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The_Governments of the Hember States and the Commission

of the Furopean Communities were revresented as follows:

Mr K.B. ANDERSEN
Madame Lise BSTERGAARD
lMr Niels ERSBYLL

lir Klaus VON DOHNANYT

Mr Otto SCHLECHT

Mr Jean~Frangois DENIAU
Mr Olivier STIEN

Ireland:

Mr I[Michael O‘KENNEDY

Italy:

Yr. Arnaldo FORLANT -
Mr Angelo--Maria SANZA

Mr Gitseppe SINESIO

IIinister for Foreign Affairs

Minister for Foreign Affairs
IIinister without Portfolio

State Secretary, ‘
Ministry of Foreign Affairs

Minister of State,
Federal Ministry of TForeign Affairs

State Secretary,
Federal Ministry of Economic
Affairs

Minister for Foreign Affairs

State Secretary, Ministry of
Foreign Affairs

Minister for Foreign Affairs

Minister for Foreign Affairs

Deputy State Secretary,
Ministry of Toreign Affairs

Under-Secretary of State for
Industry
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Luxembourg:

YMr Jean HAMILIUS

Netherlands:

&r C.,A. van der KLAAUW
Mr D.F. van der MEI

Mr K.H. BEYEN

Dr David OWEN

IMr IZdmond DELL
Mr Frank JUDD

Commission:

Kr Roy JEINKIKS
KMr Lorenzo NATALT

Mr Prangois-¥avier ORTOLI

Ir Wilhelm HAFERKAMNP
Ir Claude CHEYS3SON
IIr Raymond VOUEL

‘Mr Antonio GIOLITTI

Viscount Etienne DAVIGNON
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Deputy Minister for Foreign
Affairs

Hinister for Foreign Affairs

State Secretary
Hinistry of Foreign Affairs

State Secretery for Economic
Affairs

Secretary of State for Foreign
an¢ Commonwealth Affairs

Secretary of State for Trade

Minister of State,
Foreign and Commonwealth Office

President
Vice-President
Vice-President
Vice-President
Hember

liember

Ilember

Member
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PORTUGAL'S REQUEST FOR ACCESSION

After noting - in accordance with the provisions
of the Treaties - the Coumissicn'’s cpninion with regard
o Portuzal's application for accession, the Ccuncil
stated that it was in favour of this application,

It agreed that the preparatory talks essential to the
establishment of a common basis for negotiation should

take place as soon as pessible in a positive gpirit,

It instructed the Permanont Representatives Committee
to prepare its discussions to this end, with the assistance
of the Commission,
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RENEWAL, OF THE LOME CONVENTION

The Council held a thorough exchange of views on a number
of ¢uestions arising from the prospective negotiations on the
renewal of the ACP-EEC Convention of Lomé, due to begin in

wergpry - BRRES LR, Q0 24 Ty 19T e i S N G Sy e

In the light of this exchange of views and on the basis
of a draft mandate which the Commission has undertaken to
submit to it as soon as nossible, the Council, at its
meeting on 26 and 27 June 1978, intends to adont the broad
lines of the apwvrocach to be takern by the Community at the
ovnening of the negotiations. To this end, it instructed the
Permanent Rejrecsentatives Committee to continue its work on
the matter.

EUROPEAN PARLIAMENT ELECTIONS

The Council took stock of progress made in the procedures
for adopting the Council Decizion of 20 Sentember 1876 on the
election of the members of the Euronean Pariiament by direct
universal suffrage and the nationsl provisions to be laid cdown
regarding the electoral nrocedure.
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ECONOHIC AND SOCIAL SITUATION

The Council took stock of progress made in the establishoent
of a common strategy to cope with the economic and social
situation. It will continue work on the matter at its neeting
on 26 and 27 June, so that it can finalize the report to be
subiitted to the Buropean Council for its meeting in Bremen
on 6 and 7 July.

RELATIONS W/ITH YUGOSLAVIA

Affer hearing a progress report by .r HAFERKAI'P,
Vice-~President, the Council noted the unanimous wish of
all delegations to see relations with Yugoslavia progress
along positive lines.

The Council agreed to return to this item on the

basis of proposals for cdditional negotiating directives
announced by the Commission.
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'STRUCTURAL PROBLE'S OF INDUSTRIAL POLICY

Continuing the discussion it began on 2 ilay, the Council
conducted a detailed examination of certain major industrial
policy topics on the basis of a memorandum by the German
delegation on the Commumity structural policy for industry
and the Commission’s communication on its policy on sectoral
aid scheimes. These tepics covered mainly relations between
econonic growth, free trade -~ both within the Commmunity and
at internatiomnal level - and structural changes, public aid and
the discipline to be observed at national and Community level,
and the search for better information on the development.of

Cormmunity industries.

This discussion, which foriis part of the preparations
for the European Council neeting in Bremen regarding the
formulation of a common strategy on the economic and social
situation, and alsc for the Economic Summit in Bonn, produced
a number of general guidelines on the topics discussed. The
Presidency accordingly undertook to present the Permanent
Representative Committec with a draft that could serve as a
basis for the IZuropean Council’s discussions in Bremen.
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REGIONAL POLICY

The Council discussed a nuaber of outstanding points in
connection with the review of the European Recgional Development
Fund, in particular the sllocation for the non-quota section,
the proportion of infrastructure investments to be financed by the
Pund to the total aid granted, the rates for financing
infrastructure projects and a nunber of adninistrative
improvenents,

The Council reached broad agreement on most of the points
discussed. It instructed the Permanent Representatives
Committee to finalize the overall compromise which had emerged
during the Council's discussions so that it could settle the
final outstanding point at its next neeting on 26 and 27 June.
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TRON AND STEEL PROBLELS

The Council took note of a statement by Viscount DAVIGNON,
Commissioner, on the situation in the iron and steel sector
and on the steps the Commission proposes to take regarding
the functioning of the internal steel market, notably in
connection with prices and the tightening of controis and
sanctions to ensure compliance with the provisions of the
nlan.

