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I. Basic texts






COUNCIL RECOMMENDATION
of 17 March 1997

concerning the discharge to be given to the Commission in respect of the
implementation of the operations of the European Development Fund (1984)
(Sixth EDF) for the financial year 1995

(97/190/EC)

THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty establishing the European Community, and in particular
Article 206 thereof,

Having regard to the Third ACP-EEC Convention, signed at Lomé on 8 Decembe:- 1984,

Having regard to Council Decision 86/283/EEC of 30 June 1986 on the association of the
overseas countries and territories with the European Economic Community (Y),

Having regard to the Internal Agreement on the financing and administration of
Community aid (%), signed in Brussels on 19 February 1985, as amended by Decision
86/281/EEC ("), and in particular Article 29 (3) thereof,

Having regard to the Financial Regulation of 11 November 1986 applicable to tne Sixth
European Development Fund (*), and in particular Articles 66 to 73 thereof,

Having examined the revenue and expenditure account and the balance sheet relating to
the operations of the European Development Fund (1984) (Sixth EDF) as at 31 December
1995 and the Court of Auditors’ report relating to the financial year 1995 together with
the Commission’s replies (9,

Whereas, pursuant to Article 29 (3) of the Internal Agreement, the discharge for the
management of the European Development Fund (1984) (Sixth EDF) must be given to the
Commission by the European Parliament on a recommendation from the Council;

Whereas the overall implementation by the Commission of the operations of the
European Development Fund (1984) (Sixth EDF) during the financial year 1995 has been
satisfactory,

HEREBY RECOMMENDS that the European Parliament give the Commission a discharge
in respect of the implementation of the operations of the European Development Fund
(1984) (Sixth EDF) for the financial year 1995,

Done at Brussels, 17 March 1997.

For the Council
The President
G. ZALM

() OJ No L 175, 1. 7. 1986, p. 1.

(7 O] No L 86, 31. 3. 1986, p. 210.

(7 O] No L 178, 2. 7. 1986, p. 13.

(9 O] No L 325, 20. 11. 1986, p. 42.

{) OJ No C 340, 12. {1. 1996, pp. 290 to 333.



COUNCIL RECOMMENDATION
of 17 March 1997

concerning the discharge to be given to the Commission in respect of the
implementation of the operations of the European Development Fund (1989)
(Seventh EDF) for the financial year 1995

(97/191/EC)

THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty establishing the European Community, and in particular
Article 206 thereof,

Having regard to the Fourth ACP-EEC Convention, signed at Lomé on 15 December
1989,

Having regard to Council Decision 91/482/EEC of 25 July 1991 on the association of the
overscas countries and territories with the European Economic Community ('),

Having regard to the Internal Agreement on the financing and administration of
Community aid (?), signed in Brussels on 16 July 1990, and in particular Article 33 (3)
thereof,

Having regard to the Financial Regulation of 29 July 1991 applicable to the Seventh
European Development Fund ('), and in particular Articles 69 to 77 thereof,

Having examined the revenue and expenditure account and the balance sheet relating to
the operations of the European Development Fund (1989) (Seventh EDF) as at 31}
December 1995 and the Court of Auditors’ report relating to the financial year 1995
together with the Commission’s replies (),

Whereas, pursuant to Article 33(3) of the Internal Agreement, the discharge for the
management of the European Development Fund (1989) (Seventh EDF) must be given to
the Commission by the European Parliament on a recommendation from the Council;

Whereas the overall implementation by the Commission of the operations of the
European Devclopment Fund (1989) (Seventh EDF) during the financial year 1995 has
been satisfactory,

HEREBY RECOMMENDS that the European Parliament give the Commission a discharge
in respect of the implementation of the operations of the European Development Fund
(1989) (Seventh EDF) for the financial year 1995.

Done at Brussels, 17 March 1997.

For the Council
The President
G. ZALM

} OJ No L 263, 19. 9. 1991, p. 1.
') Q) No L 229, 17. 8. 1991, p. 288.
) OJ No L 266, 2i. 9. 1991, p. I.
) O) No C 340, 12. 11. 1996, pp. 290 to 333.



EUROPEAN PARLIAMENT DECISION
of 10 April 1997

giving discharge to the Commission in respect of the financial management of the

sixth European Development Fund for the financial year 1995

(97/384/EC)

THE EUROPEAN PARLIAMENT,

1.

Having regard to the Treaty establishing the European Community,
Having regard to the thitrd ACP-EEC Convention ('),

Having regard to the balance sheets and revenuc and expenditure accounts of the fifth, sixth
and seventh European Development Funds (EDF) for the 1995 financial year (SEC(96) 0989),

Having regard to the Statement of Assurance and special report of the Court of Auditors
concerning the activities of the sixth and seventh European Development Funds for the
financial year 1995 together with the Commission’s reply (C4-0109/97) (),

Having regard to the recommendation of the Council of 17 March 1997 (C4-0147/97),

Having regard to the report of the Committec on Budgetary Control (A4-0121/97),

Gives discharge to the Commission in respect of the financial management of the sixth
European Development Fund for the financial year 1995 on the basis of the following
amounts:

BALANCE SHEET OF THE SIXTH EDF AT 31 DECEMBER 1995

(ECU 1 000)
SITUATION
ASSETS AS AT 31 DECEMBER 1995
Grants 3969 214
Loans 890 663
Stabex 1451123
Sysmin 91 951
Administrative costs 1717
SUBTOTAL 6 404 668
Cash at bank 728 203
Other current assets 708 978
ltems under verification 41 098
TOTAL 7 882 947
LIABILITIES ~
Contributions called up 7 558 866
Other income 504 239
Transfers to the seventh EDF - 180158
Amount due to the sixth EDF —
Other debtors (interest under verification) —
TOTAL 7 882 947

() OJ No L 86, 31. 3. 1986.
() OJ No C 395, 31. 12. 1996, pp. 87 and 93.



