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Article 10 of Regulation (EEC) No 729/70 on the financing of
the common agricultural policy provides that "before 1 July of each
yvear, the Commission shall submit to the Council and to the European
Parliament a financial report on the administration of the Fund ,
during the preceding financial year and, in particular, on the state
of its resources and the nature of its expenditure and the conditions

under which Commuhity financing has been effected".

Accordingly the Commission has submitted five annual reports since
1971 when the definitive financial system came into effect. This
report covers the 1976 financial year. The final version was adopted
on 21 September 1977, after consultation with the EAGGF Committee on
16 September 1977.



SUMMARY OF THE SIXTH FINANCIAL REPORT

Title I The Guarantee Section

7. The EAGGF Guarantee Section is responsible for financing expen=
diture arising from the common policy on agricultural markets and

prices, including expenditure resulting from currency fluctuations.

The year 1976 was marked by adjustments in certain financially
important sectors. In the milk and milk products sector, in parti-
cular, increased expenditure in 1976 (over 2 milliard u.a.) compared
with 1975 (1150 M u.a.) and the accumulation of stocks of skimmed milk
powder led the Community to introduce short~term measures for the dis-
posal of skimmed hiLk powder and to put forward a programme for the
period 1977-80 with a view to the progressive achievement of a balance
in this market. The rules governing the wine sector were substantially
revised in order to bring the intervention measures (especially as

regards distillation) more into Lline with market needs.

2. In the other sectors, there was a considerable increase in
expenditure on fruit and vegetables (244.4 M u.a. in 1976 compared with
88.3 M u.a. in 1975) as the result of a heavy crop of apples and tomatoes,
and in monetary compensatory amounts (505 compared with 406 M u.a.)
arising from the downward movement of the pound and the lira. On the
other hand, expenditure fell iﬁ the sugar, beef and veal and pigmeat

sectors because of an improvement in the markets in these products.

Expenditure was alsg affected by the decision to increase agri-

cultural prices for the 1976/77 marketing year by an average of 7.7%.

3. Total provisional expenditure in 1976 was, at 5 570 M u.a., higher
than in 1975 (4 718.7 M u.a.}). The orginal appropriations (5 160.3 M u.a.)
were increased by 717.4 M u.a. in a supplementary budget adopted in
September 1976. However, 265.3 M u.a. was still available at the end of
the financial yeér because of delays in execution or in the payments for
certain operations; 148,46 M u.a. were carried forvard to 1977 and

116.7 M u.a. cancellesd,
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4, In spite of the efforts made there is still a considerable back-
log in the clearance of accounts. Priority has been given to dealing
with the perieds preceding the definitive system (1967/68 -~ 70) and
then to 1973, the first year after the entry of the new Member States.
The work should be completed in 1977 or 1978.

Title I1: The Guidance Section

5. The Guidance Section is concerned with financing the Community
policy of improvement of agricultural structures. For this purpose it
finances:

a) common measures {Article 6 of Regulation No 729/70) and certain special
measures which are intended, among other things, to improve the
functioning of certain common market organizations and whose financial

characteristics resemble those of common measures;

b) " individual projects for improving agricultural structures {Regulation

No 17/64) through the granting of capital subsidies.

The available appropfiations, 325 M u.a. per year, go in the first
" instance to the financing of common and special measures. The remainder
is used to finance individual projects and in 1976 this still formed the
bulk of the work of the Guidance Section.

6. Expenditure 1in. 1976 on common measures, at 69.4 M u,a., was well

up on 1975 (33.8 M u.a.). It went mainly on hill farming and farming in
certain less~favoured areas (36 M u.a.), conversion in the beef and veal
sector (15 M u.a.) and the modernization of farms (9.3 M u.a.). On the
other hand, expenditure on special measures fell (6.2 M u.a. against
11.5 M U.a. in 1975). ’

7o For individual projects the Commission decided to grant aid in 1976
as follows: '

“a) on 30 April 1976 in respect of the second instalment for 1975: a total
of 692 projects obtained aid amounting to 212.6 M u.a. from the Fund
S in 1975, ' s

b) ' in respect of the two instalments for 1976 the Commission decided on

29 July and 30 December 1976 to grant & total of 264.2 M u.a. for 808
projects. '
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For the first time the Commission was able to take its decisions
in due time and thus make good the lLags in the granting of aid; this
process necessitated all the greater effort on the part of the Commission

staff in that the amounts granted were especially high.

8. With regard to payments for individual projects, the time lag
after a decision is taken to grant aid is of necessity long, but varies
according to Member State. The longest time lag is found in Italy, which
is also the country with the largest number of projects which are not
executed.

With the development of common measures, there is increased

activity to provide Community financing for these measures.

Title IIl: Verifications and irregularities

9. The Guarantee Section was engaged mainly on the systematic veri-
tTications required in preparation for the clearance of the accounts for

_ the periods 1967/68 = 70 and 1973. It also made various inspection visits.
Selective controls were also carried out on problems specific to beef and

veal and on refunds varying according to destination.

In the Guidance Section, inspection visits were made in respect of
10 individual projects. Other visits were made in respect of two special
measures and one common measure in several Member States.
10. In 1976 there was improved co-operation between Member States in
the campaign against irregularities. The effort undertaken in this field
" included the preparation by the FAGGF of a ‘compendium of irregularities®
distributed ta.the departments responsible in the Member States to alert
them to fraudulent practices with which they might be confronted. The
terms of reference of the Speciasl Committee of Inquiry were extended; it
devoted itself to the wine sector. The measures taken and the results
obtained so far in thiz campaign were communicated to the Council and the
European Parliament by the Commission on 31 December 1976.

Irregularities affecting the Guarantee Section in 1976 related
mainly to the cereals and beef and veal sectors, and meinly to monetary
compensatory amounts. A total of 5.6 M uw.a.,. of which 1.7 M u.a. have

so far been recovered, wes involved in the 238 cases.
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Irregularities affecting the Guidance Section related mainly to
premiums for the non-marketing of milk and for the conversion of dairy
herds. One hundred of the 337 cases reported for the years 1971 to
1976 are still pending and represent a total of 0.4 M u,a. still to be
recovered.

¢

Title IV: Financing of food aid

11. The system for the Community financing of expenditure arising from
the supply of agficuLturaL products as food aid, as laid down in Council
Regulation No 2681/74, provides that all expenditure shall be entered
under the chapter on food aid, with the exception of the portion corres—
ponding to refunds, which continues to be financed by the EAGGF, Guarantee

Section.

The monthly advances which were the subject of Commission decisions
totalled 138.8 M u.a. in 1976, including 20.6 M u.a. carried forward from
1975. Of this total, 111.7 M u.a. were committed in 1976 and charged as
expenditure, mainly for aid in the form of milk products from public stocks
(64.8 M u.a.), cereals (44.6 M u.a.) and sugar (2.3 M u.a.). The per-
centage utilization of appropriations was 80% compared with 87% 1in 1975
due to the advances decided in Deceémber 1975 not giving rise¢ to expendi=
ture in the same month. o
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TITLE 1

THE GUARANTEE SECTION

The Guarantee Section finances expenditure resulting from the common
policy on markets and agricultural prices. According to Articles 2 and 3
of Regulation (EEC) No 729/70 it concerns refunds on exports to non-member
countries (whereby Community agricultural products are disposed of on the

world market) and intervention intended to stabilize agricultural markets.

1. DEVELOPMENTS IN THE FINANCING OF THE COMMON AGRICULTURAL MARKETS AND
PRICES POLICY

T1.1. Adjustment of market mechanisms involving new types of expenditure

and price changes
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Common orgar.izations of the markets in sheepmeat and in
potatoes were proposed by the Commission in 1975 but have not

yet been adopted by the Council.

Further, on 7 December 1976, the Commission forwarded to the
Council a new proposatvfor the common organization of the
market in ethyl alcohol of agricultural origin to replace the
previous proposal of 1972. It takes into account, among
others, the changed situation on the Community market in
alcohol since enlargement of the Community.



1.1.2. Alterations in certain sectors

As in previous years, adjustments have been made to some
sectors which have had financial repercussions, the most sig-

nificant of which concern cereals, milk products, beef and
veal and wine.

a) Cereals sector

On 17 May 1976, the Council adopted Regulation (EEC)
No 11437761

ket in cereals. The main feature of the new system is the

amending the common organization of the mar~

distinction in respect of common wheat between qualities
suitable for breadmaking and those that are not.

For the latter, the intervention price is set at the same
level as for feed grain (barley, maize). The intervention
system thus corresponds better to the end use of the dif-

ferent qualities.

With respect to durum wheat, the system of production aid
has been changed; henceforth the aid will be granted on an

area~sown basis and will be differentiated by region.

The two measures improve the organization of the market in
cereals. They will produce savings in expenditure, not yet
quantifiable. ' '

b) Milk and miLk products sector

In view of the continuing high level of stocks of milk pro-
ducts in the Community, particularly skimmed milk powder, the
Council adopted on 15 March 1976 a short-term ad hoc measure
aimed at the rapid absorption of part of this stock-

It notably provides for the taking of measures for the dis-
posal of skimmed milk powder with a view to an increased use
"in different animal feeds.

(1) 0J L 130, 19 May 1976, p. 1



Among the other measures taken to increase demand for milk products,
there was increased EAGGF assistance for the grant of consumer sub-
sidies for butter and the authorized level of such aid was raised. The
use of skimmed milk powder for animal feed was encouraged by an in-
crease in the aid granted.

To the same end, Regulation (EEC) No 1844/76(1> was adopted on

22 July 1976 amending Regulation (EEC) No 2306/78 on the financing of
intervention expenditure in respect of the Ynternal market. The purpose
of the amendment was to expand exports of skimmed milk powder held in
intervention by facilitating deferred payment by the purchaser through
the interest costs arising from deferred payment being taken over by
EAGGF. Deferred payment may be allowed on a case by case basis, on a
decision by the Commission, for products sold before 1 January 1978.

No use was made of this facility in 1976.

Notwithstanding the measures adopted in 1976 whose special purpose was
to absorb surpluses, the Commission, looking to the future, proposed in
July 1976 a programme for 1977 to 1980 for the progressive achievement
of balance in the milk market (see 3.4, p. 30). On 26 April 1977 the

Council adopted most of the programme which includes:

- introduction of a co—-responsibility levy on producers, (Regulation (EEC)

107977722

- dintroduction of a system of premiums for the non-marketing of milk
products and the conversion of dairy herds to beef production,
financed as to 60% by the Guarantee Section, and as to 40% by the
Guidance Section (Regulation (EEC) No 1078/77)¢%);

- the grant of subsidies for school milk (Regulation C(EEC) 1080/77) 2.

¢) Beef and veal sector

The situation on the market made it necessary to continue the special
measures, such as the calving premium and the premium for the slaughter
of beef animals instituted in 19?5;3). In 1976, the protective clause

continued to be applied to trade with non-member countries.

(1) 0d L 204, 30 July 1976, p. 1
(2) 0J L 131, 26 May 1977,
(3) See Fifth Financial Report, p. 3



The effects of the drought were severe in this sector and led to

such massive slaughterings that measures were taken to increase
temporarily the. intervention buying-in of meat derived from dairy
cows. By Regulation (EEC) No 1500/76(1) the Commission also pro-

vided for the grant of private storage aid at pre-set rates.
d) Wine .sector

The basic regulation has been radically revised (amendments in
Regulation (EEC) No 1760/76(2), mainly to make intervention more

complete and better suited to market needs.

Firstly, optional preventive distillation before the beginning of
the wine-growing year has been introduced in the event of large

quantities being under storage contract.

In addition, guarantees have been introduced through provision for

the distillation of wine after prolonged private storage.

With respect to the present by-products deliveries system - the
obligatory distillation of the by-products of wine-making - it has
been provided that the present percentage of alcohol (10% maximum)

may under certain conditions be increased by up to 6%.

In the medium term, an impraved market control may be expected which,
in the event of a big harvest, would be likely to result in a
favourable financial effect.

1.1.3. Agricultural prices

The Council normally adopts the decisions on agricultural prices after
adoption of the Budget and the impact of the decisions upon it begins
to be felt as each sector's marketing year opens.

On & March 1976, in the framework of an overall agreement, the Council
took decisions on prices for the 1976/77 marketing year, certain agri-
monetary measures and a number of related measures. The price agree-
ment represented an average increase of 7.7%.

(1Y 0J L 167, 26 June 1976, p. 31
(2) 0J L 135, 24 May 1976, p. 1
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As regards agri-monetary matters, adjustment of the representa~
tive rates made possible a minor dismantling of monetary com-
pensatory amounts. The related measures mainly concerned the
continuance of certain premiums in the beef and veal sector,
and in the pilk products sector a scheme for the incorporation
of skimmed milk powder in animal feed, with the introduction of
and an increase in the quantities of this product allocated to

the food aid programme in 1976.

The total effect of these arrangements on the 1976 Budget was
comparatively smaLL.. It was consistent with the statement made
by the Commission at the time of their adoption that, subject

to the usual economic uncertainties, and excluding the supplemen-
tary food aid programme, existing appropriations would cover
them. As it turned out, economic developments in certain sec-
tors (e.g. fruit and vegetables), but in particular the monetary
situation, made a supplementary budget necessary.

>

1.2. Additions to the principal regulations governing the EAGGF Guarantee

Section

1.2.1. The principal _regulations

The following amendments to the principal regulations governing

the EAGGF Guarantee Section were made without, however, sub-

stantially affecting the content.

a) Regulation (EEC) No 2824/72 laying down general rules for the

financing of intervention

In 1976, two amendments were made to the above Regulation:

= on 25 March 1976, under Regulation (EEC) No 709/76(1) entry

into force of the definitive rules for financing second
category intervention = buying-in, storage and sale — was
deferred to the end of 1977. In the meantime, transitional
financial rules by sector, that provide for some standardiza-

tion of cost components, remain in force.

(1) 04 L 84, 31 March 1976, p. 5



b)

¢)

b which amends

= on 23 November 1976, by Regulation (EEC) No 2917/76
the Annex to Regulation (EEC) No 2824/72 listing the measures con~
sidered as intervention intended to stabiLize‘agricuLturaL marketsa
in view of the new measures adopted and the many amendments since
1972 to this Annex, it has become necessary to consolidate existing

intervention measures in a single list.
Transfer of agricultural products between intervention agencies.

By analogy with the transfer of cereals in 1973 (see Financial Report
1973, 1.3.1) and in order to facilitate the supply to Italy of certain
agricultural products, the Council in 1976 édopted regulations transfer=-
ing 400 000 t of cereals, 10 000 t of skimmed milk powder, 10 000 t of
butter and 40 000 t of beef. |

Financially, the same Community solution was adopted as in 1973: transfer

at zero cost.

This means that the issuing intervention agency enters the outgoing
merchandise in the accounts as if 1t were a gift, while the receiving
agency enters the goods to the EAGGF account either at the intervention
price, if the product is still in stock on 31 December, or at the sell-

ing price if the product has been disposed of.

For transfers decided in 1976, intervention receipts thus transferred

amount to 125 M u.a. mainly originating in Germany and France.

On 20 December 1976 Regulation (EEC) No 3180/?6<2), amending Regulations

(EEC) Nos 786/69, 787/69, 788/69 and 2334/69 on the financing of inter~
vention expenditure in, respectively, oils and fats, cereals and rice,
meat and sugar, was adopted. Its purpose is tc align from 1 January 1977
in these sectors the method of calculating interest on funds immobilized
through intervention buying=in on the method applied in other sectors
where interest (at present 8%) is calculated ;part from storage costs

proper.

(1) 0J L 333, 2 December 1976, p. 1
(2) 04 L 359, 30 December 1976, p. 11



d) on 21 December 1976 Regulation C(EEC) No 3139/76%% was

adopted; this amends Regulation (EEC) No 2306/70 on the
financing of intervention measures in the milk and milk pro=
ducts sector by providing that on 31 December 1976 skimmed
milk powder held in intervention for one year would be

written down by 30% compared with the intervention price.

This measure was considered justified as the value of the pro=
duct is in fact considerably less than the intervention price
and appropriations available to cover the operation. The
depreciation concerns 600 000 tonnes of skimmed milk powder.
It entailed a supplementary expenditure of 156 M u.a. in the
1976 budget, thus reducing the potential debt of the Community.

In July 1976 the Commission adopted the standard amounts for the
storage and processing of agricultural products bought in for
intervention as fixed by the Commission Decision of 19 December
1974. This adjustment came into effect on 1 January 1976, account
being taken of changes in costs. During 1976 these intervention
measures were app:ied to: cereals, butter, skimmed milk powder,
cherse, olive oil, rape seed, sugar, beef and veal and tobacco.
Total expenditure by Member State is shown at the end of Annex G
III.

1.3. Changes in expenditure in 1976

1.3.1. General

e 2wy

Expenditure by the Guarantee Section is by its nature unpredictable.
Firstly, there are agricultural factors (production, internal and
world prices) requiring the Community to take appropriate measures
during a budgetary year which sometimes falsify budget assumptions
(see also 1.3.2). But, as shown in detail in the Financial Report
for 1975, certain non—agricultural factors tend to aggravate the

uncertainty, namely:

(1) 0J L 354, 24 December 1976, p. 3



1.3.2.

a)

b

c)

monetary factors, which have a direct effect on monetary compen-
satory amounts, the latter being fully financed by the Community.
Although alignment of the representative rates on the actual rates,
by means of a Council Regulation, reduces the amounts, it in-
creases the effect of the dual conversion rate (see p. 12) which

is felt when it is charged to the budget;

the time lag between operations and payments by the paying agencies;
with the exception of Itéty, this is usually one to two months and
it represents over one milliard u.a.; needless to say, if payments
are slightly speeded up, particularly in Italy, the effect on the

use of appropriations is considerable;

the fairly long interval between preparation of the budget esti-

mates and implementation.

Comparison_between_initial 1976 _Budaet_appropriations_and_payments

The attached table compares initial budget appropriations with actual

expenditure by the end of the financial year, after adjustment of

availabilities by Supplementary Budget No 2/76, appropriations brought

forward from 1975 and transfers of appropriations. For comparison,

payments in 1975 are also shown.

A.

The agricultural sectors

A detailed examination of the different sectors call for several

explanations:

a) Cereals. Overall expenditure was 105 M u.a. less than the initial
appropriations. This reduction is largely accounted for by the
fact that, with respect to durum wheat, the acceleration of pay-
ments in Italy assumed in the budget and representing about
60 M u.a. did not occur. Further, the delay in carrying out the
1976 food aid programme meant that expenditure on refunds was
28 M u.a. less than estimated. In addition, because of the
drought, the question of disposing of common wheat through its
incorporation in animal feed did not arise, so that the appropri-
ations of 26.6 M u.a.yerenot used. Other savings were made under

the heading of public étorage and carry-over payments.



