SPECIAL SECTION ON
1987 ECONOMIC FORECASTS

.Wllen the Chicago office ·
foynd out about the new contract they'd won, they·wanted '
to snare it with the Tokyo
.office ,in a special way.
Mter all, without the help of
people like Hiroshi, it never
would have 4appened. So they
faxed the message with A~&T
Jnternational Long Distance
Service. And a few minutes
later, Hiroshi really got the
pict~re~

~

That's just one of the
advantages ofusing AT&T·
International Long Distance
Service to keep in touch with
your bu.siness associates
overseas. AT&T offers so many
services both internationally _
and in the U.S..To find out just
. how well these services Gan
W{)rk for you, call your Account
Executive or an AT&T Sales
·specialist tOll free at
L800.222-0400. © 19~ ~T&T
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PUBLISHER'S
LETTER

ur cover story this ?lonth is on Chin~ ~d its relationship with the
European Comrtmruty. BBC bureau chief m Brussels Stephen Jessel
explains why, in his view, the Community is in a particularly favorable position to develop its trade with that huge market.
In the section on U.S.-E.C. relations (which we should perhaps rename
"news from the trade Cold War front"), Quentin Peel reports from Brussels
on the Community's objections to the recent agreement between the United
States and Japan on semiconductors, and Bailey Morris comments on farm
trade issue and their importance in the new round of GATT negotiations.
The economic forecast for 1987 is reasonably optimistic for the Community; unemployment, however, remains the central preoccupation for Europeans. In a dossier on the economic situation of the Community, charts and
graphs describe the Community's assets and liabilities.
Other topics in this issue, such as common European standards for television, the development of regional airlines or E.C. policy in its Mediterranean
member states prove, if need be, that the Community is alive and well.
The member state report this month takes us to the smallest E.C. country,
Luxembourg. It is a nation that proves that small is indeed beautiful, but that
a country can also be big in economic terms.
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The recently completed storm-surge barrier across the Easter Scheidt is a masterpiece of modem engineering, which, the Dutch hope, will
INSET: COURTESY NETHERLANDS BOARD OF TOURISM
be their final victory over the sea.

AMSTERDAM

The Eighth
World Wonder

on

October 4, 1986,
Queen Beatrix inaugurated, by the push of a button,
what the Dutch engineering
world calls the "Eighth Wonder of the World." Some ·
25,000 people, as well as European heads of state and Dutch
officials, attended the event,
which marks the completion of
the Delta Works, the main
storm-surge barrier across the
Easter Scheidt, and thereby
also what the Dutch hope will
be their final victory over the
sea.
The project was prompted
after a devastating storm in
February 1953, in which
northwestern gales flooded the
entire maritime province of
Zeeland and part of the province of South Holland-both of
which are situated on the delta
formed by the Rhine, Maas and
Scheidt rivers-and killed almost 2,000 people. The then
Dutch Government took the
4

EUROPE

farsighted decision to end this
menace once and for all. It was
the beginning of the Delta
project, the most ambitious
plan yet to gain mastery over
the sea.
By the late 1950s, work to
close off the deep channels at
the mouth of the estuary was
well underway. The coastline
was shortened by some 700
kilometers, which proportionately reduced the flood risk.
Nevertheless, Dutch engineers
were still faced with a major
problem: How were they to
position heavy dams in fast
tidal waters?
This demanded innovative
thinking. Dams were placed on
three of the tidal inlets, but the
fourth, some nine kilometers
wide, presented a major problem. H cut off from the sea, the
entire ecological balance would
have been seriously endangered in an area known for its
unique natural beauty and famous for its mussel and oyster
cultures. Painstaking studies
produced a solution that would
protect the environment-the
storm-surge barrier.

It is understandable why this
barrier has been called the
eighth wonder of the world. It
consists of 66 concrete towers
that support 62 gates, which
can be raised and lowered at
the push of a button. Each of
the towers is some 128 feet
high and weighs 18,000 tons.
In normal weather, the gates
stay open, leaving the tides to
ebb and flow freely; as soon as
storms threaten, they are lowered to protect the land behind
them. Two manmade islands
now occupy about six kilometers of the entire nine-kilometer wide estuary, forming an
integral part of the barrier, positioned as it is in the three
deep channels between the islands.
The entire Delta project,
which took some 30 years to
build, has cost about $5 billion,
with about $3 billion going toward the construction of the
storm-surge barrier alone.
But, apart from protecting the
Zeelanders from future natural
disasters, the barrier also is
becoming a major tourist attraction. An exhibition of the

work on the project and Dutch
waterway engineering through
the ages will be permanently
housed in the control building
of the storm-surge barrier.
Some 300,000 visitors have already been to see the construetion of the barrier, and about
500,000 visitors are expected
to visit the site and the "Delta
Expo" annually.-NEL Sus
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Newspaper
Rivalries
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D

anish newspaper readers
are usually considered to
be conservative in their reading habits. But now the two
largest newspaper groups,
Berlingske and Politiken, have
decided to mount a major offensive on Sundays, with each
group launching a new edition
of their tabloids.

r
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The Berlingske Tidende is
rapidly developing into an
American-style multi-section
newspaper, serving all the age
groups and life styles in the
Copenhagen area. Politiken is
a smaller, more Europeanstyle, Sunday paper with stories that appeal more to intellectual readers. Both papers
claim that far fewer Danes
read newspapers on Sundays
than on weekdays because
most local newspapers are not
published on Sunday, which is
proof that there is a new market potential to be exploited.
Most observers in the advertising industry, however, point
out that the new papers will
cause a loss of circulation and
revenue to the major Sunday
papers.
The Danish newspaper industry is a success story, both
in terms of profits and circulation. The Politiken group has
the largest tabloid and Sunday
circulation, and it is very aggressive in its marketing initiatives. But it has not been as
profitable as its arch rival,
Berlingske, which, with some
238 years of publication, is one
of Europe's oldest newspapers.
It was, for example, the first
European newspaper to publish the American Declaration
of Independence in the 18th
century.
The battle for readers and
advertising is a must for all
major newspaper groups because they have invested in
new plants and the latest color
technology. High-level management in the industry is also
painfully aware of the need to
market the newspaper business as a strong and reliable
media in its direct competition
with television.
Denmark will introduce television advertising-one of the

last countries in Western Europe to do so-in a new second
television channel which is now
being set up, and which is expected to be operational by
1988. The battle is becoming
especially tense as the newspaper industry has in the first
phase been denied access to
the television market. Most
newspapers have plans to sell
programs to the new television
channel, but they will not be
allowed to sell advertising
spots in those programs if
present rules are upheld. This
means that the pricing policy of
the new channel will decide
how much, and what, will be
produced. So, although television has been privatized in
Denmark, it is a peculiarly
Danish version of privatization.-LEIF BECK F ALLESEN

ROME

A Shrinking
Population

W

hen Italians go out to
restaurants or for a
weekend automobile drive, it is
very noticeable: There is a
couple, and often only one
child. The stereotypical Italian
mother, surrounded by numerous bambini, is now very much
a thing of the past. So much so,
in fact, that the Italian population may actually start to fall
this year.
According to ISTAT, the Italian Statistical Institute, the
number of deaths in the country this year has clearly begun
to exceed the number of live
births-by 0.9 per thousand
people. In Western Europe,
this negative differential is exceeded only in Denmark (-1.1

One-child families are increasingly
common in Italy, where the
birthrate has nearly halved over
the last 13 years.

per thousand) and the Federal
Republic of Germany (-1.8
per thousand). Over a 13-year
period, the birthrate has nearly
halved from 16 births per thousand to 9.5 per thousand,
which, together with that of
the Federal Republic of Germany, is the lowest in Western
Europe (in comparison, the
U.S. birthrate is a healthy 15.7
per thousand). To complete
the picture, the rate of marriage has also nearly halved
over the same period-from
7. 6 marriages per thousand to
3.6 per thousand.
All of these statistics belie
the conventional view of Italy,
which largely derives from the
sense that it is a Catholic country. But there are, in fact, two
countries. The rate of church
attendance is higher in the
south of Italy, the Mezzogiorno, which can also be said
of the birthrate. North of
Rome, family size has fallen
below 1.3 children, a figure
that the Council of Europe has
determined is a threshold below which the population is effectively ceasing to reproduce
itself.
So far, the Italians do not
seem very alarmed by their
unmarrying, unreproducing
tendencies. The main explanations for this demographic
trend are almost certainly industrialization and urbanization, which have come later to
Italy than to most other countries of Western Europe. The
huge drift away from the countryside to the cities in the last
30 years has ruptured the extended family: The matriarchi-

cal grandmother, whose aid
was essential to her daughter
or daughters in the raising of
their children, is no longer the
focal point of Italian family life.
The grandmother may live in
the countryside, elsewhere in
the city or even in another city
altogether. She is unlikely to
live in the same house or even
just next door.
The birthrate is also affected
by the increasing proportion of
women in full-time employment-a figure that is still
lower in Italy than in many ·
other European countries, but
a new social factor nonetheless. More and more Italian
families have come to need the
second salary in order to sustain a family lifestyle as devoted to the consumption of
material things as elsewhere in
the developed world.
The social and economic patterns of a declining population
are quite serious. With the average age of the population
steadily rising, it falls to a
smaller proportion to provide
the necessary economic support. This, in tum, puts an onus
on technology to provide the
extra productivity that can no
longer be obtained through
employing extra hands.
Given the difficulty that Italy
and other European countries
have in providing jobs to employ their populations, the falling birthrate may be nature's
way of restoring a long-term
balance. In global terms, however, a shrinking relative population may be accompanied by a
diminution in political and economic power.-JOHN WYLES
DECEMBER 1986
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Language
Barriers

A

ll Belgium rejoiced when
a 14-year-old Walloon
schoolgirl, Sandra Kim, won
the Eurovision Song Contest
earlier this year, an annual
event whose aim is to introduce new musical talents to a
wide audience and to give them
an opportunity to break into
the music business.
But the consequences of her
victory have split the nation,
mainly because the winning
country has the right to organize and host the next song
contest, which is not unlike a
miniature Olympic Games.
Even if an entry from another
participating nation wins, the
host country is assured of
splendid display on television
and in the press throughout
Europe. So where is the big
problem?
Kim is a French-speaker,
and the fact is that there are
only two theaters where, in
practice, the song contest
could be held in Belgium: in
Ostend and Antwerp-two
fiercely Dutch-speaking cities.
The French-speaking community has objected to both locations and has promoted the
merits of Liege's Coronmeuse
Hall. But a panel of experts
convened by the Government
has turned down Liege's claim
as unpractical.
The solution to this row, as
with almost all Belgian language problems, lies in Brussels. The agreement now is
that the song festival will be
held in the Heysel grounds in
Brussels at an immense cost to
the local authorities and to the
satisfaction of neither side in
the language dispute. But
Brussels is considered neutral
territory in the language war.
The underlying message behind this story is never to underestimate the pull of language factors in Belgian
politics. Indeed, this fall the
Government came close to collapsing over it.
On the face of it, the issue
was trivial. An elected mayor
6
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of a tiny province of French- castle, pitched above the town by American composer
speaking villages in a remote and the Neckar River and Siegmund Romberg, used this
part of eastern Belgium re- flood-lit at night in an orange university as its setting. The
fused to be examined for his glow that costs some $10,000 play was first staged in 1900,
fluency in Dutch, as required a year to produce. As Mark and is still being performed in
by the local province. He was Twain put it: "An illumination Heidelberg, attracting some
sacked from his post when Bel- of Heidelberg Castle is one of 170,000 visitors a year. The
old university buildings are still
gium's Supreme Court ruled the sights of Europe."
But above all, Heidelberg is in use, including the venerable
that the mayor's appointment
was illegal, the reason given the Ruperta Carola University, assembly hall-the Alte Aula.
being the fact that he did not Germany's oldest university, The Old University's Students'
have an adequate command of officially inaugurated 600 Prison, which was used from
Dutch to perform his duties as years ago in a church service 1712 to 1914, when the union October 18, 1386. To com- versity had a legal right to dismayor.
The incident gave rise to a memorate this occasion, festiv- cipline its students, is now, formajor row in the Government.
A compromise deal to find a
replacement for the Frenchspeaking mayor was proposed
in the name of the Interior
Minister, Charles-Ferdinand
Nothomb. But it failed, and
Nothomb resigned. A subsequent Government proposal
for a three-month linguistic
truce, or "period of reflection," seems to have been accepted by the major parties in
the Parliament.
Wilfried Martens, the Prime
Minister, is angry at the way in
which this parochial dispute
over local matters has distracted his Government from
the sterner economic chal..
lenges facing Belgium. He The University of Heidelberg is celebrating its 600th anniversary this
wants to get on with the job of , year. Above, a lecture in I502.
restoring Belgium's competitunately, only a tourist
tiveness, and looks like achiev- ities run throughout 1986.
The 14th century was a time attraction.
ing this if the linguistic probIn 1930, thanks to nostalgic
lems of his country do not when the first German-lanhinder him any further.-ALAN guage universities were feelings in the United States, a
founded in cities such as "New University" was added
OSBORN
Prague (1348), Vienna (1365), to Heidelberg. jacob Gould
Heidelberg (1386), Cologne Schurman, one-time U.S. Am(1388) and Erfurt (1392). The bassador to Germany and a forfounding of Heidelberg Univer- mer student of Heidelberg,
sity was the result of a great was able to collect most of the
schism in the Catholic Church funds for the extension, which
that lasted from 1378 until was built in the shape of a
1417. "The German universi- horse's hoof. Mter the war,
ties are not children of unity, still more university buildings
they are bastard of division,'' were erected on the right bank
111 t's impossible to de- noted the Frankfurter of the Neckar, outside the old
scribe Heidelberg Allgemeine Zeitung. Eventu- city.
briefly; just say the name and ally, many famous professors
"Old Heidelberg, thou beaube silent," warned Otto from the Paris and Prague uni- teous City, rich in honor!
Heinrich von Loeben, a Ro- versities came to Heidelberg, There is none on Neckar nor
mantic poet, in 1807. Indeed, a thus establishing its cultural on Rhine that can with Thee
myth has grown around Hei- prominence.
compare," wrote the Heideldelberg, something that can
It is the university and the berg poet Victor von Scheffel,
only be said of two other Ger- Bursche-nschaften, the stu- and many other Romantic poman cities: Weimar and Berlin. dents' dueling societies, that ets have praised the city's picIn Heidelberg, it is the land- come to mind when one thinks turesque setting, the fascinatscape, the quaint location. It is of Heidelberg. The successful ing arrangement of red roofs
the huge ruin of Heidelberg musical, The Student Prince, between the Old Bridge and
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A 600th
Birthday

\

the Castle ruins, and the
wooded hills rising above the
castle. Thanks perhaps to such
romantic feelings, Heidelberg
was spared from bombing in
the last war. Incredibly, leaflets dropped over the city by
U.S. planes actually said: "We
want our sons and daughters to
study in Heidelberg."
But Heidelberg went
through some more unromantic phases, too. It was the
Heidelberg Nobel Prize winner
Philip Lenard who would tarnish the international reputation of German universities,
publicly supporting Adolf Hitler long before he came to
power in 1933, becoming an
ardent anti-Semite who was
cheered on by nationalist student groups. Many professors
had to leave Heidelberg University for political and racial
reasons from 1933 onward. Mter World War II, when Albert
Einstein was asked to return to
Germany, he firmly declined,
saying that during the Third
Reich the behavior of the German professors had been
worse than that of the masses.
Today, Heidelberg is one of
the world's most respected
universities, with over 27,000
students. Its fine reputation
abroad is evident from the high
proportion of foreign students,
who number approximately
2,500. A language institute,
the summer International Vacation Course, is the largest of
its kind, with 500 participants
from around the world every
year. With 130,000 inhabitants, Heidelberg still retains its
small-town character but, undoubtedly, it is the university,
the student inns, the narrow
streets of the old town center
(rebuilt in the 17th century)
that visitors find so romantic.
In 1797, Goethe wrote of
Heidelberg: "It is fair to say
that there is something ideal
about the location and surroundings of this town, something that can only be clearly
portrayed by those familiar
with landscape painting." It is
precisely this atmosphere that
William Turner was able to
recreate in his own paintings of
Heidelberg.
Now the city is celebrating

the university's six centenary
in a big way. A wide range of
lectures, congresses, publications and research projects
have been arranged throughout the year. There have also
been donations to benefit
scholars and students. An international forum has been set
up in the old town center as a
meeting place for researchers
from all over the world. The
state of Baden-Wiirttemberg
gave the university a threestory underground archive that
cost $9 million, and a $5-million donation will finance the
installation of a computer network to facilitate communications.
These various projects reflect the attempt to give tangible expression to the motto of
the anniversary, "From Tradition into the Future." Says
Professor Gisbert Baron zu
Putzlitz, the rector of the university: "Anniversaries constitute a challenge: They invite us
to look back, to strike the balance and remember the good
and bad times of the past, but
also to plan the way into the
future." This is particularly
true of the University of Heidelberg, the oldest in Germany
and a symbol of higher education.-WANDA
MENKE
GLUCKERT

DUBLIN

Changing
Tactics

T

he decision of Sinn Fein,
the political arm of the
outlawed Irish Republican
Army (IRA), to end its 64-yearold abstentionist policy and enter the Dail if it wins seats in
the next election has further
complicated the political scene.
In Ireland, 1986 began with
the foundation of a new political party-the Progressive
Democrats-whose appearance alarmed its larger rivals
greatly when it managed to obtain 24-percent support in public-opinion polls before it had
even spelled out its policies.

The fact that Sinn Fein, the political arm of the Irish Republican
Army, has decided to end its abstentionist policy and enter
Parliament points to a major change in Irish politics.

And while Sinn Fein (which
translates as "Ourselves
Alone") has a much narrower
appeal, it could yet find itself in
a power-braking position in the
case of a hung Dail.
It was at the 1983 annual
conference of Sinn Fein that
one of its leading members,
Danny Morrison, made a prediction that sent a tremor
through the political establishments in both Northern Ireland
and the Republic of Ireland.
"Who can object," he declared,
"if we take power in Ireland
with an Armalite in one hand
and a ballot paper in the
other?" The Armalite high velocity rifle, it should be pointed
out, is the favored weapon of
the IRA and has gained the
same mythological status that
the Thompson submachine gun
had in this illegal, underground
army in the 1930s and 1940s.
Why Sinn Fein has decided
to end its abstentionist policy,
which has been virtually an article of faith since 1922, is not
all clear to outsiders. The Dail
has up to now been regarded
by the extreme republicans of
Sinn Fein and the IRA as an
"illegitimate" parliament that
has usurped the true government of the Republic, vested in
the IRA Army Council until the
whole of Ireland is under republican rule. The IRA only
gave its approval for Sinn Fein
to take seats in the Dail on the
condition that the "armed
struggle" continue in Northern
Ireland, although one of the
main reasons why the IRA had
until now scorned any par-

liamentary role for the Republican movement was precisely
because it would inhibit the
"armed struggle."
So what has changed? The
leadership of both Sinn Fein
and the IRA is now firmly in the
hands of younger men north of
the border. The attempt to end
the abstentionist policy in the
past had always been resisted
by the veterans of the IRA campaigns of the 1940s and
1950s-who now live in Ireland, but whose influence has
been waning as action has
moved to Northern Ireland.
Since 1981, the movement
in the north has been increasingly attracted to political activity. In that year, the IRA hunger striker, Bobby Sands, was
elected to Westminster and
won enormous publicity from
the world media. Two more
hunger strikers in Northern
Ireland jails won seats in the
Dail which, of course, they
could not take up. In 1982,
Sinn Fein put up candidates in
the election for the Northern
Ireland Assembly and surprised even themselves by winning 10 percent of the votes
cast and one-third of the
nonunionist vote. Since then,
Sinn Fein has won further support in Westminster and local
council elections, and has 59
councillors who take an active
part in local administration.
The figures suggest, however, that support for Sinn
Fein has "peaked" in Northern
Ireland at about 13 percent,
while their nonviolent nationalist rivals-the Social and DemDECEMBER 1986
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ocratic Labor Party, led by
john Hume-hovers at around
18 percent and received an extra boost from the signing of
the Anglo-Irish Agreement just
over a year ago. But the performance of Sinn Fein in elections in Ireland over the same
period has been much less impressive-excepting, of
course, the exceptional circumstances of the hungerstrike election in 1981.
The younger, impatient
Northern Irish leadership now
sees Ireland as an area of expansion-with the provision
that supporters will not feel
they are wasting their votes on
candidates who will not take
their seats. As one republican
spokesman put it: "We aim to
dismantle the impression that
we are political lepers and that
we have no real political support in the Republic."
The strategy appears to be
one of holding on to the traditional Sinn Fein/IRA support,
especially in the border counties of Louth, Cavan, Monaghan, Leitrim and Donegal,
while at the same time appealing to a disaffected, young electorate in Dublin and the larger
towns badly hit by unemployment rates of 20 percent and
over. There are, however,
risks involved in such tactics.
The traditional supporters may
be turned away by what is seen
as "collaboration" with an illegitimate Parliament. The
young, alienated voters may
see as little relevance for their
plight in supporting the
"armed struggle" north of the
border as in voting for the traditional conservative parties,
and may continue to stay away
from 'the polls altogether.
The presence of Sinn Fein
members in the Dail would create difficulties for the state-run
radio and television service,
RTE, which is forbidden by government edict to broadcast live
interviews with members of
the IRA or Sinn Fein. This ban
was imposed on the grounds
that the national airwaves
should not be made available to
people who advocate violence
to achieve political ends. The
fact that the IRA has publicly
linked its support for the end8
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ing of the abstentionist policy
with a reiteration of its "General Army Order No. 8"which prohibits military action
against the administration or
the security forces in Ireland-is unlikely to make any
Dublin Government change its
attitude toward the IRA or Sinn
Fein.
Prime Minister Garret FitzGerald has bluntly told his party's annual conference that
"when the election comes, I
will be calling on all democratic
parties here to repudiate those
aspiring to speak out in Parliament for those who have murdered, or provoked the murder
of, over 2,000 Irish men,
women and children including a
member of our Parliament and
members of our security
forces." -]OE CARROLL

Savoie. Unlike Sweden, it of world-class quality and
could boast mountains, and, un- 250,800 hotel beds. A few arelike Bulgaria, it could promise nas and a bobsled track are the
snow. And although the central only major expenses ahead.
Winning the Games made
town for the event is the dingy
valley town of Albertville, the former ski champion jeanGames actually will be dotted Claude Killy a national hero all
around the countryside on pris- over again for his success as
tine slopes and in mountain re- vice president of the Savoie
sorts across a 50-kilometer ra- Committee and main public redius, with events taking place lations man on the bid. Killy
in Courchevel, Val d'Isere, has been revered in France
Meribel and other locations. since he captured the triple
Only the opening and closing gold medal for the downhill,
ceremonies, as well as the giant and slalom ski events in
skating competitions, will actu- 1968. The promotional film for
the Savoie candidacy featured
ally take place in Albertville.
The region has an ambitious · a chubby-cheeked little boy
plan to straighten out tortuous who dreamed of growing up to
mountain slopes that now be like Killy.
It was the Killy charisma,
cause hours of traffic jams every weekend of the skiing sea- with the final boost from Prime
son, and the high-speed TGV Minister jacques Chirac, that
train will be brought a little clinched the Games for the Sacloser to the Olympic center. voie. Chirac, as Mayor of Paris,
Without those plans, insiders was leader of what became a
say, the Games would have competing bid. Albertville was
miffed that Paris evoked the
never come to the Savoie.
But the transportation net- centenary of the founding of
work is about all the organizers the modern Olympics by
plan to expand. They based Frenchman
Pierre
de
PARIS
their bid on the fact that the Coubertin, to become a late
Savoie already has virtually all starter in the contest a year
the infrastructure in place after the Savoyards had alwithout massive, costly new ready been working on their
building schemes. There are own bid. Paris, on the other
lthough Paris finished more than 500 ski lifts, 50 hills hand, felt throughout that the
second in the marathon
competition for the right to
host the 1992 summer Olympic Games, the Alpine town of
Albertville was awarded the
first prize of the winter Games
in 1992. The news that the
Savoie region of the French
Alps would stage the winter
Olympics five years from now
sparked jubilation-from the
President and the Prime Minister to the schoolchildren of Albertville, who were let out of
classes to celebrate when the
announcement was made in
Lausanne last October.
The success of the Savoie
bid was sweet vindication after
having spent $5 million-more
than any of the other six candidates-and after much inten_,
sive campaigning to bring the
Games to the French Alps for
tii
the third time. Grenoble
-•,·P
'~-,-j.&~-.t§
staged them in 1968 and Chamonix was host in 1924.
Although the host of the 1992 Winter Olympics is the town of
The bid was based partly on Albertville, some of the events will take place in other resorts around
the natural advantages of the the Savoie such as Courchevel, above.

