demonstrate that a 
British-made Bluebird had less European 
content than Nissan claimed. Too strin
gent E.C. regulations, however, could 
strain trade relations and hurt European 
firms depending on foreign supplies. 

The local content issue is becoming 
more prominent as a strong yen, abun
dant capital resources, and the desire to 
avoid actual or feared protectionist barri
ers motivate Japanese companies to es
tablish themselves in the Community. 
This change in the global investment pat
tern bodes well for a Europe that, until 
recently, had to worry about luring inves-

tors away from the U.S. market. E.C. 
members' successful adjustment to a 
market without internal barriers and to 
overall economic growth hinges on in
creased capital spending. Japan now has a 
unique opportunity to add to the pool of 
available capital and to use its financial 
muscle to prevent protectionist mea
sures. 

While Japanese direct investment in 
the E.C. remains but a small fraction of 
the well-established multi-billion-dollar 
foothold American multinationals enjoy, it 
is coming under close scrutiny. Unlike in 
the United States, where an unprece
dented Japanese acquisition frenzy has 
fueled calls for outright restrictive mea
sures, the view in Europe is that foreign 
investment can and should be managed in 
ways that make a positive contribution to 
the local economies. 

At a time when the E.C. is once again 
creating new jobs but unemployment re
mains a politically sensitive issue, individ
ual E.C. countries are courting, not shun
ning, the Japanese, albeit with varying 
levels of intensity and success. The E.C. 
would like to see more Japanese invest
ment in manufacturing industries, as op
posed to services, for example. More
over, the European feeling is that capital 
alone is not sufficient, and that Japanese 
investment should involve a transfer of 
new technologies, managerial know-how, 
and labor skills that will help make Euro
pean business more competitive. 

Technology cooperation remains the 
weakest and most ambivalent dimension 
in the bilateral relationship. Since the 
beginning of the internal market project 
in 1985, the E.C.'s technology policy has 
moved into higher gear. The economies 
of scale offered by 1992, and the E.C.'s 
conscious effort to boost industry-gov
ernment R&D programs, such as the 
MEGA and JESSI microchips projects, will 
broaden Europe's high-technology ca
pability. Determined to keep up with the 
next generation of technological ad
vances, for example, Europe is competing 
fiercely with Japan in a race to secure 
future markets and define world-wide 
standards for high-definition television. 

The E. C. also aims to lessen its depen
dence on imports for information technol
ogies crucial for all kinds of economic 
activity. As the clash over 'the 1986 U.S.
J apanese semiconductor agreement 
shows, Europe's information industries 
are vulnerable to the market power poli
tics of their major foreign rivals. Conse
Continued on page 47. -

Barbara Fliess is a freelance writer based in Wash
ington, D.C. 
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EUROPEAN AFFAIRS/DRUGS 

THE EUROPEAN WAR 
-AGAINST-

!) ~ 

WHILE EUROPE HAS ALWAYS BEEN A SINGLE 

MARKET FOR DRUG TRAFFICKERS, 1992 MAY 

HELP END THIS ESCALATING PROBLEM. 

RICHARD LORANT 

t first glance, 1989 has been a 
good year for Miguel Solans, 

--- Spain's drug czar. A year after a 
string of record seizures brought the 
country unwanted attention as the main 
gateway into Europe for cocaine and 
hashish, drug hauls by Spanish police 
have dropped off considerably. 

But Solans, while relieved to be off the 
international hot seat, warns against com
placency. "Cocaine seizures in Spain are 
down this year, but they're up in Europe. 
As soon as we shut down one trafficking 
route, another one opens up," he says. 
"We can no longer talk about national 
drug policies. We need to implement a 
European one." 

More than three years before the Com
munity's internal market program is to 
eliminate barriers to the movement of 
goods, capital, services, and people within 
the E.C., member countries are scram
bling to coordinate their fight against 
drug traffickers who already see Europe 
as a single market. 
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Drug-abuse patterns are by no means 
homogeneous. Heroin addicts are more 
numerous in southern countries like 
Spain and Italy, which have yet to recog
nize the type of prescription drug abuse 
now being confronted in Great Britain, 
the Netherlands, and West Germany. 
This year, Spanish and Italian police have 
reported a 50-percent increase in the 
number of heroin-related deaths, as the 
drug begins to take its toll among junkies 
who got hooked in the early 1980s when 
heroin abuse skyrocketed. 

Use of crack cocaine, still sporadic, has 
been limited mainly to big cities in Brit
ain. But a top British drug official says 
crack busts have doubled since the begin
ning of the year. "We fear the American 
experience with crack will be with us 
before too long," says the official, who by 
custom is not identified. Despite regional 
differences, the market as a whole is 
expanding, largely due to the widespread 
increase in the use of cocaine, which 
retains its glamorous image across the 

E.C. as the champagne of drugs. 
Interpol figures indicate this year's rise 

in cocaine seizures will be more modest 
than last year, when police in E.C. coun
tries reported a 350-percent increase 
over 1987. Drug enforcement experts 
say heroin use is reaching its peak, while 
cannabis use has stabilized. They add, 
however, that seizures are an unreliable 
indicator of the amount of drugs actually 
entering the Community. Organized 
crime tends to be so tight -lipped about its 
business that authorities never really 
know how much heroin and cocaine are 
shipped to a country's ports, for example. 

Like Italy, where organized crime con
trols much of the drug flow, other coun
tries have their own drug networks. Brit
ish authorities speak of Jamaican 
traffickers funneling cocaine to the isles 
through the United States, while some 
Nigerians and ot~er West Mricans have 
opened a heroin route. 

A recent series of articles in Le Monde 
confirms that the "French Connection" is 
alive and well. Latin Americans have con
verted their relatively easy access to 
Spain into the base for an efficient cocaine 
network. Meanwhile, Spain's physical 
proximity to Morocco ensures it will re-

·main a key entry point for hashish. Rot
terdam, the E.C.'s busiest port, is a favor
ite transshipment point because of the 
massive number of containers stored 
there. There is also a Turkish heroin 
connection into Germany. 

Against this troubling mosaic, authori
ties have arrayed a complex network of 
bilateral and multinational agreements 
and have organized a number of confer
ences. 

According to the Council of Europe's 
anti-drug task force, known as the Pompi
dou Group, cocaine and intravenous drug 
use are a massive health threat across the 
Community. At a May meeting in London, 
the Pompidou Group formally recognized 
the need for an E.C. convention that 
would enable judges in any member coun
try to confiscate the assets of suspected 
traffickers, even if they had committed no 
crime in that particular country. 

During Spain's six-month E.C. presi
dency, which ended June 1, the E.C. 
Council passed resolutions to establish a 
Community-wide data bank on drug 
abuse, harmonize anti-AIDS policy, and in
stitute single standards for urine tests. 
E.C. member nations also agreed to sign 
the United Nations Convention Against 
Illicit Traffic in Narcotic Drugs and Psy
chotropic Substances. This convention 
calls for the extradition of accused drug 
traffickers, the free flow of police intelli
gence between signatory countries, and 
the modification of national bank secrecy 



laws to eliminate laundering of drug 
money. All E.C. countries but Luxem
bourg, Portugal, and the Republic of Ire
land have complied so far. 

E.C. member countries have also pur
sued agreements on a smaller scale. Brit
ain, for example, is negotiating bilateral 
treaties with the Netherlands and France 
that include provisions to confiscate as
sets of alleged traffickers. It has already 
signed six such treaties, the most recent 
with Spain during the last E.C. summit in 
Madrid. British officials believe that since 
it will take a year or two to iron out the 
E.C. agreement on confiscation of assets, 
bilateral treaties can fill in gaps left by 
multinational accords. 

Meanwhile, drug authorities from Italy, 
Spain, and the United States have formed 
a permanent commission to exchange 
intelligence and coordinate policy. At the 
group's first meeting this spring, it 
agreed to organize a session with repre
sentatives of producer countries aimed at 
offering economic and technical help in 
curbing illegal crop production. 

Earlier this year, the Trevi Group, 
made up of the E.C.'s justice and interior 
ministers, established a permanent com
mission aimed at broadening inter-Euro-

pean police cooperation, establishing a 
single intelligence network, and recom
mending legal changes to allow for pur
suit across borders. 

These agreements have increased the 
flow of information among European po
lice forces. But sources in several E.C. 
countries say that cooperation must be 
stepped up much further if police are to 
cope with their biggest challenge, the 
eventual elimination of the E. C.'s internal 
border controls. "The biggest problem 
we face, not only in terms of drugs, but 
also in terms of basic security, is the 
disappearance of internal frontiers," says 
Spanish police inspector Felix Calderon, 
who heads the department's drug unit. 
"We have to attack traffickers' profits by 
eliminating money-laundering operations 
and tightening the external borders." 

Some countries, including Spain, be
lieve the only way to deal with an E.C.
wide drug network after 1992 is by 
broadening the jurisdiction of the cor
responding authorities. ''If in 1993 there 
is going to be free movement of people, 
why can't there be European judges, Eu
ropean police, and European tax investi
gators?" asks Solans. "These are issues 
that are just now being put on the table 

. and there are still great reservations on 
the part of several countries." 

One of those countries is Britain, which 
remains adamantly opposed to the elimi
nation of borders and fears E. C. measures 
that could infringe on national sover
eignty. "We don't believe we're required 
under the Single European Act to take 
down the barriers that prevent terrorists, 
drug traffickers, and other criminals from 
entering," the British drug official says. 
"We fully support the objective of 
strengthening the external border. But 
the E. C. has some very extended borders 
and it's difficult to feel confident of the 
strength of that external border at 
present or in the foreseeable future." 
According to the official, the first steps in 
the battle against drugs are for E.C. coun
tries to ensure that their anti-trafficking 
laws conform to tough standards and to 
create national drug authorities. 