Teble 1

COMPARISON EOSTWREN TIT2 INITIAL 1976 TUDCTT AND PATFENTS

v

M u.a. (1)

- ronrone Tations Payments in 197¢ ; :::::l\::::e:nge;:;r::n::p;gm Payzents 1975
Szctors pRroR : of yhizh
. 1976 Totals % Refunds - ist category 2nd category K u.a, % Totals %
A intervertion (2)intervention (3
r 5 T FY < 1S & 3 A 5] L4
CEREALS .
~ EXCLUDING DURUM WHEAT 535,6 495,5 8,9 380,9 60,9 53,7 - 40,1 - 15 490,1 10,4
- DUALY WHEAT 119,2 114,4 2,1 - . 114,4 - - &,8 ~ 36,2 130,7 2,8
RICE 24,0 26,9 0,5 ) 26,8 0,3 - + 2,9 12,1 4,2 -
MILK AND MILK PRODUCTS 1.941,1 2.051,5 36,8 &1,4 C169,4 384,71 +110,4 + 5,1 1.249,7 24,4
OILS AND FATS o ’ . .
- GLIVE QIL 339,8 212,56 3.9 cs2 99,8 12,6 ° - 127,2 - 374 200,4 4,2
~ QILSEEDS 72,0 96,1 1,7 ¢,8 86,2 . 0,1 + 24,1 + 33,5 26,4 0,6
SUGAR 170,4 : 226,5 ° 4,0 55,8 16,6 1,1 + 56,1 + 32,9 309,2 6,6
DEEF AND VEAL C619.8 @3z | ous 15,7 | 24,0 263,5 ° - 36,2 - 53 960,6 20,8
PIGMEAT . ©,0 - 28,0 0,5 22,2 5.8 - - 41,0 - 59,4 53,7 11
£565 AND POULTRYMEAT 21,0 13,1 0,2 13,1 - - - 10,9 - 45,4 8,4 0,2
FPUIT AND VEGETABLES 112,8 244,4 4,4 57,3 187,1 - - “+131,6 + 116,7. 89,3 1,9
WINE 196,1 12,9 3t 1,7 13,2 - - 23,2 - 1,8 138,8 2,9
TOEACCO 203,3 *229,9 4,1 2,8 224,8 2,5 + 25,6 + 13,1 228,5 4,8
FISHIRY PRODUCTS 4,0 10,5 0,2 - 3,8 &1 - - + 65 +162,5 9.3 0,2
FLAX AND HEMP 16,6 19,3 9,3 - 19,3 - + 2,7 + 16,3 13,9 ’ 0,3
SEEDS T -22,1 22,7 0,4 o= C 22,7 - + 0,6 + 2,7 23,8 0,5
KOPS 1,0 4,5 0,3 - 1,5 - + 15 +107,1 1,9 0,2
SILKAIRAS 2,0 0,6 - .- 0,6 - - 1,4 - 70,0 0,8 -
DEHYSRATED FODDER 14,2 15,2 0,3 T - 15,2 - +* 1,0 + 1,0 i, 0,3
HON-ANNEX 1T PRODUCTS 25,0 87,5 1,2 67,5 - - + 42,5 +170,0 22,4 0.4
¢ZmENSATORY 17 ACCESSION 262,0 - 359,9 6,5 - 35949 -. + 97,9 + 31,4 415,0 8,8
M0uATS 2) MONETARY 2€0,7 52,8 9,1 191,7 (5) Lo - + 244, + 93,6 406,3 8,6
FaAL 5.1€0,3 5.570,0 1.6051 2.9%5,4 918,2 +409,7 4.720,5
% 10,0 . + 1.9 10,0

1Hua = nfliion units of account

Iatervent ion for which unit amounts of expenditure are fixed by Cemrunity
regulations.

Interventinn consisting of buying-in, storage and disposal, expenditure on which

§s financed by EAGGF by mesns of annual accounts and fs calculated at standard rates.
Irclusting production aid for soya

4Chs extra-Community trade are regarded as refunds.
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On the other hand, expenditure on export refunds was 53 M u.a. more
than the initial appropriation, mainly because of the decline 1in
prices on the world market. However, since the second half of

1976, the grant of refunds has been practically restricted to flour.
In this way, while maintaining certain traditional trade flows, a

substantial increase in expenditure was avoided.

Expendituré was 110 M u.a. more than the initial appropriation

(1 941 M u.a.) for the milk products sector as a whole. This was

mainly due to the very large stocks and the measures taken to

prevent stocks from increasing further.

World prices were unfavourable to exports and the level of refunds
had to be raised at an extra cost of 79 M u.a. merely to keep
quantities exported at their existing level. Expenditure on aid
for skimmed milk powder used for animal feeding was 47 M u.a. above
the initial appropriation due to aid being granted for 400 000 t of

skimmed milk powder disposed of under the compulsory incorporation

scheme.

Expenditure on public storage and on special measures for the dis-
posal of this product was much as estimated. In this connection, it
should be noted that, as a result of the compulsory incorporation
scheme, special measures for the sale or prolonged storage of

400 000 t of powder were not needed. On the other hand, the 30%
writing down of a certain quantity of powder cost an additional

156 M u.a. (see 1.2.1. d, p. 7).

Finally, there was a profit of about 16 M u.a. on the sale of long-
keeping cheese held in intervention, due to the change in prices

on the internal market.
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with respect to .0ils and fats, in particular olive 0il, the pay-

ments Lag continued in 1976 with the result that expenditure was
114 M u.a. less than the. initial appropriation. On the other hand,
the fall in world prices for oil seeds raised expenditure on aid by

about 20 M u.a. compared with the initial estimate.

with respect to sugar, the downtrend of world prices continued even
more markedly in 1976, thereby raising expenditure on export refunds
by 21 M u.a. above the estimate. Moreover, in 1976 there was a'
renewal of intervention buying. To enable the Member States con-
cerned to make the last outstanding payments under the IM-EX system
(import subsidy applied during the 1974-75 period of shortage - see
previous report) there was further expenditure of 19 M u.a. under
this heading in the 1976 budget.

in the beef and veal sector expenditure in 1976 (643 M u.a.) was

considerably less than in 1975 (980 M u.a.) and even slightly less
than the initial estimate thanks to the improvement of the market and

a reduction in expenditure on public storage.

in the fruit and vegetables sector expenditure was 111 M u.a. up on

the initial appropriation of 112 M u.a., mainly due to a heavy crop
of apples and tomatoes which led to massive withdrawals of these

products.

Accession compensatory amounts

The increase in expenditure compared with estimates (+ 98 M u.a.) seems

due to two factors: an increase in intra-Community trade and an increase

in the rates compared with those assumed in the budget because of the

price increases decided in March 1976.
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C. Monetary compensatory amounts (MCAs)

The difference between the estimates (260 M u.a.) and expenditure

(505 M u.a.) is mainly accounted for by the fact that the actual Level
of MCAs during the financial year differed from the basic assumptions.
The downward movement of the pound and the lira in particular caused

a substantial increase in MCAs which was not followed by a change in
agricultural rates despite the efforts of the Commission to diminish
MCAs.

Table 1a: MCA Market Levels

September 1975 Maximum indicated rates
c (date of estab-
urrency Lishing the

1976 budget) First half Second half

1976 1976

DM + 10 + 10 + 7.5
FB/ FLUX + 2 + + 1.4
FL + 2 - + 2 + 1.4
FF - 2.6 - 17.5
LIT - 20.5 - 21.9
UK - - 20.9 - 45
L IRL - 2.4 - 16.8 ~ 29.3

D. The effect of the dual conversion rate

Alignment of the representative rates (used for the conversion into
national currencies of the agricultural monetary amounts expressed in
units of account) on actual market rates increases the difference
between representative rates and the budgetary rates (used when changing
expenditure in national currencies against the budget expressed in u.a.)
The financial effect of this difference (usually known as the effect of
the dual conversion }ate) is consequently augmented. This effect, which
until 1976 was not charged as a separate item, but was distributed when
different budget headings accounted for expenditure of 400 M u.a. in 1976.
In the 1977 financial year, the effect will be charged separately in the
budget. '
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However, in 1976, for certain expenditure connected with MCAs and aid
for skimmed milk powder, the effect of the dual conversion rate was
avoided by fhe exporting Member State whose currency did not give rise
to this effect agreeing to pay the MCAs or the aid that an importing
Member State would otherwise have paid. In this way there was a

saving of 100 M u.a. on the dual rate effect in the 1976 budget.

This system, of course, alters the breakdown of expenditure between
Member State. At the end of Annex G III the dual rate effect is
eliminated from this breakdown.

For this reason table b, below, shows the corrections in the breakdoun

of Member State expenditure resulting from the application of this

system.
Table 1b Mou.c.
Breakdown of Corrected
expenditure . breakdown of
Member state without cor= Corrections expenditure
rections
Belgium 337.2 - 9.8 327.4
" Denmark 432.4 . - 76.5 355.9
Germany 880.0 - 29.8 850.2
France 1,408.8 - 42.3 1,366.5
Ireland 225.1 ~ 58.6 166.5
Italy 1,053.4 + 56.5 1,109.9
Luxembourg 8.1 - 8.1
Netherlands 756.8 - 60.7 696.1
United Kingdom 468.2 + 221.2 689.4
EEC Total 5,570.0 0 5,570.0

1.3.3. Breakdown of expenditure by economic_category

a) breakdown by economic category = The table at Annex G IV shows that:

- expenditure on refunds which amounted to 967.5 M u.a. in 1975 con-
tinued to grow in 1976 and amounted to 1 666.1 M u.a. as a result of
the fall in world prices in several sectors, in particular cereals, milk
ahd milk products, and sugar (see also 1.3.2, p. 8).

- intervention expenditure on market support mainly involved the pay-
ment of price subsidies (1 705.4 M u.a.) in 1976 compared with 1 933.2
M u.a. in 1975) and increased storage operations for milk products
(617.8 M u.a. in 1976 compared with 196.1 M u.a. in 1975) and for sugar.

~ as from the 1976 financial year, monetary compensatory amounts
granted on trade with non~member countries for the fraction in excess of

Levies) are no longer entered with refunds by sector, but separately
(191.7 M u.a.). ‘

b) changes in agricultural levies

The table below shows that receipts from Levies in the sugar sector
are up on previous years. : :



—14_

Table 2: Levies under the common agricultural poLicy(1)

Nature of agricultural levy | 1971 | 1972 | 1973 | 1974 | 1975 |1976

Import levies 595 618 447 289 551 |1,066
Sugar production levy 109 181 104 75 80 | 128
Total 704 799 551 364 631 1,194

2. FINA

The amounts for import Levies include amounts collected in respect of
accession and monetary compensatory amounts.

Receipts from levies in 1976 doubled compared with 1975 ma1nLy ‘due to
changes in world market prices, but also to the drought in 1976 which
led to an increase in agricultural imports.

¢) comparison of overall cost with the Community's gross domestic
product at market prices (GDP)

Since 1973, net expenditure by the EAGGF Guarantee Section has
represented about 0.4% of Community GDP. The relative increase in
expenditure in this sector remains roughly in line with the overall
economic developments of the Community despite the "monetary factor"
(see Annex G VI).

NCIAL ADMINISTRATION OF AGRICULTURAL MARKETS

2.1.

2.2.

General features of 1976

In the 1976 financial year appropriations under Titles 6 and 7 of the
Budget, proved to be well short of requirements.

The shortfall was met by a supplementary budget of 717.37 M u.c. By
the end of the financial year 5 676.2 M u.c. out of the total appro-
priations made available (5 835.27 M‘u.c.)(1>, had been put at the

disposal of Member States.

Cash position
Member States communicate to the Commission each month information

prepared by the departments and agencies authorized to make payments
concerning the cash position, the payments made in the previous month

and estimated expenditure for the current and following two months.

On the basis of this information the Commission, after consultation
with the EAGGF Committee, determines and pays out each month to the

Member States the advances required by the paying departments and
agencies until the end of the following month, i.e. the last month for

which expenditure has been estimated.

If the funds made available to a Member State are likely to be exhausted
before the date on which the next advance is due to be made, a special

advance may be decided on.

(1) See

13

under 2.2.3
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The Member States allocate the funds received between the paying depart-—

ments and inform the Commission thereof by weekly telex.

2.2.1. Advances to Member States (Annex G I

Under Articles & and 5 of Regulatlon (EEC) No 729/70 and Regulation
(EEC) No 2697/70 the Commission decided on 16 advances(1>, three
of which were special, in respect of the 1976 financial year. The
reason for the latter was the under—estimation of expenditure to

be paid out in March, October and December.

2.2.2. Funds ava1LabLe in the Member States_during_the financial xear

Apart from the balance of 8.6 M u.a.(1)

on 1 January, the Member
States had at their disposal a total of 5 667.6 M u.a. of advances
approved against the 1976 budget.

Total funds available were 5 676.2 M u.a., of which 5 570.0 M u.a.

were used, Leav1ng a balance of 106.2 M u. a.‘Z) on 31 December 1976.

2.2.3. Percentage ut1L1zat1on of funds available

A comparison of expendituré in the 1976 financial year with the
funds available to Member States for that year show that 98.1% of
the funds made available were used (Table 3, Column h). A compari-
son of the funds available each month in Member States with the
funds remaining after payment of expenditure (Table 4) reveals an
average utilization of about 84%. The percentages for Denmark and
Ireland are abnormally high due to the immediate use of part of

the ‘advances intended to cover the needs of the month following
that of the receipt of funds. By this procedure recourse to

applications for special advances was restricted.

The percentage for Ireland was further affected by the inclusion
" in the accounts of 19.9 M u.a. of expenditure from the 1974

financial year which had been prov1s1onaLLy covered out of national
resources (see 2.4.22 ¢). " '

With reSpect to ItaLy,,the rate is lower due to transfers at zero

value of products held in intervention in other Member States.

(1) of which 2 were in December
(2) See Table 2 and explanatory note



FUNDS AVAILABLE TO AND EXPENDITURE BY THE MEMBER STATES IN 1976

TABLE :

3

- : ) Advances for{Total available[Expenditure | pyaiiable on [ot1tizat
Member States Funds availableCorrections | Corrected on ;ge f;g;gcial for financial Ibetween 1.1.74 of-adxan(
ar %
L on 1.1.76 1.1.76 (Annex G 1) year 1976 and 31.12.76 31.12.76 S
(a) (v) {c) = {23+(1) ~(q) (e) = (c)+(a) () {7 (h):f/e.
BELGIUM 1,8 - 1,8 335,5 337,3 337,1 0,2 %49
DENMARK 0,4 - 0,4 432,6 433,~ 432,5 0,5 99,9
GERMANY 22,6 - 22,6 857,5 880,1 830, 0,1 100,~
FRANCE 31,9 () - 1,2 24,7 1.384,6 1.409,3 1.408,8 0,5 100,-~
IRELAND - 6,4 zg) -19,9 - 26,3 252,1 225,8 225,1 0,7 99,1
i : . ’
ITALY [ - 36,6 (3) + 3,1 - 32,9 1.186,1 1.153,2 1.053,4 39,8 91,3
LUXZIBOURG DelMs - psMe 8,2 8,2 8,1 0,1 98,8
NETHERLANDS 16,7 - 16,7 140,3 157, - 56,8 0,2 100,~
UNITED KINGDOM 1,6 - 1,6 470,7 472,3 468,2 4,1 99,1
TOTALS 32,- 23,4 8,6 5.567,6 5.676,2 5.570,~ 106,2(2) 98,1
(1) + 1,4 compensation for MCAs collected on non-Annex II products
- 8,6 charging of net losses for beef and veal in 1974 against 1975 appropriations brought forward
(2) -19,9 charging of net losses for beef and veal in 1974 against 1975 appropriations brought forward
(3) + 7,2 reduction of AIMA category 1 expenditure in 1975
- 0,6 charging of expenditure on publicity campaign for beef and veal in 1974 against 1975 appropriations brought forward
- 2,9 charging of net losses on tobacco in 1974 against 1975 appropriations brought forward

{4) This balance will be changed following corrections to be made to declared expenditure, particularly by Italy (AIMA)
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TABLE 4
AVERAGE PERCENTAGE UTILIZATION OF COMMUNITY FUNDS
IN THE 1976 FINANCIAL YEAR

(in M u.a.)

Men.o2r States Average amount of Community Average balance available Average percent=

funds available in the Mem~ after one month's expenditure | age utilization

ber States for one month's (see Annex G II Lline E)

expenditure (see Annex G II

Line ©

(@ (b (0 =222 100
BELGIUM 28.6 ' 0.5 98 %
DENMARK 32.7 - 3.3 110 %
GERMANY 92.9 ' 19.6 79 %
FRANCE 149.6 32.2 78 %
IRELAND 1.8 - 17.- - 1)
ITALY 134.3 46.5 65 7%
LUXEMBOURG 0.74 0.07 91 %
NETHERLANDS 64 .~ 0.9 99 %
UNITED KINGDOM 50.6 1.6 77 %
EEC 555.3 91.1 84 7
2.3. Appropriations
2.3.1. Initial appropriations
Initial aprropriation estimated at 42.4 M u.a. because of the

obligaticn to 'reimburse' to the Food Aid Chapter the transfer

receivec. from the 1975 financial year. The Council decided on

the re‘mbursement transfer on 8 April 1976(2).

2.3.2. Supplementary_appropriations

The shortfall in initial appropriations was made good in
Second Supplementary and Amending Budget adopted on 16 Se
19763

(1) The figures would give an anomalous rate of 1 044 % which affects
coverage of certain expenditure from national financial resources
2.4.22 ¢). Otherwise the rate would have been 86.6%.

(2) .see 2.3.2 of the Fifth Financial Report.
(3) 0J L322 of 22.11.1976. '

the
ptember

(see
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2.3.3. Summary of available appropriations

Initial budget 5,160,300,000 u.a.
Transfer to Chapter 92 (8.4.76) - 42,400,000 u.a.
(Food aid)

Supplementary and amending budget

(22.11.76) 717,370,000 u.a.
Total 5,835,270,000 u.a.

2.3.4. Transfers_of appropriations

In addition to the transfer to Chapter 92, development of expendi-
ture in the financial year led the Commission to propose a three-

stage transfer of appropriations between the chapters of Titles 6

and 7 of the Budget: '

a) After the Commission had received the statements of expenditure
up to 31 March 1976 and estimates for the following three months,

it appeared that appropriations would be insufficient in certain

sectors.

On a proposat from the Commission the Council, on 22 July 1976,
decided on the transfers needed to meet expenditure in the follow-
ing sectors: sugar (+ 12 M u.a), fruit and vegetables (+ 15 M u.a.)

and fisheries (+ 2 M u.a.).

In Table 5 these transfers are included in the amounts under

Column c.

b) The second supplementary and amending budget included the trans-—

fers between chapters which are shown under column b in Table 5.

¢) In the Llight of total expenditure incurred in 1976, a last series

of transfers was decided on by the Counc¢il on 31 March 1977.

Apart from the transfer of 42.4 M u.a. to Food Aid, the transfers
referred to in subparagraphs a) and c¢) above are shown in Column ¢
of Table 5.
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L 4
Transfers of appropriations

19.

1000 u.a.
‘ A Ini@ia% Transfers of appropriations
ch. SECTORS app;opr;gt;ons_ _ Amending and Final
. for 297 , Sugaégggnggr _ Others Appropriations
a b c d
60 Cereals T14.800 - 23,000 ~ 51.940 639.860
61 Rice 24.000 + 6,000 ~ 1.580 28.420
62 Milk and milk prod$. 1,941,100 + 41.370 + 132,240 2.114.710
63 © | Oils and fats 411.300 30.000 -~ 130.700 310,600
64 | sugar 170.400 + 88,000 - 29.600 228.800
5 Beef and veal 679.400 +. T1.000 ~ 103,000 647.400
65 | Pigmeat 69.000 - - 25,320 43.680
67 Egg: and poultry- 24,000 -  4.000 - 6.500 13.500
mea
68 Fruit and vege=~ 112.800 + 45.000 + 89.000 246,800
tables
69 Wine 196.100 - 45.000 + 23,000 1744100
10 Tobacco 203,300 + 5,000 + 23.000 231.300
71 Fishery products 4.000 + 2,000 + 5.000 11.000
72 Alcohol pPema - - PaMa
73 | Other sectors 62.400 + 6.000 + 6.000 74.400
14 Non=Annex 11 25.000 + 15,000 + 28.000 68,000
products
15 Accession compen= 262,000 + 130.000 - 392,000
satory amounts - ~
76 MCAs in Intra-Com-| 260,700 + 350.000 - 610,700
munity trade
. TOTALS 54160.300 + T17.370 - 42.400 5.835.270
92 . food aid ' + 42,400
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2.4. Payments

. e s o s Com  w wt

Expenditure declared by the Member States as having been.paid
up to 31 December 1976 and charged against the 1976 financial
vear by the Guarantee Section amounts to 5 570 018 335.45 u.a.

0f this total 918 179 873.23 u.a. (16.48%) represent net losses
by intervention agencies and 4 651 838 462.22 u.a. (83.52%)
export refunds and other intervention measures.

A detailed analysis of expenditure by sector is given in the
first part of this report in Table 1 and Annex G III. The break-
down of expenditure by Member State is given in the table below.

Table 6
Breakdown of 1976 expenditure by Member state'?)

Mu.c.

Member State ]| Refunds | Intervention Totals %
1976 1975 (2) 1976 1975 (2

BELGIUM 164.4 172.8 337.2 176.7 6.05 3.74
DENMARK . 142.2 290.2 432.4 312.4 7.76 6.62
GERMANY 167.5 712.5 880.0 596.3 15.80 12.64
FRANCE 486.6 922.2 1 408.8 | 1 174.0 25.29 24.88
IRELAND 103.7 121.4 225.1 245.3 4,04 5.20
ITALY 115.9 937.5 1 053.4 921.7 18.91 19.53
LUXEMBOURG 2.5 5.6 8.1 5.4 0.15 0.12.
NETHERLANDS 290.3 466.5 756.8 472.3 13.59 10.01
UNITED KINGDOM 193.1 275.1 468.2 814.6 8.41 17.26
EEC TOTALS 1 666.2 3 903.8 5 570.0 | 4 718.7 100.- 100.-

(1) Without taking into account corrections for the breakdown by Member State under

the system ‘Exporting Member State pays intra—-MCA for the importing Member
State’ (see table 1b, page 13).

