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e The Th1rd General Conference of the Un1ted Nat1ons Industr1aL

Development Organwzat1on (UNIDO) to be held 1n New Delhi from 21 January

to'8 February 1980 witl be an 1mportant stage in' the progress of the~

{ North South D1aLogue coming after UNGTAD v. held in Man1la in May of

‘this year and before the 1980 Specwal Sess1on of the Generat Ass embLy

of the Un1ted Natwons. "The UNIDO Industr1at Devetopment Board will

meet in Vienna from 12-16 November 1% order to f1naL1ze preparat1ons‘

for the Third Com‘erence° The Group ‘of 77 devetop1ng countr1es are at

present meet1ng wwthwn three regwonaq groups to conswder the 1ssues uh1ch

w1LL ar1se at the Conference and there w1LL probably be a meet1ng of the

whole group in December. “The purpose o¥f thws Commun1cat1on is te propose

the pol1t1cat or1entat1ons that should, shape to the. Commun*ty attitude

L before and durwng the Third Conferenceﬂ L R g

2. | The Conference w1ll take»place aga1nst a background of other

meet1ngs in the continuing North~South Dwatogue which’ have had or/w1LL
have a\bear1ng on the 1ndustr1al1zat1on of develop1ng countr1es. ' Thesef4

{ " include the meet1ng of the Trade and Devetopment Board in October and -

R the contwnu1ng work of the Comm1ttee ‘of the Whole. . At the Latter s

secsion held 1n .September there werejtong d1scuss1ons on 1hdustr1atization

wh1ch ended w:thout agreement be1ng reached on a draft text whwch was

subm1tted by the Group of 77. Depend1ng on_ the outcome of d1scuss1ons :

| in the 34th Sess1on of the GeneraL Assembty, the Commwttee of the Whole

f may be catted upon to prepare a_new QQund of. globat negotiations on ,

' North-South issues. rhis preparation would probably take place 1n the

| first half of 1980.. Pesia il
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) 3; 'QV'C The work of the Conference should take account of progress be1ng
y made in related areas in other fora and comm1tments made by the. Commun1ty
'and other countr1es should be seéen -in - the l1ght of commwtments they may
have made elsewhere. It may also be. appropr1ate to bear 1n m1nd the oo
| need wh1ch could ar1se for .the’ Community to be able to take concrete '
» 1n1t1at1ves at the global negotiattons on North South problems wh1ch
'"1may be held in- 1980. 'fz'.{‘t .*J i‘ ;"”;‘"V c -
. 54. E :‘ Because of the wmportance and complex1ty of the quest1ons to -
:“be tackled, UNIDO~III w1ll need deta1led and carefully programmed '
preparat1on in the context of pol1t1cal orientat1ons decﬁded by the
mCouncil ' Following th1s Communicat1on ‘the Commiss1on services w1ll
. subm1t work1ng documents 1ntendtng proposals relat1ng to. the var1ous
x agenda 1tems of the Conference. These proposals,should enable the )
‘on the d1fferent sub;ects under consnderat1on. Moreover, as’ and af
necessary the Comm1551on w1ll comment on the s1tuat10n which emerges e
follow1ng the November meet1ng of the Industr1al Development Board and
‘ the outcome of the developwng countr1es' preparatory conferences. -
. . , P e : :
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T UNIDO Secretarwat 1n V1enna.: Among other documents UNIDO has produced
|a survey entwtled ”WOrld Industry s1nce 1960 - Progress and Prospects
;1n July of th1s year, whwch u1ll prov1de an 1nformat1on background for
ﬂ;ythe Conference. UNIDO ‘has also publ1shed a document ';", ' ‘
'ent1tled "Industry 2000 - New Perspect1ves", whtch among other

\‘ things conta1nse1ght maJor proposals for action to st1mulate 1ndustr1al
T'development in. the developwng countr1es.i These proposals may form an
-l‘1mportant part of the bas1s for the New Delh1 d1scuss1ons and the Com-r-ﬁ

“a

71 6.~*'523 Wh1le UNIDO III has to be seen as ‘part . of a w1der process of

:fon matters relating to 1ndustrial1zat1on.‘ Agreement has recently been
‘reached on the transformation of the, organ1zat1on 1nto a specialized
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mwss1on serv1ces w1ll comment on them 1n deta1l 1n the work1ng documents.

