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"INTRODUCTION

- 7

.The 'Commission report'on the administration of financial and technical
cooperation in 1979, drawn up where appropriate in. coLLaborat1on with

. the’ European ‘Investment Bank, is: intended to enable the Council of

Ministers to review the extent to which the obJect1ves of the cooperatwon
have been achweved Article 41 of the Lomé Convention provides that -
the” Comm1ss1on shall submit ‘an annual report; the present report. is

the fourth since the entry into force of the Convention on 1 April 1976.

At 31 December 1979 comm1tments by the Comm1ss1on and the Bank since

‘the- Convention's entry -into force were in excess of 2 500 million units
of account (1ncLud1ng over 688 million units of account in 1979 alone),

or over. 73 % of the funds available. The percentage is slightly- higher
for programme aid taken on its own than for -the aggregate, which includes
Stabex, exceptional -aid and EIB contributions. The commitment percentage
for national 1nd1cat1ve programmes is also appreciably hwgher than that

. for reg1onaL projects. But these figures obv1ousLy represent an -average,

" .and further analysis 1nd1cates a breakdown of the ACP States. 1nto three
maJor group1ngs . - , . . Do e .

- th1rty e1ght countr1eslwhere 70 % - 100 % of the 1nd1cat1ve programme
has been financed; - -

- eLeven countr1es where the proport1on is between 40 % and 70 /

- seven countr1es where the proport1on is Lower than 40 A.-

" The low levet of commitments. for the last of ‘these groups is. explained.
ejther by accession.to the Lomé Convention- after its entry 1nto force
‘or by some: part1cubar set of o1rcumstances.

Ve . £,

-

By February 1980 the grand totaL of d1sbursements from the fourth EDF -
came to almost 1 000 million units of account, 374 mitlion (38 .%) ,of
this being for 1979 ‘alone. Procedural improvements and streamL1n1ng,
coupled -with a better understandwng born of the experience gained by
those concerned, have brought about cons1derabLe progress in th1s
f1eLd, as the 19?8 report pred1cted. : : '

a
N
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In the resoLut1on it adopted in Suva (Fidji) on 14 Aprit 1977, the Council
called on those responsible for devising ‘and implementing techn1caL
cooperation between the ACP States and the Community to. take stock of

alt f1nanc1aL and techn1cat cooperation activities. .

In the 1978 report the Commission indicated that no such meeting had

taken place. It was not possible to hold one in 1979 -either, the negotiations
_for the renewal of the Convention ‘having claimed the full attention of

the ACP and. Community staff concerned. Experts from both sides finally

- met in.Brussels on 25 and 26 February 1980, before the expiry of the
Convention, by which time this report had been more or less completed.

The meeting provided further confirmation that a frank, direct dialogue
helps produce more positive results and better guideline for the imple-
mentation of financial and technical cooperation 1in the future, The timing
of the meeting gave the experts a clearer view of what was been acc0mptwshed

under the first Lomé Conventwonm~ t

In the course of the year'TuvéLuF Dominica, St Lucia and Kiribaté acceded.
to the Convention, bringing the number of ACP States at’ 39 becember to
58 (or1g1naLLy they had numbered 46)



' CHAPTER I -

~ 7.

FINANCING

I.17. Commitments

";1.1.1. Aggregate commitments- -

[ . . ..,

Comm1tments by the Comm1ss1on and the Bank for the year totaLLed
:687.9 million EUA. In all, 2 513.9 m1LL1on EUA. has been committed
since the entry_ into force of the Conventnon, i.e. 72.2 % of the-
~total 3 464.4 million EUA -available. (The, or1g1naL figure of
-3 390 million EUA was updated to take account of further accessions
to the Lomé Convention, by virtue of Articles 89 and 90 which stipul-
ate ‘that_accession shall not adverseLy affect the advantages accruing -
to the original s1gnator1es, inter alia from the prov1s1ons on f1nan-
cial and techn1cal c00perat1on.- ‘ o -

-

CIt may reasonably.be assumed that most of the remaining. funds will
be committed .in the course of 1980. The transition between.the two.
Conventfons shouLd therefore be smooth. - SRR N

r .
In the year under review the Comm1551on, w1th the. approval of ‘the
relevent Community bodies (Article 54 of the Convention), took. 150
‘ f1nanc1ng decisions plus 203 dec1s1ons on technical cooperat1on, and
17 financing dec1s1ons .relating to microproject programmes were

" taken by the Chief Author1z1ng Officer of the European DeveLopment

- Fund. - o , R

I.17.1.A. Aid admfnistéred by the‘Commiséionf .1 - L ]ff

, Comm1ss1on adm1n1stered ajd commftted totalled 588.8 m1LL1on EUA,
9 A‘above the preced1ng year's fwgure. o o :

The totaL can be broken down as follows :

- 400 m1LL10n EUA for aid -under nat1onaL and reg1onal programmes
down slightly = by 54.3 million EUA -on 1978), comprising o
342.2 million EUA or 85.6 % in grant form and 57.8 m1ll1on EUA
or- 14 4 A in the form of spec1aL loans; - : . ,



- 24.6 miLL{on EUA for exceptiohal aid, which remained stéb[e“
- 164.2 million EUA under Stabex, representing an. apprec1able increase
(up 103.3 million EUA)

Although the system for the stab1L1zat1on of export earnwngs does not
strictly speaking come under the heading of financial and technical
cooperation, ‘the money is taken from the European Development Funq,
To get acomplete picture of the use made of the Fund it is therefore
'necessary to look ‘at” the Stabex results.

I.1.1.B. Aid administered by the EIB

Financing'underféken by»the‘EIB totalled 86.4 million EUA

73 2 m1LL1on EUA in the form of subs1d1zed Loans
13 2 m1LL1on EUA in the form of risk capitat
br1ng1ng EIB financing under the Lomé Conventwon to a total of 347.4

-million EUA (1), or over 71 % of the resources admin1stered by the Bank
during the Lifetime of the Convent1on. _ . Ce

- . ~

- Subsidiéed loans

The EIB granted 11 subswd17edloans totaLL1ng 73.2 million EUA, br1ng1ng
the total for subsidized loans to ACP countries since the entry into
"force of the Convention to 272.6 million EUA at 31 December, i.e. 70 %
of the ceiling. In 1979, Lloans were used to finance industrial, energy,
mining and tourism projects in seven ACP countries. One of the projects
is regional, concerning Ghana and Ivory Coast. The terms of the lLoans
were fa1rLy uniform : from 10 to 15 years duratwon, with interest rates
ranging from 5.95 % to 7 40 % taking into account interest rate subsi-
‘dies of 3 % from EDF resources which represent a total of 10 7 m1LL1on
EUA d1scounted to present values.,

(1) Minus 1.7 million EUA represent1ng the partial canceLLat1on
of r1sk cap1tal accorded form 1976 to 1978, -



- Rwsk capitat

N : . .
The th1rteen rwsk cap1taL operatwons for wh1ch documents were signed
in 1979 total 13.2 million EUA anhd bring financing accorded in this
form up to 74.8 million EUA, or 77 % of the'maximum.provided-for
under Article- 42 of the Convention. Operations in the least.developed
ACP States (under Art1cle 48 of ‘the Convention) account for nearLy

. half of this type of aid. Risk cap1tal operat1ons ‘are anaLysed more - ..
T fully below (see p. 13). ' .

,'I;Z a~Disbunsementsd“

"D1sbursements of funds . "'made - - by the Commission’ totalled ,
374 million ‘EUA, an increase of 16.5 % on the corresponding ’ fwgure
for 19?8 (321 m1LL1on EUA) . Th1s caLLs for two comments.

i As regards the trend. of totaL d1sbursements, the year s results’
‘confirm and consolidate the acceleration which only ‘started to
materialize in.the last quarter of 1978 : total d1sbursements

" . for the first quarter of 1979 are double the volume for the

corresponding period. in 1978. To cope with this, the Commission

_brought. forward by a month the second call for Member States"

- contributions to the. EDF and requested a supptementary contr1-

but1on for the’ f1naL quarter of the year., g :

“3i. Table XII, setting out the comm1tment/dwsbursement rat1os for
the ACP States at 30 November, shows cons1derabLe differences ..
- between the situations of individual countries. For certain
' States (Congo, Dominica, Gabon, Guinea Bissau, Mauritania,

- Niger, SenegaL ‘Togoy Tuvalu and Upper Votta) the rate of ,
© use.-of funds is high, while for others (Grenada, Guyana, Guinea,
~-Sao Tome and Sur1name) it remawns fawrty ‘low. It .is -possible -
that for the latter group of countr1es, 1980 will see prOJect
© “implementation.speeded up as was the case in Ivory Coast in 1979.

_However, the acceLerat1on is more or Less ‘universal -and at 31
‘December the average rate -of. disbursements by the Comm1ss1on as™ -

a percentage of commitments was 44.3 % (or 31.3 / as a’ percentage of
the totaL amount of the EDF) :

At the ‘same .date d1sbursements by the Bank amounted to about 60 A .
--of total loans from own resources. and risk cap1tat. S

PR s



" Thus after a slowish start, nearly all the ACP States have achieved
the necessary familiarity with the administrative procedures laid
down by the Lomé Convention. These procedures have been described

at ltength elsewhere and are well known : their structure is not
novel, but they display a new political purpose in the far-reaching
transfer of responsibility. to the beneficiary countries' adminis-
tratwons and decentrat1zat1on of the powers of the central. adm1n1s-
trative bod1es. \ ~ :

-

I1.3. Breakdouwn By sector

I.3.1. DeveLopmenf of production

" This sector, comprising industrialization, tourism and rural production,
remained the largest, with commitments totalling 223.9 million EUA,

down sL1ghtLy (by 86.4 million EUA) on the preced1ng year. However,

as has been the case since the Convention-came into force, with

a total of 1 118.3 million EUA going to it, the development of
production is still way ahead of the other major sectors (taking

.57.4 % of commitments on projects and programmes to date).(1)

-

I.3.1.A. Industrialization

In 1979 financing for industrialization amounted to 114.6 million EUA,
bringing the total at 31 December to 663.6 million EUA-(including

177 million EUA for the agricultural and food industries and agri-
indust;iat'compteXes directly concerning. rural communitiés).

A

' Development banks Co

With regard to development. banks, the EIB has continued to accord global
Loans ‘aimed above all at promoting small and medium-sized enterpr1ses
~(SME); three operations in Africa and the Car1bbean were arranged

in 1979 for a totat of 8 million EUA,
. '

The Comm1sswon f1nanced three operations for cred1t lines to SME .
involving a -total of 4 3 m1LL1on EUA. ' -

(1) Table V - item IIl-a. . I
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Manufacturing industry -
Manufacturing industry in the-ACP .States.also received direct aid from
.the Bank-totalling 9.33 milldion:EUA. Two.projects-in. Cameroon’ (textwles
- and cemént works) took 9.7 million EUA from the EIB's own resources,

-while the remaining O. 23 million EUA took the form of two risk cap1taL
Loans to. finance studies, one relating to the creation of ‘a ship repair
yard in Cape. Verde, ‘and others to var1ous 1ndustr1al proJects in :
Swaz1Land ; .

N

”The Comm1ss1on s contr1but1ons in th1s f1eLd, wh1Le relat1veLy small

_in- volume, are - mainly for the f1nanc1ng of. studwes and should achveve

sol1d pratwcal resuLts. .
;o

[T

Agr1cuLture and food 1ndustr1es and agr1 1ndustr1aL compLexes o

The EIB fwnanced two pro;ects 4n th1s sector,vfor a totaL of 6. 9 m1LL1on
EUA.In. Ivory Coast, a 4. 6 million EUA. loan was granted.'to finance )
increased latex processing capac1ty, and 2.3 million -EUA in-“thé form N
of risk capital went to Gamb1a to f1nance the modern1zat1on of groundnut-
Vprocess1ng plant. '

In add1t1on to severaL stud1es,,1 9 m1Ll1on EUA was prov1ded from the
resources adm1n1stered by the Commission to finance a project in th1s
.sector : the renovation of the Pretsea agri- industrial complex in Ghana,
consisting .of a & SOO ‘ha industrial: o1l-paLm plantation (to be 1ncreased
to 4 900 -ha). and an o1L m1LL, wh1ch 1s to be overhauled (capac1ty 4 500
tonnes of o1L) v . .

Th1s prOJect js in® L1ne with the 1nternat1onaL consensus = .and part1cularly
" recommendations ‘from the International Monetary Fund = “on the need to

upgrade or renovate earL1er 'schemes facing- d1ff1cult1es before under—
';tak1ng new: prOJects. : : : -



e Metalworking

There were three EIB financing operations in this sector, .involving’

a total sum of 8.79 million EUA. Two of them ‘concerned the extension
and modernization of an aluminium. plant in Cameroon, which received

a loan of 5.3 mitlion EUA from the Bank's own resources and 2.3 mil-
Lion EUA in the form of risk capital. A conditional risk capital loan
of 1.19million EUA went to Madagascar, to bui}d a pilot works for
processing chromium ore. - _ N

Chemicals -

In Ivory Coasf the EIB made available a total of 5.7 million EUA for
‘the extens1on -of a fertilizer factory, in the form of 'S. 2 m1LL1on EUA
from own resources and 0.5 million as risk cap1taL

“The Commission granted a spec1aL loan of 2.95 m1LL1on .EUA for the construc—
tion of an aSphaLt works 1n Tanzan1a. .

. Energy : o,

There were five EIB operations in this sector, totalling. 14.6 million EUA,

Two “Loans, each of 6 million EUA, went to Ivory Coast and Ghana for linking
their electricity grids. A conditional loan of 1 million EUA was granted ~/
as risk capital' for the financing of a thermal power station in Djibouti.

“Risk cap1taL was also used to finance .a study on a bituminous sandstone
deposit in Madagascar, and to help finance the deveLopment of sotar

energy in Senegal. .

N

L

Grants or special Loans from the funds administered by the Commission .
in this sector totalled over 12 million EUA. In addition to a number
of ‘studies, they concerned the financing of two major projects :

one for geothermal research in Ethiopia (4.1 million EUA) and the other
for eLectr1c1ty supplwes to six prov1nc1aL towns in Upper Volta.

A suppLementary grant of 4 2 m1LL1on EUA for the construct1on of the
SeL1ngue dam in MaL1 was also accorded. . : ‘ .



'On a general Level, one of the ACP States major concerns in the energy .
sector continues to be thedr1vetowards self suff1c1ency. It is there= .-
fore necessary . :' ~ : . : : :
(a) to rat1onal1ze non-commerc1al energy consumpt1on (ma1nly ‘wood)
..~ by dimproving. -combustion yields, backed up by reafforestation.
L programmes’ ,and the- introduction of new types of appropriate
technology in the domestic and 1ndustr1al sectors (ethanol,
b1ogas, gas_productjon, direct solar ‘energy convers1pn, etc...) R

R

A . S .
(b) to cut’wmports of petroleum products (petrol fuel o1l) by 1ntro-
- ducing more appropriate plant- -designed-to exploit local ‘resources
‘(solar.energy, wind, hydro-electrvcuty, biomass, agr1-1ndustr1al
. ~waste, etc...) and encouragwng the opt1mum use of energy product1on
+ . facilities. : : . , A :

e

Energy cooperat1on therefore involves both convent1onal pro;ects
‘producing éstablished types of energy (mainly hydro-electricity) and
the promotion of research on and explo1tat1on of alternat1ve energy
sources.,"'_ ST e K - .

L N

' At 31 December total Commun1ty investment " in energy had atta1ned the
s1zeable ‘sum of 194 million EUA broken down as follows :

-

hydroelectr1c energy : 69 7%
thermal energy : 7. %

+ .Xransportation energy 200 %
'alternative energy sources R

Obv1ously, pro;ects harness1ng the hydroelectrwc potent1al of the ACP . .
States continue “to "spearhead the Commun1ty S act1v1ty in this sector._—ﬁ'
These “include in particular "the construction of major dams such as
those over the Ruzizi (Rwanda, Burundi, Zaire), Kpong (Ghana), :
Mukungwa (Rwanda) Song-Loulou (Cameroon) Tana. R1ver‘(Kenya) and V1t1
Levu. (F1d31) ) L S - g

.

e

Extractive industries o,

The .EIB f1nanced two prOJects in- th1s sector, for a total sum of ,
. 26 m1ll1on EUA. A Loan of 25 m1Ll1on EUA- was granted for working iron -
' ore deposits in Mauritania, and a’ cond1t1onal loan was granted as -
1r1sk cap1tal to.- f1nance a study on iron ore depos1ts in eastern Senegal
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The Commission, for its part, financed mining. studies, which are
avvital means of obtaining a better knowledge of the scope for
development in this sector. The two most important of these,
carried out in Benin (1.6 million EUA) .and Cameroon (1.2 million EUA)
were geological mapping and mineral prospecting studies which should

. enable an assessment to be made of the potential of the areas: involved.

- The use of risk capital for industrialization

It is interesting to note that the EIB's thirteen risk capital
operations involved. financing projects which, owing, to their particular.
characteristics, it would probably not have been possible to finance
solely with loans from the Bank's resources. Of these operations in :
‘the 1ndustr1at, ‘mining and tourism sectors, seven were financed d1rectty,.
while the others involved the financing of spec1f1c studies; one of
them, accorded to a development bank, also prov1des for the poss1b1l1ty
of f1nanc1ng minority" hoLd1ngs.

Haltf of the total for risk capital operations went to six of the ACP
countries classed as- least developed under Article 48 of the Convention.
The remaining half was divided among five countries, mainly to increase
firm's own resources.-In two instances the risk capital operat1ons were
-suppLementary ‘to Loans from the Bank's own resources.

’

Risk capital was used in several different ways ; direct acquisition
of holdings by the Bank on behalf of the Community in the capital of
enterprises, direct 'aid towards the constitution of own resources via
“conditional loahs to the ACP State, or quasi=-capital aid to enterpr1ses
in the form of conditional loans. .

L] .. ~

Aid towards the constitution of own resources,’1n its various forms,

is the main objective of risk capital operations and accounts for aLmost

three quarters of the total amount accorded ;
;-

I1.3.1.B. Tourism
" The EIB granted three Loans totaLL1ng 7 1 m1LL1on EUA in the tourism
sector. A .loan from the Bank's own. resources (4.5 million EUA) will
help to finance the building of a hotel in Niger and two risk capital
‘operations will, help to- finance hotéls in Mal1 (2.5 m1LL1on EUA). and
a study 1in Jama1ca. : .