(2) Including corrections made to expenditure declared by France (~1.4 M u.a.) and
Italy (~7.2 M u.a.). ’

{
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2.4.2. Budget operations

After scrutiny of the statements of expenditure by Member States up to
31 December 1976 by the staff of the EAGGF Guarantee Section charged

commitments and payments against the budget.
2.4.21 Commitments
Amounts committed globally

Periodically two types of -commitment are made: global commit—
ments for funds made available to Member States for payments

and specific commitments by budget item based on payments by the
paying departments. At the end of the financial year usually

a balance of global commitments remains which is used to cover
payments charged in respect of certain expenditure which could
not be incurred in good time, this balance is released in
respect of the current financial year and recommitted in the

next financial year.

- Amount available to Member States at the

beginning of the 1976 financial year 8 628 975.92 UA
- Advances to Member States for 1976 5 667 570 879.25 UA
Total global commitments 5 676 199 855.17 UA
Specific commitments by budget item 5 570 018 335.45 UA
Balance of global commitments: 106 181 519.72 UA
of which: carried forward globally to

the 1977 financial year(1) 56 181 519.72 UA

released 50 000 000.- UA

(1) Appropriations to be used to cover any payments arising pursuant
to Regulation (EEC) No 1608/74 in the 1976 financial year.



2.4.22 Payments
a) 1976 Expenditure

Amount of expenditure committed by budget

item 5 570 018 335.45 UA

Amount of payments charged ' 5 040 8271 949.06 UA
The balance of | 529 196 386.39 UA

was carried forward to the 1977 financial year (specific commitment)

and will be‘used for the subsequent charging of expenditure notified

by the Italian intervention agency AIMA which is subject to modi-

fication after receipt of data concerning payments actually made

to beneficiaries.

b) Expenditure in 1975 and 1974

ba) against automatic carry forward of appropriations (Article 6(1)

of the Financial Regulation)

Total appropriations carried forward 299 232 312.21

Payments charged in respect of corrected
AIMA expenditure in 1975 291 950 191.78

Appropriations unused and therefore
lapsed - 7 282 120.43

bb) against appropriations automatically
carried forward (Article 111 of the
Financial Regulation)

Total appropriations carried forward
globally v 33 620 435.42

-~ Expenditure correctly declared by two Member
States for 1975 which could not be charged
before 31 March 1976 916 787.09

- Expenditure correctly declared by one Member
State for 1974 which could not be included in
the accounts for the 1974 financial year 2 932 895.92

- Expenditure in respect of 1974 charged against
1976 pursuant to the Commission Decision of
15 December 1976 28 423 896.91

Total appropriations used 32 273 579.92
Appropriations unused and therefore Lapsed 1 346 855.50

UA

UA

UA

UA

UA

UA

UA

UA
UA



—23-

¢) Special Commission Decision of 15 December 1976

Expenditure of 28 423 896.91 u.a. was not declared by
France and Ireland before the time limit (20 February
1975) and therefore could not be included in the accounts

for the 1974 financial year.

It concerns net losses in the beef and veal sector cal-
culated by means of annual accounts whose complexity,
combined with the large numbers of warehouses involved,

made precise assessment impossible.

The Commission Decision made it possible to include this
exbenditure in the accounts even though it had been de-
clared after the time limits fixed in Regulation (EEC)

No 1823/72, thereby avoiding the major repercussions on
the cash position of the intervention agencies that would
have been caused by postponement until. the clearance of

accounts.

2.5. Appropriations carried forward

2.5.2.

o e

The appropriations automatically carried forward from 1975 to 1976

were used as follows:

Appropriations carried forward (specific 299 232 312.21 UA
commitment)

Appropriations carried forward globally 33 620 435.42 UA

332 852 747.63 UA
Payments charged 324 223 771.70 UA

Appropriations lapsed 8 628 975.93 UA

Carry-overs_from 1976 _to_1977

As mentioned in 2.4.21 and 2.4.22, automatic carry-overs amount to:

529 196 386.39 UA for payments charged (specific commitment)
56 181 519.72 UA for appropriations committed globally, a total of

585 377 906.11 UA
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The Commission requested tﬁe budget authority to carry over

92 355 265.43 u.a. of the appropriations out of the

2091070 144,83 u.a. remaining unused on 31 December 1976. This
carry-over is intended to cover in part the expenditure on refunds
for deliveries connected with the implementation of pre-1977
Community food aid programmes.

The carry-overs requested by the Commission consist of all the
unused appropriations on 31 December 1976 under the following itenms,

in units of account:

6001 and 6002 - Cereals 27 995 985.10
6101 and 6102 -~ Rice 1 144 486.53
6201 and 6202 - Milk and milk

products 63 214 793.80

2.6. Summary of the implementation of the budget

Briefly, implementation of the budget for the 1976 financial year, titles 6
and 7 (EAGGF Guarantee Section) is as follows:

Available appropriations (see 2.2.3) 5 835 270 000.- UA
Payments charged 5 040 821 949.06 UA

794 448 050.94 UA

Appropriations charged (specifically committed
and automatically carried over to 1977) 529 196 386.39 UA

265 251 664,55 UA
Appropriations committed globally and auto-

matically carried over to 1977 56 181 519;?2 UA
Unused appropriaﬁions ' 209 070 144.83 UA
Unused appropriations whose carry-over to

1977 is requested 92 355 265.43 UA

Appropriations unused and therefore lLapsed 116 714 879.40 UA
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2.7. Clearance and closure of accounts

2.7.1.

2.7.2.

Characteristics

It is recalled that the>payments charged by the Commission, as
referred to in 2.4, are without prejudice to the annual clearance

of accounts.

For this purpose, the Commission receives annual statements

which are more detailed than the monthly statements. Scrutiny

of these on the basis of the documents provided followed by in-
spection visits give rise, after a bilateral and then multi-
lateral procedure in the EAGGF Committee, to Commission decisions
for the clearance of the accounts. These decisions constitute
recognit%dn of the correctness of Community expenditure paid out
by Member States, subject to subsequent appeal to the Court of
Justice, or comments by the budgetary authorities at the time when
the Commission's management is subjected to the annual discharge

procedure.

As mentioned in the previous report, the final clearance of accounts
is for various reasons subject to a considerable backlog which can-
no- be eliminated rapidly without largely abandoning the audit work

proper.

In 1976, the Commission gave priority to the work on the clearance
of the accounts for the periods prior to 1 January 1971, then to
to the work on the 1973 accounts.

Periods_prior_to_1_January_ 1971

The accounts relate to four periods - 1967/68, 1968/69, second half
of 1969, 1970 - which gave rise to payments on account completed

by payments based on provisional accounts. A number of inspection
visits took place in the firsti half of 1976. In the autumn they
were followed by a general report that was forwarded for comments
to the six Member States concerned in December.
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ALl these'comments had been received by April 1977. The time
is drawing near for the definitive closure of these accounts for
which an ad hoc solution, taking the form of a special regulation,

will probably be needed.

Accounts_for the 1971 and 1972 financial_years

The final decisions adopted by the Commission on 2 December 1975
gave rise to appeals to the Court of Justice of the European
Communities in February 1976 by Germany, the Netherlands and
France in respect of a total of 24.6 M u.a. of correct{ons not
accepted by these three countries.

At the request of the German authorities the Commission agreed
to the suspension of legal proceedings, this suspension being
subsequently extended to the other two countries concerned, with
a view to arriving at an arrangement as to principle and content
in direct discussion with Commission Representatives. In the
second half of 1976 several bilateral meetings took place which

led to better mutual understanding and alignment of points of

view, and in particular an undertaking by the Representatives of

the Commission to further reinforce contacts prior to Commission

decisions regarding the clearance of accounts. However, it was

not possible to arrive at agreements which would render appeal
to the Court of Justice unnecessary.

One of the main difficulties concerns the degree of responsibility

- of the Community and of the Member States respectively in the

2.7.4.

case of expenditure that is not in.accordance with Community

regulations.

Accounts_for the 1973 financial year

Verification of the accounts for the 1973 financial year, which
for the first time concerns the nine Member States, was actively
pursued in 1976 and should be near completion in 1977. This
work is described in the "Verifications" section (6.2.1).
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2.7.5. Accounts for the 1974, 1975 and_1976 financial_years

a) Scrutiny of the accounts for the 1974 financial year could not

be started due to other work, in particular that relating to
the periods prior to 1 January 1971 and to the year 1973.

b) With respect to the accounts for 1975, it was agreed at the
EAGGF Committee meeting on 11 May 1976 that the statements
would be sent between the end of July and the end of October
1976. Six Member States have more or less adhered to this

time Limit but three sent the documents several months late.

Table 7: Dates of dispatch of documents concerning
' the clearance of accounts for 1975

Belgium 29.10.1976 Italy 19.03.1977
penmark 38.10.1976 Luxembourg 23.08.1976
France 23.02.1977 Netherlands 03.11.1976
Germany 05.11.1976 United Kingdom 29.07.1976

Ireland 22.07.1977

2.8. Paying departments

Since payments are made by national departments, the Commission's
management of the finances depends on a number of paying departments,
whose operation is governed by the laws, regulations and administrative
provisions of the Member States.: The existence of 43 paying departments,
within the meaning of Article &4 of Regulation (EEC) No 729/70, not count-
ing the technical offices and other national or regional departments con-
cerned with the process of payment or inspection, constitutes one of the
~difficulties of operating the Guarantee Section. This is so in the
Federal Republic of Germany, which, as a result of the federal structure,
accounts for the greatest number of departments. For this reason the
Commission is grateful for reforms such as that which, in Germany has
merged the four intervention agencies as from 1 July 1976 into a single
organization, and is following with interest the work in Italy to improve
the operation of its intervention agency (AIMA). On the other hand, the
Commission observes with regret an opposite tendency developing in France
where in the last two years two new intervention agencies, one for beef

and veal (ONIBEV) and one for wine, have been invested with the function

of paying departments for the Guarantee Section.
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TITLE I1

THE GUIDANCE SECTION

The Guidance Section is concerned with the financing of the Community
policy on agricultural structures. Since the adoption of Regulation (EEC)

No 729/70(1), its financial resources for this purpose cover:

- the financing of common measures decided on by the Council to achieve the
aims defined in Article 39(1)(a) of the Treaty; ' '

- the'financing of special measures adopted by the Council prior to the
adoption of Regulation (EEC) No 729/70;

‘- the grant of capital subsidies for projects to improve agricultural struc-

tures pursuant to Regulation No 17/64/EEC(2).

The common measures and special measures have priority in the allocation of
appropriations. Individual projects are financed within the ceiling of
325 mitlion u.a. allotted to the Guidance Section for common measures.

3. Financing of common measures and special measures

3.1. Common measures decided on by the Council in 1976

In 1976, the scope of the Guidance Section was considerably enlarged
by the adoption of:

- Council Regulation No CEEC) 794/76 of 6 April 19763

~ further measures for reorganizing Community fruit production. As

laying down

there is still an imbalance between supply and demand on the
Community market in certain varieties of apples and pears, the Regu-
lation provides an incentive to producers, in the form of a grubbing
premium of up to 1100 u.a./ha, to abandon production of the varieties
" in question. The estimated cost chargeable to the Guidance Section
" is 8.55 M u.a. '

(1) 04 No L 94, 28 April 1970, p. 13
(2) 04 No L 34, 27 February 1964, p. 586/64
€¢3) 0J No L 93, -8 April 1976, p.3 .



3.2.

-29-

- Council Regulation (EEC) No 1163/76 of 17 May 1976(1) on the granting
of a conversion premium in the wine sector. This measure which intro-
duces a differentiated system of premiums for grubbing certain
varieties of inferior quality in the 1976/77, 1977/78 and 1978/79
wine-growing years, is intended to encourage the conversion of
vineyards whose production is particularly difficult to dispose of
and fo reduce the wine~growing potential. The estimated cost charge-
able to the Guidance Section is 78 M u.a.

The rate of financial participation of the Guidance Section in eligible
expenditure of Member States on the above two measures is fixed at 50%.

- Council Regulation (EEC) No 1795/76 of 20 July 19762

the application of Article 40C4) of the Treaty to the French Over-

concerning
seas Departments. These Departments may receive aid from the
Guidance Section to improve their agricultural structures, thereby

integrating their economies more closely with that of the Community.

Existing common measures amended in 1976

Article 15 of Directive 75/268/EEC on mountain and hill-farming and
Farming in certain less favoured areas has been redrafted and is con-
tained in Council Directive 76/400/EEC of 6 April 1976 ). The amend-
ment raises the rate of reimbursement of eligible expenditure charge~
able to the EAGGF for the compensatory allowance from 25% to 35% in
the case of Ireland and Italy as areas in these two Member States are

among the least favoured.

With respect to Directive 72/159/EEC on the modernization of farms,
there have been two amendments following the adoption of:

(4 which authorized the Italian

- Decision 76/402/EEC of 6 April 1976
Republic to raise the level of the allowance of the interest rate in
respect of investment for development plans to 11% in the Mezzogiorno
and less favoured regions of northern and central Italy, and to 9%
in the other regions; and

- Directive 76/837/EEC of 25 October 1976(5)

in the amounts given in articles 9 and 11 of Directive 72/159/EEC in
Llight of the inflation rate.

which foresees an increase

(1) 0J No L 135 of 24 May 1976, p. 34

(2) 0J No L 201 of 27 July 1976, p. 5
.€3) 0J No L 108 of 26 April 1976, p. 21
(4) 0J No L 108 of 26 April 1976, p. 39
(5) 0J No L 302 of & November 1976, p. 19



w B[} -

3.3. Financing of common measures in 1976

In 1976, the Guidance Section continued to grant aid under Directives
72/159-160-161/EEC on the reform of agricultural structures. The seven
Member States received 11.09 million u.a. Expenditure for the other
common measures based on the system of reimbursement of expenditure by
Member States for aniamount of 57.4 million u.a. are specified in the
section on payments in respect of common measures (see 5.3, p. 55 and
Annex 0.X).

Under Council Regulation (EEC) No 2722/72 of 19 December 1972 on the
financing of conversion projects in the salt cod-fishing industry, no
application for aid was submitted by Member States in 1976. In all, since
1972, twelve individual conversion projects - this measure being based on
the same financing system as set out in Regulation 17/64/EEC - received
aid amounting to 9 582 916 u.a.

3.4. Main common measures proposed by the Commission to the Council in 1976
(D]
T,

The most important measure was that of Regulation (EEC) No 355/7
adopted on 15 February 1977, on the common measures to improve the con-
ditions under which agricultural products are processed and marketed, for

which it is proposed to allocate 80 M u.a. per year for five years.

The 1977-80 action programme for the progressive achievement of balance in

the milk market proposed by the Commission in July 1976 (see also 1.1.2.b)

was largely adopted on 26 April 1977 and entails:

= introduction of a system of premiums for the non—-marketing of milk and
mitk products and the conversion of dairy herds to beef, to be financed
at 60% by the Guarantee Section and at 40% by the Guidance Section
(Regulation EEC No 10?8/77)(2); .

- introduction of Community action to eradicate brucellosis, tuberculosis
and leucosis in bovine animals;

- temporary suspension of certain national and Community aid for milk

production.

3.5. Special measures adopted by the Council in 1976
" As an expression of Community solidarity with the populations that suffered -
from the earthquake in May 1976 in the Friuli/Venezia Giulia region, pro=-
63 of 21 June 1976

foreseeing a Community contribution of 45 M u.a. which was written into

vision was made by Council Regulation (EEC) No 1505/7

article 580 of the supplementary budget for the 1976 financial year.

(1) 0J No L 57 of 23 February 1977, p. 1
(2) 04 No L 131 of 26 May 1977, p. 1
(3) 0J No L 168 of 28 June 1976, p. 9
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These credits were managed by the EAGGF services, Guidance Section,
who have also applied by analogy certain provisions of Regulation No
17/ 64/ EEC for the financing of 97 individual projects to repair damage
caused to agriculture by the earthquake in the provinces of Udino and

Pordenone.

4. Financing of projects for the improvement of agricultural structures

Capital grants for projects for the improvement of agricultural structures
within the framework of Regulation No 17/64/EEC are authorized to continue
pursuant to Article 6(4) of Regulation (EEC) No 729/70, within the annual

appropriation ceiling of 325 M u.a. for.: common measures.

4.1. Financing of projects for 1975

In view of the great number of prujects submitted for 1975, the Council
decided to increase from 145.1 M u.a. to 212.6 M u.a. the 1975 appro~
priations ear-marked for the financing of individual projects under
Regulation No 17/64/EEC by drawing on the chapters relating to common
measures and special measures for which all the appropriations had not

been used (Council Regulation (EEC) No 3309/75 of 16 December 1975)(1).

A speedier processing of appiications enabled the Commission,

at its meetings on 19 December 19?5<2) and 30 Apeil 19?6<3), to

.

approve aid totalling 212 399 998 u.a. for 597

" individual projects.

The breakdown is as follows:

¥

(1) 0J No L 328 of 20 December 1975, p. 10
(2) 0J No C 26 of 6 February 1976, p. 2
(3) 04 No C 123 of 4 June 1976, p. 2 .
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Table 8

Number of e ‘
Member Statg projects "Amount of aid | Amount of total Percentage of

financed | granted (u.a.) | iavestment (u.a.) aid granted
Germany 171 45.273.095 190.986.272 21,3
'Belgium 62 11.525.508 68.054.825 5,6
Denmark 21 . 8.964.284 41.346.972 4,2
France 63 38.846.065 191.669.624 18,3
Ireland 37 10.886.037 54.144.702 5,1
Italy 155 59.122.422 262.731.000 27,8
Luxembourg 1 15.070 60.280 0,0
Nether lands 56 12.806.120 91.172.360 6,0
United
Kinqdom 126 25.161.397 131.461.154 11,8
Totals 692 212.599.998 1.031.629.549 100,0

The 692 projects granted aid from the Fund represent a total investment of

1 031 629 549 u.a., an average investment of 1 490 794 u.a. per project;

the average aid per project is 307 225 u.a.




4.1.2.

Qualitative analysis of the projects financed

4.1.2.1.

Improvement of production structures

1975

__IABLE 9

Land Hydraul i . . ,
improvement Y :g:’k;c Afforestation Miscellaneous Total aid Total
. granted investment
Member State | No ~ Aid No Aid N? Aid No Aid (u.a.) (u.a.)
roof granted porfo- granted , © granted of granted
- ro= -
g',ects (U.a.)  |Jaged (u.a.) ects  (U-ds) ?ggt~ (u.a.)
Germany 40 ! 10.080.188 16 6.,234.379 | 33 5.350.514 4 4.561 .206 26.226.287 104.652.480
_Belgium 30 4.509.772 2 71.252 - - 2 151.822 4,732.851 21,154,384
Denmark - - - - 1 862.500 : 1 66.667 929.167 . 3.754.387
France 7 5.173.719 6 1.723.944 <] 961,445 } 4 2.122.319 .9.981.40‘1 39938.353
Ireland - - - - - - 18 3.407.477 3,407,477 16.998.841
Italy - - 3 966,335 | 2 742.559 | 51| 18.566.240 20.275.134 86.094,332
Luxembourg - - - - - - - - - -
Netherlands 1 234,894 | 15 3,394,125 - - 2 264,105 3.893.1.24 18.695.846
United Kingdom - - 2 155.172 - - 68 7.595.131 7.750.303 35.852.319
Totals 78 19.998.573 | 44 12.545.207 | 42 7.916.992 | 150! 36.734.967 77.195.744 ° 327.140.948
€25,94) €16,2%) (10,3%) (47,6%) €100%)

‘g%
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b)

c)
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Land improvement

The projects financed relate to rural road networks (71 projects),
and projects covering land and hydraulic development work (7

projects).

Hydraulic works

This heading covers drainage (20 projects), combined hydraulic and
agricultural projects (11), irrigation projects (7) and construction

of five water storage areas and one pumping station.