?:1d1alogue, it ns necessary to bear 1n=m1nd the spec1f1c vocat1on of - UNIDO .

. Commun1ty to ma1nta1n 1ts un1ty and take in1t1at1ves where. appropr1ate SR

’

o

;5.. - wOrk on the preparat1on of the Conference s in- progress at the A
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agency of the United Nat1ons and according to ths preamble of 1ts consti- .f:,
tution UNIDO " ... shaLL pldy the renfrat role in and be responswble for ‘
: revvewwnq and promot1ng the coord1nat1ng of aLL acr1th1es of theAUnnﬁed S
Nations system in the field of 1ndustr1a[ devetnment" . 1n concentrating .
on these tasks UNIDO will avoid 1nterfer1ng unduly ‘with negot1at1on°
wh1ch are presently in progress in- other fora, partwcuLaer thoce being
held in.the Un1ted ‘Nations on transnat1onat corporaf1ons, in UNCTAD on
a code for the transfer of technology:and in-WIPO on 1nteltectuat
property. It should also ‘be clear that UNIDO i not a forum for nego=
twat1on of trade problems, which ahoutd contwnue to be treated in GATT
. | and UNCTAD., N C 'w. ' ‘

7.\. ' There'ia a general need to inprnve-ccordination bptween diffef_
rent agencies und organizations w1th1n thP Unwted Matjons system and ‘ ,
espec1aLLy betueen UNIDO and UNCTAD. whose work s gunerall/ carr ed on -
in fields which are more. or less cLosnLy retdtnd " This approach should
help aVo1d unnecessary overLapp1ng and dupL1cat1on of effort and make

it poss 1bte for United Nations agencwﬁs to 1mprove theijr own’ effective~-
ness. The Community should gpneratly‘adopt very cautious apﬁfoaCh on the f»
; creat1on of new 1not1tut10ns “and rather stress the need 1or makwng the R

best poss1bLe use of the ex1st1ng 1nat1tut10naL framework

. R . . L . 5 R
v . ‘l !

8. - In conSTder1ng the f1nanc1al 1mpL1catwons of any dec1swon>

taken at the Conference ﬂt witl be necessary to bear in m1nd the vx1°tnng
) arrangements for fund1ng of projects and act1v1t1es which ex1st w1th1n
UNIDO and the Un1ted Nations system 1h gonerat, so that an overall v1ew

of funding arrangements and pr1or1t1es can be maint a1ned

-
‘ -

19. n‘—' In the Community'f general'agproach'tc*{nduqfriélization jssues
it will be extremety 1mportant to avo1d the temptat1on to class1fy .
countries into two groups, 1noustr1alwzed and devetoplng, ‘and bcar in
mind the great dwfferences in types of industrial structurés wh1ch may
be . found within the group Known as the 1ndustf1at1zed countr1es “and
among: the deveLop1ng countries wherevw1dnty d1ffer1ng Levels of 1ndus-/
trial devetopment require d1fferent approaches to for example the fast
grow1nq newly - industrvaLized countr:es on the one hand and the Least
devetoped countr1es on the other.
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s dastr1buted among the develop1ng countrtes as evenly as posswble , As

’10 ' Industr1al1zat1on is part of a w1der process of development and
cannot be seen in 1solat1on.’ It 1s essent1al that the work of UNIDO III

takes 1nto account overall development pr1or1t1es and sees 1ndustr1al1-

zat1on goals 1n thewr proper perspect1ve among these pr1or1t1es. It 1s f'

also necessary 1o keep 1n mind l1nkages between 1ndustr1al12at1on and
developments in other sectors. -For example rural development and the

development of the agr1cultural sector can have an 1mportanteqmpact on

‘ the type of 1ndustr1al development whwch may be\appropr1ate for’ any

part1cular country., The l1nkages between agr1culture and the development

Ly of agro= "and food process1ng 1ndustrdes and the fert1l1zer and agr1~ ;_

cultural mach1nery sectors are clear.r

. - - . |
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The Eima Target, ' L - s ':}§"h'-. ST uf'/.