If the findings of the Pompidou Group 
are any indication, more European coun
tries are beginning to make the link be
tween health programs aimed at curbing 
addiction and the fight against traffickers. 
In Spain, Solans coordinates both treat
ment and police efforts, while France's 
anti-drug commission includes both the 
health and interior ministers. 

The increased focus on demand has 
sparked a movement urging govern
ments to rethink their widely varying 
possession laws. In Italy, where the 
Andreotti Government recently pre
sented a bill to toughen possession laws, 
journalist Marco Taradash won a seat on 
the European Parliament after attracting 
more than 400,000 voters to his decrimi
nalization platform. Earlier this summer, 
the Italian weekly L 'Espresso published a 
front -page article including the pro-de
criminalization views of 100 prominent 
Europeans and Americans. 

While much has been made of the dif
ferences in drug possession laws around 
the E.C., some drug enforcement officials 
say harmonizing penalties for handling 
small quantities is neither realistic nor 
essential. "The important point in the 
area of harmonization of laws is tackling 
the trafficking end," the British official 
says. "If in one country a serious traffick
ing offense carries a maximum five-year 
sentence, that would be a serious weak
ness in European defenses because the 
traffickers would focus on that country." 

Richard Lorant reports from Madrid for Associated 
Press. 
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DOSSIER/LABOR RELATIONS 

THE SOCIAL SIDE OF 
• • EUROPE I 992'' 

A SOCIAL CHARTER 

IS TO 

GUARANTEE 

WORKERS' RIGHTS 

AS THE 

ECONOMIC 

CLIMATE 

BECOMES MORE 

COMPETITIVE. 

JANET MCEVOY 
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f little doubt remains over the economic benefits that the 

completion of the E.C.'s single market in goods, capital, 

services, and persons will bring about at the end of 1992, 

there are many fears that, unless appropriate steps are taken 

now, these benefits will be felt only by business and will take 

place at the expense of the workers. 

Early in 1989, the European Commission proposed a draft Charter of 

Basic Social Rights, which aims to rectify this imbalance by laying down 

and applying social ground rules as an integral part of the internal 

market. 

One of the aims of this Charter would be to protect E.C. citizens 

against the temporary job losses that, due to the inevitable industrial 

and economic restructuring that will take place, are forecast for the 

early days of the internal market. 

Moreover, once the E.C.'s barriers to free movement are down, the 

Charter would offer workers protection from social dumping, or com

pany relocation to areas where social conditions, such as wages, are 

lower. 

At a time when the E. C. is more than halfway through the completion 

of the internal market, work on a social Europe is only just beginning. 

And if the Strasbourg European Council, when it meets this December, 

adopts the Charter, as is hoped, one giant hurdle must still be cleared: 

British Prime Minister Margaret Thatcher's refusal to hand over power 

to the E.C. authorities on social and industrial matters. 

The United Kingdom claims that the E.C. should not meddle in 

matters best handled at national or regional levels. Thatcher does not 

want to see businesses' operations constrained by a host of rules and 

regulations on social policy. In particular, she opposes a system of 
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The draft Social 
Charter proposes a 
long list of 
workers' rights, 
including social 
protection, a set 
work week, 
collective 
bargaining, and 
the right to form 
trade unions. This 
page: Hoechst 
chemical plant i 
West Germany. 
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the """'QI&&'"""' 
Lv;~mballfg, the 

, Spain fant tft@ 
Commission to start drafting proposals 
fot nnplem.enting fhe Charter weD before 
June 30, 1'990, and some are anxious for 
proposals that have been blocked for sev
eral years to see the light of day .. 

Much remains fo be done before the 
Strasbourg meeting. This month, a spe
cial working group will~ to define the 
defails of the Charter. The Commission, 
for its part, must draw up a final draft. 
TlDs will be a less rigid version of its 
original plan for a solemn declaration of 
fundamental social rights. and a program 
for implementing them. 

The failure to make progress on the 
Social Charter to date baa frustrated the. 
European Trade Union Confederatioa 
(ETUC), an umbreDa organization for trade 
tlQiQQ8 tbro\tghout the Community. ''4s 
soon as Mrs. Thatcller gets pee~ tie 
other E.C, leaders ~from~-. 
decision whatsoevbr," was its bitter r~ 
tion. The Union Of JndU$ti:i8J: and Bmp10f
e~·~~~1~s.~~~t®~t~~~ 
has ~e miS.lli'Waas 
Cbal:t&, and 11001~ mat st Will 

rea talk$tlllt-. 



Finally! Foreign~ Language 3]\ 
Cassettes For People Who 
Smile A Lot. ~/__...;;;;;3~~ 
You're in Europe . .. at a 
restaurant, in a shop, on a train. 
Someone says something to you 
[at a speed exceeding 90 miles 
an hour) and you don't under
stand a word. Even though 
you've studied the language, all 
you can do is smile. 

Now there's a way to avoid 
"language shock." With 
European-produced 
audio-magazines from 
Champs-Eiysees Inc., you can 
dramatically improve your 
language comprehension and, in 
the process, fine-tune your 
accent and enlarge your 
vocabulary. 

Unlike other language cassettes, La France en cassettes! Aktuelles, Kultur und Schlager. Su puerta at mundo hispanico. 
our audio-magazines are sold by Whether it's counting the ,~ Postcard scenery and high- Host lnaki Gabilondo is un-
subscription. In lively monthly returns in France's ' ~~~ tech industry. Music doubtedly Spain's most popular 
editions produced by some of legislative elections or ~\ ' • o~ ~ festivals and anti- radio and television journalist. In 
Europe's most popular broad- counting calories with \:::: • \.~ nuclear demonstra- programs that feature numerous 
casters, you'll hear the language pastry chef Gaston • tions. Not to interviews with policymakers and 
as it's really spoken . Each hour- Len6tre, top-rated French radio mention countless trendsetters, he explores the rich 
long program brings you inter- and television personality dialects! Axel Fitzke traditions and new directions in 
views with celebrities and Georges Lang serves up pro- heads a team of correspon- Spain and Latin America . 
newsmakers, selections of grams that are upbeat and dents in Germany, Austria~ 1 t d [P rt d 1 

I d I I f · · d s · 1 d h • - expec e ue a e popu ar music, and conversation en ess y ascmat1ng . an w1tzer an w o ~ S I] t b d 't . I 
· h · ·d , . • o o e goo ; 1 1s tar 

about politics, sports, books, -I've subscribed as a means of examine t e VIVI con- •.1 better than I had ho ed. 
movies. art exhibits. places to trasts of German- • ~ . P 

brushing up on my French prior speakin Euro e. Your matenals .. both tape-
go, and things to do. to travel, and I've found g P recorded and wntten, are a 
To help you learn as you listen, __ f!/;. Champs-Eiysees to be -[Schau ins Land) is proving to magnificent accomplishment. . . 

word-for-word transcription, ~) I only w1sh I d had and improve my German skills. instruction on a world-class level 
every edition comes with a (?'~_.......---....~ absolut~ly i~valuable. be the perfect way to maintain They combine entertainment with 

including a vocabulary ~ something like this The way you choose different of quality. lfiaki Gabilondo is the 
section of difficult words ~ while I was in school! contributors is excellent. Some epitome of perfect pronunciation 
and phrases. Study A.M., Reno. Nevada of the dialect is really challeng- and style. 
supplements, priced ing but that's great. K.P.. Albuquerque. New Mexico 
separately, offer pre- and R.L. Evergreen, Colorado 
post-listening exercises. 

Listen at home. while jogging, or 
on the way to work. You'll be 
amazed how quickly 
your language skills 
improve. 

FOR FASTER SERVICE, ORDER BY CREDIT CARD 

1-800-824-0829 
(VISA AND MASTERCARD ACCEPTED) 

CHAMPS--ELYSEF.S, Incorporated 
~---------------------------------

MONEY BACK GUARANTEE 
Subscribe now and receive 11 
monthly editions. including a com
bined June-July issue, for just 
$109. Or, try 5 editions for $63. If 
you're not completely satisfied 
with your first program , call for a 
full refund. 

Send check or money order to: 

Champs-Eiysees, Inc. 
Dept. ER2 
P.O. Box 158067 
Nashville, TN 37215-8067 

I am ordering : 
0 Champs-Eiysees (French) 
0 Schau ins Land (German) 
0 Puerta del Sol (Spanish) 

D 5 ed itions ($63) 0 11 editions ($109) 
D Study guide ($20) D Study guide ($44) 

Tennessee residents add 7.75% sales tax 
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Europe's commuter 

aircraft 

manufacturers have 

been very successful 

in the U.S. Fokker's 

sale of75 FIOO 

aircraft to American 

Airlines (right) tops 

the list. 
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INDUSTRY REPORT/AEROSPAC 

Europe's Air and 

ITS CIVIL, MILITARY, AND SPACE 
SUCCESSES ARE GIVING EUROPE AN EDGE 
IN NEW TECHNOLOGIES. 
JUUANMOXON 

S orne say that the arrival of the 
single market in 1992 will create a 
revolution in the way European 

countries do business. If that is true, it 
comes as no surprise to the European 
aerospace industry, which has already 
been busily knocking down trade barriers 
for the last two decades. 

In civil, military, and space enterprises, 
cooperative deals have been at work be
tween European aerospace manufactur
ers who share the common goal of meet
ing the economic and technological 
threats from East and West head-on. 
Some have operated better than others. 
A major example of success in this area 
has to be the four-nation Airbus lndustrie 
consortium, which, in the last several 
years, has become a genuine thorn in the 
side of giant U.S. civil aircraft manufac
turers Boeing and McDonnell Douglas. 
Arianespace, too, has become the envy of 
those U.S. launch companies that arrived 
late in the commercial satellite market 
that Arianespace now feeds. 