Miscel laneous

This sector covers projects for:

=~ the construction of fishing vessels (85);

- the reorganization of vineyards (16);

~ the provision of drinking water and related work (15);

- Land improvement and internal improvement of farm structures (11);

- the provision of facilities for research, marketing and vocationatl
training (10);

= rural electricity supply (8);

- the development of meat production (3);

= the reorganization of olive growing (1);

~ fish and shellfish farming (1).
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Jable 10

4.1.2.2 Improvement of combined structures in 1975

vesber state | 10 2f projects | Aid araried | Total inyesteent
Germany 4 275 177 1 255 572
Belgium 4 269 947 1111 322
benmark 2 691 256 4 171 867
France 6 4 014 808 21 216 124
Ireland 1 186 919 828 854
Italy 11 4 270 997 17 967 614
Luxembourg - - -
Nether lands - - -
United Kingdom hé 3 438 835 23 791 978
Totals b 13 147 939 70 343 328

The projects included under this heading relate to both production and
marketing structures.

Projec¢ts relate to the production of feedingstuffs (18), market preparation
and treatment of seeds (13), the reorganization of vineyards (5), the
improvement of port facilities with fish processing plants attached (&)

and two projects to improve milk collection and refrigeration equipment
on farms, '



4.1.2.3. Improvement of marketing structures 1975

€15,9%)

TABLE N° 11
Milk : Fruits and - Lo ,

Products Meat v:g;t:b:es Wine Coreals i Miscellaneous| Total Aid| Total
Member T : i granted 1nv§— tme t_
state Nb. Aid ND . Aid Nb.| Aid N b N?. Aid Nz. . A1: N stmen

of | Granted of | Granted of { Granted of Granted of | Granted Jof | Granted _

proj. (u.a.) loroid  (u.2) loroi} (uoay |ereid * 0"y proid (u.a.)  projy (u.a.)
Germany 9 4,026.843] 18 | 5.468.845] 6 1.859.400 ‘29 6.516.982 | 7 263.5251 S 3 636.036f 18.771.631} 85.078.220
| Belgium 4 772.001} 9} 2.136.526] S 322.530f -~ - 2 1.825.484] 4 1.466.169] 6.522.710] 45.789.119
‘jbenmark I4 797.295] 8| S5.425.161) 1 813.245| - - - - 1 308.160f 7.343.861 33.420.718
france 6 3.849.247 9] 6.794.567 | 2 1.675.146] 9| 3.779.404 | 4 3.901.604 | 4 4.849.838] 24.849.856] 130.515.502
Ireland 7 2.601.209] 4 | 3.648.890] 1 70.690| - - 2 67.4741 % 903.378] 7.291.641) 36.317.007

\ “ ' . . .

Italy 4 923.758] 4 | 2.402.329} 14 5.532.350} 27 [13.103.752 | 4 983.503{ 35 § 11.630.599] 34.576.291] 158.669.054
Luxembourg [ - - - - - - “ - - - ' g o 15.070 15.070 " 60.280
Netherlands! 7 | 1.158.249] 5] 528.361) 5 | 1.662.450| - - - - 21| 5.563.936] 8.912.994 72.476.514
Un'ited. 15 5.346.778] 9| 5.148.492) 5 1.522.568{ - - 4 4d3.4_61 7 1.550.960f 13.972.259] 71.816.920

Kingdom '

Totals 59 | 19.475.380] 66 |31.553.171 | 39 | 13.458.379| 65 [23.400.138 | 23| 7.445.051( 82 | 26.924.196] 122.256.319 634.142.334
’ L]
(25,80 €11,0%) €19,1%) €6,1%) €22,0%) c10e0)

*9¢
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b)

c)

d)

e)

)
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Milk products sector

The projects financed relate to the modernization and rationalization
of dairies (35), the setting up and enlargement of cheese~-making
plants (19), thF enlargement of milk bottling units (2) and the con-

struction of two milk products inspection centres.

Meat sector

In this sector, the Fund granted aid for slaughterhouses (30 projects),
processing plants (17 projects), cutting rooms (8 projects), cold
stores (6 projects) and five Livestock markets.

Fruit and vegetable sector

The projects financed include 21 processing plants, 9 market preparation

and storage centres, and 9 sales and marketing installations.

Wine sector

In this sector the Fund granted aid for 55 projects for the construction
or improvement of wine co-operatives, 2 bottling and market preparation
centres, 2 plants for the distillation of the by-products of wine-

making and 6 wine-making plants.

Cereals sector

The 23 projects .financed related to centres for the conditioning and
storage of grain. ' ‘

Miscel Laneous

The projects related to:

- fish processing plants with cold stores (21);

- co-operative oil mills €16); ' '

- processing centres for agricultural products with annexed multi-
purpose markets (15); ' '

- tobacco manufacturing plants (8);

- malt houses (7); '

- plants for the production of proteins and secondary protein-rich
products (5). ‘ '
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= egg and poultry marketing centres (3);
- flower markets (3);

= lastly, the construction of a centre for the market
preparation of seed potatoes, a maize starch factory and

annexed potato starch works and a fishing vessel equipped

with proceséing facilities.

4.2. Financing of projects for 1976

4.2.1. Quantitative analysis of the projects financed

In the 1976 budget, 141.2 million u.a. were allocated for the
financing of individual projects. To this amount were added
appropriations reassigned pursuant to the provisions of

Article 2 of Regulation (EEC) No 3171/75 of 3 December 19?5(1),
amounting to 28 724 544 u.a., and unused appropriations from
other chapters relating to EAGGF Guidance Sectijon expenditure,
amounting to 94 270 000 u.a.; this transfer was approved by

the Council of Ministers on 23 November 1976.

Thus at its meetings on 29 July 1975(2) and 30 December 1976(3)

the Commission granted aid totalling 264 194 544 u.a. for 808

individual projects in respect of the two instalments for 1976.

The breakdown is as follows:

(1) 04 No L 315, 5 December 1975, p. 1
(2) 0J No T 206, 1 September 1976, p. 2
(3) 04 No € 41, 18 February 1977, p. 2
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Table 12

Aid granted from the Guidance Section of the Fund for 1976

Number of | Aid granted | of which amounts | Total invest-
Member State projects (u.a.) reassigned in UA ment

financed (%) (u.a.)
Germany 1?7 49 001 953 4 023 654 212 418 558
Belgium 76 14 309 614 2 190 571 63 919 453
Denmark 33 10 360‘03? 13 043 48 005 926
France 82 43 571 391 2 387 400 236 350 338
Ireland - 96 22 699 287 615 000 121 820 340
Italy 203 85 258 284 18 003 527 383 079 321
Luxembourg 2 159 739 950 784 420
Netherlands 35 12 213 964 1 435 972 58 788 761
United Kingdom 104 26 620 275 54 427 133 139 860
Totals 808 264 194 544 28 724 544 1 258 357 977

(%) Article 2 of Regulation (EEC) No

3171/75.

As in previous years, many more projects were submitted than were financed.

The Commission staff examined 1 051 projects from the lLegal, economic, technical

and financial aspects.

inadmissible or not in accordance with the conditions of Regulation No 17/64/EEC.

One hundred and twenty projects were rejected as

0f the remaining projects, 123 could not be accepted because of Lack of funds.

The 808 projects aided from the Fund represent a total investment of
1 258 357 977 u.a., an average of 1 557 374 u.a. per, project; average aid per
project is 326 973 u.a. ‘ '




4.2.2.

4.2.2.1.

‘Qualitative analysis of the projects financed 4916
Improvement of production structures

TABLE 13

Land

Hydraulic

» hneﬁber state Improvement works * Afforestation Miscellaneous ;::::e:id 1hv::::2nt B
No Aid No:|  Aid No Aid No Aid (u.2.) (u.2.) ,
of granted of granted of | granted of granted t
Reerd  u-a-) PRy (u.ad) fedey f(u-a.) feceg (u-a.) '
Germany so | 14.770.775 | 36 8.047.113 | 1 494.044 | 8 8.516.448 31.828.380 127.91.7.12?
Belgium 34 5.710.132 | 2 132.095 | - - 2 123.375 5.965.602 25.290.726
Denmark - - - - - - 2 421.574 421,574 1.972.000
France 5 2.088.244 | 5 1.832.761 | 2 260.943 | 30 | 16.708.625 | 26.390.4;_23 109.669.497
Ireland - - - - - - 60 9.716.934 9.716.934 50.387.724
Italy - - 3 366,969 | 9 | 3.483_;681 57 | 24.534.807 28.385.457 127.261.02%
Luxembourg - - - - -‘ - ° ; - - -
Netherlands -1 - 9 1.591.793 | - - 6 5.849.371 7.441.164 30.557.306
United Kingdom | - - 7 2.137.304 | - - 47 8.875.039 11.012.343 60.246.48:5
Totals 89 | 22.569.151 | 62 | 14.108.035 | 12 4.238.568 |169 | 74.746.173 115.661.727 529.331.88}3
(19,50 €12,2%) (3,6%) €64,7%) €100%)

“0%
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Land development

The projects relate to rural road networks (73) and works concerned

with water supply, drainage and roads (16).

bd . Hydraulic works

c)

This heading covers combined hydraulic and land development projects

(24), drainage (17), irrigation (9) new pUmping stations (6) and flood
‘prevention (6).

Miscel Laneous’

The following projects fall under this heading:

construction of fishing vessels (67);

drinking water supply and related works (38);

facilities for research and vocational training in agriculture (18);
rural electrification (12);

improvement of vineyards (10);

Land development and rural road networks (8);

artificial insemination centres (6); '

reorganization of olive growing (4); ,

internal improvements of farm structures with hangars for machinery (2);
installation for the pregermination of seed potatoes with facilities
for health inspection (2);

development of fish farming (2).
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Table 14

S .
4.2.2.2 Improvement of combined structures in 1976

Number of | Aid granted Total
Member State pfojects ) investment

financed - (u.a.)
Germany 3. 300 280 1 240 784
Belgium 1 21 338 128 351
Denmark 2 1 853 299 8 622 639
France 6 4 978 770 26 043 969
Ireland 5 2 303 455 12 185 934
Italy 12 5 583 331 25 098 759
Luxembourg 2 159 739 784 380
Net her Lands 3 1 605 199 6 449 848
United Kingdom 6 3 141 137 13 166 420
Totals 40 19 946 548 93 721 084

This heading covers projects concerned with both production and market-
ing structures. In 1976, the Fund granted aid for 13 projects for
feedingstuffs factories, 12 projects for installations for the market
preparation and treatment of seeds, 5 projects to improve the
collection of milk and its refrigeration on the farm, 4 projects for
the reorganization of vineyards, 3 centres for training and experi-

mentation in fish farming and the preservation of fisheries products.

This heading includes 2 Italian projects for the study'and dissemination
of a particular breed of cattle, the construction of rural waterlines
and a ham processing plant, and.one German project for the dehydration
of sugarbeet. " '



4.2.2.3., Improvement of marketing structures 1976 _

TABLE N° 15

f Milk Drbducts- Meat v;;;::bizg Wine Cereals Miscellaneous Total aid |. Total
Member - - granted | _ .. - -
state ’ Nb.l Aid . N_b, ~Aid | Nb. Aid Nb. Aid Nb. | Aid Nb. Aid Cu.a.) Investment

of Granted | of | Granted of | Granted of | Granted |[of Granted of |Granted R -
Clprojd (u.al) proji (u.a.) brojJ (U.a.) projd (u.a.) Proj. (u.a.) 3roj.| (u.a.)
Germany 11 2.936.439 19 4.730.694 9 2.132.929; 22 3.842.071 8 483,648 10 2.7467,512| 16.873.293 83.280.646
Belgium 4 914.913} 16 2.663.999 9 1.788.894) = - 4 2.220.9571 4 733.911 8.322.674 38.500.376
Denmark‘: 7 1.036.729} 13 5.593.394 3 505,080 - - 2 260.878 4 689.153 8.085.234 37.412.287

france 6 3.088.938] 11 5.342.444 3 1.185.239] & 3.074.638 3 1.444.243) 5 3.566.648] 17.702.148 104.656.872

Ireiand 8 2.815.829] 16 6.971.704 3 437.227| -~ - - - 4 454,134 10. 678. 898 59.246,681

Ital; - 8 2.967.615 91 4.2066.449 22 '6.878.639] 39 | 19.407.032{ 14 4.263.2831 30 { 13.506.478{ 51.289.494 230.719.540

Luxembourg - - - - - - - - - - - C - - -

Netherlands| 2 417.105 [ 1.215.940- 4 479.417) - - - - 5 1.055.13%9 3.167.601 21.781.607

United 8 1.796.90] 14 5.793.680 3 403.814] - - 6 931.703| 13 3.540.698 12.466.795 59.7256.955
Kingdom ‘ '

R i 1
Totals 54 | 15.974.468]1046 | 36.578:303 56 | 13.811.239] 67 | 26.323.741 37 9.604.712] 75 | 26.293.677| 128.586.139} 635.304.964
(12,4%) (28,54 {10,8%) €20,5%) (7,5%) €20,3%) (100%)

_817_
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b)

c)

d)

e)

)

-[.4-;

Milk products sector

The projects financed relate to the modernization and rationalization
of dairies (30), the setting up and eénlargement of cheese~-making

plants (16) and the enlargement of milk supply networks (8).

Meat sector

In this sector aid was granted for slaughterhouses with adjoining pro-
cessing plants (44 projects), processing plants (31 projects), live-
stock markets (10 projects), 11 cold stores for meat, and 8 de-~boning

facilities.

Fruit and vegetable sector

The projects financed include market preparation and storage centres
(34), processing plants (15), installations for selling and marketing

(5) and 2 packaging centres.

Wine sector

Fund aid was granted for 62 projects for the construction or improve-
ment of wine co-operatives, 3 centres for marketing and market

preparation of wine and two bottling plants.

Cereals sector

Financing was provided for 37 projects relating to market preparation,

dehydration and storage of cereals.

Miscel Laneous sector

These projects include:

- fish processing plants (17);
~ egg and poultry marketing centres (18);
- co-operative oil mills (13);

processing centres for different agricultural products (8);
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flower and plant markets (6);

tobacco manufacturing (3);

centres for refining fats and protein substances (2);

2 fishing vessels equipped with processing plants (2);

S projects for the construction of a potato starch plant, the
enlargement of an oil mill with adjoining co-operative, the pro-
vision of a sugar refinery, the provision of a rice plant with a
fodder establishment and the improvement of Loading equipment for

boats from a port silo.
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5. Implementation of the decisions to grant aid

S.1. Individual projects

5.1.1. Payments in 1976

In 1976 the Commission received 1 411 applications for
payment. Taking into account the 286 applications received
in 1975 which could not be processed before 31 December
1975, EAGGF staff had to handle 1 697 applications for
payment in 1976.

By 31 December 1976 1 428 applications had been examined,
of which 1 112 gave rise to payment of aid; of the latter,
447 related to completed projects.

Payments totalled 142 598 887.98 u.a., of which the break-

down by Member State is as follows:

Table 16
Member State : Amount (u.a.)
Germany . 35 947 823.85
Belgium - 10 238 458.72
France 27 813 893.25
Italy 30 116 322.54
Luxembourg 300 561.36
Netherlands 12 983 954.89
Denmark 4 967 319.45
Ireland | 4 962 939.25
United Kingdom 15 267 614.17

A detailed breakdown of projects by year and by Member
State is given in Annex 0.VI,
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' Disbursements_in_respect_of_aid_aranted

By 31 December 1976 the Commission had actually paid out
642 502 736.19 u.a. since the beginning of EAGGF operations.

The breakdown of this amount by year of commitment and by Member

State is given in Annex 0.VII.

EAGGF aid is paid in several instalments depending on the progress
of work. The rate of disbursement of aid therefore depends on the
date when the work begins, the time needed to carry it out and the
time taken by the administrative processes of preparing and forward-

ing applications for payment-to the Commission.

As the table below shows, the percentage of disbursement varies from
one Member State to another and also according to the period in

which the aid was granted.

Payments as % of Aid granted Aid granted Aid granted
commitments for N 1965 to 1971 | 1972 and 1973 | 1974 to 1976
all Member States

81.9 48.4 16.1
Germany 94.5 70.7 22.3
Belgium 84 64.3 16.8
France 85.5 51.6 14.2
Italy n 61.9 18.8 1.2
Luxembourg 100 27.5 17.5
Netherlands 99.2 72.3 30.9
Denmark - - 36.8
Ireland - - 17.1
United Kingdom - - 26.2

(1) Commitments minus cancellations

it should be noted that:

- for aid granted between 1965 and 1971, the percentage of disburse=-
ment is over 84% for all Member States except Italy, where it is
61.9%. As the figures in 5.1.6 show, Italy is also the country
with the highest percentage of unused appropriations compared
with appropriations committed.
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« For aid granted in 1972 and 1973. The projects are under way.

There is a lag in Italy once again where only 18.8% of the aid

has been disbursed.

~ For aid granted between 1974 and 1976. Only 16% of the aid has

been disbursed as projects are generally in their early 'stages.

Since delays in carrying out projects or their cancellation

reduces the effectiveness of intervention by the EAGGF Guidance
section, on 3 December 1975 the Council adopted Regulation (EEC)
No 31717751

either because the beneficiary has cancelled the project or because

which in Article 2 Lays down that sums not used,

work on the project has not begun within two years of the date of

notification of its approval, may be assigned to other projects.

Reassignment of appropriations pursuant to_the provisions_of
Council Requlation CEEC) No 3171/75 of 5 December 1975

The provisions of Regulation (EEC) No 3171/75 were applied by the
Commission for the first time in 1976. By this means

28 724 543.56 u.a. were released from the years 1965 to 1975 and
recommitted in 1976.

The breakdown of this amount is given in Annexro.VIII, Column 4.
In 1976, 771 969.61 u.a. were disbursed in respect of projects for
1976, thus using up the recommitted appropriations from 1965 and
1966.

Position_on_31_December 1976 _of projects_approved_more_than_five

years _previously

0f the 2 209 projects financed between 1964 and 1970, 1 635 have
been completed, 323 are under way and 251 will not be executed.

(1) oJ

No L 315 of 5 December 1975, p. 1
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Appropriations committed for the years in question total

508 714 296 u.a. The position is as follows:

® 366 477 171.08 u.a. were disbursed for projects in the years in
question, V

= 53 645 714.64 u.a. were not used,

-~ 88 591 410.28 u.a. have yet to be disbursed.

It should be pointed out that the unused appropriations
(53 645 714.64 u.a.) include the 18 841 975 u.a. recommitted in
1976, of which 771 969.61 u.a. were disbursed in 1976.

Details for 1964 to 1970 are given in Annex 0.IX from which the

following percentage figures may be derived:

Appropriations committed Aid Unused Appropriations
Year actually appropriations | to be carried
in amount disbursed over to 1977
1964 1965 9 056 922 83.90 16.10 -
1965 1966 17 134 258 77.92 22.08 -
1966 1967 41 586 875 76.73 20.83 2.44
1967 1968 26 039 369 84.80 12.90 2.30
1968 1968/69 | 94 897 375 75.64 16.91 7.45
1969 1st dinstal. 1970 8 472 837 84.10 13.10 2.80
1969 2nd,3rd,4th
instal. 1970 151 527 163 76.10 8.60 15.30
| 1970 1971 159 999 497 60.80 3.90 35.30

5.1.5. Execution_of proiects

a) Amendments_to projects

In 1976, the Commission received 177 requests for amendments in
addition to the 51 from the previous year for which additional
information had been requested; this meant there was a total of
228 requests for amendments to be dealt with.

0of this total, 55 were agreed to with no change to the decision,
the amendments being of minor importance and entailing only
stight increases or reductions in costs compared with the esti-

mates.
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In the case of 106 applications the decisions had to be revised,
the amendments being such that the projects could no longer be
financed on the basis of the original decision. Some of the
revised decisions involved reductions totalling 1 755 936 u.a.
in the aid granted. Sixty applications could not be dealt with
for lack of the additional information requested. Seven appli=-

cations were withdrawn or rejected.

b) In 1976, 116 beneficiaries decided to forego the aid granted. As
a result 17 213 429 u.a. were not used, namely 13 478 641.14 v.a.
for Italian projects, 1 966 34@.68 u.a. for German projects,

934 276.20 u.a. for Belgian projects, 719 826.25 u.a. for
Netherlands projects and 114 345.29 u.a. for French projects.
further, pursuant to Regulation (EEC) No 3171/75, the Commission
cancelled the aid granted for 13 projects (12 Italian and 1
French) amounting to 2 580 780 u.a.