-

P

The Comm1ss1on, for its part, prov1ded a total - of 0 9 mwllwon EUA.
j-to finance. studies on the tourist, potent1al of Guyana and the CARICOM
' countries and a techn1cal ass1stance scheme in Zamb1a. LT

i/

1. 3.1'C. Rural product1on _ N T~

Comm1tments for 1ncreas1ng rural product1on cont1nued at a. steady rate

- which was practically indentical to that of the: preceding year.
‘Financing dec1s1ons taken in this. sector totalled 101:3 million EUA,

“theréby raising to,-436 million EUA the amount of Community aid. earmarked
for this type. of product1on since’ 1mplementat1on of the Lomé Convent1on
started. -

\

+. To cover the full range of rural development schemes (Operat1ons of

particular relevance to rural commun1t1es), the follow1ng should be-
yadded to th1s total H S 3 S .

e ‘.1?7 m1Ll1on EUA comm1tted for agr1 1ndustr1al prOJects and.
C the agr1cultural and foodstuffs 1ndustr1es as noted above,

Ji. - 33, 6 m1ll10n EUA for vwllage water eng1neer1ng operat1ons,‘

iii.. 79. 3 m1ll1on EUA for social. development pro;ects d1rectly
- affecting rural communities (tra1n1ng, and health and educat1on-
;1nfrastructure) : o - )

Vo . oo . . Lot .

‘In all, these var1ous schemes relat1ng ‘to rural development in the

broad sense of the term represented at the end of the. year, almost .

. 38.6 % of the aggregate amount comm1tted for prOJects and programmes
(Table N° V, “item III a). -

fo Agricultural production, AP :f' . N

Of‘the prOJects f1nanced from the resources adm1n1stered by the
Comm1ss1on, 19 concerned agr1cultural production.. Details of all of
“them will not be given, but'certain trends which seem to be. of
Tpart1cular 1nterest w1ll ‘be 1nd1cated.,

"First. of .all, almost all these projects d1rectly affected small
family farms. Their impact is cons1derable, since the holdings in -
- quest1on provide a Lliving for over, 1 300 000 people, farm1ng a total =
-,~of over 320 000 hectares. :
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The main products covered by the projects are cereals, paddy rice, .
vegetables, oleaginous fruits and cotton. The additional production
expected as a direct result of the prdjects (when fully operational) -
should amount to over 73 000 -t of cereals, 10 000 t of paddy rice,
23000 t of groundnuts and 20 000 t of seed-cotton, thus represent1ng
: a clear predominance of ‘food crops, irrespective of whether they are
intended for families' own consumption or.for marketing. Furthermore, -
~with ‘regard to crops grown in rotation, a production surplus may be _
expected in the case of produce not directly affected by .the propodsed
improvements in cultivation methods but used as part of the crop’
rotation, notabLyIOWing,to certain residual. effects of fertilizers.

The basic obJect1ve of a number of projects, such as fhe third phase
of the-Ségou rice operation (MaL1), was the achievement of self- "
suff1c1ency in food,'and consequentLy food securwty.

'In the case of" projecfs involving products for. industrial processing,
the objective was in many cases to supply Local factor1es (e. g. cotton
prOJect in Guinea). o

A number of projects were of :the "pilot" type, the aim being to prepare
for the future by seeking the products or production methods most su1ted
to the ‘local context (e.g. : grain production in Belize). Others were
~.'aimed at “applied reséarch,-espec1aLLy in a regional context, which, is
of ‘particular value since. the results will then benefit a number of
. countries (e.g. cocoa project in- the Carribean, the results of which
.may be used .in.Ghana, Ivory Coast,.Cameroon, Nigeria, or Zalire, which
are major cocoa producers). '

,A‘numbeF of operations include a section on soil protection, and one
"entire project was- even devoted to this problem, which is crucial for
the area concerned, as the constant decline.of the soil potential is

‘causing the bottom to fall out of food production while the food
.Situation has aLready reached dramat1c proport1ons (Nioumaké Llé prOJect
in the Comoros)

L

_~Most of the projects aimed at boosting production are based on an
increase in productivity rather than area, and attention is focused
on the yield per hectare in these cases. The Nuba ‘mountains project’
in Sudan’aims to ach1eve the. foLLow1ng increases (in Kg/ha) :

{s1tuat1on with projeét
" (when fully operational)

‘present ‘'yield

sorghum 7T - 1357 g
Cotton - ' o .32 e n ' 857
Sesame: T . . 357 - : . 624
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'The‘“non*ouantifiablé?'effects of projects sometimes play a major role-
in the commitment. decision .: this would-apply, for example, to a project
‘involving: a‘region where few other product1ve pro;ects are possible and
which .seems.’ at.a d1sadvantage compared with the rest of the country -
(e.g. savannah project in Togo) or to a project bringing about- a s1gn1-:
ficant 1mprovement in the standard of living of the. local population as

" a result of factors wh1ch are not d1rectly product1ve such as’ wells, |

. tracks, trdining, etc... (this has ‘often been true. of 1ntegrated rural -
deveLopment pro;ects, such as the Mono prOJect 1n Benin). ... . -

- i .
-

‘/Cof1nanc1ng was used: to fund a number of pro;ects. The totaL amount of
9,13 million.EUA requ1red for a project in MaLaw1, for example,\was found
- by means’ of the foLLow1ng contr1but1ons-' IR :

-“mittion‘EUA_

A - EDF 2.4 - .
Lo o e epe (1) oL 2.192. ‘ - D
. .ODA 1) p . .0.55 T te
. Malawi o o 0.?16 -
i Self- f1nanc1ng ) R
- of ‘the project - = - -/ 2.672 « . .-

Four of the agr1cuLturaL prOJects for wh1ch commwtments were made were .
regional projects to-back 'up existing structures (e.g. WARDA in West: Afr1ca)
‘Although the amounts put up were relatively low their impact may eventually
. be’ considérable owing to the number of countries -involved. <1n the case of
WARDA, 15 countries i Benin, Gambia, Guinea,- Guwnea Bissau, “Ghana, . Ivory.
‘Coast, -Liberia, MaL1, Mauritania, N1ger, N1ger1a, SenegaL, S1erra Leone,
Togo,. Upper VoLta). . .

“it shouLd'be noted' Lastly, that the mult1sector programme . of . a1d for g
Uganda 1ncLudes 4 m1lL1on EUA for agr1cuLture (see 1.3.4. beLow).

, e . . ‘-'4 (S
(1) CbC = CommonweaLth Development Corporatwon oL f'sexj~}hf»- ' _

ODA - Overseas DeveLopment Adm1n1strat1on . s
<L (two UK bilateral aid bod1es) o,
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Stock-farming - ‘ ,.V", . ’

The f1nanc1ng dec1s1ons taken in th1s sector dur1ng the year amount to .

5.7 million EUA. This amount ¥s relatively small but it will be remembered
'that for stock-farming the national context is often too. restricted,
particularly if a. health scheme is involved. Regional pro;ects are therefore -
the most fru1tfuL but they are also the most complex to prepare and implement.
For this reason, while continuing the appra1sat of national projects where
such projects prove appropriate, the Commission’s" departments,fwork1ng

in conJunct1on with regional 'bodies, particularly in West Africa, are
preparing regional anhimal health schemes (interdependence of sahelian and
Sudanese stock-farming). .

In additibn; the short-term aid programme for Dganda~i5ctudes a scheme
costing 3.5 million EUA for improvements to stock~farming (see I.3.4. below).

~

Fisheries

In the sphere of fisheries, the financing dec1s1ons taken in 1979 amount
to an overaLL figure of .4 million EUA.

‘A regional study covering five Gulf of Guinea states should be noted;
another, requested by certain Indian Ocean states, is--being prepared.

Forestry v

Only one pro;ect was concerned excLus1vely with forestry .: the deforestation
of the site of the Sélingué dam reservoir in‘Mali. In a country where there
‘is an acute shortage.of. wood for fuel and construction (hence the need for
expensive imports), it would have been regrettabLe if the wood in the area
“which will be fLooded once the Sélingué dam is built (17 900 ha of forest)
had been completely Lost. This wood witl therefore be recovered and
processed on the spot into charcoal (38 000 t) and rough timber for sawing
(1600 .m3) which will be sold in the area or in Bamako. This will -make it
possible to slow down the overexploitation of almost 50 000 ‘ha of forest-
in the Bamako belt, untit 3 400 ha. of new forest financed by the World Bank
becomes product1ve. : .

-1t. .should befpointed~oUt that in addition to this major forestry prdject, .
small ‘'"reafforestation’ operatﬁons-érexsometimes included in-agricultural
. projects, especially where.integrated rural development is-involved.



1.3.2.. Econom1c 1nfrastructure .

Comm1tments in th1s sector totalLed 137. 8 million EUA, wh1ch was weLL
up on 1978 (93.7 million EUA). In all, at year end, 455.1 million EUA
- had been given over tg¢ this sector, which, with 23.3 % of the commit-
ments entered into under the- indicative programmés, -comes- second to

‘ the deveLopment of product1on (Table V, 1tem I11- a)

s

N

Roads and br1dges o _‘“ EE S I.f‘, o S

Th1s is the area in wh1ch most progress has been made, w1th financing \
_ decisions amounting to.115.6 million EUA (98.1 million EUA in grants L.
and 17.5 million .EUA in loans) .as -opposed to 55.2 million EUA in 1978-
(+ 109 L. ., These amounts do not include money spent on: bu1Ld1ng rurat
tracks in the context of agr1cuLturaL projects.

Eighteen road projeots.were‘finanoed.:_eleven in"Africa, four in the
Pacific and three in the Caribbean. -~ - e e

These are ma1nLy pro;ects 1nvoLv1ng the bu1Ld1ng of ‘major road L1nks

‘with a ‘view to opening up regions wh1ch are® ‘difficult, or ‘even 1mposs1ble

to reach during the rainy season. This is .the aim of the. largest

prOJects f1nanced in Sierra Leone,\Za1re, Tanzania and Burundi. Service

" roads are also included, as "in Fidji, Gambia and Zambia. The building

"of the access road to the Manantali dam is a preL1m1nary to the bu1Ld1ng
. of the dam, which will -not only enabLe a vast area.to be irrigated, but’
‘will also make the Senegal navigable in all seasons. This pro;ect,

which covers Senegal, Mauritania and Mali, is:a regional one, as is

the pro;ect for bu1ld1ng a. road through Botswana to open up. Zamb1a.

f
T

~ ’

MaJor stud1es have been initiated. for a road L1nk1ng northern SomaL1a
" to DJ1bout1 (regional - project?) and for roads'in Madagascar (Sambava-
- Ivongo), Rwanda (Cyangugu-Butare) "and Somal1a (E1nabo-Er1gavo-Lasquoray)

-

“As-a: generaL ruLe, the EDF f1nanced the road pro;ects in. the1r entwrety
~(including supervision). In certain cases, the works were exempt from - .
customs duties and charges (Mali, Ethiopia). In Sierra Leone, a project .
was cof1nanced w1th German b1LateraL a1d., o : D .'\
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Civil aviation -

’ /

-In this éectpr, three runways for small planes have been-financedAin\Fidji.

\

P !

o ‘-;Raitwazs B

The railway.provides access to regions previously cut off. The .cost
of ‘building railway lines is such,. however, that existing.lines should
first be improved and an: attempt,shouLd be made to find a number of

“sources of financing .for any-one project. This dual requ1rement lies

behirid Community operations in the ra1Lways sector in the course of
the year, covering southern and centrat Africa. Community aid helped
br1ng about ‘cooperation between the African countries concerned and
the supptiers of funds for financing the rebuilding of the Lobito
Line, linking. Zambia and Shaba to. thé Atlantic Ocean (port of Lobito).

" The Community contribution is-8 million EUA for the first phase of the

project, which costs 26.1 million EUA and is being cofinanced with
the United Nations, ABEDIA and the. OPEC Special fund, .and Be[gtan,

“'Dutch and Swedish aid. A second phase costing 37 million EUA is being

examnned by the various suppltiers of funds. ; . L .

To the &ast, the Community is particularly involved in the Kigoma -
bar- es-SaLaam line, where it is preparing operat1ons to:improve the
port of Kigoma on Lake Tangany1ka and . the Kigoma-Tabora section for

‘which studies have already been f1nanced -Furthermore, following the

events in Zimbabwe-Rhodesia, which resulted ih the destruction of

two bridges over the Tazara, Llinking Zambia to Dar,es-SaLaam, the.
Community committed an amount of 1.7 million EUA in December for
reparing the Shambesti and Lunsemfwa bridges, the first cofinanced:

with China. AlL these operat1ons were. f1nanced with regional cooperat1on
funds° -

Iin Cameroon,Fthe‘Community financed a geotechnical study to prepare

the technical-specifications for the last section of the realignment
, of railuway between Douala and Yaounde (1.5 million EUA). An amount of
3.7 million” EUA was committed as supplementary f1nanc1ng for the

realignment of the Congo-Ocean railway.

14



Ports and waterways

-'There were - few Commun1ty operat1ons in th1s sphere, w1th a total of

2.8 million EUA, but they were des1gned to meet well-established

“priority obJect1ves, as in Tonga (Vava'u wharf) or constitute preparation
for future action, such.as the financing of the study on the deveLOpment
of post infrastructuré on the south-eastern coast of Liberia, and-
'the techn1caL study on the port of K1goma on Lake Tanganywka. .

Telecommunications .

[There were few telecommun1cat1ons Operat1ons, but they const1tute what
“is sometimes a.decisive factor in the development of a country. This is
"true of the ‘inter-island telecommun1cat1ons project in.the Comoros

- (Community contribution of 2.3 million EUA), wh1ch will provide the -
country with basic 1nfrastructure, this project is be1ng ‘financed with
ABEDIA (contribution of 1.1 m1llvon EUA). In Uganda, an amount of 1.6
mitlion EUA was comm1tted for telecommun1cat1ons under the muLt1sectoraL
a1d programme. R T = :

- r.3,3. . SociaL-deveLopment

Comm1tments in this sector amounted to 86 m1LL1on EUA ;. wh1ch reflects: .
a very stable Level of commitments. At 31 December, the total amount
was 329.71-miltion EUA, i.e. 16.9-% of. the coMm1tments entered into
1n respect of programmes and pro;ects. : : '

+

In the soc1aL\5phere, 1rrespect1ve of whether it is educat1on, heaLth

or hous1ng, ‘it is important to .carry out not’ random and. isolated progects
but ‘operations L1nked with -other deveLopment schemes in order ‘to

1ncrease their 1mpact and scope. B

A i . \ i ." , - -
Efforts have been made to move in thws d1rect1on but it ‘would be o
des1rabLe for this concept to ga1n w1despread acceptance 1n future,

,Furthermore, even if- these prOJects are undertaken in a spec1f1c S
. 'sectoral context, ‘such ‘as construction, it is advisable not to :
'ﬂconf1ne action to bu1ld1ng and the suppty of equipment, but to make

. provision also-for the training.or further training of staff, without:

. om1tt1ng those respons1bLe for management and ma1ntenance. P l

The‘practical experience acquired in this spheré comes from operations -
undertaken -in the f1eLd in a Large number of ACP countr1es. It will be '
‘yaLuabLe in the future.', . - : '
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As for projecf implementation, in order to apply appropriate techniques
and take into account the burden of operating costs carried by the
budgets of the .countries concerned, an attempt was made to" use more
local resources than in the past in . construction, with regard to the
“¢hoice of materials and the skills of the Labour employed.

!

. [ . - ’ . . :
‘Operations of this.type are still rather rare however, for although.
the techn1que ‘s tried and tested, for various reasons they have not
been fuLLy ‘accepted and this prevents them from be1ng more w1despread
desp1te their undoubted vaLue.

Education and training }' 3

- Educat1on 1nfrastructure

+ Qver the year, 14 projects, 1nclud1ng two reg1onaL ones, were f1nanced'
1n the sphere of educat1on.' -

In.the national projects the emphasis was placed.on. vocational :and
technical estabtishments/for the training of middle management ‘and
techn1c1ans, who are urgently needed in -the ACP States, and on: centres,
for training>instructors to take over from technical assistants and
‘thus place tra1n1ng ent1rety in the hands of nat1onals. !

4

It is of interest to note that cetain specialized training facilities
“are increasingly. be1ng set up in.a regional c¢ontext. The national.
framework is sometimes reLat1veLy small for these’ prOJects, which
are costLy both in terms of the or1g1nal outlay and running costs.

°
yl

With the}adoption during the year of six multiannual training -
programmes at a cost of 12 million EUA the number of ACP States with -
such programmes at their d1sposal is now 49, 1nvoLv1ng an overaLL

totaL of almost 90 m1LL1on EUA :

“These programmes contribute to the’ attainment of the benef1c1ary o
ACP States' priority training objectives. They encourage. in particular -

the training of instructors and vocational and technical training.

‘Under these programmes study and'training grants are awarded, training

or further training sessions, are held, instructors and teaching materwals
are provided, etcC... !

Q
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-‘Out of a total of about 4 300 awards made by the _end of the” year,. . . .
~  about 950 were for training in the Commun1ty countr1es and the rema1nder,‘

around 78 %, were for training in the’ ACP .countries. The ACP States

and the Community give priority to tra1n1ng .on the spot or in other -

ACP States, 1in national or regional establishments, notabty for '
;techn1c1ans, m1ddte management, adm1n1strat1ve and public serv1ce staff

"GeneraLLy speak1ng, .award holders: are sent to Europe only for shorf
tra1n1no courses or vocational tra1n1ng, or if-it is ascertained that there
are- . specialized establishments’ on the spot wh1ch couLd prov1de

the Spec1f1c tra1n1ng sought. ,

The percentage breakdown of study and tra1n1ng grants by sector ig. -
as folLows D B S - e ‘ .

»Econom1cs Agriculture.f Sciences/ | Health} Education| Other} Total
: * - Technology | 1 :

Cwox | sw | erw- ) 2wl o7u ) 9% |00 %)

¢ “ ' .

A number of sem1nars were organ1zed, notabty to prov1de further tra1n1ng
“for civil servants or management 1n finance -management, the preparat1on
‘of pro;ects, technical programming, etc... The sending -of .instructors

. or experts to provide training was continued, br1ng1ng up total techn1caL
'asswstance in the varwous f1eLds of tra1n1ng to 1 300 men/months.