Such multinational alliances are not 
without strain, but they have lasted and, 
indeed, are becoming stronger. Govern
ment backing is now beginning to give 
way to self-support, as nations with once 
proud aerospace industries of their own 
learn that cooperation is vital to survival. 

A recent study sponsored by the E.C. 
concluded that a unified European indus
try was essential to meeting technologi
cal challenges from the Pacific Rim and 
the United States. It is fortunate, there
fore, that aerospace collaboration has got 
off to such a good start among Commu~ 
nity members, especially since advanced 
technology gets most of its impetus from 
the aerospace industry. Better materials, 
advanced computer systems, and im
proved electronics all spawn from the 
development of new civil and military 
aircraft. In all of these areas, European 

capability matches-and often exceeds
that of its competitors. 

From its begin
nings in the late 
1960s, Airbus 
Industrie faced a 
struggle competing 
with the well-estab
lished U.S. aircraft 

______ _, manufacturers. Its 

first product, the A300, was the first 
twin-engined wide-bodied airliner to see 
service. It sold well, giving rise to several 
derivatives, and forcing Boeing to com-



Space Industry: 

Leading 
the Way in 
Cross
Border 
Coopera
tion 

pete with a range of wide-body twins. 
Airbus now offers a complete product 

range of airliners, from the 150-seat 
A320 to the new A300 and A340 wide
bodies. The consortium initially depended 
on financial assistance from the four par
ticipating governments (United Kingdom, 
France, Germany, and Spain) for new 
aircraft. This raised criticism from the 
established U.S. manufacturers who de
pend on their own financing for new 
projects. And in Europe, critics noted that 
those same companies involved in the 
civil Airbus program were also the benefi
ciaries of huge military contracts. Airbus 
has now promised that it will henceforth 
be self-financing. 

The A320 provides a good example of 
how European technological strength 
gave the consortium a world-beating 
product. Even before it entered service in 
April 1988, more A320s were sold than 
any other airliner in history, and orders 
are still coming in. The aircraft repre
sented the latest in fly-by-wire flight
control systems by replacing many of the 
traditional mechanical linkages between 
pilot and control surfaces with electronic 
controls. With more than 500 orders and 
38 deliveries by the end of last June, the 
easy-to-fly fuel-efficient Airbus A320 had 
dented Boeing's lead. 

Europe is also home to six of the 

Top left: The 

technological strength 

and fuel efficiency of 

Airbus' Al20 has 

made it the best-

selling airliner in 

history. 
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world's eight major commuter aircraft 
manufacturers, most of which have seen 
considerable sales success in the last cou
ple of years. American Airlines' $3.9-
billion order for 7 5 Rolls-Royce-powered 
Dutch F okker 100 aircraft, with options 
for 75 more, tops the league for orders. It 
was the largest single order in Fokker's 
history. The F100 competes directly with 
British Aerospace's BAe 146, which is 
powered by U.S. engines, and is also 
selling very well. Both aircraft meet the 
latest stringent noise regulations re
quired by many U.S. airports. 

American Airlines also placed a major 
order for 40-seat Saab 340s and 50-seat 
Saab 2000s, worth around $1 billion, for 
its commuter subsidiary American Eagle. 
U.S. airlines have also been ordering 
British Aerospace's 19-seat J etstream 31 
and 41 commuters in large quantities, 
and sales of the 40-seat Franco-Italian 
ATR42 commuter aircraft have also con
tinued to increase. A 70-seat derivative, 
the ATR72, is on the stocks. 

Europe has also 

~.. . 
· . · .. · ill been competitive in 

the propulsion mar-
. ket. Rolls-Royce re-

- ·· ·· mains one of the 
"big three" civil 
companies able to 
design and build 

complete military and civil jet engines 
(the other two being U.S. companies 
General Electric and Pratt & Whitney). 
The British company has been holding its 
own during the boom years of airliner 
sales, and has announced a growth ver
sion of its RB.211 engine. Rolls-Royce is 
also teaming with Germany's Motoren
und Turbinen-Union (MTU) and France's 
Turbomeca on smaller engines for heli
copters. 

Other engine companies across Europe 
have been extremely successful in forg
ing teaming arrangements with all three 
manufacturers. Walk around factories at 
MTU, France's Snecma, Italy's Fiat and 
Alfa Romeo, and Sweden's Volvo, and see 
visible evidence of collaboration in a wide 
range of major engine programs. Many of 
these companies have their own technical 
expertise to contribute. MTU, for exam
ple, has designed an advanced propulsion 
system for the next generation of civil 
engines, and Fiat is acclaimed for its work 
on gearboxes. 

Formation of the European Space 
Agency (ESA) in 1980 kicked off a com
mitment to space endeavor that has not 
wavered. ESA' s mandate is to ensure Eu
ropean autonomy in space, which it is well 
on the way to achieving. Heavy-lift ca
pability rivaling that of the United States 
will be reached in 1995 with the launch of 
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Ariane 5. Another group of partners, led 
by France, is developing the Hermes 
spaceplane, a reusable "shuttle" that will 
be carried aloft Ariane 5. Even more 
advanced is Germany's plan for a two
stage hypersonic spaceplane called 
Sanger, which would rival the U.S. Na
tional Aerospaceplane. Sanger is being 
developed by German military compa
nies, like Messerschmidt-Boelkow
Blohm, and the German Institute of Aero
nautics and Astronautics, the equivalent 
of the U.S. National Aeronautics and 
Space Administration. 

This year has seen the formation of the 
German and Italian space agencies, join
ing those of Britain and France. While all 
four countries are principal contributors 
to ESA, they see the need for independent 
agencies to direct national space policy, 
and to coordinate efforts to attract gov
ernment funding for new projects. 

In 1980, Arianespace created the 
world's first commercial space transpor
tation company from a consortium of 36 
European aerospace and electronics 
houses, 13 major banks, and the French 
Space Agency. Ten nations are involved 
in the company, with France holding the 
largest share at 58.5 percent, followed by 
West Germany with 19.6 percent. 

In the last seven years, Arianespace 
has secured half of the entire satellite 
launch market, a remarkable success. 
From September 16, 1987, to June 5, 
1989, the company orbited 22 satellites 
from the Kourou, French Guyana, launch 
center, including 13 in 1988 and another 
six this year. As of last June, Arianespace 
had booked a total of 72 satellite launches 
worth more than $4 billion. With a cur
rent backlog of 34 launches, the aim is to 
put up eight or nine satellites per year. 
The last launch of an Ariane 3 rocket took 
place in July, carrying the British-built 
Olympus communications satellite. Satel
lites will be launched on the new Ariane 4 
"workhorse," which took off for the first 
time in June 1988. 

Perhaps more significant is the compa
ny's resiliency. Mter the May 1986 fail
ure of an Ariane 2 rocket, the entire 
program was grounded until September 
1987. Intense investigation led to anum
ber of design improvements, mainly in 
the stage-three engine. In the 14 flights 
since then there has not been a single 
failure. 

Space science received a major boost 
last year with funding approval for the 
Horizon 2000 program, an ambitious 
project covering solar terrestrial physics, 
an X -ray observatory, a planetary science 
mission, and another, undefined astron
omy mission. ESA is also participating in 
the Hubble Space Telescope project to be 

launched later this year. Another impor
tant milestone late last year was approval 
for a $4-billion investment in construction 
of the European segment of the Freedom 
international space station. 

Numerous collaborative military 

Since its founding in 1980, Arianespace has 
secured half of the world's satellite market. 
Above: One of the Ariane 4 rockets. 

projects are also underway in Europe, 
including the highly successful Panavia 
partnership that builds the Tornado 
multi-role strike aircraft, and Euro
fighter, a new fighter for England, Ger
many, Italy, and Spain that is still being 
developed. France and Germany are 
collaborating on a new anti-tank helicop
ter, and a major consortium, which in
cludes the United States, is working on a 
battlefield rocket system for NATO. 

The aerospace industry as a whole 
aims to retain Europe's independence and 
to ensure that it is not left behind in the 
race for technological equality. Perhaps 
more important, as Europe approaches 
1992, is the example the aerospace indus
try is setting for other fields. It has shown 
that European manufacturers, with all 
their past divisions, have the will and 
dynamism to see complex projects 
through to completion, so that the result
ing products compete successfully on the 
world stage. E 

Julian Moxon is the Washington, D.C., correspon
dent of Flight International, a British weekly aero
space journal. 
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MEMBER STATE REPORT/OVERVIEW 

RIDING 
THE RAILS 
OF NEW 

PROSPERITY. 

o discover how a country like Portugal has changed, 
avoid intercity flights and instead go by car or take a 
train. Airline flights are undoubtedly shorter in 
traveling hours-40 minutes from Lisbon to 
Oporto, compared with a train ride of three hours 
and 20 minutes. But it is on the train that one cannot 
help but notice the striking differences of the new 
Portugal. 

If you want to sample them in style, take the 
shiny, silvery, luxuriously upholstered new Alfa ex
press train that runs seven times a day each way 
between Lisbon and Oporto. In air-conditioned, re
clining seat splendor, with piping hot boeuf stroga
noff served by multilingual young attendants, you 
can stare through the meticulously scrubbed win
dow at the modernization of towns and countryside 
north of Lisbon. 

The Alfa replaces the nice old dusty, rickety
rackety Foguete-the slightly misnamed "rocket" 
train that bumbled between Portugal's two largest 
cities in old-fashioned velour-and-gilt cars. Not only 
is the Alfa an effective alternative to air travel; it 
also symbolizes Portugal's effort to modernize and 
streamline a rail system on which time and a lack of 
funds have taken their toll. Over the next seven 
years, some $2 billion will be pumped into a radical 
reworking of intercity and suburban rolling stock, 
rails, and signals, to endow Lisbon and Oporto with 
fast, efficient, and safe commuter rail transport. 
The intercity and international network also will get 
new, high-speed, high-comfort trains, better tracks, 
and sleeker service. 