Hosting the
Olympics

A

Savoie bid had damaged its
own chances of being awarded
the more prestigious summer
Games.
The Paris bid was hurt by
the various problems of a capital city such as the heavy traffic, a spate of terrorism this
fall, the fact that it had withdrawn plans to hold a world fair
after already entering a bid and
the almost inevitable choice of
three-time loser Barcelona as
the summer 1992 Games host.
But even though Paris lost
out, French pride was satisfied.
Albertville will substitute to
celebrate Coubertin' s relaunch
of the Olympics, and Paris may
try to recover the $10 million
it spent on its Olympic campaign by staging a pre-Olympics meet in 1992. And, undaunted, Paris will try again for
the 1996 Olympics. But that
year is the 1OOth anniversary
of the first modem Olympics,
which were held in Athens in
1896. In its bid for those
Games, Paris already knows
that it will face a formidable
opponent: Athens.-BRIGID
JANSSEN

ATHENS

On the
Airwaves

A

group of Athenian intellectuals has challenged a
50-year-old monopoly on
broadcasting that has left
Greece as the only E.C. member state where radio and television are still governmentcontrolled. The first broadcast
by a pirate radio station, calling
itself the "Channel15 Group,"
was broken up by police last
July after receiving considerable advance publicity. Seventeen of the group's 35 members are still awaiting trial on
charges of broadcasting illegally. Since then, however,
they have aired two more
broadcasts from makeshift studios located in private apart-

ments. The second, a 90minute live debate by Athens
mayoral candidates on the eve
of the nationwide local government elections, went without
incident. Earlier, Premier
Andreas Papandreou' s Socialist Government had turned
down the candidates' request
for an all-party discussion on
state-run television.
The Socialists' refusal to
permit live political debates illustrated what Greeks across
the political spectrum consider
to be the broadcasting media's
main problem; namely, a traditional government hold on programming by the two television channels and four radio
stations. The newly elected
Mayor of the city of Athens,
Miltiades Evert, is waiting for
a clear response from the Government to his plans to establish a municipal radio station
for the capital when his fouryear term begins on January 1,
1987.
The problem of media
broadcasting is rooted in its
historical development in
Greece, media analysts maintain. While radio developed
during a pre-World War II dictatorship, television took off
under the repressive Colonels'
regime that lasted from 1967
to 197 4. The democratic Governments that followed quickly
yielded to the temptation of
using the broadcast media for
their own purposes, the analysts point out.
Ninety-six percent of
Greece's 3 million households
have television, according to a
recent survey, and 38 percent
have color sets, which gives
the broadcasters a wide audience. Television sets in the local cafes in remote mountain
villages are watched every
night and are an especially important source for information,
as the newspapers arrive a day
late.
Under the 197 5 Constitution, broadcasting comes under
the "immediate control of the
state and shall aim at objective
transmission, on equal terms,
of information and news reports." In practice, however,
news broadcasting is influenced by political rather than

by journalistic considerations.
The Government Press Undersecretary is empowered to
stop or postpone programs and
to give specific instructions for
government press releases to
be aired.
A draft law to reorganize
television by merging the two
channels under the supervision
of a broad-based, 44-member
assembly has been proposed,
but it has met with fierce opposition. Conservatives complain
that the Government would
keep its grip on television and
radio by appointing a majority
of the assembly members. Indeed, since the Socialists came
to power in 1981, the top
broadcasting jobs, invariably
Cabinet appointments, have
proved to be the hottest seats
in the civil service.
Nevertheless, both Conservative and Socialist supporters
admit that program quality has
improved markedly over the
past five years. Although the
Socialists' efforts to encourage
high-quality local productions
proved too expensive, a much
broader range of foreign programs is now aired.
Despite wide support for the
"Channel15 Group," the Government is unlikely to relax the
state media monopoly. Last
year, the Socialists accused the
Conservatives of "giving in to
Greek and foreign capitalists,"
when they pledged to introduce private radio and cable
television and join the Europa
satellite network. They explained their reluctance for
joining by the fact that such a
project might "alienate our
sense of national identity" by
drawing viewers away from
Greek channels. -KERIN HoPE.

LONDON

Many Faces
Of Royalty

0

ne of the anachronisms of
the European Community is that while it is deeply
dedicated to democracy, it still
continues to honor its royalty.

H.M. Queen Elizabeth II.

This is amply illustrated by the
fact that six of the 12 member
states of the Community still
have a monarch as titular head
of state, who continues to be
much respected by his or her
subjects. And although some
people are offended by the existence of the monarchy because it fosters privilege and
the class system, many more
seem to be willing to accept a
politically powerless King or
Queen because they signify a
sense of community and continuity.
The British Royal Family is
without doubt the best known
of all of Europe's aristocracy,
and it has an inexplicable magical appeal to onlookers. It enjoys extensive media attention,
and reports about the doings of
the members of this elusive
family generate great public interest as they afford a momentary glimpse behind the fabulous pageantry and glamor of
the public image.
This, coupled with the overwhelming history, the palaces,
toy-soldier uniforms, pomp and
circumstance and tradition, is
of never-ending fascination to
the public, whose worldwide
appetite for royal weddings attests to the powerful attraction
of seeing real live Kings and
Queens, Princes and PrinDECEMBER 1986
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cesses participate in events of
great pageantry. And, despite
the massive economic, political
and social changes that have
taken place in Britain during
the 34-year reign of Queen
Elizabeth, opinion polls have
shown a remarkable consistency in the popularity of the
monarchy. Just as in the
1950s, nine out of 10 adult
Britons still favor the monarchy today.
But the royal life is not all
glitter and tinsel. The Queen is
a hard-working woman, her duties involving close study of all
papers of state to keep abreast
of political developments, as
well as a sometimes tiresome
round of visits to her subjects
at work and at play. Two or
three times a year the Queen
travels overseas, for periods
ranging from a visit of a few
days in one country, to four- or
five-week-long trips that take
her to a number of nations.
Sometimes these can be arduous journeys to remote and underdeveloped lands, where the
rigors faced can range from
Maori tribesmen in New Zealand baring their bottoms at
the Queen to protest some element of British policy to exotic
foods that can severely test the
digestion.
Her vast experience of such
travels has turned the Queen
into a royal super-diplomat and
commercial envoy. The appearance of the British monarch helps to foster cultural
and trade ties with the host
country, and, on occasion, has
defused tensions between the
48 nations of the British Commonwealth.
The Queen's visit to China
last October is only the latest
example of the commercial
value of the monarchy. · While
the royal retinue was touring
the Great Wall, 120 British
businessmen and industrialists
were giving the Chinese the
hard sell. The venue for this
-drive to boost British exports
to China was unique: It was
held on the royal yacht, Britannia, which had sailed to
Shanghai to be at the Chinese
port during the royal visit, and
was thus there not only for the
use of the Queen, but also for
10
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her salesmen subjects. For two
days, the Britannia's regal interior was turned into a floating exhibition hall, where the
Chinese guests were told
about, and cajoled into, the
wonderful advantages of buying British.
These "seadays," as they
are called in Buckingham Palace, have increasingly become
a part of royal tours. Officials
say that the benefits in orders
and goodwill generated for
British business far outweigh
the costs involved. And although the Queen does not actually indulge in undignified
beating of the drum for British
trade, her presence in the
country, and the publicity it
generates, do create an atmosphere of goodwill that British
companies try to convert into
orders.
This delicate balance of romance and realism has enabled
the British Royal Family to
survive in modern Britain. A
great deal of attention may be
paid to the circus side of the
monarch's family, but it is the
contribution to earning the nation's bread that ultimately disarms its critics.-DAVID
LENNON

LISBON

A Boost
For Culture

M

ore than 100 businessmen, bankers and leaders of industrial associations
gathered recently in an 18thcentury palace near Lisbon for
a somewhat unusual event. It
was the official presentation of
a new law that will concede
fiscal incentives to firms and
corporations that will support
cultural initiatives.
Known as the ''Maecenas
Law," this act is considered a
major innovation by the Portuguese Government in the cultural sphere. It was not surprising, then, that the
presentation session was celebrated with the appropriate

pomp and circumstance, attended not only by the Prime
Minister, but also by the Ministers for Finance, Industry and
Education.
The idea behind this law is
relatively straightforward.
Like similar legislation that has
been passed in other countries,
such as the United States or
France, corporations are now
able to deduct from their tax
burden the costs of cultural
sponsoring. If the beneficiary is
a state project or a public institution, the tax relief will cover
the total charges; in all other
cases, the fiscal deduction involves the whole sponsoring
costs when they do not exceed
0.2 percent of global revenues,
but it just comprises 50 percent of the expenses exceeding
that limit.
Businessmen rightly think
the bill is "sufficiently generous," since the tax incentives
can reach up to 60 percent of
the "cultural financing" costs.
But will this stimulus be
enough to improve the economic background of those activities? The most positive response so far has come from
the multinationals and the big
public corporations, who are already familiar with these business practices. Senior executives of the Portuguese
branches of IBM or Nestle welcome the new law, saying that
cultural sponsoring must be
seen as an attitude of "good
citizenship." But it does, of
course, also imply an investment in the global image of the
organization, which is particularly important for the compa-

nies' images abroad; the terms
"prestige," "respectability"
and "building a good name"
are frequent references of corporate representatives when
asked about the primary advantages of spending money on
culture.
Although the first reactions
are encouraging, Portuguese
Government authorities are
cautious about the long-term
impact of the incentives. While
they are optimistic that the big
corporations will probably reinforce their usual sponsoring,
they are aware that an "imitating effect," if there will be one,
will be a slow and difficult process.
The so-called "cultural
agents," such as publishers and
art galleries, largely share this
opinion, pointing to the traditionally "closed stance" of Portuguese firms and the "insensibility" of their management to
cultural needs. For this very
reason, a strong publicity campaign to underline the law's
potential advantages may
prove to be as important as the
decree itself in the effort to
increase private funding in an
area that does not receive
more than 1 percent of the
national budget and where public support is very scarce.
The campaign may, to some
extent, already be underway. A
state-owned publisher, advertising in the main newspapers, is urging readers to become a "Maecenas," or
sponsor, by buying its catalogue ... and, in tum, giving it
to public libraries and relevant
cultural centers.

Thus, the new law is seen as
an important asset, but not as
an exclusive means to boost
cultural efforts. Says Teresa
Gouveia, the Deputy Minister
for Culture, "No one should
imagine that private financing
will ever substitute public investment in this area. Economic realities do not allow for
that and I would not like it to be
so. The state must keep its
responsibilities toward culture,
because it is the only entity
that has a global idea of what
the national needs are."
At the same time, however,
she acknowledges that the law
is very important for Portugal's cultural growth. "In Portugal, there is no sponsoring
tradition; the dependency on
the state is excessive and private industry does not care
enough. That is why I thought
it could be useful to enlarge the
social impact of the firms' promotion needs and plans."
Whatever the outcome may
be, everyone agrees that this
development means good news
for the cultural scene. The
most optimistic believe that it
will change the immediate
prospects of Portuguese cultural life, which is now living
through an active and innovative period, particularly in the
areas of literature and sculpture. Small cultural markets
still appear to be one of the
major barriers for a real step
forward and that is where
some private help can be useful.-]OSE AMARAL
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MADRID

Mending Old
Grievances

I

f you want to travel between
two of southern Europe's
best-known summer play-

grounds, Spain's Costa del Sol
and the Portuguese Algarve, a
long overland trek still ends at
the Guadiana River border
where only a ferry can take you
to the Portuguese side. Even
the direct drive from Madrid to
Lisbon takes you through one
of Western Europe's economically least developed regions.
A journey of less than 400
miles takes a good 10 hours
because of the state of the
roads. It is more comfortable,
though certainly no quicker, to
take a sleeper on the overnight
''Lusitania Express.''
The regions bordering the
more than 700-mile-long land
frontier from Galicia in the
North to Andalusia in the
South, represent a major challenge, not only for the European Community now that the
two Iberian nations have joined
the club, but also for the Spanish and Portuguese Governments, whose Prime Ministers,
Felipe Gonzalez and Anibal
Cavaco Silva, recently met and
agreed to a new degree of economic coordination between
the two countries.
The reasons for this are
fairly straightforward. With
the Twelve working toward an
internal free market by 1992,
the two countries simply cannot go on ignoring each other
culturally, economically and
politically as they have done for
centuries. It is, however, idle
to pretend that any relish exists in Madrid, or in Lisbon for
that matter, for what Gonzalez
has called a "Copernican revolution" in the two Iberian nations' bilateral relations. Spain
has historically reacted with
disinterest toward less developed Portugal, which, in tum,
has nursed Portuguese suspicion of its bigger and more
economically advanced neighbor.
Gonzalez found his hosts had
selected Guimaraes-the
northern Portuguese town
known as the "cradle" of the
small Iberian nation-as the
site for the first top-level encounter between the two countries since both joined the E. C.
at the beginning of the year.
The two Iberian Premiers
agreed that an economic rap-

prochement, a "growing together" through the creation
of common interests, was desirable on both sides.
When Spain and Portugal entered the E.C., a bilateral
agreement sketched the basis
for broadening peninsular
trade, which until then had
been gravely hampered by
Spain's high industrial tariffs
and which became one of the
main subjects during the meeting. There is a chronic 2:1
trade imbalance between the
two countries-in Spain's favor. Exports of machinery
from Spain have been essential
to Portugal's industrial development, but this tendency may
well worsen as Spanish businessmen see growing opportunities to exploit the advantages
of competitive prices and Portugal's geographical proximity.
Figures for the first nine
months of this year already
show Spain moving up from
fifth place to second placeafter the Federal Republic of
Germany-among Portugal's
E.C. trading partners. But
while exports increased on
both sides, Spain sold goods
and services to Portugal worth
$650 million, while Portugal's
balance only reached some
$310 million.
Gonzalez, painfully aware
that a Portugal unable to meet
its E.C. commitments is not in
Spain's real interests, promised steps to assist Portugal in
correcting the trade balance in
the medium term. This is not
helped, however, by Spanish
trade officials who have been
trying to "educate" Spanish
public opinion on how the E.C.
market mechanisms mean
greater opening of Portuguese
exports of textiles, petrochemicals and electric and electronic
goods. But at the same time,
the Spanish Government is
worried about the political
costs in regions like Catalonia,
where industries produce exactly the same products.
All kinds of pressure is exerted on Spanish importers to
moderate the pace and to curb
extensive importing on the underground, parallel economy.
Madrid official statistics do not,
on some items, even take ac-

count 9f significant levels of
trading across Spain's often
unprotected frontier with Portugal.
Both Governments know
they are far ahead of public
opinion and trade lobbying in
their countries. To break down
the disinterest in Portugal,
Spain plans to open a cultural
institute in Lisbon next year.
But much more needs to be
done. Spanish banks say th~y
are still meeting with refusal
from Portuguese authorities to
open branches in Portugal because of the fear that they
might be the vanguard of a
Spanish takeover.
But a major first step has
been taken in this overall Iberian rapprochement: The two
Premiers did make a solemn
commitment to have a bridge
built over that Guadiana River
frontier, to be operational by
1989.-RICHARD WIGG E
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U.S.·E.C. RELATIONS/TRADE
QUENTIN PEEL

T

here was a time when the Europeans thought they had a virtual
monopoly on chips-the potato
variety, that is. From the British working
classes to the Belgian bourgeoisie, "chips
with everything" was a fair description of
the diet of many Europeans.
The same expression is true today for
the computer industry and for most other
branches of manufacturing. But the problem for the Europeans is that the huge
market for microchips-or semiconductors, as they are known in the business, is
very far from being a European monopoly. Indeed, it looks like one being rapidly
carved up between the United States and
Japan.
The trouble is that when it comes to
the international trade in microchips,
there is only one thing the Europeans can
agree on: The deal signed between the
United States and Japan to prevent dumping on the U.S. market amounts to one of
the biggest attempted industrial cartel
operations in recent commercial history.
Mter that small point of agreement,
the European lobbies divide. Half of them
think the deal to "stabilize" (read "increase") the price of microchips on international markets must be a good thingthese are the producers. The other half
thinks it is probably a disaster for European industry, which is already a substantial net importer of chips and wants to buy
them as cheaply as possible to keep the
price of its finished products competitive
on world markets.
In the middle is the E. C. Commission in
Brussels, responsible for negotiating the
international trade relations of the E.C.
member states, which is not at all clear
which way to jump. That division in Europe mirrors a similar one in the United
States, where opinion is equally split on
the merits of the semiconductor deal between those companies actually competing with the Japanese, and wanting protection, and those which are consumers,
wanting maximum competition to keep
prices down.
Signed on July 30, after months of onagain-off-again negotiations, the deal
seeks to prevent Japanese manufacturers
from dumping their microchips on the
~ U.S. market. That in itself is not what the
~ European object to. It is the way the deal
goes about it. In order to prevent the
Japanese from simply turning their attention to third markets, dumping their products there and driving U.S. manufacturers out, the deal includes a crucial annex
providing for the monitoring and "sta12
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bilizing" of japanese prices worldwide.
A second secret deal on the side is
supposed to guarantee for U.S. microchip
manufacturers a share of more than 20
percent of the japanese market after five
years-double what they have now-in
exchange for their agreement not to file
antidumping complaints in the United
States.
Already in the few months since the
deal was done, it has had fairly dramatic
effects on prices, although opinions differ
on the full extent. The American Electronics Association claims that some
prices have doubled and more since july.
Semiconductor manufacturers say there
may be a "very modest increase"which still means anything up to 20 percent. In japan, in contrast, prices in October fell between 10 percent and 20 percent, prompting the Ministry for
International Trade and Industry (MITI) to
urge production cuts on the electronics
industry.
Meanwhile in Europe, prices also
rose-by enough to alarm chip buyers,
but by less than in the United States,
equally fueling fears of European chip
producers that they were indeed facing
feared japanese dumping. According to
Dataquest, a U.S. market research company monitoring chip prices worldwide,
prices for 256 D-RAM (or dynamic random
access memories) in the United States
rose to $2.50 in September and $2.75 in
October, against European prices of
$1.78 in September and $2.10 to $2.20
by the end of October.
For the most part, the European manufacturers are on the side of their U.S.
counterparts. Indeed, several of the big
U.S. concerns, such as Texas Instruments, Motorola, National Semiconductor and Intel, rank high in European manufacturing alongside the big three
Europeans: Philips of the Netherlands,
Thomson of France and Siemens of the
Federal Republic of Germany.
The European Electronic Components'
Manufacturers' Association (EECA) is pursuing an antidumping complaint against
the japanese with the E.C. Commission,
targeting particularly D-RAMs and Eproms
(electronically programmable read-only
memories), which would effectively reinforce the U.S. action.
Nonetheless, some manufacturers, and
the Commission itself, have more fundamental objections to the deal. "Any ·
agreement that divides up the world between the United States and japan is a
threat to our future ," according to Michel
Motro, vice president for international
business development at Thomson's electronic components division.
Hence the Commission's own action in

the machinery of the General Agreement
on Tariffs and Trade (GATT) in Geneva,
starting a formal process of objecting to
the deal. The two key objectives by the
Commission concern those secret annexes-one on monitoring japanese chip
prices in third markets (in the E.C., it
singles out the Federal Republic of Germany, France, the United Kingdom, Italy
and Ireland in particular) and one promising U.S. manufacturers a special deal in
japan.
Regardless of what effect the deal has
on European prices, the Commission is
convinced that it violates the GATT rules
by seeking to dictate behavior in the
European market. It raises the fundamental problem of any two countries
seeking to regulate a trade that has become totally international in both production and marketing.
As far as the third market effect is
concerned, Commission officials expect
three results. In the E.C., semiconductor
prices will increase, to the detriment of
users. Some 60 percent of the European

market is now supplied by imports-and
even the European microchip manufacturers are themselves significant importers for some of their end products.
In the United States, an even sharper
short-term price rise is expected, benefiting manufacturers, and hitting consumers
as in Europe. In japan, microchip exporters are likely to boost their profits thanks
to the price increase-while the rest of
the japanese electronics industry is likely
to benefit from the lower domestic price
to become even more competitive on the
world market.
The Commission officials are also furious about the special deal allegedly accorded to U.S. companies selling in japan.
The agreement is supposed to "guarantee" the U.S. industry a doubling in its
share of the japanese semiconductor
market, from its present level of around
10 percent, over the next five years.
According to the Europeans, that is exactly the sort of quantified target they
have sought from the japanese in recent
years-and have had flatly rejected.
The other objection Brussels makes to
the deal is that it is supposed to cover
specific prices for eight products,
whereas only three of them were actually
involved in the U.S. antidumping action
that started the whole negotiation. "That
means the agreement goes far beyond
simply resolving an antidumping action,
and is verging on a real industrial and
commercial strategy affecting a key sector in world economic activity," according
to one official.
Another practical E. C. objection is that
the agreement will not be possible to
monitor properly-except in Europe and
the United States. "Failure of this agreement in third countries would be the
worst of all possible worlds for us," according to Christopher Wilkinson, head of
strategy on the E.C. Commissions' task
force for information and telecommunications technologies. "Prices would go up in
Europe, but remain low in South-East
Asian countries, allowjng them to undercut European companies drastically."
What the Commission really wants is to
be invited to the negotiating table, while
the U.S.-japanese deal is put in cold storage.
In the meantime, however, the divided
European response has confused the japanese. "It is not clear what they want us
to do," says a MITI official, "keep prices
high to prevent dumping or keep prices
low to keep their consumers happy." For
the time being, the Europeans are not
sure themselves.
Quentin Peel is the Brussels bureau chief of the
Financial Times.
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T

he victory in launching a new
global trade round at Punta del
Este, Uruguay, is past. Now
comes a critical time of testing as member nations of the General Agreement on
Tariffs and Trade (GATT) begin the tortuous work of appointing committees and
agreeing on agendas that will allow the
negotiations to move forward.
Nowhere will conflict be more apparent than in the area of agriculture, which
remains a political hot spot on both sides
of the Atlantic. Early in the talks, the
good faith of the 74 nations that launched
the new round will be tested .over this
critical issue.
The talks come at a time when the U.S. is
headed toward another record trade deficit,
commodity prices remain depressed and
there is a worldwide oversupply of
agricultural products.