¢) Projects carried out in breach of the conditions laid down

In 1976 the Commission cancelled the aid granted for 19 projects
(totalling 1 109 196.70 u.a.) and aid was reduced for 5 projects
(a reduction of 289 838.51 u.a.) because the work had been carried
out either entirely or partly in disregard of the conditions laid
down.

d

~

Projects carried out at lower cost than estimated

In 1976 an amount of 9 020 395.16 u.a. was not used since the actual
eligible expenditure proved to be Less than the estimates on which

the aid decision had been based.

5.1.6. Unused_appropriations

Taking into account the factors described above under 5.1.5, a total
of 31 969 575.37 u.a. will not be used in the year of appropriation
as a result of circumstances arising in 1976.

Since the start of the EAGGF Guidance Section 64.7 M u.a. have been
cancelled in their year of appropriation as follows:

Total unused

appropriations b B DK F IRL I L . N UK
64.7 M u.a. 17.4% | 5.9% | Token | 16.4% | 0.9% | 56.3% | Token | 3.1% | Token
= 100 . entry . . entry entry
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Regulation (EEC) No 3171/75 has so far allowed 28 724 543.56 u.a.
(included in the above-mentioned 64.7 M u.a.) to be recommitted
in 1976.

5.2. Spectal measures

5.2.1. Aid decisions

In 1976 the EAGGF Guidance Section granted aid for the following

measures:

a) Premiums for the slaughter of cows and non-marketing of milk

and milk-products (Regulation (EEC) No 1975/69)

Reimbursement of 50% of the expenditure incurred from 1972

to 1974 by Italy (818 400 u.a.), in 1975 by Germany

(453 116.33 u.a.), Belgium (50 541.95 u.a.), france

(659 984.84 u.a.), Luxembourg (4 716.66 u.a.) and the
Netherlands (51 316.09 u.a.). The latter payments, which
total 2 038 075.87 u.a., terminate this measure. The results

are summed up in the table below:

Slaughter Premiums Premiums for the non-marketing

Member State of milk and milk-products
number number

holdings |  cows holdings COWS
Germany 36 501 149.875 5 872 115 278
Belgium 4 415 19 760 826 15 463
France 9 349 42 494 5 880 115 350
Italy 1911 8 187 - -
Luxembourg 196 777 48 795
Netherlands 2 097 12 672 596 10 650
Totals 54 469 233 765 13 222 257 536

b) Premiums for grubbing fruit trees (ReguLat1on (EEC). No 2517/69)

Re1mbursement of 50% of the expend1ture 1ncurred by France in
1976 (1 520 u.a.) and by Italy in 1975 (191 822.70 u.a.).

The Latter paymahts which total 193 342.70 u.a., terminate
this measure.




- §2 =

The results are summed up in the table below:

Member States Number of. Area grubbed

holdings (ha)
Germany 34 827 26 094.8890
Belgium 11 828 9 007.1070
France 12 600 22 459.0800
Italy 10 068 19 388.8845
Luxembourg 409 227.7200
Netherlands 9 970 11 404.6761
Total 79 702 88 582.3565

¢) Aid to fruit and vegetable producerd organizations (Regulation (EEC)

d)

No 1035/72)

- Reimbursement of 50% of the expenditure incurred in 1974 by Germany
(51 119.26 u.as), benmark (15 953.83 u.a.), France (18 577.84 u.a.),
Italy (1 690 770.49 u.a.).

- Reimbursement of 50% of the expenditure incurred in 1975 by Belgium
(251 490 u.a.) and the United Kingdom (51 656.37 u.a.)
' 2 079 567.79 u.a.

Applications for reimbursement relating to expenditure in 1975 were

submitted by Denmark, France and Italy at the end.of 1976; the decisions
cannot be taken until 1977.

To date this measure has involved 244 organizations - 78 in Germany, one
in Belgium, 2 in Denmark, 129 in France, 30 in Italy and &4 in the
United Kingdom.

The application of this measure is coming to an end in Germany anhd France;

" it is continuing in Italy and is expanding in Denmark and the United

Kingdom.

Aid to producers organizations in the fishing industry (Regulation (EEC)

No 2142/70)

Reimbursement of 50% of the expenditure incurred in 1975 by Germany

(23 798.02 u.a.), France (49 237.65 u.a.) and the United Kingdom
(68 629.35 u.a.)

141 665.02 u.a.

To datg this measure has involved 11 organizations = 3 in Germany, 5 in
France and 3 in the United Kingdom,



5.2.2.

..53...

e) Improvement of the production and marketing of Community citrus
fruit (Regulation (EEC) No 2511/69)

Reimbursement of 50% of expenditure incurred in 1975 by France
(163 939.30 u.a.) and Italy (1 614 229.89 u.a.)
1 778 169.19 u.a.

The expenditure incurred in Italy in 1975 represents only 1.12%
of the total expenditure provided for by Italian legislation
(Law No 317 of 6 June 1974 4in the citrus fruit sector). The low
tevel of expenditure notified by the Italian Government compared
with estimates is accounted for by the delay in implementation
of the national. plan for improvement of the production and mar-

keting of citrus fruit.

The delay is due in large part to the restrictive criteria for
granting supplementary aid laid down in Article 4 of Regulation
(EEC) No 2511/69 relating to the area of holdings to be converted.
Accordingly, a proposal for a Regulation was presented to the
Council by the Commission on 10 November 1976 and was adopted on
14 February 1977(1)

In 1976, payments by the Fund, implementing the decisions referred
to under 5.2.1, amounted to 6 230 820.57 u.a., of which 0.53 M u.a.
goes to Germany, 0.30 M u.a. to Belgium, 4.3 M u.a. to Italy,

4 716.66 u.a. to Luxembourg, 0.05 M u.a. to the Netherlands and 0.12
M u.a. to the United Kingdom (see total B in Annex 0.X). Since 1966,
a total of 281 925 841.31 u.a. of appropriations has been committed

for special measures. The position as of 31 December 1976 as regards

appropriations committed and payments made for special measures is
shown in Annex 0.XI.

(1) Regulation (EEC) 340/77 - 0J L 48 of 19 February 1977, p. 6
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Supporting evidence for lump sum aid

1. Italy

On 31 December 1976 payments of aid on the basis of reports received

from Italy stood as follows:

M u.a.
Aid granted on the basis of
R.130/66 | R/130/66 | R.159/66
Art. & Art. 12
a) Aid paid by the EAGGF
Guidance Section to
Italy 45 15 87.3
b) Value of investment
imp lemented or in
progress 76.3 34.1 134.9
¢) Aid paid by the
Italian Government
to beneficiaries ' 42.1 15 36.3
d) Amount not disbursed
(a - ¢) 2.9 - 51

The infringements procedure initiated by the Commission under Article 169
of the Treaty has been pursued.

After requesting Italy for comments on the delay in using the funds in

question, the Commission issued a reasoned opinion dated 11 November 1976.

2. Grand Duchy of Luxembourg

After verification of the additional documents forwarded in 1976, the
case concerning aid of 7.5 M u.a. granted for measures to integrate

Luxembourg agriculture with the Common Market was closed.
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5.3. Common measures

s i e e S A e U et 208 e o s i e e e

In 1976 the Commission adopted 29 decisions on the reimburse-
ment of expenditure amounting to 47.1 M u.a. under the follow-

ing Directives:

72/159/EEC: modernization of farms

72/ 160/EEC: cessation of farming

72/161/EEC: socio~economic guidance and acquisition of
occupational skills

75/268/EEC: aid for farming in less favoured areas.

Payments on account of 75% of eligible expenditure by Member
States in 1975, plus final payments for previous years reached
the following country totals (in M u.a.): Germany 12.1;
Belgium 0.1; Denmark 0.7; France 11.3; Ireland 3.6;
Netherlands 1.0; United Kingdom 18.3.

Applications for reimbursement for expenditure by the Member

States under these Directives concérn the following aid measures.

Under Directive 72/159/EEC, 16 418 farmers received aid pro-

vided for under Article 8 for the preparation of a development
plan for the farm.

Four hundred and twenty beneficiaries turned over to beef or
sheepmeat production with the help of the premium specified in
Article 10. Fourteen thousand six hundred and forty farmers
received aid for the keeping of accounts in accordance with
Article 11. Launching aid under Article 12 was granted in
respect of 110 recognized groups and 240 reparcelling projects;
aid was granted for 6 irrigation projects under Article 13.

Two hundred and sixty-two farmers ceased farming, and received
annuities pursuant to Directive 72/160/EEC. '
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Under Directive 72/161/EEC, socio-economic guidance was improved

through the recruitment of 498 counsellors and the initial or

further training of 765 counsellors.

About 17 750 persons engaged in agriculture attended further train-

ing courses.

The compensatory allowances provided for undeﬁ Title II of Directive

75/268/EEC on mountain and hill farming and farming in certain less

favoured areas were paid to 239 981 beneficiaries, and 12
collective schemes for the improvement and equipment of grazing land

and mountain pastures were financed under Title IV.

a) Aid to hop producers’ organizations (Regulation (EEC) No 1696/71)

- reimbursement of 50% of expenditure incurred in 1974 by Germany
| | 474 041.66 u.a.

- reimbursement of 50% of expenditure incurred in 1975 by Germany
811 270.49 u.a.

To date this measure has concerned three producers' groups in
Germany, four in Frence and about a thousand individual producers
in the United Kingdom. A total of about 3 200 ha has been con-
verted and reorganized.

b) Measures to encourage the development of beef production
(Regulation (EEC) No 1353/73) ’

Reimbursement of 50% of expenditure incurred in 1975 by Belgium
(317 119.26 u.a.), Denmark (663 213.85 u.a.), France

(3 095 015.83 u.a.), Ireland (516 060.81 u.a.), Luxembourg

(46 381.08 u.a.), the Netherlands (656 224.45 u.a.) and the
United Kingdom (9 717 197.59 u.a.). ‘

' I 15 011 212.87 u.a.

The application for reimbursement from Germany was received late
and cannot be dealt with until 1977. The reimbursement in respect
of the United Kingdom covers only the first instalment of the

premium, a decision on the second instalment will be made Later.
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The progress made is shown in the following table:

Member State Number of holdings hi of milk qualifying
granted premiums for the premium
Germany 7 209 4 107 860.94
Belgium 682 357 636.00
Denmark 619 565 063.00
France 5719 (1) 3 702 344.03
Ireland ) 527 314 768.75
Luxembourg 47 35 490.83
Nether lands 570 502 169.81
United Kingdom 6 639 9.717 116.00
Totals 22 012 19 291 893.36

(1) Plus 84 holdings in the department of Corsica which received
premiums for the development of specialized stockfarming.

¢) Survey on the structure of agricultural holdings (Directive 75/108/EEC)

Payments on account in respect of expenditure incurred by Belgium
(190 617.98 u.a.), Denmark (194 004.74 u.a.), France (730 238.32 u.a.’,
Ireland (195 427.04 u.a.), Italy (3 420 325.76 u.a.), Luxembourg
(20 610.57 u.a.), Netherlands (226 656.80 u.a.), United Kingdom
(102 856.53 u.a. and 23 535.22 u.a.)
' I 5 104 273.96 u.a.

The position on 31 December 1976 was as follows:

Member State Number of holdings Number specified

surveyed by the Directive
Germany 100 000 80 000/100 000
Belgium - 20 000 15 006/20 000
Denmark 20 000 15 000/20 000
France 157 600 120 000/150 000
Ireland 40 000 30 000/40 000
Italy 259 834 200 000/270 000
Luxembourg 1 730 ' 1 500/2 000
Netherlands 25 000 20 060/25 000
United Kingdom 29 274 27 000/33 000
Total 495 838
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d) Conversion projects in the salt cod-fishing industry
(Regulation EEC/2722/72)

Two part-payments were made for two French projects:
863 366.22 u.a. but no new aid was granted in 1976.

5.3.3. Payments

e e o v e g e

In 1976 payments by the Fund implementing the decisions referred

to under 5.3.1/2 amounted to 69 369 232.83 u.a., of which 13.46 M u.a.
were to Germany, 0.57 M u.a. to Belgium, 1.54 M u.a. to Denmark,

16 M u.a. to France, 4.29 M u.a. to Ireland, 3.42 M u.a. to Italy,
0.07 M u.a. to Luxembourg, 1.89 M u.a. to the Netherlands,

28.12 M u.a. to the United Kingdom (total A Annex 0.X).

Since 1973, the appropriations committed for common measures total
107 313 905.88 u.a., of which the breakdown is as follows:

Member State Appropriations committed
Germany 23 292 795.89
Belgium 1 139 550.53
Denmark 2 329 119.44
France 29 118 314.51
Ireland 4 979 798.49
Italy 3 861 926.76
Luxembourg 108 120.11
Netherlands 2 589 665.43
United Kingdom . © 39 894 614.72

The position on 31 December 1976 of appropriations committed

and payments made for common measures is shown in Annex 0.XII,
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5.4. Position on 31 December 1976 of appropriations of the Guidance Section

5.4e%

5.4.2.

5.4.3.

5.4.4.

Execution_of _the_1976 budget

The table at Annex 0.XIII shows that:

« of the 325 M u.a., 89.5 M u.a. was used to finance common and
special measures instead of the 183.8 M u.a. scheduled
initially. It should be noted here that the 45.3 M u.a.
originally provided for the partial financing of calving
premiums in the 1976/77 marketing year was by Council Decision
taken over by the Guarantee Section.

- appropriations totalling 235.5 M u.a. (originally 141.2 M u.a.)
remain for the financing of individual projects within the
meaning of Article 13 of Regulation 17/64/EEC.

- Dpuring the financial year 302.8 M u.a. were committed, of
which 67.4 M u.a. were disbursed. In 1976 22.2 M u.a. should

be committed.

Execution_of previous_budgets

The position on 31 December 1976 of appropriations relating to
years prior to 1976 is given in Table 0.XIV annexed. This shows
that of a total of 951.5 M u.a. of appropriations committed,
150.8 M .u.a. were disbursed in 1976. Disbursement of the remain-~

ing 800.7 M u.a. should take place in 1977 and subsequent years.

Qverall position

On 31 December 1976 appropriations amounting to 1 058 325 698.49
u.a. had still to be disbursed. This amount is composed of

1 036 161 804.70 u.a. representing aid granted in the 1976 and
previous financial years but not yet paid to beneficiaries, and
22 163 893.79 u.a. representing appropriations for 1976 which
could not be committed before 31 December 1976. These appro-
priations are to be carried forward to 1976.

Amounts_automatically carried forward (929 500 389.03 u.a.)

Appropriations for payments not yet made in respect of .commit=~
ments entered into between 1 January and 31 December are auto-
matically carried forward for a period of five years (first sub-
paragraph of Article 6(5) of the Financial Regulationd.
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The amount carried forward to the 1977 financial year consists
firstly of appropriations amounting to 926 555 425.16 u.a.
relating to aid granted for projects in 1971, 1972, 1973, 1975
and 1976, the commitments for which were charged between 1972
and 1975.

Secondly, there are appropriations amounting to 2 944 963.87 u.a.
for aid granted for common- measures relating to conversion

projects in the salt cod-fishing industry.

Amounts_not_carried_forward_automatically

a) Appropriations committed more than five years ago which reguire

the Council's authorization to be carried forward

At the end of the five-year period referred to above, the
Commission may submit each year a list of the appropriations

which are still committed and for which carry forward is requested
(the second subparagraph of Article 6(5) of the Financial

Regulation).

The amount carried forward for the 1977 financial year concerns
appropriations relating to aid granted for projects in 1966, 1967,
1968, 1969 and 1970 for which the commitments charged in 1967,
1968, 1969, 1970 and 1971 had not been disbursed by 31 December
1976, either because part of the aid had yet to be paid for 323
projects (88 9571 410.28 u.a.), or because the amount of

18 070 005.39 u.a. carried over from 1965 to 1970 and recommitted

in 1976 could not be disbursed by 31 December 1976. This makes
a total of 106 661.67 u.a.

b) Appropriations not committed by 31 December 1975 and which

require the Council's authorization to be carried forward

Appropriations not committed by 31 December may be carried for-
ward but only to the next financial year. The Commission sub-
mits this carry-forward request to the Council (Article 6(1) and
(2) of the Financial Regulation). A total of 22 163 893.79 u.a.
from the 1976 financial year could not be committed by

31 December 1976. These appropriations are intended to finance
common measures and special measures for which no commitment
could be made in 1976 although applications for reimbursement
were submitted. In their case, the Commission could not take

a decision by 31 December 1976 on account of the provisional
nature of the application, its late submission or the need to

obtain additional information.
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The measures involved are the following:

Common measures For commitment u.a.
Modernization of farms 2 863 001.69
Guidance and vocational training 967 015.02
Hop producers® organizations 996 029.51
Conversion to beef production 11 489 287.13
Structures survey 1975 2 534 507.03
Salt cod-fishing industry 600 000.00
Less favoured regions 835 845.56
Cessation of farming 15 447.71

Special measures

Fruit and vegetable producers'

organizations 1 696 853.63
Staughter of cows and non-
markéting of milk 165 906.51

22 163 893.79

5.4.6. Execution of the first_ supplementary_and_amending budget_for

Smades

No payment was made by 31 December 1976. The entire amount of
45 M u.a. earmarked for projects to reconstruct and improve the
agricultural potential of the Friuli disaster area was auto-

matically carried over to the 1977 financial year.

5.5. Contributions

Appropriations committed between 1964 and 1971 are covered by contri~
butions by the Member States calculgted on the basis of specific cost-

sharing formulae. By previous agreement these contributions are only
called for as and when required.

On 31 December 1975, total expenditure by the Guidance Section for the
years from 1964 to 1971 was 683 290 879.88 u.a., and Member States
contributions totalled 725 241 694.62 u.a. The breakdown of contri-
butions by Member States is as follows:. ' ‘
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Germany - 1 224.686.524,55 u.a.
Belgium 584 580.451,70 U.a.
France 224.703.714,35 u.a.
Italy 152.536.443,24 u.a.
Luxembourg 1.502.058,34 u.a.

Netherlands 63.232.502,44 u.a.

1t is recalled that expenditure by the Guidance
Section is covered by the new system of resources and
contributions applied to the entire budget as from

the 1972 appropriations.
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TITLE 111

VERIFICATIONS AND IRREGULARITIES

6. VERIFICATIONS

6.1. Characteristics ' (

It is recalled that Member States are responsible for putting
into effect Community ruLés and that they keep the accounts and
detailed supporting evidence relating to most EAGGF expenditure.
For this reason the inspection visits that the Commission has
made an effort to continue and develop in 1976 are of particular

importance.

In this connection the Commission staff have organized various
control mechanisms for EAGGF expehditure, initiated either by the -
authorizing department (EAGGF Directorate of the Directorate-
General for Agriculture) or by the Financial Controller, both of

whom jointly carry out the controls.

6.2. Guarantee Section

6.2.1. Different_types of verification_ and inspection

a) Thé authorizing department is responsible for the docu-
mentary verifications and inspection visits pursuant to
Article 9 of Regulation (EEC) No 729/70: The purposes
of such inspection are:

- to prepare Commission decisions on the clearance of
accounts, constituting acknowledgement of the eligibility
of expenditure by Member States for funding by the EAGGF
Guarantee Section;

- to make sure that Member States are correctly applying
provisions under the common markets and prices policy

which have financial implications.

Because of the magnitude and the diversity of expenditure

by the EAGGF Guarantee Section and the multiplicity of

N

national departments which take part in various capacities
" in the payment process, these verifications must be of a

systematic kind.
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The methods used by the authorizing department entail
verifications either by random sampling of the expendi-
ture declared by Member States with a view to the
clearance of accounts, or by probing into one\operation
or one specific irregularity in one or more Member '
States.

b) Selective controls relate to subjects of a general type
concerning one or more agricultural sectors and are carried
out on the responsibility of the Financial Controller,
again pursuant to Article 9 of Regulation (EEC) No 729/70.
These controls are designed to detect general defects in
the application or the interpretation — notably from a con-

trol point of view = of Community agricultural rules.