Better, safer trains are only a fraction of Portu
gal's plans for the coming years-the first signs of 
which are now visible from the Alfa' s squeaky-clean 
windows. As the train glides near Aveiro's develop
ing industrial and agricultural hub, a new rapid 
highway and secondary road network can be seen in 

D I A N A S M I T H 
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E.C. membership 
and 1992 are 
pushing 
Portuguese 
companies to 
adopt more 
efficient business 
practices. 

progress. New overpasses and highways 
stretch eastward toward Spain. Around 
Oporto, mammoth road building, now 
wreaking havoc on heavy traffic but due 
to relieve it immensely in time, is visible 
everywhere, from the Matosinhos area, 
on the route to the textile and clothing 
centers of the Minho, to the great · River 
Douro that begins in Spain and meets the 
Atlantic Ocean at Leixoes beyond Oporto. 

This interaction with Spain is in itself a 
highly symbolic feat. Before the prospect 
of E.C. membership, the idea of building a 
sophisticated road network to move peo
ple and goods effectively to and from 
Spain made almost no sense to a country 
that had studiously ignored (and been 
ignored by) its next-door neighbor for 
generations. Community membership has 
launched the two countries on a startling 
voyage of mutual discovery. 

E.C. membership has brought volumes 
of support funds Portugal has never be
fore had available. It received over 600 
million ECU, or $660 million, in 1988, 
perhaps one billion ECU this year ($1.1 

billion), plus long-term European Invest
ment Bank loans that could exceed 400 
million ECU ($440 million) in 1989. These 
funds are all invested in modernizing in
frastructures that, either through lack of 
money or foresight, languished in the 
past. Antique drains and non-existent 
sewage systems are beirig superseded in 
Lisbon and its surrounding areas by mod
ern piping and treatment. Outlying com
munities that had never had piped water 
now have it; hamlets that had never 
known electric light now boast not only 
working light bulbs but also television 
aerials. 

Albeit battered since mid-1988 by in
flation, disposable income is moving up 
the scale slowly. After a three-year down
turn, inflation began to climb again, and 
by mid-1989 reached 12.7 percent-the 
E.C.'s highest rate after Greece. Driven 
up by persistently high public spending 
and debt servicing and by a tireless con
sumer boom that began in 1987, and 
despite hire purchase restrictions since 
February, the rate shows few signs of 

slacking off. Thus inflation is potentially 
undermining Portugal's chief hope for 
sustaining the exceptionally strong eco
nomic growth that will help bring it closer 
to the living standards of its E.C. part
ners. So far this year, it has not responded 
to any official efforts to cool it-be these 
consumer restrictions, ongoing credit 
controls, or higher interest rates. 

Nevertheless, more Portuguese now 
have steady jobs, and are earning more, 
than in previous decades. Much of this 
can be laid at the feet of E. C. membership 
and its ripple effect, which has made 
Portugal more attractive for foreign in
vestment and encouraged job creation. 
Nearly $700 million came from new di
rect foreign investment during 1988-
Portugal's all-time annual record, and 
more in one year than the entire total of 
direct foreign investment in 50 pre-E.C.I 
years. 

Internally, more far-sighted Portu
guese manufacturers have recognized the 
need to install better equipment to be 
able to compete more effectively in E.C. 
markets and to produce higher-quality 
goods, for which more skilled, better paid 
workers are required. There has, for ex
ample, been a nationwide construction 
boom not only in infrastructures and pub
lic works, but also in factories, office, and 
apartment buildings, and both low-cost 
and luxury housing. In the already over
built Algarve resort area, for example, 
the town halls were recently chided by 
Trade and Tourism Minister Joaquin 
Ferreira do Amaral for mindlessly allow
ing chaotic construction throughout a re
gion in which demand is rapidly shrinking. 

In the business sector, white-collar · 
workers now receive higher pay and 
more alluring fringe benefits. Companies 
have learned that, with near-full employ
ment, they can no longer expect the loy
alty of staff without sweeteners such as 
decent wages and pension schemes. 
Higher income has left its mark: More 
new houses sport television aerials, more 
new cars are parked out front, and better
dressed shoppers buy more nutritious, 
healthful food in new stores or super- or 
even hyper-markets. 

Brussels' efforts to help Portugal's 
farmers modernize their equipment and 
methods are visible in the fields through 
which the Alfa glides. One sees more 
tractors and harvesters; more neat hay
stacks, pastures, and healthier-looking 
cornfields, orchards and vegetable plots; 
cleaner, fatter livestock; and more green
houses and new farm buildings than even 
four or five years ago. 

For Portugal, E.C. membership and its 
demands on material and human re
sources, its challenge to drop amiable but 



Portugal's 
privatization 
program will 
release companies 
from state 
tutelage and help 
repay the 
country's national 
debt. Clockwise 
from top: A beach 
in the Algarve; 
industry in 
Madeira; a coffee 
break. 

often inefficient old business and farming 
ways, and instead adopt a professional, 
productive approach, is an incessant 
learning process. Not all the lessons will 
be absorbed in time for the rugged impact 
of the single market -especially by au
thorities inclined to over-protect inef
ficient public enterprises. Nonetheless, 
signs of individual effort and greater un
derstanding have begun to take hold. 

In many respects, the business-minded 
northern region of the country has begun 
to absorb the lesson faster. Business 
there is less hampered by the weight of 
doggedly protected state corporations 
than the Lisbon business community, and 
is more inclined to seek its own informa
tion on E.C. business opportunities if offi
cial circles cannot provide it. 

The number of new, or cleaned up and 
repainted, factories along northern roads 
testifies to an obstinate dynamism that 
combines local and foreign enterprise and 
marketing, and pushes the North closer 
in output, earnings, and productivity, to 
Portugal's northern European counter
parts. 

The program of privatization of state
run enterprises, which began in April and 
will continue for six years, has also added 
a new dimension to Portuguese business. 
It will not only release companies and 
their decisions from bureaucratic tute
lage but, in time, it will help to repay a 
national debt that has swollen to 81 per
cent of gross domestic product. 

Three years into the E.C., something 
healthy has happened in the Portuguese 
ethos and economy: It has started to run 
itself with the risks and stimuli implicit in 
self-help, including false starts and mis
takes. In shifting from its_ old habit of 
over-reliance on administrations to legis
late down to picayune details, to super
vise, to ponder compulsory applications 
for permission to operate companies, and 
to restrain enterprise, Portugal has come 
a long way. 

Fields do not tidy themselves nor spon
taneously replace scattered, scrawny, 
wilting stalks of grain with well-tended, 
thickly sprouting crops. Their radical 
transformation comes about because the 
people who own and work them have 
begun to understand the importance of 
producing more, better, and by more 
modern methods. And that development 
is definitely taking place in Portugal. E 

Diana Smith is the Lisbon correspondent for the 
Financial Times. 
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Hollywood's attitude to 
foreign actors is 
changing. Today, 
Isabella Rosselini is 
being cast in culturally 
more neutral roles (as 
here, in "Cousins," with 
Ted Danson) than earlier 
European actors, 
including her mother, 
Ingrid Bergman. 
Opposite page: A scene 
from the French film, 
"La Cage aux Foiles." 



LIFESTYLE/FILM 

C all it the Box Office 
View of Europe, if you 
will. Hollywood has al

ways had clear ideas about Eu
ropeans, although these have 
not always been accurate. The 
motion picture capital has al
ways been confident, for exam
ple, that the ideal woman 

EUROPE" 
GOES TO 

HOLLYWOOD
OR DOES IT? 

AFTER DECADES OF STARDOM IN 
THE UNITED STATES, MORE 
EUROPEAN ACTORS TODAY 

CHOOSE TO STAY "AT HOME.'' 

because European actors, by 
and large, have suddenly been 
given more meaningful roles. 
The crux of the matter is far 
more basic: In recent years, 
there have simply been fewer 
Europeans in the Hollywood 
mainstream. In the last decade 
in particular, the alien stars of 

comes from either Italy or 
Scandinavia, that Germans suffer a pro
found angst beneath their stropped social 
manners, that Frenchmen waver be
tween Gallic buoyancy and Huguenot fa
talism, that the Spanish invented grace, 
and that the rest of Europe has little to 

Hollywood have tended to 
come more often from another constella
tion than from another continent. 

~ffer but vodka and vampires. 
Hollywood has imparted these insights 

directly through decades of stereotypical ~ · Back In Europe, many successful Euro-

This is no longer the 1920s, 1930s, 
1940s, and 1950s, when a combination of 
European upheavals and the American 
motion picture industry's international 
pre-eminence made Hollywood tremen
dously attractive to the reigning kings 
and queens of European film capitals. The 
silents of the 1920s made American films 
an equal opportunity employer even for 
performers who spoke little English

European characters in formula movie pean actors play far more complex roles 
tales, and indirectly through boardroom than Hollywood cliches previously al· 
calculations about which European per- lowed. 
formers should be promoted as Americanized household 
names and which merely as transient guests for specific 
productions. Small wonder then that Hollywood's impact on 
cultural perceptions has remained so substantial: Foreignness, 
after all, has always been an important Hollywood concept. 

Fathoming this attitude in recent years has not been easy. 
Much greater exposure of American businesses, including the 
film industry, to foreign realities has begun to affect American 
perceptions of other cultures. The wider horizons of American 
travelers make them increasingly impatient with Teutonic 
screen characters who are constantly clicking their heels, and 
with Latin types who are forever ogling sashaying women and 
rhapsodizing over the wonders of red wine. Casting European 
performers like Italy's Isabella Rossellini and Sweden's Max 
von Sydow in culturally neutral roles breaks the perception 
overseas that actors are only capable of playing the part of an 
"accent." 

