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INTRODUCTION

This is the third report to be drawn up pursuant to Article 41 of the
Lomé Convention. As in preceding years, the parts of the report which
concern the Buropean Investment Bank have been drawn up in conjunction -
with the Bank. '

The first report, which dealt with the nine months following the entry
into force of the Convention, gave an account of the setting—-up and
launching of the activities of the different institutions and bodies
responsible for the administration of financial and technical coopera-
tion.

The 1977 report, following the guidelines given in the Resolution
adopted by the Council of Ministers in Suva (Fiji) on 14 April 1977,
examined the application of the various financial and technical coopera-
tion provisions of the Convention; this examination pointed up the
significance of the financing decisions taken since, at the end of the
first twenty-one months of the Convention's life, nearly 40% of the
funds had been committed. At its third meeting in Brussels on 13 and

14 March 1978 the Council of Ministers confirmed the mandate it had
given in 1977 to the Community's and ACP States' experis responsible
for the implementation of financial and technical cooperation and
instructed them to examine the 1976 and 1977 reports on its administra-
tion. ' :

Under this mandate, the experts were to produce a comprehensive stock-
taking of all financial and technical cooperation schemes, carry out a
thorough examination of the 1977 Commission report and, if appropriate,
draft a resolution on financial and technical cooperation. The Council
of Ministers had empowered the Committee of Ambassadors to adopt the
final Resolution. :

It was not possible to hold the meeting of experts. Nevertheless, even
though day-to-day experience shows that the ongoing dialogue established
by the Convention is progressing normally, it would have been useful

for those responsible at the highest level to have been able to discuss
and assess together what had been achieved, identify the shortcomings,
correct any mistakes and produce guidelines for the future. In the sams
spirit, it would be desirable for the third subparagraph of Article
41(1) of the Convention to be implemented in a more systematic manner
and for a report to be drawn up by the ACP States as well,

This is particularly important sincs there have been views expressed,
on a political level, about the functioning of financial and technical
cooperation, The Joint Committee of the Consultative Assembly, which
met in St George's {Grenanda) from 29 May to 1 June 1978, and later the
Ansembly itself at its meeting in Luxembourg from 25 to 29 September
1978, emphasized the delays holding back payments under financial and
technical cooperation.

These delays, or rather the tims~lags between the adoption of financing
decisions and the making of payments, are not peculiar to the Lomé
Convention. Experts at the OECD {Organization for Economic Cooperation
and Devslopment )} have noted that, although the volume of commitments

by members of the DAC (Development Assistance Committee) inereased



considerably from 1975 to 1977, the volume of payments remained static,
whereas vpayments made by the Commission under all EDFs increased by
nearly 100% from 1975 to 1978 (401 million units of account as against
206 million). The criticism about the delays is therefore based on an
assessment which the objective conclusions of the meeting of experts
called by the Council of Ministers would certainly have been able to
qualify. An other point noted by the DAC is also worth mentioning here:
the delays are the result of a deliberate change of policy on the part
of the international community - a change which was advocated first
and foremost by the developing countries themselves. As a result,
action is now being concentrated on the most difficult countries and
sectors, where projects take longer to implement (least developed
countries, basic needs and rural development projects).

In this connection, the six States that acceded to the Convention in
1978 all belong to the category of least developed States as defined
in Article 48 of the Convention. They are the Republic of Djibouti,

the Solomon Islands, the Democratic Republic of_ Sao Tome and Prinicipe,
the Republic of Cape Verde, Tuvalu and Dominical.

Thus, the number of signatories to the Convention, which was originally
56 (46 ACP States and 9 Member States of the Community) had grown to

66 by 31 December 1978 - that is over one third of the Member States

of the United Nations.

q

4 N . . . .
The instruments of accession for Tuvalu and Dominica were deposited
in the first few weeks of 1979.



CHAPTER I

FPIVANCING IN 1978

I.1 Breakdown by method of financing

Commitments during 1978 amounted to 673 million EUA, bringing total
commitments decided upon by the Commission and the Bank up to 1 860
million EUA out of the 3 458 million EUA in Community aid provided for
under Article 42 of the Convention.

I.1.A Aid administered by the Commission

This amounted to 540.3 million EUA for 1978, broken down as follows:

- 454.3 million EUA for projects included in the ACP States' indicative
programmes and in the first regional projects 1list agreed upon by
the parties;

- 25.1 million EUA in exceptional aid;
- 60.9 million EUA under the Stabex system.

The volume of commitments - notably under the indicative programmes -
was a little lower than in 1977 but it should be emphasized that the
fourth EDF started operating particularly rapidly because there were
already some projects in hand ready to be financed. It was necessary
in 1978 to finalize the appraisal of a good many projects before it
was possible to finance them. At the same time a great effort was
being made to implement rapidiy those projects for which commiiments
had been made in 1976 and 1977.

During 1978 360 million EUA was committed in the form of grants
(including 72% for the least developed countries under Article 48 of the
Lomé Convention) and 119.4 million EUA in the form of special loans,
which is close to the sum committed in 1977. It should be pointed out
that the terms of these loans are particularly soft since they have

an interest rate of 1%, a duration of 40 years and a grace period of

ten years, which means that the grant element is very high (about 80%).
Under the Lomé Convention 440.1 million EUA is earmarked for use in

this form. Projects financed by special loans are appraised and adminis-—
tered by the ACP States and the Commission; for its part, the European
Investment Bank is involved in preparing the financing contracts. As

the Community's agent the Bank is responsible for recovering the loans
in accordance with the duties assigned to it.

As at 31 December 1978 the Commission had drawn up the following
special loan agreements and contracts:
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-~ 61 financing agreements (268.04 nillion EUA), of which 52 had been signed
(involving 239.2 million EUA) by the above date;

—~ 51 financing conitracts (218.4 million EUA), of which 27 had been signed
(involving 134.9 million EUA), eight of which involved drawing up eleven
subsidiary contracts for two-~tier loans;

— 12 guarantee contracts, of which 7 had been-signed.

1.1.B Aid administered by the European Investment Bank

The total amount of finance underwritten by the EIB during 1978 was
116.2 million EUA, of which:

-~ 90.9 million BUA in subsidized loans;

- 25.3 million EUA in risk capital (excluding 2.3 million BUA earmarked
' for use under an overall authorization for studies),

which brings the total financing accorded by the EIB under the Lomé
Conveuntion to 262,1 million EUA, including 62.7 million EUA in risk
capital from EDI resources. :

LAY _-'_-.’
Snbalcised Joans

The LI5 accorded twelve subsidized loans involving a total of 90.9 million
U fur industrial and energy projects and as global loans to development
brv.s. The projects are located in ten ACP countries and one is a
resional project for the Caribbean. The financial terms of these loans are
ry constant; they have a duration of between ten and fifteen years with an
interest rate of between 5.05% and 6.80%, taking account of the interest
te subsidies charged against the EDF's resources, which amount to a total
4.2 million EUA at present values.

cYoconital

The Tifteen operations involving aid in the form of risk capital agreed to
during the year amount to 25.3million EUA in all and bring financing accor-
ded in this form up to 62.7 million EUA, or 65% of the maximum provided fr wder
Article 42 of the Convention. Operations of this kind in the least developed
ACP States (under Article 48 of the Convention) account for nearly two

thirds of the latter amount. 4#n initial analysis of these operations appears.
under II.2.A.1(e) beloy.



1.2 Breakdown by sector

I.2.A Development of production

At the end of 1978, this vital sector for the development of the ACP
States accounted for the largest proportion of commitments, with 895.4
million BUA - excluding 4.8 million EUA earmarked for use on micro-
projects - or nearly 61% of the overall amount provided for projects
and programmes.

For 1978 alone financing decisions taken on projects for the develop-
ment of production amounted to 310.3 million EUA, approximately two-
thirds of which went to industry (including agri-industrial complexes)
and one third to primary production in the rural sector.

I.2.A.1 Industrialization

Chapter III.2 gives an account of the activities of the Centre for
Industrial Development and the Committee on Industrial Cooperation.
Kore precise information on small and medium-sized firms appears in
Crapter II.5, which points up the main characteristics of the imple-
mentation of financial and technical cooperation.

Financing decisions taken in 1978 on industrial projects involved a
o:.l of 205.7 million EUA, broken down as shown in Table 4 under the
eaiing "Industrialization".

o ety

*

3y 31 December 19783, 552.0 million EUA had been devoted to this sector,
hat is 37.3% of the overall amount provided for projects and pro-
srammes (including 174.9 million EUA for agri-industrial complexes and
arricultural and food-based industries of direct concern to the rural
conmunity).

ot td

{a) Development banks

With regard to development banksl, the EIB has continued to accord
giobal loans mainly benefiting small and medium-sized firms, and six
operations involving 43 million EUA were concluded in 1978. There were
three cases of holdings being acquired in the capital of development
banks, financed from risk capital and totalling 1.4 million EUA.

For its part the Commission financed seven operations involving 4.7
million EUA in all for credit lines to small and medium-sized firms™.

(b) Manufacturing industry

Manufacturing industry in the ACP States also received several finan~
cings from the Bank, taking the form of either global loans to develp-
ment banks or direct aid (8 9 million EUA), which went to two textile
projects — one in Niger involving 2.4 mllllon EUA and the other in
Sudan, involving 6.5 million EUA.

2c also Chapter II.5.A below,
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The Commission accorded two large-scale financings for textile indus-
tries producing for the domestic markets of the ACP States concerned,
one in Guinea to the tune of 30 million EUA and the other in Tanzania
involving 6.6 million EUA,

(¢) Agri-industrial complexes

These projects involve rural production in the broadest sense of the
torm and include food and agriculture based industries. In 1978 the

Community continued to spend large sums on projects in this' sector,

which concerns mainly Ymodern" rural activities.

At the end of 1978, 174.9 million EUA had been devoted to this pro-
mising area of the ACP States' economies.