USE OF RESOURCES — SIXTH EDF AT 31 DECEMBER 1995

Breakdown of funds

. Resources Resources
Initial or_reductions or reductions New
PPTOP! at 31 December 1994 during 1995 situation
Towl ACP 7 400 000 000,00 3B0 543 664,73 10 706 85 7780 554 371,58
Toul OCT 100 000 000,00 3526 646,39 0,00 103 526 646,39
Sundry receipts 50137 221,02 | ~50137 221,02 0,00
333933090,10 10 706,85 7884 081 017,97

Total

7 550 137 221,02

Records its observations in the resolution which forms part of this Decision;

. Instructs its President to forward this Decision and the resolution containing its observations
to the Commission, the Council, the Court of Auditors, the European Investment Bank and
the ACP-EU Assembly and to have them published in the Official Journal of the European

Communities (L series).

The Secretary-General
Julian PRIESTLEY

The President
José Maria GIL-ROBLES



EUROPEAN PARLIAMENT DECISION
of 10 April 1997

giving discharge to the Commission in respect of the financial management of the
seventh European Development Fund for the financial year 1995

(97/385/EC)

THE EUROPEAN PARLIAMENT,
— Having regard to the Treaty establishing the European Community,
— Having regard to the fourth ACP-EEC Convention ('),

— Having regard to the balance sheets and revenue and expenditure accounts of the fifth, sixth
and seventh European Development Funds (EDF) for the 1995 financial year (SEC(96) 0989),

— Having regard to the Statement of Assurance and special report of the Court of Auditors
concerning the activities of the sixth and seventh European Development Funds for the
financial year 1995 together with the Commission’s reply (C4-0109/97) (3,

— Having regard to the recommendation of the Council of 17 March 1997 (C4-0148/97),
— Having regard to the report of the Committee on Budgetary Control (A4-0121/97),

1. Gives discharge to the Commission in respect of the financial management of the scventh
European Development Fund for the financial year 1995 on the basis of the following
amounts:

BALANCE SHEET OF THE SEVENTH EDF AT 31 DECEMBER 1995

(ECU 1 000)
SITUATION
ASSETS AS AT 31 DECEMBER 1995
Grants 2682846
Loans 212638
Stabex 1445 570
Sysmin 76 833
Administrative costs —
SUBTOTAL 4417 887
Cash at bank —
Other current assets —_
ltems under verification —
TOTAL 4417 887
LIABILITIES
Contributions called up 2849 888
Other income 884 154
Transfers to the seventh EDF —
Amount due to the sixth EDF 679 975
Other debtors (interest under verification) 3871
TOTAL 4417 887

() OJ No L 229, 17. 8. 1991.
() OJ No C 395, 31. 12. 1996, pp. 87 and 93.



USE OF RESOURCES — SEVENTH EDF AT 31 DECEMBER 199§

Breakdown of funds

Resources

Resources

Initial . | New
o or reductions or reductions .
appropmation at 31 December 1994 during 1995 situation
Total ACP 10 800 000 000,00 815439 576,80 12 571 700,53 11628011 27733
Total OCT 140 000 000,00 14 800 730,06 0,00 154 800 730,06
Sundry receipts 0,00 45910 590,30 —4 568 992,22 41 341 598,08
Total 10 940 000 000,00 876 150 897,16 8002 70831 11 824 153 605,47

2. Records its observations in the resolution which forms part of this Decision;

3. Instructs its President to forward this Decision and the resolution containing its observations
to the Commission, the Council, the Court of Auditors, the European Investment Bank and
the ACP-EU Assembly and to have them published in the Official Journal of the European
Communities (L series).

The Secretary-Gencral
Julian PRIESTLEY

The President
José Maria GIL-ROBLES



RESOLUTION

containing the observations which form part of the Decisions granting discharge
to the Commission in respect of the financial management of the sixth and
seventh European Development Funds for the 1995 financial year

THE EUROPEAN PARLIAMENT,

— Having regard to Articles 137 and 206 of the Treaty
establishing the European Community,

— Having regard to Articles 73 and 77 of the financial
Regulations applicable respectively to the sixth and
seventh European Development Funds (EDF), under
which the Commission is required to take all appro-
priate steps to act on the observations appearing in
discharge decisions,

— Having regard to the report of the Committee on
Budgetary Control (A4-0121/97),

Budgetization of the EDFs

1. Continues to endorse the basic concept of the EDFs
multilateral development aid, this being the most
effective and equitable method for the provision of
long-term structural development aid; notes in this
context that the current provisions for the financing
of the EDFs still do not correspond to this concept,
and will not do so until the funds are incorporated
within the Community budget;

2. Welcomes the proposal of the Commission to the
Intergovernmental Conference that Declaration 12
annexed to the EC Treaty be deleted as a clear step in
the direction of budgetizing the EDFs; calls on the
Commission to present firm proposals in this regard
by the end of 1997 in the context of the forthcoming
negotiations on the revision of the financial perspect-
ives;

3. Notes that the democratic accountability of the
Commission vis-d-vis the European Parliament in
managing the EDFs continues to be subverted by the
legal framework under which the EDFs operate; be-
lieves nonetheless that, in the interests of ensuring
the maximum possible ongoing control over the
implementations of the EDFs, this should not alone
be an impediment to discharge for the 1995 financial
year;

4. Notes that the European Parliament has been
consulted for an opinion on the Financial Regulation
covering the eighth EDF; considers that it would be
inappropriate for Parliament to give its view on this

proposal until after clarification of the legal context
in which it will apply;

Budgetary implementation

5. Calls again on the Commission to introduce provi-
sions allowing appropriations under national or re-
gional indicative programmes, which remain unused
for defined lengths of time following their transfer to
subsequent EDFs, to be re-allocated to non-program-
mable aid programmes;

Structural Adjustment

6. Stresses its continued support for the principle that
respect for democratic practice be a precondition for
the provision of assistance under the structural adjust-
ment facility, and that Community action should aim
to alleviate the serious adverse social consequences
caused by structural reforms;