Attitudes are changing, but not necessarily in obvious ways. 
There have been fewer Continental actors playing Continental 
caricatures in American films lately, but the reason is not 

especially if they were willing to play the naughty and menac
ing roles deemed unacceptable for the image of American 
performers. The social and political death dances going on in 
Europe in the 1930s were readily personified in Hollywood 
stories by expatriate performers, identified by the studios 
primarily as masters of dissolution. World War II and the Cold 
War also had easy screen reflections in the uprooted heroics 
and seductive ambiguities associated with Hollywood's foreign . 
colonies. These conditions not only abetted the appeal of stars ~ 
like Greta Garbo, Marlene Dietrich, and Ingrid Bergman but, ~ 
perhaps even more symptomatically, provided work in the g 
United States for hundreds of featured players like Conrad~ 
Veidt, Peter Lorre, and Marcel Dalio. ~ 

A second factor has been the development of the film g 
business. Although American money underwrites a significant ~ 
number of western international productions, and although 8 
today' s company heads in Hollywood still sign the largest ~ 
checks in the world for actors and actresses, it is equally true ~ 
Continued on page 47. 

Donald Dewey is a freelance writer based in New York. 
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NEWS isters, stipulates that the vessel this Dordogne town began ac- tection, the return of agricul-
flying the E.C. flag must be cepting payment in all E. C. cur- tural land to woodland, the en-
owned by an E.C. citizen, and rencies. "We're a tourist town couragement of wood-based 

OF THE that all its officers and at least in Europe, and it's only basic industries, and forest develop-
one-half of its crew must be politeness to offer every facil- ment. The project aims to help 

E.C. 
E.C. nationals. In addition, the ity," said one shopkeeper. rural and less-developed areas. 
proposal says that cabotage ser- Mayor Jean-Jacques Perreti, The Community will also focus 
vices (services from one port to who came up with the idea, told on protecting forests against air 
another in the same member French television: "With this pollution in the north and fires 
state via that member's territo- small local-level initiative we in the south. 

TRANSPORT rial waters) would be open only wanted to create the feeling Farmers who plant farmland 
to vessels flying the E.C. flag. that we can take the initiative to with trees will receive 150 ECU 

COMMUNITY Stricter enforcement of tech- promote Europe all over ($165) per hectare each year as 
nical, safety, and social stan- France."-Reuters compensation for their loss of 

VESSELS TO dards at ports would also be income. The aid program for 
CARRY E.C. required. ENVIRO_NMENT farms that include woodland 
FLAG will also be improved. 

E.C. TO PROTECT 
In an effort to stimulate do-

Karel Van Miert, Commis- FINANCE mestic timber production, the 
sioner responsible for transport ITS FORESTS E.C. has decided to extend the 
policy, has proposed setting up aid mechanisms for the pro-
a Community shipping register, 

WILL THAT BE The E.C. has adopted a four- cessing and sale of agricultural 
under which vessels flying the year program designed to pro- products to articles made from 
E.C. flag would qualify for a FRANCS teet and increase the Communi- cork and wood. Consequently, 
series of advantages designed DRAcHMAs, OR ty' s forests. These currently enterprises that carry out all 
to lower their operating costs MARKS! cover 20 percent of E.C. terri- the operations prior to the in-
and boost their competitiveness tory and employ, indirectly or dustrial sawing of logs will be 
on the world market. The Com- On July 1, monetary union directly, more than two million entitled to subsidies. This mea-
munity register, which would made a real step forward in workers. The four main aspects sure supplements the attempt 
ope~ate alongside national reg- Sarlat, France, as businesses in of this program are forest pro- to exploit forests in rural and 
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less-favored regions of the 
Community. 

To implement the program, 
the E. C. has set up a committee 
of forestry experts and a Com
munity-wide system to gather 
and transmit information on for
ests. 

INTERNAL 
MARKET 

PESETA AND 
ESCUDO JOIN 
ECUBASKET 

This month, the "new" Euro
pean Currency Unit (ECU) in
cludes the Spanish peseta and 
the Portuguese escudo, and has 
been revised for the new 
weights of all component cur
rencies. The E.C. Council of 
Ministers decided in june to in
clude these two currencies in 
the ECU and to revise the 
weighting of the component 
member state currencies. The 
E.C. Commission will fix the 
new amounts on September 20, 

the day before the new ECU hits 
the capital markets, on the ba
sis of the new weights and ex
change rates recorded on Euro
markets that day. 

Vice President Henning 
Christophersen, Commissioner 
for Financial Affairs, said of the 
Council decision: "The all-im
portant consideration has been 
to maintain the quality and the 
stability of the ECU, both be
·cause it plays an important role 
in the European Monetary Sys
tem (EMS) and because it has an 
increasing importance for both 
private and institutional inves-

Austria's Foreign 
Minister Alois Mock 
submitted his country's 
application for E.C. 
membership in july. 

tors in the capital market
place." 

AUSTRIA 
APPLIES FOR E.C. 
MEMBERSHIP 

E.C. member governments 
have authorized the Commis
sion to study the economic and 
legal implications of Austria's 
july 17 application for E.C. 
membership. Official negotia
tions, however, are not ex
pected to be completed before 
the 1990s. 

Austria's internationally ·rec-

ognized status of permanent 
neutrality is certain to dominate 
the negotiations. Indeed, Bel
gium's concern that it could ob
struct E.C. integration tempo
rarily held up the application . . 
Austrian Foreign Minister Alois 
Mock told a news conference, 
however, that "membership of 
the Community and neutrality 
[were] compatible for the Aus
trian Government." He added 
that Austria would accept the 
E.C., its institutions, and its 
long-term goals as they stood, 
including the increasingly im
portant foreign policy coordina
tion. 

In economic terms, Mock 
noted that Austria would proba
bly be a net contributor to E.C. 
coffers, a statement underlined 
by the fact that 7 0 percent of 
Austria's current trade is with 
E.C. countries. In 1988, its ex
ports to the E.C. were worth 
$20 billion and its imports about 
$27 billion. Geographically 
speaking, its position makes it 
an important route for goods 
between the northern E.C. 
states and Italy and Greece.
Reuters 
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SOCIAL ISSUES 
FIRST 
EUROPEAN 
SPORTING 
FESTIVAL SET 
FOR 1991 

The first sport
ing festival for 
the E.C.'s Olym
pic youth will 
take place in 
Brussels in 
1991. A joint ini
tiative of the 12 
national Olym
pic committees, 
the sporting fes
tival will be or
ganized every 
two years in different E.C. 
countries. 

The E.C. Commission is try
ing to promote the European 
image through sport and to en
courage sportsmen and women 
to think of themselves as Euro
peans. Two regular events, a 
yachting race and an around
Europe cycling race, are al
ready sponsored by the Com

president, he aims to help the 
Community advance toward 
unity and to ensure that deci
sions are taken democratically. 
"To build Europe, you have to 
have a consensus," he says. 
"Polarization is bad, either on 
the left or right; we just want a 
majority working for Europe 
1992." . 

Baron Crespo entered Span
ish politics in the 1960s, and 
was secretary-general of a 
small left-wing party until it 
merged with the mainstream 
Socialist Workers' Party in the 
1970s. He was the party's 
spokesman for economic affairs 
in the Spanish Parliament after 
the first post-Franco era elec
tions in 1977, and served as 
transport minister from 1982 
until 1985 in Prime Minister 
Felipe Gonzalez's first govern
ment. In 1985 he turned his 
attention to Europe, becoming 
a spokesman for the Spanish 
Socialists' first delegation to 
Strasbourg in early 1986-
when Spain joined the E.C.
and vice-president of the Parlia
ment in 1987.-Reuters 

BUSINESS 

E.C. LAUNCHES 
NEW BUSINESS 
INITIATIVE 

Antonio Cardosa e Cunha, Com
missioner responsible for enter
prise policy, launched an initia
tive in August designed to 
assist E.C. businesses inter
ested in approaching U.S. mar
kets. Responses to question
naires sent to 50,000 
enterprises in the E.C. will help 
identify businesses' most im
portant staff training needs as 
they relate to doing business in 
the United States. The results 
of the survey will be released at 
the E.C.-U.S. Conference and 
Trade Fair "EXPORT '89," in 
Frankfurt from October 25-28. 

"As 1992 approaches, the 
Commission wants to ensure 
that companies in the member 
states are able to benefit from 
increased opportunities, not 
only within the E.C. but also in 
foreign markets and especially 
in the United States, our larg-

E.C. Commissioner Cardosa e 
Cunha wants to help E.C. 
businesses enter the U.S. 
market. 

est trading partner," Cardosa e 
Cunha stated. "Since success is 
first a question of knowledge 
and understanding of commer
cial targets, we are now asking 
European entrepreneurs to tell 
us what kind of practical assis
tance they need to reach, and 
succeed in, the U.S. market." 

munity. The 1992 Olympic t--~----------------------------------4 

Games in Barcelona, Spain, and 
Albertville, France, are also ex
pected to be marked by the 
wide use of Community sym
bols, such as the 12-star flag 
and the European Currency 
Unit (ECU). 

EUROPEAN 
POLITICS 
EUROPEAN 
PARLIAMENT 
CHOOSES 
PRESIDENT 

On July 25, the European Par
liament elected Spanish Social
ist Enrique Baron Crespo as its 
president. Chosen by a broad 
coalition that included both the 
Socialist and Christian Demo
cratic groups in the Parliament, 
he is the first Spaniard elected 
to head an E.C. institution. 

Baron Crespo takes over the 
presidency from the British 
Conservative Lord Plumb at a 
time when the European Parlia
ment is playing an increasingly 
important role in the E.C.'s 
drive to become a barrier-free 
market by the end of 1992. As 
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NEW EUROPEAN RADIO PROGRAM 

European Diary, a new weekly 

report on major developments in 

the E.C. as it moves toward 1992 

and economic integration, is now 

being broadcast at the close of 

business each Friday by Business 

Radio Network and selected 

independent radio stations across 

the United States. The program is 

also repeated on many stations 

during the weekend. 