They lead to remarks in respect of the implementation of
these rules and/or recommendations relative to the improve-
ment of the control measures foreseen. Where appropriate
they give rise to recommendations for the clearance of

accounts and can also uncover irregularities.

a2y e e e

a) Inspection visits in connection with accounts between
1967/ 68 and 1970

Visits begun in May 1975 were completed at the enquof May

1976, the last visit taking place in Italy. The EAGGF staff
spent a total of 150 inspection days, of which 32 were in

1976. Including the participation of staff of the Commission's
financial control and of the Audit Board of the European
Communities (12 days) and external control staff (14 days),

inspection visits accounted for 150 working days.

/

Although inspéction covered four periods, the Limited number
of inspection days is accounted for by the short time avail-
able and the fact that inspection concentrated on accountancy
aspects. In view of the time that has elapsed since the
operations systematic examination of the supporting documents
would have been extremely difficult and could not have been
undertaken except in case of necessity (doubtful cases and

errors).
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b) Verification of the accounts for 1973

Inspection visits undertaken for the first time in the nine Member
States began in 1976 and will continue in 19??. Nine inspection
visits (out of an estimated total of 20 needed in respect of 1973)
were carried out in 1976. They represent 212 inspection days (of
which 195 days by EAGGF and 17 days by Financial Control).

The fact that more inspection time is required than was originally
estimated and that the number of inspections has had to be increased
is due to the difficulties encountered necessitating further visits
to four Member States to check documents that were not available

at the time of the first visit, or to check over the corrections

requested.

Many of the problems encountered in the course of inspection were

due to differences in the systems and procedures used by paying

departments in the Member States for the administration and control

of expenditure. Examination of internal controls, which are

frequently based on well-established national practice, showed in

certain instances that:

~ more thorough verification is required to make sure that expendi=
ture is justified anc that Community rules are correctly interpreted;

=~ it is not possible to check that the supporting documents tally
with declared expenditure, either because they are not kept by
the paying departments or because they cannot easily be found at
the time of the inspection visit;

- administrative practices are not in accord with financial or mar-
ket regulations, for example, the need to keep separate accounts
for EAGGF expenditure, the designation of products according to

the nomenclature of the common organization of markets.

The procedural changes or amplifications needed to deal with certain
of these problems were impeded by the late verification of accounts
by the Guarantee Section; but it is important that they should be

put in hand in order to facilitate the clearance of accounts in
future years. '
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6.2.3. Other inspection visgits

The Commission staff (Directorate~General for Agriculture) spent
70 working days carrying out controls of other kinds. The time

was divided as follows:

- 20 days were spent examining second category expenditure. This
entailed checking the costs of intervention in different sectors,

such as milk-products, tobacco, olive oil, etc.

. The fixing of standard amounts calls® for prior detailed exami~
nation of the components of the expenditure actually incurred by
the Member States in respect of operations concerning entry,
storage, processing (where appropriate) and removal (see 1.2.2.,
p. 7).

=~ 10 days were spent with the departments concerned of a Member
State.. checking a complaint by the national authorities regard-
ing the presence of KNO3 (Potassium nitrate) in skimmed milk
powder imported from other Member States. This complaint held
up imports of the proddct and led to the return of several con-

signments at the time of clearance through customs stage.

The examination in question revealed, among other things, that
frauds detrimental to EAGGF were possible in connection with
skimmed milk powder bought in for intervention.

- 3§ days were spent on a detailed investigation of certain
“drregularities detrimental to EAGGF notified under Articles 3,
4 and 5 of Regulation No 283/72.

The most typical of the cases recorded will be included in the
"Compendium of irregularities" prepared by the Commission staff
for the information of officials responsible for making investi-
gations in the Member States (see 7.1.1., p. 73).
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- 4 days to check the correct application of monetary compensatory

amounts in trade between two Member States.

6.2.4. Selective_controls

In 1976 a total of 145 days were spent on this work (110 by

financial Control and 35 by the Directorate-General for Agriculture).

a) Differentiated refunds

Regulation (EEC) No 192/75 of 17 January 1975 laying down
detailed rules for the application of export refunds in respect
of agricultural products contains restrictions on the granting
of the refund where this is varied according to the destination
of the product.

As difficulties arose in applying these measures in some Member
States, certain amendments were made by Regulation (EEC) No

2818/75 of 30 October 1975(1) relaxing the provisions as to the
proof of arrival at destination to be furnished by the operators.

To check the uniform application of the new system the Commission
staff made a number of selective controls over 71 days in eight
Member States.

(1) 0J No L 280 of 31.10.1975, p. 23
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Member States were informed of the results of the controls and
the Commission staff are studying ways of ensuring more unifofm
interpretation of the rules, and are considering the introduction
of a single form suitable for providing proof of export to non-
member countries and the introduction of a provision authorizing

Member States to require additional proof of import into the

. non—member country.

b)

Premiums for beef cattle farmers

Regulations (EEC) No 464/75 of 27 February 1975 and Regulation
(EEC) No 848/75 of 1 April 1975 on granting premiums to prbducers
of bovine animals have given cause for concern, as certain indi-
cations reaching the Commission give ground for suspecting that
irregularitigs have been committed in this field.

In order to check the correct application of the rules in the
Member States, the Commission staff visited the national depart-

ments responsible for payment of the premium.

These inspection visits to all the Member States took up 74 working
days.

Member States were informed of the results of the controls which
revealed certain weaknesses in the past, which were inherent in
the system. The Commission staff is taking account of these
lessons from the past, both as regards future Legislation and the

cltearance of accounts.

The reasons for'brbbléhé‘fn'trade"wﬁtﬁ‘SeVéth”Member'States

were examined by the departments concerned.
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6.3. Guidance section

6.3.1. General

Since Community rules on the financing of expenditure
incurred by the Guidance Section differ from those
applicable to the Guarantee Section, there are also dif-
ferences in the time of inspection in relation to payment,
the proportion of expenditure financed, and the conditions
imposed on beneficiaries where the financing of individual

projects is involved.

These differences are reflected in the controls employed.
Since the Guidance Section does not pay advances, support-
ing documents are checked and any necessary inspection
visits made before disbursement. Thus the decision regard-
ing expenditure is taken after a thorough examination of
supporting documents which reduces the likelihood of expen-
diture not being in accordance with Community regqlations.
Representatives of Financial Control and the Audit Board can

take part in inspection visits.

The Guidance Section reimburses only part of the expenditure
incqﬁred by Member States and in the case of individual pro-

jects finances only part of the expenditure incurred by the
beneficiaries. ”

The conditions imposed om beneficiaries of aid granted for
individual projects ensures effective control; the decisions
on aid are clear and precise and payment only takes place

after thorough scrutiny.

With respect to common measures and special measures, the
fact that a substantial proportion of the expenditure is
chargeable to national budgets makes for stringent control
by the national authorities.
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Verification of individual projects

In 1976, inspection visité were made in respect of 10 projects -
2 in Germany, 1 in Belgium, 3 in France, 1 in Italy, 1 in
Luxembourg and 2 in the Netherlands. This represents about 2.2%
of the projects completed in 1976. Due to the increase in the
number of applications for payment which the EAGGF staff had to
examine in 1976, it was impossible to carry out more inspection
visits than in 1975 when 13 were made, representing 2.5% of the
projects completed in 1975.

The inspections showed that payment of aid was justified in all
cases except for projects F/95/73 and F/146/69 for which the

Commission intends to reduce the aid.

-t ot o e 08k S T2 S s W

in 1976, inspection visits were made in connection with the

following measures:

a) Premiums paid for the slaughter of cows by Italy between
1972 and 1974 (Regulation EEC/1975/69)

Regulation (EEC) 1975/69 was applied in Italy after a consider=-
able Lapse of time and only as regards the premium for the
slaughter of cows. Long delays arose in connection with
adoption of the Law and before appearance of the ministerial
implementing decree. On the other hand, the '"Ispettorati"
rapidly implemented the decree so that the dates fixed by
Community rules were strictly observed.

Examination of supporting documents in the Milan, Trento and
Bolzano regions in the course of inspection visits showed
that the regulations had been correctly applied at all stages,

" in particular the controls carried out by the Italian Government.
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The Llists of projects in the three provinces uwere examined.
They related to 575 farms, representing 74 of such farms in
Italy. Twenty-one projects were examined and four farms were
visited. These inspection visits did not give rise to any

particular comment.

With respect to the premium for the non-marketing of milk, the
absence of applications is due to the fact that there is a
shortfall in milk production in Italy and there are no farms

primarily concentrating on milk production.

b) Launching aids for fruit and vegetable producers' organizations
granted in 1975 by Belgium (Regulation (EEC) 1035/72)

For the first time Belgium submitted an application for reimburse-
ment for aid granted to fruit and vegetable producers' organiza-
tions. The inspection visit took place at the Haspengouw market
at St Truiden, the only organization that received aid in 1975,
which showed that the provisions.of Title II of Regulation

No 1035/72 had been observed.

After checking the calculation oV the aid some corrections were
made without, however, affecting the amount to be reimbursed by
the EAGGF. Lastly, a visit of the installations showed that the

organization was competitive.

Common measures

In 1976, an inspection visit was made of the following measure:
Premiums for the conversion of dairy herds to meat production
granted in 1975 by Ireland (Regulation EEC/1353/73). Expenditure

incurred in respect of the common measure was inspected for the

first time in Ireland.

The supporting documents from 5 counties out of 20 were checked at
random, representing about 7.5% of the total amount disbursed by
Ireland in 1974/75. 'Six holdings were visited. No special

comment arose in cohnection with these inspection visits.
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7. IRREGULARITIES

7.1. Implementation of Regulation (EEC) No 283/72(1)

~The principal of Community responsibility for the financial
consequences of irregularities was laid down in Article 8
of Regulation (EEC) No 729/70 concerning the financing of
the cammon agricultural policy. Member States are obliged,
for their part, to take the measures necessary to prevent
and deal with irregularities and to recover the sums due.

The bhase of Regulation (EEC) No 283/72 is found in that
Article; it has already been described in the Second
Financial Report, 1972 (paragraph 6.1).

The report presented by the Commission to the Council in
1975(2> showed that the difficulties ihvolved in the
centralization of data, as required by Articles 3 and 5 of
Regulation (EEC) No 283/72, had been largely resolved.
These difficulties nevertheless still exist and are over-
come only through the constant vigilance of the Commission
staff (see 7.1.3.).

1976 saw a distinct improvement in co—operation with the
authorities of the Member States with regard to the appli-
cation of Articles 4 and 7 of Regulation (EEC) No 283/72
(see 7.1.5, 7.1.8 and 7.1.9). This improvement, for which
the EAGGF staff has striven, is in Line with the reports of
the Special Committee of Inquiry which have shown the need
for a stricter application of Regulation (EEC) No 283/72,
this being the main Community instrument for the detection
of irregularities detrimental to the EAGGF.

(1) of 7.2.1972, concerning irregularities and the recovery of sums wrongly

- paid in connection with the financing of the common agricultural policy
and the organization of an information system in this field (0J No L 36
of 10.2.72., p. 1)

(2) Document COM(75)507 final of 15.10.1975
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As an aid to national departments in this campaign against
irregularities, the EAGGF has under preparation - and nearing
completion - a compendium of irregularities which will®include
an introductory section, a description of the most instructive
cases communicated pursuant to Articles 3 and 5 of Regulation
(EEC) No 283/72 and observations on control methods. It will
list the officials of the Member States and the Commission
responsible for liaison pursuant to Article &4 of Regulation
(EEC) No 283/72. This compendium will be regularly updated.

The measures taken and results obtained in the campaign against
irregularities gave rise to a communication from the Commission
to the Council and the European Parliament dated 31 December 1976
(doc. COM(76)704 final). '

Communication _of the legislative and_administrative provisions

and’ also_of_a_Llist_of the authorities responsible_for_the pre-

vention_and_repression_of_irregularities_(Article 2_of_ Regulation
No_283/72)

The Member States have so far communicated regularly all pro-
visions introduced since their first communications were sent
and all new services brought into being for the prevention and
repression of irregularities. This information is analysed to
the extent that staff are available to do so. Priority must
always be given by the Commission staff to the immediate task of
preventing irregularities. The information provided is made use
of in this context in dealing with specific problems.

Reports by Member States concerning_irregularities_(Articles_3
and_5_of Regulation 283/72) ' ' ’ '

The information system provided for in Articles 3 and 5 is working

"in a generally satisfactory manner. It is sometimes necessary to

remind certain Member States of the deadlines to be met.
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The data received also tend to omit details sometimes of an
elementary type, and the Commission staff is obliged to ask for
these details in order to be able to analyse the cases reported
for the information of national authorities, for example by

mentioning them in the Compendium of IrreguLarities.(1)

The infringements procedure which had been:initiated by the
Commission against Italy in 1973 with regard to failure to report,
is under discussion between the Commission and the Italian

authorities in order to examine if the conditions have been met
to definitively file the question.

cussions_in_other Member_States_and_new_fraudulent_practices
(Article 4)

This form of co-operation between national services and with the
(D

Commission has been much strengthened.
Rapid reciprocation of information through the use of the List of
officials to be contacted contained in the "Compendium of
Irregularities" is now standard practice and plays its part 1in

protecting the financial resources of the EAGGF.

In 1976 the following new cases were notified. Some gave rise sub-
sequently to reports pursuant to Article 3 inasmuch as they had
been the subject of preliminary administrative or judicial

investigations.

Beef and veal

- beef in transit outside the Community in a sealed container. An
empty unsealed container was substituted for the first and the

meat was released on the Community market with stolen veterinary

stamps;

- change of destination of frozen intervention beef after obtain-
“ing refunds for the original destination. Probable return to

the Community for subsequent re-exportation.

(1) Member States were also requested to communicate attempted irregu~
Larities, even if detection by the national authorities of the Member
States had prevented the loss of Community funds.
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= false declaration of destination to avoid payment of the monetary com-

pensatory amounts;

- non-payment of monetary compensatory amounts to the intervention agency -

exporter disappeared;

and as in previous years: - use of false or stolen official stamps;

false declarations of weight and quality;

B

forged health certificates;

forged import licences.

Cereals

- Abnormal deflections of trade in a Member State in durum wheat imported
from non-member countries and previously put into free circulation in

another Member State. Possible incidence on intervention expenditure.

Milk and milk-products

= Suspected addition of powdered whey to skimmed milk powder intended for

animal feed or for intervention.

~ Butter on the free market used instead of intervention butter for pro-

cessing into butteroil in connection with food aid.

Fruit and vegetables

Preserves exported by one Member State and imported by another Member State
after repackaging in a non-member country where the customs formalities for

free circulation were not completed. Danger of undue refunds being granted.

Fisheries

Sale in excess of the withdrawal price in one Member State of fish origi-

nating in another Member State.

Beef and veal, pigmeat and cereals sectors

Several legal export operations between two Member States followed by

~illegal reimportation in order to avoid monetary compensatory amounts (see
7.202')1
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Commission (Article_6)

i

The Commission staff have continued to use the "Pré~6" procedure
whereby information is obtained from the Member States about sus-
pected irregularities or attempted fraud before a formal inquiry
under Article 6 is initiated.

This preliminary procedure has been used in the following cases:

= tobacco ~ declared as a variety for which premiums were higher
than for the actual quality; matter settled; identical financial
arrangements for both varieties.

= cereals
. "Triangular"” trade in fodder barley between two Member States of
the original Community and a new Member State; matter settled and
closed following inguiries carried out by the Member States con=

cerned at the request of the EAGGF.

. Exportation from one Member State to another. Statistics which
did not tally for the same period; matter settled: different

accounting system.

= frozen meat damaged in cold storage plants; matter settled: false

allegation.
still to be settled:

-~ premiums for slaughtering heifers;

~ a suspected irregularity in the wine sector;

- milk and milk-products sector: butter exports attracting consumer
subsidies.

The EAGGF Irregularities Group set up under Article 7 of Regulation
EEC No 283/72 met four times. As in 1975 the analysis of cases com-
municated under Articles 3 and 5 of Regulation No 283/72 was

accompanied by study of special problems such as:

~ operations detrimental to the EAGGF Guarantee Section through abuse
of Community rules and the guestion of developing at Community Llevel
the concept of the abuse of law; '
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- draft Council directive relating to control by the Member States of

-operations financed by the EAGGF Guarantee Section (see 7.2.4).
- work on the compendium of irregularities; (see 7.1.1).

- loopholes in Community rules prejudicial to EAGGF interests
(Article 7(4) of Regulation No 283); (see 7.1.9).

~ training at Community and national levels of national officials
responsible for monitoring expenditure financed by the EAGGF
(see 7.1.8).

- danger of irregularities through the addition of powdered whey to

skimmed milk powder offered for intervention.

____________ ;
The first two reports of the Special Committee of Inquiry suggested
several Community measures to provide better information and training
of national inspectors responsible for checking operations financed
by the EAGGF. The Council Resolution of 16 December 1975 stressed
the need for this action, the principle of which had already been
approved by the Commission on 5 March 1975. Article 315 "Training

of national officials responsible for monitoring EAGGF expenditure"
was added to Chapter 31 of the General Budget of the European
Communities in 1976.

On 25 and 26 November 1976, the DG for Agriculture organized a seminar
on the campaign against fraud and fraudulent declarations in the wine
sector. It was attended by officials responsible for inspection in

that sector. The meeting highlighted the need for closer co-operation

between the special fraud prevention services in this sector.

On 15 and 16 December i976 a study seminar was organized by the DG

for Financial Control and the DG for Agriculture for national officials
responsible for planning and supervising scrutiny functions at nationat
level. Among the subjects to be studied at forthcoming seminars it

was decided to give priority to "documentary proof in agricultural
trade".
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7.1.9. Possible Loopholes_in_Community legislation (Article_ 7(4)

In'additioh to the measures currently applied with a view to .
the improvement of Community agricultural rules, Regulation
No 283/72 makes provision for the reporting of Loopholes.

In connection with Article 7(4), two Loopholes were notified

in 1976, namely:

- a Loophole in the_provisions relating to the advanced fixing
of the Levy applicable to exports of certain agricultural
products; it was closed by Commission Regulation (EEC) No 3186/76
of 22 December 1976(1)

~ a loophole concerning the non—collection of monetary compensatory
amounts on table wine which, throufh carbon dioxide being added
to them and then removed from them, could be used for circular
trade between .two Member States. This loophole was closed by

Regulation (EEC) No 397/77 of 25 February 1977%%°.

7.2. Irregularities relating to the Guarantee Section

/
{

7.2.7. 1976

Most cases occurred in the beef and veal sector followed by the

cereals sector. {

0f the 258 cases communicated, of which 148 relating to Monetafy
Compensatory Amounts, 136 concerned beef and veal, mostly in
connection with compensatory amounts, 81 cereals, 16 pigmeat,

15 milk and milk—produéts, 3 eggs and poultrymeat, 2 sugar, 2
non-Annex II products and 1 fruit and vegetables. Certain cases

also involved monetary or accession compensatory amounts.

7.2.2. Export refunds_and_compensatory_amounts

The majority of the fraudulent practices found in- this field con-.
sisted, as in past years, of false déclarations as to the desti-
nation, the nature, the quantity, the quality or the tariff
heading of the goods. l

(1) 0J L 352, 30.12.1976, p. 23
(2) 04 L 54, 26.02.1977, p. 28
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The compensatory amounts pose a problem for the Commission staff in
view of the increase in the number of irregularities committed
through advantage being taken of differences in the rates of exchange

or through false declarations.

Another method was to arrange a meat carrousel between the Member
States by modifying the goods in motion in such a way as to alter

the incidence of the monetary compensatory amounts. These operations
were countered by the adoption of Commission Regulation 3092/?6(1).
Smuggling (live pigs and cattle) across borders to avoid monetary
compensatory amounts was more serious. The United Kingdom and Irish
authorities who were mainly concerned have taken the necessary

measures to deal with this.

Considerable administrative difficulties also arise when a Member
State applies a system of recovery of amounts due only after the

goods have passed through customs,

Administrative changes concerning the payment of compensatory amounts
consisted of requiring the exporting Member State to make payments
instead of the 1importing Member State; introduced in April 1976,

this has aided the fight against irregularities in intra-community

trade.

Market _intervention_measures

As in the past, the cases reported in connection with intervention
expenditure concern mainly the cereals and milk-products sector;

this year, they also concern the wine sector. No cases were reported
in the oils and fats sector.