If recent history proves an accurate
guide, there is bound to be another showdown between the United States and the
European Community, the world's largest
agricultural traders. One need only read
the language agreed on at Punta del Este
to make this obvious prediction:
"Contracting parties agree there is an
urgent need to bring more discipline and
predictability to world agricultural trade

by correcting and preventing restrictions
and distortions ... improving the competitive environment by increasing discipline on the use of all direct and indirect
subsidies ... including the phased reduction of their negative effects."
The language on subsidies, agreed to
only after a tense series of meeting, is the
critical part of the agreement. Some delegates saw it as an assault on Europe's
longstanding Common Agricultural Policy (CAP), but the prevailing view was that
it is a much broader attempt to halt the
proliferation of subsidies worldwide. This
is what the E.C. sought in insisting on
language that "all direct and indirect subsidies" would be addressed. The policies
of the United States are included.
Indeed, over the past 25 years, the
United States and the E.C. have become
equal transgressors in the subsidy war.
U.S. farm supports this fiscal year set a
record high at $25.6 billion, while E.C.
farm support, under the CAP, is estimated
at $25 billion.
The 1985 farm bill was a turning point
in U.S. agricultural policy that set America on a new, confrontational course.
Alarmed by the sharp drop in U.S. exports-wheat and feed grain exports
have plummeted by almost 30 percent
over the last year-Congress reacted to
political pressure and passed an expensive bill authorizing the increased use of
subsidies to regain lost markets.
It is the hope of free-traders within the
Reagan Administration that this expensive lurch toward greater protectionism
can be reversed with the aid of the Punta
del Este mandate. "We cannot ask other
people to put their policies on the table
unless we are willing to put our policies
on the table," said Clayton Yeutter, the
U.S. Trade Representative.
But it will be a difficult exercise, at
best. The negotiations are taking place
during a period in which the United
States is headed toward another record
trade deficit, commodity prices remain
depressed, there is a global oversupply of
farm products, and the failure rate of U.S.
farms is higher than at any time since the
Great Depression. This litany has raised a
chorus of protectionist demands likely to
grow stronger when the new 1OOth Congress with its Democratic majority in
both houses is sworn into office.
A high-level E.C. official, speaking at a
recent conference, said that given the
large increase in food-producing nations
in recent years, the United States and
Europe face the particularly onerous task
of dealing with the question of oversupply. At the present time, in the aftermath
of "Green Revolutions" around the
world, the Soviet Union remains the only

major importer of agricultural products
for basic needs.
"The potential for conflict between the
E.C. and the United States is probably
greater than at any other period given the
increase in the number of producing and
exporting countries, the progress made
in biotechnology resulting in remorseless
increases in yields and the difficulties in
augmenting the purchasing power of
those whose need for food remains unsatisfied," the official said. It is a situation
that places a heavy responsibility on Europe and the United States, the largest
agricultural traders, to find a solution.
The alternative is an escalation of the
battle over shrinking markets, marked by
aggressive maneuvers that will drain
treasuries and further weaken world
markets in a pattern likely to have disastrous effects in developing countries.
Neither side wants to end in a 1930sstyle war. But over the short term, it will
require consummate diplomatic and political skills to avoid one. The E.C. official
outlined the difficulties inherent in these
negotiations when he stated: "We should
cooperate in planning the adjustment of
our support policies .. . . But, having such
markedly different farming conditions on
either side of the Atlantic implies that
while we should have the same ends, we
will not necessarily have the same
means." The language leaves room for
disagreement.
In the United States, the clamor for
"short-term" measures is growing. The
trade bill passed by the House of Representatives during the 99th Congress contained tough provisions supporting retaliation against European goods in the
aftermath of the entries of Spain and
Portugal into the Common Market. The
bill also contained import restraints
against countries that have built up large
surpluses with the United States. "We
must be willing to pick up heavy clubs and
swing them,'' said Sen. Pete Wilson (RCA) who has lead a campaign against E. C.
wine, canned fruits and other imports.
The latest estimates of the U.S. Department of Agriculture (USDA) reveal
that in this world market of surpluses, the
export growth of American farmers will
reach only 4 percent to 5 percent a year
over the next decade, almost one-half the
rate of the prosperous 1970s. At this
rate, farm exports will not regain the
1981 record level of $43.8 billion in sales
until the 1990s.
These are dramatic numbers that have
provoked dramatic responses. When the
100th Congress meets in January, it will
be faced with demands to boost farm
incomes through controversial programs
opposed by the Reagan Administration on

grounds they are protectionist and harmful to U.S. foreign relations.
Farm groups are pressing for mandatory price controls under which the government would stipulate how many acres
to plant and bushels to sell, thus controlling supply and insulating even less effident producers from financial shocks.
At the same time, farm lobbies want to
extend to wheat and corn a highly controversial subsidy program now in place for
rice and cotton. The proposed extension
of the controls, which drew a sharp diplomatic protest from Thailand, have already strained relations with close U.S.
allies, notably Canada and Australia.
The subsidies are in the form of a
marketing loan program. Farmers are
encouraged to sell crops at world prices,
whether or not the prices are below the
federal loan rate, and the government
makes up the difference. If the world
price for rice, for example, is $3.50 a
hundredweight and the government's ·
support price is $8.00, the farmer can sell
his rice to a private buyer at the world
price and the government will make up
the $4.50 difference. The program for
rice went into effect last April. It is credited with saving the U.S. rice industry
from bankruptcy, but, in the process, it
also disrupted the world market. Thailand claims it is driving Southeast Asian
producers out of business.
But U.S. farm lobbyists see only the
domestic numbers. "The power of the
program is in the results. Rice exports
should reach 2 million tons this year and
from 2.3 million to 2.5 million tons next
year. Without this program, rice farmers
would have sold only 1.2 million tons,"
said a spokesman from the rice millers
association.
The relentless growth in both direct
and hidden subsidies is contributing to
mounting surpluses which are straining
treasuries and storage facilities. In Europe, it is costing E.C. nations an estimated $1 million a day to store 1.3 million
tons of excess butter which is either
unwanted or too old for human consumption. Last May alone, a record 100,000
tons was added to this "mountain."
In the United States, there are similar
surpluses of butter, cheese and, increasingly, grain. Grain bins are bulging at an
estimated 93 percent of capacity, backup
facilities, barges, rail cars and other ternporary storage bins have been pressed
into service. "This may be the worst
storage crisis in the history of our country," said a former USDA official. Where
does it end? E
Bailey Morris reports from Washington, D.C. for
The Times of London.
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E.C. PROPOSES
COMMON STANDARDS
FOR TELEVISION
TECHNICAL AND LEGISLATIVE
.. HARMONIZATION" WOULD PERMIT
TRULY EUROPE-WIDE BROADCASTING.
LORD COCKFIELD

I

recently addressed a conference in
Brussels whose subject-the future
of television in Europe-touches on
many of the central social, political, economic, cultural and technical themes of
the day. Television does not merely reflect, but plays an important role in forming, our modern society and our modern
Europe. It was particularly appropriate
that the meeting should be held in Brussels. The wide range of European television channels made available by cable to
viewers in this city is a marvelous example of the enhanced choice for the consumer which new technology makes possible: In this, Brussels leads the world.
But the cable system of Belgium was
also the battleground of the notorious
"Debauve" and "Coditel" cases, in which
the European Court of 1ustice decided
that, until some harmonization of laws on
broadcasting took place within the Community, member states were entitled to
maintain different national measures in
that field: This decision of the Court has
too often protected national television
channels against competition from elsewhere in the Community.
And, finally, Brussels is, of course, the
home of the E. C. Commission. This Commission has taken up the challenge implicit in the Debauve judgment and produced a draft directive that creates a new
legal framework for European broadcasting. The track record of the Commission
in promoting integration between European broadcasters is one in which it can
take justifiable pride. At the beginning of
this year, the Commission put forward
the MAC/Packet directive, which, subject
to final editing and the opinion of the
European Parliament, was adopted by the
Internal Market Council of Ministers in
1une of this year.
The aim of this directive is to avoid any
repetition of the disastrous split between
the PAL and SECAM systems that has be16
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deviled European broadcasting technology. Developing technology made the PAC
possible. The first meeting recently of
the Forum on High Definition Television
shows that the Commission is determined
not merely to keep up with the game in
broadcasting hardware, but to get ahead
of it.
In drawing up its proposed directive on
broadcasting, the Commission had two

.. 1believe that
tomorrow's
television in Europ~
can be, should be
and will be a truly
European television
because a
fragmented Europe
of national
broadcasters is
econo&
miG and
political nonsense.''

simple starting points. Firstly, it recog~ed that a fragmented European television industry could not, in the long term,
compete with the gigantic resources
available to its competitors. And secondly, the Commission knows that rapid
technological change in any case will outrun the present primitive state of national
legislation on broadcasting. If change is

inevitable, let us use change to our own
advantage, rather than deny change's inevitability-and then be swamped by it.
I believe that tomorrow's television in
Europe can be, should be and will be a
truly European television: a fragmented
Europe of national broadcasters is political and economic nonsense. The new satellite channels will need a Europe-wide
audience to survive economically, and existing channels should surely be able to
reach-where . it is economically and
technically feasible-as wide an audience
as wishes to receive their programs.
The Commission has a goal of a unified
European market in goods and se!"Vices
by 1992: Broadcasting is a component
part of that unified market for services.
The Treaty of Rome establishing the E. C.
guarantees free circulation of services
within the Community. The Commission's directive will make a reality of that
guarantee.
Until now, varying national regulations
have held the field. Their existence and
their diversity have acted as a powerful
brake on progress. Individuals and companies have naturally been reluctant to
invest and make long-term decisions. The
Commission's directive will establish at
an E.C. level a set of agreed general
rules.
At the moment, no such general rules
exist and broadcasters must take account
of the differing regulations both in their
country of transmission and in their country of reception. The permutations of
regulations within a Community of 12 are
almost infinite. There are existing bilateral agreements, but they are limited and
fragile. It is time to go to the root of the
problem. What is accepted for transmission in one member state should, with a
very few exceptions, be accepted also for
transmission in every other member
state of the Community.
When the E.C.'s directive is fully implemented, the broadcasting landscape of
Europe will improve dramatically for
viewers and producers alike. National
television companies will face, as a matter of course, free competition from
broadcasters established elsewhere in
the Community. Only attractive and
good-quality programs will retain the audiences now too often held captive by
national monopolies. Program promoters
will need constantly to improve their
product while controlling their production
costs. I hope and believe that European
producers will rise to this new challenge.
Nor will European producers be left
entirely on their own as they wrestle with
market forces. The Commission des not

intend for Europe to become the dumping
. ground of cheap and second-rate material
from outside the Community. The proposed directive on broadcasting contains
important measures to stimulate the production and distribution of European television programs. It is the Commission's
hope that the newly created European
market will be serviced mainly by European program-makers enjoying a large
home market, but exposed to the bracing
wind of competition from throughout the
Community.
Whoever talks about television must
talk sooner or later about money. Television' s future in Europe depends crucially
upon its finances, upon advertising and
sponsorship. Many member states are
now engaged in reducing the restrictive
provisions on television advertising; the
Commission directive reflects these liberalizing tendencies.
We are not, however, dogmatic
deregulators. Member states which
themselves substantially limit advertising
in their national programs will be ablewithin the limits specified in the directive-to ensure similar treatment for
programs entering their home market.
This compromise is a good example of the
directive's underlying philosophy. The
Commission has sought to create a light,
flexible and, above all, workable frame-

work for European television's future.
Important though the legal, the financial and the technical infrastructure of
European television is, its future depends
in the long run upon the creativity of
those who work in the industry. Politicians and administrators can easily stifle
talent, but they cannot create it. The
creation of a genuine European broadcasting area will provide a better nursery
for European broadcasters than the
present fragmentation into national producers and national audiences.
The success of new television services
will depend upon their ability to attract
European audiences. This will imply a
new approach to programming, intended
to appeal to a larger European public.
The widening beyond national horizons of
the scope for Europe's broadcasters is a
long-overdue challenge to creative ingenuity and innovation. Well-designed programs, successful in the unified European
market, are the best possible recipe for
success in exporting to areas outside the
Community.
For all the varying sectors of Europe's
economic life, the coming years until the
end of this century will be of crucial
importance. The questions we have to
answer are essentially two. Can we in
Europe create in our own continent the
sort of unified market that the United

States has so long enjoyed internally and
which a liberal world trading system has
provided for Japan in its exports? And
when we have created in Europe this
unified internal market, shall we be able
to take full advantage of that market?
If, in 20 years' time, we want still to
have a flourishing European television
industry, we must make the difficult but
necessary effort of adaptation now. We
need to think in continental terms. Only a
Philistine would believe that selling and
producing television programs is in every
way similar to selling and producing
clothespins or coffee cups. Nevertheless,
the problems of the fragmented European broadcasting market are a microcosm of the complex factors that have
restrained Europe's economic progress
over the past 20 years.
Without concerted action on a European scale, there is the real fear that
European broadcasting in the year 2000
will find itself in the same position as the
European electronics industry-elbowed
out of expanding markets by outsiders
who saw the opportunities earlier than
we did. At the tum of the century, people
will not be asking why the Commission
acted to legislate when it did, but rather
why it did not act sooner. E
Lord Cockfield is the E.C. Commission Vice President responsible for internal market policy.

Architectural influences....
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with a new design in dinnerware that is
strongly influenced by architectural elements. A gradation of muted pink, raspberry, mauve and gray has been woven
into on abstract textural effect on the
pattern "Collage". Full dinnerware service and accessories ore available.
Fo r mo re informatio n write:

VLLEROY&BOCH©
41 Madison Avenue 20c
New York, New York 10010
(212) 683-1747

DECEMBER 1986

17

BUSINESS/MANAGEMENT

BRITAIN PUSHES
FORWARD WITH
PRIVATIZATION

SALE OF STATE ASSETS CREATES A NEW
BREED OF STOCKOWNERS.

LYNNE CURRY

T

The privatization of British Telecom,
for example, created a new breed of
shareholder in Britain. A public issue
of British Airways stock is scheduled
for next year.
©S. DOHERTY/GAMMA LIAISON
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he images are becoming increasingly familiar in the United Kingdom: First, the wave of slick television and newspaper ads, then the long
queues and the frantic, last-minute rush
as thousands of people line up to spend
millions of pounds in order to become
shareholders for the first time.
The source of the excitement is privatization, the policy of selling off stateowned assets that has become an article
of faith for the Government of Prime
Minister Margaret Thatcher. Removing
inefficient, nationalized industries from
government control and returning them
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to the private sector, while giving British
citizens an opportunity to own shares, is a
central goal of the Thatcher Administration.
Critics, on the other hand, have questioned whether the public is really benefiting from privatization. They argue that
the Government is selling off valuable
national assets for a quick, one-time
profit, while allowing many companies to
retain monopolies under private-sector
owners. ''There is a popular, public debate about whether the Government is
selling off the family silver," said George
Magnus, chief economist at Chase Manhattan Securities. "People have some
reservations about selling off assets per
se."
Privatization has been at the core of
the Conservative Party's program since it
took power in 1979. Convinced of the
need to undo the socialist policies of previous Labor Party Governments, the
Thatcher Administration in the past
seven years has supervised one of the
largest sell-offs of state-owned enterprises ever seen. These have ranged
from Jaguar, the luxury car manufacturer,
to British Telecommunications Pic (BT),
one of the world's largest telephone businesses.
In terms of the amount of money
raised, privatization has been a runaway
success with an estimated £7 billion in
assets sold already and plans for the sale
of £15 billion over the next three years.
But analysts say the Government has
begun to shift away from its original goal
of increasing efficiency and competition
through de-nationalization. Instead, maximizing revenues to avoid a tax hike or
increased Government borrowing has
now become the chief priority.
"If the Government hadn't sold the
assets, it would either have to cut back on
spending or sell more Government debt,"
noted Chris Johns, an economist at Phillips and Drew, a stockbrokerage. Ray
Robinson, an economist at the Kings
Fund Institute, a policy analysis center on
health care, added: "If you are looking for
efficiency gains through privatization, you
are looking for competition. Competition
is important, not ownership when a monopoly is inefficient."
For example, the only rival the Government has permitted to British Telecom is
tiny Mercury Communications. Mercury
is only a fraction of the size of BT, and
there are no immediate plans to allow
other companies to enter the telecommunications market.
Similar charges have been leveled in
the case of British Gas (BG), due to be put
on the block in a massive £6-billion sale
toward the end of November. Initial plans
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to break the utility into regional distribution companies were rejected by BG management. Eventually, analysts say, the
Government agreed to retain BG as a
monopoly, in the knowledge it would fetch
a higher price than would a collection of
smaller businesses. Nonetheless, experts
note that in some cases, privatization has
resulted in greater efficiency and an increasing awareness of the Government's
goal of wider share ownership.
Creating a large share-owning class in
Britain is an extension of Thatcher's philosophy of increasing the number of the
British homeowners. "Share ownership is
linked to the idea of a property-owning
democracy," said Chris Johns, of Phillips
and Drew. "It is dear to the Prime Minister's heart. She wants to create a group
of people vested with the interest in holding capital. A shareowner is unlikely to
vote for Labor if he is going to take a
financial loss."
However, there are still many questions as to whether Thatcher's drive has
actually led to a meaningful increase in
the number of share owners. The Government says share ownership has doubled since 1979 to 6 million, about 14
percent of the adult population. Private
surveys, however, assert that the figure
is closer to 8 percent.
They also point to the case of British
Telecom as evidence that the new breed

of share owners may not be the kind of
long-term investors the Government
really wants. Although taking the company public in 1984 dramatically increased the share-owning population, an
estimated 500,000 shareholders have
since sold out to make a tidy profit, a
trend that has been repeated in other
cases.
Apart from the difficulty of convincing
the public to buy shares and hold on to
them, the Government has also been attacked for underpricing the shares and
selling off the national assets too cheaply.
"Some of the issues have gone for a song
and then gone to a premium," noted
Chase's Magnus. "It's so important for
them to be successes that they have been
priced more competitively.''
Still, there have been some clear-cut
privatization successes. Jaguar, British
Aerospace Pic and Amersham International Pic, a chemical company, have
turned in improved results since being
sold off. And despite the doubts about the
eventual scale of share ownership, the
publicc offering of British Telecom was a
landmark, with shares massively oversubscribed and asset sales totaling £3.91
billion.
Now, British Gas, which will be sold in
three installments, with the final payment
due in 1988, has already attracted more
inquiries than the British Telecom issue.
The success of British Gas is crucial in
order to keep taxes down and pave the
way for the privitization of British Airways, scheduled for early next year. The
BG sale is also critical as the Government
heads for the next election, widely expected in mid-1987, with the Labor Party
posing a stiff challenge.
Although it has threatened to re-nationalize the companies sold off, the Labor Party has recently downplayed its
opposition to the policy for fear of alienating voters. Because of the privatization
program's popular appeal, analysts say
Labor might have to reconsider how it
would return some of the companies to
government ownership if it wins the election.
Despite these objections, the Government is moving firmly ahead with privatization. Mter British Airways is sold, Rolls
Royce Ltd., the aircraft engine maker,
and the British Airports Authority, which
operates Heathrow, Gatwick and
Stanstead airports, are scheduled to be
put up for sale. "Privatization has been a
central theme through Thatcher's seven
years of ruling and she fervently believes
in it," noted Nicholas Knight, an economist at James Capel and Co. E
Lynne Curry is a freelance financial journalist based
in London.
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Top photograph: DLT,
a German regional
carrier partly owned by
Lufthansa, carried
650,000 passengers in
1985, up 13 percent
over the previous year.
Above, right:
Switzerland's Crossair,
with 350,000
passengers, had
revenues of $47 million
last year.
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t 5 o'clock each weekday afternoon, a 12-seat Jetstream 31
turboprop takes off from Birmingham International Airport, England,
for a two-and-a-half-hour flight to Zurich.
This commuter hop from England's second city to Europe's financial center is
operated by Birmingham Executive Airways, one of the new breed of European
regional carriers. Birmingham Executive,
founded in 1982, also flies nonstop to
Milan, Amsterdam, Copenhagen, Dusseldorf, Frankfurt and Stuttgart. Its president, Trefor Jones, an ex-Viscount captain who worked charters on North Sea
routes, is positive about the future of
regional air service in Europe. The airline
expects to turn a small profit this year,
and Jones has applied for traffic rights to
Paris and Goteborg, Sweden.
Mter long years in the shadow of the
national carriers, Europe's regional airlines are on their way up. Although financial outlook is mixed, several of these
carriers have made impressive gains.
NFD, headquartered in Nuremberg, the
Federal Republic of Germany, is currently operating 82 flights a day, compared to only four a day in 1980. Switzerland's Crossair, perhaps Europe's most
successful small carrier, handled 350,000