Following an exchange of views on the Commission's
suggestions the Council reaffirmed its resolve to ensure
that all facets of the crisis plan were implemented and pledged
its support to the Commission for tightening the provisions
along the lines proposed. 1In view of the urgency of certain
decisions, the Council agreed to take an early decision on the
text which the Commission would be submitting to it for this
purpose within the next few days.

708 /78 (Presse 77) ert/PB/el ees/ven



- 10 - 6:\71078

RELATIONS WITH AUSTRALIA

On the basis of a Comnission comuwunication, the Council
disgcussed the guestion of rclations with Australia in
preparation for the consultations due to take place between
the Cormission and the Australian Government on 8 and 9 June 1978.
The Council emphasized the importance which it attaches to the
developnent of good relations with Australia and its wish to
see a pernanent, coumprehensive and fruitful dialogue established
with that country.

EEC~CL:EA RELATTIONS

The Council heard a report by !'r HAFERKAI P, Vice--President
of the Comnission, on the first round of talks between the
Coninunity and the CilEA held in lloscow on 29 and 30 l'ay (1).

(1) See joint EBEC-CiEA cormuniqué in Commission document IP(78)118.
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GATT - MULTILATERAL TRADE NEGOTIATIONS

The Council heard a detailed Commissiofi progress report
on the negotiations, It confirmed the importance it attaches
to a substantive andé balanced final outcome of the negotiations,
comprising satisfactory solutions in the various szctors
covered. During the discussion, delegations took mosition on
the various aspects of the negotiations and the Council took
note of work in progress on a complementary conditional list
of withdrawals which was to be finalized swiftly and the use
of which would depend on general progress in the negotiations.

At its forthcoming meeting on 26 and 27 June, the Council

will lay cdown the guidelines for the final phase of the
negotiations on the basis of a comprehensive Commission report.
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MISCELLANEOUS DECISIONS

Agricultural questions

The Council adopted, in the offiecial languages of the

Communities,

<

~ the Regulations
~ fixing, for the marketing year 1978/1979,

= the target prices and basic intervention prices for
ollseeds;
= the monthly increases in the target price and the

intervention price of oilseeds;

= the
= the
= the
= the
= the
= the

~ amending

guide price for flax seeds;

guide price for soya beans;

amount of aid for cotton seed;

guide price for castor seea;

minimum price for castor seed;

amounts of aid for fibre flax and hemp;

Regulation (EEC) No 1111/77 laying down common

provisions for isoglucose;

- fixing the guide prices for wine for the period from
16 December 1978 to 15 December 1979;

-— the Decisicn on the forwarding to the Council of Europe of

an Additional

Protocol on the conclusion of the European

Convention for the Protection of Animals during International

Transport,
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Relations with the ACP States_and_the OCT

The Council adopted, in the official languages of the
Comrmnities, the Regulations on the opening, allocation and
administration of a Community tariff quota for rum, arrack and
tafia (CCT subheading 22,09 C I) originating in the ACP States.

For the period 1 July 1978 - 30 June 1979, this quota amounts
to 161,807 hectolitres of pure alcohol and is allocated as

follows:
(in hectolitres of pure alcohol)
Benelux 6,000
Dennmark 3,698
Germany 24,706
France 9,022
Ireland 1,000
Italy 424
United Kingdom 116,957

The Council also adopted, in the officigl languages of the
Communities, the Regulation on the opening, allocation and
administration of the Community tariff quota for rum, arrack and
tafia (CCT subheading 22.09 C I) originating in the overseas
countries and territories associated with the Buropean Economic
Conmmunity.
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For the period t July 1978 -~ 30 June 1979, this quota
anpounts t0 71,571 hectolitres of pure alcohol and is
allocated as follows:

(in hectolitres of pure alcohol)

Benelux 4,160
Dennark 150
Germany 67,137
France 8
Ireland 8
Italy 8
United Kingdon 100.

Energency aid for refugces

In response to an appeal launched by the UNHCR
(United Nations High Commission for Refugees), the Council
decided to-grant the UNHCR 50,000 ZUA as emergency aid for
Burnese refugees in Bangladesh, for the purchase of hlankets
and other essentials,

The Council adopted in the official languages of the
Coumnmunities the Regulation extending the provisional anti-
dwaping duty on kraft liner paper and board, originating in
the United States of America, and amending its method of
calculation,
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The Councill adopted in the official languages of the
Corxmumities the Decision accepting on behalf of the Community
three Annexes to the International Convention on the
Simplification and Harmonization of Customs Procedures.
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PRESS RELEASE

521st Council meeting
- Transport -
Luxembourg, 12 June 1978

President: Mr Kjeld OLESEN

Minister for Public Works
of the Kingdom of Denmark
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/ The Governments of the Member States and the Commission
of the Buropean Communities were represented as follows:

Belgium:
Mr Jos CHABERT

Derimark:
Mr Kjeld OLESEN

HMr Ivar N@RGAARD
Mr Jérgen HALCK

Federal Republic 6f Germany:

Mr Heinz RUHNAU
France:
Mr Joél LE THEULE

Ireland:.
Mr Padralg FAULKNER

Ttaly: ‘
Mr Vittorino COLOMBO

Luxembourg:
Mr Josy BARTHEL
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Minister for Transport

Minister of Public Works and
Communications

Minister of Commerce

State Secretary,
Ministry of Public Works and
Communications

State Secretary,
Federal iinistry of Transport

Minister for Transport

Minister for Tourism and
Transport

inister for Transport and
Shipping

Minister for Transport
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Netherlands:
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Mr William RODGERS

Mr Stanley CLINTON DAVIS

Commission:

- . g s o . S St (-

Mr Richard BURKE
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State Secretary,
Ministry of Transport and
Waterstaat

Secretary of State for
Transport

Parlimanetary Under-Secretary
of State,
Department of Trade

ilember

cos/ans
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STATISTICAL RETURNS TN RESPECT OF CARRIAGE OF GOODS

The Council adopted the Directive on statistical returns
in respect of carriage of goods by road, as part of regional
statistics, in the official languages of the Communities.