In the cereals sector, irregularities were detected concerning
carry=-over payments and premiums for cereals in stock (false

declarations of quantities).

(1) 0J No L 348, 18.12.1976, p. 18
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In the milk-products sector, the irregularities consisted above
all of false declarations of quality.
In the wine sector, wines:benefiting from storage were sold

as quality wines (seven cases).

Observations_on_the_methods_of detecting_irreaularities

More than ever the quarterly reports submitted pursuant to
Article 3 of Regulation No 283/72 show that the best means of
detecting irregularities remains the scrutiny of the books and

commercial documents of firms.

Most of the irregularities were discovered through these con-
trols which in addition enable the financial scale of certain

irregularities to be determined.

On 2 August 1976, after>discussion by the EAGGF Irregularities
Group, the Commission staff submitted to the Council a proposal

for a directive relating to control by the Member States of
operations financed by the EAGGF Guarantee Section. This proposatl
was the subject of an opinion of the European Parliament and the '
Economic and Social Committee and it was studied at a number of

meetings of Council bodies.(1)

o o n

" in_accordance with Articles 3 and S

Table 17 below shows, by year and by sector, the cases of irregu-
Larities noted by the Member States and the position as to
recovery at 31.12.1976.

The increase in the number of cases in the last four years deserves

attention. The marked increase in 1976, however, is due to the

. Large number of cases (148) involving monetary compensatory amounts.

Leaving aside the latter cases the number of cases reported has
been increasing steadily: 151 in 1973, 89 in 1974, 119 in 1975
and 109 in 1975, This development is probably the result of a

more intensive seeking out of irregularities in the Member States

~and a stricter application of Regulatiorl No 283/72.

(1) Directive 77/435/EEC adopted 27 June 1977 (04 L 172 of 12.7.1977, p. 17)
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Table 18 also gives a breakdown by Member State of the

irregularities noted by sector or measure in 1976.

Some attempted irregularities were also communicated.
The Commission staff examine them carefully and include
them in the '"compendium of irregularities" when they

are of special interest. It is highly desirable that
these attempted irregularities be communicated more

frequently.

The following tables do not include them since they did

not have any financial implications.



BREAKDOWN BY SECTOR OF CASES NOTED BRETWEEN 1971

TABLE 17 - AND. 1978
1971 1972 1973 1974 1975 1976
Sectors . °
g: Amount in :: Amount in 2: Amount in 2: Amount in :: Amount in l’:f Amount -in
raseg u-a. Fases| u.a. case u.a. cases u.a. Lases u.a. cases u.a.
Cereals Rest. 1 11 960 5 156 173} 2 343 209 4 56 220(1
Int. 9 16 445 25 84 000 58 429 066{ 65 694 850 72 1.601 640(3
Total 9 16 445 26 95 960 &3 585 2391 o7 038 C3Y
3“{ and  gest. A 1 349 541 1 8.400, 5 198 966 | 6 10 614(4(3
es Int. 11.4 déterminer| 2 101 3512 2 8.466(1(2
Total 2 7 8 19 080
Pigmeat  Rest.| 2 14 111 1 13762 | 4 61.582] 10 5081 | 1 6 944
Int. 2 5238 | 1 6 851
Totall -2 14 111 1 13 742 4 61 582 12 60 319 2 13 795
Mitk Rest.] 4 8 216 671 1 701 400 1 240 000 4 1977 272 1 2 932 2 57 529(1
products Int. 4 6 231 17 512 908 7 283 622 6 166 514 9 432 655
Jotal)] 4 8 216 671 5 707 631 18 752 908 111 2 260.894 .7 169 446 11 490 184
w’i_ne - Rest. . 1 5 007 2 . 11 087
. Int. 8 147.230
s Total 1 S 007 10 158 317
?‘I’”;igge". Rest. 1 1407) 2 19 782 2 317.492] 1 14 345 | 2 | déterminer
Rest. 2 513370 Z 192 918 )
Sugar Int. 1 11 933
Fats & oillnt. 1 1383 Z 3968 16 112 275
Eags and  pose.| 2 3 654 1 2,746 | 3 255 786] 5 109.482
poultry .
Deshydr.
fodder Int. 2 4 575
Fruits & Rest. 1 2 538
vegetables 1t
Total :
Total Rest.}| 8 8 234 436 7 2 054 886 8 8071 538 21 2 989 82Tf 45 729 U< 17 T4Z 39%
Int. 13 22 .676 43 598 291 68 716 656 94 1 096 736 92 2 196 842
Total 20 2 077 5621 51 1 3997829 89 3888 277719 T 825 758 | T0Y 2 3397235
Monetary compen-
satory amounts '3 48.22; 23 710 8?;) 148 2 798 563(6
Accession com-
pensatory amountd ' 1 288 l(.;? 3 10.93; 9 423 030¢9
Gr'and total 8.234 436 20 2. 077.562 57 1.399 829 93 & 022°766( 139 2 547 582 125800 ) 5 56U 87
Of which recove- 9 459 4 g2 991 | 2 1.738 }
ced at 31712/ 76 6 8 009 45 1 .99 7 57173 53 518.973{ 70 622 .332 | 89 1 664 465

°28
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Table 17

“H
2
(3)
(4)

(5)

(6)

e
(8)

9

“d

One case also concerns MCA's.

The amount has still to be determined in one case.

The amount has still to be determined in three cases.

One case concerns beef and veal, one pigmeat and one milk=-
products.

Four cases concern eggs and poultrymeat and also refunds;

14 beef and veal with one also involving ACA's; one case
concerns cereals and also involves refunds; one case

concerns non—~Annex II products and three cases concern
pigmeat. The amount has still to be determined in four
cases.

The amount has still to be determined in forty cases = 5 con=
cern both MCA's and ACA's ~ ten involve pigmeat, four cereals
of which one also involves refunds, 125 beef and veal of which
two also involve intervention, three eggs and poultrymeat,
two sugar, four milk and milk~products, one also involving
refunds.

This case concerns beef and veal.

One case concerns fruit and vegetables, two beef and veal of
which one also concerns MCA's.

Four cases concern beef and veal, one fruit and vegetables,
three pigmeat and one cereals; five cases concern both MCA's
and ACA's. The amount has still to be determined in five
cases.

One Irish case does not relate to a specific sector or measure.
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REPORTS PURSUANT TO ARTICLES 3 AND 5 OF REGULATION (‘EEC) NC 283/72

BY SECTOR
TOTAL CASES BREAKDOWN | BY MEMBER STATE (number of cases and amount in u.s.)
w1 Amgunt A '
c::ﬂ in u.a. |Resovered | BELGIWM PENTARK GERMANY FRANCE IRELAND 1ALy . LUXEMBOURG NETHERLANDS  |UMITED KINGBCM
Cereals ref.y 4 56.220 i to be Y s54.420 ) 1 2.900
Int.] T2 1.€01.6200 473053 | 1|l g 6 | 1.597.144 1 1.530 1 2.9¢€
Tot.] 76 | 1.657.86c| 473.053 | 1 _;:t‘;:ﬂmgL 7 | 1.651.5¢4 1 1.530 2| a.7%€
Peef and veal Ref.] & 10.614 8.699 1(1 3760 3 1.915(2] 11 to be 1 4.930
Intf 2 8.466 1 8.466(1 1{ determineg
T
Tot 8 19.02% 8.699 | 1| 886 1 37600 3] 1915 | o2) 2 L 11 4.9%
Pigmeas Ref.l 3 6,944 §.944 1 6.944 :
st 1 6.851 6.351 . 1 6451
Tot.] 2 13.795 13,795 1 £.944 1 6.351
Ailk products %ef.] 2 57.52¢ 1.45€ i 2 57.522(1)
izzd 9 432.655 73519 [ 384.882 1 1.721 2 €802
7oted 11 £60.134 18975 é 364,882 3 59.250 2 €¢.052
wine Ref.} 2 11.037 11.087 2 11.087
It} 8 147.230 73.075 7 13.075 74.155
Tat.f 10 1s8.317]  Bsaé&2 94 84.162| 1| T4.155
Non-annex II Raf. 2 to be : 2 |to be
iproiu:ts ’ determined detersined’
‘ Sunar
f =
!Fats and oils ¢
i €ggs and ooultry— | . » ¢
r23t -
_Derydrated fodder
fruit and
. vasata-las
. ref.| 17 142.304¢ 7 76.220{ 3 1.915(4) 1 |to be 3} . s2.25¢ 3
Total Ine.] o> 2 ,10£,823 2 8.466 g2 | 2,035.101] 1] 74.155 | 1 |determined| 1 1.530 2 3,572 ) 2
Totat] 155 2.115.23€]  654.684 | 2 8.466 g9 | 2.111.321 2 ;::fjm.m R 1.530 5 .00 €] 710.%:3
Morstary corpen— - 33230705 PP PP L e
satery arewmos 108 | 2.792.5€ 1.006.929 | 4| 10.658(3 41 (a) 8355 A NG 3| somgre] i
AcCession corpen— 5 £21.032 2.832 1 2.832(11 1| 410.598{31) 7 9.600(¢€
satory amsunts ~ Q23 {12)
Grand total 258 €.5£0.227] 1.€64.465 | 5| 19.124(14)01 | 2.832(11} 91 ] 2.319.680] 51 486,863 |22 | 421.507)5) 1 1,530 7 16,601 [126]2.432.¢57

—78—
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TabLe 18
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(4)
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A
12>
13)

14
15)

Some cases also involve MCA's.

The amount has still to be determined in two cases.

Two cases concern pigmeat, two beef and veal of which one
also involves interventions.

One case concerns the milk~products sector, one case con-
cerns cereals and also refunds and two beef and veal of
which one also involves refunds. ,

The amount has still to be determined in 13 cases.

Five cases concern both MCA's and ACA's.

Three cases concern pigmeat, two cereals and 13 beef and veal.
One case concerns beef and veal, one pigmeat and one milk-
products, the Llatter also involving intervention.

Three cases concern eggs and poultrymeat, one cereals, two
sugar, two milk and milk-products, five pigmeat and 107 beef
and veal.

The amount has still to be determined in 27 cases.

This case concerns beef and veal.

The amount has still to be determined in 5 cases.

Two cases concern beef and veal, one cereals, one fruit and
vegetables and three pigmeat.

The amount has still to be determined in one case.

One case does not relate to a specific sector or measure.
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Irregularities reported by the Member States under Articles 3
and 5 of Regulaion (EEC) 283/72 since 1971 relate to 204 cases
concerning premiums for the non-markefing of milk and milk-
products (Regulation EEC/1975/6%9), 130 cases of premiums for
conversion to beef production, 2 cases concerning premiums

for the grubbing of fruit trees (Regulation EEC/2517/69) and
one case concerning aid for the modernization of farms
(Directive EEC/159/72).

These irregularities represent, for the premiums for the non-
marketing of milk and.mitk—products 0.7% of the amounts paid

and 0.3% of the beneficiaries, for premiums for conversion to

beef production 0.6% of the amounts paid and of the beneficiaries.
It should be noted that the amounts in table 19a (p. 87 '
represent the premiums paid by the Member States of which 50%

are the responsibility of the EAGGF (with the exception of
Directive (EEC) 159/72: 254).

7.4. Special Committee of Inquiry

After its terms of reference had been extended by the Commission Decision
of 5 March 1975 the Special Committee of Inquiry selected the beef and
veal sector as a priority area because of the sharp increase in expendi-
ture financed by the EAGGF Guarantee Section in this sector (in parti-
cular through the introduction of different systems of premiums) and

the number of jrregularities discovered. The report transmitted to

the Council and the Parliament on 21 July 1976 (Doc. COM(76)370 final)
stresses the need for an improvement in the Community system of rules
and implementing provisions with a view inter alia, to solving the

problem of irregularities.

The Committee then began work in the wine sector. This work is
scheduled for completion in the Summer of 1977. Apart from the time
devoted to inspection visits (see paragraph 6.2) the Commission's
staff spent thirty days taking part in on the spot visits undertaken
'by the Special Committee of Inquiry in the wine and beef and veal

sectors, the results bf which are included in the Committee's reports.



" SITUATION OF IRREGULARITIES ON 1.7.1977

__; Table 19: Communications for years 1971 to 1976 (u.a.)

Member State Cases registered Recovered Casesa%g:igeﬁ;thout tases pending

nY amount n® amount n® amount ne amount

GERMANY 48 114.623 43 94.920 - - o 19.703
BELGIUM &7 128.977 21 32.800 5 11.475 -24% 84.702
DENMARK 14 48.087 12 60,164 - - 3% 7.923
FRANCE 176 586.036 142 4£12.393 9 39.761 37% 133.8382
-~ IRELAND 2 5.137 2 3.600 - - 1 1.537
NETHERLANDS 34 93.825 25 60.553 4 2.975 10% 30.297
UNITED KINGDOM 16 135.312 9 58.170 - - 9 77.142
TOTAL 337 1.111.997 254 ?02.600 16 54,211 90% 355.186

% Note: the cases of partial recovery are also shoun under "recovered” as well as under "cases pending”.

Table 19a: Breakdown of cases of irregularities

Non=-marketing Grubbing of Conversion of Directive TOTAL
) Wember State of milk fruit trees beef cattle 727159/ EEC

f° Amount n® Amount n® Amount n° Amount n® Amount

GERMANY 41 95.150 1 ' 2.5064 6 16.969 48 114.623

- BELGIUM 33 89.570 1 5.240 13 34.167 47 "128.977°

DENMARK - - - - 14 48,087 14 48.087

FRANCE 96 350.725 - - 80 235.311% 176 586.036

IRELAND - - - - 2 5. 137 2 5.137

NETHERLANDS 34 93,825 - - - - 34 93.825

UNITED KINGDOY - - - - i5 132.440 i 2.872 16 135.312

TOTAL 204 629.270 2 7. 744 130 £72.111 1 2.872 337 .111.997

-Lg
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TITLE IV

FINANCING OF COMMUNITY FOOD AID FOR PRODUCTS SUBJECT TO COMMON MARKET

ORGANIZATION

8. Community food aid in the form of products covered by common market
organizations is financed under the same rules as those applying to
the Guarantee Sectiion of the EAGGF.

8.1. Characteristics

8.1.2.

e ot e e 2 e o e e o e

The implementation of the supply agreements(1) concluded

by the Community with the recipient countries or agencies
calls for a mobilization procedure effected within the
framework of the common market organization. This pro-
cedure is implemented by the national intervention agencies
and is based on the principles of the free play of supply
and demand (tendering procedure). In the case of urgent
deliveries however, private contracts are a more efficient
means for carrying out measures quickly.

Financial and budgetary aspects

Commun1ty food aid expenditure is financed from the Tollow~
ing appropriations: \

a) = chapter 92 (Community Food Aid) of the budget, which
covers -all food aid expenditure with the exception of
the amounts for refunds,

b) - the Guarantee Section chapter which covers the amounts
for refunds according to sector (cereals, milk and milk-
products, sugar).

For the commitment of the funds required by Member States
against Chapter 92, the system of monthly advances,
similar to that used for the Guarantee Section, is applied.

8.2. The cash position

8.2.1. Advances

A breakdown by Member State 1is given in the foLLow1ng table:

*The monthly advances (ordinary and extraordinary) requested

by the Member States and subject to Commission decisions
totalled 138.82 million u.a. in the 1976 financial year.

These advances were the subject of provisional global commit~-
ments and the amounts decided were paid by the Commission
into special accounts held by each Member State in the name
of the Guarantee Section-for financing Community food aid.

(1) As from %4.4.1975 these agreements are concluded in the form of an
exchange of letters.,
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Table 20: Breakdown and utilization of the monthly advances in 1976

v Member State Advances Expenditure as %
u.a.(1 of 31.12.76 utilized
u.a.(2)

Belgium ) 29 053 629.44 | 26 437 940.74 91 %
Denmark 53 179.80 53 179.80 100 %
Germany 29 878 835.47 21 556 945.88 72 %
France 37 586 886.42 32 530 556.08 87 7%
Ireland 5 952 000.- 3 451 874.16 58 %
Italy 25 351 629.66 15 989 317.38 63 %
Luxembourg 1 306 838.- 1 292 849.56 99 %
Netherlands 8 700 804.89 9 506 607.66 100 %
United Kingdom 940 102.79 851 723.75 91 %

138 823 906.47 | 111 670 995.01 80 %

(1) Including 20 638 990.97 u.a., the balance available on 31.12.1975 as
shown in the Financial Report for 1975 (page 136 Table A 1I).

(2) Expenditure declared by the Member States.

The 138.8 million u.a. of advances compares with a total of
184.52 million u.a. in 1975.

This decrease is due to:

- delay in carrying out the cereals programme;

~ considerable increase in the amounts for refunds, in par-
ticular in respect of milk-products;

~ the percentage utilized dropped from 87 to 80% mainly as a
result of the extraordinary advances decided in December
1975 not resulting in expenditure in the same month.

8.2.2. Changes_in the cash position

Table AI shows the funds available on 31.12.1976. These funds
broken down by Member States total 27 152 911.45 u.a. for the
Community.

8.3. Administration of appropriations and payments

8.3.1. Total appropriations_available _in_1976

The foLLow1ng appropr1at1ons were available:

- appropr1at1ons carried forward from 1975 because of detays
in the implementation of certain programmes;

~ new appropriations for the 1976 Budget;

= transfer of appropriations from the Guarantee Section to
Food Aid as proposed in the Fifth Financial Report.(1)

(1) see Fifth Financial Report paragraph 8.3.1.



~ second supplementary budget

- Q0 -

(1 ¢ 40 630 000 u.a.

Table 21: Total appropriations available in 1976

Cereals, milk-products
and sugar conventions

Section

Ua.a.
1975 budget carry-over _ 64 827 597.54
Initial budget -for 1976 205 600 000.00
Second supplementary budget 40 630 000.00

Transfers from the Guarantee

TOTAL 353 457 597.54

42 400 000.00

*with the exception of 1 million u.a. from - 9240.

8.3.2. Payments

a) Table A2 shows expenditure declared by the Member States

and effected in the course of the financial year -against
the advances granted.

The charging of these amounts in the course of the financial
year in no way prejudges the final accounts, as approved by
the Commission in clearing the accounts.

See TABLE A2 (Expenditure declared)

The differences between the advances decided and expenditure
constitute the balances available on 31 December 1976 which
the Member States may use for their expenditure in 1977.

b) Direct payments

Apart from advances paid to the intervention agencies of the
Member States the Commission made various direct payments

to certain recipient countries or agencies by way of
financial contributions for the forwarding and distribution
of food products supplied as gifts. The total amount of
these direct payments was 4 206 470.88 u.a. The following
table shows the breakdown of this amount by recipient
country. :

Beneficiary countries | Amounts in u.a. | Amount in relevant
,,,,,,, : : - currencies
Upper Volta 40 884.45 11 354 000 CFAF
Mali 639 441,37 355 157 861 MF
Mauritania 1 347 800.00 7 485 937.28 FF
W. F. P. 2 159 703.00 2 735 628.75 US 8
U.N.R.W.A, 18 642.06 932 103 Bfrs

(1).04 L 322, 22 November 1976
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8.3.3. Appropriations_carried_forward to 1977 (see_Table A3)

The appropriations which were-committed in 1976 but did
not result in payments by the Member States were auto-
-matically carried forward to 1977.

The amount dnvolved was 172.15 million u.a. of which
145 million u.a. had been committed under Article 40
of the Financial Regulation and 27.15 million u.a. in
accordance with Article 111 of the same Regulation.

The amount committed under Article 40 (145 million u.a.)
was based on the estimated cost of food aid measures in
respect of which official exchanges of letters with a
view to arranging supplies have already taken place
between the EEC and the beneficiary countries. These
exchanges of letters constitute the lLegal basis and the
operative event for the advance commitment of expendi-
ture against the budget.

The sum of 27.15 million u.a. is the difference between
the advances granted to the Member States during 1976 and
the expenditure declared for the same period.

In addition the Council will be asked to approve a carry-
forward of the appropriations not committed at 31 December
1976 (17.15 million u.a.).

Unused appropriations totalling 49.09 million u.a. were
cancelled.

8.4. Closure of the accounts

B.4.1.

8.4.2.

Verifications

Each food aid measure is the subject of a statement of expendi-
ture prepared by the ‘intervention agency concerned in accordance
with the procedures laid down by the Financial Regulations.