If the E.C. Commission
has its way, the larger
"category I" airports
would be opened up to
regional carriers, the
restrictions requiring
regional flights to be at
least 400 kilometers
long would be lifted
and regionals could
apply for service to
third countries.

passengers in 1985 and had revenues of
80 million Swiss francs ($47 million); DLT,
another German regional operator, carried 650,000 passengers in 1985, an increase of 13 percent over the previous
year.
The smaller carriers do not fall into
neat categories. Some, like Germany's
Directair, based in Berlin, have less than
50 employees, including pilots. Others,
like Crossair, have several hundred. The
size and composition of their fleets also
varies. Birmingham Executive has four
British Aerospace jetstream 31s; the
Netherland's Transavia has 11 Boeing
737s; Germany's DLT owns eight aircraft
and charters nine others, including three
Fokker F-27s.
Structurally, the small carriers present
a diversity of management styles. DLT is
40-percent owned by Deutsche
Lufthansa AG; Birmingham Executive
and NFD are completely independent;
France's Brit Air describes itself as
"semi-public" because it has a long-term
accord with Air Inter, which is stateowned, and operates two routes for the
larger carrier.
Whatever their structure, virtually all
of these small carriers see themselves as
offering distinct advantages over large
airlines. With few exceptions, they offer
direct service between points only accessible, for reason of thin traffic or limited
airport facilities, to smaller aircraft. "The
large carriers do not have the technical
expertise to operate economically on thin
routes," says Crossair's press officer,
Ruth Knecht.
If the E. C. Commission has its way, the
100 or so regional airlines will gain important new opportunities for growth. On
September 8, the Commission issued a
proposed revision of the first
interregional air services directive, which
has been in force since 1983. Among
other provisions, the revision calls for
opening the larger "category 1" airports
to regional carriers, lifting of restrictions
requiring regional flights to be at least
400 kilometers (248 miles) in length and
allowing the regionals to apply for service
to third states, providing the service is an
extension of existing or applied-for
routes. "It would be a big advance over
what we have", says Robert Bonhoff,
secretary-general of European Regional
Airlines (ERA), an association of 18 regional carriers.
No one pretends adoption of the directive will be easy. The first directive,
which was proposed in 1980, did not win
approval from the Council of Ministers
for three years and emerged in a watered-down version which, according to
Commission officials, has resulted in the

creation of only 14 new routes. Though vised directive until mid- or late 1987, at
the climate in Europe has changed, the the earliest. And even if there is liberalnational carriers and Commission staff ization, the regionals, while gaining visibility and new markets, will still have
expect them to exercise it.
One particular target will be the provi- their work cut out for them. Still at issue
sion allowing regional service to category is the public's willingness, after years of
1 airports. Under the previous directive, jet travel, to commit itself in large numthe regionals were restricted to flights bers to propeller-driven prop jets. But
between mid-size "category 2" airports that problem is not insurmountable:
or between those airports and the smaller Some of the new models, such as the
"category 3" facilities. Feeder service to Saab-Fairchild 340 and the ATR-42, offer
the large terminals, the heart of success- smooth, quiet rides and ample headroom.
ful service in the United States, was ex- Birmingham Executive, which targets the
cluded, unless the smaller carrier was upmarket business traveler, has outfitted
fortunate enough to persuade its govern- its jetstream 31s with a free bar, quality
ment to include it in bilateral agreements. wines and an inflight stereo.
The effect of that exclusion on the
The overriding question will remain
regionals' business cannot be overesti- relations with the large airlines, particumated; in 1985, according to the Associa- larly as the regionals enter the major
tion of European Airlines (AEA), some hubs. Some small carriers have already
97.4 percent of international traffic established positive arrangements with
flowed through the category 1 airports. the majors. Crossair operates several
"We were left with scraps from the ta- routes under Swissair colors, NFD shares
ble," says one regional airlines official.
in the KLM reservation system, and
There are signs the larger airlines may Brymon has a feeder service for British
be willing to support the entry of small Airways. The regionals will want to build
carriers to the hubs, but they will exact a on those arrangements while keeping the
price. The AEA is calling for a reduction in larger carriers at arms length. But if the
the present 70-seat limit on regional air- U.S. experience is any indication, that will
craft to 50 seats, a move that would be be no easy task. There are 27 percent
fought by the Commission. "It is ridicu- fewer commuter lines in the United
lous to cut the seating capacity," says States than there were five years ago;
Rudolph Wohrl, President of NFD. "Eu- many have been bought out by the marope is the leading manufacturer of re- jors. Robert Bonhoff believes the same
gional aircraft, including the proposed danger exists in Europe and says the
Franco-Italian ATR-72 (7 4 passengers). small carriers need legal protection
Does it make sense that these same air- against predatory behavior.
While all airlines will face adjustments
craft would be barred from European
regional routes?" he asks. An AEA spokes- in a more competitive environment, few
man responds that the regionals' use of regional carriers seem eager now to comlarger aircraft would put them in direct pete directly with the majors. "Our
competition with large carriers, a notion present need is to develop new services
accepted as a given in the United States, and make our networks tighter," says
but regarded as heretical in some Euro- Rudolph Wohrl, president of NFD and acting ERA president. Other regional spokespean quarters.
The future of the revised directive men agree and say it will be tough enough
cannot be divorced from discussions now to maintain the niches they have without
going on in the Council of Ministers con- the added burden of taking on the large
cerning how much flexibility to accord the airlines. There are exceptions, however,
large carriers in matters of capacity shar- that may provide a foretaste of the future.
ing and air fares. Though some countries Since the United Kingdom and the Nethwant to include regional traffic in discus- erlands liberalized their bilateral agreesions of capacity, the E.C. Commission ment to allow "multiple designation" of
will resist: "There are no limits on the carriers between the two countries, three
regionals' capacity now," says one Com- small carriers have entered the Londonmission official. "We don't want to lose Amsterdam route. One of these,
the freedom we have." The AEA, in an Transavia, is learning fast that the majors
effort to dilute competition from the can exercise their muscle when they want
regionals, will only go along with no ca- to. When Transavia, as a promotion, cut
pacity constraints on the small carriers if its fares in half between the two cities,
there are compromises on letting them KLM immediately followed suit. "We
into the category 1 airports. "We are still would rather be beaten in competition
pawns in a large-carrier chess game," than be disqualified by restrictions,'' says
a Transavia spokesman. E
says Robert Bonhoff.
Regardless of how these conflicts are Ronald Katz writes on business issues for the Interresolved, few expect action on the re- national Herald Tribune and several magazines.
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IMPROVED GROWTH
FORECAST IN 1987

AVERAGE ANNUAL RATE IN THE
COMMUNITY SHOULD REACH 2.8 %, BUT
UNEMPLOYMENT WILL REMAIN HIGH.

ii I

ALAIN MORISSET

n its recently released
Annual Economic Report 1986-87, the E.C.
Commission forecasts an average growth
rate of 2.8 percent in 1987 m volume
terms for the 12 E.C. member states.
This outcome is taking place within an
international environment that has
changed considerably in the last 12
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months. Mter having reached its peak
against the European Currency Unit
(ECU) in February 1985, the dollar started
to move downward. The Plaza agreement
in September 1985 reinforced its depreciation, which continued during the best
part of 1986. Calculated on annual averages, the depreciation of the dollar
against the ECU should amount to 23 percent this year (graph 5). At the same
time, oil prices went down sharply and
prices of raw materials have remained
very low. The total cost of European
imports has then been alleviated.

If Europe
as well as the
other indust r i a 1i z e d
most benecountries has
fited from
the lowering
of the price of energy this year, the external and financial position of oil-producing
countries has worsened strongly. The
economic situation of the developing
countries remains under heavy strain,
and progress accomplished by indebted
countries to improve their external balance through adjustment policies is being
endangered by the worsening of their
terms of trade.

Within this very risky international
environment, the E. C. does not expect to
receive any great stimulus toward
growth from world trade. The appreciation of European currencies is due to
bring a gradual adjustment in trade flows:
Through a bigger inflow of foreign goods
and services, the Commission is already
contributing more to the absorption of
world imports at the expense of a slower
growth of domestic output.
At the same time as average economic
growth in the Community is forecast to
accelerate slightly in 1987 to 2.8 percent,
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U.S. growth could slow down somewhat.
The Japanese economy would pick up
after a marked slowing down this year
(graph 1).
Compared to last year's performance,
table 1 shows a clearly distinct pattern of
output growth in 1986 and 1987. Sources
of growth have markedly shifted from
external to domestic demand. Growth is
now determined by stronger private consumption and more buoyant investment.
The reduction of inflation has induced a
marked increase in gross disposable income of households, which has led to
Graph S

stronger expenditure. At more than it was expected a year ago.
the same
time, firms The improvement of the terms of trade
that have
been improv- has benefited the current balance before
ing
their
profitability the volume effects of the rise in prices of
since 1984 have invested at a faster pace. European exports gain some momentum.
Growth of internal demand in volume In many countries, governments decided
terms accounts for 3.4 points of gross to compensate totally or in part for the
domestic product (GDP) this year, against lower prices on oil by increasing taxes on
2.1 points in 1985, and could be of the imported energy, which contributed to
the improvement of public accounts.
same magnitude in 1987.
Seven E.C. member countries should
All12 member countries have gained
from the reduction of the import bill. The record a slightly stronger GDP growth this
highly energy-dependent countries have year, while five would grow at a somebeen able to improve their trade balance what lower pace (table 2). Internal de-
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Table I

European Community Main
Macroeconomic Aggregate
Volume Growth
Annual Percentage Change
Private consumption
Gove rnment consumption
Gross fixed capital formation
Change in stocks (in % of GDP)
Exports of goods and services
Imports of goods and services
Gross Domestic Product

1985 1986* 1987**
2.2 % 3.7 % 3.5%
1.7
2.4
0.4

4 .2

1. 7

1.3
5. 1

0.8
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5.7
5.3
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2.8
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mand is only slowing in Greece, where a
stabilization program has been implemented to correct severe imbalances, and
in Denmark, where measures have been
taken to curb a very buoyant domestic
demand. In Ireland, the Netherlands and
the United Kingdom, the acceleration of
internal demand is due to be outweighed,
in terms of contribution to output growth,
by opposite movements in the foreign
balance and in stockbuilding. Next year,
eight member countries should grow
more strongly.
There has been a further fall of infla-

percent, no
significant
decline in unemployment
is to be expected in the
near future,
as the induced rise in employment would only be
slightly bigger than the increase of the
labor force.
This is the reason why the E.C. Commission is of the opinion that the economic policy priority is to quickly implement the cooperative strategy for more
growth and employment, which it presented in its last year's Annual Economic
Report and which has been endorsed by

The macro-economic policy mix must
be devised to ensure a sufficient level of
internal demand. Monetary policy has
been successful over the recent past in
bringing inflation down; now that interest
rates have been reduced, their present
orientation permits an appropriate financing of stronger real growth. Care must of
course be taken to avoid any build-up of
inflationary expectations. Budgetary policies have also led to noticeable improvements of public accounts in many member states. While the overall goal of
medium-term consolidation of budgets

Contribution to GOP Volume Growth
Table 2

GDP 1

1985

account for the difference between GOP

tion rates in 1986 (graph 2). This favorable development has been helped by the
fall in import prices, but must also be
regarded as a successful outcome of the
stabilization policies pursued for several
years in the European Monetary System
and the Community. The average inflation rate has now fallen to a level never
seen for 20 years and convergence of
price performances between member
states has improved regularly.
On the whole, the overall economic
outlook for the European economy can be
considered as broadly favorable. Next
year, the Community will enter its sixth
consecutive year of growth while maintaining a low inflation rate and a balanced
current balance (graph 3). The overall
cautious macro-economic policy mix implemented over the previous years has
restored the foundations for growth and
improved the growth potential.
However, the level of unemployment
remains worrisome. In 1985, the proportion of unemployed in the civilian labor
force reached 12 percent in the Community (graph 4). A very slight decline is
expected this year, with the unemployment rate estimated at 11.9 percent. A
further small reduction to 11.7 percent
should be seen in 1987. It remains that as
long as output growth stays around 2.5
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1986* 1987**

and the sum of contributions by domestic demand and fore ign balance

the E.C. Council.
This strategy relies on a broad range of
actions to be taken within a consistent
economic framework. At the micro-economic level, it is necessary to improve
business environment and market adaptability by easing administrative regulations and increasing transparency. More
flexible working time practices can make
growth more employment-creating and
further development of vocational training can help match labor supply and demand. Also, the gradual completion of a
complete European internal market in
1992, which is presently the priority task
of the European institutions, will reduce
costs and increase competition. The removal of non-tariff barriers still existing
within the Community, the liberalization
of capital movements and the approximation of indirect taxes will improve the
allocation of resources and accelerate the
process of structural change.
All these measures should contribute
to a strengthening of investment. At the
same time, an important feature of the
strategy consists of keeping real wage
increases below productivity gains until
overall profitability has recovered significantly. This should help to improve the
relationship between growth and employment.

should be pursued further, it appears that
some room for maneuver is now available
in some member countries. This room for
maneuver could be exploited through the
lowering of taxes and social contributions
and the stepping up of public investment.
The induced spill-over effects across
countries from these expansionary measures would help the member states that
still need to reduce their budget deficits.
In 1986, the E.C. has benefited from
quite favorable external economic conditions. Moreover, macro-economic policies have reduced imbalances and raised
growth potential. The challenge facing
Europe today is to reduce unemployment
noticeably. This requires a stronger and
more employment-creating growth. The
Commission believes that by raising the
growth potential of their economies and
by making growth more employment intensive, while at the same time exploiting
present margins of maneuver and coordinating their economic policies, European
countries will be able to meet this goal. It
is also of the opinion that development of
the social dialogue between economic
partners will contribute to the easing of
the unemployment problem in Europe.
Alain Morisset is first secretary in charge of economic and financial affairs at the E.C. Commission's
delegation in Washington, D.C.
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E.C. POLICY SETS
SPECIAL PROGRAMS
FOR MEDITERRANEAN
COORDINATED EFFORTS MOBILIZE ALL
AVAILABLE RESOURCES TO PROMOTE
DEVELOPMENT.
C. ARVANITOPOULOS
and
P. YANNAS

T

he European Community has long
been concerned with the problems of the southern Mediterranean region. Nevertheless, problems of
underdevelopment in the Mediterranean
region continue to pose a serious obstacle
to balanced economic growth throughout
the Community. For example, agriculture
in the Mediterranean area is seriously
handicapped. Administrative, industrial
and service infrastructures are insufficient to encourage economic development. The result is average unemployment 30 percent higher than in the
center and north of the Community, and a
gross domestic product per head that is
only about two-thirds of that in the north.
In recent years, E.C. policies have acknowledged the need for programs of
special assistance to the Mediterranean
member states. Consider, for instance,
the trends in the Community's policies in
three interrelated settings. Since their
inception, the European Investment Bank
(EIB) and the European Regional Development Fund (ERDF) have devoted just over
45 percent of their resources to Mediterranean projects. Between 1958 and
1981, loans to the area topped 8.5 billion
European Currency Units (ECU), while
grants for the period 1975-81 exceeded
2.5 billion ECU.
In the domain of agricultural policy, the
Community has taken steps to make the
basic rules of "Green Europe" fit the
specific needs of Mediterranean producers. In addition, the development section
of the European Agriculture Fund
(EAGGF) has increased its financial assistance toward the modernization of rural
infrastructures, marketing and production methods. The area of human development has been given a new impetus
with the decision of the European Social
Fund to allocate a higher rate of financial
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assistance to job training and retraining
schemes in Greece and southern Italy,
where gross domestic product (GDP) per
head has in the past ,amounted to less
than half of the Community's average.
Overall, for the 1975-81 period, the
Mezzogiorno area of Italy and the southern portions of France and Greece have
received a total of more than 3.8 billion
ECU in Community loans. These efforts,
however, have proved insufficient to remedy the economic imbalance that still exists between Europe's north and south.
Recognizing the need for a new approach aiming at balance between all
parts of the Community, the E. C. Council

The IMPs will benefit
from E.C. funds
totaling more than
$6.6 billion for the
next seven years.
of Ministers forwarded a directive to the
E.C. Commission on May 30, 1981. The
Commission worked out details of such a
new approach which would have to be
based on the restructuring of the E.C.
budget. This approach was built around
the concept of integrated development
programs, drawn up in partnership with
the governments concerned. The complete design of the Integrated Mediterranean Programs (IMPs) was formulated in
deliberations held between the Commission and the governments concerned during the period 1981 to March 1983. The
Commission's proposal to inaugurate the
IMPs was approved by the Council on july
23, 1985.

The IMPs are integrated programs for
regional development. They mobilize all
available sources of cash (Community,
national, regional and local) in implementing coherent measures affecting all important sectors of the economy on the
basis of multi-annual contracts between
the parties concerned. Since 1983, the
effectiveness of this approach has been
tested by pilot schemes in a score of
localities. The aim is to integrate all Community instruments and policies, while
strengthening their coordination and finances. Each IMP lasts from three to
seven years. Multi-annual schemes included in the programs must be adapted
to the needs of different localities and
must be compatible with projects already
financed by the Community.
Although the IMPs have been designed
to address the different handicaps and
particularities of different localities, they
must be in accordance with the Community's development as a whole. IMPs have
sought to accomplish a number of objectives in the areas of development, adaptation and support for employment and income. They must generate productive
investment, develop infrastructure and
harness the capabilities of the local population in all major sectors of the economy
such as agriculture, crafts and industry,
energy, services and food processing.
Wherever the process of modernization
and adaptation of certain sectors involves
job losses, the aim is to create new ones
equal or greater in number. Special attention is given to small and medium-size
businesses, the modernization of working
methods, the introduction of new technologies and the improvement of energy and
communication facilities.
The relative importance of agriculture
to the Mediterranean economy makes it
the first target of the IMPs. Specifically,
40 percent of the IMP funds will be allocated to projects intended to increase the
volume and quality of agricultural output
and upgrade the skills of farmers. For
example, in areas where irrigation is traditionally employed, it may be necessary
to encourage growers to switch from one
variety of produce to another; in areas
where new irrigation schemes are feasible, the Community may lend financial
support. Throughout the region, steps
must also be taken to upgrade the training of those employed on the land and to
acquaint them with new methods of production. Action will also be needed to
improve the processing and marketing of
crops, notably through encouraging viable producer organizations. The Common
Agricultural Policy (CAP) will need to be

reformed to facilitate the above mentioned products without challenging the
basic principles of "Green Europe."
In the non-agricultural sectors, action
will be taken to generate alternative
forms of employment by exploiting the
development potential of individual localities. For instance, to the Common Fisheries Policy measures suited to the Mediterranean will be added the development
of fisheries in new areas; the creation of
protected zones, the promotion of fisheries and fish farming, the restructuring
and modernization of fleets, the improvement of port facilities; the improvement
of conservation processing methods and
the development of aquaculture.
In the sector of small and medium-size
enterprises, which constitutes the major
part of the Mediterranean economy, the
Community will support projects that are
expected to improve information services, make details of technical regulation
more accessible, develop awareness of
market trends and introduce new methods of management and training. Other
sectors that will benefit from the IMPs
include: tourism, where upgrading of
tourist facilities is expected to promote
the industry; the transport and energy
sectors, where the development of solar
and geothermal energy sources is expected to lessen the dependence of the
Mediterranean region on imported energy; and the vital area of human development, where the training of young people
in managerial and technical skills will enable the formulation of initiatives that
would combine professional expertise
with sensitivity to local conditions.
Apart from the contributions made by
the countries and regions concerned, the
IMPs will benefit from Community funds
totaling 6.6 billion ECU over a period of
seven years (1986-93). More specifically,
4.1 billion ECU will be provided from the
Community budget and about 2.5 billion
ECU will be provided by the EIB and the
New Community Instrument for borrowing and lending. More than half of the
Community budget allocations will be administered by the ERDF, the EAGGF and the
European Social Fund.
It must be mentioned here that the
amounts devoted to IMPs are in addition
to other Community funds. Therefore,
the area that will receive IMP funds will
continue to benefit from socio-structural
activities already carried out by the Community (regional, social, agricultural,
etc.). Also, other developing areas in Europe will receive the same level of support that they have been receiving from
the Community for these activities.
By the end of 1986, the member states
concerned must present to the Commis-
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sion their plans for the IMPs drawn up for
particular areas by the relevant local authority. The Commission will oversee the
preparation of these plans and will assist
in drawing them up by providing the
services of officials or experts, at the
appropriate level, or other forms of technical aid. The projects will be given a
preliminary assessment by the Commission, which will be submitted to a consultative committee of representatives of
the 12 member states with the Commission acting as president. The EIB will also
be represented. The aim will be to refine
the project and decide which parts will be
financed by the Community.
The IMPs and the draft Community
program will be adopted by the Commission after being approved by the consultative committee, which has two months to
give its opinion by qualified majority vote.
This opinion can oblige the Commission
to modify its draft program. Once approved, the IMPs will be published in the
Official Journal of the Community. This is