Finarncing for such projects in 1978 accounted for a large proportion
of the aid accorded by the Bank (30.0 million EUA). The projects
included two in the oils and fats sector - one in Papua New Guinea and
one in-Zaire - and sugar, forestry and rice-growing projects in
Swasiland, Guyana and Mali,

Tor its part, the Commission carried on financing various operations
in 1978 involving the production of sugar, tea, hevea and oilpalm
nlantations and a dairy (totalling 34.5 million EUA).

The Commission and the EIB contributed together with the World Bank
and the Inter-American Development Bank to the financing of a large-
scale foresiry project in Guyana, which involved the development of
an unexploited area of 200 000 hectares; the expected output is

40 000 m3 of timber per year. It should be noted that this is the

- first large-scale Community contribution to this sector. One aspect,
which is particularly interesting from the technical angle, consists
in contructiong a power plant fuelled by modern process based on
gasified waste wood.

() Energy

ffective cooperation in the field of energy -~ which has become
essential since the 1973 oil crises - is now an overriding preoccu-
pation. Most of the ACP States import the energy they consume, which
places a heavy constraint on their development because their financial
resources are diminished by these imports. The result is an increased
balance of payments deficit and restricted development in energy-con-
suming sectors.

Cooperation in the field of energy involves both carrying out standard
" projects using conventional energy sources - essentially hydroelectric
power -~ and promoting research into and the exploitation of alternative
sources of energy.



Total Community investment in the energy sector since the Lomé Convention
entered into application has reached the appreciable figure of 171
riliion BUA (105 million BUA from the Commission and 66 million EUA

from the Bank). '

The Bank financed three operations in this sector in 1978 - in Piji,
Kenya and Liberia - for a total of 29.4 million EUA. For its part the
Cormission devoted nearly 8'million EUA to energy projects, including
a contribution to the running of a seminar on solar energy for develop-
ment (see II.6 below),

Zeocnuwse of the multiplier effect of cofinancing, the sum total of
investment in which the Commission has participated in this field
aiounts to 900 million EUA.

T:c Community's operations can be broken down as follows:

nydroelectric energy 74%
inermal energy 8%
iransportation of energy 14%
alternative sources of energy 4%

{¢) Mhe use of risk capital for industrialization

It iu interesting to see that five of the thirteen risk-capital oper-
avions carried out by the Bank for industry in 1978 involved the pro-
viitlion of direct financing for projects which, because of their parti-
cuwiar characteristics, it would probably not have been possible to
Yinance solely with loans from the Bank's resources.. A major proporiion
of the projects concerned involved agri-industrial complexes, but also

thhe textile industry.

The remaining operations involved the creation of an appropriation for
firancing specific studies or the allocation of funds to development
banks to finance their activities - mostly industrial - in favour of
small and medium-sized firms.,

Nearly half the sum involved in risk-capital operations for industry
vent to four couniries belonging to the category of least developed
ACP States under Article 48 of the Convention. The remaining half went
to seven other countries to increase the own resources of firms or
development banks, thus enabling them to obtain supplementary loans
from the Bank's own resources.

Risk capital was used in several different ways - direct acquisition
of holdings by the Bank on behalf of the Community in the capital of
national institutions financing development; indirect aid towards the
constitutuion of own resources via conditional loans to the ACP State,
quasi-capital aid to a firm in the form of a conditional loan, and an
overall commitment authorization for the financing of specific studies
to prepare projeclts and assist firms during the starting-up period.
i2¢ Tor the constitution of own resources, in its various legal forms,
i, the egssential objective of risk-capital operations and accounts for
over three gquarters of the total amount accorded.



I.2.A.2 Tourism

In the sphere of tourism the EIB has financed - by means of risk capital to
the tune of 3.3 million EUA - an hotel in the People's Republic of the Congo,
a necessary addition to the tourist accommodation of Brazzaville, its
capital, and a study on the development of hotel and catering facilities in
the coastal areas of Kenya.

I.2.A.3 Rural production

The ACP States agzin emphasized how much store they lay by the development

of the rural world - and not just agricultural production in the narrow

gense — in the memorandum they presented to the Community on 15 November 1978.
The Community is also aware of the major importance of the rural community for
the economies of the developing countries since 70% to 80% of the

population of the ACP States is directly dependent on the rural sector for
its livelikood. The Commission has many years' experience in this sphere and,
as will become apparent in Chapter IL9 below, it has drawn certain conclu-
slorc from its findings, which will be discussed by the relevant ACP-EEC
Jjoirt institutions.

As huas been Tfrequently stressed,rural development is the key to

successiul industrialization of a country and, more generally, to the

srowth of its economic activity as a whole.

In 1978 10L0 million FUA was devoted to this important sector, which brings
the amount of Community aid allocated to rural productive projects since .
1976 up to 334.2 million ZUA.

If we consider rural development in the broader sense of the term, i.e.
asn comprising any scheme financed in the "country! as opposed to in
tovwiti, the following should be added:

= 174.9 million BUA committed for agri-industrial projects and food and the
asricalture based industries referred to above;

= 32.2 million EUA for village water engineering projects;

= 57.7 million EUA for social development projects directly affecting the
rural community (training and health and education infrastructure).

The sum total of this finanging accounts for over 40% of all monies committed
for projects and programmes since the Lomé Convention came into effect.

Lastly, it should be stressed that rural development is one of the most suit-
able areas for microprojects (See Chapter. IT.4), which cater for the basic
needs of village communities.

(a) &gricultural production

‘As regards cash crops for export, firancing decisions were taken only

after an analysis had been made of long-term market prospects for
sensitive products,

Suppicizentary financing was granted to consolidate and expand previously

finwnced schemes in order o obtain a better return(processing plant and ex-
fnion of the cocoa plantations at Bulu, oil-palm plantations in

Guuangul and tea growing at Butubé in Zaire, tea-growing in Burundi ).




nromotion of food crops within integrated rural development projecis
ich alone amounted to 83.6 million BUA at 31 December 1978) and as
part of hydro-agricultural development schemes is aimed not only at
achioving gelf-zufficiency for the producers while generating additional
ircoime for them wut also at encouraging marketing channels to improve
tie balance between regions.

fience in 197& such operations enabled a start to be made on the long-
verw develepmenl of highly disadvantaged regions, Oune project involving
17 million EUA is designed to improve the well-being o* the narticularly

poor population of a vast and overpopulated (14 000 km? DOp. one
million by 1982) area of Kenya, seriously affected by droughi; ir. Upper
Yolta the first phase of a project has been financed to sets: 1e several
tiousand families in the Volta valleys where onchocerciasis has been

craaicatbed.

should also be emphasized that some 60% to 65% of agricultural

o:ts unier the fourth EDF (involving approximately 600 million EUA)
senefit small family farms, either already in existence or to be

;xtlished on new land for allocation to peasants who have no land

@v 21l or such a small plot that they cannot gain a decent livelihood

Crom o ite

Lastly, 1t should be noted that studies are under way to finalize
prepurations for projects still to be carried out under the Lomé
Convention and, in certain cases, to prepare the programme to be
undertaken under a successor Convention,

() Stock-farming

¢ year's commitments in this sphere - 15.3 million EUA - concerned
.3 Cevelopment of stock-farming and the raising of small animals in
viillages as well as schemes to improve animal health, which is always
at risk, especially in the Sahel.

et )

e Commission has maintained close relations with the Permanent

Inter-State Committee for Drought Control in the Sahel and the Club
du Sahel; it is anxious to encourage efforts to achieve a return to
rormal life in Sahelian projects, which it is following closeiy.

c) rorestry

—~~

The Community's contribution in 1978 to forestry development concerned
the development of an unexploited forest area of over 200 000 hectares
in Guyana (see 2.4.1(c) above).

I.2.B Economic infrastructure

Talen as a whole, at the end of 1978 this sector, with 316 7 million
BUi, accounted for 21.5% of total commitments under the indicative

- yrogrammes. 11 therefore comes second in line after development of
vroduction, which is logical since it is essential to improve economic
~vnfrastructure if the ACP States are to achieve development, including
Jaman and cultural development and increase their domestic or regional

LuCCe
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1.2.3.1 PBoads and bridres

of activity in the rcads and bridges sector, with
committed in 1978 (the total as at 31 December was

4]

exascutian of projects already financed is progressing satisfactorily
ang o omumobes of projects have been completed and these are now provi-
dir. The sorvices expected of them,

'ave always shown a great interest in road projects
made more acute by the large number of road studies
1y in a regional context, These studies will enable

oe UVth, using cofinancing for the biggest projects,

2y projects are still few and far between but, since they are
.. ..ive, tune amount actually spent on this kind of infrastructure is
.+ All tre projocts in which the Community is participating consist
«orading old tracks which are no longer able to cope economlcally
iraffic, which is increasing as fthe country develops.‘

. o main projects firanced in 1978 involved upgrading the
v n1i~Yaoundé rallway in Cameroon and the Babanoussa railway in Sudan.

.w.e 1s a regional project under study at the moment, however, invol-
... .he upgrading of the rail link between Addis Ababa and the port
-7 Ziibouti.

T conmitments entered into in 1978 (19.5 million EUA) bring the
.ownd allocated to ihis sector since the Lomé Convention became appli-

zrboz up to nearly 30 million EUA,

I.2.5.3 Ports and waterways

o nas been a certain resurgence of activity in the ports and
rvervays sector, which reflects the interest in sea and river transport
s otne part of most of the ACP States, whether they be islands or have

censtline or, on the contrary, are landlocked and hence economically
cenentent on waterways.

nrojects financed in 1978 are not very spectacular but they are
~n Zine with specific priority objectives., This is the case in parti-
Caor with the projects for the improvement of river transport in the
Cunvral African Empire and Guinea-Bissau. and it also applies to the
sonLi-scale port projects in Fiji, Gabon and Somalia.

i

I.2.3. Telecommunications

December 1978 total commitments for telecommunications
arounted to over 14 million EUA, of which 6 million EUA was
cormitied during the year.
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A useful project financed in Lesotho concerned the development of
posts and telecommunications in rural areas. Another Commission
decizion concerned a project for modernizing the regional telecommuni-
cationg network in three ACP countries in the South Pacific (Fiji,
Tonga and Samoa) so as to bring the telegraph, telex a..l tclephone
service up to international standards and thus help improve regional
cooperation.