The purpose of this Directive is to provide a better
knowledge of the scale and development of fthe carriage of goods
by road, both in national and international transport, by means
of vehicles registered in the Community. It sets up a
generalized system of statistics on regions and countries of
origin and destination %o be supplied annually to the Commission;
this system is based on 24 groups of goods. It also repeals
Directive 69/467/EEC applicable to international carriage of
goods which reguired additional formalities at frontiers.

REGULAR SERVICES BY COACH AND BUS

The Council adopted an amendment to the Regulation on
the introduction of common rules for regular and special regular
services by coach and bus between Member States in the official
languages of the Communities, This amendment simplifies the
procedure laid down in the original Regulation by removing the
obligation to send certain applications and notifications
to the Commission and by replacing the annual report on the
implementation of the Regulation by a triennial report.
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SUMMER TIME.

After teking stock of progress to date on the proposal
for a directive on summer time arrangements, the Council
noted that the conditions necessary for a decision in time for
application of a uniform summer time period for the whole
Cormmunity during 1979 were not forthcoming,

Confirming its continued hope that the problens
(not necessarily in the field of transport) standing in the
way of a solution to this question in a manner satisfactory for
all the delegations would be overcome, it instructed the
Permanent Representatives Committee to keep a close watch
on developments in this matter so that any new development
might be taken into account with a view to preparing for the
adoption of a positive decision for 1980.

SOCIAL LEGISLATION

In preparation for certain adjustments to the regsulation
on the harmonization of certain social legislation relating to
road transport, the Council examined in particular the
questions of the definition of the week (fixed or rolling)
and rest periods for drivers. At the close of the discussions,
it instructed the Permanent Representatives Committee to
continue its exanination of this proposal in an overall context,
in ‘the light of today's discussions, so that a decision on
these anendments might be taken in the second stage of the
social legislation.

731 /78 (Presse 78) her/AH/pa ces/ e



-6 - 12.VI.78

CONVENTION FOR THE NAVIGATION OF THE RHINE

The Council held an exchange of views on the proposal
for a Decision.on the adoption by certain Member States of
an Additional Protocol to the revised Convention for the
Navigation of the Rhine of 17 October 1868 as it stands at
20 November 1963 and the accession of the European Economic
Community to that Convention. The discussion confirmed that
some delegations considered that these two matters had a
bearing on one another.

The Council took note of a statement by the German
delegation which provided new information, particularly as
regards the charging of the costs of infrastructure for
inland waterway transport.

In conclusion, the Council agreed to instruct the
Permanent Représentatives Committee to continue its examination
of these matters in the light of to-day's discussions, with a
view to enabling the Council to take a decision at its next
meeting on transport, which is scheduled for 23 and
24 November next,

731 e/78 (Presse 78) ton/AH/pn ceo/ oo



-7T- 12.VI,78

SAFETY AT SEA

After a detailed discussion on guestions of safety
at sea and the Dreventionvand reduction of pollution,
particularly in the context of the statement by the V
recentrEuropean Council in Cdpenhagen, the Council
recorded its agfeemént.on a recommendation.on the
ratification ¢f the following international conventions
on safety in shipping, with a view to their entry into
force at as early a date as possible:

- the 1974 SO0LAS Convention {International
Convention for the Safety of Life at Sea)
and the 1978 Protocol thereto;

- the 1973 MARPOL Convention (International
Convention for the Prevention of Pollution
by Ships) amended by the 1978 Protocol;

- Convention No 147 on Minimum Standards for
Merchan’ Shinping adonted by the 1@76
Iinterna+ional Lsbour Conference.

The Council slso agreed that it wes essential to
strengthen the effectiveness of shiv inspections,
narticularly in the context of the international
conventions, It took formal note of the Commission’s
intention to submit any proposal which might prove
useful Tor embodying these inspection measures in
Community legislation., Against this background the
Council agreed to hold preliminary on-the-spot con-
sultations with an eye to the IMCO Conference on Training
and Watchkeeping which will be held in London from
14 June to 4 July 1978.
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The Council noted that, as a result of action by its
Member States, the group of North Sea countries to which Norway
and Sweden also belong had invited Italy and Ireland to accede
to the Memorandum of Understarding between the North Sea
countries on the maintenance of standards on merchant ships.

In conclusion, the Council noted that both the environmental
and transport aspects of maritime protection as a whole would be
examined at the meeting of the Council of Ministers for
Foreign Affairs on 26 and 27 June so that a report could be
made to the Buropean Council meeting in Bremen on 6 and
7 July 1978.

LINER CONFERENCES

The Council took note of a report on the progress of the
proceedings .relating to the accession of the Community to
the United Nations Convention on a Code of Conduét for Liner
Conferences. It held a» exchange of views on the matter
and agreed to discuss it again at the next Transport Ministers?®
meeting in November with a view to taking a decision.
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COSTING OF RAITLWAY UNDERTAKTNGS

The Council recorded agreement on the regulation laying
down uniform costing princivles for railway undertakings.

This Regulation comes within the general area covered
by the Decision of 20 May 1975, one of the aims of which was
to ensure better co-operation between railway undertakings:
it is intended to secure the provision of information, in
the form of costings based on common principles, which is
sufficiently clear and accurate to be an imvportant factor
in the taking of commercial decisions on the conditions
for accepting or refusing international freight traffic or
the termination of existing traffic.