7. Calls on the Commission, in consultation with the
Bretton Woods institutions and other donors, to
formulate fewer, clearer and more realistic conditions
to be attached to structural adjustment packages; takes
the view that such conditions and criteria must be
applied universally and objectively to all beneficiary
countries on the same basis; accepts nonetheless the
fact that the Commission has to be able to respond
flexibly to varying circumstances in ACP countries
within the scope of these conditions;

8. Calls on the Commission at the same time increas-
ingly to focus EDF structural adjustment appropria-
tions in countries whose domestic policies allow
them to benefit from such assistance, therefore also to
stop assistance to countries which are unable or
unwilling to apply such policies;

9. Calls on the Commission to focus more on deploying
authorized aid for the benefit of the most underpriv-
ileged population categories and the sectors in need
of assistance in the fairest possible way in accordance
with the provisions in order to secure a more efficient
distribution of funding (basic education, health
service);

10. Calls on the Commission not only to provide finance
for aid projects but also, in parzllel, to monitor such
projects until completion;



-10-

Statement of Assurance Delegations

11. Welcomes the clearly positive nature of the Statement
of Assurance provided by the Court of Auditors, 12. Accepts the need to distribute local representation
which represents significant progress with respect to resources between different Community external
the situation in 1994; notes however that the Court programmes; does not yet discern, however, any clear,
repeats its assertion that the legal framework in which global and coherent policy according to which de-
the EDFs operate compromises sound financial cisions are taken as to which delegations are required

management in a number of areas; for functional purposes.



(Acts whose publication is not obligatory)

COUNCIL

COUNCIL DECISION
of 24 November 1997

amending at mid-term, Decision 91/482/EEC on the association of the overseas
countries and territories with the European Economic Community

(97/803/EC)

THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Decision 91/482/EEC of
25 July 1991 on the association of the overseas countries
and territories with the European Economic Com-
munity ('), and in particular Article 240 (3) thereof,

Having regard to the internal Agreement on the financing
and administration of Community aid in the framework
of the second financial Protocol to the fourth Lomé
Convention, signed in Brussels on 20 December 1995,

Having regard to the proposal from the Commission (),

Whereas Article 240 of Decision 91/482/EEC stipulates
that before the end of the first five years the Council,
acting unanimously on a proposal from the Commission,
shall establish the Community’s financial assistance for
the second five-ycar period opened by the said Decision
and any amendments to its provisions;

Whereas the Council, in adopting Decision 96/109/EC of
29 January 1996 on transitional measures to be applied
from 1 March 1995 in the context of the association of
the overseas countries and territories with the European
Community ("), took the necessary steps to ensure the
continuity of financial assistance;

() OJ L 263, 19. 9. 1991, p. 1.
() O] C 139, 10.-5. 1996, p. 1.
() O] L 26, 2. 2. 1996, p. 27.

Whereas the financial assistance for the second period of
application of Decision 91/482/EEC, which amounts to
ECU 165 million under the eighth European Develop-
ment Fund, hereinafter referred to as ‘the Fund’, and ECU
35 million in loans from the own resources of the Euro-
pean Investment Bank, hereinafter referred to as ‘the
Bank’, may be maintained at unchanged levels in respect
of non-programmable aid and increased accordingly in
respect of financing for development projets and
programmes  implemented under the indicative
programmes of the OCTs;

Whereas, in accordance with Article 240 (3) of Decision
91/482/EEC, the competent OCT authorities informed
the Commission of the amendements or additions they
desired through written memoranda and at meetings held
in the context of Commission/Member State/OCT part-
nership; whereas the Commission then sent the Council a
communication on the mid-term review of the association
of the OCTs with the EC in which it recommended
various amendments to the association; whereas these
amendments take account, as far as possible, of the desires
indicated above, the experience gained by the Commis-
sion in the first five years of implementing Decision
91/482/EEC, the new steps taken towards building the
European Union since 1991 and the mid-term review
negotiations on the fourth ACP-EC Convention;

Whereas by Decision 91/482/EEC the Council intro-
duced the possibility of consultations with the local OCT
authorities through creating the Commission/Member
State/OCT partnership arrangement; whereas the memo-



randa drawn up preparatory to the mid-term review of
that Decision showed the local authorities’ enthusiasm for
this practice; whereas the parinership arrangement should
therefore be strengthened and consultations put on a
regular focting;

Whereas the involvement of the Member State res-
ponsible for a country or territory remains central to this
partnership arrangement and whereas there should there-
fore be close consultation with the responsible Member
State regarding all activities covered by the parinership
arrangement;

Whereas the introduction pursuant to  Decision
91/482/EEC of free access for all products originating in
the OCTs and the maintenance of cumulation for ACP
and OCT originating products has given rise to the risk of
conflict between two Community policy objectives,
namely the development of the OCTs and the common
agricultural policy; whereas serious disruption on the
Community market for certain products subject to a
common organization of the market has led on a number
of occasicns to the adoption of safeguard measures;
whereas fresh disruption should be avoided by taking
measures to create a framework conducive to regular trade
flows and at the same time compatible with the common
agricultural policy;
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Whereas the mid-term review of the fourth Lomé
Convention has produced a number of improvements
designed to make cooperation more coherent and ef-
fective, to promote local initiatives through decentralized
cooperation, to place a new emphasis on the development
of trade and services and to step up dialogue in the
context of the programming of EDF resources; whereas
these improvements would also be desirable in the case of
the OCTs and whereas Decision 91/482/EEC should
therefore be amended accordingly, mutatis murandis,

Whereas, lastly, Decision 91/482/EEC should be supple-
mented by a number of provisions designed to take more
account of the human dimension of the association of the
OCTs with the Community; whereas this can be done by
making citizens of the OCTs eligible for a number of
Community programmes open to citizens of the Euro-
pean Union; whereas this can also be done by providing
for the recognition, in time, of diplomas acquired in the
OCTs in respect of certain professions,

HAS DECIDED AS FOLLOWS:

Article 1

Decision 91/482/EEC shall be amended as follows:

A. THROUGHOUT THE DECISION

1. The words ‘European Economic Community’ shall be replaced by ‘European Community’,

and the abbreviation ‘EEC’ by ‘EC’.

2. The words ‘Council of the European Communities’ shall be replaced by ‘Council of the

European Union'.