Reginald Dale, Economics 

Editor of the Paris-based 

International Herald Tribune and 

former Washington bureau chief 

and U.S. Editor for London's 

Financial Times, is the principal 

correspondent for European Diary. 

His reports are broadcast from 

Europe to America via satellite. 

"While the destination of the 

Twelve is economic union," says 

Dale, "they aren't there yet. And, 

as the advertisement used to say, 

'getting there is half the fun,' 

certainly for a reporter. We are 

trying, in these programs, to 

convey the excitement and 

challenges that accompany such a 

trailblazing effort." 

Some of the stations 

broadcasting European Diary are 

KORG, Los Angeles; WNVR, 

Chicago; WPGC, Washington, 

D.C.; KSEV, Houston; WHK, 

Cleveland; KDEN, Denver; KFNN, 

Phoenix; KXOA, Sacramento; 

NS, Hartford; WBZS, 

rlando; KBNP, Portland, 

Oregon; KBEA, Kansas City; 

WTIX, New Orleans; WWKB, 

Buffalo: WPTR, Albany: KGU, 

Honolulu; and KEZX, Seattle. 



THEARTSAROUND THE WORLD 
IN A CANADIAN GARDEN 
Nicole Eaton and Hilary Weston. Photographs by Freeman Patterson. This full
color book features 35 of the most representative, imaginative, and delightful Cana
dian gardens, all accompanied by descriptions by the gardeners themselves. 176 
pages. 1 0" x 11". 250 color photographs. $40 

IT ALlAN ART 1900-1940 
Conceived by Pontus Hulten and Germano Celant. Essays by 25 international cri
tics explore one of the most diverse and prolific eras in Italian art, including such 
movements as Futurism, Metaphysical painting, abstract art, and Realism. 760 
pages. 8 112'' x 11 1/2''. 1100 illus., 300 in color. $85 

JACK LEVINE 
Commentary by jack Levine. Introduction by Milton W. Brown.A comprehensive 
monograph that contains splendid reproductions of almost all of the paintings, 
drawings, and studies by this renowned Social Realist of the 1960s. 144 pages. 11" 
x 11". Over 185 illus., 60 in color. $45 

CHINESE .ARCHITECTURE 
Laurence Liu. Superbly illustrated with over 300 color photographs, this book 
surveys Chinese architectural history and how it has been influenced by the culture, 
philosophy, and religion of the people. 300 pages. 11" x 11". 300 color ill us. $75. 

OSAKA PRINTS 
Dean Schwaab. Likely to become the standard reference on the subject, this exten
sive survey covers the highly specialized rare art form of printmaking that flourished 
in Japan from the 1750s to the 1870s. 272 pages. 10" x 12". 450 illus., 350 in 
color. $65 

REMEMBERING THE FUTURE: 
The New York World's Fair 1939 to 1964 
Introduction by Robert Rosenblrpn. Essays by Morris Dickstein, Rosemarie 
Haag Bletter, et al.The first book on the New York World's Fair of 1964-65, 
documenting its development, politics, art, architecture, and technology, with com
parisons to the 1939 World 's Fair. 208 pages. 8112'' x 11" . Over 225 illus., 50 in 
color. Paperback: $25 

RUSSIAN BALLET ON TOUR 
Photographs by Alexander Orloff Introduction by Margaret Willis. Highlights 
the outstanding performances by the Kirov, the Bolshoi and other great Russian 
ballet companies on tour in New York, London, and Paris. Orloff is the first West
ern photographer allowed behind the scenes. 208 pages. 9" x 11" . 140 duotone 
and 40 color illus. $45 

ITALIAN MODERN: A Design Heritage 
Giovanni A/hera and Nicolas Monti. The best industrial designs from the country 
universally recognized as the most innovative design source in the world, presenting 
many objects from silverware to sports cars and coffee makers to cameras. 240 
pages. 10" x 10". 500 illus., 475 in color. $45 
r - - - :- - - - - - - - - - - - - - - - - .- - - 1 

RIZZOLI INTERNATIONAL PUBLICATIONS, INC. 

I 

Sales DepartmeRt EM 300 Park Avenue South New York, New York 10010 

TOLL FREE PHONE NUMBER FOR CREDIT CARD ORDERS: 1-800-433-1238 
(IN NEW YORK CALL (212) 982 -2300. ASK FOR EXT .. 879 AND REFER TO DEPT. EM 
Enclosed is my payment in the amount of$ __ for the following books: 

Add $2.50 shipping for total order, not per book. N.Y.C. residents add 81/4% sales tax. 

My method of payment is: CHECK_ MONEY ORDER_ AMEX-

AMEX CARD# _ _ _________ Expires: -------
NAME _ ______________________________________ __ 

ADDRESS ____ _________________ _ 

CITY _______________ State __ ZIP ___ _ 

SIGNATURE ___________________ _ 
ALLOW TWO WEEKS FOR DELIVERY 

-----



REC·ENT BOOKS 
Europe periodically lists books dealing with Community and Atlantic topics. 
Prices are also given when known. This presentation does not indicate approval or 
recommendations of these publications, which can be purchased or ordered from 
most booksellers. 

Transnational Legal Practice In 
The EEC and the United States. By 
Linda S. Spedding. Transnational Pub
lishers Inc., New York, 1987. 341 pages. 
$52.00. 

This analysis of professional freedom 
of movement and legal practice, while 
concentrating on the E.C., tackles issues 
of direct interest to the American profes
sional. The work includes discussions on 
American lawyers working within the 
Community as well as their European 
counterparts practicing in the United 
States. 

Cooperation and Competition in the 
Global Economy. Edited by Antonio 
Furino, Ballinger Publishing Company, 
1988. 352 pages. $35.00. 

The ability of American industry to 
maintain its status as an economic leader 
in the international arena is receiving 
increased attention. This book is a com
pilation of articles in which the contribu
tors seek to reconcile competitiveness 
with cooperation to ensure the effective-

RECENT 
LETTERS 
TO THE 
EDITOR 
MARXISM MADE 
PROFITABLE 
ljune 1989: "Farmers Go Global," 
Around the Capitals) 

I was flabbergasted by the follow
ing comment in the Copenhagen 
Capitals article: "An old Marxist 
dream of sorts is coming true 
.... " Does the person who wrote 
the piece even have the slightest 
idea what Marxism is? Profit is 
mentioned in the same sentence. 

Adrian H Krieg 
President 
Consulting and Trading, Inc. 
·Woodbridge, Connecticut 

THE SCOTS AND 
THE SABBATH 
(April 1989: "Sabbatical Tug 
O'War," Around the Capitals) 

In the London Capitals article, Da
vid Lennon made sweeping gen
eralizations about Sunday shop
ping in Britain. 

Mr. Lennon's article did not ap-
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ness of the ensuing formula on the na
tional and international levels. 

The Politics of European Defense 
Cooperation. By David Garnham, 
Ballinger Publishing Company, Cam
bridge, Massachusetts, 1988. 204 pages. 
$34.95. 

Garnham focuses on the military as
pect of the U.S.-European relationship, 
especially on military cooperation among 
the European members of NATO. He 
analyzes both bilateral and multilateral 
initiatives of the major Western Euro
pean states in debating the likelihood of a 
"European pillar" substituting for the 
present U.S. role as guarantor of West
ern European security. 

Europe, America, and South Mrica. 
Edited by Gregory F. Treverton, Council 
on Foreign Relations, 1988. 138 pages. 
$8.95. 

This volume discusses South African 
problems from a long-term perspective, 
addressing the effectiveness of sanctions, 

ply to north of the border. In Scot
land, Sunday trading is legal, sub
ject only to the restraint of local 
public opinion. 

I am aware that some legal re
straints do exist, such as prohi
bition of the off-license sales of 
alcohol. However, I can assure Mr. 
Lennon that if he wished to pur
chase a Bible on the Sabbath, he 
could do so from a bookstore in 
Scotland. 

Perhaps this adds further confu
sion to the subject of Britain's Sun
day trading laws, but it may also be 
encouraging to know that there is 
less work to be done on bringing a 
United Kingdom into line with 
E.C. law than Mr. Lennon indi
cated in his article. 

]ill Reid 
Columbus, Ohio 

J8Cl~\\AND 
.NUMBER~ 
(May 1989: "Tourism: A Booming 
Business," Cover Story) 

The proposed E. C. regulations for 
tour packages discussed in Jona
than Todd's article are important 
policy issues for the European 
tr:avel and tourism industry. Rea
sonable consumer protection 
rules, uniformly applied, can be 
good for travelers and the compa
nies providing quality services. 

Other E.C. policies are also im
portant to this industry. When con
sidering tax, trade, labor, and reg-

the consequences of increasing violence 
in the region, and domestic political is
sues. The authors conclude that unless 
differences in NATO states' policies to
ward Pretoria are resolved, their ability 
to influence the outcome of events in the 
region will diminish drastically. 

Judicial Protection in the European 
Communities. By Henry G. Schermers 
and Dennis Waelbrock, Kluwer Law and 
Taxation Publishers, 1987. 510 pages. 
$49.50. 

Based on the case law of the Court, 
this book describes the judicial protection 
offered by Community law, and the inter
action between national courts and the 
European Court. The basic format of this 
fourth edition has remained unchanged, 
but the revised edition includes Court 
decisions made up to the beginning of 
1987. 

Western Approaches to the Soviet 
Union. Edited by Michael Mandelbaum, 
Council on Foreign Relations Inc., 1988. 
111 pages. $10.95. 