v

1. : It 15 expected that one of the maJor 1ssues arws1ng at New Delh1

will reUate to the fulf1lment of the L1ma target ‘adopted at the Second

’ General Conference of UNIDO, wh1ch st1pulates 1nter alia that the share
B of develop1ng countrves in world 1ndustr1al product1on "should be’ 1n-'

‘ creased to the max1mum poss1ble extent and as far as poss1ble to at Least

25 % of total world 1ndustr1al productwon by the year 2000 wh1le mak1ng

- every endeavour to ensure that the 1ndustr1al growth so ach1eved 1s'

Al
became ev1dent ‘at. the September session: of the’ Comm1ttee of-the whole,

the develop1ng countrtes would no doubt l1ke to see . the 1nternat1onal

i .
commun1ty accept an absolute comm1tment to real1zat1on of the 25 % f1gure.-

Although the Communwty would certa1nly wwsh to see. the develop1ng

countrwes ach1eve such a- target, 1t is d1ff1cult to see. how the cOmmun1ty '
d could accept an absolute comm1tment of - th1s kind. Var1ous pred1ct1ons
pii have: been made about the l1kely sharelof develop1ng countr1es in: world
: 1ndustr1al product1on at the end of th1s century and an’ extrapolat1on .
of the’ tendenc1es observed in the pervod 1960-1975 would g1ve develop1ng -

countr1es a. share of. approwimately 14y by the year 2000 compared to
their share of about '9 % in 1977 However, trends observed since 1974
would tend to suggest that the 14 % f1gure 1s too pess1mwst1c, part1cu-
Larly 1n the l1ght of the slow1ng of: the rate of‘grewtr of industr1al

' productvon 1n deveLOped countr1es.t Nonetheless the 25 7 target figure '
‘;;lrema1ns very amb1ttous and whethene1h 1s attawned~or not depends ona .,

o wide range of factors uhose evolut1on is - d1ff1cult to foresee at the B
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',‘present t1me, not the least “of whwch w1Ll be the efforts made and. poL1c1es

B mentar1t1es 1n the industr1at structures of deveLop1nq countr1es which are'f,
' wa1t1ng to be explo1ted and the. possib1l1t1es of ass1stance from-one group

i
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- pursued by the develop1ng countrwes thcmselves in 1he1r 1ndustr1al1zat|0n.;

"Industriel Coopérétion between Devetobino Countries‘

develop1ng countr1es have pLaced great emphasws on the 1deas of coope

at1on and collect1ve setf relwance among developwng countr1esn These’

Countr1es adopted in 1978 and in the UNCTAO v Resolutwon on economic

cooperatwon between deveLop1ng countrnes.~ it may be ant1c1pated that

_ countr1es, w1ll be . 1mportant at UNIDO I1I. The Community has’ generaL'

adopted a pos1t1ve approach to- deveLop1ng countr1es' efferts in this

f1eLd and has for exampte given assvstdnce to the ASEAN countries and
the members of the Andean Pact in thewr efforts. at regional 1ntegratlon.

S Moreover, the substant1al contn1but1on made by the. Commun1ty ‘1n suppor;1ng

the ACP.. countr1es' own efforts shoutd be borne in mind. The Commun1ty
‘should be, u1lL1ng to support appropr1ate 1n1t1atives in th1s f1eLd whach
may be put foruard 1n New DeLh1. There is no doubt that there are comple—

«of devetop1ng countr1es to another in. the industrial, trade, technoLog1caL

.and f1nanc1al f1elds are cons1derable.- The 4dea of cotlect1ue self—rel1ance_

should not be seen as a panacea "which will on 1ts own make the realvzat1on

"of alt develop1ng countries'- 1ndustrwal1zat1on a1ms possible, but rather

T .:as a. complement to the ex1st1ng 1ndwspens1ble act|v1t1es in the f1eld

'of North=South cooperation. .In the 1nst1tut10nal f1eld it witl be neces
4'sary for the Community to ensure that arrangements made to stimulate

efforts at cooperation between devetop1ng countrfea are compat1ble u1th
the unwversal vocat1on of UNIDO and_ other Unwted Nat1ons agenc1e

\
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this theme, under the heading of Industr1al cooperatnon between deveLOpwng §'

rhe Commun1ty $should therefore cont1nue to v1ew the 25 % ngure as "a ,:1'

des1rable target as.accepted in L1ma w1thout in any. way suggest1ng that Ba -
’,th1s is a firm comm1tment on its part{ _ ;" o E o o i