3. The word ‘Delegate’ shall be replaced by ‘Head of Delegation’.

B. PART ONE

GENERAL PROVISIONS OF EC-OCT COOPERATION

Article 2

. In Article 2, the following paragraph shall be added:

‘In suppott of the development strategies of the OCTs, due account shall be taken both of the
objectives and priorities of the Community’s cooperation and development policy and of t'hc
development policies and priorities of the Member States concemed and of the OCTs'.

Articles 7, § and 9

5. The chapter heading ‘Decentralized cooperation and partnership’ shall be replaced by

‘Partnership’.

6. Articles 7, 8 and 9 shall be deleted.



~
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C. PART TWO

THE AREAS OF EC-OCT COOPERATION

TITLE [

ENVIRONMENT

Article 16

. Article 16 shall be replaced by the following:

Arricle 16

The Community undertakes, for its part, to make
every effort to ensure that international movements of
hazardous and non-hazardous waste and radioactive
waste are generally controlled, and emphasizes the
importance of efficient international cooperation in
this area.

With this in view, the Community shall prohibit all
direct or indirect export of such waste, with the
exception of exports of non-hazardous waste destined
for recovery operations, to the OCTs while at the
same time the relevant authorities of the OCTs shali
prohibit the direct or indirect import into their terri-
tory of such waste from the Community or from any
other country, without prejudice to specific interna-
tional undertakings concerning these two areas that
have been made, or may be made in future, in the
competent international forums.

The relevant authorities of the OCTs undertake to
monitor strictly the implementation of the prohib-
itton mecasure referred to above.

1. These provisions shall not prevent a Member State
to which an OCT has chosen to export waste for
ptocessing from returning the processed waste to
the OCT of origin. In case of re-export to an
OCT, a specimen of the consignmcnt note,
bearing the stamp of authorization, shall accom-
pany each shipment.

2. As regards the Community, and without prejudice
to paragraph 1, Council Regulation (EEC) No
259/93 of 1 February 1993 on the supervision and
control of shipments of waste within, into and out
of the European Community () shall apply.

As regards those OCTs which, due to their consti-
tutional status, are not Party to the Basle Conven-
tion, their relevant authorities shall expedite adop-
tion of the necessary internal legislation and ad-
ministrative regulations to implement this under-
taking.

3. As regards imports into the Community from the
OCTs of hazardous waste and of non-hazardous
waste destined for final disposal, Articles 1 to 12
and 25 to 39 of Regulation (EEC) No 259/93 shall
apply

4. The term ‘hazardous waste’ within the meaning of
this Article shall cover categories of products listed

in Annexes 1 and 2 to the Basle Convention on
the Control of Transboundary Movements of
Hazardous Wastes and their Disposal.

As regards radioactive waste, the applicable defin-
itions and thresholds shall be those which will be
laid down in the framework of the International
Atomic Energy Agency (IAEA). In the mean time,
the said definitions and thresholds shall be those
specified in Annex VL

() OJ L 30, 6. 2. 1993, p. I
TITLE V

INDUSTRIAL DEVELOPMENT, MANUFAC-
TURING AND PROCESSING

Article 48

. Article 48 shall be replaced by the following:

‘Article 48

At the request of their relevant authorities, the OCTs
may be eligible for the services of the Centre for the
Development of Industry hereinafter referred to as
‘the CDI', referred to in Articles 87 to 98 of the
fourth Lomé Convention, the objectives and activities
of which are described in Chapter 1, or those of the
Euro-info Correspondence Centres (EICC) set up
pursuant to the Community’s business promotion
policy, the objectives and activities of which are
described in Chapter 2.

Any costs resulting from services provided by the
CDI or the EICC for the benefit of the OCTs shall
be financed from the funds provided for in Article
154 for whichever of the three groups the OCTs in
question belong to.

. The following Chapter shall be inserted:

‘Chapter 1

The Centre for the Development of Industry
(Cp1y

Article 48a

. The following Article shall be inserted:

‘Article 48a

1. The CDI shall help to establish and strengthen
industrial enterprises in the OCTs, especially by



encouraging joint initiatives by economic operators of
the Community and of the OCTs. The CDI shall
exercise sclectiveness in undertaking its tasks, laying
emphasis on opportunities for joint ventures and
subcontracting.

2. The CDI shall:

(a) with a view to ensuring its effectiveness, focus its
efforts on OCTs that have:

(i) included support for industrial development,
or for the private sector in general, in their
indicative programmes, as provided for in
Article 187 (3) (b) and (c), and/or

(11) obuained financial contributions and assistance
from other Community institutions for the
promotion and development of the private
and/or the industrial sector;

(b) carry out its activities in the framework of the
implementation of industrial-development or
private-sector support projects established by the
OCTs referred to in subparagraph (a) for their
indicative programmes;

step up its operational presence in the OCTs
referred to in subparagraph (a), particularly with
regard to the identification of projects and project
promoters and to providing assistance for the
presentation of such projects to the financing
institutions;

{c

(d) give priority to the identification of operators with
viable small to medium-sized industrial projects
and, in the case of those meeting the needs of the
OCTs, to assisting them in their promotion and
implementation.

3. The Commission, the Bank, and the CDI shall
maintain operational cooperation in the context of
their respective responsibilities. To this end, and to
ensure the consistency of Community operations in
support of the private sector in general and the indus-
trial sector in particular in the OCTs referred to in
paragraph 2 (a), the Commission shall, in consultation
with the Bank and in liaison with the CDI, prepare
support programmes for these sectors that incorporate
guidelines for the strategy to be pursued.