Since the end of World War II, the 
main NATO members have agreed on 
the need for a military alliance to deter 
Soviet aggression in Europe, but not al
ways on the national responses to it. The 
current Soviet reforms undoubtedly ex-

ulatory policies, policymakers 
regularly take into account the 
impacts on the auto, steel, textile, 
electronics, and other industries. 
The travel and tourism industry is 
rarely considered or consulted, de
spite the fact that it is larger than 
these other industries in virtually 
every economy in Europe. 

Suppose, for example, a con
certed effort was made to improve 
the tax, trade, and regulatory envi
ronment for travelers and travel 
and tourism companies in Europe, 
resulting in just a 1-percent in
crease in travel and tourism activ
ity in Europe. This small percent
age increase in travel and related 
expenditures translates into over 
$500 million in additional sales re
ceipts for European companies. 
Greater sales would also mean 
more jobs-as many as 
175,000-and more tax revenues 
for European governments. 

These figures demonstrate viv
idly why the E.C. should consider 
carefully the effects of taxes, 
trade, labor and consumer protec
tion, and other regulatory policies 
on the travel and tourism industry 
and its prospects for growth. 

Harry L. Freeman 
Executive Vice President 
American Express Company 
New York, N.Y. 

The Organization for Economic 
Cooperation and Development 
(OECD) statistics in "Tourism: A 
Booming Business" show how 

acerbate the existing strains in the West
ern alliance. In this new light, this book 
reassess the future of the policies of the 
most prominent NATO members. 

North-South Direct Investment in 
the European Communities. By Pe
ter]. Buckley and Patrick Artisien, Mac
millan Press Ltd., 1987. 256 pages. 
$63.00. 

This book examines intra-E.C. invest
ment. The authors concentrate their 
analysis on German, French, and British 
multinationals' presence in Greece , 
Spain, and Portugal. Conclusions are 
based on these three countries' economic 
conditions, legislation, and foreign in
vestment. 

What Model for Europe? By Michael 
Emerson, The MIT Press, Cambridge, 
Massachusetts, 1988. 151 pages. $9.95. 

Emerson tries to pinpoint needed pol
icy reforms to Europe's employment 
laws and social welfare programs without 
entirely eliminating the fundamentals of 
the West European socio-economic 
model. He draws on U.S. and Japanese 
experiences, but tries to preserve such 
distinct European features as basic 
health, education, retirement, and in
come-maintenance benefits. 

large and dynamic the travel and 
tourism industry is. Yet these fig
ures capture only a part of the 
economic story, and your readers 
may be misled to underestimate 
the industry's true impact. 

The OECD' s figures are for sales 
receipts from international travel
ers only, and exclude airline pas
senger fares. The travel and tour
ism industry serves, of course, 
both domestic and foreign travel
ers, and the airlines are an integral 
part of the industry. 

A recent study by the WEFA 
Group shows total sales of travel 
and tourism companies in 1987 
amounted to $627 billion in non
Communist European countries, 
or almost one-third of the $2 tril
lion worldwide total. 

Measured by total employment 
or value added, the travel and 
tourism industry is larger than au
tos, electronics, steel, textiles, and 
agriculture in virtually every E.C. 
country. Thus, the recognition Eu
rope has given the industry is 
clearly warranted. 

Perry D. Quick 
Managing Director 
Quick, Finan & Associates, Inc. 
Washington, D.C. 

Europe welcomes letters and 
comments from its readers. Cor
respondence should be addressed 
to: Letters to the Editor, Europe, 
2100 M St., NW, Suite 700, 
Washington, D.C. 20037. Europe 
reserves the right to edit or 
shorten any material for publica
tion. 



JAPAN 
Continued from page 23. 

quently, the E.C. insists that trading part
ners wishing to benefit from the 
liberalization of vital Community sectors, 
such as telecommunications, provide a 
guarantee of the same openness of their 
markets. 

Japan's awesome superiority in high
technology makes bilateral industrial co
operation desirable and sensitive at the 
same time. As Japanese companies ex
tend their reach beyond the domestic 
market, too much emphasis on exclu
sively intra-E.C. research and develop
ment and technology-sharing arrange
ments could cause the Community to 
miss opportunities for cooperative ven
tures. Rapid commercialization of new 
technologies, a Japanese strength, is 
viewed by European business as impera
tive for keeping Europe competitive. 
Businesses in the E. C. also feel that more 
time and money need to be spent on basic 
research, an area in which Japan tradi
tionally has lagged but is now boosting its 
capabilities. In this light, a joint E.C.
Japanese cooperation agreement in nu-

EUROPE AND HOLLYWOOD 
Continued from page 39. 

that the movie industries of numerous 
European countries have been expanding 
for quite some time. Moreover, most Eu
ropean stars prefer their native condi
tions to the hurly-burly linked to movie
making in the United States. Excluding 
the long retired Garbo, most major Conti
nental performers who toiled in Holly
wood between the 1920s and 1950s ac
cepted the invitation to return to their 
home countries for stage or screen work 
once it was extended to them after World 
War II. Ingrid Bergman acted in Sweden, 
Marlene Dietrich in West Germany, 
Charles Boyer in France, and Lilli Palmer 
in just about every one of the dozen 
countries she seemed to call home. While 
this does not mean that they regarded 
their American work strictly parentheti
cally, it does suggest that, given the social 
and contractual opportunities earlier, 
many of these performers would have at 
least sought to pursue a bicontinental 
professional identity. 

American television has further dimin
ished the presence of European perform
ers in Hollywood films. Rare indeed today 
is the new American box-office sensation 
who has not graduated from the home 
screen, and rarer still are those graduates 
who have not impressed themselves on 

clear energy has been concluded and pri
vate-sector joint ventures are being 
encouraged. 

The huge cost of innovation means that 
international leadership will be shared 
leadership, rendering reliance on "Euro
pean champions" and entirely European 
technology a costly and impractical lux
ury. A more decisive-and divisive-is
sue will be how this leadership will be 
divided among Japan, the E.C., and the 
United States. 

The capacity of the United States to 
support the world economy has dimin
ished, and existing trade imbalances can 
only be remedied through coordinated 
adjustments, for which both the E.C. and 
Japan bear major responsibility. In this 
global trade triangle, one major E.C. con
cern is that exchange rate movements 
and punitive U.S. trade actions will divert 
U.S.-boundJapanese exports to the Com
munity. Another is that Washington's ex
port offensive could help U.S. companies 
gain preferential access to the Japanese 
market. Tokyo, meanwhile, wants reas
surance that the E.C.'s single market 
priorities will not dominate or stall paral
lel multilateral efforts to strengthen the 
international trading system. 

Japan's cooperation in the GATT and its 

the American public through a sitcom set 
in Middle America, a detective series 
emphasizing all-American locales, or a 
variety show depending for its laughs on 
references to strictly national figures and 
events. The scripts fashioned for Michael 
]. Fox are not likely to involve him with 
Swiss or Belgian characters, those for 
Tom Selleck not likely to have him 
searching for an absconding Finnish bank 
teller, and those for Robin Williams not 
likely to have him getting laughs from his 
encounters with Greek fishermen. 

The importance of Continental actors 
has been diminished by new priorities in 
Asia, Australia, and Canada. Instead of El 
Cid, there has been The Last Emperor. 
Instead of A Bridge Too Far, there has 
been Empire of the Sun. Instead of Oscar 
Homolka or Curt JUrgens menacing 
American heroes, there has been Paul 
Hogan menacing New York drug dealers. 
Formerly, an American film company 
would go to Italy or Spain to cut down on 
overhead; now the company goes to To
ronto or Vancouver and, in the bargain, 
even passes off these locations as Chicago 
or Sacramento to eliminate the need to 
introduce any "foreign" element into the 
script. Obviously, the work that used to 
go to Italian and Spanish actors, allowing 
them to get their foot in the door of trans
Atlantic productions, now goes to Canadi
ans. 

proposals on Third World debt problems 
bode well for the global partnership the 
E.C. has been advocating. More often 
that not, the E.C. and Japan find them
selves operating-explicitly and implic
itly-on the same level. Both sides have 
condemned recent U.S. unilateral trade 
actions for undermining the cooperative 
preservation of free trade. Even though 
Japan has remained neutral in the trans
Atlantic conflict over hormones, it clearly 
prefers regulating them and would back a 
multilateral agreement in this area. Will
ing to dismantle certain import barriers 
while defending the concept of food secu
rity, Tokyo is not too far away from the 
E.C. position on agricultural trade re
form. 

Of course, ties that bind need constant 
nurturing. Each side is wary that the 
other could be tempted to exploit its 
relationship with the United States-to 
the other side's detriment. Technology 
cooperation is one such area. Another 
concerns regional cooperation within the 
Asia-Pacific region and the specter of 
competing trading blocs. Japan would be a 
key player in any such grouping, and the 
E.C. wants to make sure that opportuni
ties open to others will be open to the 
Community as well. E 

There has also been another, perhaps 
even more fundamental, reason for the 
scarcity of European performers in 
American films recently-Hollywood's 
timidity before European realities. The 
Gerard Depardieus, Marcello Mastro
iannis, and others who have more re
cently pursued successful film careers on 
the European continent, have portrayed 
characters in a far more complex society 
than that once reduced by Hollywood to 
legendary lovers, fading aristocrats, 
nasty storm troopers, heroic resistance 
fighters, happy peasants, and opera pa
trons moonlighting as werewolves. 

The screen characters portrayed today 
by contemporary Continental stars such 
as U go Tognazzi and Gian Maria Volonte 
are insurance men, garbage collectors, 
government officials, and policemen cop
ing with the same problems that Ameri
cans face. Conversely, European films 
that deal with the exotic on the Continent 
frequently border on the absolutely eso
teric in American eyes-detailed charac
ter studies of elderly villagers, local politi
cal satire, and abstract or surrealistic 
fantasies. The upshot is that, for the 
Hollywood of today, the images conveyed 
by the Continent's star performers are 
either too foreign or not foreign enough. 
Except for the odd Rutger Hauer or Liv 
Ullman, Hollywood's response has been 
to say that it wants to be left alone. E 
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desired items and fill out the order form. 