. . . ; . i e . L 1 - ‘.
C 112, Recent d1scuss1ons in meet1ngs held amonq the Group of 77 ) ,'u; i

Ideas have found an echo from the 1nfernat1onel conmunwty as a whoLe in N

the Buenos‘A1res Programme for Techn1cal Cooperat1on among DeveLop\ng ‘ f P

i



ilSoc1aL Aspects

ﬂ13 p The Comm1ss1on believes it wouLd be des1rable for the theme of '
‘soc1aL aspects of industrialization to emerge clearty from the work of
.UNIDO I11. In part1cular 1t shouLd be stressed that 1ndustr1al1zat1on
| is not- onLy a deswrabte goal in itself, but must make poss1bte an overall
improvement in L1v1ng standards 1n developing countries, including espe-
‘ c1aLLy the workers directly concerned R1s1ng L1v1ng standards in devel-

“opvng countr1es, desirable in themselves, aLso provide econom1c ‘benefits

. by 1ncreasing the domest1c markets ava1LabLe to manufacturers in developing

countries. In this respect, the Comm1ss1on should underline the proposats

K _put forward in its communicatwon to the CounciL (bocument COM(78)492 final).

These examine the problems of. ensuring , that certain 1nternat1onal ‘norms
in’ workﬁng conditions are respected when aid policies and trading advan=

tages for .developing countries are be1ng put 1nto effect. -

‘ Redeployment

"h14 5.', The quest1on of redepLoyment of 1ndustr1es from deveLoped to -
) deveLop1ng countries is Likely to occupy. a prominent pLace in the New
" pelhi agenda. It w1LL be necessary to def1ne uhat is meant by the concept
- of-redeployment and here the UNIDO Seécretariat has put forward the useful
Rlidea that redeployment -may be defined as the transfer of cepitaL;,tech-'
;-noLogy, knou-how, plents~and other resources by an operating industrial
enterpr1se in a developed country to a develop1ng country in order to
‘} estabL1sh a manufacturing capacity in that country. The process of re4
.depLoyment is closely Llinked to the issue of structuraL adJustmenL within
-‘1nd1v1dual econom1es. “In 1ts approach to this question the Community w1lL
need to emphas1ze the fact that adjustment is a cont1nuous process- whwch
" has been going.on in 9ts economy and will cont1nue into the future. 1In
‘this context, the opportunity of being able to foresee, as far as poss1ble,
“such adJustments should be’ underl1ned The Community should also expLa1n '
its view of the role of pubL1c author1t1es 1n stimulating and fac1L1tat1ng
" the adjustment process, whether th1s be 1n the form of direct intervention
f or through measures such as the provws1on of unempLoyment benefits, re-
"training facilities and’measures in the context of sociat and regional poLf
'1c1es wh1ch can create the condwtwons in wh1ch adjustment can take place

more eas1Lyl/. The cOmmun1ty should be readytc»pursue structural ad]ustmenth
: 1 . /-

| "1/ In ‘this context it woutd be - useful to be able to provide appropr1ate

-documentation in New Delhi on ad]ustment policies. pursued by the
Community and member states. : :
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h contrwbute to, the establwshment or- expan51on of the 1ndustr1al capac1t7es

! “3‘countr1es wh1ch 1s 1mpl1ed in - the mea Declaratﬂon and Plan"of Act1on T

pol1c1es<w1th a- v1ew 1nter al1a -to encourag1ng domest1c factors of

K v

product1on to move from the l1nes of product1on whwch are Less compet1- "1'.,j“

t1ve 1nternat1onally, part1cularly where the developwng countr1es have.ff

o

“dec1s1ons on the locat1on of the processwng plant, on cons1deratwons

. of comparat1ve advantage and express readlness through 1ts pol1c1es e

'It is clear that the growth of 1ndustr1al product1on in develop1ng

or w1ll have an 1dent1f1able long-term comparatwve advantagea A
. ~?1_.Process§ng of Raw Matertals [ ;ff"f'j,ﬂ:fﬁvg_‘ j 4 .j’
N ‘ A ST N o . BRI o
15. = In the related fweld of reprocess1ng of develop1nq countr1es\ B ‘

raw mater1als product1on the COmmun1ty should stress the need to base "(

w1th;respect to processed and sem1-processed forms of raw mater1als to

S

B

of develop1ng countr1es for proress1ng raw mater1als wh1ch they export..