Article 480

. The following Article shall be added:

‘Article 48b

1. In undertaking the tasks referred to in Article
48a the CDI shall operate by giving priority to viable
projects. In particular, it shall:
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(2) identify, appraise, evaluate, promote and assist in
the implementation of economically viable,
industrial projects of the OCTs;

(b) carry out studies and appraisals aimed at identi-
fying practical opportunities for industrial coop-
eration with the Community in order to promote
the industrial development of the OCTs and facil-
itating the implemecntation of appropriate
schemes;

(c) supply information and also specific advisory
services and  expertise, including feasibility
studies, with a view to expediting the establish-
ment and/or restoration of industrial enterprises;

(d) identify potential partners of the OCTs and the
Community for joint investment operations and
assist in the implementation and follow-up;

(e} identify and provide information on possible
sources of financing, assist in the presentation for
financing and, where necessary, assist in the mo-
bilization of funds from thesc sources for indus-
trial projects in the OCTs;

(f) identify, collect, evaluate and supply information
and advice on the acquisition, adaptation and
development of appropriate industrial technology
relating to specific projects and, where appro-
priate, assist in the setting up of experimental or
demonstration schemes.

2. In order to improve the attainment of its objec-
tives, the CDJ, in addition to its main activitics, may
also pursue the foliowing:

(2) carry out studies, market research and evaluation
work and gather and disseminate all relevant
information on the industrial cooperation situa-
tion and opportunities and notably on the
economic environment, the treatment which
potential investors may expect and the potential
of viable industrial projects;

(b) help, in appropriate cases, to promote the mar-
keting of OCT manufactures on their domestic
markets and the markets of other OCTs, the ACP
States and the Community in order to encourage
optimum exploitation of installed or projected
industrial capacity;

(c) identify industrial policy-makers, promoters and
economic and financial operators in the Com-
munity and the OCTs, and organize and facilitate
contacts and meetings of all kinds between them;

(d) identify, on the basis of needs indicated by the
OCT, opportunities in industrial training, chiefly
on the job, to meet the requirements of existing
and planned industrial undertakings in the OCTs
and, where necessary, assist in the implementa-

tion of appropriate schemes;



(¢) gather and disseminate all relevant information
concerning the industrial potential of the OCTs
and trends of industrial sectors in the Community
and the OCTs;

promote the subcontracting and also the expan-
sion and consolidation of regional industrial
projects.”

12. The following chapter shall be inserted:

13.

‘Chapter 2

Euro-info Correspondence Centres (EICCY
The following Article shall be inserted:
‘Article 48c

In respect of the OCTs the tasks of the Euro-info
Correspondence Centres (EICC) shall be to:

— disseminate  Community information to OCT
firms,

—- gather and transmit to the Euro-info Centres
(EIC) information from the OCTs may be of use
to European small and medium-sized enterprises,

— answer general, legal, administrative and statistical
questions from OCT firms about the European
Union,

— answer general, legal, administrative and statisticat
questions from Community firms about the
OCTs.

To achieve the greatest possible reciprocity in the
exchange of information, the Commission shall
ensure that Community firms have access to the same
type of information and the same advisory/support
services in relation to the OCTs as those offered by
the Community to OCT firms.

Only one Corzespondence Centre shall be set up per
country or territory and each Centre may develop a
sub-net-work 10 suit its own needs and resources in
order to ensure as wide a dissemination of informa-
tion and services as possible.

. The following Article shall be inserted:

‘Article 48d

The following tools and services shall be made
available to or be acquired by the Correspondence
Centres for the proper performance of their work:

-15-

(a) documentation: a list of documents selected to
form a basic library collection (to be acquired);
terms and cost of acquisition;

(b) a specific software program (to be acquired) for
creating and managing dossiers on specific issues
and conducting searches on previous dossiers and

existing document and databases;

(c

databases: a list of accessible databases (for which
there is a charge) and terms and cost of connec-
tion;

training: teach yourself ccurses (to be acquired),
timetable of training sessions (specific Commun-
ity matters, working of the EICs), fee-paying trai-
ning sessions in database use, and annual confe-
rence of all EICs and EICCs (for all these activ-
ities, travel and accomodation expenses to be
borne by the EICC)

() access to information officers of the central ad-
ministration for replies to requests for informa-
tion on Community-related matters;

access to the capitalization database via the
VANS: this EIC-network database contains ques-
tions and answers on mainly Community matters;

®

-(g) electronic mail: the EICCs shall have access to the

electronic mail system, in particular the EIC
network’s own environment.’

. The following Article shall be inserted:

‘Article 48¢

1. A request for the establishment of a correspon-
dence centre and the choice of host structure should
be addressed to the Commission by the competent
authorities of the country or territory through the
channels provided for in Article 222.

2. An agreement providing for, inter alia, suffi-
cient human, material and finzncial resources shall be
concluded between the EICC and the Commission.

3. At the request of the competent authorities and
in accordance with the procedures set out in Part
Three, Title III of this Decision, part-financing may
be made available to the EICC host structure from
the grant aid available under the local or regional
indicative programme.



. In Article 79, the figure

4. The following criteria shall be used to select
applicant host structures of the EICCs:

— experience of the applicant structure in assisting
and advising businesses and a business-oriented

attitade to small and medium-sized enterprises,

representativeness in respect of the business
sector in the applicant country or territory,

knowledge of European issues,

the will and the ability to ensure reciprocity of
services to OCT and Community firms,

the potential for financial independence,

willingness to employ as staff for the Centre,
people with a good command of English or
French and experience of computers,

provision of computer and communications
equipment that complies with the specifications,

an undertaking to serve all small and medium-
sized enterprises equally without discrimination as
to status or sector, where appropriate in liaison
with other EICs or EICCs on the network.’

TITLE IX

DEVELOPMENT OF SERVICES

Chapter 4

Transport, communications and informatics

Article 79

‘1" shall be inserted at the
beginning of the sole paragraph and the following
paragraphs 2 and 3 shall be added:

‘2. With a view to contributing to the promotion
and development of the OCT maritime trade, the
Contracting Parties may, in the framework of the
implementation of development finance cooperaticn,
give special attention within the existing instruments
to the facilitation and encouragement of access for
OCT maritime operators to the resources provided for
in this Decision, in particular as regards projects and
programmes for improving the competitiveness of
their maritime services.