Lastly, o feasibility study was carried out as part of the preparations
for a project to develop an inter-island telecommunications network in

the Solomon Island.s; this project is a present being appraised.

I.2.¢C Social development

With total commitiments amounting to 244.6 million EUA at 31 December
1975, including 89.5 million EUA committed in 1978, this sector now
accounts in all for about 17% of total commitments made within the
francwork of indicative programmes. It should be pointed out that 37%
of itotal commitments in this sector since implementation of the
Convention began are for projects or schemes relating directly to
TUTaL areas.

A welore, care has beoen taken to ensure that buildings forming part
of ciducation or health infrastructure are suited to their surroundings
ot Lo the population's requirements, are simply and robustly equipped
ar. sy 1o maintaing account has also been taken of the capacity of
w2 A0P Staten concerned to meet the recurrent costs of projects:

it “as been recommended ithat wherever possible materials produced or
wanuractured locally should be used; lastly, provision nas been made
for training schemes whenever these seem necessary in order to ensure
tnat projects are satisfactorily operated and maintained. .

I.2.C.1 Education infrastructure

Fifteen projects amounting to 28,4 million EUA were financed in 1978
{306.5 million EUA at 31 December 1978).

Efforts continued to be concentrated on the teaching of technical and
practical subjects rather than on general education at secondary and
university level. Ioreover, even greater stress was placed on designing
some of ithe projects in question as operations linked to other develop-
ment schemes and not as separate, individual operationsy for example,
the construction and equipping of school buildings was taken as an
opportunity to adapt teaching programmes - notably for science subjects
- to the specific needs of the surrounding rural area and to provide
training or advanced training for the administrative, technical and
management staff of the small and medium-sized national firms carrying
out the projectis concerned.

Lastly, when projects were being appraised account was taken of the
pupils' chances of finding employment in the public or private sectors
wken they leave. ’
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Tl .U rnual

pealy Ll

'

iz, whe totel cmount involved being nearly

t4othe ond LD LT, “o"*"at%rcc ACP States had established Aultlunnual

Ly pro
N aillion il

1 T A o training programmes are of course the extension of the
Liagh corponent of the indicative programme signed with ench ACP
_ the, Tfi o togethor all the schemes involved, thus providing an
. L vics 2 the EDF contributicn ito each ACP State's naotic al

As previously, these programmes o noi include

; such that they require a special decision by

... 7 cais.ion or which, because they are linked to a capital project,
coow be Gillerentiated from the main project.

mtltianrnual fraining programmes comprise three main aspects:

provision of training instructors;

L
. osupply of teoaching materials;
Tl study and tredining grants.
oo T eoag specific programmes of study and training grants are conceracd,
., Chr oend of June 1978 3 980 grants had been maae,of which 735 in

Lvrope and 3 245 in the ACP States.

Joilowing tavle sives a breakdown Ty area of study:
“ o

!
[
GLLCE i Soriculture | Delence and Health | Education | Other |TOTAL
: % . technology
. 1
: i
: N 558 1 040 - 340 639 772 |3 980
. % 14 < 26 7 o 16 199 | 100 ¢

{rccent accession to the Convention, time required

preporation of projects, etc.) some ACP States have not

31 c:tlve rrogramne; for ithese States, a provisional

S been made in order to provide them with the means,

sl as regerds siudy and training grants, to begin or continue

ur oot wraiaing schomes or participate in study sessions. The

copeonriation for 1978 is 3 800 000 million LEUA. Amounis coimitted are
oegwl oogninst whe indicative programmes of the courtries concelnud as

Sown coothey hove bteen finalized.

02

wriation
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Pooicets with a trairninge element

Too ACP~BEEC joint meeting on ex-post evaluation of healtn projects
hold in Freetown {Sierra Leone) in December 19785 contirmed someihing

was already known about ithils particular sector, namely that the
of the training element as a proporiion of the total vroject cost
‘clatively small and bears no relation to its consequences for the
fiectiveness of tihe whole project., As a general rule the training
a2dement either forr an integral part of a project financed by Community
aid or supplemcrnts nrojects financed from other sources.

Seninars and a ranczl training courses

C50 COC AUA committed for regional schemes made it possibio
Jinancing not only seminars but also a number of advanced
tril ing cournes for ACP officials and supervisory stafi.

L1877, the serminars were held in Brussels, Luxembourg or London
involved 17 sessions lasting two or three days, which were attende-.
oaser 450 students. They covered fundamental aspects of the Communitr'
ceveiopment policy and notably of the Lomé Convention, each being
cves a particular theme ocorresponding to the speclalization of the
concernad, '

sirermore, zeminars are to be held on specific subjects in Burope
- .. 'he ACP countries; one seminar is scheduled to deal with the

~.ring of human resources and itraining in the context of development
Licys it should enable ACP officials to compare notes in this field

", where appropriate, to take greater account of skilled labour
ovosdrements when drawing up thelr countries' development policies.
w5 cther resional seminars were held in 1978 for senior ACP officials
oot supervisory stalf, one in Bangui on transport and the other in
fure of Spailn on tane Lomé Convention.

10240.3 Public health

“en vrojects were financed for a total of 12.1 million EUA., The

e

»rojoects concerned mainly the construction and equipping of health
u-.its in rural areas. It should be noted ithat commitments were made
78 under the heading of educational infrastructure in respect of
“wo establishments for training health workers (nursing and ancillary

po by Y
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T.2.C.4 Hater engineering, urban infrastructure and housing
“,wote in this sector in 1978 amounted to 27.4 million IUL,
. the total amouat committed since implementation of the

o —

¢ooowation began to Tl.5 million EUAS

in the preceding years, the dbulk of the financing weni toc the
ST subsector. In addition, a number of housing
vl waoen lwmprovement schemes were financed in spite of the difficultiies
g the design of this type of project, in which account has to
both of the necds of the disadvantazed sections of the
Jation and alsc of the limited amount they can pay in rent.
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Tosecloration made at Alma—Ata (USSR) in September 1978 at an

Z.oicv.ntional meecting orgmnized jointly by WHO and UNICER.
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I.2.D Trade promotion

*uentation of the various trade promotion activities specified in
A z.e 3 of the Loné Convention continued vigorously in 1978. A
e tantial contribution was made by a working meeting held in Brussels
1o Fooruary 1978 between those responsible for the expansion of external
L and trade proaotion in the ACP States and Commission officials,

; 2 in a number of activities being launched to
products from the ACP States, thanks to better know-
available under the Lomé Convention in this connec-

cominltinents under this heading amounted at 31 December 1978 to
PR e : . . - . . \
12023 wmiltlion EUA (of which 11 million EUA committed in 1978) and
“f the ACP Ztates were covered., The range of activities was very

cai n.aittence and training in the field of external trade

..-xanca “nr bodies with responsibility for external trade was
-v2d in respect of ten ACP States, notably for the purpose of
wcering intra-ACP itrade. Training or advanced vocational training

w8 for forelpgn trade personnel were undertaken in continuation
<. wue practical training given to staff of the relevant official
cowoements of the ACP States.

~:icipation in trade events

o 1978 a total of 138 appearances by the ACP States were organized at
22 =poclalized fairs and shows. The slight drop recorded by comparison
witr 1977 reflects the efforts made during the ysar under review to
concentrate activities and means and also the policy of concentrating
ci: specialized events, the results of which, in promotional terms,
would appear to be more advantageous to the producer countries.

The establishment of national foreign trade promotion centres should
voost the effects of contacts made at trade events.

Improvement of cooveration between economic¢ operators.in the ACP States
and the Member States

Community aid is contributing to the development of iwo trade liaison
bodies whose purpose is to provide producers with information on
European markets and the situation as regards competition, to assist
them in production where appropriate and, lastly, to run promotions
for specific products: they are COLEACP (Liaison Committee for producers
importers and distributors of tropical fruit and vegetables) and the
FEDEAU (Federation for the Development of Utilitarian Artisanat). It
has been proposed that similar machinery be established between timber
producers in the ACP States and Buropean importers and usersjsuch a
body would be most useful at a time when competition in this field is
becoming increasingly fierce.
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Because of the importance of trade information in promoting trade,
brochures on the economy of many ACP States and data sheets on Tour
products from each of those countries have been drawn up in all the
Ceumunity languases. This material is used mainly at the fairs and
3hows in which the ACP States participate. It is also used by foreign
trade promotion departments and by the trade attachés in ihe ACP States'
Embacsies.

clinrical data chects have also been published concerning species of
ropical wood thati are little known in Europe; this information gives
tails of ihe source and availability of the various species, tzeir
hnical ch'rwcu riatics and possible uses for each wood, i.e. every-
ing potential otuyers need to know if they are to take an interest
The pe01es concerned.

3

nutly, tochnical assistance has been made available to a number of
national administrative departments responsible for organizing fairs
(iveria, Sudan).

I.2.E Exceptional aid

2978 25.1 million EUA was committed under Article 59 of the Lomé
snventicrn, bringing the total amount of exceptional aid granted since
ivoviementation of the Lomé Convention began to 86.4 million EUA, This
. -5t that the amount still available at the end of 1978 was 63.6
‘iion BUA.