Inter alia, the regulation establishes

- a standard list of factors to be taken into consideration
in calculating costs;

- guidelines for implementing the principles of the calculation
of the total costs and changes resulting from the introduction
of new traffic, from a higher or lower volume of existing
traffic, or from the termination of such traffic;

~ indicative list of the traffic characteristics and the
specific data of each railway undertaking concerned.
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Pursuant to the Regulation the Commission is also obliged
to include the conclusions reached by the Advisory Committee
set up to assist it in studying the application of the principles
set out in the Regulation, in its biennial report on the )
improvement of the situation of railway undertakings and the
harmonization of the rules governing financial relations between
such undertakings and the Member States,

DUTY-FREE ADMISSION OF FUEL

After an exchange of views on the proposal to increase the
amount of fuel admitted duty-free in the fuel tanks of commercial
motor vehicles from 50 to 100 lifres, the Council noted that
it was not in a ﬁosition to take a decigsion at this meeting
since,'fbr some delegstions, this problem was related to
progress in approximating the rate of tax on fuel obtaining in
the Member States, In conclusion, the Council agreed that the
item would remain on the agenda for discussion at its next
meeting,
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AUSTRIAN TRANSPORT TAX

The Council held@ an exchange of views on the rcad
tax applicable 1o goods'transport in Auétfia, including-
international transvcrt, which is to be introduced from
1 July 1978. As a result of this ekchange of views,
it called wpon the Commission to follow develovments
in the situation thus created for Community transport
and renort on any stewns which the Community might need
to takey and adopted the following statement:

'‘THE COUNCIL OF THE EUROPEAN COMMUNITIES

- takes note; with regrpt of the Lntroductlon as f¢om
1 July 1278 of a road tax aonllcable to ﬁoog° tranqnort
in Austria, including international +T?PSLOTt and of -
the intention to reduce the duty-iree admission of )

fyel for commercial vehicles to a.max1mu@ of‘BQ 11tres,

- étresses, without'prejudice to the rights of the lember
States with regard to solving nroblems relating to
their bilateral relations with Austria, the need for

the Hember States and the Community to adopt a concerted

policy with a view to finding appropriate solutions
to the »roblems arising,
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- aupreciates the fact that the Commission's representations
to the Austrian authorities have contributed towards
substantial improvements to the original proposal and
hopes that further discussions will result in additionsl
amendments which will take into account in vparticular
the statements by the Austrian Government on the
provisional nature of the new tax system as well as on
the possibility of adopting solutions on a European
scale, ’

- notes that fhe Commission will follow un, from the voint
of view of transit and in accordance with Community
legislation and policy trends, in the field of infra-
structure and market organization, the hasic problems
which arise in'relation to other third countries too,
will contribute to developing satisfretory solutions
at-the Eurovpean level and will report back fto the
Council on possible action to be taken by the>Communitya
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CO-OPERATION AMONC RATILWAY UNDERTAKINGS

The Council noted with interest the Commission revort
of 31 December 1977 on the progress made in the preparation
of a programme of co-operation among railway undertakings and
of the short-term programme cGrafted by the Groun of Nine
Railways of the Community.

It noted that the latter programme ex ressed an endeavour
to achieve tangible results before the end of 1979 in limited
areas, particularly as regsrds operaivion, approved the pattern
of short-term measures envisaged in these areas, and hoped
that the immlementation deadlines would be specified and,
if mossible, brought forward.

It nevertheless considered that the Nine Railways of
the Community should devote,more attention to commercial
co-operation among themselves and that the efforts of the
railways of the Nine schould not nccessarily be linked to

action to be carried out in the general framework of the IUR.

In the light of the suggestions put forward by the
Commission in its renort, the Council considered that the
Commission should, in collaboration with the Member States
and the railviay undertakings, take sunplementary measures
aimed in particular at:
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- simplifying frontier crossing,
- strengthening measures in the commercial field,
~ fatilitating the furtherance of common rail interests,

- promoting co-operation in combined transport {(rail/road,
containers, etc.),

-~ eliminating infrastructure bottlenecks,

and asked the Commission to report to it and submit practical
proposals to it at the earliest opportunity.

Finally, the Council took note of the Commission’s
intention to:

- monitor the implementation of the short--term programme
of the Group of Nine,

- make a case-by-case study, with the railways, of the
possibilities of specifying the deadlines provided

for in the aforementioned short-term programme,

- prepare,:in conjunction with the Member States and
the railway undertakings, more extensive supplementary
neasures, especially in the above-mentioned fields,

- submit a new report to the Council on the results
achieved in the field of co-operation ag soon as any
noteworthy progress has been recorded or if unforeseen
difficulties should arise,

In this comnection, the Council asked the ember
States to help in implementing the above measures.
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ATR TRANSPORT

Continuing the discussion begun at its meeting on
28 and 29 June 1977 on air transport, the Council agreed
to the establishment of a working programme covering the
following priority items and instructed the Permanent
Renresentatives Committee to work out the details of

relevant measures which the Community might adopt:
=~ commcn standards restricting the emission of nuisances
due to aircraft;

-~ simplification of formalities (facilitation), particularly
those relating to air freight;

- implementation of technical standards (JAR);
- vrovisions regarding aid;
— provisions regarding competition;

- mutua% recognition of licences (air crew and ground
staff);

- working conditions {air crew and ground staff);

- right of establishmant;

— possible improvements to inter-regionzl services;

- search, rescue and recovery operations and accident

enguiries,

The Council also confirmed the usefulness of
establishing links between the Community and certain major
international air transpo?t organizations, such as the
European Civil Aviation Conference (ECAC) and the

International Civil Aviation Organization (ICAO).
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COMBINED RAIL/ROAD CARRIAGE

After a brief exchange of views on the establishment of
common rules for certain types of combined rail/road carriage
of goods between Member States, the Council took note of the
Commission report on this igsve and in particular of its
intention of submitting proposals to: ’

-~ retain on a permanent basis the arrangements introduced by

Directive (EEC) No 75/130 of 17 February 1970, but with
certain adjustments;

~ promote other measures likely to encourage the development
of combined rail/road traffic,

The Council also noted in this connection that the

technique of combined rail/road carriage over long distances

provided a form of cperation which was advantageous to all

parties:

- to the railways in that it enabied them to secure a greater
share of any long-distance traffic;

- to road hauliers in that it brought advantages of safety,
regularity and speed of carriage over long distances;

- to users in that it combined the advantages of door-to-door
road haulage with rail carriage;

~ and lastly to the community at large, in that it brought
a reduction in road traffic and, thereby, an increase in
safety while at the same time making a contribution towards
protection of the environment,

The Council accordingly called upon the Commission to
seek ways of stimulating carriers® interest in combined rail/road
transport and of overcoming the difficulties currently standing
in the way of greater use of the rail/road technique,
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MONITORING MARKETS FOR THE CARRIAGE OF GOODS

After a brief discussion, the Council took note of the
Commission's intention of carrying out, for = period of
three years from 1 January 1979, an expsrimental monitoring
gf the markets for the carriasge of goods by rail, road and
inland waterway between lember States s¢ as to obtain
adequate data and informztion on the trends and situation
6n vhese markets.

i
i

It noted that experimental monitoring of markets must
ve introduced gradually and based on the characterisiics
described in the Commission report of 8 September 1977,
using whenever possible the elements and data already
available at national level.

It also noted the intention of all the lMember States
to take the necessary steps td ensure close co-operation
between the relevant national departments and those of
the Commission and called upon the Commiscion to submit a
report cdntaining its conclusions on the experiment and
the results obtained.

EUROPEAN DRIVING LICERCE

Following an exchange of views on the Buropean
driving licenre, the Council took note of progress on
this matter; with particular reference to mutual recognition
of national driving licences and agreed to await the opinion
of the Court of Justice; this was expected shortly and
could have important implications for future proceedings
since it concerned matters relati.g to the proposal for a
Directive on the harmecnization of the laws relating to

motor vehicle driving licences.
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éAXES ON COMMERCIAL ROAD VEHICLES

The Council recorded agreement in. principle on the
first Directive on the adjustment of national taxation
systems for commercial road vehicles,

This directive, which represents a first step towards
charging infrastructure costs to transport, lays down the
prinbiples and detailed rules for the calculation of taxes on
commercial road vehicles whose 1aden'weight is'greaterithan '

- 12 tonnes for a rigid lorry or tractor vehicle, whether used
separately or as part of an articulated vehiclej

- 4 tomnes for a traiier or semi-trailer of_an arﬁiculated
vehicle or a wehicle train, where the weight of the
tractor vehicle is at least 12 tonnes;

- 16 tonnes for a vehicle traln or .an artlculated vehlcle,
~ ‘>where the welght of the tractor unlt is 1ess than 12 tonnes,

Apart from certain éxceptions, such as vehicles of the
armed forces, the police, national and local authorities,
commercial road vehicles are to be classified by categories
according to the number and configuration of their axles, and
the basis of taxation will be the total laden weight,
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The marginal cost of use and the excise on dlesel fuel
are to be calculated for each category by increments of total
laden weight and by vehicle=kilometer for the: purpose of
determining tax rates. These rates will, ih prinbiple, be
the product of the multiplication of fhe differences between
the marginal cost of use for each category and the excise
on diesel fuel. Iember States will be free to add a fiscal
supplement to the rates thus obtained.

The Member States retain the right and the obligation to
levy tax and may apply this Directive vprogressively up to
31 December 1985 in order to avoid sudden substantial tax
changes,

This general agreement is conditional upon a reservation
on Article 10 which relates to the entry into force of the
Directives The Netherlands cdelegation requested that this
important step in terms of vprinciples and financial conseguences
in the field of harmonization of conditions of competition
be ozccompanied by perallel adoptlion of measures for the gradual
removal of cuantitative restrictions applied unilaterally by
Member States in their bilateral road transport relations and
for the introduction of a system of controlling capacity based
on Community standards.

The Italian delegaﬁion also made its agreemeht conditional
upon a satisfactory solution to the question of weights and
dimensions. ‘ '

In conclusion, the Council agreed to instruct the
Permanent Representatives Committee to give further
consideration to the matter outstanding, so that the Council
would be able to take a formal decision on the Directive at
its next meeting.

731 ¢/78 (Presse 78) tor/AH/im eoo/van



- 20 - 130VI°78

ACTIVITIES OF CERTAIN NCON-MEMBER COUNTRIES IN THE FIELD OF
MARITIME TRADE

In the light of difficulties observed as a result of the
activity of certain third countries in the field of maritime
" 4trade the Council exmained measures to be taken by the
Community to counteract this trend. It recorded its agreement
on a framework decision binding each Member State to take steps
to set up a system by which to gather information on the '
activities of the fleets of countries whose practices are
detrimental t¢ the maritims interests of Member States, in
particular insofar as these activities undermine the competitivity
of Member States® fleets engaged in international maritime
trade.

To attain these goals each Member State must be able
to obtain information on the level of services offered, the
nature, wvolume, value, origin and destination of goods loaded
and unloaded and on the rates charged for these services,

The Council will decide on the countries 1o whose fleets
the all-round Community system of information will apply.
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On this point the Council instructed the Permanent
Representatives Committee to work out in conjunction
with the Commission measures for implementing these
provisions, for adoption by the Council at its next
transport meeting in November, bearing in mind the
wishes expressed by delegations as regards the
activities of State-trading countries and flag of
convenience countries.

On the basis of the information gathered, the
Council will be able %o decide suitable counter-measures
against offending countries. These will form part of
national legislation, be applied in concert, and might
include restrictions, depending on the circumstances.