the basis for the preparation of a contract
signed by the Commission, the member
state and the relevant local authority.
The IMPs represent a new conceptualization of the developmental process of
the south on the part of the Community.
The traditional concept of a uniform regional policy applied to differing circumstances has been proved of limited value.
With a comprehensive policy, represented by the IMPS, the Community is
trying to bring about a more balanced
development to the countries of the south
by strengthening various sectors of their
economies at the same time.
The IMPs will shift the emphasis to the
exploitation of the developing potential of
developing nations, taking as a starting
point the concerned nations' own needs
and capabilities. They have been designed to be flexible enough in their implementation in order to accommodate
the peculiarities of each area. This goal
will be facilitated through a dialogue between the E.C. Commission and regional
and local authorities. Moreover, local authorities will be given important roles in
the planning and implementation of the
IMPs. The role of the Commission will be
confined to assisting those authorities in
preparing and executing the programs.
The IMPs have a strong "overall Community'' character. Although their shortterm objective is to upgrade the status of
a specific area of the Community, in the
long run, they will harmonize the development of these areas with that of the
Community as a whole. E
C. Arvanitopoulos and P. Yannas are doctoral candidates at American University's School of International Service.
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EUROPEAN AFFAIRS/EXTERNAL RELATIONS
Negotiations took some years, but, in
1978, an agreement on commercial cooperation, covering a period of five years,
was signed. It was of a non-preferential
nature and was to be automatically renewed on a yearly basis at the end of five
years. It set out a number of rules designed to promote trade. A few months
after the first Community approach to the
PRC, the first Chinese Ambassador to the
E.C. was appointed.
Since then, economic and commercial
relations have progressed steadily. There
have been regular high-level meetings
between E.C. Commissioners and Chiconstants has been a wish to see the nese ministers. Last year, a trade and
emergence of a strong ahd united Europe economic agreement was signed. This
which would act as a political and military confirmed the existing trade agreement
counterweight-or so the Chinese and provided for China and the Commuhope-to the Soviet Union. This would nity to develop economic cooperation.
take some of the pressure off the Sino- Several fields were identified. They inSoviet border and also would serve as an cluded industry and mining, agriculture,
alternative source of the high technology science and technology, energy, transport
that China needs for its ambitious mod- and communications, environmental proernization program. China needs the tection and cooperation with third counWest, but it also needs Third World sup- tries. The agreement also provided for
port, and, given the unpopularity of the the development of such joint activities as
United States in much of the Third World, seminars, visits and staff training. The
it suits China's interests to have contacts Community has provided training for Chiwith the West that bypass the United nese interpreters, statisticians and customs officials and has undertaken to help
States.
The formal relationship between the with the training of students in business
E.C. and the PRC goes back to the mid- administration. A program of study and
1970s. By that time, the worst excesses information visits has been running for
of the Cultural Revolution were over and some years.
The figures show a steady growth in
China was beginning to emerge from its
self-imposed isolation. A number of bilat- trade between the PRC and the Commueral agreements between the PRC and nity. In 1975, total trade amounted to 1.8
individual E.C. member states were due billion European Currency Units (Ecu),
to expire at the end of 197 4 and the with a balance of 486 million ECU in favor
Community, in accordance with its policy of the Community. By 1981, trade had
of introducing a Common Commercial more than doubled, to 4.2 billion ECU and
Policy, took over the renewal of these the balance had swung in China's favor
accords.
with a net surplus of 390 million ECU. Last
year, trade passed 10 billion ECU, with a
huge leap in European exports that almost doubled by comparison with the
year before, giving the E.C. a surplus of
2.7 billion ECU.
European exports to the PRC reflect
China's appetite for modern technology
and equipment. Heavy machinery, iron
and steel, vehicles and transports account
for a large part of them. China sends to
Europe huge quantities of textiles, some
chemicals, shoes and agricultural produce. Textiles and clothing are the biggest single item: They are covered by an
agreement negotiated in 1979, supplemented by an additional protocol of
• z March 1984, which fixed the level of
· j·. ~ Chinese exports to the E.C. until the end
of 1988. Under its terms, the Chinese are
Europeans are eager to sell their products to
given extra quotas in return for certain
China's I billion consumers.

EUROPE SCRAMBLES
FOR PIECE OF NEW
CHINESE MARKET

THE E.C. COMMISSION AND MEMBER
STATES THEMSELVES ARE LOOKING FOR
WAYS TO TAP THIS LAST GREAT TRADING
FRONTIER.
STEPHEN JESSEL

N

ot long ago, a minister from one
of the larger European Community countries was visiting China
on a trade mission. He was struck, as
almost all visitors to Peking are, by the
vast number of bicycles in the city's
streets and by the fact that not one of
them had any lights. He asked how many
bikes there were in the capital, and, on
being told that the figure was around
three million, he did some rapid mental
arithmetic. Basing his calculations on the
fact that the population of Peking is 1
percent of the total population of the
People's Republic of China (PRC)-which
is around 1 billion-he was heard to
muse: "If we could only sell them one
light each.... "
Such an observation illustrates two
things. The first is the belief, in Europe as
elsewhere, that China is the last great
trading frontier, a huge untapped market,
a vast potential source of demand. The
second is the profound misunderstanding
that many foreigners, Europeans not
least, entertain about the nature of that
market. The Chinese may be ready, even
anxious, to buy from abroad. But they are
certainly not interested in spending the
foreign currency they earn from their
own low-tech exports on importing other
low-tech goods from abroad.
This is not to say that the minister was
wholly wrong. The Chinese are in search
of certain things, and there is room for
E.C. countries to meet Chinese needs.
Europeans may even be at a slight advantage: Whereas Europe tends to see its
relationship with China in almost exclusively commercial terms, for the Chinese
Sino-European relations have a political
dimension too.
Chinese foreign policy is not always
easy to follow since the relationships between Peking and Moscow, on the one
hand, and Peking and Washington, on the
other, are often ambiguous. But one of its
30
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undertakings which, among other things,
guarantee Community access to some
sought-after primary products, such as
raw silk and cashmere.
The Europeans have been successful in
a number of fields in implanting themselves in key sectors of Chinese economic
life. France is strong in the oil industry,
the United Kingdom has had some success with telecommunications and the
Federal Republic of Germany is doing
well with automobiles.
But there remains a great deal of room
for expansion. China's exports to the E. C.
represents only 1.3 percent of the Community's external trade. In 1982, China
was in 38th position as a supplier to the
Community. Three years later, it was still
only in 26th position. The Community for
its part may be in a position to challenge
Hong Kong for the status of China's second largest source of imports, but the
E.C. still sells less than half as much to
China as does Japan. Of the Europeans,
the Federal Republic of Germany is the
biggest single supplier of the Chinese
market, accounting for two-fifths of Community exports to the PRC. Then come
Italy, France and the United Kingdom.
Britain's performance has been especially

disappointing, but may improve following
the recent visit of the Queen and after the
Hong Kong question is settled.
The Europeans are seeking to maintain
the momentum. Last December, a 200person-strong delegation from the PRC
attended a business conference in Brussels-the second of its kind. But the
disappointment expressed by some European participants underlined the need for
realism in dealing with China. The Chinese preference is for joint ventures, in
which the Western partner provides capital and expertise in return for labor and
facilities, rather than straight trade deals.
Western and Japanese businessmen have
had their fingers burned more than once
in the past when the ·authorities in Peking
thought they were becoming overstretched in their overseas buying. A
perpetual argument rages in China between the centralizers and the devolvers
over the rights of individual provinces and
undertakings to conclude agreements
with foreign traders, and those traders
are sometimes the casualties of those
battles.
But if Europeans can accustom themselves to the Chinese style of doing
things-which involves rather more pa-

tience and preliminary wooing than most
Europeans are used to-and if the
present policies concentrating on modernization in selected sectors continue,
then there is every prospect of mutually
satisfactory growth in trade.
And the more coherent and united the
face that the E.C. presents to the rest of
the world, the more valuable a partner
the Chinese are likely to consider it to be.
Neither China nor the E.C. is a superpower in the conventional sense of the
word. But given political stability and the
continuation of present policies after the
death of Deng Xiaoping, China could
clearly be a formidable actor on the world
stage of the 21st century. In a rather
different sense, the same is true of the
Community: An economic and increasingly political entity of 320 million people,
it is in a position to make its voice heard
and respected.
The PRC and the E. C., on different sides
of the world, could have much in common
when they seek to influence the two giants of East and West, not only perhaps
on their own behalf, but on that of other
nations and peoples as well. E
Stephen Jesse! is the Brussels bureau chief of the
British Broadcasting Corporation (BBC).
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MEMBER STATE REPORT/OVERVIEW

T

h.ere is a sense . of well-.bein
. g in
Luxembourg these days. I telephoned ·one of its Members of
ParUament to check on the economic situation. He drew my attention to the latest
report form the · Organization for Economic Cooperation an·d Development
(OECD). It says that the condition of the

Luxembourg economy "is one of the most
favorable in the OECD area." The OECD
essentially is confirming the view taken
by officials ana businessmen here that
Luxembotirg has worked small wonders
to rid itself of its attachment to the declining steel industry and engage in the highflying finance sector.
This is not in doubt. What worries
some in Luxembourg is whether the

Grand Duchy can command the financial
skills necessary to keep it i~ the same
league" as London, for instance. For 10
years or more, Luxembourg has dominated the Eurodollar business in·Europe.
This involv,es the deposit and ~;elending of
Amerieal1 dollars held abroad. For. various n~asons-among them the strict obligations setup by the Fed~ral RepubHe of
Germany's central bank-commercial
0

•

banks in Germany and Scandinavia have
placed their international currency orders through Luxembourg.
Now, this has changed-partly because the Eurodollar business has fallen
off and partly because the authorities in
Bonn and elsewhere are keen to stamp it
out. In Luxembourg, however, the response has been constructive: The authorities know that there could be redundancies. "Very well," they argue, "let's
start a drive in Luxembourg to create a
new banking and finance industry based
in our country."
Just as important may be the fact that
Luxembourg has a huge-and so far unused-assembly building. It was built in
the 1970s to house the European Parliament, but its members voted last year to
hold all their sessions in Strasbourg. The
decision is being contested by Luxembourg, but there are few who think the
Court of Justice will decide in that country's favor.
What, then, do you do with a purposebuilt parliamentary chamber? You try to
rent it to international organizations, to
commercial concerns, to Boy Scout
groups and the like. The evidence so far is
that the Luxembourg Government has
done well in attracting such tenants without compromising itself.
It is hardly a long-term solution, however, and begs the question of what Luxembourg is to become. "There is a feeling that because we are tiny, we should
have no influence," says a Member of
Parliament. Luxembourg has roughly
one-thousandth of the E.C.'s population,
but in the Council of Ministers, where
E.C. decisions are taken, it commands
equal voting power to the United Kingdom, France and other heavyweights.
Like them, it can veto any decision that it
regards as contrary to its national interests.
Certainly one such decision Luxembourg would vote against would be the
formal removal of the European Parliament to Strasbourg or Brussels-something that has been suggested by French
and British Members of the European
Parliament. Such a move is unrealistic,
however, as the Secretariat of the Parliament lives and works in Luxembourg.
There are about 2,000 people employed
there and it seems fairly certain they
want to stay where they are.
Economic prospects are good. Next
year, Luxembourg should have a growth
rate of 2.5 percent, according to OECD
predictions. This is somewhat better than
the E.C. average. Both unemployment
am;t inflation rates, meanwhile, should be
lower than E.C. averages.
Certainly there is enough going on in

the banking-finance sector for one to feel
encouraged that Luxembourg has a real
future in the industry. The switch away
from the Eurodollar business to retail
banking imposes challenges and risks.
The timing could be better. It happens at
the moment that London has engaged in a
massive deregulation of financial markets
aimed at bringing it into competition with
Tokyo and New York. "This can hardly be
good news for us," says a Luxembourg
banker, "but that isn't where our hopedfor markets are."
The target is probably Switzerland,
with its longstanding practice of safeguarding private investors' accountsthough this is not admitted openly by the
Luxembourg banks. What they do agree
on is that the new growth area lies in such
activities as insurance brokerage, com-

Luxembourg's architecture inspires feelings
of safety for people worried about their
money.

modities trading, financial futures, mutual
fund management and personal portfolio
handling. "Let's say we're out to get the
business of the private account holder
with some $200,000 upward of deposits," says a banker. There are a surprisingly large number of them in_ the Federal
Republic of Germany, France and Belgium who appear ready to entrust their
money to the Luxembourgers rather than
letting it stay innocently at home.
Whether they will gain much by doing
so is still unclear. A London banker working in Luxembourg is frankly skeptical.
"It is true that no one can challenge the
integrity of the Luxembourgers. Less
clear, to my mind, is whether they have
the talent to outwit the markets. It calls
for different skills from those they have
shown in the Eurodollar business."
A lot rests on Luxembourg having
those skills. Next year, it is expected that
the number of people employed in banking in the Grand Duchy will exceed those

working in the steel industry, for long the
country's biggest employer. Already
banking is far and away the biggest taxpayer in Luxembourg and no industry
seems likely to overtake it in the foreseeable future.
To visit Luxembourg is to be reminded
of these facts. The city's architecture has
a military flavor. Many of its buildings
seem built for defense. You would feel
quite safe leaving your money here. You
can walk the streets at night without
feeling the terrors that you might in other
Community capitals.
This may be partly due to the age of
the population. E.C. figures show that a
fifth of Luxembourgers are 60 years old
or more, the largest percentage in the
Cominunity. Another fact is that Luxembourg does not have a university. Its
bright children are sent abroad for further education, mostly to France and the
Federal Republic of Germany. This
means a relative absence of student dissent. There are constant demonstrations
by young people in Luxembourg, but they
are usually over local issues and are seldom violent.
Of greater concern to the authorities is
the drop in the national population growth
rate, accompanied by the rise in numbers
of foreigners. It is said that half the population of the City of Luxembourg is now
foreign and that about half the entire
industrial workforce comes from abroad.
According to some reports, half the
entire Luxembourg population could be .
foreign by the year 2000. If you are a
native Luxembourger this must be worrying. A Luxembourg Member of Parliament told me: "Our country is like an
ageing couple. We live well, but we don't
know what tomorrow brings. We have no
grandchildren." The Government is making huge efforts to boost the birth rate.
These include state aids for birth and
extra help for young mothers. This is
putting a strain on the social security
system. "We need more babies," says a
Government official. But it is admitted
that the cost of bringing this about is
more than the country can stand at the
moment.
There is no great long-term concern
over the issue. Extra taxes from the
banking sector should keep the Government in sufficient funds for the next few
years. They should also pay for the drive
to promote a higher birthrate and sustain
the social security demands made by an
ageing population. It is difficult to foresee
that Luxembourg's ambitions will be
felled by economic factors in the next few
years.E
Alan Osborn is the Luxembourg correspondent for
The Daily Telegraph.
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Investors find in Luxembourg all the
facilities which made that city a highly active
financial center.
We have been established locally since 1919
and are a founding me_mber of the Luxem,bourg Stock
Exchange. With their competence, financial flair and
international expertise, the people of Ban que Generale
du Luxembourg have contributed in the creation of
this strong financial center, and have continually
participated in its development.
Our services range from opening a simple
account to the management of your portfolio- and
include all securities and foreign exchange operations
as well as deposits of Euro-currencies. We also participate in the issuing of Euro-bonds and the granting of
Euro-credits.

G

Banque Generale du Luxembourg is also
ready to assist in the incorporation of holding
companies and to perform all duties in connection
with their registration, domicile and administration .
In choosing Banque Generale du Luxembourg,
you participate in all the advantages deriving from a
Luxembourg banking location and you benefit from
the services of one of the most important Luxembourg
banks.

A strong bank in a strong location.

Banque Generale
du Luxembourg

27, avenue Monterey L-2163 Luxembourg Tel. 47 99 1
Telex 3401 bgllu- 2742 bglex lu (Arbitrage, Euro-currencies) 2471 bglbo lu (Securities Trading)
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ne of the most far-reaching
changes in leisure lifestyle that
will occur over the next decade
is the emergence of a global lifestyle. The
New Wave generation-those 21 years
old and younger-increasingly are exposed to experiences that transcend national boundaries. Food, fashion, music
and technology are contributing to aspirations and expectations that are distinctive
in their homogeneity.
Although they are on a similar course,
European and American attitudes toward
work and leisure are not likely to converge entirely. Sharp differences in the
cultural and historical legacies of the two
continents dictate that Europeans will
always need more order in their lives,
more government intervention in their
economies and more protection against
change and dislocation. Europeans and
Americans will grow more alike in some
ways, but both have their own priorities.
Europeans work fewer hours, take
longer vacations and receive more social
welfare benefits than do Americans. Although many Europeans view this as socially desirable, it is rendering European
economies decreasingly competitive.
During the 1980s, European jobless rates
have been consistently higher than in the
United States, and job creation has been
dramatically lower. Many economists believe the structure of European economies stifles entrepreneurial spirit.
But changes are taking place in Europe
that are likely to boost entrepreneurial
activity, thus altering attitudes toward
lifestyle and leisure time. Already some
European countries have cut back on social welfare expenditures, and slashed
taxes to stimulate small business development. Unions that resist technological
change, encourage overmanning and demand wages out of line with productivity,
are now being challenged, particularly in
Great Britain.
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In the years ahead, it is likely that
Europeans will be more entrepreneurial
in order to reverse Europe's comparative
decline. Euro-pessimism is giving way to
Euro-action, as governments and citizens
alike realize there are no shortcuts to
prosperity. Europeans will likely work
longer hours than those mandated by
their respective governments.
The result for European workers will
be an overlap of work and leisure time. As
the information age creates more service
jobs, patterns of work and leisure in Europe become similar to those in the
United States.
The New Wave generation is leading
the way in tomorrow's lifestyle changes.
Unlike teenagers of the 1960s, who assumed an anti-technology stance, emphasized natural foods and the environment
and espoused liberal political values that
were reflected in social activism, youths
of the 1980s are more of the mainstream
in outlook. For the most part, they are
pro-technology, environmentally unconcerned and less inclined to worry about
health and fitness. Politically they are
more conservative than the preceding
generation. Their greatest concern is
employment and job advancement.
Members of the New Wave generation
are true products of the information economy, the main force in the trend toward
global lifestyles. National distinctions in
lifestyle increasingly are blurred as the
speed at which information is transmitted
increases, and the global marketplace
provides products from around the world.
European products and services are influencing the American consumer, who increasingly is exposed to retailers such as
Benetton, jaeger Sportswear Ltd.and
Laura Ashley Ltd., as well as a range of
culinary options. American businesses
are equally influential in Europe, where
American staples such as Levi's, CocaCola and McDonald's flourish. If individuals in their late 20s and older have
adapted to this interchange, the New

Wave generation has embraced it.
The proliferation of American television programming and the increasing rate
of joint business ventures over the next
decade ensure that today' s youth will
reach adulthood with many more shared
experiences than has been true for any
other generation. Already, Americans·
and Europeans share many of the same
values. The past 20 years have seen a
. shift from liberal values and a permissive
orientation to conservatism-the "opensquare society" is emerging. ·
The open-square society differs from
the conservatism of the 1950s, when conformity was the norm. The conservatism
of the 1980s is tempered by the range of
options available-multiple options continue to be important and they enable
people to express individualism. Moreover, the conservatism of the 1980s is as
strongly influenced by health concerns as
by morality. The decline in sexual permissiveness, for example, reflects growing
concern about sexually transmitted diseases, such as AIDS rather than a belief
that sex outside marriage is wrong. And
the growing temperance movement in
the United States and Europe has been
fueled by fears about drunk driving and
third-party liability.
The search for a balanced lifestyle by
American consumers soon will be mirrored in European retail stores and
households. The seemingly contradictory
"salad-and-ice-cream" consumer is just
one example of the quest for balance.
Patrons of fast-food restaurants frequently purchase these two items for
consumption at the same meal. Neither
health hysterics nor fast-food junkies,
many of today' s consumers merely are
attempting to balance fulfillment with a
concern about health.
Consumers also must perform a balancing act, juggling their preferences
amid a crowded field of products. Americans already are on the verge of market
hysteria. The fragmentation of every consumer market-from food to fitness-is
fostering consumer paralysis. As more
choices are presented, the ability to differentiate products is impaired.
Product innovations should be introduced with the knowledge that consumers will seek brands and products they
believe they can trust. In the face of
complexity and saturation, loyalty to a
product will be a formidable barrier to
new products. Moreover, in a time of
product fragmentation, consumers will
seek greater balance between the known
and the new.
Over the next 10 years, the multiple-