V
~
v

2. of the ald granted was intended to alleviate the consequences of
ot in the Sahel countries through the provision of the seed and
wowilizers ezsential for the reactivation of agriculture, together

iyl veterinary products and feed to safeguard livestock.

worcover, major schemes (7 million EUA) were approved and put into
s7cet through the agency of the United Nations to help refugees in

R
various regions (Horn of Africa, repatriation of refugees from Zaire).

v

In addition, smaller schemes were carried out in comnection with
cholera epidemics in Burundi, Rwanda, Tanzania and Zaire and with an
outbreak of foot-and-mouth disease in Botswana.

Lastly, a scheme carried out in cooperation with the FAO and the
Desert Locust Control Organization helped to combat an invasion of
locusts in BEast Africa.

To conclude, exceptional aid has so far been granted to twenty-six
countries, eighieen of which are among the most disadvantaged. It has
been supplemented in a number of cases by emergency food aid financed
from the Community budget.
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I.2.F Stabex

Although the export earnings stabilization system does not come under
the heading of financial and technical cooperation, the Stabex trans-—
fers for 1978 are given in Table V so as to provide an overall picture
of EDF commitments and disbursements. '

In addition to the annual iransfers, in 1978 the Commission received
for the first time requests for advances under Article 19(6) of the
Convention. Advances were made to four countries (Gambia, Mauritania,
Senegal and Tonga) involving a total of 27.44 million EUA,

Lastly, 1978 was also the first year in which contributions were made
towards reconstitution of the resources made available under the
system (by two countries, Cameroon and Fiji, for a total of 2.3
million EUA),
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CHAPTER II

MATIN ASPECTS OF FINANCIAL AND TECHNICAL COOPERATION

The Lomé Convenition laid stress on a number of principles and policies
as guidelines for financial and technical cooperation, such as pro-
gramming, aid tc the least developed countries and participation by
the ACP States in the determination and management of aid., It also
provided the ACP States with new instruments of cooperation such as
microprojects and aid to the least developed countries, which were
pursued in 1978,

It is now time to examine the situation with regard to financial
and technical cooperation in the light of these guidelines and new
‘instruments.

IT.1 Programming

Under the Lomé Conventlon adjustments can be made to indicative
programmes te take account of changes in the economic situation
_of the recipient states or shifts in their priorities.

In 1978, for instance, 22 amendments to indicative programmes proposed
by ACP States (Barbados, Burundi, Central African Empire, Fiji, Ghana,
Guinea, Bquatorial Guinea, Guyana, Jamaica, Liberia, Madagascar,
Malawi, Mali, Rwanda, Samoa, Seychelles, Sierra Leone, Somalia, Sudan,
Tonga, Trinidad and Tobago, Zambia) were adopted by the Community
authorities and a number of amendments were made to the regional
cooperation programme for the Pacific,

In the course of the year indicative programmes were also adopted for
five States which have acceded to the Lomé Convention since it came
into force, namely Cape Verde, Djibouti, Papua New Guinea, Sao Tome
and Principe and Surinam.

Lastly, the procedures for programming the second instalment of
resources set aside for regional cooperation were in the process
of completion by the end of the year.

In view of the special nature and importance of the conditions that
have to be met before projects can be implemented in sectors eligible
for Bank aid, the list given by the States concerned at the programming
stage could only be indicative.
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An overall assessment of implementation of the national indicative
programmes is not feasible since the situation differs significantly
from country to country. This diversity is quite natural in view of

the specific natures of each of the countries concerned and their res-
pective priorities as reflected in the national indicative programmes.
However, to take an indicator which has the virtue of simplicity, vis
the percentage of prejects financed in relation to the total cost of

the indicative programme, the ACP States can be divided into three main
groups:

17 countries whose indicative programmes have been financed to the
extent of between 70% and 100% (initial commitments).

22 countries: between 40% and 70%;
14 countries: under 40%.

It is therefore evident that the level of implementation differs
considerably depending both on the particular country and the type of
project concerned. The mogt common bottlenecks occur at the.preparat1on
and .implementation stages*pather than when projects are actwally > )
destgned. Sometimes inadequate staff and back-up measures af admlnlstra-
tive and management levels compromise effectiveness. The Cqmmunlty can
do little in such matters since they essentially relate to the national
sovereignty of the recipient country (economic policy, reforms, struc~
tural organization and operation).

The Commission tries in various ways to improve this situation:

( ) wherever possible its responsibilities for 1dent1fy1ng and
preparing projects are decentralized and placed in the hands
of its Delegations in the recipient countries;

(ii1) technical assistance, with the emphasis on quality eand Suitability
. rather than on guantity, is provided for specific omerations;

(iii) consultations take place With each ACP State for the purpose‘of
scheduling the identification, study, preparation and 1mplementa-
tion of projects;

(iv) arrangements are made for exchanges of information and coordina-—
tion with other financial backers so as to benefit from their
experience, avoid duplication and organize cofinancing, especial-
ly in conneotion with major infrastructure projects.
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1.2 Measures in favour of the least developed ACP States

In accordance with article 48 of the Convention, special attention has
been given to the situation of the least developed ACP States®, especi-
ally as regards:-

Distribution of ihe programmable resources

These resources have been distributed in such a way as to take aoc-—
count of the special situation of the least developed countries,
which have received over 60% of the programmed funds administered
by the Commission although their population represents only 42%

of the total population of the ACP States.

Methods and terms of financing

(a) The Convention does not place any constraints on the coverage of
local costs, Commission-administered aid may therefore cover as
much as the full capital costsz of a project; this is particularly
important in the case of the least developed ACP States, which
have 1o contend with objective problems in securing substantial
contributions.

The BIB, for its part, is also prepared fto assist with the
coverage of local costs.,

(b) Financial aid to ine least developed ACP States is granted on the
most favourable terms possible: at 31 December 1978, 88.3% of the
total financial aid received by such States was in the form of
grants, comparcd with only 62.6% in the case of the other ACP
States.

(¢) 64% of financing in the form of risk capital administered by the
- EIB went to the least developed ACP States whereas the other ACP
States received a larger share of aid from the EIB's own resources,
to which less-favourable terms apply - ag is only natural,

Certain spnecific instruments of cooperation

(a) Tie microproject programmes have proved especially suited to the
specific needs of the least developed ACP States: to date opera-~
tions of this type have been financed in ten ACP States in this
category, to the tune of 3.2 m EUA.

(b) Of the 29 ACP States that have so far received Stabex transfers,
21 come into the "least developed" category. In this commection it
may be noted that Stabex alsc provides for preferential treatment
for the least doveloped ACP States (dependence and trigger thresholds
at 2.5% instead of T.5%, non-repayment of transfers).

(c) At a more operational level, particular 1nterest has been taken,
at the specific request of the ACP States concerned, in:

*Phers are as precst 30 least develped ACP States. Soon there will be
22, with ‘he accession of Tuvalu and IDominica.
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improving the adminstrative capacity of the least developed ACP
States (training schemes, technical assistance, etc). For instance,
the Community has so far provided 13 of the least developed ACP
States with technical assistance so as to help their Ministries

of Plenning and Economic Affairs etc. to prepare projects and
programnes to be presented for Community financing;

the temporary financing, on a diminishing scale, of running costs
or major repairs which these countries are unable to cover from.
their own budgets; such arrangements are exceptional.

ercouraging regional cooperation projects concerning countries in
this category: approximately 60% of the funds programmed for
regional cooperation under the Lomé Convention are allocated to

the least developed ACP States. Special attention has been given to
schemes aimed at improving transport systems and communications so
as to give landlocked countries easier access to the coast.

Tre Community alsco gives particular attention to the problems of the
least developed ACP States when implementing +the instruments avail-
able to it for cooperation outside the framework of the Lomé Convention.
For instance:

the least developed ACP States received 90% of the food aid
allocated to the ACP States as a whole between 1976 and 1978;

21 least developed ACP States have received a total of 104.7
million EUA under the CIEC (Conference on International Economic
Cooperation) Special Action, corresponding to nearly 70% of the
total funds allocated to the ACP States.

IT1.3 Regional cooperation

The financial resources managed by the Commission and set aside for
regional cooperation under the Lomé Convention (Article 47) have been
programmed in two instalments:

(i) An initial programme, proposed by the Commission, was adopted in
March 1977 after being examined by the Community and ACP authori-
ties in accordance with the provisions and procedures applicable
to the programming of Community aid.

At 31 December 1978, i.e. less than two years after this programme
had been adopted, financing decisions taken under the first instal-
ment of this programme totalled 129.4 million EUA, corresponding

to approximately 50% of the programmed resources.

At that date 20% of the total commitment had actually been
disbursed. ' '

(ii)A second programme was proposed by the Commission and examined by
the Community authorities in September 1978, It was finally adopted
early in 1979 after being examined by the ACP authorities, to which
it had been transmitted in September 1978. It has now therefore
reached the stage of project appraisal and preparation of the
relevant financing decisions.



The EIB has allocated 23 million BUA out of the resources it manages
‘for two regional projects, one costing 20 million BUA and concerning
a clinker plant for Togo, Ivory Coast and Ghana and the other a

3 million EUA global loan to the Caribbean Development Bank.

The above fisures Tor firancial commitments, while not spectacular,
may be regarded as satisfactory in view of the objective difficulties
(in connection with planning, preparation and coordination) inherent
irn regional cooweration operations, especially in the industrial
scctor. It should ve noted that the general trend towards cofinancing
is ore fTactor that slows down effective implementation of certain
larre-scale resional cooperation projects since inevitably time and
effert are needed to find the necessary financial backers.

from purely financial considerations and with all the reserva-

5 that must inevitably accompany this experimental aspect of the
Convention, regional cooperation can be sald to be a pariicularly
elflsctive instrument in fostering among the ACP States the political
will to integrate their economies more harmoniously on a regional basis.

I1T.4 Microprojects

Tne ACP States and the recipient communities continue to take a keen
interest in microprojectse.