. Other training schemes, totalling about 20 million EUA, were.also _
financed .to meet specific needs or to carry out reg1onal training .
programmes (e g...: Higher: Management Tra1n1ng Centre 1in Madagascar,
National Vocational Tra1n1ng Institute - in Za'ire; training. schemes for
technical staff at the ports of Mogad1shu and DJ1bout1, assistance for

~ the OCAM statistics college in K1gaL1;~reg1onaL teLecommun1cat1ons
tra1n1ng centre in Malaww, €tCuaas :

~

/

The ACP/EEC Jo1nt meetwng on the evaLuat1on of water eng1neer1ng prOJects .
" held in Bamako.-in November fully confirmed the result of health the .

exper1ment aLready observed in Freetown, which shows that the share

of training in the cost of projects "is very L1ttLe compared with
"benef1c1al consequences for the operat1on as a whoLe.— : ,.,‘_»/
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Special attention has therefore been paid to project-linked training, -
either. as part of individual projects or under multiannual programmes
where training schemes. have to start before a project 1s executed OWing..
to the nature of the sk1lls requ1red

e

A‘sum of 80b 000 EUA drawo from the regional appropriations enabled
previous activities.for the benefit of ACP off1c1als and cadres to
be stepped.up and- extended. _

The seminars were attended 1nf8russels, Luxemburg and Strasburg by some
© 600 students or trainees from the ACP States and comprised 24 sessions
of two days to one week. Matters of specific interest to each .of the
"groups were dealt with in addition to the general aspects of the.

Commun1ty $ deveLOpment pot1cy.

Also, two further training sessions (one in English and one in French)
were _held in Brussels on the planning of human resources and training
seen from the development policy angle..These seminars enabled ACP
States' officals to compare notes and familiarize. themselves with the
techniques for evaluating management and skilled Labour requirements.
Lastly, two more regional seminars were held for:ACP senior officals
and cadres : one in Lomé on technology, and the other in Abidjan on
banking techniques,. These two sem1nars were organ1zed in conJunct1on
with _the UN and OCAM - o . ,

A

1) i

- Public health : ;"

\

.Total f1nance prov1ded for heaLth prOJects was 15 2 m1LL1on EUA.
The overaLL amount comm1tted since the outset is 44.9 m1LL1on EUA

As in the past, the emphasis was placed on protecting the health of
the poorest sections of the population, particularly in ruraL areas,
by settwng up or 1mprov1ng small health units..
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\-The seven pPOJects f1nanced 1nvoLved the extens1on of a ruraL hosp1taL o
‘using ltocal mater1aLs, thereby avoiding the.need to import part of the-
materials from abroad, and creating small- scale industries’ and new: |
jobs in the 'region. There is also another project aimed mainly at o
scientific. research ;.specialized equipment is to. be suppl1ed in order -./
~ to emp1r1caL data on medicinal herbs derived from traditional med1c1ne.»
- Once the pharmacotog1caL potential of these. herbs.has been. determined:

all extracts intended for export will be produced, foLLowed by the:
“manufacture of finished products intended- above aLL for domest1c
"consumpt1on, but aLso for export.

- N . L

\

- - : K

- Water eng1neer1ng‘ urban 1nfrastructure _and hOus1ng S

NComm1tments in th1s sphere amounted to 9.1 m1LL1on EUA br1ng1ng total
'comm1tments as' at ‘year's end up 'to 82.3 m?Ll1on EVA. .

'Among the gap1tat pro;ects f1nanced and techn1caL ass1stance operat1ons,
projects for the provision of water’ suppl1es for the rural popuLat1on
. in particular still- take precedence ‘over building or housnng projects. -

As will be seen. below (I.3.4. ), Udanda also received short-term“aid
for watér suppt1es (2 m1ll10n EUA) and the same’ amount for. eLectr1f1-
catwon. - - :

’ . . 4 - B

~

A dra1nage prOJect and f1ve water supply operat1ons now’ be1ng apprawsed,
.WTLL be' fvnanced 1n 1980. s

L.3.4. MHLE1§§E£9£_EQQSEEE@E-QI-§QQEE:EEEE-EIQ-EQ-!QEQQQ

‘S1nce the change of reg1me in Uganda in Apr1l the Commﬁséion has
endeavoured to give this country ‘every poss1ble assistance ‘to enable

it ‘to ‘return.to normal, ‘and. it was ableé to take prompt and useful action

,1n the very f1rst weeks foLLOW1ng ‘the estabt1shment of the new- regwme.j

[ L Lo - R
e

'fF1rst of all between the ‘end of Apr1L and .the beg1nn1ng of June,

immediate human1tar1an a1d of 500 000 EUA was granted under the fourth
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In additﬁon, 950 t of milk powder, 300 t of butteroil and 400 t.of
cereals were supptied as foed aid from the Commission budget.

- Then, foLLowmng close contacts with the Ugandan authorities and

a visit by a Commission team to Kampata, a financing decision was taken

_on 5 July under the Lomé €onmvention on a short- term programme cost1ng
18.5 mitlion EUA (as an indicative programme item, not- exceptwonaL aid).
This programme was designed to:ensure the rapid return-to,normal of

essential public services and to cover the most urgent needs in the
main scociat and economic sectors. The operations .cover agriculture

(4 million EUA), stoek~farming €3.5 million EUA), water suppl1es

(2 mitlion EUA), electricity (2 million EWA), telecommunications -

(7.6 million EUA), road repairs (2 mitlion EUA), education o

L €0.5 miklion EUAY and various forms of technical assistance

(1.6 mittion EUA).

AY

Very cons1derabLe progress has already been made with the 1mp£emen-
tation of this. programme. .

I.3.5. Othér commdtments \ C - T
| . .

Various. other comm1tments were entered into in spheres which do not

. relate dTrect[y to the major branches of the economy ncted above, viz. o

i ' trade promotwon (6.5 mitlion EUA)' ~
1. : Stabex C164 2 mitlion EUA)
197, except1onaL aid (24.6 m1LL1on EUA}

DetaiLS'of’these commitments are glven in the following chapgter.
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©"II. 'APPLICATION OF THE INSTRUMENTS OF COOPERATION .
~ AND CERTAIN SPECIFIC PROVISIONS OF THE CONVENTION'

11.1. ‘Trade7promotﬁon , o : v_;'y

”\In 1979 two features of 1mpLementat1on of the act1v1t1es provwded for
in Article 13 of the Lomé Convention were an’ increasée in prOJects'
financed in the context of national programmes and - the effort made.

t6 improve the administration of ass1stance through cooperation .
between the Comm1sswon s departments and b1lateraL and muLt1nat1onaL
a1d an ‘

. National programmes T B A

 The organ1zat1on of m1ss1ons to 1ndent1fy “trade promot1on schemes has

" resulted in the, estabL1shment and 1mpLementat1on in twelve ACP States -

of programmes repqesentvng avf1nanc1al comm1tment of 6.5 million EUA.

In add1t1on to spec1fwc schemes reLat1ng to a given sector, the
programmes have covered others at- the production (development of

- know=how" and organization .of business. .management) and market1ng stages '
(research 1nto new product Lwnes and new markets) :

b

7

" Improvement of coopératfon between’businessﬁ' )
in_the ACP States and in the Member ‘States. = -

FRN .

Commun1ty help for two trade assoc1at1ons enabLed the Federat1on for
the DeveLopment'bf Utilitarian Artisanat (FEDEAU) to, organize four
missions,in 1979 to select items suitable for ‘the European market in

. terms of quality and price. and afforded the Liaison Committee for

the °roduct1on and Marketwng of Tr0p1caL Fruits and Qut-of-séason

. Vegetables (COLEACP) 520 .days of promot1onaL sales in Europe whi~h,
inter alia, made-it possible for ‘Mali to doubler its-exports .of marigoes -
and ach1eve 1n 1979 the export tonnage target fixed for 1980. :



P

' - .Participéfioh in trade evenfs

:The Commun1ty programme for part1c1pat1on by the ACP States in 1nter-
national trade events in 1979 covered thirteen general trade fairs
and. nine ‘specialized shows with a total of 131 appearances.

Community ‘aid. went to 43 ACP States and two reg1onal bod1es

(the Liaison Committee” for Producers-Exporters of ACP Fruits and
Vegetabtes (COLEACP) and ‘the African.Groundnut Council) fon
exhibiting samples of their agr1cultural,'art1sanal and industrial’
products, with a view to Amproving: and deveLop1ng the1r trade
relations, -

_ ) . . . .

" In the second half of the year, the Commission®s departments
examined ‘new measures for ;providing .aid in connection with trade
promotion events in order to meet the wishes of the ACP States more
%}osely. ! .

7
/

II.2. Stabex

“The . transfers relating to the 1978 year of appL1cat1on which were'
‘decided in 1979 (and at the- beginning of 1980 in the case of two
transfers concerning ‘Sudan and Swaziland), are given :in Table VII
together with the transfers also decided in 1979 for years of -
application 1977 and 1975, thus providing an overall picture of .

the dec1s1ons taken dur1ng the period under review.
hY “

" For the f1rst time since the system was 1ntroduced, the ACP-EEC
Council of Ministers decided on 31- October, on the basis of. Article
18 (2) of the Lomé Convent1on, to draw in advance on the f1nanc1at
1nstatment for the 1979 year of application.

P
]

‘The overall. results for the financial year confirm that the system
“offers double protection. Three of the products involved (iron ore,
pyrethrum and sisal) were affected by the poor economic s1tuat1on,

the corresponding transfers amounted to one~third of the totaL
" transferable. The remaining two-thirds were accounted for- by various
local circumstances, such as poor ra1nfaLL drought, plant -disease
and typhoons. oo ’ ' C
Only Senegal, which with a transfer of 65.1 million EUA.received
43.6 % of the total, is required to replanish the resources made
available under the system. The remaining 56.4 % went to some of
the least-developed countr'lesa - . :

~

~



11.3. Except1onaL a1d

As in the past, exceptional a1d under Art1cLe 59 of the Lomé
" Convention has enabled ACP. States to deal with the’ consequences’
of naturatl d1saater and other 'comparable extraordinary circumstances' .
- producing similar effects. Commitments under this heading in 1979 -
amounted. to 24,5 million EUA, which brings to nearly 111 million EUA
to. the total amount of. except1onal a1d accorded since the Convent1on
entered into force. ' ‘

|

A swgn1f1cant proport1on of th1s except1onal a1d (around 7 million EUA)
‘has been - .used to finance a1rl1ft operations to assist landlocked
fcountr1es cut off from their. sources of supply (Burundi, Malaw1,;
Rwanda) . Large amounts.of aid (likewise totalling 7 million EUA) -

were also decided for countries affected by hurricames’ or fLood1ng,
such as F1dJ1, Maur1t1us, Dom1n1ca, Sudan and. Jama1ca.

4
r

. Other aid (approx.,S m1tl1on EUA) has been accorded to refugees in’
var1ous reg1ons (Southern Afr1ca, Sudan) through the Unwted Nat1ons.

s

¢

'In\add1t1on, smalL schemes were f1nanced in the pubL1c heaLth f1eLd
in Rwanda," Malw, Ghana and Uganda, RTINS, T

ZIn aLL,Awn 1979 except1onal a1d was granted to twenty six countr1es,
s1xteen of wh1ch are among the most disadvantaged- (TabLe VIII)

t

II,Q. ‘Technica[ COOperation

.

9 - .
-The Commission has cont1nued ‘to prov1de techn1caL cooperat1on i
accordance with Chapter 3 of Protocol N°.2. Financial comm1tments
under. th1s heading dec1ded upon in 19?9 amounted to 43.5 million EUA,
br1ng1ng the total since the Lomé Convent1on entered into force to
‘over 162 m1LL1on EUA. S ST S =

GeneraL techn1caL cooperat1on

Aid accorded in th1s sector in. 1979 amounted to 24 3 m1LL1on EUA,
‘br1ng1ng the sum total to 109.7 m1lt1on EUA These commttments'
ma1nLy covered the‘fotlow1ng N :

)

~ . .
[N . ¢ : . . - . 4



(i)  the grant of scholarships for studies, training courses and
- postal- tuition and the organization of specific training
programmes in the ACP States (see 'Chapter 1.3.3. above);
(i1) _ at the request of the ACP States, the provision of experts,
» advisers, technicians and 1nstructors for spec1f1c missions -
and for Llimited per1ods. E

1

Technital cooperation Linked with investments

In 1979, financing decisions totalled 19.1 million EUA, bringing to
‘nearly 53 million EUA the total volume of comm1tments s1nce the
Convention entered .into forcen

This cooperat1on ch1efLy comprxsés~i

(i)  aid 1n the preprat1on of dossiers, and in the execution and
superv1swon of works;. . ' - '

(i) temporaryfaid for the establishmgnt; Launching and operafion L
of a specific investment; o ‘

(i) meeting the cost of technicians temporarily and providinggoods - -
necessary to-the. proper execution of an investment project.

T

I11.5. Regjonél~cobperation

The funds .set as1de for regional cooperataon under ‘the Lomé Convent1on
amount to some 10 % of the total volume of financial resources. '
The Commission has accordingly programmed a sum of 300 million EUA

in two instalments : an initial instalment of 209.3 million EUA was
adopted in March 1977 and a second instalment of 90.7 ‘million EUA
proposed in September 1978 was adopted at.the beginning of 1979

after examinisation by the relevant Community and ACP authorities.

7

The Commission has received financing applications for over 140
projects and operations. Most of these applications have Led to a
financial commitment. At 31 December commitments amounted to 176
million EUA, which corresponds to 59 % of the available sum adminis-
tered by ihe Commission (exclus1ve of r1sk cap1tal and interest rate,
subs1d1es) : :

Also to be taken -into account are.the regional operations financed
from resources administered. by the EIB; commitments under th1s head1ng
amounted at .31 December to 35 maLl1on EUA, .

4 f A
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',W1th regard to' the geograph1cal d1str1btu10n of the reg1onat aid

programmed to date, quite a sat1sfactory balance has been’ established

o between the main reg1ons of Africa, the Carwbbean and the Pac1f1c/

4 f . .

A s1gn1f1cantproport1on of the total available resources has been

'-aLLocated to generaL activites (trade promot1on, budget of "the. Centre

for Industrial DeveLopment, schemes- embracwng severaL reg1ons or

‘ the whoLe of the- ACP States, etc...),

RoughLy 60 %.-of the total. sum involves projéects or'programmes in
-favour of the -least devetoped 'ACP. States, which have also: benef1ted

from other prov1s1ons of the Convention such as payment of ‘the total

',costs of-a regional project, financing of stud1es and technical
.assistance so that dossiers may be prepared in fuLL and maximum’

advantage be der1ved from the new instrument of reg1onal cooperat1on.

ST

. Lastly, the activities of ACP'regionaL and interestate bodies have

been encouraged with regional aid-moriey, notably in the field of

.. technical assistance and tra1n1ng and, in general, any other act1on N
to boost the1r roLe of promoting and economic. 1ntegrat1on. A

’

 11.6. Microprojects - -

At 31 December; the ceiling fixed by the Lome Convention forAm1cro—-
projects (20 million EUA) had been virtually reached at the program-

‘}m1ng stage :. 19. 2 million EUA: had _been programmed, of which over .

15 million EUA had beeéen comm1tted, corresponding to the financing’

‘of 45 annual programmes <in .29 ACP States (out of 33 States whose’

indicative programmes 1ncluded m1cropro;ects) These 45 annual -
programmes included 1 827 microprojects, of which 639 social infra-

- structure projects, 643 operations to. deveLop production, 374 rural

water eng1neer1ng schemes—and 171 tracks.,The average EDF contr1but1on‘
to the cost of m1cropr03ects was of the order of 45 % -

VoL R

‘In 1979 atone, 19 annual programmes: concern1ng 18 countr1es were

.comm1tted for a total of nearly 6. m1lL1on EUA.

-II;?; Spec1aL measures in favour of the Least developed
) ACP States. , ~

aArt1cLe 48 of the Lomé Convent1on exoresses a clear poL1cy decws1on
. to ‘give- preferenc1aL treatmentand support to the least-developed

ACP States and Chapter S of. ‘Protocol -N® 2 sets out in detail the
pract1cat means by which th1s poLwcy is put 1nto effect. .

)
[N
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1

The Least-deveLOped ACP States, of which there were 24 at the time
of the signing of the Lomé Convention, numbered 34 at 31 December
1979. With 137 million inhabitants they represent 42 / of the total
population of the ACP States.

The manner in. which account is taken .0of the specific needs of the
least-developed ACP States is particularly evident in the distribution
of programmable. resources - approx1mately 64 % for national and

60 % . for regvonal purposes.,

THe methods and terms of financing are also more favourable : grants
represent. overall 91 % of the aid received by the least-developed

ACP States but only 65 % in the case of the remaining ACP States.
With regard to EIB financing in the form of risk capital, 63.9 %

has been channelled to the poorest ACP States. In 1979,.six of the
countries listed in Article 48 accounted for, half the sum apport1oned
for - r1sk capital operations.

-

Certain instruments and measures of cooperation have been ‘used .
spec1|1calLy for the benefit of the Least-devetoped ACP States, for
'exampLe D -
iy “technical ass1stance and tra1n1ng schemes to improve the1r
: administrative capacity. In 1979 a large number of experts
worked 1in -the least~developed ACP States as advisers to
the various ministries, as consultants during the execut1on
of EDF prOJects, or as tra1n1ng 1nstructors, /

Gii) the temporary f1nanc1ng, on a d1m1n1sh1ng scaLe, of running
' - costs or maJor repar1s wh1ch cannot be covered by nat1onal
resources.

Other 1nstruments which usefully supplement these measures in favour
of -the least-developed ACP States are : . -

. the encouragement fo regional cooperat1on°'
- the promotion of m1cropro;ects,

. the special provisions of the Stabex system
in favour of the least-developed courntries.