3. The Community may give assistance in the
form of risk-capital and/or loans by the Bank to
finance projects and programmes in the scctors set
out in this Article.’
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TITLE X

TRADE DEVELOPMENT

Article 84

17. Article 84 shall be replaced by the following:

‘Article 84

With a view to atuining the objectives set out in
Article 100, the Community shall implement
measures for the development of trade at all stages up
to final distribution of the product.

The object is to ensure that the OCTs derive the
maximum benefit from the provisions of this De-
cision and may participate under the most favourable
conditions in the Community, domestic, subregional,
regional and international markets by diversifying the
range and increasing the value and the volume of the
OCTS' trade in goods and services.

To this end the competent OCT and Community
authorities undertake to ensure that high priority is
given to trade development programmes in the
context of establishing national and regional
programmes as provided for in Arnticle 187 and other
relevant provisions of this Decision.’

Article 85

. In Article 85, paragraphs I and 2 shall be replaced by

the following:

‘1. In addition to developing trade between the
OCTs and the Community, particular attention shall
be given to operations designed to increase the
OCTS’ self-reliance and improve regional cooperation
in trade and services.

2. Within the instruments provided for in this
Decision and in accordance with the provisions set
out in relation thereto, operations shall be undertaken
at the request of the competent OCT authorities,
particularly in the following areas:

support for the addition of appropriate macro-
economic policies necessary for trade develop-
ment,

support for the creation or reform of appropriate
legal and regulatory frameworks as well as for the
reform of administrative procedures,

the establishment of coherent trade strategies,

support for the OCT in developing their internal
capacities, information systems and awareness of
the role and importance of trade in economic
development,



17 -

— support for strengthening the infrastructure
related to trade and in particular support for the
OCTs efforts to develop and improve supportive
service infrastructure, including transport and
storage facilities, in order to ensure their effective
participation in the distribution of goods and
services and in order to enhance the flow of
exports from the OCTs,

— development of human resources and professional
skills in the field of trade and services, in par-
ticular in the processing, marketing, distribution
and transport sectors for the Community, regional
and international markets,

— support to private-sector development and, in
particular, to small and medium-sized enterprises
for product identification and development,
market outlets and export-oriented joint-ventures,

— support for OCT actions aimed at encouraging
and attracting private-investment and joint-
venture operations,

— the establishment, adaptation and strengthening
of organizations in the OCTs dealing with the
development of trade and services, particular
attention being paid to the special needs of or-
ganizations in the least-developed OCTs,

— support for the OCTs efforts to develop and
improve the quality of their products, adapt them
to market requirements and diversify their outlets,

— support for the OCTSs' efforts to penetrate third-
country markets more effectively,

— market development measures including increas-
ing contacts and exchanges of information
between economic operators in the OCTs, ACP
States, the Member States and third countries,

— support for OCTs in the application of modern
marketing techniques in production-oriented
sectors and programmes, in particular in areas
such as rural development and agriculture”

TITLE XI

CULTURAL AND SOCIAL COOPERATION

19. The title ‘Cultural and social cooperation’ shall be

replaced by ‘Cultural and social cooperation, health,
combating drug abuse and money laundering’.

20.

21,

Article 88

In the last line of Article 88 the words ‘and nutrition’
shall be replaced by ‘and combating drug ahuse’.

Article 88a
The following Article shall be inserted:
Article 88a

1. The Community recognizes the importance of
the health sector in ensuring the sustainable and self-
reliant development of the OCTs. The aim of co-
operation shall be to facilitate the right of access of
the greatest number of people to adequate health
care, thus promoting equity and social justice, al-
leviating suffering, reducing the economic burden of
discase and mortality, and promoting the effective
participation of the community in operations to
improve health and well-being.

The attainment of these aims calls for:

— a systematic, long-term approach to the improve-
ment and strengthening of the health sector,

— the definition of comprehensive national health
guidelines and programmes,

— improved management and use of
human, financial and physical resources.

existing

2. To this end, cooperation in this sector shall seek
to support functional and sustainable health services
which are financially affordable. cultvrally acceptable,
geographically accessible and technically competent.
It shall seek to promote an integrated approach to the
creation of health services based on the extension of
preventive care, the improvement of curative care and
complementarity between hospital-hased and basic-
level services, in accordance with primary health care
policy.

3. Cooperation in the health sector may provide
support for:

— the improvement and extension of basic health
services and also the strengthening of hospitals
and maintenance of equipment, acknowledged as
essential for the smooth operation of the health
system as a whole,

— health-sector planning and management, includ-
ing the strengthening of statistical services, and
the formulation of health-financing strategies at
territorial, regional and district levels, this last
level being the focal point for coordination of
basic services, provision of specialist services and
implementation of programmes to stamp out
widespread diseases,

— schemes to integrate traditional medicine in
modern health care,



essential drug programmes and strategies, in-
cluding local production units for basic drugs and
consumables, taking account of traditional phar-
macy, in particular the use of medicinal plants,
which is something that should be studied and
developed,

training of staff in the context of an overall
programme, from public health planners, ad-
ministrators, management staff and specialists,
down to the personnel working in the field, this
training being tailored to the actual responsibil-
ities borne at each level,

support for training and information programmes
and campaigns aimed at stamping out endemic
diseases, improving environmental hygicene,
combating the use of narcotic drugs, the spread of
transmitted diseases and other health scourges in
the framework of integrated healith systems,

the building up of research institutes, university
departments and specialist schools in the OCTs,
notably in the field of public health.

4. One of the aims of cooperation is to increase
the efficiency of policies and mcasures to prevent the
production and distribution and illicit trafficking of
all kinds of drugs, narcotics and psychotropic
substances, as well as preventing and reducing drug
abuse, takng into account work done in this connec-
tion by international bodies.

5. Cooperation shall comprise the following:

(a) training, education, health promotion and rehabil-
ition of addicts, including projects for the re-
integration of addicts into work and social en-
vironments;

measures 10 encourage alternative economic
opportunities, for cxample programmes for the
alternative development of areas used for the
illicit production of narcotic plants, linked to
effective enforcement measures;

(b

technical, financial and administrative assistance
relating to the monitoring of precursors trade, and
the establishment of standards equivalent to those
adopted by the Community and international
authorities  concerned,  notably by  the
ex-Chemical Action Task Force;

(c

2

technical, financial and administrative assistance
relating to the prevention, treatment and reduc-
tion of drug abuse;

«
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22.