Under the Lomé Convention 20 million EUA is set aside for this type of
veration to which 29 ACP States have already had recourse for a
programmed amount of 18.6 million EUA. The actual commitment rate of
50% can be considered satisfactory when it is remembered that this
acpect of the Convention only got properly under way in mid-1977.

4 breakdown of the programmes presented confirms that the conditions
stipulated in the Convention have been fully satisfied, namely that
projects must stem from an initiative taken by the local community,
meet a real priority need, especially in rural agreas, and be financed
on a tripartite basis. It also gives an idea of ithe sectors which the
local communities consider to be of priority interest. For instance,
40% of the operations concern social facilities: schools, rural dis-
pensaries, maternity hospitals, social centres for women and young
people, etc.

Another major area (20% of the operations) is water engineering
schemes (wells, boreholes, water supply systems).

In the light of the initial results, which are encouraging though still
fragmentary, many ACP States have expressed their intention of giving
microprojects greater prominence in their indicative programmes from
Nnow on. .

Now that the two-year experimental phase provided for in the Lomé
Convention is drawing to a close, the Commission is in a position to
determine in greater detall the optimum conditions for implementing
mi¢roprejects.
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II1.5 Financing of small and medium-sized enterprises

To assist small and medium-sized enterprises in overcoming their
financial and technical drawbacks they have to contend with and thus
facilitate economic diversification and job creation, the Lomé Con-
vention provides for a number of measures.

The aim of these measures is to combine financlal assistance (credit
lines granted to appropriate local financing bodies which are res-
ponsible for supplying credit to small businesses) with highly
diversified forms of technical assistance to specialized bodies con-
cerning themselves with the development and counselling of small and
medium-sized enterprises, supplying them with information on technical
or management aspects and organizing techniczl, administrative or
business training for the persons who run them,

(a) Credit lines: a number of development banks have been selected
as intermediaries between the Community and small and medium-—
sized enterprises.

In 1978 the Commission approved seven financing proposals for
a total of 4.7 million EUA relating to special loans opening
credit lines for ACP States in the Pacific (Fiji, Samoa and
Tonga) and Carribean (Belize, Bahamas) and for Ghana.

The same year the EIB allocated from its own resources 43 million
EUA in global loans to a number of development financing bodies
(Liveria, Nigeria, Tanzania, Trinidad and Tobago, Zambia and the
Carribean region). It also committed 1.4 million EUA in risk
capital for various types of financial aid to development finan-
cing bodies in Liberia, Seychelles and Zambia.

(b) Other measures: Action to assist small and medium-sized enter-
prises also took the form of setting up specialized bodies (the
OPPME -~ Office de promotion des petites et moyennes entreprises -
in the Central African Empire), technical cooperation (industrial
development centres in Nigeria to which the Community is sending
two project managers), the establishment of industrial estates
and training schemes,

The consiruction of various welfare facilities has also provided
an opportunity to give basic and further training to the adminis—
trative, technical and management staff of the national small

and medium~sized enterprises which are to execute the projects
concerned.

II.6 Assistance and transfer of technology

The Community actively pursued its applied research activities in
1978, Attention was focused mainly on new sources of energy as this
subject is of particular interest to the ACP States.

Contributions towards such activities are still fairly modest since
only 4% of the credits earmarked for cooperation in the energy sector
have been used for this purpose. NWonethsless, those operatiocns that
have been undertaken are of considerable interest since their success
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has borne out the validity of the four basic principles on which they
were founded:

(i) wuse of techniques that are new yet sufficiently developed
to avoid excessive risk;

(ii) integration into larger-scale projects, looking beyond the
energy sector;

(iii) 1limitation of investment;
(iv) adjustment to the particular environment concerned.

Interest was centred on solar energy in the strict sense and on
biomass and geothermal energy.

A contribution of 200 000 LEUA was made for the preparation of a
Commlsslon—run seminar in Varese to discuss solar energy as an

strument of development with the result that preparatory meetlngs
could be arranged in Nairobi and Bamako.

II.7 Praining of sunervisory and managerial staff and vocational

training

Specific mention is made in Protocol No 2 to the Lomé Convention of
the training of supervisory and managerial staff and the retraining
of officials of the ACP States. The ACP-EEC authorities accordingly
reiterated, in 1979, that particular attention must be given to
operations of this type.

As in previous years, a very special effort was made in 1978 to promote
training using the various instruments available, namely:

(i; scholarships and training courses;
(ii) advanced training sessionsj
(iii) symposiaj

(iv) provision of instructors;

(v) specific training schemes;

(vi) provision of training as a part of projects.

As virtually all the indicative Community aid programmes have now
reached the implementation stage, priority must continue to be given
to training in the ACP States themselves (national or regional
establishments), especially the training of technical and middle
management staff. As a general rule scholarship holders are sent to
~Burope only in cases where there are no specilalized establlshments on
the gpot that can provide the particular course desired.
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II.8 Participation by the ACP States in the selection of operations
and the administ

tration of financing

Community financing takes the form neither of unilateral assistance
(arbitrarly granted or refused) nor of handouts. An essential
feature is active cooperation at all stages and the sharing of
rights and obligationd between the Community and the ACP States,
which are free to choose their own development model and retain
full sovereignty in the matter.

The OECD Development fAcsistance Committee (DAC), after its most recent
examination of Community aid, on 13 February 1979 in Paris, stressed the
innovatory nature of EEC action in the development cooperation sector.

It expressed a keen interest in the measures adopted and the institutions
set up with a view to achieving a cooperation policy founded on a cont-

“inuous dialopgue with the representatives of the associated countries.

Such cooperation is evident at all stages, from programming - where
the keynote is flexibility, as is borne out by the amendments made
to certain indicative programmes - through to the implementation of"
projects financed by the Commission, via the intermediate stages of
preparation and appraisal.

The procedures that culminate in financing decisions hake been simplified
and made more flexible. For example :

(i) projects costing less than 1 lellon EUA are dealt with under
a fast written procedure. In 1978, this procedure was used
for 33 projects totalling 18 million EUA;

(ii) there is an expedited procedure for immediate exceptional aid
up to a limit of 300 000 EUA per operation. In 1978, this
procedure was used for 14 operations totalling 2.9 million EUA;

(iii) decisions on technical cooperation projects (up to 2 limit of
500 000 EUA per operation), trade promotion chemes (up to a
limit of 100 OCO EUA per operation) and microprojects have,
since the end of 1977, been taken by the Chief Authorizing
Officer under overall commitment authorizations. Since the
Convention came into force, this procedure has been used for
32k operationd totalling %9.8 million EUA;

&iV) decisions concerning training are taken very prompily in the
i context of multiannual programmes : 53 such programmes have
been approved for a total of 77.6 million EUA.

The national authorities remain fully responsible for he execution of
projects. It is their task, for instance, in compliance with the
provisiens of the Lomé Convention, to issue invitations +o tender,
receive tenders, make proposals for the award of contracts, sign
contracts or estimates and perform acceptance formalities. An essential
feature of the Lomé Convention is therefore the powers and responsibility
to be exercised by the recipient States.
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Mow thsat the basic principles zoverning sslecti
time hnz come $o assess naw they operate in

have ween outlined, the v they

praciice. This agssesoment will inevitably bde gualified as the results
obzerved are far from uniflorm. This is hardly surprising in view of the
very Gilferent situntions of the ACP States {as regards area, population,

laasunze, climate and rescurces as well as legislation, administrative
-5, locol cusions cnd 5o on, even uniis of measurement)and the
»ment models adopted.

Thoul lt in mosi caces the cxecution of projects has been fully satisfact-
ory, .. others difficuliies and delays have arisen at various stages,
thus lengthening the chzin cf procedures from the initial decision up

to tho inal paymeat marking completion of implementation in the field.

As Lthe Community invariably applies the same procedures, the inevitable general
conclusion munt he that the recipient countries have not fulfilled the

various responsibilitiecs entrusted to them under the Conveantion at the

same specd in 2ll cases.

Towever, since the last months of 1978, the rate of payments, and
.canseguently the execution of projects, has been significantly stepped
up. Between 1977 and 1978 payments rose from 155 million EUA to 321
million EUA (+ 106 %). There is every indication that this trend will
continue in 1979 and that the project throughput will steadily improve.

In all, 125 invitations to tender {(i.¢. an average of over 10 a month)
involving a total of 194.5 million EUA were issued in 1978 compared with
only 71 invitations to tender in 1977.

The breakdown of this total is as follows :

€i) 17 invitations to tender for works under the normal procedure
for a total of 128.7 million EUA (an average of 7.6 million EUA
per contract); :

(i1} 39 invitations to teander for works under the expedited procedure
for a total of 21.2 million EUA (an average of 543 598 EUA per
contract);

P - . - N s - - . . o~
(i11) 69 invitations to tender for supplies involving a total of 4k.§
million EUA (an average of 646 137 EUA per contract).

It is worth noting that nearly 28 % of the tenders and contracts for
Commission~funded projects went to ACP State firms {compared with

. . ’ . .
slightly under 23 & in the context of the second Yaounde Convention).

The number of financing agreements signed during the year also rose
sharply : 214 agreements were signed in 1978 for. a total of
470 907 000 EUVA compared with 78 agreements the previous year.
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II.9 Evaluation of completed projects
1. ‘Working methods

In 1978 it was still too early to implement Articles 50 and 57 of the

Lomé Convention on the evaluation of the impact and results of the terminated
projects. This can be done once the first sizable projects financed under the
Lomé Convention have been completed.

Towever, the Commission has continued to evaluate projects financed under
previous ZDFs in conjunction with independent consultants and the
authorities in the ACY? States; especially where integrated rural
development and urban and Willage water supplies are concerned.

‘General speaking, this evaluation worl should be instrumental in
clarif{ying and iwproving the aid policy for the sectors concerned

s0 that similar schemes to be financed in the future will be more
efficient. It puts into practice the Convention principle whereby
completad development schemes are to be evaluated Jointly by the
Community and the ACP States.

o
hN

Consultations took place in 1978 on the conclusions of an earlier
sectoral cvaluation on capital projects in the public health sector.