The Commun1ty has aLso given special attent1on to the least-devetoped
ACP States outside the Lomé -Conventiaon, notably in the form of food
aid and contributions to projects cofinanced with non—governmentat

organ1zat1ons in the Member States.
RN o
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- II.8. Spec1f1c measuras in favour of smaLL and med1um-snzed
: nat1onaL enterpr1ses ' . -

- The devetopment of small . and med1um sized enterpr1ses (SME)‘%n the

"_ACP States was one of the innovations of..Lomé Convent1on I. To assist
"SMEs f1nanc1aLly and techn1cally and to facilitate economic diver=

.s1f1cat1on and job creation, the Convention provides for a number
"of types-of action including credit Linés and’ global L8ans for =~ -

'In-1979 the Commission approved threeffinancing proposals totalling

financing bodies acting in an 1ntermed1ary capac1ty between the

'.Commun1ty and SMEs. . S -

hY
-

4.3 million EUA .for .special laans to Jamaica, Benin and Suriname;

.since the‘Convent1on ehntered into force, th1rteen dec1s1ons have . .
'vbeen taken - for cred1t L1nes totaLL1ng 12 m1ll1on EUA

¢W1th or w1thout such cred1t L1nes, techn1caL ass1stance has been

prov1ded at- the request of the ACP States’ for a numbér. of intermediary
f1nanc1ng or adesory bodies -in order to strengthen their capac1ty -~
“to counse[, promote and assist SMEs. -

N

- One of the maJor 1nnovat1ons of Lome I was the emphas1s on efforts

by the ACP States. towards 1ndustr1at12at1on, which to a large extent

" involves small and medium-sized enterprises. Some countries have
requested help to strengthen their institutions which provide

investment promotion services, while others have asked that organ1-'

'zat1ons be set up to-assess proposals by 1nvestors and offer natwonaL

firms a var1ed.programme of ass1stance.

. The: 1ncreas1ng attention devoted hy the ACP States to the probLems L

“of the transfer of technology has begun to produce practical resuLts,;

for example the creation of a Technology Centre and the reinforcement

-of bodies specvaL121ng in patents. Communwty assistance has also

1

been sought for the drawing-up and supervision of industrialization

._programmes (Llist of the various- schemes adm1n1stered by the Comm1ss1on :
_ hTable IX) Y S ' o,

The Bank fér. its part, has contr1buted by grant1ng gLobaL Loans to

‘,1ntermed1ary financing bod1es,'1t is thus able to take advantage of

their experience of the local economy. -The proceeds of these Loans
are aLLocated to smaLl and med1um-s1zed prOJects. ,

Th1s formula, aLready successfutly empLoyed by the EIB w1th1n the.
. Community and-in the Med1terranean .countries, has proved part1cularLy
effective in the ACP countr1es. S . ‘ ’

v -
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Small and medium-sized enterprises are generally- best suited to meet
the diversified requirements of markets which are often L1m1ted and
they pLay an 1mportant role in JOb creat1on.

-

- At 31 December 1979 the EIB had granted 15 global loans.in twelve

ACP States totalling 67.05 million EUA- (three of such loans in 1979 .-
accounting for 8 million EUA). By this date, as.a result of these
Loans,“53 small and medium—-sized enterprises -had received a “total

of 24.9 million EUA. These figures naturally give only a partial
.picture of ‘the EIB' s role in assisting small and medium-sized
enterpr1ses,'s1nce most of the global Loans were granted only recently
and, at the.end of 1979, a substantial proport1on of the funds ‘were .
~still in the process of aLLocat1on.v"

SN : . ' L ‘ /
11.9,' Assistance and transfér of technologz

As in 1978, 1in the technotog1cal sphere (assistance and the transfer
of technology) attention was focused notably on alternative sources
of energy (independently of various training and techn1caL assistance
intended for the same purpose). ~ : .
Projects wh1ch ut1l1ze new sources of energy cover quite a broad,
‘range of activities feasible in this sphere. The relevant operations
consist for the most part of demonstration projects and preliminary
assessment studies required in order to inform the ACP States
satisfactorily -of the poss1b1l1t1es. "The breakdown of operations
is as follows : ~ »

e(i) overall assessment ¢ 1 study;
' , Ao.“ . v ' ’
(ii) . solar energy (direct conversion) : 9 integrated projects;
(iid) biomass- development : 3 studies - 4 projects including

3 integration.sfudies;

Giv) marine.thermal energy convers1on plant : 2 feeeibigity
studies;. . ‘

(v) micrOfwater'engﬁneehingw: 1 integration study;

(v{) "geofhermat energy : 1 exploratory project.

In addition, the establishment of a 'biogas" regional project co-financed
with the NGOs -(EDF and budgetary .aid) demonstrates the value  of. such

_a procedure, wh1ch ensures that these new technoLog1es will have a
greater 1mpact on ruraL commun1t1es.

-
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The increase 1n schemes dinvolving . alternat1ve energy. sources 1Llustrates
clearly the desire of- the ACP.States 'and the Community to- develop
the new sources of” energy rap1dly. However, specific ‘Operations to -
‘achieve these obJect1ves ‘are in a cateaory of their own because .

. they presuppose promotwonal act1on. The reasons are as follows':

‘(i) 's1nce most of the equ1pment needed to explo1t new energy
sources-is, still undergo1ng research and development
R - the”.introduction:of such equipment necess1tates substantial
- adaptation and a detailed" knowledge of the Opportun1t1es o
. wh1ch the technology in. questwon can prov1de, .
‘(ii)’_,~the current fasc1nat1on with this new technology calls for
.t .. . prudence in order ‘to avoid ill-suited, vill=considered and
- somet1mes even wrong" act1on, which” could result in reJect1on
Tas a result of unfortunate exper1ence, :

(iii) - the development of new forms of energy sources, part1cularly
when integrated with projects, necessitates~a continuous
‘process of observation, verification,’ rev1ew, and mon1tor1ng
of the/Operat1ons in quest1on,.

Giv) - the introduction of new: forms of energy must always be -

: accompan1ed by a transfer of technology and know-how.. s

“ .

The exper1ence ga1ned by the ACP States and the- Commun1ty in the
development of new forms'of energy is important for. pUann1ng,
1mplement1ng and evaLuat1ng future operat1ons. 4 o

N V

In th1s context, Commun1ty bod1es such. as the Jo1nt Reasearch Centre
" can. make an 1mportant contr1but1on 1n the form of adv1ce and tra1n1ng.

- . N - . ) B
k. b T . . . e ca )

The EIB in add1t1on to f1nancvng three stud1es in 1ndustry and tourism, -

has provided aid for two projects in this f1eld : in Senegal for a

solar energy project and-.in Madagascar for- a study on the feas1b1l1ty
'of develop1ng b1fum1nous sandstone.. : v

‘11, 10 'industrﬁal cooperation‘i o .

1

) Dur1ng the year the - centre for Industr1al Development (CID) pursued

~and broadened, its promotional act1v1t1es for. the benefit of ACP. R
~industries in accordance with the brief it had received from the -
Committee on Industr1al Cooperat1on (CIC) along the l1nes followed

" din- the past. = . o o o A

?Th1sComm1ttee completed its gu1del1nes “for the CID's- future act1v1t1es _
and assumed its. supervisory functior, notably in the matter of finance. -

-_/ . o . . . . '
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II411.fCo—finahcing

" Increasingly numerous sources of .aid are involved in assisting.the

" development of the, ACP States. In the last fifteen years, the range

of funds donors which had hitherto been limited to the traditional
‘providers of bilateral aid to the .ACP countries and to Community

‘aid, has been broadened 'to include other bilateral aid, notably

from the Federal Repubt1c of Germany and from international finance .
agencies such'as the World Bank., Likewise, the oil producing countries
have engaged in an active policy of development aid which, part1cuLarLy
in Africa, has meant a growing involvement of Arab banks and funds. ..

S
)

The practice of co-financing is a natural result of this .situation
and there has been more intensive use of this instrument of cooperation
during thé Life of the Lomé Convention, so that there is reference -
to it in-Title VII (Financial and Technical Cooperation) Chapter 2
(Financial Resources and Methods of Financing) Article 96 of the new
Lomé Convention. As a result of the Links established between the aid
administered by the Commission and the other sources of aid, over

20 % of the project appropriations under the fourth EDF have been:
used for co-financing. The total used for co-f1nanc1ng amounts: to

466 million EUA, which has enabled 47 projects costing 1n all 3 200
“m1LL1on EUA (1nclud1ng nine. projects costing 606 million ‘EUA in 1979)
to be carried out. Under the Lomé Convention,  the EIB prov1ded funds -
for 22 projects being co-financed. In this way 177 million EUA has
“been contributed ‘towards investments totalling 1 736 million EUA.

Arab financing bodies as a group have overtaken the World Bank by

a relatively large-margin in becom1ng the Communwty s ch1ef partner
in these operat1ons. : .

\
\

The Communwty s exper1ence in project appra1saL and execut1on has'
frequently enabled it to play a prime role ‘in arranging co-f1nanC1ng, .
notably in the form of joint financing. Experts from the ACP States
and’ the Commun1ty meeting on 25 and 26 February this year to take

- stock of. f1nanc1ng and technical c00perat1on "noted the advantages'

,of Jo1nt f1nanc1ng as compared w1th parallel f1nanc1ng

) ~
L .
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'I11. ADMINISTRATION OF AID, EVALUATION OF RESULTS, INFORMATION -
S 2 A

III.1.. ‘Administration of aid '

Updattﬁg of 1nd1cat1ve programmes o -

'»fArt1cLe 51 of the Lome/Convent1on spec1f1es that the, 1nd1cat1ve
programmes drawn up by the EEC "and the ACP. States at the beginning
.of the per1od covered. by the Convent1on may be reviewed if.need be, "
To€a’ to enable account to be taken of changes occurr1ng in the =

economic situat1on or any mod1f1cat1ons of the initial pr1or1t1es

7.~offthe ACP State concerned,

-

So. far adJustments have been made to 49 1nd1cat1ve programmes, of
" which 6 in 1977, 22 in 1978 and 21.in 1979.. "The. 1nd1cat1ve programmes
‘amended in 1979 were those for Benin, Botswana, Cape Verde, Comoros, -
Djibouti, Equatorial Guinea, Gabon, Gambia, Guihea, Ivory Coast,»
Lesotho, Malawi (twice), Mauritania, Sudan, Suriname, Swaziland,
-Tanzanwa, Togo and Uganda. Adjustments were also made to the Car1bbean
regional programme.-ALl such- adjustments (whether to national or
. reg1onaL programmes) were adopted by the Commun1ty author1t1esu’ ’
, :
.Four newty 1ndependent States - Tuvalu, Dom1n1ca, St Luc1a and
Kiribati - acceded to the Lomé Comvention in the course of the year.
oSt Vincent, which gained its 1ndependence ‘on 27 October, has s1nce
deposvted its 1nstruments of access1on to the Convent1on..
,EDF resources have been adJusted accord1ngLy and now total 3 074 4
million . EUA (2 178 million EUA as grants and 9871 million EUA as. Loans,
'on spec1al terms, r1sk cap1tal Stabex transfers, etc...).\
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Invitations to tender

A total of'95'1nv1tat1ohs to tender were issued for ACP States under
the fourth EDF, i.e. somewhat fewer than for the preceding year (125).
-~ However,’ this quantitative decrease is offset by an 1ncrease in the
overall value of the contracts awarded : 197 million EUA compared
.w1th 194.5 million EUA 'in 1978. These results show that, in practice,
invitations to tender issued related to larger individual contracts
- than - in the preceding year, the average being. approx1mately 2 million
EUA, compared with only 1.5 m1LL1on EUA in 1978.

. A

_ This phenomenon was particularly apparent, in the case of supply
contracts : 54 invitations to tender. 1ssued (as opposed to:6%9 in 1978)
for contracts with a total of-49.9 mitlion EUA (46,6 million EUA in
1978), making an average of 924 740 EUA per contract (646, 137 EUA in

'-1978)

As regards works contracts :

Gy - ‘invitations to tender issued under-the normal procedure
increased both in number (23, compared with 17 in 1978)
and in total voLume‘(133 8 million EUA, compared with

-128.7 million EUA in 1978); however, the average value
. per-contract was lower (5 8 m1lL1on EUA)than in 1978
(7.6 vaL1on EUA); .

(i) T invitations to tender were issued under the exped1ted

: " procedure for 18 contracts in all (39 in 1978) with a

total of 13.2 million EUA (21.2 million EUA in 1978), i.e.
an_average of 735 674 EUA (543,598 EUA in 1978). per. contract.

With 1mpLementatwoh of the fourth'EDF Qett1ng into full ;w1ng in
the year under review, the above results show that the medium-sized
contracts typical of this phase have now superseded the small

contracts accompanying the running=in period and the Large works
. contracts, most of which were awarded in 1978.

From the overall figures for contracts concluded up to 31 December
_(Table X), it can be seen that 30 % of the total went to ACP States'
firms, i.e. a-5 % increase on the posmt1on at 31 December 19??

,

Financin§~a9reements.7'

During the year 116'financing égfeemehts invoLVing granfs or special
Loans were concluded by the Commun1ty and the ACP. States, for a totat
of 317 8 million EUA. : ‘ «
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. Preparation of conditions of contract:
Article 22 of Protocol N° 2 to the Lomé Convention specifies that
contracts fwnanced by the Fund shall be the subject of common ruLesf
For this reason .the Commun1ty, on a proposal from the Comm1ss1on, .
transmitted to the ACP States draft general conditions of contract’
‘for. works (March 1978), services (July 1978) and suppt1es (March 1979 .
_These texts will be negotiated with the'ACP States and formally .-
adopted by the ACP-EEC Council of Ministers. Needless to say,.they
will be appl1cabte to contracts concluded dur1ng the Llife of the -
second Lomé Convention, pursuant to. Articles 131" and 142 thereof.
The apvacatwon of a-single set.of rules in this field will be a -
further factor in uniting the EngL1sh-speak1ng and French-speak1ng sy
ACP. States, and w1LL'aLso make for even broader compet1t1on “in the' '
common 1nterest., . ‘

.;‘ . : : N [N 4

Comm1ss1on Delegat1ons B : S

: There have been Commission- Delegat1ons in the ACP States since the

.earliest months of the Convent1on s Life, and the1r 1nternaL structure >
’ was further 1mproved dur1ng the year.. C

Accordingly, in the 1nterests of more eff1c1ent organization, there o
was some geographical . red1str1but1on of the responsibilities exercised
by the individual Commission Delegates, for.- instance, it was -thought
tc>beoperat1onaLLymoreexpedientfor the Delegate in Mauritius to act
_as Commission répresentative to the RepubL1c of DJ1bout1 rather than R

' the DeLegate in Madagascar. T SR : . S

-

. The Commission appo1nted 1ts DeLegate in: Barbados to act as 1ts
representative to. Dominica and 'St Lucaa, two. newly 1ndependent states
: wh1ch have acceded to the Convent1on. ' .

' . . » N . . 2 .
+ - ~ ' :
[

) In response to an ACP- EEC Council. of M1n1sters resolut1on, Table X
prov1des 1nformat1on -on DeLegat1on costs from 1976 .to 1978 and in 1979.
, R, SR ‘“' o o o o -

‘@ - F—

~

Coord1nat1on and harmon1zat1on of a1d

As’ before, the Comm1ss1on pursued act1v1t1es in th1s sphere at a
number of Levels T . ';L'iw : :
iy - _the .Community . as such : exchariges of views were held with
the Member States to make an overall assessment of Commu-~-
n1ty c00perat1on with the ACP States,

'
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G RD) - 1nternat1onaL agencies providing f1nanc1aL -a¥d : meetings
to discuss matters of common interest were arranged with
such ‘bodies as the African Development Bank, the World

- Bank, US aid and the. Canadian International DeveLopement
Agency, . .
(i14) -cofinancing : ‘the community carried-on actively pursuing its
' - policy in this field, as stated above .(Chapter I1.10).

I111.2. Evaluation of comgletedvprojects

111.2.1. Work1ng methods

The Comm1ss1on embarked on -an evaluation of Commun1ty-funded road
projects and micro-projects of different kinds, in conjunction with
1ndepend§nt consultants and the authorities of:the ACP States.

As in other years, the purpose of evaluation must be to draw conclu-
sions from the projects already completed in the sectors concerned

" so that simiLar'schemes to be financed in the future can be made

. more efficient. It puts inte practice the principle embodied.in the
first Lomé Convention, whereby completed development . schemes are to be
evaluated jointly by the Commun1ty -and the ACP States. (Articles 50
and 57). - . , '

~

In this connection consultations took place during 1979 on the.
conclusions of a sectoral evaluation of urban and viLLage water

supply pro;ects. At a meeting of ACP and EEC consuttants organized

by the Commission n Bamako (Mali) from 5.to 8 November, agreement
was reached on a joint "basic pr1nc1pLes text, which the Commission

took the -responsibility of present1ng ‘to the approprwate jQint- ACP EEC
bodies.

Parallel to this sectoral approach, the Commission's departments
continued their overall evaluation of all Community f1nanc1ng on
a country-by-=country- basis.. This was in resoons= to a raquest by Parliamen: -
in July 1977 that the Commission should look at -the . dmpact of
Community financing on the economic and social development of the
recipient countries. The Government of Senegal gave its - -approval
_for such an evaluation.to be carried out by. European and national
consultants. ThepreL1n1naryresuLts of this overaLL apprOach are
summed up_1in paragraph 2 below.

k4



"III 2'2 Pr1nc1paL Lessons to be Learned from the evaluat1ons compLeted

' P

,The prov1s1onaL conclusions drawn by the Comm1ss1on from the evaLuat1on
of all Community aid to four ACP States (1) in respect of the ‘aggregate-
_results of financial and technical. cooperat1on and the key factors
.1nvoLved are summed up below : - :

-

Impact of Community aid - ' e
The effects of projects normally correspond closely fo the economic
: development requirements of the beneficiary countries and have made :

. a substant1aL :contribution to such development, particularly by
1mprov1ng economic ‘and social 1nfrastructure, extend1ng water suppty
networks and’ d1vers1fy1ng production.

-

on thezmhote projects can. be said -to beisatisfactority geared to

' requirements and obtaining immediate results, but their success is

somewhat more qualified as regards adJustment to LocaL capac1t1es
'nd cond1t1ons of ut1l12at1on,~ ’
tGeneraLLy speakwng a1d has strengthened the pos1t1on of the Commun1ty s
partners, in part1cuLar by, boosting their . financial and. techn1cal
reséurces and improving economic and. SOC1aL cond1t1ons. However,‘

-in certain cases, it has: generated ‘cumbersome - and- expénsive adminis=
trative machinery which .subsequently has to be taken over by the State
concerned, resulting in recurrent expenses-beyond. its means. Further,
Community aid has done Little to increase the product1v1ty of the .
recipient countr1es 1nhab1tants or f1rms. 0 R

~

Ve

w.~>_' ‘“z factor' ":AF.I ;:

i . . N . - X b .