0
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options explosion will encourage heightened symmetry in all aspects of our lives.
Leisure, in particular, will become more
balanced. Already we can witness dramatic changes in fitness programs for
health-conscious Americans. As the fitness trend emerged, jogging was the
most popular activity. But, as health clubs
proliferated, Americans began to diversify health regimes in an effort to achieve
a more balanced approach to physical
fitness-not to mention injuries.
Over the next 10 years, European markets will feel the impact of the search for
balance. The health-food market will
grow, while, at the same time, meat consumption will increase. Although fastfood restaurants have made dramatic in-

roads into contemporary culinary tastes,
it is certain that haute cuisine not only
will survive, but will maintain its popularity. Cultural purists should not, therefore,
lament the Americanization of young Europeans or the increasingly European
attribu!_es of young Americans.
As global lifestyles become more apparent, cultural dissonance will create a
new emphasis on ethnicity and nationalism. Nations will welcome foreign technology and culture, but will counter that
by preserving old traditions and ideas. At
the same time that people adopt global
lifestyles, they will celebrate ethnic heritage. They will eat globally marketed
food, but will prepare it traditionally.
They will watch international television

•,

v

programs and movies, but will flock to see
domestic theatrical productions with national themes and story lines.
The history of a region or nation is
unique. There always will be a need for
people to understand their "roots," no
matter how great their commonality with
people of other regions and nations. The
world will become increasingly one, but
its rich diversity will continue. E

John Naisbitt, author of the best-selling book
Megatrends, is the founder of the Naisbitt Group.
This article is excerpted from Leisure L ifestyles in
the Information Age: A Comparison of the United
States and Selected European Countries, a new
study commissioned by McCann-Erickson International.
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NEWS

OF THE
E.C.
BUSINESS
CHANNEL
TUNNEL CLEARS
FIRST HURDLE
A plan to build a rail tunnel link
between Britain and France has
cleared its first and possibly
most difficult financial hurdle
with a last-minute go-ahead
from large investors. The board
of the privately-financed
Eurotunnel Consortium announced on October 29 that its
first share subscription, aimed
at raising $288 million from institutional investors, had been
fully subscribed.
The announcement, made
only hours before the official
closure of the offer, ended fears
that British and French investors in particular might refuse
to underwrite the 33-percent
stake expected from each of
them. Investors on both sides of
the Channel had shown reluctance to subscribe, with British
investors £10 million short of
the £70 million target a week
before the meeting.
A spokesman for the FrancoBritish consortium said the offer had been subscribed to by
35 percent each by British and
French companies, with the remainder of the capital raised in
Belgium, Germany, Japan and
the United States.
The eleventh-hour subscription "is a major step for
Eurotunnel and doubtless one
of the most difficult," said Andre Bernard, the French copresident of the venture. "We
now have a financial base that
will allow the schedule providing for Eurotunnel to come into
operation in 1993 to be maintained," he added.
The "Chunnel" project,
which has been under discus38

EUROPE

between France and England at about I00 miles per hour. The
multi-purpose rail-shuttles will be able to handle up to 4,000 vehicles

an hour. Pictured: Loading trucks (top), automobiles (middle) and
buses (bottom) for the cross-Channel trip.

sion in various forms since Napoleonic times, finally received
British and French Government
backing last January. Construetion is to begin late next year on
a rail link for passengers and
freight, using high-speed and
vehicle-carrying shuttle trains.
Travelling time between London and Paris will be cut to
three hours 15 minutes, and
there· are plans to link London
to other North European cities
via high-speed train.
The timing of the ambitious
scheme is, however, dependent
on investment taking place on
schedule. In · September,
Eurotunnel won pledges for £5
billion in loans and standby
credits from an international
banking syndicate of 40 banks,
many of them Japanese. But the
success of October's initial
share offering was seen as crucial to the planned launch in
mid-1987 of a second and much
larger public share issue of
around £750 million. "It has
allowed us to raise major
amounts of capital before the
ratification of the treaty," Bernard said.
Construction of the underwater rail tunnel, which has

brought a mixed chorus of jubilation and anger in both
France and Britain, cannot begin before ratification of the
plan by both Parliaments. -

Reuters

CUSTOMS SIGNS
IN EUROPE ON
THEWAYOUT
The days of the old-fashioned
"customs" road signs at fron- .
tiers between European Community member states are
numbered. E.C. Ministers
agreed in early November to a
voluntary plan to get rid of the
familiar round, white, redtrimmed signs that stand at or
From 1988 on, E.C. states will
trade in their "customs" signs for
a European emblem.

near many of the internal borders of the Community's 12
states.
British Trade Minister Alan
Clark said that from January 1,
1988 existing "customs",
"douane" or "zoll" notices
would be replaced with a
square, blue sign bearing the
name of the country being entered in white letters surrounded by a circle of 12 yellow
stars-the Community's emblem. Signs at other entry
points, such as ports and airports, will be of the same design.
Clark, who chaired a meeting
of Ministers responsible for
moves toward creating a genuine common market in Europe
by 1992, said the new signs
were more welcoming than
those now in use. They symbolized the fact that frontiers were
being dispensed with, an essential theme of the internal market in which goods, services,
capital and people could move
freely, he said.
The decision is a response to
resolutions by Community
Heads of State and Government that Europe's citizens
should have a stronger feeling
of their joint European identity
rather than of their national
identities. The move would
make no difference in Britain,
which has no such road signs,
diplomats said. -Reuters

BRITAIN URGES
FASTER
PROGRESS ON
INTERNAL
MARKET
Britain and the E.C. Commission urged faster progress toward creating a genuine E.C.
common market by 1992 during a meeting of European

trade ministers in November,
and British Trade Minister Alan
Clark said he planned to visit
European capitals to promote
progress toward this end. Britain has given top priority to
quick creation of a "single large
market" during its six month
presidency of the E.C. Council
of Ministers, which finishes at
the end of this year.
In its November meeting, the
Council agreed on standards for
direct satellite television broadcasts, harmonizing the rights of
travelling salesmen and other
commercial agents and changing signs at Community frontiers.
The Community sees the
creation of a genuine common
market for goods and services
through the removal of existing
trade barriers as a crucial prerequisite for European economic unity and competitiveness at the international level. If
achieved, it would give E.C.
producers and services companies unhampered access to
more than 320 million potential
customers in the same way that
American and Japanese firms
are able to serve huge domestic
markets.
Progress on the highly complex issue of harmonizing internal trade rules has been continually bogged down by technical
wrangles among the E.C.'s
member states. -Reuters

Britain is in the European Community or not," Patterson said.
"This issue is fundamental to
our membership of the E.C."
London announced on October 21 that special provisions
would be written into the new
company's constitution giving
the government powers to stop
foreigners buying shares, to
disenfranchise them or to compel them to sell all or part of
their shares. Patterson said he
doubted that E.C. rules would
allow Community citizens "to
be disenfranchised in this way.''
Patterson later told reporters, "If this measure is allowed
to go ahead, we will have no
answer should the French and
other countries block British investors from their markets.''
The planned measures would
prevent foreign buyers taking a
controlling interest in British
Airways and jeopardize its status as the national British carrier. British Airways has indi-

cated it would not expect
blocking action unless foreign
ownership of shares topped 25
percent. Current air service
agreements between capitals
require national flag carriers to
be owned largely by citizens of
the countries in question.
· The E.C. Commission decided in September not to object to the framework program
for France's plans to privatize
65 nationalized companies by
1991, following earlier concern
that aspects of the legislation
concerning foreign ownership
would have been in conflict with
E. C. competition law. The British Airways case could have an
important impact on French
privatization legislation currently being prepared. Commission President Jacques Delors
told the Parliament he had written to the Government of
France to ensure that a major
bank privatization was in line
with E. C. law. -Reuters

Angolan rebel leader Jonas Savimbi met with the European
Parliament in October, but failed in his attempts to garner European
support.

BRITISH
PRIVATIZATION
PLANS MAYBE
ILLEGAL, MEP
WARNS
Britain's plans to stop foreigners from acquiring substantial
stakes when the state-owned
company British Airways is privatized early next year may
breach European Community
competition laws, a Member of
the European Parliament (MEP)
told the assembly in late October.
British Conservative MEP
Ben Patterson told the Parliament he had been advised that
the E.C.'s founding charter, the
Treaty of Rome, would not allow such measures, although he
did not specify why. "Either

S
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FOREIGN
AFFAIRS
PARLIAMENT
CONDEMNS
UNITAAS
''TERRORIST S''
Rebel Angolan leader Jonas
Savimbi met with Members of
the European Parliament
(MEPs) on October 22 in a bid to
get European help in bringing
about peace talks with Angola's
Marxist government, but received instead a Parliamentary
condemnation of his National
Union for the Total Independence of Angola (UNITA) as "a
terrorist organization which
supports the South Mrican regime.''

Addressing a meeting of center-right MEPs, Savimbi urged
the Europeans to help mobilize
international opinion to bring
the present government to the
negotiating table. "We must
not be responsible for a disaster
that could spread out from Angola to South Mrica," Savimbi
warned. "No more civil war.
We must look to the future of
our country."
Savimbi's visit provoked
widespread criticism, with
some critics claiming he receives South African military
aid. Shortly before his arrival in
Strasbourg, the South West Mrican Peoples' Organization
(SWAPO), fighting South Mrican troops in neighboring Namibia, labelled Savimbi an assassin
and
exp r essed
indignation over the visit.
Savimbi urged Europe not to
look at UNITA in the usual cliches associated with its name.
''UNITA condemns apartheid,''
he said, stressing that it was the
arrival in Angola of Soviet and
Cuban advisors that had made
the situation in the entire region precarious. He said there
were 45,000 Cubans, 2,500
East Germans and 2,500 Russians currently in Angola.
Savimbi said that all the
countries of the region had to
reach a "modus vivendi" with
Pretoria, and recalled that Mozambique' s left-wing President
Samora Machel, who died in a
plane crash in late October, had
DECEM BER 19B6
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signed a peace agreement with
South Africa. He stressed that
it was intervention by Cuba, not
South Africa, that prevented
elections being held in Angola in
1975-elections UNITA says
it would have won.
Savimbi told the MEPS he believed conditions were now ripe
for successful talks to end the
11-year civil war, because a
much-vaunted offensive against
his forces had failed. -Reuters

BRITAIN
STARTS
VOLUNTARY
BANS ON
PRETORIA
Britain announced on October
30 a voluntary ban on investing
in South Africa and promoting
tourism there, but rejected a
plea by foreign ministers of
non-aligned nations for further
sanctions against South Africa.
The announcement, part of
agreements reached by European Community and Commonwealth nations, had been expected after Foreign Secretary
Sir Geoffrey Howe's mission to
South Africa in August when he
failed to promote inter-racial dialogue.
British Industry Secretary
Paul Channon told Parliament
that the Government would try
to dissuade British finns from
making new, direct investment
in South Africa. This would include new acquisitions of share
and loan capital in South African
firms, but exclude transactions
and bank lending in support of
normal trading activity. Britain
is the largest investor in South
Africa, accounting for one-third
of all foreign investment there.
Following the announcement, Howe spent over an hour
40
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with the Foreign Minsters of
India, Peru, Yugoslavia and
Zimbabwe. A Foreign Office
spokesman called it a serious
and cordial discussion.
The ministers, accompanied
by a senior Algerian Foreign
Ministry official, were delegated at the Non-Aligned Summit in Harrare in September to
meet South Africa's main trading partners and press for comprehensive economic measures
to end apartheid.
British Prime Minister Margaret Thatcher has argued that
comprehensive sanctions would
harm the members of South
Africa's black population they
are meant to help. Howe repeated this position at the
meeting, according to a spokesman, but Zimbabwean Foreign
Minister Witness Mangwende
told a news conference later
that Howe "admits the measures adopted ... have not as
yet produced the required results. Therefore they are ineffective and inadequate to the
situation. He did agree to that."
Mangwende said Howe had
indicated that discussions
within the 12-nation European
Community on further sanctions were continuing. "There
is still in my view lack of political will to confront apartheid,"
Mangwende said, adding that
he still thought the session was
worthwhile. -Reuters

pean exports of semi-finished
steel products. A final resolution of the steel dispute had
been linked to resolution of the
citrus and pasta question by the
United States.
E.C. officials said the agreement was crucial for the E. C. as
it marks U.S. recognition for
the first time to the E.C.'s right
to grant special and unreciprocated trade concessions to
Third World countries. The
U.S. had challenged preferential trade agreements with nonE.C. Mediterranean states,
which it said discriminated
against its own exports of citrus
fruit to Europe.
The agreement also traded
greater access for American
citrus exports to the E.C. for
greater access for E.C. exports
of olives, olive oil and cheese to
the United States. It also ended
U.S. restrictions on pasta imports-mainly Italian-imposed in retaliation for the complaints on citrus.
Willy De Clercq, the E.C.
Commissioner responsible for
trade, warned the ministers
however that failure to settle a
more serious dispute with
Washington over its access to
the Spanish market could unleash a trade war in 1987.
Brussels and Washington
called a truce in the dispute last
summer, pending final settlement of the American demand
for compensation for restric-

TRADE
U.!:t_E.C.
SETTLE
PASTA WAR
European Community Foreign
Ministers formally endorsed an
agreement with the United
States on October 27 to end a
long-running dispute over pasta
and citrus fruit that threatened
to intensify trans-Atlantic trade
tensions. The agreement was
reached in principle last August, but was not endorsed until
now due to fears among E.C.
citrus producers about the effects on their production.
The October 27 agreement
ends uncertainty over the settlement of another U.S.-E.C.
trade question, that of Euro-

tions on cereals exports to
Spain since ·it joined the Community in january.
The Community believes
that benefits gained by U.S. exports of industrial and other
goods as a result of the easing
of Spanish import restrictions
would more than compensate
the United States.
De Clercq told the Foreign
Ministers that the U.S. continued to claim that agricultural
exports were a separate issue
under the General Agreement
on Tariffs and Trade, while denying that its benefits from
Spain's entry into the E.C.
would be as large as Brussels
claims. Officials said the talks
with Washington were likely to
be tough. Reuters

E.C. REACHES
SUGAR PRICE
AGREEMENT
The European Community and
Third World sugar-producing
countries have agreed there
should be no price increase for
sugar imports to the E.C. this
year. An E.C. Commission
spokesman said prices for the
import of a maximum of 1.3
million tons of sugar into the
Community during the 1986/87
season (which began on july 1)
would remain at the same level
as in 1985/86.
The E. C. has traditionally imported raw and white sugar
from countries in Africa, the
Caribbean and the Pacific
(known as the ACP countries) at
prices generally well above
those on the world market.
The spokesman said the decision not to increase prices this
year had been taken because
prices guaranteed to E. C. farmers for their sugar beet had
been frozen at last year's levels.
The main beneficiaries of the
accord will be Mauritius, with a
490,000 ton quota, Fiji with
165,000 tons, Guyana with
159,000 tons, Jamaica with
118,000 tons and Swaziland
with 117,000 tons. The sugar
will be bought at 44.92 European Currency Units (ECU)
(about $45) per 100 kilos for
raw sugar and 55.39 ECU for
white sugar. -Reuters

E.C. CALLS FOR
PROGRESS ON
TOKYO IMPORTS
The E.C. Commission said in
late October that , it had told
Japan its efforts to reduce import barriers in the past 12
·months fell far short of what the
European Community had
hoped for.
In a detailed aide-memoire
given to Ambassador Hideo
Kagami, the E.C. reviewed the
progress made in the year since

Tokyo launched a program designed to curb non-tariff barriers to imports, such as complicated procedures to show that
products conform to Japanese
safety and performance standards. The E.C. had a record
trade deficit in September with
Japan of $1.87 billion, according
to Japanese Finance Ministry
figures.
The Commission said in a
statement that the aide-memoire recognized that some import procedures had been
streamlined by Japan in the past
12 months. It said, however,
that this progress had not been
nearly as great as the E.C.
would have wished, and had .
even fallen short in some respects of what might have been
expected from the text of the
action program.
The aide-memoire said the
·Commission had demanded the
speeding up of progress in five
specific import areas, and had
asked for a complete revision of
standards and certification procedures for electrical equipment, as well as simplified ratification procedures and
recognition of international
standards for motor vehicles.
The Commission had also
called for more progress on cosmetics, claiming that changes
already made would mean only

a very slow adjustment of existing standards. It said Japan
should move towards accepting
European-type pre-clinical tests
for pharmaceutical products
and should end ratification procedures for a much wider range
of medical equipment products
than exists at present. - Reu-
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SOCIETY
TWO NEW
REGIONAL
PROGRAMS
LAUNCHED
E. C. Foreign Ministers meeting
on October 27 approved two
new aid programs designed to
help disadvantaged areas of Europe by boosting their energy
supplies and improving their
telecommunications links.
The two five-year programs,
dubbed STAR and VALOREN, are
the first to be approved under
the new rules for the European
Community's Regional Development Fund in a bid to spread
the benefits of E.C. membership to the furthest parts of the
group. The two plans were
agreed despite opposition from
France and Germany, which argued they would put a burden
on the Fund.

Below: the 54 meter parabolic mirror at the Font-Romeu solar
energy plant in the Pyrenees, which can produce temperatures of up
to 4,000 degrees Centigrade.

Under the Fund's new rules,
however, the programs were
approved by a majority of members while France and Germany
abstained from the vote. Previously, regional programs had to
be approved by all E.C. states.
The STAR program is designed to help disadvantaged
areas in the E.C. invest in telecommunications projects.
About $700 million is being
made available. The VALOREN
program, which has a maximum
of $355 million on offer, is designed to help disadvantaged
areas make use of alternative
energy supplies and improve
energy use.
E.C. states have about six
months to submit details of
projects for approval. Eligible
countries include Greece, Ireland, Italy, France, Spain, Portugal and Britain. -Reuters

EDUCATION:
ARE EUROPEANS
FALLING
BEHINDt
Europeans are not as well
trained, on the whole, as their
counterparts in the United
States and Japan, and funds for
research and development are
not always spent wisely, according to a recent report on
the importance of R&D for
small businesses prepared by
the E.C.'s Economic and Social
Committee.
Although school-leaving age
in the European Community is
not very different from what it
is in the U.S. or Japan, fewer
than half Europe's school-leavers seek additional training. In
the U.S. and Japan, on the other
hand, 86 percent and 94 percent respectively continue their
studies beyond the legal age.
The proportion going on to
university is also much higher
in those two countries. It is 44
percent in the United States
and 39 percent in Japan, as
compared to only 30 percent in
France, 26 percent in Italy, 18
percent in Germany, 15 percent in the Netherlands and 7
percent in the United Kingdom.
As for the proportion of science degrees, the Japanese lead
the field, with about 68 percent

of all degrees awarded in Japan.
But the Americans are almost
bottom of the league with 25
percent-alongside the French
but a notch higher than the
Dutch, at 22 percent. Other
Community countries have a
much higher proportion of science graduates, especially in
the U.K. (44 percent), Germany (42 percent) and Italy (40
percent).
The report shows that as regards the ration of students to
teachers and spending on education, the Community countries are in no way handicapped
when compared to the United
States and Japan.
The report traces some of
Europe's industrial problems to
a wrong distribution of government aid for R&D, which tends
to be concentrated on the creation of new technologies
rather than the development of
new products. Moreover, because of the Community's competition rules, public support is
confined to pre-competitive
R&D, unlike in the United
States and Japan.

SOCIAL FUNDS
AID MILLIONS
About 2. 7 million citizens of the
European Community shared
cash totalling about $2.2 billion
from the Community's Social
Fund, according to figures released by the E.C. Commission
in November. The Commission
said that requests for help from
the Fund, which grants cash to
projects in the Community's
most deprived areas, increased
40 percent from 1984.
The rise in applications was
due largely to an increase in
unemployment, according to
the Commission. Seventy percent of aid requests came from
people under 25, and of those
fmally receiving help around 38
percent were women-a group
that has registered one of the
biggest growths in unemployment.
The Social Fund makes cash
available for individual and joint
projects in economically depressed areas, such as decayed
inner city areas. Forty percent
of its resources are given to
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priority areas, including Ireland, Northern Ireland, Greece
and the Italian Mezzogiorno,
and the rest of its resources are
increasingly being concentrated
on the areas worst hit by unemployment and the decline of traditional industries. It directs its
aid especially toward youth,
women, migrants and the
handicapped. -Reuters

SCIENCE
INFORMATION
TECHNOLOGY:
ESPRIT
A three-day conference in Brussels on ESPRIT-the European
Strategic Program for Research and Development in Information Technology-recently drew some 1,000 people
representing the more than
450 companies, universities
and research organizations that
together have put up over $7 50
million to finance the 220 research projects that ESPRIT has
so far involved.
Evidence of the interest
which ESPRIT has aroused, both
among industrial firms and research institutes, was provided
by this year's call for proposals
to fill the remaining gaps in its
work program. Although the
Community could contribute no
more than 65 million European
Currency Units (ECU) (about
$65 million), representing the
unallocated portion of the Community budget for the program,
the Commission had received
proposals for a total of 570 million ECU. Inevitably, only a
score of these-one in fourcould be selected for joint funding.
The Commission wants the
12 E.C. member states to
launch the next stage of ESPRIT
next year, some two years
ahead of schedule, and to step
up spending very sharply over
the next five years. Its proposal
for ESPRIT II, which is currently
before the Council of Ministers,
recommends that precompetitive R&D should continue and
be extended to exceptionally
promising areas of technology
development. At the same time
cooperation should be consoli42
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dated, both within information
technology sectors and between manufacturers and users.
- In his address to the ESPRIT
conference, however, Geoffrey
Pattie, the current chairman of
the E.C. Research Council,
questioned the emphasis on
technology projects, despite the
fact that it was supported by a
major European industrialist
who addressed the conference.
Franco De Benedetti, of the
Italian company Olivetti, argued that because of the
present stagnation in individual
sectors of information techno!ogy, such as computers, their
integration had become neces- ~
sary.
The current ESPRIT program
provides for a total spending,
over five years, of 1.5 billion
ECU, half of which is to be provided by the Community. During this same period world
spending on R&D will have totailed over $200 billion or
more. -Reuters

MEDICAL
RESEARCH:
CANCER AND
AIDS TARGETED
Cancer and Acquired Immune
Deficiency Syndrome (AIDS),
two major public-health problems in Europe, are the main
focus of the new multiannual
(1987-89) medical and health
research program that the
Commission has recently approved. The new program, for
which a budget of 37 million
ECU (about $37 million) is pro-posed, shouid enable the European Community to intensify
the efforts it has been making
since 1978 to coordinate medical research at the European
level, and to extend such coordination to new fields such as
AIDS, which has seen only limited action at the Community
level until now.
Like its three predecessors,
the new medical research program would be implemented
through joint projects coordinated by the Commission, although not funded directly by it.
The Commission would organize contacts among research

teams, facilitate exchange of information, set up symposia and
publications, and take other related measures.
The budget the Commission
is proposing would make it possible to carry out over 70 coordinated projects, involving
between 6,000 and 9,000 researchers. The program would
thus coordinate some 25 percent of all research work on
medicine and health in the
Community.
The choice of cancer as one
of the priority objectives for the
new program reflects concern
about a disease which, although
curable in 40 percent of cases,
is the cause of a large and growing number of deaths in the
European Community. The
cancer project included in the
new Community program is
based on the findings of a report
entitled Europe Against Cancer drawn up recently by a
Commission panel of experts. It
covers research on clinical
treatment (new drugs), epidemiology (occupational cancers,
dietary factors and cancer), research on early detection and
diagnosis, and other areas.
The extension and systematic organization of Community
efforts on AIDS research is another feature of the new program. AIDS is growing to epidemic proportions in Europe,
where the trends for registered
cases are similar to those observed a few years ago in the
United States. Aware of the
need to take urgent action, the
Commission took a number of
measures last year in the context of existing research programs. It now intends to organize its efforts on a systematic
basis by launching a number of
projects on the different aspects of AIDS research.
In addition to these two main
targets, the new program proposed by the Commission
should cover a range of topics
both new and previously studied in several major areas of
medical research: age-related
health problems (research on
cataracts, brain ageing, the epidemiology and prevention of dementia), health services research (evaluation of screening
programs, the development of

out-patient care) and medical
technology, including nuclear
magnetic resonance, imaging or
positron emission topography,
EEG computer programs and
medical application~ for lasers.