For this purpose, the Commission organized a meeting of ACP and EEC
experts Irom 11 to 13 December 1978 in Freetown at the invitation of the
Sierra Leone Goverament. The meeting resulted in an agreement on a

joint tcoxt on basic principles and recommendations, which have been

put to the appropriate joint ACP-EEC bodies (Committee of Ambassadors).

In addition to this sectoral appreach, the Commission began an overall
evaluation in 1978 of all Community financing in two countiries which
ere chosen as test cases. This was in answer 4o a request by the
Zuropecn Parliament in 1977 that the Commission should look at the
impact of Communily financing on the economic and social development
of the recipient countries.

=

The Niger and Rwanda Governments were the first to give approval for an
overall evaluation of thiz nature to be carried out in their respective
countries by consultants working closely with their national depariments.
The first results of these overall country-by-country evaluations will
be available in 1979..

The EIB, for its part, given the nature of its loan financing, is
responsible for monitoring projects not only during implementation
tut also during the operational phase until the loans are repaid. It
thus makes periodical progress reports on the projecis being flnanced.

2. Principal lessons to be learned from the
evaluations completed

The main conclusions drawn by the Commission from the two sectoral
evaluations completed in 1978 are :
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The integrated naturc of these farming structures does not, howover,
imply that they are homogeneous. The rural world can be subu1v1ded
into widely differing categories, each with its special needs. The
schemes are decigned to assisi them to make technical and economic
progress and must thereciore be geared to the interests and capacities
of these main categories.

The effectiveness of these schemes still hinges to a large extent

on the farmers' ability to orgenize themselves into socio-occupational
structures which enable them to take collective rusponsibility for
their own development and act as a link with official bodies and
authorities.

If these rural development schemes are to be fully effective, they
should also be included in national economic and social policies
that are geared consistently towards promoting the welfare of the
rural population and the orderly development of the natural
resources which provide the population with its livelihood.

The lesson to be drawn from the evaluation is that emphasis should
be placed on the need to sustain these projects until they can be
run and expanded entirely by the people and national departments
concerned. Bven if only modest progress is made, it should be
viable and lasting. This is why any technical assictance afforded
to prepare and carry out projects must above all mobilize and. train
the inhabitants and national management, staff concerned rather -than
seek to manage funds or carry out schenes iiself. If this dpproach
is not adopted, even spectacular results will turn ocut te bhe of
short duration and therefore disappointing.

~(») Urban and village water supolies

= 40 it 0 ot o Y St S M S s G0 o o A o ot e et

Urban water sunplies

The main objective of urban water supply systems, which is to increase
the availability of drinking water to meet increase in demand, has
been generally achieved. However, the irhabitants do not always make
full use of public installations. Owing to the fairly serious lack of
awareness of the hygienic properties of the water supplied the

reople continue to use traditional sources of water. If investments
ate to bve kept within reasonable provortions, capacity should be

based on effective demand rather than on objective needs, up with
requirenments rather than anticipating them.

As regards the general approach, preference should be given to
subterranean water which is,technically speaking, easier and
less costly to make available for use than surface water.

Since losses of water are often considerable, any extension project
should be preceded by an in-depth examination of the opportunities
for improving the output of existing installations (repairing of
leaks and improvements in management).
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Whether the installations are viavle depends largely on the

managing body, which must try to reconcile the social objectives

of water policy with the requiremeris of sound financial management.
Management medels that allow a greater degree of financial responsib-
ility seem more likely to be efficicnt and economical.

A project's success also hinges on appropriately scaled charges,

and the principles for this are as follows : firstly all costs must
be covered; secondly, charges must be the various consumer groups-and,
lastly, all consumers must make a direct financial contributicn.

Village water supnlies

Evaluations have shown that the extent to which a new village water
supply system is utilized varies considerably according to the
availability and discharges of alternative (traditional} supply
points. Such systems are particularly in demand where they satisfy
a quantitative need (availability, permanence, accessibility).

Moreover, an improvement in the guality of the walter supplied {e.g.,
concrete wells as compared with traditional sources) has little effect
on the population's overall health. Although open wells are directly .
exposed tc pollution and wells or boreholes with pumps less so,
contamination (particularly human contamination) takes place between
the stage of drawing the water and consumption. So if the health
situation is to be improved water is not sufficient; something must
also be done %o improve general hygiene {disposal of excreta, health
education, housing, nutrition, etec .).

The other expectsd effects on development tuzned ocut to ve fairly
insignificant : in some regions, village wells' or boreholes could be
used to extend other development schemes {watering of draught animals),
but in the cases dudied they did not lead automatically to new
agricultural or craft zctivities, immigration intc the area or a
slower rate of rural depopulation.

The prejects should be devised in the Llight of policies and strategles .

designed to meet the priority neceds of the inhabitents concerned by

combining the social objectives of water supplies with effectiveness

and efficioncy roguirements. However, these policies and strategies may
r

y

o
be distoried as » s through. their various stages : (&) by

local political sircums and (L) by teschnical and financial
influences stemming from the specific conditions for the preparation

and implementation of projects (village selected, location of inst-
allations), drawn up in the light of socio-ecconomic and hydro-geological
studies, should be made as strict as possible.
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Finally, there are three main lessons that can be drawn from this
“evaluation :

(i) Projects or programmes should not be confined
exclusively to providing water supply installations but
should &so include the setting up or strengthening of
institutioral and financial structures (management bodies,
appropriate charges).

(ii) Vater supply plans and programmes should be coordinated
with other sectoral and/or regional development programmes.

(iii) The national authorities should endeavour to frame a
national drinking-water policy which ties in with their
general development policy, determines the principles for
using and managing water and provides the framework for
investment plans and programmes and the. related schemes.
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bodies and procedures werc for the most part set
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Lo Aevicie 22 of Protocol N° 2 %o £1:
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2 Lomé Convention on the
to contracts financed from ZDF resources
wissicn, the Community has “o-u&1d=d to the
comditions for works contracts {0 Moogh 1378)

ns for service contracts (5 July 1778). The
ules, Uit drafit general conditions for supply contracts,
forwizdad very scoun. ALL of these texts are still to be negociaied

ACY Sta ore being finally adopted by the ACP-EEC Council.
Tadustrisl cooperation bodies
re Tor Industrial Development (CID)

1 resources placed at the disposal of the Centre were

in 1978 so that the CID was able %o widen and intensify
vities of disseminating information, developing contacts,
projects and specific technical ccoperation in the industrial
the benefit of the ACP States.

its role as an information body and an intermediary between

1oy and ACP firms, the CID has been able to help firms in the

.28 to obtain belter information on the opportunities of finding

Buropean partnars for setting up or girengthening their
marketing systems and, at the request of the ACP States,
to carry out cooperation projects with these pariners.

has also helped to pinpoint training, study and advisory

bt could Lo met by the CID itself, Community institutions
pment cooperation bodies.

study of the main problems still outstanding
itucions and rules, the Committee has zet ou
I future activities..
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In 1972, the coordiincilon and harmonization of aid »rz.cined osnce of the
Communizy's principil concerns. leasures were talen To hormonisce .2id
within the Fomuuxit; znd 1o ensure coordination with internationsl
firancing 2id bodico.
Tie scordina n aad narmonization of aid took place at two levels :
{1} genecral mceitlngs dealing with aid principles and cbjecctives,
sectoral guidelines and taking stock of projects requiriag co-
{inancing,
{29Y  1d i rmeciings dealing with the co-financing of specific
vrojccis, vhaich were arranged on the initiative of the ACF
oS R, -~ . ol
SLB LS CouCoricle

aity drew up a document on the palicy to be followe

50 Tar as the recsources administered by th2 Commis

cocument sets out the advantages of co-financing

ity 2id can be channelled into both co-financing and
.

The desirability of standardizing project appralsal
adurec was siressed.

anl ciosution pro

in 1978 to put this policy into
o increcase funds commitited in the ACP

Z ; Statistics referring to the whole
weriol coverad by the Lomd Convention and dealing with 35 co-
'rg P;QJL cus show that about 18 % of the project appropriations

elopment Mfund have been used for co-financing. The

all these projects, which cost 2 800 million TUA,
wltiplier effect in the region of &; the contribution
ip from 19 % in 1§77 %o 22 % in 1972; this Ffigure

the future.

tiie Bank, co-financing is the general rule.
it may grant only partfinancing and for

whilch 1t is involved it must therefore collaborate
tional, bvilateral (including fArab funds o an inereasing
degree) or ianternaticnal Lodies. The 143.4 million EVA in loazns signed
the Bank undoy the Lon’ Convention as at the end of 1978 (excluding
nillion EUA in ylobol loans to development banks) has helped to

t total of close on nine times that figure, i.e.
million EUA.
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IIT.4 Commission Delegations

Most Commission Delegations in the ACP States were opened in 1976 and
1977. The Papua New Guinea Delegation was the only one to be set up in
‘1978 it is responsible for a number of countries that previously came
‘under the Fiji Delegation (Solomon Islands, Gilbert Islands and Tuvalu).

In 1978, the Commission appointed Delegates to the former overseas territories
that had gained independence : Djibouti, Comoros, Seychelles, Saoc Tomé and
Principe, Cape Verde Islands. Responsibility for the Comoros and the

Seychelles was assigned to the Commission Delegate in Mauritius and
regponsibility for Djibouti to the  Madagaacar Delegate;

the Commission Delegate in Gabon was. given responsibility for Sao Tome

and Principe and the Guinea-Bissau Delegate for the Cape Verde Islands.

.In accordance with a recommendation by the ACP-EEC Ministerial Council ‘
in Fiji, Table n° 8 gives useful information on the cost of the
Delegations in 1976-77 and 1978.