- (1) RoLes gtaxed bx the various Qartners 2 S

As. States usuaLLy serve not onLy as the channeLs through which’ a1d
passes but - generally also have sole respons1b1l1ty for “implementation,
there is a -danger,that. guite a number of economic .operations - whole -
‘populat1ons, smaLLer commun1t1es/and firms = will be reLegated to a.

‘somewhat pass1ve roLe in the deveLopment process. o

<

- e

(1 Namely N1ger, Rwanda. and Senegal, plus Cameroon, where a: study N
was carried out by a United Kwngdom Inst1tute, the obI, in- conJunc-~

tion w1th the Comm1ss1on. ]
_ . N
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The wide variety of forms such aid -can take aggravates the load on
the-authorities -of the recipient States:and encourages them to concen-
trate on procuring such 'aid . “increasing - local resources:
“and effort. Nevertheless, ‘in view of its acknowledged effect1veness,
"Community aid often acts .as an incentive to other aid donors to’ ‘
cofinance schemes, which is’'very useful even 1f cof1nanc1ng procedures
are somet1mes not conduc1ve to speed.-

The Community aims at, and usually gets, excellent immediate results
“-from-its projects since the technical assistance it provides is geared
to satisfying the requirements of the recipient States. However,
technical assistants do not .usually do enough towards training and
must not be. substitutes for national- managerial staff or hoid up
the transfer of respons1b1l1ty to them.

(ii), The dec1s1on-mak1ng process :

ALthough nat1onaL planning and sectorat programmestheorettcallyensure
that aid ties in with other development schemes and policies, care-must- .
‘be taken to see that projects really are consistent with such plans or
-prodgrammes. Moreover, even now there-is often no coherent Long term
poL1cy underp1nn1ng reg1onal development schemes.

.
'

Ind1cat1ve programming has made Community-aid more effect1ve, especially
by re1nforc1ng the role of national planning as a guide to the 'selection
of the schemes t6 be funded, in the Llight of an overall long-term '
approach to ‘the .development: requirements and potential of the countries
concerned. However, this role has not always been given full play
because certain States seek. from. the outset to apportion the indicative
aid appropr1at1on between’ pro;ects ‘which’ have not yet been properLy '
identified or stud1ed

(i) Prg;es'z-éselsn :

Hehe,the effectiveness of aid. seems to depend primarily on :

(a) adjuét1ng projects to the human, natural and technical context,
which presupposes a very thorough knowledge of the environment
‘concerned and how it 1s kaeLy to evolue; = . .

(b5 : ’the internal coheswon of proJects, i.e. the close 1nterrelat1on—
ships between the various operations and aid 1nstruments consti-
tut1ng each 1nd1v1duaL pFOJect' :
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— Lo . . —

kc)} B part1c1pat1on by the target populat1ons in pro;ect des1gn,
a - -wherever poss1bLe, and in 1mplementat1on and management'

S Lld) L attent1on bevng pa1d to the- long term cond1t1ons of . ut1L1zat1on :
- _to be effective, pro;ects must be planned in such a way as to. K
. .take ‘account both of the requ1rements of the phase actuaLLy

- being f1nanced and, mo'st important, the. subsequent phases when

. they will have to be run ent1rely by nat1onal staff w1th natwonaL'
o funds. . S

ot N N . - ' - . ;

-(iv{ Execut1on : - T,

- As far ‘as methods of’ f1nanc1ng are concerned it_has béen’seen thati-

S (a) - - the duaL f1nanc1ng and management structures of Commun1ty a1d

©,. make it necessary to take care to 1ntegrate 1ndustr1al schemes e
o into other operat1ons, L - )
“(b) . the "soft" terms on wh1ch aid 1s prov1ded are a. valuable

back- up to publ1c finance but every effort must be made to
ensure "that priority is given to-the needs of the ‘most depr1ved
sect1ons of the populat1on. . TR

As regards methods of 1mplementat1on, the evaLuat1ons carr1ed out
have brought two. po1nts to light @ | L
V.\., - B
(a) - where the techn1cat and f1nanc1at content of, a prOJect is defi=".
" .~ ned in excessive deta1l, 1nflex1b1l1ty and even: wastage may :
occur dur1ng 1mpLementat1on, espec1ally where the local .

. populat1on 1s to play a Lead1ng,¢

oA
1

- (b) . .. as a result of decentral1zat1on ng1ng the Comm1ssuon DeLegat1ons'

R respons1b1l1ty for supervision, schemes are now geared more S
-sat1sfactor1ly to local s1tuat1ons and procedures have been
speeded up, I ) ) .

IR

S 2 EEQlESE-EElLlZEElQD
,In many ‘cases a pro;ect s effect1veness decl1nes once the 1mpLementat1on
phase is over because 1nsuff1c1ent attention has been given to staff
- training and the funds needed ‘to sustain full utilization and normal

-upkeep or because ‘the: State and d1rect benef1c1ar1es do hot have the .
" required. resources. “This- po1nt has already been made in the. sectoraL
evaluatwons. S e : w
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'In conclusion, the impact of Community aid on the economic and SOciaLa
development. of a recipient ‘country is particularlyefavourable where <
(a) - the schemes concerned are closely geared to general develop-.
© ment aim, v1z. in the first instance growth and reinforcement
of the economy and greater prosperity for: the var1ous sect1ons '
of the populat1on, o . _ - . )

(b)) such schemes are designed to be permanent and extens1ve, even
after aid has ceased' . . _ K .

:(c) - national .or Local structures and\undértak1hgs are reinforced
B to equip them to ach1eve further progress through sel f-
deveLOpment'\ o - - : :
(d) " “costs are kept within teasonable L1m1ts and the Least possible

disturbance (be it economic, social, ecological, etc...)
is caused. ’ :

The decisive factors'are T

B ‘ the adJustment of projects and schemes to local surround1ngs
so_that they can be progressively ' appropr1ated” and run by
local communities, firms and bodies;

A
A

- . consistency of the schemes fwnanced w1th :

"~ ", other completed or proposed development operat1ons,
regardless of the source of f1nanc1ng, R

o the resources available Locally for. ut1l1zat1on and
maintenance; e N :

- C e

- coordination of the various resources deployed to obtain

the awaited results, with emphasis on combining aid in the

form of capital or plant and ass1stance w1th staff tra1n1ng
and managgment.

. - ) . N ' .
ITI.3 - INFORMATION . ‘ - . , -

-~

\

"The Courier”

The. magaz1ne s readersh1p cont1nued to grow both in the ACP countr1es
and in Europe. This magazwne, with its various items in which leading’
ACP and EEC figures can air their views, is increasingly helping to
prov1de ACP nationals and those concerned with cooperat1on issues in
Europe with comprehens1ve information -on the various’ aspects of the
Lomé Convention. Particular emphasis is placed on the activities of

the European Development Fund, agreements between the Community and

. the. developwng countries, and, more generally, the European Community's
cooperation policy for the economwc and social deveLopment of the Third
World. . - :



- -

It already has’a very wide circulation in the French~speaking ACP :

" States and its readershwp is rising steadity in the EngL1sh*speak1ng» ‘
countries too. It.is a Link between the Community and the ACP- States®

- and is also becomwng a Link between the ACP States, all of wh1ch now
recoghize the usefulness and importance of the magazine. At the
request of the representatives of the Member States and ACP States
efforts: are currently being made 'to expand circulation: progressively
and seLect1veLy in Europe. Since the beg1nn1ng of 1979, 1t has included

- sect1on on Europe, o c .

. - .

‘ The ACP-EEC Courier still appears every two months. The number of pages,
has increased stightly to an average of 130, and the overaLL prvnt run
‘1s currently about 68 OOO cop1es.‘ . . .

buring the past year the "Dossjer" column has continued to deal with
special subjects : health in the ACP.States, major. African road
_projects, science and technology for development, the future of ACP -
railways, agrarian reform.and rural deveLOpment, and the new Lomé.
Convention (special edition). The key theme 1s st1LL Commun1ty and EDF
operat1ons under the Lome Convent1on._

)

Owing to the workLoad caused by the Lomé II negotiations, ‘the usual -

meet1ngs between the ACP States' and the Member States'’ representat1ves
were -suspended by mutual agreement for most of the year, resum1ng L

onLy at the end ' - :

Further information N

-During the year, in which the signing of the second Lomé Convention

was a major landmark-, the Commission's information departments carried
on their.various acx1v1t1es to make the Convention known to 'the general
public, enL1st1ng the c00perat1on of the ACP Governments and Secretar1at
wherever poss1bLe. ) Co o

Documentary material published during the year included spe€ial,papers.
- on the implementation of the ‘Convention in Sudan, Mauritius and- Ivory -

Coast, papers-on sugar and solar energy.and an. extensive ''dossier"
on the interdependence of -Europe and -the Third World.

The Comm1ss1on aLso arranged a number of visits for the press espec1aLLy
in conjunction with the signature of the second Lome Convention, when,
besides the th1rty accredited journalists who- came from-Brussels to
cover the actual ceremony, ‘groups of Journatwsts visited Sierra.Leone,
L1ber1a, Cameroon and- Togo to see on the: spot what the Convent1on had

) ach1eved. S o - '



'

In addition, a number of visits were made to Community headquarters
by ACP journalists, either in groups (e.g. students from schools of
journalism) or 1nd1v1dually (from L1ber1a, Lesotho, Nigeria and
Ivory Coast).

A\

'4Aud1o-v1suat activities were cont1nued, and wherever poss1bLe stepped
up, u51ng the following media :

(i) " rad1o, by cooperat1ng with European shortwave stat1ons
and supplying programmes in English and French to ACP.
broadcasting companies ("dateL1ne Brussels'" and "Du coté
de L'Eurcpe"); : : . B y

\
\

(ii) * film, through "Europe Pictorial/Images d‘Europe', a weekly

‘ . magazine programme made available in'English, French and
"Arabic to television stations and cinema distribution
“networks as well as fer non—-commercial viewing in over
seventy .developing countries., These.orogrammes are compiled
from information provided by the Member States with the
Comm1ss1on s assistance. Six spec1aL programmes were produced
one of them on Lomé II.

A number of Commission Delegations have also participated in information
-activities such as cooperation with the Caribbean News Agency, now '
starting up at the suggestion of the Commission Delegate in Barbados,
and the publication of a booklet on Congo-Community relations by the-
Commission Delegate in the People's Republic of the Congo.

\

Lastly, aware of the need to acquaint the European public with
deveLOpment in its 'various forms, the Commission's departments’
continued to coooerate with European non~governmental organizations
specializing'in this field. A seminar on Lomé was specifically
arranged for NGOs during the negotia;ions with both Community and

-ACP spokesmen takiing part, in order to:foster dascusswon of this
sub;ect among the generat publ1cu. N . .



TABLE:I : ﬁfeakddwn of cdmmitﬁenté at end ;1979 by country.and by sector (4th EDF and EIB ordinary loans)
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' Development of production- - g T IR T
| . . | Economic | Social | Trade | Excep~ | -] Other + | Blocked -
Indus- : - | Rural | infra-. develop% promotiod tional | Stabex | over— approprlﬂ T@tal
’ triali-'| Tourism | produc= stfucture ment - aid ‘ "~ |heads” |ations .
sation | - © _Jtion -} ' N
o : , - \ - : : o .

" Tanzania - 35,7 19,2 | 28,6 | 1,2 | 0,4 20,7 2,4 108,2
‘Chad o 14,9 22,5 - 2,9 | 4,6 K 0,3 4,6 3,1 52,9
Togo = - . . 5,9 7,9 12,9 9,4 0,05 3,6 2= 41,8
Tonga =~ . R | o, -2,6 0,02 0,04 0,2 1,1 0,2 . 4,3

© Trinidad & Tobago . 6y= {1 1,7 - 3,1 0,7 . S L 1,4 - 12,9
Tuvalu ' - : S o S oo 0,2 | - - 0,2
Zaire - 2256 | 18,5 19,1 | 27,1.] . 0,04 19,3 ] 3,5 110,1
‘Zambia - 7,4 0,1 18, - 3,7 12,5 [ 0,5 | 17,- 1 2,2 6l,4 .
Non—alloc. prOJects C - ' S 0,2 - 9,3 14,8 24,3

"Reglonal prOJects 69,4 0,2 8,9 83,4 29 ,- 18,1 ‘ 7,1 “216,1
‘Total : 665,~- | ' 16,7- | 436,6 | + 455,1 | '329,1 |  32,- | '110,9 |  322,- 130,6 : | 2.498,%
Blocked approps. T B . 3,9 1 - o b T} C | 12, 15,9

IR S : . | | . ) . ‘ 1 - ,
GRAND TOTAL 665,- |- 16,7-]. 440,5 455,1° |- 329,1 '| ~ 32,- |-110,9 | 322,- | 130,6 12,- | 2.513,9



TABLE 14 : Breakdown of commitments in 1979 by'counffy and by sector (hth EDF-and_EiB ordinafy.ioaﬁsj

. (million EUA) -

*

i Developmeht of production | : | . | ~
, o . - Eéodomic' Social ‘Trade -1 Excep—_ |- .| Other # | Blocked
Indus- Rural | infra- develop-{ promotion tional | Stabex -over— - | appropri Tetal
| triili- Tourism pioduc— structurel ment : aid heads ations
O { sation _ o tion o . ‘ T .
- | - 1, — —
Bahamas - - o L T - - ' o 0,2 0,04 - 0,2
+ . . } - : . 3 »
Barbados : , 2,9 1,0 0,6 | . 0,06 4,6
Benin . b LT 1. 5,3 0,02 0,2 - N 0,04 11,8
Botswa;la . N . ) s ’ ; . 0 7 i’ 1,9 B 0’02 0,7 .. 0,2 N 2’8
Conaroon | Lo pea02 | 0’3 | 3 | 2,50 0,3 n 02 | 252
1 : . ) . <. - Uy ’ ' . ’ 25,2
Cape Verde : 0,09 0,1 _ ' 0:3 o 1,3 0,4 ’ I 2:2
Centr,aiAfr;ican_ 'Republié 0,7 6,1 0,5 2,8 1,- 3,1 - 0,01% 14,20
gg:;:° o : - o7 28, 0,3 07 " 0,01 g’g
. o : : : - ’ ! » :
]{‘fgggug;""f.s" S A 3,8 Ls3 « 0,3 0,2 17,5
pominica . . : ' 0’03 0,3 0,3 l ' - 0g05*| 1,6
Ethiopia . T . 4’1 0.6 : 0!3 3’3 . . 3,6
SO s s 22, 0,5 _ ‘ 0;1; 27,3 -
- - . . » 4 ] S N 0,1 1,1
Chans. - - 3l 0,2 | 4= | 0l | 2,5 02 9.3
Grenada’ : R 02 ) ‘ 0,3 | | 0,2 2,7
. | 0,01 0,0
Guinea : : ) 0,1 . 292 R - -a ?
Guinea Bissau = B 1 o 02 0.4 | - 3.6 | ,"g’gi 243
Equatorial Guinea , 0,08 - 0:07 | ) Y L , 03 s } 0,2 -8,;
Guysna R | .0, 0,05| 1,1 3,5.] 0,04 ’ | 0,06 4.9
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Deﬁeldpment of production i - o : :
: . e Economic | Social | Trade Excep~ _ Other + ng:isgiﬂ Tatal
Indus— ° .~ - ] Rural infra~ | develop- promotior tional | Stabex .gve;— aiions .

| triali= | Tourism | produc- structure ment ' aid ?a s A |
sation tion - ' \

A o - F B &l - 16,3
Tanzania - 2,9 7,1 . 0,5 0,3 353 Q’gg ' 5’3
Chad o | 0,3 0,3 4,7 9, 6 2
Togo ! 5 ~ : 0,9 0,3 A 1.92

' : ) . ) .

Tonga | 1 ' - 1,- 4 A "1 0,06 | 0,3
Trinidad & Tobago 0,08 _ - . . 0,2 N o2 0.05
Tuvala - ' ‘ S ' 0,0? : 6 07 : 3f:4 :
Zaire . . . 13,~ 19,- 5,3 . - _‘0’1* 25,7
Zambia = ) 0,8 0,02’ 12,2 3,8 8,3 0,5 0,2 W1 9,1
Non~alloc. pfojécts{ L o C- e 3,= 2’5 . 81,6
Regional projects 17,5 0,03 3,6 40,7 17,2 0,05, > |

- | o . B o , " - | 672,-
Total . 14,6 8,- | 101,3 | 137,8 | 86,- 6,5 | 24,6- | 164,2 | .2, 12,1 15.9
Blocked approps. ’ ' 3,9 - ' X |
' ~ - e DR B [ . : W - 12,- 687,9
GRAND TOTAL L114,6 | .8,- | 105,2 |  137,8 86,-‘J 6,5 | 24,6 | 164,2 | 25,~. ¢ { -

* Adjustment of Funds commited for overheads
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'TABLE II : Bréakdown of éommitméhts,at'end'1979,5y sector and methodldf financing

: . o (million EUA)
‘ s 1. R - | Contribution R | o R
L . Grants® Special . Stabex -~ | to risk. }'EIB -ordinary Total B A
' - : ] - loanms - . | capital ' | loans S o <
B : -formation ‘ S
. 1. PRODUCTION OF DEVELOPMENT : ! : ;l'."~ 1 1.118,3 . »I- 4&;2 A
1. Induétrialiéation S . o - 665, 2644
General . 22,1 2,4 A 7 b, 63,5 92,4 3,7
‘Extractive industEies 7,7 - 1 4,- 25,~ - 36,7 B WS
- Metal-working industries - 0,7 \ 3,5 5,3 X 9,5 SOk
_ Chemical industries’ - _ S O L 3,- 1,6 11,1 17,4 0,7
" Manufacturing industries . 16,9 . 57,- 19,8 .+ .29,6 o 123,3° | %9
‘Agricultural and food, industries . ° 4,5 - 0,1 S 6,3 4,6 : o 15,5 0,6
Projects based mainly on énergy . 73,1 43,8 - 2,6 77,9 197,4 - 7,9
*Infrastructure combined with L : : A _ IS g § ',if
1ndustria1 prOJects : : 2,4 - o . 2,4 | 0,1
Artisanat - 1,47 - R ‘1,4 - 0,05
.. :Integrated proejcts based mainly on o : oo o / S
“indust:ial & agri-indust.operations °50,9 44,5 26,8 © 46,8 . 169,- 8,7
2. Tourism . - 2,1 5,8 '+ 8,8 16,7 0,7~
3. Rural Production - 436,6 17;3_
_‘General 22,4 12,4 | 36,8 | 1%
. Plantations - L 54,8 - - 20,9 . 15,7 S35
,Hydro-agrlcultural schemes 47,4 13,3 - 60,7 C 254
Agriculture C 67,2 0,48 , 67,6 . o257
"Stock-farming - 34,5 S 1,8 1 “ j. 36,3 1,5
' Fisheries' = o 11,5 2,1 by 13,6 0,5
‘Forests ’ - ' . 396 N L= : . > --'4’6 . - ‘@!2. (
. Microprojects ' : 15,9 '} . B 1 | | 15,9 . | 0,6
Integrated prOJects based mainly on ) N - N .E ) 1 E
: agrlculture : ; 123,8 ~ | 7 3,6 i | Sl | - 127,46 - | . 5,1
. e | A IR , | I B



\

II. ECONOMIC INFRASTRUCTURE

ba T:ahsﬁort and communications ‘

General

Roads and bridges
Railways

_Ports and inland waterways
Airports .
Telecommunicatlons-
Meteorological stations

11I. SOCIAL DEVELOPMENT .