One delegation gave its agreement subject %o

confirmation, and will make known its firm position

at the earliest opporiunity.
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MISCELLANECUS DECISIONS

Agricultural Questions

The Cowncil adopted in the official languages of the
Communities, the regulations

[

amending Regulation (EEC) No 2727/75 on the common
organization of the market in cereals; :

- fixing cereal prices for the 1978/1979 marketing year;

- laying down the minimum requirements for common wheat
for bread-making;

- fixing, for the 1978/1979 marketing year, the monthly
price increases for cereals, wheat and rye flour and
wheat groats and meal;

- fixing a carry-over payment for common wheat, rye and
maize remaining in stock at the end of the 1977/1978
marketing year;

- fixing, for the 1978/1979 marketing year, the list of
Community regions which qualify for aid in respect of
durum wheat and fixing the amount of such aid;

- fixing rice prices for the 1978/1979 marketing year;

- fixing, for the 1978/1979 marketing year, the monthly
price increases for paddy rice and husked rice;

- fixing the protective amount to be included in the threshold
price for wholly milled rice;

- amending Regulation (EEC) No 1418/76 as regards the

procedure for fixing the threshold price for round grain
husked rice and for broken rice,
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Approximation of laws

The Council adopted in the official languages of the
Communities the Directives
- amending Directive 70/156/EEC on the approximation of the
laws of the Member States relating to the type approval of
motor vehicles and their {trailers;
- on the approximation of the laws of the Member States

= relating to heating sysbtems for the passenger
compartment of motor vehicles;

= relating to the wheel guards of motor vehicles,

Energy

——————

The Council adopted in the official languages of the
Member States the Regulations
~ on the granting of financial support for prcjects to
exploit altermative energy sources;

- on the granting of financial support for demonstration
projects in the field of energy-saving.

The Council adopted the Decision on import arrangements
for certain textile proeucts originating in State-trading
countries in the official languages of the Communities.
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The Council adopted in the official languages of the
Communities the Regulation amending Regulation (EEC)
No 2825/77 opening, allocating and providing for the
administration of a Community Sariff quota for certain
prepared or preserved bovine meat falling within heading
No ex 16,02 of the Comzon Customs Tariff, originating in
Malte (1978).

On a proposal from the United Kingdom Government the
Council appointed lir R.¥. WHELAN, Vice—Chancellor of
Liverpcol University, as a Mewber of the Advisory Committee
on Medical Training as a replacenent for the Uenber, Mr ROBIOY,
for the remainder of his term of office, viz. until 5 April 1979.
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The Governments of the Member States and the Commission of
the Buropean Communities were represented as follows:

Belgivm:
Mr Gaston GEENS Minisgster of Pinance
Mr Willy CLAES ' Minister for Economic Affairs
Dennark:
Mr Knuvd HEINESEN Minister of Finance
Mr Kurt HANSEN . State Secretary,
Ministry of Economic Affairs
Germany:
¥r Hans MATTHOEFER Federal Minister of Finance
Mr Otto Graf LAMBSDORF Federal Minister for Economic
Affairs '
Hr Manfred LAHNSTEIN State Secretary,
Federal Ministry for Finance
France
Mr René MONORY Hinister for Economic Affairs
Ireland:
Hr George COLLEY . Deputy Prime [Minister
Minister for Finance
Italys
Mr Filippo PANDOLFI Ministef of the Treasury
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Luxembourg:
Mr Gaston THORN

¥r Jacques PO0OS

Netherlands:

Mr G.l.V.e van AARDENNE

United Kingdom:

Mr Denis HEALRY

Commissions:

Mr Frangois-Xavier ORTOLI
Mr Christopher TUGENDHAT

o)
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Prime Minister,
Minister for Economic Affairs

Minister of Finance

Minister for Economic Affairs

Chancellor of the Exchequer

Vice-President
Hember

o}

M so teking part in the Council's discussions were:

Mr J. van YPERSELE de STRIHOU Chairman of the Monetary Committee

Mr C, de STRYCKER

Chairman of the Committee of
Governors of the Central Banks
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COMMON STRATEGY ON THE ECONOMIC AND SOCIAL SITUATION

In the light of the preparatory discussions of the Policy
Co-ordination Group for Short-term Economic and Financial
Policies and the Monetary Committee and Committee of Governors
of the Central Banks, the Council drew up its contribution as
regards economic and monetary aspccts to the report on the
preparation of a common strategy %o deal with the economic and
social situation in the Community, which the Council (Ministers
for Foreign Affairs) will be submitting at the next meeting of
the European Council on 6 and 7 July in Bremen.

COMMUNITY LOAN TO PROMOTE INVESTMENT WITHIN THE CONMMUNITY

As the Conciliation Committee, which met on the same day
to discuss the proposal touempower the Commission to contract
loans for the purpose of promoting investment within the
Community, had agreed to continue its discussion on 24 July,
the Council instructed the Permanent Representatives Committee
to prepare its position for that conciliation meeting.
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APPLICATION OF THE EUA

After hearing statements by the Commission and the French
dclegation on the progress of proceedings on the proposal for
a Regulation applying the EUA to acts adopted by the European
Commuilities, the Councll instructed the Permanent
Representatives Committee to continue its work on the subject.
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MEETING OF THE CONCILIATION COMMITTEE

A meeting of the Conciliation Committee, composed of
a delegation from the Buropean Parliament (1) and a
delegation from the Council, took place with the participation
of the Commisgion in the Robert Schuman building in Iuzxembourg
to discuse the proposal for Decision empowering the Commission
to contract loans for the purpose of promoting investment
within the Community.

The meeting gave the two sides an opportunity to set
out their views and discuss them frankly.

It was decided in conclusion that the conciliation
procedure would be continued on 24 July 1978 in Brussels.