III.5 Information
III.5.A "The Courier"

In 1978, the magazine's readership continmed to grow both in the ACP
countries and in Europe. This magazine, with its various items in

which leading ACP and European figures can air their yiews, helps to
provide more and more ACP nationals and the circles concerned with
cooperation problems in Europe with comprehensive information on

the various aspects of the Lomé Convention, in particular the activities
of the European Development Fund, agreemerts between the Community and
the developing countries, and, more generally speaking, on the European
Community's cooperation policy for the economic and social development
of the Third World.

At present, the magazine reaches leading figures imn all the ACP countries.
It is a link between the Community and the ACP States and is also becoming
a link between the ACP States, all of which now recognize the usefulness
and importance of the magazine. At the request of representatives of

the Member States and ACP States efforts are currently being made fo
expand circulation progressively and selectively in Europe.

The ACP-EEC Courier still appears every two months. The number of pages
has increased slightly to an average of 120; overall circulation of the
Franch and English editions is currently 57 000 copies.

Over the past year the '"Dossier" column has continued to deal with
special subjects : desertification, mining activities in the ACP States,
the Lomé Convention at the half-wsy stage, energy in the ACP States, ’
EEC~ACP trade relations. The key theme has been the Community'’s
0perations under the Lomé Convention.

Several meetings have taken place between ACP representatives and
representatives of the Membor States on the genersl approach of the
magazine and om certain specific points.



III.5.B Further information

‘The Commission's information departments have continued to disseminate
the information with which they have been supplying the ACP States since
the Lomé Convention came into force; the emphasis has been put on a
number of aspects of the Convention with a view to making it better
usderstiood. ’

The Bank has contributed to a better understanding of the financial
aid made available under the Convention by distributing brochures
setting out the areas in which it can operate and the numerous
‘contacts it has had in Europe and the ACP States.

Meanwhile, ACP journalists {from the press, radio and TV) have continued
to visit the Commission and some Member Stales to discuss the paints of
view of both the ACP States and the Community. Information has been
given on various questions such as the negotiations for renewal of

the Convention.

A number of specific schemes have been set up in various ACP States,
usually in collaboration with the Commission delegates, e.g. travelling
exhibitions (Malawi) and large-scale involvement in an international
fair {Sudan). Several ACP States have undertaken important initiatives
in the information field {for instance the Lomé Seminar organized by
the Trinidad Governmenit with the Commission's assistance).

In 1978, there was an increase in the volume of films and material

for use on the radio sent to the ACP States {in particular the

"Europe in Pictures" series in French and English). This included a number
of recordings in English, which were originally available only in

French.
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Tabls 1 ~ Breakdown of Commitments taken as at 31 December 1978 by country and by sector (4ih EDF and EIB Ord_i_naryl Loa.ns) (000 EU!.)
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EIB Loans

\

(I)Unexpanded Ealnnce of the overall appropriation mede evailable by the Commiesidn to the Chief Authorizing Officerof the EDF
for the fimancing of teohnioal oooperation, trade promotion and regional cooperation schemes by accelerated procedure.
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(2)Ovarall commitment authorizetion for financing by riek capital referred to in Articls 5% of tha EDF Finencial Regﬁrétion.
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Unexnendad balance of the overall e.ppropr:.a.non nade available by the Commission to the Ch1°f Aathorlzmg Officer of the EDF
Zor the t‘inancing of technical _cooperation, trade promotion and regional cooperation’ sche’nes by eccelerated procedurg. « - -

Overall commitment authorization for financing by rigk capital referred to tn Article 51 of the EDF Financial Regulatiorv.
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FINANCING SITUATION TN 197, AY METHOD OF FINANGING

LOME CONVENTION

AND BY ADNINISTRATIVE BODY

Total volume

(article 42 of the .

T

Comm-itments taken in 1978

Aid administered by

™slE 111

Aid administered vy "™

(000 EUA)

—— e e G = e 4 S S

Convention ) .
) : the Commission the E.I.B. 7 Total
- A.mou.nt z Amount z Amount z Amount z .
BDF Resources 3.067.751 AN $40.210 -100 41,796 WS smary 86,5
~ Crants . 2,145,182 62,= 350,905 66,6 . .02 0.7 s : _p
. of whichs micrprojects . - ( 20.000) . Caas) | (o8 ' ( 3.361) ( 0,5)
interest rate subsidies ( 100.000) . A (14.182) (10,1) () (.
© +'.'exceptional aid ( 150.000) f ( 25.124) (a7 , . s { 25124) (3
- Special loans . 445,585 12,9 - 119,370 2,1 ‘ = 119.370 TR
. = Risk capital K o 81,000 . 2.8 ' 2 BT 27,61 » 20,8 27.6“‘ ! b
- Stabex ; 380.000 - .- 80.90 . | 1,3 T §0.904 EX
£ID Regources o 30000 - | 12 . ' 90,800 5,5 90,900 8,5
- Loans from EIB resources -] 300.000 13 z 90,900 .} 68,5 p.800 " | 138
oL 245076 100 540,210 100, 132,698 00 012,38 109.
e ) - l : f - . : . o N . /
* iocluding appropriations of 2 306 million EUA pending ‘utilization from the everall authorizetion for studies. . .
A "'.




LOYE CONVENTION

FINANCING SITUATION T 1978, BY VETHOD OF FINANCING

. *TABLE ITT.A.

AND BY ADHINISTRATIVE BODY (000 EUA)
o 7otal volune T Gemttnente taxen in 1978 T :
(article 42 of the ST A | Total
Convention) Aid administered bty i Aid adminfateéred by ; .
. »the Commission the E.I.3.
Amount - X Amount b4 Amount b3 Amount €.
EDF Resouroes 3.067.767 8.7 1.564.023 100 9.992 2.6+ 1850015 8,3
= CGrants : M58 § 62, - 1.125.360 12, 11,90 106 1. 11538 62,2
of whichs microprojects {- "20.000) { 10,015) { 0.8) . . ( 10.015)8 (6,5
' "interset rate subsidies { no.oo) § . : ' : (11.993) - ¢ (10,8) { 31.89) {1,7)
exceptional aid : { 150.000) C 3 88.A11) {5,5) . 7 < {86411 (3,7)
- Speofsl loans " wssts fowe | asam § e , 2630 L 12
. . : ’ - I | -
~ Risk oapital oo o280 d I I I B ] 35
- Stabex - a0 me o boman oo 172,350 5.2
EIR Razovroes ’ Jo000 13 : 190310 - 188 YL R R
% Loans from ETB resouroes 290,000 "3 . ®. 199.370 TR - 198310 A
ToTAL 3.452.767 100 1565020 | 100 296,362 100 © 1.860.335 100 .

. i inoiﬁding appropriations of 2 306 million EUA pending utilization from. the overall authorizaiion for stx_xdies:. .

EERRT
pooMe

L] -

S
. K
v P



FINANCING SITUAT

*.

LOME CONVENTION
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- L
104 IN 1978 BY METHOD OF FINANCING

AfD BY Sxotlolt

o

.

-(ooo EUW

o
DEVELOP. OF PRODUCTION | ECONOMIC SOCTAL |{TRADE R XCEPTLO.A BL.OCI\'EDF
It T Tour=] Rarar IIFRASTR.| DEVELOP. | PROMOTION | AID STAEX | OTHER | poeoms. | | fotat
: . hlizatiop ism jprod.; = 8 ) os 3 ] "y g % T
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the Commisuion 28306y M0 i032R7 58,6 192.748 [100 [£3.326 [100 [ 10.294 [ 100 [23.928 {100 | £n.900 1100 | 62.526 }roo ]es.ug | es.0 Ixte.2c0[e0uy
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(of which microprojy 32:3131 Mo | B6.6311 37,9 152384 | 36,7 76.226 | 83,3 {10.096 | 93,3 62.326 w00  {13.9%6 ) 85,8 Jxen.ara {ue 2
Exceptional aid ( 4.36 ' . H-:Sv.i
"1.2.Special loans . . o et e FIREY I X
1.3.Stabex ‘ % .033 19.935 | 20,7 {%0.201 | 43,31\3.30 | W9 0 6,3 wg.370] 12,7
. . . AY LU .A " 60.504 | 100 60,000 ot
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2.%{0252 from EIB e Rl has ; . RS 2'.“‘: ‘9
resources ’ N Boso .8 ) ' 90,900} ar'3
2.2.Int. rats subsldies -84~ LA L, . I oz} 2.4
2.3.Riek capital T} a0k "”‘.’ o 8 g . R _ : 2,506 | 1.2 ] 27.60] 2.
Grand Total .. |-203.6% 3.660 032471 00 T {92,209 1100 (0928 1100 | 10796 | 400 |23.12% |00 80,900 f100 | 62,526 {300 [16.252 Jroo - |ara.ot6 hoo
of which from EDF . . L ) . o : :
resowrces (1,2.2.,2.3.) = - 1 . - ' . .
from EIB, Tesources_ Bt "sfo 10278 7"‘2. 92743 1100 {69326 Jeoa  {10.754 00 [23.02) 1o | 60.90 frco | 62.526 100 [ 16.232 loo . [5%2.065 { 06,3
(2.1.) : 909001 28,8 R ' T -1 99,900 § 15,3
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Financing situation in 1978,'by method of financing and by ssctor

TABLE IV.4
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. TABIE V
S?ABER = Results of. 1978 opera.tlon {for the year of o 8

(former OCT continuing to henefit from OCT appropriation)