5. Eddcation end treinijgf

General -

- Education infrastructure

- ‘Specific projects, vocational trai-
ning and provision of instructors

Study and training grants

0 © Health

General
‘Infrastructure

7. Water engineeringl;housing and
urban infrastructure ’

"General - ’
Village general water supply .
Urban water supply

Urban dralnage

Urban improvement schemes

"Contribution

Y, _ o B o )
Grants | Special Stabex to risk | EIB Ordinary | Total %
| loanms ' .+ | capital | loans |
| formation
455,1 18,1
| B 455,1 18,1
- 0,5 S 0,5 0,02
325,1 AT,1 1372,2 14,8
11,7 32,8 . 44,5 1,8
12,6 6,5 - 19,1 8,7 .
0,9 - 0,8 1,7, 0,07 .
12,5 4,3 16,8 | . 0,7
0,3 0,3 0,01
329,11 | 13,1
201,9 | 8-
6, o . 6,- 0,2
95,3 0,6 95,9 3,8
11,2 11,2 |- D
88,8 88,8 | 3,6
, § 44,9 1,8
0,8 0,8 0,03
44,1 . 44,1 | 1,8
A L
82,3 3,3
2,6 4,9 7,5 0,3
23,9 9,4 . 33,3 1,3
12,5 2,6 N | 15,1 - 0,6
- 83 - 3,8 | | : 12,1 1,5
11,- 3,3 , 14,3 | 0,6




1

S

. VI. STABEX'

" VII. OTHER

. IV, TRADE PROMOTION = ..

V.. EXCEPTIONAL. ATD

Misqhéilaneods’ L

. "Multi-sedtor programmes -
' Overheads

-

‘Grants -

"Speciél,- ‘
loans '

~  Stabex -

o
N

Contribution

to risk N
capital -
formation

| EIB Ordinary |
| loans -

Total’

. VIII. BLOCKED APPROPRIATIONS

' i

30,3

110,9

1,9 1

. 18,5
1100,2 .

13,9

1,7

RS

o

ix 322,- :

1

32,-

S 110,9
322~

©+130,6

11,9
. 18,5
100,2 -

15,9

<

- GRAND TOTAL ' o

. 1.518,4

g 32,1 -

322,

oo
- 272,6

'2.513,9




TABLE Ila :

Breakdown of @pmmitments:in 1979 by sector and metﬁod

of financing

" (million EUA)

. | Contribution

‘ Grants ‘Special Stabex | to risk EIB Ordinary ' Total Z
- loans ’ ' | capital loans
| formation '
'T. DEVELOPMENT OF PRODUCTION - \ 223,9 32,6
1. Industrialisation i 114,6 16,7
General 5,4 - 0,5 7,5 13,4 S 2
Extractive industrles 7,2 1,- - 25,- 33,2 4.8
Metal-working industries 0,7, 3,5 5,3 9,5 1,4
. Chemical industries ‘ 0,6 3, 0,5 5,2 9,3 S W
""Manufacturing industries 2,- SR 0,2 9,1 11,3 1,6
Agricultral and food industries 1,9 0,1 . © 2,3 4,6 8,9 S 1,3,
Projects based mainly on energy 12,2 . | 2,6 vo12,- - - 26,8 3,9
Infrastructure combined with _ |- ) C
~ industrial projects 0,1 0,1 0,01
-Artisanat ' ] A ' :
Integrated projects based mainly on . A o -
industrial & agri indust.operations/ 0,2 1,9 . 2,1 0,3
20 Tourism 0,9 "2,6 © 4,5 8,0 1,2
'3, Rural production ° . 101,3 14,7
General 1,8 - " 7,5 9,3 1,3
Plantations Cy 6,7 9,7 16,4 2,4
Hydro—agricgltural schemes 3,4 : 3,4 0,5
Agriculture 11,9— o ¢ 11,9 1,7
Stock farming 5,7 : © 5,7 - - o,8
~ Fisheries . 2,5 1,5 - © 4,0 0,6
" Forests 1,4 ' ’ 1,4 0,2
Microprojects: 5,3 5,3 0,8
Integrated projects based mainly on
agriculture AN 43,9 " 43,9 6,4



.2

P

o~

_II. ECONOMIC INFRASTRUCTURE .

‘4. Transport and communications

General T ‘
Road and bridges - N
" Railways *° o .o 0 B
Pors and inland waterways .- . -
. Airports - o -
Telecommuniqgtions' T

Meteorological stations

+1II. SOCIAL DEVELOPMENT
. — )

5. Education’and training’

- General .
. Education infrastructure :
fSpecific projects, vocational trai-
ning and provision of : -instructors
" Study and training grantsy

""6. Health

General

. Infrastructure

- 7. Water engineering, housing and
‘urban infrastructure

beneral

Village water supply
Urban water supply
“Urban drainage ;

.' Urban improvement schemes

-
N

" Special

|Contr1but10n§

EIB. Ordlnary

Grants Stabex' | 'to risk: %
-loans ' capital: loans - - I 7
‘ .  formation o ' . 4
o 137,8 20,+
> \\ ' : ;! Co
N ‘ * 137,8. 120,%;,-
.'fq;z : -Ao’é 0,03
98,1 17,5 115,6 16,8
7,3 8,- oo 15,3 2,2
2,4 0,4 . | - 2,8 0,4
0,3 0,8 I e 1,1 0,1
2,6 \ S 2,6 0,4”
0,2 - 0,2 10,03
3 86,~ 12,5
| ) o
: . 61,7 R
73,7 | 3,7 0,5
38,4 , 0,6 39,- 5,7
1, - - / 71,~ .l,"'l‘
12,- . 12,- 1,8
: ’ 15,2 2,2
0,8 4 » ) 1 0,8 0,1
14,4 ‘ : ) 14,4 2;1
k b e - Ve R -
( . . B 9,1 1,3
0,2 4,8 - ' R 5, 0,7+
1,2. , o S 1,2 0,2
0,4 2,- | e 2,4 0,3,
0,3 0,3 '0;041
0,2 ) , 0,2 - 0,02



Grants

Special -

loans

Stabex

| formation

Conttibution }

to risk ’
capital

EIB Ordinary
loans

Total -

- V. IRADE PROMOTION 6,5 6,5 0,9
v. EXCEPTIONAL AID 24,6 24,6 3,6
VI, STABEX 164,2 164,2 23,9

. VIl OTHER ‘ 29,~ 4,2
‘ fMlscellaneous 4,6 ) *4;6 ¢,7
Multi=sectoft programmes 18,5 18,5 2,7
‘Ovéerheads 5,9 5,9 e,8
VILL., BLOGKED APPROPRIATIONS 13,9 2,~ ’ 15,9 2,3

R I R SIPOVUR TS

GRAND TOTAL

57,8

164,2

687,9

PG vl iy S R s



TABLE I1L

: FiﬁancingAsifdationAat.

s

’

PRI

end 1979; byimethod of'financing'ana,by administrétiye ﬁqdy A

\

(million EUA)

tion)

Total volume
(Art.42 ‘of  the Con

23

* Commitments at- ead 1979

Aid administrated

~by';h¢'Cqmmissiqn

Aid'adﬁinistrated

by -the EIB

N

- Total ’

| Amount 1
% EE—

| Amount

B
l;‘>i .

Amount

‘,\

. Amount

3

EDF Resources
- Grants -
| .of which

'~ Stabex -
EIB ReSourées 

|

€

.-L\
A 4

Total

-

~ Loans from EIB resources,

‘

microprOJects .

. interest rate subsidies .
- exceptional aid
- Sbeéial loans

| - Risk cépital‘*?'

"3.074,4355

(20,-)
(110,-)
(150,-)
445,585

99~

iﬂ 3869’ |

] 390,-.

. 390,-

" | 3.464,4355

2.149,8509

88,7

62,~

11,3

100 -

11,3

1 2;;2},9

2.121,9

 1.475,8 | -
(15,9)

',Y(lld,9).

322,-

- 324,17

! i

100:A 

69,5

(0,7)

- (5,2)

. 15,3 ‘t

'
4

15,2 |

| 100

Cw2e) |

j1;9i4‘ :

42,6

76,8*

- 10,9

| - 100

- :30,5"

. - 6‘9,.}5/-

S
69,5

19,6 |

2,241,379
‘ .
(10,9)

1.518,4
(15,9)
- (42,6)

' (110 9) ..

324,11

-76,8%
322,-
272,6

2726

afr

89:2
60 AN
(0 6) ‘

(1,7)
(4, 4)

12,9

~3,1

12,8

©,10,8°
R
10,8

v

S0 |
. kr

&

T

including appropriations 2 million EUA pending utilization from the overall authorization for studies

/

—



TABLE I1la : Financing situation in 1979, bylmethdd’oflfinanciﬁg and by“adminiétraﬁive‘body

(million EUA) -

| Total volume . Commitments at end 1979 .
(Art.42 of the Con- { o ' N Total
tion) : . o : o
. ' Aid administrated | Aid administrated
by the Commission | by the EIB °
Amount %} Amount | . % , | Amount z Amount y4
EDF. Resources - - 3.074,4355 | 88,7 | 588,8 | 100" 25,9 26,1 614,7 | 89,4
- Grants = L 2.149,8505 | 62,- | 366,8 62,3 | 10,7 | 10,8 77,5 | 54,9
of which : microprojects =~ - (20,-) (5,3) (0,9) _ (5,3) (0,8)
' interest rate subsidies (110,~) : o _ (10,7) (10,8) (10,7) | (1,6)
exceptional aid -(150,-) . (24,6) (4,2) . : (24,6) (3,60 |
- Special loans 445,585 | 12,9 57,8 | 9,8 | 57,8 | 8.4
X R ’ ¢ . , 3 - % - ' .
| - Risk capital .- - 9~ 1 28 .1 N 1,20 1 15,3 | 15,2 % 22
- Stabex 80,~ | 1,m | 164,2 | 27,9 ' 166,2 | 23,9
EIB Resources - - 390,- | 11,3 13,2 } 73,9, | 13,2 | 10,6 |
- Loans from EIB resources 390,~ - 11,3 73,20 | 73,9 73,2 10,6
Total - 3.464,4355 | 100 588,8 | 100 99,1 .- | 100 687,9- |.100
~2=ac | | - 1 - - | L :
: i | | - | |

* inciuding‘appropriations'6f 2 million EUA pending utilization

v

from the overall authorization for studies.




TABLE IV : Financing situ&tiou'at-endj1979,‘by method of financing, by'administrarive body énd'by sector: . 0 .
U - 3 e AR (million EUA)

\ f
T

I - — - ’ 5 (‘- . . -.4 " s ] L
.'Dévelopmehf'of~production' ' Economic o +Social .- . Trade -
' L . infrastructure . development - | -promotion

Indus*l - Rurai

- T Co - trialid Tourism produc{ = % | N S .
: S B | zation| .| -tion |- : , |- -

1. Aid admitistrated by the Commission .| 291,1| '0,6' | 436,6 | 65,1 | 455,1°| 100 | 329,1| 100 | ~« 32,={ - - 100

1.1, Non—repgyebie.aid> B h : ,‘.1140,3 'tA_o,s | 381,1;}' 46,7 33,6 \‘r“-79,9' . 304,50 gi,s | ’30,3"_“‘ 9,7
f'Prpéramhasie'graﬁts: - it'~ 140,3] 0.6 | 81,1 546,7L/&1363;6 79,9 304,5 92,51 30,3 T

(of which microprojects) . | . o (stg). o Al » . - R I .

' 1:2.7Special loans ’, Y 15058 - -:'55,5:‘ 18,4 '<1391;5. 20,1 '“24;5 7,5 -,': LTy 5,3i
‘, i;3s‘Stabex R . . o | | - | o

’-,,z° Aid admlnistrated by the EIB f,*4'k" 373,90 16,1 f . ] 34,9

2.1. Loans from EIB resources o -  1263;8 N §,8w " E ‘, 24;4_ l -
2. 2. Interest rate subsidies L 'IIAQ,I 1,5 | o 3,87 S T ‘ o L = L }‘.
2. 3, Risk capital S ) 69,0 5,8 | . 7Y N U IR B B | .

- 3. Grand toral o] - 665,- | -16,7 | 436,6° | 100 |-455,1 | - .100° | ©°329,1| 100 | . . 32,-} 100

~ of which . R o A _ N N } 1 I B ' N S

~ from EDF resources . . : R I S SR A o
(1., 2,2., 2.3.) © . | 401,2] -7,9 | 436,6 |. 75,6 | 455,01 | 100 | 329,1] 100 { - 32,-{ . 100.

'~ from EIB resources . o T - o N - P ‘ - S B
(2.1.) o ' .| 263,8 8,8 |. 1 24,4 ; : :

' N v



- g Exceptional aid Stabex - Blocked’appropS.L,
1. Aid-administratedvby'the Commission | 110,9 100 322,- -} 100 130,6 | 100 13,9i 87,4 2.121,9} © 84,4
1.1, Non—repayable atd “110,9| 100 . 130,6 100 | 13,9 87,64 | 1.475,8| ~ 58,7
- Programmable grants . 130,6 100 13,9 87,4 1.364,9 54,3
o (of which microprOJects) : (15,9) -
v Exceptional aid 1 110,9) 100 ! 110,9 b4 "
. 1.2. Special‘loans 324’1 12,9
1.3. Stabex 322,- '100 322,- 12,8°
2. Aid administrated by the EIB. 2,-F 12,60  392,-} 15,6
. 2.1. Loans. from EIB resources ‘ 272,6 16,8
_ 2.2. Interest rate subsidies . 4. ) 42,6 1,7
2.3. Risk capital ; ' 2,- 12,6 " 76,8 3,1
3. Grand- total 110,94 100 =322,F . 100 .130,6 100 ,15,9 100 2.513,9 100
~ of which.: : ' , . A .
" = from EDF resources o 4 - , _
(1., 2.2., 2.3.) 110,9 100 322,- 100 130,6 100 15,9 ~ 100 2.241,3 89,2
. - ) i l - .
. = from EIB resources _ :
(2.1.) : 272,6 10,8 .
R | R I D T R BN . [ cee




" TABLE 1Va Flnanc!ng’Slfua+lb}_ln t979,-by'me+hod 6f'flnaﬁglng,vby adm[ﬁ[s+ra+fveibody and byfsecfbr

\

! L

A

~Amil11on EUA)

Development of producflén

Economic

K ’.
v

. Soclal .

1

‘Trade

’ infrastructure: BeVeﬂopmgnf promotfon -
Indus- Rurat | o : B : i C
. | triali-] Tourism| produc-| -.% oo ! o
: - zation | " tion 3 -5 g
1. Aid adminlstrated by +he Commission | - 25,4'| '~ 0,1 101,3 .| 56,6 | .137,8. 100 86, - 100 6,5 - 100 .
' | S O e s ] o - ) ‘: . K ‘. = ‘ L - -
151." Non-repayable:ald 20,4 0,1 82,6 46,~ | 111,1: 80,6-| 78,6 | 91,4 16,5 100
. \' - . . ,A . ) c . ) ’. ; . . X - . »|‘.> i- ‘- . N ' ) . -
= Programmable grants . 20,4 - 0,t 82,6 46,- 111,1 - 80,6 ' 78,6 91,4 6,5 100
. "~ - (of which mlcroprojects) T . (5;3) - ' ' ' s T T :
- .= Exceptlonal a[;d . . A
‘l" . K » R ) :,7 . A R ),‘ S ; . ,l S \
1+2. Speclal loans 5,- 18,7 | ‘10,6 |, 26,7 19,4 7,4 18,6 -
‘1e3;\s*abex'j - - E S
N A.'- i * - ) ~ "" - . ) "“. - .;'l
2. Ald adminlistrated by .the EIB 89,2 7,9 43,4 ,
2.1. Loans from EIB resources’ . 68,7 4,5 32,7 >
2.2, Interest rate subsldles - 9,9 0,8 a8 |- |
L o o - 0 ' ’ - !
‘2.3 RISK caplital 10,6 2,6 5,9 ; :
3. Grand total™ 1146 8,- | 101,31 100 137,8. 100- 86 ,-. 100 6,5  100.
of which : - , T o = ‘ : -
~ from EDF resources ) : R . . o . ‘ )
S01e, 2.2., 2.30) 45,9 3,5 101,3 67,3 | 137,8 ~ 100 . 86,~ 100 6,5 100.
- from EIB resources .
T (2e1) 68,7 4,5 32,7 .