24,

25.

(¢) technical assistance and training, and the es-
tablishment of standards to prevent money laun-
dering equivalent to those adopted by the Com-
munity and other international bodies, in par-
ticular the Financial Action Task Force (FATF),

(f) exchange of relevant information for the imple-
mentation of points (2) to (e).

TITLE XII
REGIONAL COOPERATION

Article 90

In Article 90 (4), the second subparagraph shall be
replaced by the following:

‘It shall include regional cooperation between OCTS,
ACP States, overseas departments, the Canary Islands,
the Azores and Madeira, in accordance with Article
98. The funding to cover the participation of ACP
States, overseas departments, the Canary Islands, the
Azores and Madeira sha.l be additional to the funds
allocated to the OCTS pursuant to this Decision.’

Article 91

. In Article 91 (1), the third indent shali be replaced by

the following:

‘— one or more of the OCTS and one or morc ACP
States, overseas departments, the Canary Islands,
the Azores or Madeira,’.

Article 92

In Article 92 (1), point (d) shall be replaced by the
following:

‘(d) acceleration of economic diversification in order
to stimulate complementary in production and
intensification of cooperation and development
within and between OCT regions, and between
these regions and ACP States, overscas depart-
ments, the Canary Islands, the Azores and
Madeira;.

In Article 92 (1), point (h) shall be replaced by the
following:

‘(h) expansion of the OCTs' markets by promoting
trade among OCTs and between OCTs, ACP



States, neighbouring third countries and overseas
depantments, the Canary Islands, the Azores and
Madeira;".

26. In Article 98, paragraph 1 shall be replaced by the

27.

28.

following:

‘. Within the context of regional cooperation
particular attention shall be given to accelerating
economic diversification in order to simulate comple-
mentarity in production and intensification of co-
operation and development within and between OCT
regions and between these regions and the ACP
States, the overseas departments and the Canary
Islands, the Azores and Madeira.’
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In Article 98, the introductory part of paragraph 3
shall be replaced by the following:

‘3. In administering the European Development
Fund (EDF) and the Structural Funds, and in ac-
cordance with the rules on eligibility for the re-
spective Funds, the Commission will ensure that the
OCTs (EDF), the overseas departments, the Canary
Islands, the Azores and Madeira (Structural Funds)
and the ACP States (EDF) may receive financing
from Community funds for regional projects or
programmes carried out jointly by OCTs, overseas
departments and ACP States within the same geo-
graphical area subject to the following:.

D. PART THREE

THE INSTRUMENTS OF EC-OCT COOPERATION

TITLE 1

TRADE COOPERATION
Chapter 1
General trade arrangements

Article 101

Article 101 is hereby amended as follows:
— paragraph 1 shall be replaced by the following:

‘1. Products originating in the OCTs shall be
imported into the Community free of import
duty.,

— in paragraph 3, the first indent shall be replaced
by the following:

‘— agricultural products listed in Annex Il to the
Treaty nor to products covered by Council
Regulation (EC) No 3448/33 of 6 December
1993 laying down the trade arrangements
applicable to certain goods resulting from the
processing of agricultural products (),

() OJ L 318, 20. 12. 1993, p. 18.
— paragraphs 4 and 5 shall be deleted.
Article 102
Article 102 shall be replaced by the following:
‘Article 102

Without prejudice to Articles 108a and 108b, the
Community shall not apply to imports of products

30.

originating in the OCTs, any quantitative restrictions
or measures having equivalent effect.

Article 108

. In Article 108, paragraph 1 shall be replaced by the

following:

‘1. For the purposes of implementing this Chapter
and without prejudice to paragraph 2 or Articles 108a
and 108b:

— the concept of originating products and the
methods of administrative cooperation relating
thereto are laid down in Arnex I,

— the conditions for entry, into the Community, of
products not originating in the OCTs but in free
circulation in an OCT, and the methods of ad-
ministrative cooperation relating thereto, are laid
down in Annex III”

In Article 108, paragraph 2 shall be replaced by the
following:

‘2. (a) The Council, acting unanimously on a
proposal from the Commission, shall decide
on the adjustment of the rules of origin set out
in Annex II for products of particular interest
for the present and future development of the
OCTs, in order to meet the specific problems
linked to the OCTs economic and geo-
graphical structure, in the light of the ob-
jectives set out in Articles 3 (r) and 132 (1) of
the Treaty.



31.

(b} Unti! this Decision expires:

— ACP/OCT cumulation of origin for rice
and sugar (HS code 1006, 1701, 1702, 1703
and 1704), as provided for in Articles 108a
and 108b, shall apply as soon as the revised
Decision enters into force,

in respect of other products falling within
Chapters 1 to 24 of the HS code,
ACP/OCT cumulation of origin shall cease
to apply as of the date on which the adjust-
ments to the rules of origin made in accor-
dance with the procedure laid down in (a)
take cffect.

{c) Any other amendments to Annexes Il and 111
shall be adopted by the Council acting
unanimously on a Commission proposal.’

Paragraph 3 shall be deleted.

Article i08a

The following Article shall be inserted:
‘Article 108a

i.  With regard to products falling within HS code
1006 and without prejudice to the possible increases
referred to in paragraphs 2 and 3, the ACP/OCT
cumulation of origin referred to in Article 6 of Annex
I1 shall be allowed up to a total annual quantity of
160 000 tonnes expressed as husked rice equivalent,

which will include the tariff quota for rice originating

in the ACP States provided for in the fourth Lomé
Convention.

To that end, the issue of import licences shall be
spaced out over the year in a series of periods laid
down tc ensure balanced market management.

An initial issue of import licences for a quantity of
35000 tonnes expressed as husked rice equivalent
shall be made to the OCTs in January each year.
OCT imports may reach the level of 160 000 tonnes
referred to in the first paragraph, including the above-
mentioned 35000 tonnes, without prejudice to any
increases referred to in paragraphs 2 and 3, in so far
as the ACP States do not actually use their direct
export possibilities under the quota referred to in the
first subparagraph.