”means a great 1ncrease 1n the process1ng capac1ty o; develop1ng~countr1es

both for. exportS/of processed raw mater1als and for domest1c use in the

. < .
¥ o . . v

fmanufacturwng sectors. S, o -.;' -
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FJnanc1ng.of.Industrwaltzat1on U N
'16 - A more Kap1d 1ndustr1al1zatvon of develop1ng countr1es w1Ll

P

1

'requ1re f1nanc1ng both from domest1c and external sources on a mass1ve

© scale. The external f1nanc1ng needs shou'd be" prov1ded from both pruvate~":“

and publ1c sources “in the developed countrwes and from develop1ng o1l
produc1ng countr1es whwch enJoy balance of payment surplusses.']It 1s ,
clear that no one type of f1nanc1ng w1ll be appropr1ate for all the -'~rk: h ;fr
varwed needs 1n the 1ndustr1al1zat1on f1eld and a" balanced overall -
approach to the problem w1ll be needed As far’ as the Commun1ty 1s . -
concerned, the greater part of the f1nanc1al support for 1ndustr1al "?hif‘ﬂ 3
prOJects 1n develop1ng countnnes wwll probably come from pr1vate sources,‘;
whether th1s 1s through fore1qn d1rect 1nvestment or loans for 1ndustr1al
pro;ects prov1ded through the bank1ng sector, There w1ll also be an l*l}f;
1mportant role for non-concess1onal funds prov1ded through publ1c ﬁ’”'t?f"_v

agenc1es:and for off1c1al development\ass1stance, part?cularly for the

least developed and other low—vncome develop1ng countrves.\ Off1c1al 1'2;_:{"
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a1d w1ll also prov1de an 1mportant contr1but1on to the creat1on of the 2
1nfrastructural base in low-1ncome countr1es and w1ll be used 1n cases

where 1t can contrwbute to. set in motion an 1ndustr1alization prccess

ft; or 1n support .of reg1onal 1ndustr1al cooperat1on between develop1ng

' countr1es. )

A

~

'The~Role ot'Forejgn‘Direct71nvestment

17. "; The Commun1ty should stress the role of fore1gn d1rect 1nVestment
1n the 1ndustr1al development of the develop1ng countr1es, partwcularly
through the transfer of. resources, managerial and adm1n1strat1ve expert1se
and technology to develop1ng countr1es, the expansion of productue capac1ty
and employment and the establishment of export markets. The 1mportance of
th1s role is already clear from the fact that abou; 25% of the fore1gn-

. based: productwon of transnational corporations is .now found in. developing
countries.. In the past too l1ttle stress*has been placed on the contrwf

but1on wh1ch small and med1um-s1zed 1nvestments can. make 1n develop1ng '

*

countr1es, for’ example through the1r contr1but1on to. rural development
Th1s aspect should be stressed by/the CommUn1ty in New Delhw._ It witkl

also be 1mportant to stress that the best way to promote pr1vate direct.

S

1nvestment 1n develop1ng countr1es is to create and ma1nta1n mutually

; accepted 1nvestment cond1t1ons., In th1s respect, the importance of suff1-"'

'=c1ently clear and certa1n cond1t1ons favour1ng the. 1nflow of fore1gn in=- .

vestment to aid econom1c development should be underlwned At the 5ame

-f,‘t1me the Commun1ty should make 1t clear-that 1t does not w1sh to vmpose :

any part1cular model for’ 1ndustr1al development on develop1ng countr1es,d>

"and that develop1ng countr1es should be . free to determwne the role that{"

fore1gn 1nvestment may play in the1r development process. ‘ Sy

L .
\ ch

'~'18 In the f1eld of technology the cOnference should avo1d 1nter-'

fer1ng with’ the work goxng on 1n other Un1ted Nat1ons fora. The need
for eff1c1ent coord1nat1on between UNIDO and- other organs of the UN"-
family deal1ng w1th sc1ence and technology (UNCTAD, Intergovernmental
Comm1ttee on Science and Technology for Development, etc.) - should be .
stressed ‘ The Communwty should be ready to adopt a construct1ve pos1t1on
towards proposals a1m1ng at concrete action of UNIDO in the f1elds of