Excepfldnal ald

£

|

Stabex - Other Blocked-appréps. + Total
1. Ald adminlistrated by the Commission 24,6 100 164,2 100 29,- 100 13,9 87,4 588 ,8 85,6
~ 1.1."Non-repayable ald 24,6 100 29,- 100 {13,9 87,4 366,8 53,3
o - Programmable grants® . . ; - 29,- 100. 13,9~ 87,4 342,2 49,7
' (of which microprojects) o oo (5,3)
- Exceéptlonal ald © 24,6 100 24,6 %,6
1.2. Speclal loans S ) 57,8 8,4
1.3. Stabex 1642 100 164,2- 23,9
2. Ald administrated by the EIB L 2,- 12,6.] 99,1 14,4
Z{io'LOaﬁs from EIB resources ' 73,2 10,6
2.2. Interest rate subsidles ’ ' 10,7 1,6
a : . ' ) -‘ . N
2.3. Risk capltal 2,- 12,6 v 15,2 2,2
3. Grand total 24,6 100 164,2 | 100 29,- 100 | 15,9 100 687,9 100
of which = ) - , ’ : :
- from'EDF'resources . . - ! )
(., 2.2., 2.3.) 24,61 100 164,2 100 - 29,- 100 ° 15,9 100 614,7 89,4
- from EIB resources /
(2.1.) - 73,2 10,6




TABLE V' : Sectoral symmary, :at end 1979, showlng_%,fme+hbd of flnbncrnggénd adminfstrative 'body
o - B - a » . o - (million EYA)
o - ) ' e, g ' ) . . - i
1 2 3 4. 5
. ~ - " N N R “ : //"‘ ' ' . ’
Development of production ! . o
fer . e o Economlc - ‘Soclal Trade - Multi= Tot =i
- |ndus+ry:‘/'vtourlsm . | Rural thrasfruc4 ﬁevelop- promotlon secto ' s (1gé )
e o production |‘ture ' .ment s ’ 1y
T , ) ,
teAld administrated by the Commission - ' R
— , P ] . : , ,
. ;a.'Programmable grants “140,3 | - 0,6 381,1 363,6 . 304,5 . 30,3 v 18,5 (1.238,9)
' be Special loans - ‘ 150,8 - © 85,5 91,5 | 24,6 1,7 ‘ L - 324,1)
. _'ce Excéptlonal aild : E C R ' ‘ : * :
"~ d. .Stabex L C o IR RN B o ‘ o i .
. Total 1 to 5 . 291,1 | 0,6  436,6 55,1 329,1 " 32, - 18,5 14563,
.+ wvBreakdown 1 to 5 In % . 18,6 0,04 - | 28,-. | 29,1 21,1 2,- 1,20 1008,
{ fo Tofal de 172 6 - £ 291,1° 0,6 436,6 455,1 ~, 329,1 32,~ 18,5 T
o Breakdown 1 to 5 In % .o17,4 0,04 26,1 27,2 - ©.°19,6 . - 1,9 1,1
g+ GRAND TOTAL . 291 ,1 0,6 . 436,6 © 455,1 "329,1° 32,- - 18,5/
. Breakdown of total fn § 13,7 ‘0,03 20,6 21,4. 15,5 1,5 0,9 -
11.Ald, administrated by the €18 )
X a. Loans from EIB resources’ -263,5 '.8:3‘3
bs iInterest rate subslidles’ 41,1 1,5 o
. ce Risk capltal - 69,% 5,8 . B
d. GRAND TOTAL - 373,9 - 16,1 .
f.1v1. Grand Totar - 665, - 16,7 436,6 455,1 - 329,1 32, 18,5 (1.953,-)
as Breakdown 1 to0 5 in &- 34,1, '0,9 22,4 | 23,3 - 16,8 1,6 0,9 - 100%
‘be Breakdown 1 to 6 In % 32,2 0,8 . 21;2 22,- C16 - 1,5 0,9 - Lo
C. ‘Breakdown of total. In % 26,4 10,7 - 17,4 © 18,1 13,1 1,3 0,7

'

(1) commitments uﬁder-pp0j¢c+s.and progrémmes



6

3 7 8 9
N 1 Other and Total N Excép‘flqnal B"locked " TOTAL
overheads (1 a6 ald _ $tabex appropse : '
. . . . ¢
I. Ald administrated by the Commission
8e Préggammable grants _112;1‘ {1.351,0) 13,9 1,35§”9
b. Speclal loans - R 3241
c. Exceptlonal ald 110,9 . . 110,9
de Stabex - 322,- . 322,-
e Total 1 to 5 R . A C
- Breakdwon 1 to 5 In % - _ , ,
to Total 1 to 5 . - 12,1 1.675,1-. o
' Breakdown 1“to 6 In & 6,7 1008 ) o . .
- ge GRAND TOTAL L 12,1 110,9 322,- 13,9 2.121,9
. Breakdown of total In % 5,3 5,2 15,2 0,7 100f
1), Ald.administrated by the EIB A
D Loans from EIB resources 272,6
bs Interest rate subsldlies . e 42,6
ce RIsk capltal 2, 76,8
de GRAND TOTAL 2,~ '3?2,—
'11. Grand Total 12,1 (2.065,1) 110,9 322, 15,9 2.513,9
a. Breakdown 1 to 5 In £ !
b. Breakdown 1 to 6 in § - 5,4 100% ] ) : : o ‘
c. Breakdown of total In % 4,5 - 4,4 12,8 _ 0,6 100f




TABLE Va : Sectoral sdmmaryl in 1979;.shoang,%,'mefhod'of:flnanclng and admln}sfraffVejbédy

.(mlrjfon EUA) .

7 . ' . , . S
' o '”j v2 3 4 -5
\ . , ' : .‘ ’ K ‘. ' N
s ? Devélopment of production . . - T _ ‘ L ‘ .
. Lo . - . . | Economic | social ) Trade\/ SMulti- Total-
. Industry " Tourtsm - Rural Infrastruc-| develop-, promotton secto (1 2 5)
S production | ture ment ' (1)
| 1.A1d administrated by the Commission R o ,
. . : ' R : : ' o ! ’ ’ : ‘ ;
..ae Programmable grants = 50,4 . o, . 82,6 11,1 78,6(: 6,5 118,5 . ,(1}7;8)
' b Speclal loans . - 7 5, o 18,7 26,7 7,4 C - ... Us1,8)"
- ce Exceptlional ald ' . 8 . E B - ' , . :
. d. Stabex L - oL . o S .- , .
‘' e. Total 1 fo 5 o 25,4 0,1 101,3 ‘137,8 86,- .- 6,5 18,5 S 375,6
. Breakdown 1 to-5 In % .6,8 .0,03 . 27,- 36,7 L.22,9 1,7 4,9 L1008
. fp Total 1 to 6. . 25,4 0,1 . 101,3. 137,8 86,- - 6,5 18,5 S
. - Breakdown 1 to 6 In % 6,6 0,03 26,2 | 35,7 . 22,3 1,7 ‘4,8
"+ ‘ge GRAND_ TOTAL < 25,4 0,1 -101,3 ' 137,8  86,- 6,5 18,5 v
. ".Breakdown of total In'% 4,3 10,02 - 17,20 23,4 14,6 1,1 3,1 I~
Ly : - - 3 Lo e . NI ) )
‘1is Ald administrated by +he .E1B - s
) 3. Loaﬁé~from EIB resources 68,7 4,5 } L
Ty _b.l!ﬁferes+‘ra+e-subsldfés\ ;9;9 0,8
© - ce RIsk capltal o ‘10,6 2,6
de GRAND TOTAL . -* ) 89,2 T 7,9 : v
fIte Grand Total 114,6 . 8,- 101,3 | 137,88 ‘86, = 6,5 18,5 (472,
a. Breakdown 1 to.5 In'§ - . 24,2 1,7 21,4 29,2 18,2 1,4 3,9 1002
_be Breakdown 1 fo 6. In % 23,1 1,6 " “21,- 28,5 17,8 1,4 3,8 :
.ce Breakdown of total In % - 16,7 1,2 voo14,7 20,- 12,5 0,9 2,7 ~

- (i) commi+men+s;under proJects and ﬁkogrammesv‘f



c. Breakdown of tota! iIn %

6 7 9
Other and Total Exceptional . Blocked' TOTkL
overheads (1 a6) - ald Stabex appropse -
» ’ : O ‘
le Ald administrated by the Commission — )
8. Programmable grants ‘10,5 - (328,3). 13,9 T 324,2
b Special loans g A o 57,8
c. Exceptional ald , 24,6 , . 24,6
do' Stabex ‘ C- 164,2 164,2
e. Yotal 1 to 5 _ - '
~ Breakdown'1 to 5 In % : ) ,
f. Total 1 to 6 : § 10,5 386,1
~ Breakdown 1 to 6 1n § . 2,7 -100%
g GRAND TOTAL" . ' 10,5 24,6 ‘164,2. 13,9 . 588,8
- 'Breakdown of total In % 1,8 4,2 27,9 2,4 100
“Ile Ald administrated by the EIB .
~as. Loans from EIB resources , 73,2
be Inferest rate subsldies, * ' ' : 10,7
ce Rlsk capltal . ’ 2,- i%,2
"~ - de GRAND TOTAL - ! 2,- 99, 1
f11+ 6rand Total et 10,5 (483,2) 24,6 164,2 15,9 687,9
a. Breakdown 1 to 5 In % .
b. Breakdown'1 to 6 In § 2,2 100% . , _
1,5 . 3,6 23,9 2,3 100%




e

TABLE Vi : SUBSIDIZED LOANS AND RISK CAPITAL COMMITED BY THE EIB iN .1979
BREAKDOWN BY' COUNTRY' (milllon EUA)
Loans from, the .Rlsk:cap}ta[ from- o -
‘ - Ele:regourcbs " |'EDF resources.- Total
COUNTRY o -t ‘ -
Amount g - Ahouni}\ ] Amount- z.
Barbados 2;5 3,4 - - 2,5 | 2,9
‘Bufundl - .- 0,5 3,8 . 0,5 - 0,6 .
‘Cameroon 14,4 19,7 2,3 17,4 16,7 19,3
Cape Verde. - RS - 0,08 0,6 0,08 AL
Ivory Coast - 9,8 13,4 0,5 3,8 10,3 . 11,9
DJiboutt - - 1,0 7,6 1,0 S0
Gambia - - 2,3 S 17,4 2,3 2,7
Jamalca. - - 0,07 0,5 0,07 - 0,1
Kenya - 5,0 6,8 - - 5,0 ! 5,8
Madagascar - - 2,29 17,4 2,29 . 2,7
Mall o - - 2,5 19,0 2,5 . 2,9
“‘Mauritanla 25,0 34,2 - - 25,0 28,9
Niger | - 4,5 6,1 - - 4,5 5,2
Senegal - - 1,5 11,4 1,5 1,7
Swaziland . - .- 0,15 1,1 0,15 0,2
‘Regional . s o ’ ] .
}Ghana/lvory Coast), 12,0 16,4 - - 1. 2,0 13,9
“Total 73,2 100,0 | 13,19 100,0- | 86,39.] © 100,0
) " BREAKDOWN BY SECTOR .
. 7 |Loans from the Risk -capltal from - ‘
) s '] BIB resources’ EDF resources’ Total.
SECTOR ‘ - " ' "
Aﬁbunf_ g Amount y S Amount 3
'‘Development banks 7,5 10,2 0,5 . 3,8 8,0 9,2
Energy S 12,0 16,4 2,6, 19,7 14,6 16,7
Agricultural .and food , o - o - . .
industries 4,6 . 6,3 S 2,3 17,4 6,9 8,0
Extractive Industries 25,0 '34,2 . 1,0 7,6 26,0 " 30,1
" Metal-work Industries ©.5,3 7,2 3,49 26,5 8,79 " 10,2
Chemical industries 5,2 7,07 0,5 3,8 5,7 6,6
Manufacturing Industries 91 12,4 1|, 0,23 Co1,77 9,33 10,8
Tourism , C 4,5 . 6,2 172,57 19,5 7,07 8,2
Total 73,2 100,0." |- .13,19 100,0 86,39 | "100,0




. TABLE VIV

v

STABEX = Results of 1979 operations (for the year of

appllcation 1978) by ACP State

/(In'EUA)~~

'/Behln

.Cape Verde
Central African Rep.

Gambla
Gblnea Bissau

Upper-Volta

lepr!a
MaIL
Mauritania
Uganda
Rwanda

Samoa

Senegal

Tanzanla

Chad

.groundnut oll

cof+on'l‘ ) ‘
palm nut & kernel-

otl

bananas
cotton

bréundnufs with or-
without shells

groundnuts, shelled
or not

cotton, not carded
or, combed 4
groundnuts, shelled
or not

iron ore

grouhdnuts; shel led

" or not

Iron ore

tea
cotton

pyrethrum

cocoa

(3)
groundnut oll=

. cake (4)

crude .slisal

cotton

including
Tncluding
.~ Including
Inc]udlhg

‘advance
advance
-advance
advance

of
of
of
of

1.510.000 pald
16,000,000 palid

3,000,000 paid

880.982
3.728.394
" 429.500

3.079.660

2.488.664 (1)

3.591.506

2.340.590 -
2.890.160

7.586.943

3,893,256
33,394 ,848(2) .

3.882.924
3.125.543

608.802

' 780.625

- 49.882,295

15.224.094
5.472.645

In'1978
in 1978
in 1978
In 1978 °

)

ot



" Two f!nancf&l
~at the beglnnlng of 1980

'

Togol‘ ' . a2 v\fﬂ‘, coffee

‘Former OCT continulng

,AToﬁga ‘ ";.

 §udanv . T

o Swﬁilland“

L]

. . bananas. (5).

groundnuts ., -

tron ore"

s

Nl

" Comoros DY copra -

A\

cloves -

S

Tuvalu =~ . " . copra- o
,),
LT .
! v
- v
3 ' N
8 -

,

-——-—----------h-----------------

(5,

Includlng an, advance of 160% 000 pold

946.290

244,919

39.253 .

-.180.299

484771

Total

Th 1978 .

»

-9,

to bénéflf.frqhifhe;OCT'appfpp5lafl6n

N . .

2.

149,144,248 -

+ransfers were carrled ouf as - par+ -of +hls operaflon

*325:971

v

«,

©164.228.941

- . - - -

t

. 5.490.459

Lot
)

2684323



_Transfers carried out in l979f(for'*ﬁe year of applicatlion 1977)',,

A

'

. Cape Verde - _bananas 347.712
Uganda © . cotton .’ " 1.287.985°
Sudan groundnuts, -shelled

or not . :  968.825. ,
‘ ' . 2.604,.522

Transfers carried in 1979 (for the year of appllication 19751¢1).

!

‘Gabon . " - . wood in the rough 6.703.311

“Matl .  cotton 496.501
« : - - 7.199.812

Former. OCT contlnuing to beneflt from OCT approprietionas
* Transfers carried out for the year of appllcation 1975(1)

Kiribati - -  copra : 1.200.321
Solomon lslands wood In +he rougﬁ 761 245 -
" . copra . ‘ 138.502 .
. ‘ . o .
. _ o
Tuvalu S copra S . 614541 S
‘ R o ot 2.161.609
. .
Advance pald In 1979 i .
. . . . - ' )
Dominlica - . bananas - o , 2.480.000

(1) Following the decision of the ACP=EEC Councl!| .of Ministers of
1'3/14 March 1978, which called the Commlission to act upon these
tate requestse P , : R oo



CTABLE Vi : Excepflonal ald art. 59) 1979 o

~ .- . |

Burundl SR TN }.979.000>M " Purchase and +ranspor+ of essen-‘
- L C o IR A FY goods followlng +he Uganda/
"Tanzania conflict

.Cape Verde - . . 1.200,000- : Supply of beané foirourhgaqraugh+.{

1504000 . Supply of - vnsec+tc|des. sprayers
. " . etcess for iocust con?rol
Ceﬁfra!-Afr}qag¥Repﬁwn>14300.000‘n Supply of" medec!nes, food Insec~
- T - o ticldes, chemical following the
downfall'bf the Emplre_ "

»

J6$0.600 Supp!y of spare parfs ‘otce. fol=-
lowlng fhe downfall of the Emplire

" Dominice V - 300.000 - Supply of essential goods folilo~
R ) wing hurricane David Lo

- 340004000 Supply of essentlal - goods follo— )

o ‘wing: hurricane Davld o S

BT B B PR 'f C ' }00.000 Supply of - bulldlng materlals folf-V
- o o lowlng damage ‘caused. by - +yphoon
_Fav :
11.200.0@0-g Supply of bulld!ng maferla|s and .
Lo . . I ~of products for repairs to coconut~
_— . LT c o palm . planfa?lons foliowling typhoon
N 7 . R L /Fay . ,
'.3qo,oop - Supply of butld!ng mafertals fol-
lowlng typhoon Mel i :‘ .

oo ... 7 17004000 _Supply ofrbulldlng materlals and
’ o agrlcu!+ural products following

’ typhoon Mel | Co :

Ghana e 300,000 '\Medlcal ald followling “drought
Equatorial Gulhea ..’ . 300,000 Supply of foo371ofcodba* shortages -

n , ! : N —

Jamalca - | T 215.000 - Supply ‘of fer+lfliens,<seeds,,-
' S o vehlcles, tents, .stc. followlng
N flood ' -
_ Maléql . o 245004000 Fuel alrﬂllff foilow!ng break.lp.-
‘ o S rall 1ink "

T el



2.

Mati 1220.000 Medlcal ald following drought

Mauritlus . 700.000  Supply of bullding materlals for
‘ Rodrigues Islands following
V#yphoon Cellne 11

Uganda : . K - 300.900 . ,Purchase and frﬁngporf of essen=
- ~ * +ial goods »
Co : ) ’ ‘ .
200.000  Medical aid:(African Medical and
coT SR : . Research Formation)
Rwanda . - ' 55,000  Fight agalnst meningitis epldemic
300.000 Purchase' and transport of essenr

+1al goods following Uganda/ -
Tanzanle confllict

S ' I 2.000.000 Purchase and transport of essen-
T o - ' . t+ial gqods following Uganda/
’ o ' -, Tanzanle confllict

'~ 'Seéo Tome e Princlpe - - 300.000  -Supply of food fol lowing swine .
' ‘ fover
Sudan - S 2 1 274,000 Supply of essential goods .to ..