AGRICULTURE
E.C. ACTS TO
CURB
OVERFISHING
European Community Agriculture Ministers agreed on November 5 to give the E. C. Commission new, wide-ranging
powers to prevent Community
countries' fleets from overfishing, and punish any violation of
quotas.
Britain's Minister of Agriculture and Fisheries Michael
Jopling, who chaired the meeting, told reporters the accord
would help redress chronic depletion of E. C. fish stocks. "Our
decision here today is going to
make it much less attractive for
fleets to overfish. The Commission now has the central power
over fishing it had been looking
for," he said. The accord, hammered out during 12 hours of
talks, was reached by qualified
majority vote, with Denmark
withholding support.
The new system, aimed at
reviving a Community fishing
industry plagued by virtually
unchecked exploitation, empowers inspectors to decide
where, when and how inspection of fishing facilities takes
place.
In the past, this has been the
sole responsibility of the E.C.
member states, whose inspectors were often ill-inclined to
police their countries' own
fleets. The Commission will
also have authority to suspend
fishing in areas 'Yhere stocks of
some species drop below a cer·
tain level.
The pact allows the Commission to penalize .member states
found overfishing an area, and
compensate those ·hurt when
fishing there is suspended. Penalties ClJld compensation will be
in the fofrn, of reduced and in,
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creased fishWng quotas, Jopling
said.
Diplomats said that several
members had had initial reservations about the new set-up,
saying it would give the Commission too much authority
over national govei:nments. But
objections were dropped when
a clause was included saying
states found guilty of overfishing an area would be informed
before fishWng there was suspended, they said.
The Ministers also agreed in
principle on a Commission-proposed $850 million plan to restructure the Community's
fishWng industry over the next
decade, but were split on how it
should be done and at what
cost. The plan will be considered when the Ministers meet
again in December. -Reuters

TERRORISM
E.C. MINISTERS
AGREE
MEASURES ON
SYRIA
Meeting in London on November 10, the Foreign Ministers
of the European Community
agreed on a package of sanctions against Syria-including
an arms embargo-in response
to Syria's alleged role in an attempted bombing of an Israeli
airliner in London. The sanctions were agreed by all12 E.C.
Foreign Ministers, but Greece
refused formally to sign a statement issued in their name.
British officials said Greece
would implement the measures,
which include a ban on highlevel visits to and from Syria,
curbs on Syrian diplomatic activity and tighter security
around the state-run Syrian
Arab Airlines.
E.C. diplomats said that although Greece had softened its
position and reversed its earlier
anti-sanctions stand, it refused
to sign the statement because it
disagreed with its strong language. The measures are
largely symbolic, meant to underline European backing for
Britain in its dispute with Syria
over the role of Damascus in
the case of Nezar Hindawi, a

Syrian Ambassador Loutouf Allah Haydar (center) leaving his embassy in London. Britain severed
relations with Syria after finding Jordanian Nezar Hindawi guilty in a terrorism case.

Jordanian convicted last month
in London for trying to blow up
an Israeli airliner.
The text of the European
Community's statement read,
in part:
"Following on from discussion on 27 October of Syrian
involvement in the Hindawi
case, we have all agreed that
further joint action is essential
to protect our citizens from any
possible repetition of such acts
of terrorism.
"No-one should be in any
doubt about our unanimous condemnation of international terrorism and our resolve to curb
terrorism in all its forms. We
wish to send Syria the clearest
possible message that what has
happened is absolutely unacceptable.
"We stand firmly behind the
commitments in previous statements and have therefore decided that the following additional action is required. In the
present circumstances:
• We shall not authorize new
arms sales to Syria;
• We shall suspend high-level
visits to or from Syria;
• We shall each review the activities of Syrian diplomatic and
consular missions accredited in
our country and apply appropriate measures;
• We shall each review and

tighten security precautions I tached to this in the recent
surrounding the operation of- communication dated 6 NovemSyrian Arab Airlines.
her from the Secretary General
"Our embassies in Damascus of the Arab League. We
were instructed to make repre- strongly reaffirm our commitsentations to Syrian authorities. ment to contribute in every way
The Syrian Government have we can to the search for just
delivered their reply. As far as and lasting solutions to the rethe facts are concerned, this gion's problems." -Reuters
adds nothWng to what was considered by the court which
found Hindawi guilty, and to APPOINTMENTS
what the embassies have presented to the Syrian authori- .N EW U.S.
AMBASSADOR
ties.
"We shall continue to employ TO EUROPE
all the political means available
to us in order to persuade the American press reports in early
Syrian authorities to translate November indicated that Alfred
into concrete action their stated H. Kingon, an Assistant to the
condemnation of international President of the United States,
terrorism. In particular, we call would shortly be taking over as ·
on them to end all forms of U.S. Ambassador to the E.C.
support for those groups which from 1. William Middendorf II.
have been clearly involved in
Before his appointment as
terrorist acts and to deny them Assistant to the President,
all facilities.
Kingon served as Cabinet Sec"Our actions have a specific retary, Deputy Assistant to the
purpose. We look to the Syrian President, and Assistant Secreauthorities for a constructive tary of the Treasury for Policy
response. We have close and Planning and Communications.
important links with all the He was Assistant Secretary of
countries of the Middle East Commerce for International
which we remain detennined to Economic Policy from 1983 to
develop and strengthen. In this 1984, and previously has
respect, we recall the proposals served as editor-in-chief of Fithe 12 have made to give a new nancial World and Saturday
impetus to the Euro-Arab dia- Review, and editor of Money
logue, and the importance at- and Credit.
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RECENT BOOKS
Europe periodically lists books dealing with Community and Atlantic topics.
Prices are also given when known. This presentation does not indicate approval or
recommendations of these publications, which can be purchased or ordered from
most booksellers.
The Presidency of the European
Council of Ministers. Edited by Cohn
O'Nuallain. European Institute of Public
Administration, Croom Hehn, Ltd., London, 1985. 279 pp.
A collection of twelve essays examining the growing role of the Presidency of
the European Council, as seen by ten of
the member states, Belgium, Denmark,
The Federal Republic, Greece, France,
Ireland, Italy, Luxembourg, The Netherlands, and the United Kingdom. The purpose of the compilation of essays is to, as
the editor states, "record, examine, compare and draw conclusions from the practice and experience of the various Member States in adapting to and coping with
the challenges and responsibilities of
Community membership." This goal is
achieved through the study of the mutually shared Presidency. The essays look
at the ways in which the various Member
States have fared in the Presidency,
along with possible future solutions to
these problems. This work will prove
useful to all who wish to understand the
functioning of the Council, and the role of
the Presidency. The majority of the contributions are in English, others in
French.
Problems of International Money,
1972-85. Edited by Michael Posner.
International Monetary Fund, Washington, D.C., 1985. 189 pp. $8.50.
A collection of papers presented at a
seminar organized by the IMF and the
Overseas Development Institute in London in March, 1985. Examines the increasing role of private participants in
the financial workings of the debt problems of developing nations. The papers,
presented by members of academia, private banking circles, and nonofficial
groups from developing countries, cover
a variety of topics, including structural
change and financial innovation in the
international monetary system since
1972, exchange rate management and
surveillance, the role of reserves, as well
as the future of international monetary
arrangements. An informative and interesting series of articles, combined and
presented in understandable fashion by
the editor.
Problems of Mixed Agreements: Division of Powers Within the EEC
and the Rights of Third States. By
Maurits J .F. W. Dohnans. Asser lnstituut,
The Hague, 1985. 163 pp.
This three part study details the European Community's general legal
competences in the international arena,
and outlines the theoretical and practical
authority granted the E.C. regarding the
issue of mixed agreements. Written primarily for students of Community and
international law, this treatise addresses
the difficult questions of exclusive and
concurrent competence within the member state-E.C. relationship where agreements with third states and other international organizations are involved.
Careful attention is given to the varied
nature of such agreements, the participation limitations, the ratification procedures, and the enforcement clauses relative to legal respons ibility. A
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Europe, Mrica and Lome III. Edited
by Robert Boardman, et.al. University
Press of America, New York, 1985. 158
pp.
The Lome Convention, which has provided a unique forum for the special relationship that exists between the E. C. and
the 66 Mrican, Caribbean and Pacific
nations (ACP) since 1975, is the subject
of a 1983 conference held at Dalhousie
University which resulted in this collection of essays. Contributions from experts cover the general commercial policies linking the E.C. and other countries,
as well as the specific nature of the
institutional requirements and bargaining
processes that make up the Lome Convention. The EC-ACP partnership is examined in light of its historical development
and colonial ties, the negotiations for
membership and participation in the generalized preference system, and current
thoughts on the successes and limitations
of this type of mixed agreement. Finally,
some authors reflect upon the Lome formula and the possibilities for wider use in
the general arena of North-South trade.
Adaptability to New Technologies of
the USSR and East European Countries. Edited by Philip Joseph. NATO,
Brussels, 1985. 310 pp.
A compilation of essays presented at
the 14th NATO Economic Colloquium
centering on the industrial, political and
financial barriers preventing the Soviet
Union and the East Bloc from meeting
the high-tech challenge that is so prevalent in the world today. Experts from
academic and business communities outline their views on East-West technology
transfer, comparative research and
development efforts in Japan, the U.S.
and Europe, and the specific demands
facing both Soviet and East European
industry, such as new ways of dealing
with gas and oil imports. In a chapter
devoted to the recent computer revolution in the European Community, innovations in telecommunications and information technology are examined in light of
market strategies in both East and West.
Together, the experts take a hard look at
the current state of Soviet and Eastern
Europe's social, political and economic
institutions, and make suggestions as to
how these societies can better cope with
the rapid advances of new technologies in
the coming years.
European Integration in British
Politics 1950-1963: A Study of Issue Change. By Jeremy Moon. Gower
Publishing Co., Vermont, 1985. 282 pp.
$33.00.
This highly detailed case study combines both a theoretical and a practical
analysis of the British question in reference to the United Kingdom's membership in the E.C., and highlights in particular the Parliamentary debates
(1950-1963) that preceeded her eventual accession a decade later. In an attempt to counter traditional studies
which tend to view political issues from
the perspective of the interest groups
concerned, Moon makes the issue of Brit-

ain's participation in the Common Market the focus of his scrutiny and discusses
all other political/economic activitY as an
extension of the policy-making process.
He traces the issne changes that took
place as a result of both foreign and
domestic influence, and illustrates these
changes graphically and statistically. The
extensive analyses that accompany the
author's historical approach and detailing
of events (from Britain in post-war Europe to the arrival of the E.C. in British
politics) provide for both the political
scientist and the general reader an intellectual challenge and an enlightened perspective of the British political machinery
in the context of the E.C.
Stockpiling Strategic MaterialsAn Evaluation of the National Program. By
Raymond F. Mikesell. American Enterprise Institute for Public Policy Research, Washington, D.C., 1986. 66 pp.
A brief, well-documented report that
assesses the problems and policy options
related to the National Defense Stockpile. Reviews the history of the NDS
program, evaluates criticisms and proposes changes to current stockpiling procedures. Examines the vulnerability of
the civilian economy and possible disruptions of imports upon the release of
stockpiles during peacetime, and suggests methods of dealing with such disruptions. Having thoroughly appraised
the defense, economic, and civilian environment surrounding the NDS issue, the
author concludes with a number of personal proposals for the reform of the
program.
Patents in Perspective. By Jeremy
Phillips. ESC Publishing. Ltd., Oxford,
1985. 121 pp.
The objectives, problems and innovations of the patent licensing system are
addressed in this collection of essays.
Contributions from a variety of primarily
British professionals (scientists, barristers, and businessmen) reflect the views
of specialists, but are written and
documented in such a way that is comprehensible to the professional and layman alike. Includes a chapter that
sketches the European patent system in
relation to the British user in a clear and
balanced presentation of fact and opinion.
Defending Europe in the 1990's:
The New Divide of High
Technology.By Joseph C. Rallo. St.
Martin's Press, New York, 1986. 136 pp.
$29.00.
Traditional obstacles to the creation of
a single West European defense are theoretically overcome in this analysis of the
economic and political potential for an
E. C. security policy. Success in this much
debated policy area is contingent upon
the elimination of political reservations of
member states, individual national defense structures, treaty limits, and fragmented public opinion. In turn, the author claims that a consolidated EC
industrial policy is the key to drawing
together the necessary elements for
achieving a European Defense Program.
The issue of high technology is discussed
at length in light of E.C. and American
competition and market growth, both in
the commercial and defense arenas. The
inability of European firms to pool their
material resources and conceptual goals
is criticized, <~nd an American-style defense related R&D program is sug-

gested. Overall, a clear, provocative prospectus for the future of a European
defense.
EEC Business Strategy to 1990:
Threats and Opportunities. By John
Robinson. European Research Associates, Brussels, 1986. 305 pp.
This well-researched and timely report explores a variety of E.C. policy
areas, highlighting the current status of
industrial, technological, environmental
(and other) developments, and projects
possible trends for European commercial
strategy the end of the decade. The author discusses changing European company law and consequences for current
business practices, emphasizing competition and standards policies in reference
to rapidly expanding projects in new
technologies (ESPRIT, BRITE, RACE).
There is a focus on company initiative as
a strategy to circumvent institutional
shortcomings, resulting in a projected
increase of business influence on policymaking.
Europe: The Challenge of Diversity.
By Hellen Wallace with Adam Ridley.
Routledge & Kegan Paul, London, 1985.
A timely, brief assessment of the current state of the European Community.
The political and economic changes that
accompanied the enlargement in January,
1986, are examined, and attention is
given to the more positive aspects of
differentiated E.C. policy in order to accommodate the increasingly diversified
objectives and needs of a 12-member
Community. The author suggests that
the growing pains of an enlarged Community coupled with recent reevaluation
of the EC's institutional structure, renewed debate on common defense policy,
and technological progress in the framework of EUREKA, call for a drift in perspective away from classical integration
theory and toward a more cooperative
form of policy management. A realistic
view of a Community that has doubled its
membership in 35 years, and suggestions
for attending to the individual interests of
a heterogeneous body while seeking to
establish and maintain collective aims
and resources for the achievement of a
harmonious Community of 12.
Models of the UK Economy. Edited
by K.F. Wallis. Oxford University Press,
New York, 1985. 192 pp. $36.
Economists will take interest in this
presentation of analyses
of
macroeconometric models of the economy. Six different models are examined
with the purpose of clarifying divergent
model properties in light of two specific
issues: the exchange rate and the role of
North Sea oil. Models are projected as
aids to economic forecasting and policymaking, and considerable statistical diagramming accompany the theoretical
discussions.
Workers, Participation and Democracy. By Joel D. Wolfe. Greenwood
Press, Westport, 1985. 258 pp. $45.
In this study of the British labor movement the author questions the possibility
of participatory democracy in modern
union and party organizations and
whether members are able to exercise
control of delegates despite bureaucratic
barriers. To aid his analysis Wolfe creates a generalized theory of participatory
democracy and applies it both to the
contemporary democratic processes in

industrial and political organizations and lined and procedures for handling existto an examination of the policy-making ing competition violations are studied. A
proctices of the British labor movement · timely, well researched report.
during World War II. Finally, he compares the success rates of participatory NATO Final Communiques 1981democracy in the wartime scenario and 1985. Issued by the Ministerial Sessions
in prospective labor movements in other of the North Atlantic Council, the Deadvanced societies. Social and political fense Planning Committee and the Nuscientists will find this work interesting clear Planning Group. NATO Informaand informative.
tion Service, Brussels, 1986. 162 pp.
Comprehensive listing of synopses of
Outlook for the Liberalisation of alliance communiques and statements.
Maritime Transport. By Elliot Schrier,
et. al. Trade Policy Research Centre, The Industrial Geography of Italy.
London, 1985. 83 pp. $6.
By Russell King. Sr. Martin's Press, New
International maritime transport ser- York, 1985. 332 pp. $32.
vices are the subject of this brief study
In his detailed study of recent Italian
prepared by three specialists in transport industrial development, the author takes
policy. Recent efforts of the world-wide a three-pronged approach; he addresses
shipping industry to protect their shares the temporal, sectoral and regional isof the freight market via political inter- sues in the context of industrial growth.
vention is seen to be in serious conflict A historical background leading up to
with the 1983 United Nations' Code of World War II prepares the way for a
Conduct for Liner Conferences. The be- discussion of the post-war renaissance of
havior of the international maritime fleet the Italian economy. Labor and industrial
is examined with respect to changing output statistics accompany an analysis
technology and shipping usage. Reserva- of growth by sector. Regional patterns of
tions on the part of developed countries Italian industry are traced in a Northto ratify the Conduct Code severely limit South comparison, and general comthe progress of trade with developing ments are made on the future of industry
countries. A timely report considering in Southern Europe.
current tendencies toward the inclusion
of the liberalization of trade in services The Europa Yearbook 1986: A
on the agenda of the GATT negotiations.
World Survey. Europa Publications
Ltd., oLondon, 1986. 3,089 pp. in two
East-West Relations in Europe. By volumes.
Stanley R. Sloan. Foreign Policy AssociaComprehensive encyclopedia of uption, New York, March/April, 1986. 64 dated political, commercial, economic
pp. $4.
and statistical information categorized by
In his brief, but comprehensive, study, country. Within each country there is a
the author looks at the development of detailed breakdown of data by sector
East-West relations in Europe since the ranging from political parties to religious
end of World War II. A divided Germany, preferences. Other interesting selections
as the core of the European problems and include entries on newspapers, radio,
the instigator of the on-going tensions television and universities.
between East and West, is examined, and
proposals for a possible reunification are East European Economic Handput forth in light of improved East-West book. Euromonitor Publications Limrelations in the past few decades. Histori- ited, London, 1985. 323 pp.
cal, political and economic discussions
A statistical study of all seven East
allow for a well-written analysis of the European countries. The author begins
future of Europe.
with a global examination of the role of
East European economies in the world
Business Law Guide to Germany. By economic scene. The performance of the
Strobl, Killius and Vorbrugg, Munich East European region is compared with
Law Firm. Commerce Clearing House, other areas of the globe; The trade relaInc., Oxfordshire, 1986. 387 pp.
tions of Eastern Europe are also studied,
This general handbook on German as well as the potential market for Westbusiness law takes into account the ern goods in Eastern Europe. To congrowth of international business transac- clude the regional economic analysis, the
tions over the past decade and updates role of the Soviet Union in the economy
legal practices in light of current business of Eastern Europe is studied. This volprocedures. Every aspect of commercial ume also provides detailed statistical inlaw is addressed in clear and systematic formation on all major aspects of each
entries. Discussions include develop- individual East European nation's econments at the European and international omy. The various roles of industry, policy
level, along with a detailed analysis of and economic trends are studied in the
German national law. A guide for general context of each nation and its unique
business use.
system of government.
EEC Anti-Trust Compliance: How to
achieve corporate compliance with
the EEC competition rules. By
Rosalyn Clive Matthews. European Business Publications, Brussels, 1986. 211
pp.
Frequent infringement of E.C. competition rules over the last few years has
forced the E.C. Commission to adopt a
"get tough" policy with European companies. This book offers some general
guidelines for ensuring compliance with
competition laws and provides suggestions on how to structure and develop a
successful compliance program. The consequences of non-compliance are out-

PUBLISHED
FOR THE
COMMISSION
The Law and Practice Relating to
Pollution Control in the Member
States of the European Communities: Recent Developments. Environmental Resources Limited. Graham and
Trotman Limited,London, 1986. 216 pp.
A comprehensive examination of law
and practice in ten of the member states

in regard to pollution. This work studies
the various pollution laws and pollution
prevention activities of Belgium, Denmark, France, the Federal Republic of
Germany, Greece, Ireland, Italy, Luxembourg, the Netherlands, and the United
Kingdom. Each nation is examined separately in many areas of environmental
concern including air pollution, inland water pollution, marine pollution, noise pollution, hazardous wastes, radioactive substances, and nuclear energy. The editors
conclude the work with a comparative
chapter which examines the laws and activities of the various member states in
relation to one another.

Collection of articles resulting from an
international conference on the title subject in Copenhagen, February 18th-21st,
1985.