' I -
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w"iwndustrual technologwcal 1nformat1on and of techn:caL aasvstanre tov o

" develop1ng countrwes For’the ddequate appL1cat1on of 1ndustrsat tech-1 3 ,
*notogves and for the strengthen1ng of the1r 1nd1qenous sc1ent1f|c and ,”327”

;technolog1cal rapac1t1es. > .5,:’=v'yfffﬂ“
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":}-19 h; ¢ One of the major problems in world 1ndustr1al1‘atwon unt1l the

} end of the century w1LL certa1nLy be in f1nd1ng adequate uources of
5venergy. Th1s quest1on 1s not formaLLy on the New DeLhw agenda, ‘but "

-couLd weLL appear 1n one form or another 1n the d1scusswons. It is CLEdP.
d;that, should th1s ar1se, energy constralnts w1LL have to be taken 1nto o

'uaccount, espec1atly 1n the context of attalnwng the objectxves set at the
Lima Conference. “The quéstion bf: UNTDO S roie An thm,vf:e!d w1LL atso :fk

. - ’ -
‘A\ . L . . B

,have to be cons1dered ;» SR '~d,-3,“r ;'; o
= : “Thé System ‘of. Consuttat1ons . A
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120.Q¢»', UNIDO III w1Ll have to take concrern decﬂs1ons on; the cont1nu-
at1on of the system of sectoral consultat1ons whwth was 1nlt1ated 1n the
L1ma Declarat1on and Plan of Act1on, Settorat conuultat1ons JnvoLVJng
representat1ves of governments, bus4nes Sy 1ndustry, tnade unxons, consumers -
u and 1nternat1onal organ17at1on° have been organwzed for 1x sector, swnce '
197? and the Conference w1 LL be caLLed upon to adopt appropmate rutes of proc.e-’ o

K . dure for the consuLtatwns to: conhnue as an ongo mg ar1 1v1 ty of the UNIDO, The
"'Communqty shoutd take the vwew that the consuLtat1ons shouLd be con~-' _
;ft1nued but.- that- they should not berome a forum for‘negot1at10ns between L“

_ governments but rather be seen as a forum for dTSCUS¢10n: Uh1bh wwLL~ : .
"‘.hetp to g1ve a cLearer picture of ‘the future developmen1 of the vséiéus<?_g%
sectors concerned "nd thereby assﬁst government and 1ndustr1es in pochy)-
,formuLat1on. However,theCommunwtyshoutdnowcnnswderaccept1nq the pr1n-h"
- :*c1ple:that governments be represented as,such at”- each'ronsultat1on '

’ cff meet1ng where the member tates have deleqat1ons and should be.. wwLL1ng to_;i

examme whetrer the system of ronsultatmns coutd be estabhshed onfa permanent

9bas1s prov1d1ngthatagreement 1sreached at New Deth1 on satasfdctory ruLes~

:of procedure‘which take account of the Commun1ty s v1°w of the nature D
'§:of the consultatwons.vu.,ai ; ‘ ' : g
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'(Community‘Coordination-

21 Throughout the Conference the Commun1ty w1LL express its po1nts

of view in conform1ty w1th the d1spos1t1ons~already agreed for inter- -

. nat1onal d1scuss1ons. The participation of the Commun1ty as such wwLL

_be assured in those. areas wh1ch fatL w1th1n its competence and the
Commun1ty should act in common on those quest1ons which have’ a. part1cuLar
_interest’ for it In. the op1n10n of the cOmmwss1on the cOmmun1ty will.
only _be- ‘able ‘to play a role commensurate wwth 1ts stature if it succeeds
A1n putt1ng forward and defend1ng common pos1t1ons on all:of the po1nts

on ‘the. Conference agenda. Exper1ence at a ‘number of recent maJor 1nter~
nat1onal gathertngs has shown the great advantages to be ga1ned by the
ma1ntenance of common pos1t1ons and demonstrated the 1nfluence wh1ch

.

- such pos1t1ons can. have on th1s type of forum.v-
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