(1) The delegation from the Buropean Parliament consisted
of: Mr COLOIMBO, President of the European Parliament,
Mr LANGE and Messrs BANGEMANN AND COINTAT, Chairman
and Deputy Chairmen respectively of the Committee on
Budgets, Mr SPINELLI, Repporteur, and Messrs SHAW and
RIPAMONTYI, members of the Committee on Budgets,.
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The Govermments of the Member States and the Commission

of the Buropean Communities were represented as follows:

Belgiums:

Mr Antoine HUMBLET

Mr Poul DALSAGER

Mr Hans Jérgen KRISTENSEN

Mr Joseph ERTL
Mr Hans-JUrgen ROHR

Mr Pierre MEBATGNERIE

Ireland:

e et o e g e

Mr Jim GIBBONS

Italy:

Mr Giovanni MARCORA
Mr Luigi CACCHIOLI
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Minister .for Agriculture and
Small Firms and Traders

Minister for Agriculture

State Secretary
Ministry of Agriculture

Federal Minister of Agriculture

State Secretary
Federal Ministry of Agriculture

Minister for Agriculture

Minister for Agriculture

Minister for Agriculture
State Secretary for Agriculture
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Mr Jean HAMILIUS

Mr Albert BERCHEM

Netherlands:

Ur A, de ZEEUW

United Kingdom:

IIr John SILIN

Hr Gavin STRANG

Mr Robert McLENNAN

The Commission:

¥r Pinn Olav GUNDETLACH

-3 - 20.VI.78

Minister for Agriculture and
Viticulture

State Secretary
Ministry of Agriculture

Director General
Ministry of Agriculture

Hinister for Agriculture, Fisieries
and Food

Parliamentary Secretary
Ministry of Agriculture, Fisheries
and Food

Parliamentary Under-Secretary
Department of Prices and
Consumer Protection

Vice-~President
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POTATOES

The Council discussed in detail the proposal for a
Regulation on the common organization of the market in potatoes.

The discussion dwelt in particular on the arrangements to
be laid dewn for new potatoes and the market support to be
provided for ware potatoes, enabling the delegations concerned
to state their views on these issues.

The Council decided in conclusion to instruct the
Special Committee on Agriculbture to continue its examination
of the proposal in the light of the day‘’s discussions so that

the Council could take a decision thereon at a forthcoming
meeting,
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SHEEPMEAT

The Council conducted a policy debate on the principles
which should govern the forthcoming common organization of the
narket in sheepmeat, dealing in particular with:

- the market support mechanism (private storage and variable
aid among other things),

— the arrangements to be applied to imports from third countries,

- the application of monetary compensatory amounts to
intra-Community trade (whether to have green rates or a
stabiliz¥d commercial. rate in this sector).

The Council decided in conclusion to instruct the Special
Committee on Agriculture to make a more detailed technical
examination both of the Commission proposal on the common
organization of the market in sheepmeat and of the suggestions
made by various delegations during the present debate, so that
the Council could discugs the matter again at one of its
forthcoming meetings,
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MULTILATERAL AGRICULTURAL NEGOTTIATIONS

The Council heard a Commission communication on the
progress of the current GATT mulitilateral nezotiations, with
particular reference to their agricultural aspect.

Variouvs delegations stressed in thelr speeches the
importance they attached to these negotiations, which they
said should be conducted with due regard for the principles
of the common agricultural policy, and hoped that they would
result in balanced solutions,

GUARANTEED PRICE FOR SUGAR

The Counicil took note of a Commisgsion communication on
the progress of the current negotiations, begun on
24 May 1978 with the ACP States, on the guaranteed price for
preferential sugar to be imported into the Community under
the Lomé Convention,
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COMMON MEASURE FOR FORESTRY

The Council took note of the interim
the nroposal for a Regulation on a common
in certain dry lMediterranean zones of the
to examine the matter further at its next
24 and 25 July, so that a decision may be
of September 1978.
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OILSEEDS

Following a brief discussion the Council adopted in the
official languages of the Communities the Regulation fixing, Tor
the 1978/1979 marketing year, the main intervention centres for
oilseeds and the derived intervention prices applicable at those
centres,

The Council also noted the Commission®s intention of
submitting a proposal, before 1 July 1978, on measures to
facilitate the degerming of maize.
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Other agricultural guestions

The Council adopted in the official languages
of the Comrmunities

- the Regulations

concerning producer groups and associations thereof;

= amending Regulation (EEC) No 355/77 on common
measures to improve the conditions under which
agricultural products are processed and marketed;

= on the programme for the acceleration and
gualitative guidance of collective irrigation
works in the Mezzogiorno

= amending Regulation (EEC) No 2358/71 on the
common organization of the market in seeds

= fixing the amounts of aid anted for seeds
for the 1978/1979 and 1979/1980 marketing years;

= fixing, for the 1978 harvest, the norm and
intervention prices and the premiums granted
to purchasers of leaf tobacco, and the derived
intervention prices for baled tobacco;

= on direct co-operation between the bodies
designated by lember States %o verify compliance
with Community and national provisions in the
wine sector;

= on the aid arrangements for dried fodder

= laying down the general rules concerning special
measures for peas and field beans used in animal
feedingstuffs;

= extending until 30 June 1979 the special measures
applicable to imports from Greece of goods
covered by Regulation (EEC) No 1059/69
(processed agricultural products);
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= anending Regulation No 136/66/EEC on the establishment of a
cormon organization of the market in oils and fats;

= amending Regulation (EEC) Fo 804/68 on the common
organization of the market in milk and milk products;

= on the granting of certain special rights to milk producers’
organizations in the United Kingdom;

= amending Regulation (EEC) No 2759/75 on the common
organization of the market in pigmeat;

= amending Regulation (EEC) No 3330/74 on the common
orgarizaiion of the market in sugar;

= fixing for the 1978/1979 sugar year the sugar prices, the
standard quality of beet and the coefficient for calculating
the maximum quota;

= fixing for the 1978/1979 sugar ycar the derived interveantion
prices, the intervention price for raw beet sugar, the
minimum prices for beet, the threshold prices, the maximun
amount of the production levy and the amount of the
repaymont to offset storage costs, and fixzing the coefficient
for calculating the special maximun quota;

= ancnding Regulation (EEC) No 1358/77 laying down general rules
for offsctting storage costs for sugar;