Solar Energy in Agriculture and Industry: Potential of Solar Heat in
European Agriculture, an Assessment. Series H, Volume 1 of Solar
Energy R&D in the European Community. Edited by G. Schepens, et.al. D.
Rudel Publishing Co., Boston, 1986. 198
pp.
A study of the energy needs of European agriculture. This volume focuses on
the potential uses of solar energy in meeting Europe's thermal agricultural needs.
The technological area addressed by the
editors is thermal conversion technologies
including solar collectors, passive designs
and storage devices, as well as wind
power. The work effectively presents the
potential for solar heat in Europe's agricultural system. The editors also identify
the main obstacles to the development
and implementation of solar energy in
Europe and offer some viable routes to
better development and implementation.
A comprehensive technical study that
should prove useful to those concerned
with agricultural and energy issues.

Blood Compatible Materials and
their Testing. EUR 10373 EN. S. Davids and A. Bantjes, eds. Martinus Nijhoff
Publishers. Distributed by Kluwer Academic Publishers, Boston, 1986. 375 pp.
$106.50.
Series of articles compiled as a result of
two conferences held in the Hague, The
Netherlands, May 18-20, 1984 and in
Siena, Italy, March 28-30, 1985. One of
several publications stemming from the
European Concerted Action EURO X4,
which promotes scientific and industrial
cooperation.

The Law and Practice Concerning
Occupational Hea lth in the Member States of the European Community, 5 Volumes. EUR 9624 I
Environmental Resources Limited. Graham and Trotman Ltd., London, 1985.
414 pp. $378/set.
Technical reports broken down by individual E.C. member states and outlining
the system of occupational health regarding protective measures, implementation
and enforcement of related legislation. A
detailed history of the respective legislative framework is given for each member
state, and a comprehensive list of national
authorities and organizations is provided,
ranging from medical advisory committees to national industry groups. The
rights, duties and activities of employers
and employees are explored in light of
health protection. Extensive tables and
annexes.
Somaclorial Variations and Crop
Improvement. EUR 10236 EN. jean
Serna!. Martinus Nijhoff Pub., Distributed
by Kluwer Academic Publishers, Boston,
1986. 277 pp. $50.95.
Proceedings of a seminar in the CEC
Program of Coordination of Research on
Plant Protein Improvement, held in
Gembroux, Belgium, 3-5 September,
1985. Sponsored by the Commission of
the EC, Directororate-General for Agriculture, Coordination of Agricultural Research.
Health Hazards and Biological Effects of Welding Fumes and Gases.
R.M. Stem, ed., et. a!. World Health Organization. Elsevier Science Publishers
B.V., Amsterdam, 1985. 596 pp. $134.

Nouvelles technologies pour
l'exploration et !'exploitation des
ressources de petrole et de gas. Volume 1. EUR 10168. R.D. Bauw, ed., et.
al. Societe des Editions Technip, Paris,
1986. 706 pp.1
Proceedings of the second European
Symposium on new technologies relating
to the exploration and exploitation of
gasoline resources, held in Luxembourg
Dec. 5-7, 1984. Text in French.

New Perspectives for Energy Savings in Agriculture. Current
Progress in Solar Technologies. Volume Two. EUR 10649 E N. V.
Goedseels, ed., et. a!. D. Reider Publishing Company. Distributed by Kluwer Academic Publishers, 1986. 393 pp. plus appendices. $94.
Result of technical studies undertaken
by a European concerted action program
sponsored by the Commission in Brussels.
Data collected Europe-wide and consolidated in this second of two volumes examining the potential applications of renewable energy sources in agriculture.
Reduced Enrichment for Research
and Test Reactors. EUR 10483. P. von
der Hardt and A. Travelli, eds. D. Reider
Publishing Company. Distributed by
Kluwer Academic Publishers, Boston,
1986. 419 pp. $74.50.
Proceedings of an international meeting held in Letten, the Netherlands, October 14-16, 1985.
Systems for Remotely Controlled
Decommissioning Opertions. E UR
10197 EN. L. Da Costa, ed., et. a!. Graham and Trotman, Ltd. London, 1986.
238 pp. $62.
Results of a joint research project prepared by ACEC, Charleroi, Belgium and
GST Geseuschaft fur Systemtechnik
gmbH, Essen, Federal Republic of Germany. The proceedings focused on
analyses of possible radiation reduction
when dismantling nuclear facilities. Newly
discovered remote operating technologies
are examined. Tables and diagrams illustrate research findings.
Biomass: Recent Economic Studies.
EUR 10355 EN. ].-C. Sourie and L.
Killen, eds. Elsevier Applied Science Publishers, Ltd. London, 1986. 187 pp.
$41.25.
Proceedings of a seminar in the CEC
Research Program on Energy in Agriculture, held in Brussels, Belgium on October 10-11, 1985. Sponsored by the Commission of the EC, Directorate-General
for Agriculture, Coordination of Agricultural Research.
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European Unification: The Origins and Growth of the European
Community. European Documenta-

D

general picture of Community activities
in 1985.
$6.00

D

D

Europe as Seen by Europeans:
European Polling 1973-86. Euro-

Structure of Earnings: Principal Results 1978/79-Vol. 10,
United Kingdom. Statistical Office,
Luxembourg, 1986, 603 pages. Results
of the survey on the structure and distribution of earnings in industry, wholesale and retail distribution, banking and
insurance in the United Kingdom in
1978-79.
$28.00

pean Documentation No. 4/86, Commission, Brussels, 1986, 73 pages. Sec-

D

D

E.C. Covers the history, aims, institutions and policies of the European
Community. Available in quantity for
Free
classroom use.

D

ond edition. Analysis of·the results of
the semi-annual opinion surveys conducted by the Commission over the
past 12 years.
Free

D

Public Opinion in the European Community. Euro-barometre

Competition Law in the EEC
and in the ECSC (Situation at 31
December 1985). Commission,
Brussels, 1986, 220 pages. Compendium
of all the regulations and other equivalent measures applicable in the field of
competition Jaw of the E.C.
$6.00

D

poll conducted in the spring of 1986.
The principal themes were the mood of
Europeans, "A people's Europe," general attitudes toward the Community
and the European Parliament.
Free

Report on Social Development
1985. Commission, Brussels, 1986,
223 pages. Review of developments in
E.C. social policy in 1985 and specific
actions in the member states including
employment, education, industrial relations, wages, Jiving conditions. $17.00

D

D

No. 25, Commission, Brussels, june
1986, 178 pages. Results of an opinion

Publications Catalogue 1985.

Office of Official Publications, Luxembourg, 1986, 73 pages. Complete list of

sale documents published by the E.C. in
1985, with alphabetical title
index.
Free

D

The Clearing and Payment
System for the Private ECU. EIB
Information No. 50, European Investment Bank, Luxembourg, October
1986, 12 pages. Explanation of the new

ECU Banking Association set up as tlre
vehicle for a private ECU clearing system. Other topics covered in this newsletter are Em operations under Lome m
and Em lending for water projects. Free

D

Financing Facilities Under the
Third Lome Convention. European
Investment Bank, Luxembourg, April
1986, 19 pages; Describes the role of

the Em in financing projects in the ACP
countries party to Lome III.
Free

D

The EEC and the Caribbean.

Europe Information Development,
Commission, Brussels, july 1986, 41
pages. Summary of E.C. aid projects

and trade regulations for the Caribbean
region.
Free

D Demographic Situation in the
Community. Economic and Social
Committee, Brussels, 1986, 40 pages.

Information report on the changing age
pyramid in Europe and its potential
consequences.
Free

D

Nineteenth General Report on
the Activities of the European
Communities: 1985. Commission,
Brussels, 1986, 400 pages. Provides a
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Higher Education in the European Community: A Guide to
Courses and Institutions in 10
Countries. Commission, Brussels,
1885, 342 pages. 4th edition. Guide to
the organization of higher education
systems in the E.C.-10 including admission requirements, fees and financial assistance, costs of living and student accommodations. Lists principal
universities in each country, additional
sources of information and survey of
courses.
$13.00

D

Development of Vocational Training,
Berlin, 1986, 107 pages. Survey of 15

information technology/microcomputer
training projects for women in the
E.C.
$4.00

D

Clerical and Commercial Sector Qualifications in the United
Kingdom, France and Germany.
European Centre for the Development
of Vocational Training, Berlin, 1986,
180 pages. Study on qualifications re-

quired for initial entrants to clerical
and commercial occupations, institutions offering qualification certification
and the impact of new technologies on
training programs.
$4.00

D Thesaurus of Vocational Training. European Centre for the Development of Vocational Training, Berlin,
1986, 203 pages. English, French, Ger-

man, and Italian thesaurus of terms in
the field of vocational training and related areas. Principal index is in English.
$8.00

European Foundation for the
Improvement of Living and Working Conditions Annual Report
1985. European Foundation, Dublin,
1986, 45 pages. Summary of activities
and research in 1985. Includes a Jist of
meetings and publications sponsored by
the foundation.
$4.00·

D Regional Development and Vocational Training-Analysis and
Promotion of Coordination be·
tween Development and Vocational Training: Regional Monographs. European Centre/or the

D

Study of Outside Gainful Activities of Farmers and Their
Spouses in the EEC. Commission,
Brussels, 1986, 290 pages. Study of
part-time farming and income from offfarm employment in the E.C.10.
$16.00

D

Recent Progress Made in Introducing New Information Technologies Into Education. Social Europe Supplement No. 4/86,
Commission, Brussels, 1986, 42 pages.

Report of a workshop held in Liege,
France, July 4-13, 1985.
$3.50

D

Youth Initiatives in the European Community-"lnfo-Action
1985 Conference." Social Europe
Supplement No. 5/86, Commission,
Brussels, 1986, 42 pages. Report of a

29, Commission, Brussels, july 1986,
172 pages. Economic forecast for the

conference held in Luxembourg, November 18-20, 1985, on youth information and action programs to help transition from school to work.
$3.50

E.C. as a whole prepared in May
1986.
$11.00

D

Annual Economic Review
1986-1987. European Economy No.

D Women Study Microcomputer
Technology. European Centre for the,

Eurostat Review 1974-1984.

Fifteenth Report on Competition Policy. Commission, Brussels, .
1986, 267 pages. Overview of competition policy developments in 1986; specific cases involving business firms;
government assistance to enterprises;
trends in concentration and competition in various industrial sectors.
$11.00

tion No. 3/86, Commission, Brussels,
1986, 74 pages. Basic primer on the

Berlin, 1986, 104 pages. Report on a
workshop held in Berlin, November 67, 1985
$4.0 0

Statistical Office, Luxembourg, 1986,
41 pages. Time series of macroeco-

nomic data for the E.C.-10, Spain, Portugal, Sweden, the United States, and
Japan. Covers general statistics, national accounts and finance, population
and social conditions, energy and industry, agriculture, foreign trade and
transport.
$14.00

desired items and fill out the order form.

D

tables of trade data for 1958-1985.
Provides general information on the
position of the E.C. in world trade and
in trade of non-E.C. members. Gives
trends in trade broken down by geo- .
graphical groups, countries, and broad
commodity categories.
$7.50

D National Accounts: Detailed
Tables by Branch 1986. Statistical

Introduction of Artificial Vision in Manufacturing and Inspection Work and Its Training Implications. European Centre for the

Office, Luxembourg, 1986, 171 pages.

Development of Vocational Training,

Development of Vocational Training,
Berlin, 1986, 324 pages. Six case stud-

ies on the relationship between regional development and vocational
$4.00
training initiatives.

D

Youth Training in the European Communi,ty. Social Europe
Supplement No. 3/86, Commission,
Brussels, 1986, 43 pages. Report of the

Commission on policies to improve vocational training of young people after
formal education has ended.
$3.50

D

Analysis of Current Needs and
Initiatives in the Field of Adaptation of Vocational Training for
Young Handicapped People to the
New Employment Realities: Final
Report. Commission, Brussels, 1986,
198 pages.
$12.50

D Employment and Housing Renovation in Europe. Commission,
Brussels, 1986, 96 pages. Summary report of the problems in the construction, housing repair and maintenance
industry, with a case study of the situation in the United Kingdom.
$9.00

Detailed results of the national accounts of the member states for 1984,
with data for selected earlier years.
Data on value-added, earnings, capital
formation, and final household consumption of goods and services.
$10.50

Mail entire page to the European Community Information Service 2100 M
Street, N.W., Suite 707, D.C. 20037, (202) 862-9500. Telephone orde~s are also
welcome.

D

Please send me the items for sale and the free items I have checked.

Carriage of Goods 1984: Inland Waterways. Statistical Office,
Luxembourg, 1986, 167 pages. Statistics on goods transported by inland waterway vessels in the member states
irrespective of their country of registration.
$11.00

D External Trade Statistical
Yearbook 1986. Statistical Office,
Luxembourg, 1986, 75 pages. Summary

ORDER FORM
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Ooality
Photographic
Products
AGFA-GEVAERT, INC.

AGFA+

275 North St., Teterboro, NJ 07608 (201) 288-4100

#E

Hapag-Lioyd Travel, Inc.

The comP-lete corporate
travel agency is at your service.
Basic Services
• Planning and preparation of itineraries for
individuals and groups.
• Visa and passport handling , including
emergency service through representatives
in Washington, D.C.
• Messenger delivery of airline tickets and
other travel documents.
Atlanta
Hapag- Lioyd Travel , In c.
3384 Peachtree Rd . N.E.
Suite 800
Altanta, GA 30326
(404) 231 -0704

Charlotte
Hapag- Lioyd Travel . In c.
1660 Charlotte Pl az a
Charl otte . NC 28244
(704 ) 332 -8197

New York
Hapag-Lioyd Travel. Inc.
17 Battery Place, Suite 2432
New York, NY 10004
(212) 425 -3380

• Airport transfers from/to home or office and at
travel destinationI .
• Worldwide airline, hotel and car rental
reservations via state-of-the-art automated
systems and other high speed
communications systems.
• 24 hour emergency hotline service available
Chicago
Hapag- Lloyd Travel. Inc.
1 79 West Washington Street
Chicago, I L 6060 2
(312) 332 -009 0

Hapag-Lioyd Tours
75 Essex Street
Hackensack, NJ 07601
(201) 489-6997
(201) 489-7076

Hackensack
Hapag- Lloyd Travel, In c.
75 Essex Street
Hackensack, NJ 07601
(201) 489-0711

Philadelphia
Hapag- Lioyd Travel , Inc.
325 Chestnut Street
Philadelphia, PA 191 06
(215) 928-3669

EUROPEAN PERSPECTIVES
A collection of studies by eminent European scholars and experts on a wide range
of Community topics.
€

~~

THE EUROPEAN
MONETARY SYSTEM

E:~=
AN EVER

Thirty years
of community law

ClOSER UNION

II
D

D

The European Community: How It Works.

Examination of the institutions of the Community
and the decision-making procedure by Emile Noel,
secretary-general of the E.C. Commission. 1979.
79 pages. ISBN 92-825-1 0 15-8.
$5.00

Money, Economic Policy and Europe.

Collection of papers by T. Padoa-Schioppa, former
E.C. Commission director-general for economic and
financial affairs on European monetary integration
and international monetary economics. 1984. 215
pages. ISBN 92-825-4410-9.
$7.60

D

The Challenges Ahead-A Plan for
Europe. A report on the need for economic

D The European Monetary System. Study on
the aims, content and mechanisms of the European
Monetary System and its operation. 1984.
145 pages. ISBN 92-825-3468-5.
$4 0:

planning at the European level. 1979. 80 pages.
ISBN 92-825-1404-8.
$5.00

D

The Community Legal Order. Introduction
to E.C. law for the lawyer and layman by J.V. Louis.
1980. 145 pages. ISBN 92-825-1053-0.
$5.00

D The European Communities in the International Order. Essays on the position of the Com-

D

munity in terms of international law as the E.C. has
partially or fully replaced its members states as an
actor in international forums. 1985. 163 pages.
ISBN 92-825-5137-7.
$4.50

The Customs Union of the European
Economic Community. A basic guide to the cus-

toms legislation of the E. C. by N. Vaulont. E. C.
Customs Service. 1981. 89 pages. ISBN 92-82519 I 1-2.
$5.00

D

The Rights of Working Women in the
European Community. Comparative analysis of

case-law in national courts and the European Court
of Justice on quality of men and women in employment. 1985. 244 pages. ISBN 92-825-5341-8. $4.50

D

The Old World and the New Technologies. Study on the role of new information

technologies in Europe and the revolution in biotechnology. 1981. 147 pages. ISBN 92-8251726-8.
$5.00

D

Thirty Years of Community Law. Collection

of essays tracing the development of the Community, its institutional structure, legislation and
policies in various sectors. 1983. 498 pages.
ISBN 92-825-2652-6.
$15.50

D

rules for the mutual recognition of qualifications
for professionals and enhance their ability to
practice freely in the E.C. 1982. 137 pages.
ISBN 92-825-2791-3.
$6.00

The Finances of Europe. Comprehensive pic-

ture, by Daniel Strasser, E.C. Commission directorgeneral for budgets, on the preparation and implementation of the budget. Also covers financial
regulations and resources. 198 I. 422 pages.
ISBN 92-825-2072-2.
$17.00

D

D The Professions in the European CommunitY. Discussion of Community efforts to establish

An Ever Closer Union. Comprehensive political, economic and legal analysis of the Draft Treaty
on European Union prepared by the European Parliament. 1985. 345 pages. ISBN 92-8255220-9.
$7.50
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Try The BERLITZ® Learn-At-Home Language Program for 21 Days ...
RISK-FREE.
Available in Spanish, French, German, and Italian Programs
The ease and effectiveness of this learn-at-home program
should come as no surprise. It has been developed by the
experts at BERLITZ, a name synonymous with excellence
in language instruction.

The program, which comes in a handsome briefcase,
contains:
• The 10-lesson, 90-minute ZERO cassette to familiarize
you with the spoken language. You begin speaking
immediately.

Begin with the famous Berlitz ZERO exercises, so named
because they start you "from zero" in your new language.
You learn the same way you learned English, by listening
and absorbing the language as it is used in everyday settings ... then repeating what you hear. In a short while,
you'll even be thinking in your new language.
TM

• Forty additional lessons on five 60-minute cassettes to
put your growing command of the language to work in
a variety of real-life situations.
• Six illustrated workbooks to visually reinforce what
you're hearing and explain the usage of the language
you're learning.

Perhaps you want to learn a foreign language to help
yourself in your business career, or simply to get more
enjoyment out cf foreign travel. Whatever your reasons,
you'll find the Berlitz Learn-At-Home program to be a fast,
fun, and effortless way to learn the language of your choice.

• A pocket-size two-way dictionary that makes wordfinding a snap - whether it's finding the English
meaning of a foreign word or vice versa.
• The Berlitz Rotary Verb Finder that lets you instantly
change any of four dozen common verbs into present,
past or future tense.

If your company is not reimbursing you for this course, it
is tax deductible if used for business purposes.

Berlitz Money Back Guarantee

FREE!

Try the Berlitz Learn -At- Home program for 21 days. If you are
not satisfied for any reason, simply return it and receive a
complete refund.

A Berlitz Travel Kit
(to the country of your choice)

These unique new travel kits help you get the most out of
every day of your trip. Each country kit contains: a 60minute cassette of practical travel tips to give you a sneak
preview of the country, a color travel guide to the country's
major city, and a route-planning travel map. The kit is yours
to keep, even if you return the course. (A $14.95 value)

For your convenience on credit card orders dial toll-free

U

9 0
and refer to Dept. 2241
24 hours a day, 7 days a week.

,--------------------------------------------------------~
BERLITZ PUBLICATIONS, Inc. Dept.2241
l
I

866 Third Ave., 27th Fl. , New York, NY 10022

1

Send Berlitz Comprehensive Cassette Course(s) checked.
$140.00 each in briefcase plus $5 for shipping and insured delivery.

Choose from.:

:

0 French 86100 0 German 86101 0 Italian 86102 0 Spanish 86103

France
Spain
Mexico
Germany
Italy
Switzerland
Great Britain

1

D Send me my FREE Berlitz Travel Kit (check one)
D France 86474 D Spain 86472 D Mexico 86471 0 Germany 86478
D Italy 86476 0 Switzerland 86475 0 Great Britain 86473

:
I

:

l

Enclosed check
money order
payable to Berlitz.
Or charge my AMEX
Diners Club
VISA. _ _ __
MasterCard InterBank #
Exp. Date _ _ __
xp. Date _ _ __
Card #
Name _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ ___
Address _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __
City

State

N.Y. and N.J. residents add sales tax. Allow 3 to 4 weeks for delivery

Zip _ __

SURPRISE! Belgium is
practically a non-stop festival.
So whenever you visit us,
you 're sure to land right smack
in the middle of one.
(Our fine flowered friend above
is featured in The Flower
Festival in Antwerp.)

SURPRISE! Did you know

SURPRISE! Belgium is everything you never
expected. Food to rival Paris. Castles to capture
your heart. Scenery to take your breath away.
Festivals to take your inhibitions away. So if you
come to Belgium on your way
to somewhere else , don't be
surprised if you never get there.

Waterloo is in Belgium?
While most visitors wish they
had stayed longer in Belgium,
Napoleon wished he had
stayed shorter.

SURPRISE! Calling all
Cookie Monsters!
These giant gingerbread cookies, made
from antique handcarved molds, are a
specialty of the bakers
of Dinant.

SURPRISE! Bruges is the most
beautiful city in the world. Since
the Middle Ages, it hasn't changed
by a cobblestone.

FOR FURTHER INFORMATION, SEE YOUR TRAVEL AGENT.

SURPRISE! Mussels in
Brussels are a must.
But be warned: In Belgian
restaurants, a serving for one
is more than enough for two.

SURPRISE! Belgium probably has more castles
per square mile than any other country in Europe.
The Castle of The Counts of Flanders (left) served
a dual purpose in Ghent's stormy history.
It protected the citizens from invaders.
And it protected the Counts from the citizens.

© Belgian National Tourist Office