2. In accordance with the procedure laid down in
Article 22 of Regulation (EC) No 3072/95, the
Commission may increase the quantity referred to in
paragraph 1 of this Article by a maximum of 20 000
tonnes cxpressed as husked rice equivalent if, during
April and once it has a sufficiently clear picture of
the current Community marketing year, it finds that
such an increase will not disrupt the Community
market.
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32.

33.

34.

3. If the Commission finds, as from 1 August, that
there is an established risk of a shortage of Indica rice
on the Community market, it may, by way of deroga-
tion from paragraphs 1 and 2 and in accordance with
normal management procedures, increase the above
quantities.

4. For the purposes of implementing the
ACP/OCT cumulation rules set out in paragraphs I,
2 and 3, milling or semi-milling operations shall be
considered as sufficient to confer the status of OCT-
originating products.

5. The Commission shall adopt the implementing
arrangements by the same procedure.

6. The quantities set out in the preceding para-
graphs may not be carried over from one year to the
next.

Article 1086
The following Article shall be inserted:

‘Article 1086

1. The ACP/OCT cumulation of origin referred to
in Article 6 of Annex Il shall be allowed for an
annual quantity of 3000 tonnes of sugar falling
within tariff headings HS 1701, 1702, 1703 and 1704.

2. For the purposes of implementing the
ACP/OCT cumulation rules referred to in paragraph
1, forming sugar lumps or colouring shall be con-
sidered as sufficient to confer the status of OCT-
originating products.

3. The quantity referred to in paragraph 1 may not
be carried over from one year to the next.’

Chapter 2 shall be repealed.

TITLE 1l

COOPERATION IN THE FIELD OF COMMOD-
ITIES

Chapter 1

Stabilization of export ecarnings from agricul-
tural commodities (Stabex)

Article 115

In Article 115, paragraph I:
— point 24 shall be replaced by the following:

‘24. Fresh bananas 08030011 and 19,



— the following point shall be added:

‘50. Karakul skins ex 4301 3000
ex 43021300
ex 430230 31",

Article 121

35. In Article 121, the following paragraph shall be

added:

‘5. Other than the reduction referred to in para-
graph 2, there shall be no fusther reduction as a result
of a shortfall in the resources of the system if, in the
case of the least-developed OCTs, the transfer basis
reduced in accordance with paragraph 2 is less than
ECU 0,5 million.’

Anrticle 129

36. Article 129 shall be replaced by the following:

Article 129
1. Should the examination of:

(a) marketed production in the application year by
comparison with the reference period; or

(b) total exports as a share of marketed production
over the same period; or

(c) the share of total exports going to the Community
over the same period; or

(d) the sum of the figures referred to in {b) and (c)

reveal a large decline, consultations shall be held
between the Commission and the competent authori-
ties of the country or territory to determine whether
the transfer basis is to be maintained or reduced, and
if reduced, to what extent.

2. For the purpose of applying paragraph 1, a
decline shall be deemed to be large if it is at least
20 %

TITLE 111
DEVELOPMENT FINANCE COOPERATION
Chapter 1
General provisions
Section 4

Scope of financing
Article 147

37. In Article 147, point (g) shall be replaced by the
following:

_2% -

‘(8) the human and material resources, supplementary
to those borne by the OCTs which are strictly
necessary for efficient and effective administra-
tion and supervision of projects and programmes
financed by the Fund'.

Section 6
Eligibility for financing

Article 153

38. In Article 153 (2), point (g) shall be replaced b); the
following:

(g} agents of decentralized cooperation from OCTs
and from the Community, tc enable them to
undertake economic, cultural, social and educa-
tional projects and programmes in the OCTs in
the framework of decentralized cooperation.’

Chapter 2
Financial cooperation
Section 1

Financial resources

Article 154a

39. The following Article shall be inserted:

‘Article 154a

1. For the purposes set out in Chapter 1 of this
Title, and for a period of five years commencing on 1
March 1995, the overall amount of the Community's
financial assistance shall be ECU 200 million.

This amount shall comprise:

(a) ECU 165 million from the Fund, allocated as
follows:

(i) for the purposes set out in Articles 143, 144
and 147, ECU 127 million in the form of
grants;

(ii) for the purposes set out in Articles 143, 144
and 147, ECU 30 million in the form of risk
capital;

(iii) for the purposes set out in Articles 114 to 136,
ECU 5,5 million in the form of transfers from
the Stabex facility for the stabilization of
export earnings;

(iv) for the purposes set out in Articles 137 to 142,
ECU 2,5 million in the form of grants from
the Sysmin facility;



(b) for the purposes set out in Articles 143, 144 and
147, not more than ECU 35 million from the
Bank in the form of loans from own resources in
accordance with the terms and conditions
provided for by its statute. These loans shall be
subject to the provisions of Article 157 on interest
rate subsidies.

2. The Bank shall administer loans from its own
resources, including interest-rate subsidies, and risk
capital. All other financial resources provided for in
this Decision shall be administered by the Commis-
s10n.

3. The amount referred to in paragraph 1 (a) (i)
shall be allocated as follows:

(a) ECU 105 million to finance projects and
programmes, which shall be broken down as
follows:

(1) United Kingdom OCTs ECU 19,2 million;
(ii) French OCTs ECU 50,3 million;
(iif) Dutch OCTs ECU 35,5 million;

(b) ECU 10 million to finance regional projects and
programmes in the OCT, including regional
programmes to develop trade and services within
the meaning of Article 85 and the partnership

arrangements referred to in Articles 234 and 235;

(c) ECU 8,5 million to finance the interest rate sub-
sidies referred to in Article 157;

(d) a special allocation of ECU 3,5 million, of which:

(i) ECU 3 million for emergency aid as provided
for in Article 164,

and

ECU 0,5 million to aid refugees, returnees and
displaced persons as provided for in Article
165;

(i)

should the appropriations provided for
pursuant to one of the Articles referred to
above be exhausted before the exp