= Jaying down general rules for the production refund on sugar
used in the chemical industry this Regulation makes it
possible to grant refunds for a number of chemical vroducts
in the saie way as refunds may currently be granted for
starch products;
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= fixing, for the 1978/1979 sugar marketing year, the
differential charge to be levied on raw preferential
sugar and the differential amount to be granted in respect
of raw cane sugar from the French overseas departments;

= laying down, for the 1978/1979 sugar marketing year, measures
to facilitate the disposal of sugar produced in the French
overseas departments;

= for the fourth time Regulation (EEC) No 2453/76 on the
transfer to the Italian intervention agency of frozen
beef and veal held by the intervention agencies of other
Member States;

= on the opening, allocation and administration of the Community
tariff quota of 38,000 head of heifers and cows, other than
those intended for slaughter, of certain mountain breeds
falling within subheading ex 01.02 A II b) of the Common
Customs Tariff; ‘

= on the opening, allocation and administration of the
Community tariff quota of 5,000 head of bulls, cows and
heifers, other than those intended for slaughter, of
certain Alpine breeds falling within subheading
ex 01.02 A IT b) of the Common Customs Tariff;

~ the Directives

= on the programme to accelerate dralnage operations in the
less—favoured areas of the West of Ireland;

= on the programme to accelerate the restructuring and
conversion of vineyards in certain Medilerranean regions
in France:

= amending for the first time Council Directive 76/ 118/EEC
on the approximation of the laws of the Member States
relating to certain partly or wholly dehydrated preserved
milk for human consumption;
- the Decision concerning the conclusion of the Buropean Convention

for the Prétection of Animals kept for Farming Purposes,
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The Council also took note of the report by the
Special Committee of Enquiry on the wine sector of the
EAGGF Guarantee Section.

MISCELLANEQOUS DECISIONS

In connection with relations with the ACP States
and the OCT the Council adopted in the official languages
of the Comnmnities

~ the Decision amending Annex II, concerning the definition
of the concept of originating products and methods of
administrative co-operation, to Decision 76/568/EEC on
the association of the overseas countries and territories
with the European Economic Comnmmunity

- the Regulation on the implementation of Decision No 1/78
of the ACP-EEC Council of Ministers amending Protocol No 1
to the ACP-EEC Convention of Lomé concerning the definition
of the concept of originating products and methods of
administrative co-operation.

EFTA

With regard to the application of Decisions Nos 1/78
and 2/78 of the EEC-Austria and EEC-Switzerland Joint
Committees (Community transit), the Council adopted in the
official languages of the Communities the Regulation on the
anendment of the Appendices to the Agreements.

ECSC

The Council gave its assent pursuant to the first
paragraph of Article 95 of the ECSC Treaty to a draft
Commission Decision amending Decision No 3002/77/ECSC
requiring dealers in iron and steel products to comply with
pricing rules,
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The Council adopted in the official languages of the
Communities the Directive adapting to technical progress
Directive T73/362/EEC on the approximation of the laws of the
Heuber Sates relating to malerial measures of length.

The Council adepted in the official languages of the
Communities a2 statement on the 4th statistical programme of
the BEuropean Communities for the years 1979-1981.
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The Governments of the Member States and the Commission of

the Buropean Communities were represented as follows:

Mr Léon van der MOORTEL

Denmark:

—— s e G oo e

Mr Poul DALSAGER
Mr Svend JAKOBSEN
Mr Jfrgen HERTOFT

Mr Joseph ERTL
Mr Hans-~Jirgen ROHR

Mr J8el LE THEULE

Ireland:

— . s i e e

Mr Brian LENIHAN

Italys:

Mr Vito ROSA
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Minister for Agriculture
iinister for Fisheries

State Secretary
Ministry of Fisheries

Federal Minister of Agriculture

State Secretary
Federal Ministry of Agriculture
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Minister for Pisheries
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Mr Jean HAMILIUS

Mr Albert BERCHEM

Netherlands:

Mr A, de ZEEUW

Mr John SILKIN
Mr Bruce MILLAN

Mr Hugh BROWN

Cormmission:

Mr Finn Olav GUNDELACH

Mirister for Agriculture and
Viticulture

State Secretary
Ministry of Agriculture

Director General
Winistry of Agriculture

Minister for Agriculture,
Fisheries and Food

sSecretary of State
Scottish Office

Parliamentary Under-Secretary

of State
Scottish Office

Vice~-President
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FISHERTES POLICY
The Council discussed in detail a series of issues
raised by both the internal and external aspects of

framing the common fisheries policy,

Internal aspects

Following its sicussion, the Council agreed to return
‘at a later date to the fundamental problems in laying down
the new arrangements for the conservation and menagement of
fishery resources and to the TACs and quotas for 1978.

Regarding the proposal for a Reguiation defining for the
current year measures for the conservation and menagement of
fishery resources by the establishment of catch quotas for
herring stocks, the Council will discuss the matter again
at its next meeting, planned for 24 and 25 July, in the light
of the Opinion to be delivered in the meantime by the
Buropean Parliament, the Commission and several delegations
having stressed that it would be desirable to have more
detailed scientific opinions,

At the same meeting, the Council will also act on three
other measures: the application of fishing plans in the
waters off Western Ireland, an interim measure for
restructuring the inshore fishing industry, and the Community
contribution to the cost of fishery inspection and
surveillance operations in certailn zones,
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The Council agreed to the extension until 31 July 1978
of the existing arrangements applicable to vessels registered
in the Faroe Isles, Norway and Sweden.

Turning to the allccation of certain catch quotas between
Member States for vessels fishing in the waters of the
Faroe Isles and in the Norwegian exclusive economic zone,
the Council took note that the Commission intended to consider,
in time for the Council to be able to take a decision at its
next meeting, amending its initial proposals so as to take
account of recent trends in catches,

The Council agreed to introduce, as an exceptional
measure and only for July 1978, catch quotas for cod and
haddock in Norwegian waters north of the 62nd parallel.

The Council also took note of the Commission's
intention of initialling the framework agreement between
the Community and Norway on fisheries and agreed that the
signing of the agreement would be de