’ L o ' Ugandan refugees .in southern Sudan ¢,
" 990,000 . Supply of Bullding materlals fol=-
’ Co lowing. floods . o -7

Tanzanla . ; ﬁ>'300.000 - 'Supply of bulld[ng‘maférlals fol-_
- o ' low)ng conflict with Uganda’
'Chéd' . : ’ " 300.000.: 'Supp{y'of;mealclnes, spare p§r+s
: S ‘ ) . followling clashes
Zambla : ) "172t000' Rep tacement of.fefry following
o . ) hosttilitles : :

Non-al located operations @

East Africa ’ 300.000 " Anti-locust campalgn v

Southern Africa , 4,700.000 @ Supply of essentlial goods (medi=-
.. ; .. cines, local foodstuff's, tods,
clothing, etce..) to refugees from
Namibla and Zimbabwe:

24.565.000.

o/



Resllocetion of balancdes decided In 1976+

Ao
‘Rwanda -, - ) © 419.000 Purchase and transport of es-
: ‘ o - K -~ sentlial .goods following Uganda/
Tanzanla confllct ' - :

i . t. y ) -
\ . . . . !

somalia - -~ - ' - ' 2,390.000 Supply of lorries, etcee..for -

refugees -



»TABEEfIXw:'Méasures’toﬁasslst.small ahd‘medlum-slzedienteranSQva

A as at 31.12.1979

(000 EUA)
. ] S
~-Credl+t lines h

= .Slerra Leone (Na+lona| Development Bank)- S . . 1.000
= Mall, (Banque de Deve!oppeman+ : - : ’ 180
- Botswana (Natlonal Development Bank) - : . o . 650
'~ Guyana (Guyana Agric., Coop. Ind. Dev. Bank) . PN . 700
-~ Samoa (Western Samoa Development Bank) ' . . . 890
- FiJi (F1J! Development Bank) - ; T 700
- Tonga (Tonga Development Bank) . ’ . L 130
- .Ghana (National investment Bank) - - oo 1.+880
- Belize (Development Finance Corporation) . : t ' - 400
- Bahamas-(Bahamas Development Bank) . R R 690
-. Jamaica (Development Venture -Capltal Financing) ' ... "¢ . 1.860
- Surlname (Landbouwbank N.V. ) : . ! o ' 2.000
- enln (Banque benlnolse de developpemen*) . ' - . .350
~Industrlal-‘cooperation and promotion (gfan%s) o O .
- ALl ACP o ’ :

"+ Dakar tnvestor's forum (1978) ' R . .+ 180

« Dakar Investor's forum (1980) . T - 500,
- Central - Afr!can Republlc (estabilshment of fhe

.0ffice Promoflon SME) ‘
= Mano-Rlver: Unlon ‘Cindustrial projec+'appralsa! untt+) - . 900
- Mauritius (industrial promotion) . - . . 700 .
-fS;nggal : . .

« SME (small and medlum-slzed enferprlses) - . 950

. Promotlion of the Dakar -industrial free .zone - ‘ s 590 .

» Natlonal data-processing scheme - ' -, 250
Technical assistance (grants) . - SN
- Botswana (Technology Center) , o o ' 475
= St. Kitts (Industrial Programme) - ' .. 310
- Zambia (Development Bank Zambia) - - o < 400

Other TA projects (Malawl, Nigerla, Mall, Belize) . 370



DRLANVUWY L1- WU NS L,unus.n.\.a oy uc..;.unc.u:u] Ul contractor

of supply contracts by origin of goods -

)

of techn1cal cooperation - contracts by national1ty of contractor

]

- 4th.E.D.F. - SITUATION AS AT 31.12.1979
o n ‘000 EUA -
! N N )
' B T O "Technical cooperation: o < .
Nat1onal1ty w?rks contrvacts ) /»S.uppL'y cgntra/cts o : contracts : Total co‘ntracts“ -
of - S s R S R S R ‘ . T |
. firms Amount | 31.12.79 B1.12]  Amount. | 31.12.79 [31.12'| 31.12.79{31.92 - 31.12.79. 31272
o I 78 A & ,_\78_- : 78 i |78
~ Germany 35828 | " 6.93 | 9.30 38.248 | ‘21.35. |25. 07| 34.709 | "20.07 [21.75 | 108785 | 12.52 |.74.46
" Belgium 27,548 533 | 811 - 9.046 | '5.05 | 2.90| 16:436 | 9.51 [10.94 | s3.028 | 6110 | 7.90
i France 125.801 | 26.34 [29.62| 37.749 | 21.07 25.14 | ~33,763 | 19.52 [15.48 | 197.313-| - 22.71 | 25.87|"
 Italy | 60.132 | . 11.64 111.92) 37772 21.08 . | 6.05| 20.388 | 1179 [12.11 | 118.292 | 13.61". 11.04|
CLuxemburg < - [T = n e o L 3.265 1.89. | 2.37 | v 3.265| "0.38 | 0.51
Netherlands .. - (23.330 10 451 f2.24f 7785 |34 | 2059 130404, | 7,75 | 915 | 44519 5013 | 3les
cbenmark 12309 | 0.5 | - - 50 [ 0.03 | 0.05] 's.036" C2.91 |34 7,395 | 0.85 | 0.68]
«Un1ted K1ngdom ©18.863 | T 3.65 | 2.51 23.824 | 13.30. [16.65| 118.230 Y| 10.54 [10.39 60.997 | 7.01 | 6.44]
“Ireland | IR AR R A - =~ 2.7 |1 160|140 2,771 | 0.32 7| 0.30
ACP=0CT | 218.253 42.24 [36.30 17.928~ | -10.00 .|14.71| 24.939 14.42 [13.27 | "261.120 | "30.05 ‘| 27.94
'-Th1rd Countr1es T 4a699 0.91 | - |- 6771 | 378 |ewsu| - | - |- | 10| 1.32 | 1.08
Total 516.763 | 100|100 | 179.173 100 . | 100 |172.939 | 100 . |10 -| sés.&75 160 | 100 -
| 59.48 % 20.62 % . 19.90 % 100 %



TABLE X1 : Cost of the Delegations

v
-

K4

(000 EUA)

COUNTRIES -

Cost of the Delegation

86.711

1976/1978 1979 TOTAL
BARBADOS S 772 460 1.232
BENIN - 4 14205 587 1.792
"BOTSWANA 663 377 1.040
'LESOTHO 596 379 975
SWAZ ILAND \ 297 203 500
. BURUNDI . 1.195 . 729, 1.924
CAMEROON 24435 1122 34557
EQUATORIAL GUINEA X 3 v - 3
CENTRAL AFRICA.REP. 1.528 717 24245
CONGO. ' 1.432 634 2.066
IVORY COAST 24330 868 . 3.198
ETHIOPIA 1,004 627 1.631
Flgr 480 298 7718 -
SAMOA 196 122, 318
TONGA 134 83" 217
GABON 1.014 456 1.470
GAMBIA 473 315 788
GHANA 1.289 755 | 2.044
GUINEA BISSAU’ 592 363 - 955
GUINEA 953 ‘494 | ‘1,447
GUYANA , 626 - 288 914
UPPER-VOLTA 1.764 929 2.693
MAURITIUS . 683 462 1.145
COMORES 195 218 413
'SEYCHELLES .3 7 o0
JAMAICA = 1.099 ° 595 1.694°
BAHAMAS 19 30 49
KENYA " 1.460 847 2.307
LIBERIA , 790 490 1.280
MADAGASCAR A 2.193 920Q 3.113
MALAW | 955 . 459 1.414
MAL I 1.951 .962 2.913
MAURITANIA ' 1.599 760 2.359
_NIGER ' . "24125 - 936 3,061
NIGERIA 498 418 - 916 .
RWANDA 1.084 649. “14733
SENEGAL - * 2.589 1.099 3.688
SIERRA LEONE 7156 437 1.193
.SOMALIA - - 1,463 722" 1 2.185
SUDAN 1..696 911 2.607
"SURINAME T 818 375 1.193
TANZANTA 1.478 794 24272
‘CHAD 14765 836 2.601
T0GO o “1.261 637 1.898°
TRINIDAD & TOBAGO 862 483 14345
GRENADA 14 13 27
UGANDA’ 687 535 1.222
ZAIRE '2.288 1.037 . 3,325
ZAMBIA 1.327 . 828 2.155
‘CAPE VERDE ' 5 13 - 18
" PAPUA_NEW_ GUINEA ! 156 261 417
'SAO TOME & PRINCIPE 27 34 .61
DJIBOUT - : 8 .70 78
- ALL STATES 4,352 1.880 . 6.232
TOTALS -~ . = '57.187 29,524

>



COUNTRIES

\ —

commitments

EDF resources administered by the Commission

EDF resources

;administered by thel

- EIB

Projects
and ..

' Programmes

(special

. toans -and
- grants)

~ STABEX

' Exceptional

aid

’] expenses

DeLégatioh -

Total

- capital

. commitments

‘Risk l
rate

| Interest

-Subsidies

Commitmenfs

_ Total '
{ . EDF

- EDF

Payments’

2 DT

Payments (9)

©as %4 of
commitments .
I €-))

O

x(2) & -

3. .

)

esr=(ntocs)

/7

AR C-)

‘. ’

(8)=(5)+
(6D

9 -

BAHAMAS « s - - Cos2| - 1a0e | = = © 1.406 | 353
'BARBADOS - C a3 - - 1310 3.840 -] e sens| 0 2.5 ¢

senIN. ] 29.355| 20,017 . 20| 1901 csties | - t - 51293 | - 23.930
 BOTSWANA~ 18391} - - ‘2.670| 1,108 - - 6,674

. BURUNDI -
 CAMEROON
~ .CAPE VERDE.
" C.AR.

COMOROS .

CONGO .

IVORY: COAST ..

DJIBOUTI .
DOMINICA
ETHIOPIA -
FIJT o
~ GABON

| GAMBIA
. GHANA

38.047

15,970

1. 20,33

- 32.381

78,668

© 38541
2218,
27.076 |

£ 2,935
e 2.ese

"84 |
7,619
9.3s5 ]

35;80?‘-

. 1.486
4£.065
778

1,896

7362}

15,000

2.480°
14,420

5,176

903

692 Y

2,115
6,703
12,489

p .f2;§97

:'.? 3330q
2,750

2,059

1.350f
950

250 |

2,500

79 -
- 2.430)

" 3.765
23
2,404

2|
2.200 |

3,383
: 60

C 1779

829 |

1.570
- 838
2,157

S 2,021

22.169
43.613
46371
4,367
31,331
10.892
30,146
50.764
3,687
8.064"
97,617
16,218
15.892
13,431
49.570

- - 2.098

22.169
46113

53.351

4,447
31,331

10.892°
33,296
57,141
4,687
. 8.064

15.892

1 13
52003 |

—

| er.e17 ]
16,316

17.039]
" 28.270]

2.509
'10.356]
4562

24620
29.922

1.804]
o ha14s)
28.967|
4.768]
10975

5,171
L 16.344

1€10)=(93 1 (8)

25,1
' 42,9
46,7
36,1
38,6
53,0
LR
' 33,0
&7
73,9
52,4
39,3
51,3
29,7
1‘22?@2‘
89,0
38,5
S

- ;



T el

EDF resources administered by the Commission

" EDF resources

" administered by the

commitments Commitaent s \:fétal EDF Payments (9) |.
U - EDF ~as % of "
Projects R S . lcommitment§ payments. |commitments.
, and : Exceptional pelegation _ Risk Interest ' (8)
Lo »Progr§mmes. STABEX . . . “Total : .  rate
COUNTRIES | Cspecial : aid expenses . capital subsidies
, : loans and |. , , - )
grants) _
\ ' ey A - : . (BY=(5) e | e Lo
R 28 (3 ) (5>-§1>t9(41 - (6) D (o) (9 1€10)=(9):(8)
GRENADA / 1.980° - - 29 2.009 - - 2.009 2000 10,0
GUINEA 53,791 - 3.035 | . 1.565{ 58.391 - - 58.391 12.844 22,0
" GUINEA BISSAU " 15.845 8.808 467 1.051 | 26.17 - 4 % - 26,71 17.179 65,6
EQUATORIAL GUINEA] ~ 428 - 300 3 731 - - Sy 309 42,3
GUYANA 12.273. - - 990 | 13.263 3.200 - 16.463 2.691] 16,3
UPPER VOLTA 36441 7.262 = | 28] 46.250 4.428 - s0.678 | “3e.110] - 67,3
JAMAICA o 17369 - 275 1792 | 119,436 - 491 | 19.927 | - 5.889] 29,6
KENVA 68.758{ | - 300 2.455 | - 71.513 1.166|  7.800 | 80.479 28.8321. 35,8
KIRIBATI © 10} 2.283 - 4 - 2,453 -] - 2,453 2.283 93,1 '
"LESOTHO ' 17,481 - 1,230 | T 1.043 19.754 - - 19756 | 5.626 28,4
LIBERIA 20.570 7.587 | - 1.356 . 29.513 286)  1.242 131.041 13.795 48,4
MADAGASCAR - 36.588 2.903 1.700 | © 3.258| . 44.449 - L. 44,449 | 16,408 36,9
" MALAWI 57.647 - 1 4.000 1.497 63.144 9871  1.410 65.561 .|  21.571 32,9
. MALI 65.667 5.887 1.020 3.096| = 75.670 3,650 - 79.320 36.3731: 45,9
- MAURITIUS 7.450 - 3,700 1,221 12.371 - 886 13.257 4.9431 - 37,3
MAURITANIA 17.783|. 37.001 1.307 "2.5031 © 58.594 - 3.637 62.231 53.201 85,4
_NIGER 53.340 | 22.654 9.614 3.255 88.863 1900 1.047 |  90.810 65:619 7,2
| NIGERIA 3.378 - - C1.017 | 4.395 - -3.000 7.435 3.998 53,8
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" EDF. resources ..

- EIB
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: Total

N

. COUNTRIES -

~ v

Projects
and
Programmeés]
(special
Laons and

'STABEX

aid

ExceptionalDelegation

expenses

© - Total

ot

Rﬁsk'

capital

. lcommitments
| --Interest '
"~ rate

subsidies

. EDF

EDF

“payments |

'.Paymeﬁts 9 |

as % of
commitments

(8

grants) v

)

P

€

(3) -

A

“lesr=(rtoca]

" (6)

S

(6)+(7)

@4 gy

(10)=(9) : (8)

. SOMALIA

f‘QGANdA

|- PAPUA NEW GUINEA].
r S 56,270
. 2.305]
1455

RWANDA

ST LUCIA
-SOL6MON ISLANDS
COSAMOA - T
. SAO TOME
_SENEGAL '
SEYCHELLES
SIERRA LEONE
SUDAN ~ -
'SURINAME
SWAZILAND

' TANZANIA'

TCHAD

T0GO

TONGA

-

22,499
1,418

LT 8.251

"1.598|

48.333

1992
o2s.621)
32.285 |
60.452 |

6,412
11,815
71.550
138,102
30.306

2.763

13,695

6091

2,173

65.106|

3977

1.932

2.628]

3,369
120,702] .

3.626]

1.149

2.8381

. 500
6.435
" 300
3.685
3.26 |
. 1.536 |
.”I .
355
300

200

1.316

s
1861

338
R £
3,877

10
1.285

2,326}
57|
1,233
538 -
2.402].

2.755
2.026

32|

© 38.010
1,939

65175
- 2.305

rder

~ 121.001
- 2.002

 39.969
67.373
T84S
15.722°
. 95.009

a3

3,628 |

;f.??j

30.883 | .-

‘1015? ¥
35.958

©1.500] .

,»-l‘.\

3.000

68,175
2.305
3,628
7.427

| 121,201

1 e.e22

-~ 30.383
173.873
17.501°

48.657
39,627

38.010 |
5.074 | . - 3.254
R /1 .40‘

R
1973
91,229

B W2
15.200
17.885

139,969 |

7,645 1
! ».90-84\5

' 203450 | - 44.590].

4,344

16,130 42,8
YR E
43,4
60,9
83,5
- 56,5
24,5
75,2
26,3
28,2
- 38,0
w2
17,0
56,2
43,2
51,8
59,6
57,0

29,574}
2.805|
484}

690

1.298

25.210]
23.623"
2.475]




\A 3 . ) A ,i-"
. ED? resources administered by the Commission - . EDF resources ° . A oo o
o _ o _ o “administered by the’ \
. Comm?tments _ - B -Comm§%?nent5 Total.' EDF Raym§ﬂ&s (9)
: . ’ ' - ~ EDF . as % of
. Projects , ‘ _ o ' ‘commitmentd Payments kommitments
COUNTRIE$ i raid _ Exceptjonal‘DeFegatiOf ’ Risk . _ Interest - . L . (8)
Programmes| STABEX T o " Total . rate _
(special - - aid expenses - capital | subsidies 4 :
loans and | T - : - o S| A
grants ; — : ' i g ' i N -
ey | =C | (& , (8)=(5)+ o .
',(1) (2)\3‘ (%). _ (&) ‘ FS) (T)té‘é. (6) - (7) ()+(7) 9y (1?)-(9§.(8)
- TRINIDAD b s.e95) 0 = d =) A9l Tand - 1,577 8,701 . 3.130] 38,0
TWALL I 1147 R S B R I T 175 109,0
‘ZAikE ‘ . -'l32.115 L - . 19.300 3,468 104.883 5.230f - 110,993 1 27,371 24,9
ZAMBIA R I 7:5 7T} B 17.012. 2,142}  57.903 632) 411 | s8.946]. 22.773| - 38,6
REGIONAL PROJECTS |  176.429 - - - 176,429 | 6,000  2.699 | 185.128 63.138 | 38,9
L TOTALS wovve s 25744709 - 301.946 401.622 ...85.398 2.063.675 . 64,464} . 43.781:12.171.920 963.162 4,3
SUMMARY
AFRICA . | 1.327.247| 288.733]  95.347 |. 76.643] 1.787.970 53.364]  35.317 |1.876.651" 8s9.446| 85,8
. CARRIBEAN : - 52,202 2.480! 3.575 7 6.835] - 65.092 . ~ 3.200 2.432 | 70.726 1 21.124 29,9
PACIFIC o 18.831 10.733! 2.700 1.920 34,184 1.900 3.333.. 39.417 19.454 | . £9,3
REG/IONAL PROJECTS 176.429 : - j o ’ = l 1‘76a429 ' 6;000 ' 2o699 “' 185a128 639138 3&"1
ToTALS 1.5746.709] 301.9461  101.622 €5.398) 2.063.675 64.464] 43,781 |2.171.920| 963,162 44,3
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