— P . appln,atlon 1977) by "ACP State .
BENIH ° 77 Cotton R 2,083,137
. -Palm oil - 1.467.364
_ T Palm nnt emd kernel oil 1.211.826
~ GUINGA BISSAU Sawn wood - ‘146,839 .
| UPPER VOLTA Groundnuts 11,169,977
. MAURITANIA " Iron ore -+ ‘ 3,605,602
“ NIGER Groundnuts’ 2.412.379
: . TGroundnut oil 7.383.280
SAROA ‘Bamamas © - 99.313
SWAZILAND Iren ora © - 3,348.878
TANZANTA sisal 8.176.614 L
31,125.209
COMOROS - Ylang-Ylang 170.5%6
-Copra 367.734
_ Cloves 552,547
0JIBOUTT Raw hides, skins and leath 169.429 :
. 7 1.260.556

Advances paid in 1978

g ettt

- =N o . . . .
GAM:BIA . " Groundnuts 7 1.510.000
HAURITANIA Ores 7.000.000 '
SENEGAL *Groundnut oil . 16,000,000
Groundnut oilcake 3.000.000
- TONGA Bananas 160.000
' 27.670.000
; »Tra.nsfer carried out in July 1978 (1976 financial year)
'.mu ' Gun arabic 848.489 -
: - T > 848,489

P
3
LR

. 60.906.254



'I‘able VI ~ SUBSIDIZED LOAFS MTD RISK CAPITAL COT"T-’I‘I'I'FID BY THE FIB I¥ 19’[8

o .t . Breakdown by country S (000 EUA) '5‘ -

R T Loans from the 4 Risk capital from T
Lo TR e S F‘IB'B own resouz\- EDF regources . . Total -
R L. LT - ) ceas - R
" P . ) D . .4 N rr‘ " ‘-

4

"L Lgmount . - 4 Amount ~ 1 Amount

SR [ NI L SR SRS SR “3,15 . 1125 S H
Y. o IVORY COAST: .- .- % it R 0, 0,1€
too el o FWITO Tt T b s - 138 o 12,50
" GUTARA R RTr Y b 41,20 12,6 "3,20
KERYA ot - - 4 12,10
LIBERIA- g1 1,68
maue . 4o s 3,65
L1 S I 1.50 ' 1,7 0,%0 43,6 2,0
RIGERTA v EDETENPEERE R L7 R B2 . S A 25,00
0w . PAPUA NEM GUINEA B O KL I X 1,00 115 8,90
w0 . SEKEGAL o 0,20 - 0,8 0,20
ce SEYCHELLES : o . 0,56 2,2 0,5
SUDAN - A . ' 6,50 . 25,7 5,50 .
- SH2ILATD } S 10 :
TANZARIA - B 5,0
TRIKIDAD 8 T0B4GO 5
e e ' .
2AMBIA : . 2,
.REGIONAL (cmnam) ' 3

-h -h

_“ N OoONOoOOo N
- - =

-t B ~d

e =
.,
u
'
A

P
-
Py
(=4
-
~
[--]

™~
- =

-

1,0 ; 10,00
5,5 : -5,00
5,5 5,00
9 4,3
7 1 2,8 3,15
3 S 3,00

.« & -

OI‘?U"”UO&U’U\N‘JU‘I—-—AQO-.J

A b D ND 2D
-

-

018 Toe e 90,9 100 25,30 100 116,20
BLOCKED APPROPS. R R 2,30 2,30

.
R ¥
«
(=]

CRAMND TOTAL- . 90,90 - 60 118,50
.7~ Breakdown by secter k )

SR DEVELOFYKET BANKS s 03 83,00 47,3 1,41 56 1 a4 18,2

", . EMNERGY - ) 29,40 2.4 . 29,50 . 25,3
7 . % AGRO~INDUSTRIAL COMPLEXES'(1) | .00 187 12,86 51,2 29,96 2,8
. EXTRACTIVE INDUSTRIES . . | R 0,20 8 0,20 0.2

0
. -VANUFACTURING INDUSTRIES 150 1 18 1 Tas . 1200 8% 1
| TOURISK .. . - . : . S I 128 1 3,5 12,8

acon

oL .. U 90,00 {100 [25,36° 100 116,20 100,

. (l)in the v;'ider gense of 'p-rojeote reia.ted %o rurhl production.
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C0ST OF THE DELECATIORS

TABLE VII

Amount in FUA ¢
- " Gounitries FAE | Cost .of the Delegation *
1197641977 1978 TOTAL
_BARBADOS B5.571 420.000 505.571
" BEKIN 945,300 £80.000 1.425.300
. . BOTSWANHA .. 326.508 - 220.000 546.508
* .. LESOTHO o 327,504 320.000 6467.504
SHAZILAND: Coe o chelop T 1755258 - 170.000 345,258
-BURUNDI T, 756.680 460,000 1.216.680
 CAMEROON . S} 1.579.213 930.000 2.509.213
EGUATORIAL GUINEA PO 26.837 5.000 31,837
.CENTRAFRICA ‘ 1,042,330 645,000 1.687.330
CONGO BRAZZAVILIE 945.750 615,000 1.556.720
' IVORY COAST 2. 9.406.240 850.000 - 2.256.240
ETHIOPIA 830.170 460.0C0 1.2%90.170
FIJT 131.321 420,000 551,321
- SAROA - 53.629 100.000 153.629
TONGA T . 36,630 70.000 106,620
GABON _ 635.810 370.090 1.006.810
GAMBIA : . 403.460 .300.0C0 703,440
GHANA - 707.620 550.000 1,257.620
GUINEA BISSAU . 380.430 280.000 640,420
GUITEA CONAKEY ; 480.330 510.000 990,330
- GUYAMA . o LT OA33.450 300.000 733,450
UPFZR VOLTA “ 1,255.190 . 1650.600 1.905.190
MAURITIUS - . 450.094 250.000 7404094
' COMOROS N AR L P 4 125.000 236,223
SEYCHELLES . CT k2,675 $.0Q0 47,673
; JAMAICA . .. o 682,497 500.000 1.182.497
- - BAHAMAS . §35.700 40,000 . 75.700
. KENYA . 856.050 " 800.000 1.656.050
- -+ LIBERIA '8 ~ -A71.400 370.000 841,400
. - MADAGASCAR cy b e J1.616.497 847.000 2.254.497
. RALAWI . _ 712,490 500.000 - T 1.212.498
RALI st b 1.291.200 . 790.000 2,081,200
MAURITANIA e o 914,220 © 650.000 1.564,220
. KIGER S0 1,190,960 - 790.000 1,980,540
NIGERIA , PRI 190.000 570.000 760,000
RWANDA .. e ot 4639.980 0 | 460.000 1.099.930
"SEHEGAL ) 1,534,220 . 1.070.000 2,604,220
" SIERRA LEONE - - 513.200 350.000 863,200
SOMALIA - “ 4,012,280 640,000 1,652,280
SUDAN - - © 939,320 1,190,000 2.129.320
_ SUBINAM. 501.180 300.000 801.180
TANZANIA 785.420 ' 730.000
. .o - © - 4 300.000 » 1.816.420
. CHAD o1 . 4,154,930 .720.000 1.874.930
- TG . b e 782.900 - 410,000 1.192.900
. TRINIDAD & TOBAGO Lo 8 - 629,961 380.000 1.609.961
‘CRENADA - i) B4.569 . 4,000 63,569
Lt GGAY DA - R 587.4%0 340,000 927.49¢
°. ZAIRE Tt o §.373.440 990,000 2.3263.440,
. ZAMBIA T e 652.490 6190.000 1.262.450:
- ./ CAFE VERDE S - 10.000 10,000
Y UPAFUS MW CUIMEA ' - 295.000 295.000;
SAD TGME & PRINCIPE . - . 25.000 25.099
AFFARS & ISSAS - T 827,54 35.000 35.827,54
_ ALL STATES 2.294.230 1.745,065,27 4.039,275,27
TOTALS 35,092.4654,54 25.659.045,27 66.791,499,581



Exceptional aid (Art.59) 1978 .

BENIN, L

' ﬁQTSHANA':;
. 'Bbﬁu_ﬁmi\.‘, ) S
 ETHIOPIA .
GAMBIA .

GUINEA -

QUINEA DISSAU

fLesorhq .
WALT-
,NmDﬁITANiAj  }
RHANDA

SENEGAL
SUDAN
TANZANIA -

o8
‘ZAIRE

ZAMBIA

PABLEE VLILL

20.000

1.600 000
' ao ooo j
e 2-750.000 .

5. 300.000 {
<+’ 500,000

2.735 000 i
~ . 300.000

300.000 2
.. 167.500°

$ 230.000
300.000 g
. 500.000

: 300 000
: 1.007 000

-80.000

. 300,000 {
' 3,385,000 "
" 15.000

.- 264.000

. 55.000 -

42000.000
" 300.000

. 1.340,000

1
'

NONiﬂLLOC. INTERVENTIOEB3.00D 000

(Dijout1, Eth1opxa, Somat1a)

1.300. 000

(Dj1bouti, Eth1opxa, Kenya, )

Somal1a Sundany

TOTAL

]
ettt s

| 25.126.000

Supply of fishing nets - disaster vxctlms
- Aguegues village

Fight against foot-and~-mouth disease

Fight against cholera

_Purchaae of lorriea

Purchase of seeds

Purchase of seeds, veterinary products, lorries,
drilling of wells )

Purchase of fertilizers, agricultural eguipment,
insecticides

Purchase of lorries, food supplzes for Southern -
, part of country

Purchase of veterlnary products, cattle .

protection

Purchase of cattle feed,
deep drilling

Fight against cholera

Purchase of oilcakes, groundhuts, palt lick ...
Cattle protection "

Purchase of 16 t sugar — 1 t tea - disaster
victims of Gezira floods
Purchase of fuél

Purchase of medicines to fight cholera

Repatriation and héusing of Zairian refugees
Purchase of medicines, foodstuffs and fuel for

~ disaster victims of Bas Zaire and Kivu

. : §
(Repatriation of Angolan refugees
(Construction of housing for Zimbabwe refugees

Aid for displaced persons and refugees in the
Horn of Africa .

.Fight against locusts in East Affican countries
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