September-October 
D Programme of the Commission 
for 1989. Bulletin of the European 
Communities, Supplement No. 2/89, 
Commission, Brussels, 1989, 65 pages. 
Work program of the Commission pre
sented by Jacques Delors, President of 
the Commission, to the European Parlia
ment February 15, 1989. Free 

D Statement on the Broad Lines of 
Commission Policy. Bulletin of the 
European Communities, Supplement 
No. 1/89, Commission, Brussels, 1989, 
25 pages. Speech by Jacques Delors, 
President of the Commission, to the Eu
ropean Parliament and reply to the ensu
ing Parliamentary debate, Strasbourg, 
january 17-18, 1989. Free 

D EEC Competition Policy in the 
Single Market. European Documenta
tion No. 1/89, Commission, Brussels, 
1989, 69 pages. Second edition. Basic 
brochure outlining rules on antitrust and 
state aids policies. Free 

D The European Community: 12 
Countries-320 Million Citizens. 
Commission, Brussels, 1989. Small 
folded map depicting the member states, 
their administrative regions, with bar 
charts giving basic statistical 
information. Free 

D Research and Development in 
Advanced Communications Tech
nologies in Europe. Commission, 
Brussels, 1989, 12 pages. Brochure on 
the RACE research program. Free 

D Radiation and You. Commission, 
Brussels, 1989, 24 pages. Booklet on 
sources of radiation, its effects, risks, 
and protection measures. Free 

D 1992: The Frontiers Open. Com
mission, Brussels, 1989, 2 pages. Leaflet 
on the basic goals of the 1992 single 
market program. Free 

D The European Community and 
Water. European File No. 8/89, Com
mission, May 1989, 10 pages. Free 

D The Integrated Mediterranean 
Programmes. EuropeanFile No. 7/89, 

Commission, Brussels, 1989, 10 
pages. Free 

D European Investment Bank An
nual Report 1988. European Invest
ment Bank, Luxembourg, 1989, 108 
pages. Report on lending and borrowing 
operations , with detailed balance 
sheets. Free 

D The European Investment Bank 
in 1988. European Investment Bank, 
Luxembourg, 1989, 17 pages. Summary 
of the 1988 annual report. Free 

D The Future of Rural Society. 
Bulletin of the European Communities, 
Supplement No. 4/88, Commission, 
Brussels, 1988, 67 pages. Communica
tion of the Commission to the Parliament 
and Council, july 29, 1988. Free 

D Public Opinion in the European 
Community on Energy 1987. Com
mission, Brussels, May 1988, 175 
pages. Free 

D Report on Social Developments 
Year 1987. Commission, Brussels, 
1988, 470 pages. Studies Community 
trends in employment, education, voca
tional training, working conditions, 
wages, living conditions, social security, 
occupational health and safety. Contains 
statistical tables. $25.50 

D New Forms of Work: Labour 
Law and Social Security Aspects in 
the European Community. European 
Foundation for Living and Working 
Conditions, Dublin, 1988, 160 pages. 
Studies the extent to which new forms of 
work, i.e., job-sharing, home-based 
work, and others, are protected and cov
ered by existing labor Jaws and social 
security regulations. $14.50 

D Public Administration and the 
Funding of Culture in the European 
Community. Commission, Brussels, 
1989, 181 pages. Country-by-country 
examination of public funding in support 
of the arts and humanities. Include com
parative statistics on the amount of state 
spending by country and activity 
funded. $19.50 

ORDER FORM-FREE PUBLICATIONS 
Mail to Publications Section, European Community, 2100 M Street, N.W., 7th 
Fl., Washington, D.C. 20037. 

Please send me the free items I have checked. 
Orders accepted for shipment to U.S. addresses only. 

NAME ____________________________________________________ ___ 

ORGANIZATION------------------------------------------------

ADDRESS _ ________________________________________________ ___ 

CITY _ ________________________ STATE ____ zrp _______ __ 
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D Young Europeans in 1987. Com
mission, Brussels, 1989, 215 pages. 
Presents the attitudes of 50 million Eu
ropeans age 15-24 on subjects such as 
the unification of Europe, education, ca
reer prospects, job-related migration, in
terests, ideas, values, politics and per
sonal goals. Includes statistical tables 
and sample questionnaire. $18.00 

D The Dignity of Women at Work. 
Commission, Brussels, 1988, 164 pages. 
Reports on the problem of sexual harass
ment in the member states, as well as a 
Code of Practice and delineation of legal 
liability. $18.75 

D National Accounts ESA 1970· 
1987. Statistical Office, Luxembourg, 
1989, 135 pages. Contains the main ag
gregates of the national accounts of the 
Community countries, the US and japan 
for the period 1970-87 at both current 
and constant prices. $19.10 

D Impact of Biotechnology on Ag
riculture in the European Commu
nity to the Year 2005. Commission, 
Brussels, 1989, 161 pages. Assesses po
tential impact of biotechnologies on crop 
and livestock production in yield, output 
quality and demand up to the year 
2005. $18.00 

D Rules Governing Medicinal 
Products in the European Commu
nity Volume II. Commission, Brussels, 
1989, 176 pages. Notice to applicants 
seeking marketing authorizations for 
medicinal products for human use in the 
Community, and medicinal product 
guidelines for quality, safety and manu
facture. Includes veterinary medicinal 
product rules. $16.20 

D Proceedings of the Air Safety 
Symposium. Commission, Brussels, 
1988, 164 pages. Complete transcripts of 
discussion papers and speeches in areas 
of prevention, protection and investiga
tion from the November, 1987, sympo
sium. Includes European Parliament re
port on Community measures in the field 
of air transport safety. $18.00 

D Employment Statistics-Meth
ods and Definitions. Statistical Of
fice, Luxembourg, 1988, 61 pages. Over
view of methodology used by Community 
nations in gathering and reporting em
ployment statistics. Includes synoptic ta
bles. $5.00 

D Operations of the European 
Community Concerning Small and 
Medium-Sized Enterprises Ireland: 
Practical Handbook, 1988 Edition. 
Commission, Brussels, 1989, 164 pages. 
Report on Community activities and pro-

grams to aid SMEs in promotion, devel
opment, and finance. $25.20 

D Supply and Demand in Field of 
Distance Education for Senior and 
Middle Management in Small and 
Medium-Sized Firms and Craft En
terprises in the Federal Republic of 
Germany. European Centre for Voca
tional Training, Berlin, 1988, 172 
pages. Studies need and potential for 
non-classroom continuing education in a 
variety of vocational subject ar
eas. $6.00 

D Operation of Nuclear Power 
Stations, 1987. Statistical Office, 
Luxembourg, 128 pages. Monthly and 
annual operational data on all nuclear 
power plants in the Community.$19.50 

D Customs Valuation. Commission, 
Brussels, 1989, 704 pages. Includes 
GATT texts, protocols, and decisions re
lated to customs valuation. Gives Com
munity provisions in force regarding cus
toms valuation . Gives Council 
regulations and extensive tabular data by 
country on air transport costs for cus
toms valuation, classification of goods 
subject to unit values, marketing and 
centers for the purpose of calculating 
unit prices. $46.00 

D Structure and Activity of Indus
try: Annual Inquiry Main Results 
1984/85. Statistical Office, Luxem
bourg, 1989, 250 pages. Presents sum
mary data on all enterprises by country, 
including number of employees, labor 
costs, production value excluding V.A.T., 
gross value added at factor cost, and kind 
of activity units. For each individual in
dustry, data is given by country on im
portant economic variables. Includes no
menclature, indexes, and tables of all 
applicable variables. $26.00 

D Structure and Activity of Indus
try: Data by Regions 1983/84. Sta
tistical Office, Luxembourg, 1989, 120 
pages. Survey covers all industries by 
country and principal cities, data is given 
on number of units, number of employ
ees, gross salaries, and total invest
ments. Contains maps that chart the 
number of units by individual industry as 
a o/o of the total number of industry units 
in each region. $9.90 
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In our country, you are the explorer because every visit is filled with dis
coveries. Our cities. Our countrysides. Our stately mansions. Our romantic 
country inns. Our excellent cuisine. Our golden beaches. And most of all, 
our friendly people. On your next trip to Europe, find out for yourself why 
the world knows that Portugal is truly the land of discoveries. 

D"r+• • ..-.~1 
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Where Europe meets fue Atlantic 

For an information kit write Portuguese National Tourist Office, P.O. Box 8ECf10, East Setauket, N.Y. 11733-9016. 



150 international companies would 
agree with Sam Fox. If you want to 
reach 320 million EC consumers, 
tariff-free, you should consider the 
advantages of establishing a plant in 
Northern Ireland. Listen to another 
American: 

''When we first went to Northern Ire
land, we had some reservations. Now 
I can say, after eight years there, that 
the success of our Northern Ireland 
operation has been wholly responsible 
for our marketing success in Europe.'' 
Marshall Butler, Chairman and Chief 
Executive Officer, AVX Corp., Great 
Neck, New York. 

Best financial incentives in Europe, 
lowest corporate tax rate in the 
industrialized world, skilled and edu-

cated labor force: They're among the 
advantages that led Doug Greenwald, 
Vice President Corporate Planning and 
Development, Survival Technology Inc., 
Bethesda, Maryland to say: ''Northern 
Ireland is the best kept secret in the 
industrial world.'' 

Interested? Send your business card 
to Mr. John Ritchie, Senior Director, 
The Industrial Development Board for 
Northern Ireland, British Consulate 
General, 845 Third Avenue, New York, 
NY 10022. (212) 593-2258. 

We're working for your business 

-=E§IDB 
Northern 
Ireland 
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