Oon receipt this document is thoroughly checked against the infor-
mation in the possession of the Commission, in particular inter-
vention prices, tender prices, amounts of refunds, Community
rules and supply agreements.

This scrutiny is then followed by inspection visits to the paying
agencies. Twenty-six days were spent on such visits.

Clearance of the_accounts

- The development and diversification of food aid measures meant

" increased work for the Commission Staff with the result that the

clearance of accounts has proceeded at a slower pace.

Priority was given to the 1974 accounts amounting to about
105.5 million u.a.; they should be ready for Commission decision
towards ¢he end of 1977. .

The Commission has received requests from the Member States con-
cerning the 1975 accounts and it should be possible to commence
verification in 1977. :
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ANEXS G I

ADYANCES AND AVATLABLE FUNDS OF THE MEMBER STATES FOR THZ FINANCIAL YEAR 1975

°

Total aveil-
able funds

225 829 859.33! I 153 218 076,05

in u.a.
Date of Belgium Denmark Germany france Iretand Italy ’ “Luxembourg Netherlands Junited Kingdom €EC Totals
decision . LT 2 ’ N
7.72.75 27 600 GO0.— 24600 000.~ 62.300 000.~ I59 .600 000,-{ I I00 000.— 56 64T 003,136 4207000, - 38, 100 000.~ 54 BOO 000.- £24 161 003.2€
20.01.76 16 000 000~ 26 S00 000, 47 300 000,- 95 000 C00.-| 22 €0C 00C,~ 88.000 0CO.- 500,000, ~ 52 €00 000, 48 000 000,— 335 300 €S0, -~
™, 02,76 28 000 ©CO.-| 30 000 000.— 53 .000 %C0,.~{ 88 000 000,~{ & 000 CO0,~ 83.0CC .C00.~ 340.000,~ 53 COC CCO,~| 23 400 CCO.- | 37 740 OCO.-
10.03.76 — ’ —— | — 50 0CO 200, ~ — 50 600,060 .~
12.03.76 24 000 C00.~| 22 500 0CO.- 63 500 000.~ T30.0C0 D0C.~; 22 CCO O00.- 100 000 000.- 270.000.~] & 000 CO0.-} 30 OGO 0C0.~ | 461 .270.000.~
12.04,.76 32 200 000.~} 3I 000 000,- 8T 603 0C0,- 97 0OC 0Q0.~! I7.000 0. @€ .000 000, - 5I0 000.~[ 33 500 €CO,~] 23 000 COO.~{ 4II BIO OC0.-
15 .65,.76 26.700 00C.-{ 34 00C 00C,~- 75 600 OCC.~ I00 Q00 0CO,~] 32 000 0G3.~ 120 000 00G. - 380.000.-{ & 000 000.~} 80 000 000.- | 537 C20 C20.-
I1%.05.76 32 4C0 . 000, ~ 36 500 000.~ 41 800 000,= 127 000 000,~f 27 000 000,~ 160 OGOLOCO.- ’ 300 000, - T5 000 0CC.~ 52 0CO 0GO,- 372 €00 CCO. -
15.07.78 28 00C CCO.-| 42 00C CCO.-— 60.000 0CC.- 96 000 ooow 24 0C0 OC0.- 27,500 CO0.- 1.200 000.~ 75 CCO 0CO.~| 3 500 000.- | 435 200 000.~
22.07.7 46 €00 CO0.—- | 40-CCO 000,~ 62.000.000.,~ I52 OO0 00C.~| 24 CCO C00.- 50 000 000.~ 250 000, 70 20C.CO0.~|. 28 QOO0 Q0C.-| 473 050 &CG.~
2¢.08,76 22 000 0C0,~! 47 €00 C0O.- 88 7CC 000.-] 90 006 .000.~{ I4 000 (C0.~ 64 000 000, - 340 000,-4 57 0G0 000, - I3 000 0CO.-{ 401 040 0CC.~
15.10.76 B — — —_— —— - 32,000 .0C0.~ 32.000 ¢~
15.30.,78 IR 000 C00.~| 40 500 000, 55,300,000, - 77.000.000,~ 24 00C 000.~ 100 000 0CO.~ T 320 €00.~{ 33 500 0CC.~{ 23 00C 000.~ | 372 €20 %C0.~
15.11.75 26 0CO 400.~{ 4T €00.000.~ 113 €00 000.-| 165 000.000.~ I7 000 €00.- | 10O COO 000.— 800 000, 65 0C0 CCO.—f 54 CCO.0CC.~{ 587 £00 OCC.~
8.12.76 ) — — —_— —_— C — — 50 000 CC0.- — S0 €00 CO0.~
I7.12.7% I 00O OCO.-| II 000 000,~ 39.,060.000 8 000 000:+ T 00O 000.% — T 500 ©00.~ — — 80.500 .€00.~
TOTAL ADVANCED 335 500 000.~| 432 600 000,~ 857.500.000.4 T ﬁfz 600 000.~ 252 100 000.- ! T.J86 143 00)3.36 & 130 0C0.< 740 300 0CC.-f 470 TCO €00.-|5 667 571 €03.36
Ivailatis fundd I R3T 402,29 343 266.86] 22 617 PBI.TC 24 732 277.39°| =26 270 Iao.s'r[ -32 922 027.31 31 718.76 16 676 &3.6 1 581 782.69 8 £28 831.8I
T 1,1.78 . .
337 337 402,20 432 943 296.86] 880 II7 TBI,TCA09 332 277.89 RI6T 772,76 | 756.976 603,631 472 281 TB2,80 [ 5 €75 19 855.17

€6



ANNEXE G 1T 9%
AVATLABLE FUKNDS LN THE MEIMBLR STATES (u.a.)
tomber State January [February March Aprit May Junr July August |September] October {November pecember } Average
RELGIUM A 1.8
8 21.6 16.~ 28, 2 - 32,2 26,7 3244 28.~ 46,6 22.- 18.~ 40e- 28.~
¢ 23.4 19.6 24.3 26.8 26.9 29,6 2448 20.9 35.3 31.4 32.2 47.6 28.6
] 19.8 23.3 21.5 32.1 26 ,~ 37.2 31.9 32.2 25,2 17,2 24,6 4745 28.1
E 3.6 -3.7 2,81 5.3 2.9 7.6 =7 -11.3 9.6 1.2 ™6 0.1 0.5
DENMARK A 0.4
B 26.6 L] 30.- 22.5 3t~ 34,- 36.5 42,- 40,- 47.- 40.5 58.~ 36,-
¢ 5.~ 24,4 28.6 18.6 26,4 32.1 29.8 36.5 32, 1.~ 42.5 55.8 32.7
[ 27.1 25.8 32.5 23.- . 28.5 38.8 35,3 44,5 38.~ 39.- 46,7 55.2 364~
€ 2.1 1.4 =3.9 ~b.b -1.9 ~6.7 75.% ~8.- 4.~ 2, -2.2 Q.6 -3.3
GERMANY A 22.6
8 52.3 47,3 58.- 63,5 81.6 5.~ 61.8 60, 62.- 88,7 55.3 152.- 71.5
8 74.9 77.6 80,2 78.- 97.4 107,- 88.9 82,5 79.3 105,9 82.1 160,9 92.9
] [ 55.4 65.7 62.2 . 65.4 79,9 66,4 65.2 62.1 79.1 3.1 160.9 73.3
E 30,3 22.2 14.5 15,8 32.- 27.1 22,5 17.3 17.2 26,8 8.9 LN 19.6
FRANCE A 24,7
B 1 159.6 95.~ 88.-1 130.- 97.- 100, 127.- 96,- 152.- 90.- 7.~ 173.- 15,4
€] 184.3 184,7 131.8} 136.9 32,3 124,7 123.7 102.8 159.2 157.8 136.- 223.2 149,646
] 9.6 140,9 126.9 99.6 07,6 128,- 116.9 95.6 9.4 98.8 85.8 222.7 117.4
E 89.7 43.8 4.9 35.3 24,7 ~3.3 6.8 7.2 67.8 59.~ 50.2 0.5 32.2
IRELAND Al =26.3
8 16.1 22,- 6.~ 22.- 17, 32.- 27.- 24 26~ 14.- 2. 24~ 21,-
¢ -10.2 -8,6 =671 ~1.9 ~15.6 0.5 6.3 12.1 20.9 10.6 19.3 12.3 1.8
0 20,4 1. 19.2 20,7 15.9 20.7 18.7 15.2 24.3 15.3 31 11.6 18.8
E ] ~30.6 ~20.7 -33.9] -32.6 -31.5 *20.2 -11.9 =31 ~3.4 4.7 1.7 0.7 -17.-
1TALY Al -32.9
] 56.6 88 .~ 138.-1 100.- 96.~ 120.- 160,~ 81.5 50.- 96~ 1C0,- 100,.- 98.8 |
[4 23.7 65.1 12.7] t1s.6 116.7 131.6 247,5 207.4 161.6 153,5 153,64 142,2 ¢ 134.3
o 66.6 70.4 96.1 95.9 105.1 ah,1 121.6 95.8 106.1 100.1 11,2 62,4 87.8
E | ~62.9 -25.3 16.6 20.7 11.6 87.5 125.9 1.6 57.5 53.4 42,2 99.8 L6.5
LUXEMBOURG | A 0.03
. 8 0.42 0.50 0.34 0.27 0.51% 0.38 0,30 1.20 0.2 0.34 1.32 2.30 0.63
< 0,45 Q.75 0.6¢ 0.4 0.53 0.34 0,33 1.28 1.2¢ 0.27 0.28 2.34 0.7 4
0 0.20 0.43 0.49 0.42 0.57 0.31 0.25 0.27 1,33 1.3 0.26 2,29 0.67
€ 0,25 0.32 0.17] 0.02 -0.04 0.03 0,08 1.01 ~0.07] -1.06 0.04 0,09 0.07
NETHERLANDS | A | 16.7
. -8 38.1% 52.- 53, 9.~ 33,5 69~ 5.7 75.- 70.24 L 57.- 33.5 115.~ 61.7
¢ 54.8 2.2 47.5 65.5 43.4 57.- 70.9 81.1 88.~ 80.6 49,8 87.2 64,~
] 64.6 47,7 51,~ $5.6 55.4 61.1 64,8 63,3 66,4 64,3 7.6 87.~ 63.1
E -9.8 ~5,5 -3.5 9.9 12, ~4,1 6,1 17.8 23.6 16,3 -27.8 0.2 0.9
UNITED A 1.6
KINGDOM B 54,8 48~ 28.4 30, 23 ,- 80.~ 52, 31.5 28,~ 18,- 3.~ 54, 39,2
< 56,4 7.1 63.5 56.8 L0.9 65.8 57.9 50.~ L4.8 32,3 25.3 42.2 50.6
o 33.3 36,- 36,7 38.9 55.1 - 59.9 39.4 33.2 30,5 30.- 374 38.- 39.-
E 231 35.1 26.8 17.9 -14.2 5.9 18,5 16.8 14.3 2.3 | ~11.,8 4.2 1.6
EEC TOTAL A 8.6
8| 424,1 395.3 429.8 1 461.3 611.8 537.14 572.- 439.2 4731 433, 372.6 718.3 | 472,3
€| 632.7 456.8 L764,5 1 4685.8 469.2 548,7 6%0,7 594.6 622.5 613.4 540.9 773.7 1 555.3
b 3n.e 412,- 450.1 } 628.4 457.6 470, 495.3 445.2 442,14 445.1 485.5 667.5 | 64,2
3 61.5 44,8 6.5 57,4 11,4 78,7 155.4 169.4 180.4 168,3 55.4 106.2 9%.1
A = balance at 31.12.75 The balances remaining availabte at the end of the mon‘(h represent the
8 & ad difference between the amount available at the beqinning of each month
advances for the month and the expenditure declared for that month to, the Commission, without
C = total available for the month taking fnto account sums paid after the 20th of the month in respect of
o the following month,
= expenditure for the month This procedure explains why negative balances are shown at the end of the
€ = balance still available month for certain Member States.
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Expenditure charged for the financial wear Y976

. ¥ v.a.
Itenm Belgium penmark Germany france Iretand Italy Luxenbourg Netherlands K?:;Z:f EEC Total
CEREALS 81.367 7.513 I3I.855 200,319 3.368 64587 0.070 ®.77 3,271 €co RT6
REFUNDS 51.468 5.414 43,181 223,793 3,337 26,7123 19.151 R.454 WRE,C2€
Re funds 40.076 5.414 42,208 222.017 3.337 22, M2 10,124 8.454 172,0€2
Community food aid 1976 I.280 0.787 3.786 0.033 3.6°6
Community food aid under preced. prog. 1.112 0.0086 1.776 -~ 0.006 29T
INTERVENTION 12.899 2.099 38,874 67.126 0.031 32,450 0.079 19.626 - 0.043 22% o5a
BheTias farshe dagoreerstion of - 0.022 i - 0.024 L o.0s6
Production refunds for potato starch 0,583 1.756 1,395 0.031 5,746 10,511
ather prodyction refunds 4,611 8.639 9.t03 7.714 5.304 ~'0.019 36.102
aid for Durum wheat 16,265 98,201 I14.2406
Carry-over payments ' - 0.051 ) 0.010 . - 0.041
Public storage - 6.452 1.576 T77.333 30,362 " F61.mr . 0,070 5.709 52.711
Special intervention measures IE 1.836 ] 0.969 9.113 0,009 - 1.867 - 13-4
Other {ntervention 0.248 0.265 . 0.512
RICE - 0,305 0.008 0,052 0,032 26,203 0.508 ~ 0.007 26.902
PEFLNDS 0,027 0.008 0,041 0.01 26.002 0.4°0 - 0,007 26.5c0
Re funds 0,027 0,008 0.041, 0,033 24.463 0.480 - 0,007 25.045
Conmon measure food aid 1976 4 0.076 0,076
gz:r"n:r‘;,nea:ure food aid preced. 1.46 1.462
LHTERVENTION 0,078 0,01T 0.195 0.c28° 0,312

1



ANNEX C.III (cont’d)

Iten . Belglum Denmark Germany | France Ireland Italy Luxembourg Netherlands [pnitedKingdon EEC Total
MILX/MILK PRODULTS 175,067 176.891 471,331 562,664 87.516 51,037 7.247 417.512 102,225 2 051.490
REFUNDS 89,261 92,357 58,163 156,728 53.441 13.460 2.421 273,499 ®.,07 ©7.411
Re tunds €4,834 92,357 35,984 130,612 46,669 13.4€9 0.301 198,344 17,222 599,792
Carncn nmeasures food aid 1976 6,534 5.827 2.969 0.640 14.079 30.049
Com-~on measures food aid under 17.893 16,352 23.747 6,712 1,480 1.076 0.850 67.570.
preceding programmes
INTERVENTION/ SKINMED MILK 71,111 20.729 329,657 351,986 25,442 57.298 3.663 180,984 £2.003 I 122.R€7
Aid skimmed nitk powder - animal féeq 12.561 T.578 91.388 182.455 2,439 66,354 0.262 84.832 5,119 463,550
Aid liguid milk - animal Yeed 1£€,932 85,276 55.146 2.146 O, M4 0.233 0.637 2.50% 130,228
Aid skismed milk processed into I.458 24.595 25.006 11,817 .24.437 2,531 89 ,R42
casemn
private storage 0,037 0,006 G.I7 40T ©.055 0.084 . 755
Pubiic storage and special dispesat 41,560 17.413 154,522 142,201 2,241 i~ 9,058 3.163 711.02I 25,354 442 .G35
measures '
food aid from public stocks ¢
skimmed @itk powder .
Othar interventien
INTZIVENTION/BUTTER AND CREAM 13,695 3.305 3,502 50.725 8.633 1163 23,029 42,150 227,702
Private storags 1.799 0,328 31.815 4.270 0,457 0.059. 5,340 3.961 20.c59
public storage and special disposal 12,896 3.417 78,752 46.341 . 0.902 17.839 £,460 T€1.294
measures '
Special measures for absorbing sur- 2.857 0,305 8,176 0.202 31,729 43.309
pluses of puttzr fals
Fcod aicd - public stocks of butter
Qther interveation -
INTESVENTION/OTHER MILK PRODUCTS 0.009 3,231 - 19,720 - 16.4%0
Storage of cheese 0,009 3,231 - 19,730 - 16.430
Other intervention : .

: v
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ANNEX G.IIT (cont'd)

Other intervention

Iten o Betaium Denmark | Germany France Iretand Italy ‘Luxembourg | - Netherlands K:’:;é:: EEC Totals
OILS AND FATS 0.030 1.944 24.079 53,252 216.728 6.973 5.680 308.656
RZFUNDS/OLIVE OIL 0.007 0.167 0.002 0.176
INTERVENTION/OLIVE OIL 0.001 1.476 210.943 212,420
Production aid 0.652 190.444 I91.CS€
Storage 2,793 ) 12.793 -
Other intervention 0.00L 0.824 7,705. 8,531
REFUNDS/CIL SEEDS . 0,001 0.395 9.367 0:043 0.00T o 9,807
THTERVENTION/OIL SEEDS 0,023 1.549 24.079 42402 5,197 6.930 5.677 a5,862
Production aid 0,028 1,468 24,035 A2 402 5. 87 6.930 5.67% 85.739
Storage 0,081 0,044 - 0.00;2 0,123
Gther intervention
INTERVENTION/ COTTON SEED 0.421 ) 0,421
SUGAR B.945 9.144 36.475 85.120 3.080 24.463 17.76% 31.482 22643
REFUNDS/ SUGAR - 7.275 3.682 £.103 32,037 6.765 0.002 55.5824
Re funds ) T.127 3,642 6,039 32.037 6.765 0,002 55,612
Refunds Community food aid 1976 0,148 0.148
Refunds Community food aid under .
-preceding progranmes 0,064 0.064
IHTERVENTION/ SUGAR 11,670 5.502 30,372 53,083 3,080 24,463 11,004 31.4R0 170.€52
Penaturing premiums ) ’
Refunds chemical industry ) 0,006 ’ 0,022 0.0 0.022
Rzimburserment of storage costs 10,794 5.502 30,033 47.858 2,790 24.088 11,000 13,089 145,154
Public storage 0,768 0.296 ’ 1,062
#easurss for sugar produced in the 4.153 0.290 4.443
e s s oop | rom . o | waw
0,102 0,004 0,106
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AMEX G.IIX (cont'd)

(crpensation for processing of orangds

Itenm Betgium “Denmark : Germany France Ireland Italy -Luxenbourg Netherlands lnitedKingdom{ EEC Totals
BESF AND VERL 20.374 45.704 136,063 157.919( 1I14.286 100,689 0,513 19,406 5I.198 €23.152
REFUNDS 6.813 I1.815 14,002 $8.134|  33.712 0.556 0.044 6.839 3.722 135.667
Re funds ) 6.813 II.815 14.002 58.194 33.712 0.556 0,044 6.839 3.722 135.497
Qe funds Community food aid |
INTERVENTION/ STORAGE " 9.208 10.565 85,065 ©3.655 €8.196 30,871 0.031 10.4B1 21,741 350,833
private storage 4.132 1,913 20.570 24,380 7.547 £.359 0,011 3.469 15.9C0 87,281
Public storage 5.075 28,652 €5.495 &.275 60.649 24.512 0,020 7.012 2,841 263.532
OTHER INTERVENTION 4,353 3.324 38,596 5,070 12,377 & .262 0.438 2,035 25.735 186,62
Aid for social purposes 0,008 ; ¢.004 0,012
Orderty marketing premium and 4,353 3,324 38,996 12,378 ! 0,438 2,082 25.607 87,150
staughtering of beef cattle prem?fm E 2
Premiums reconstitution herds 0.030 g & 262 65.292
sener 0.032 ; 0.002 0,722 2158
0.914 3,347 0.776 0,926 0.205 5,809 0.005 5.929 0.033 27.542
REFUNDS : 0,710 12,847 0.745 0.75¢ 9.129 1.072 0.005 5.885 0.025 22,163
INTERVENTION 0.204 0.500 2.031I 0.176 2.076 4.1317 0.042 0,008 5.776
EG5S/POULTRYMERT 2,705 2,337 2,676 3.958 0,089 3.156 0.203 13.722
REFUNDS OM EGSS . 0,498 0,410 I1.480 0.742 0,062 1.995 0.1I75 5,388
QEFLNDS OX POULTRYMEAT ' 0,207 1.927 1.196 .2m 0.020 | 1,161 o028 7,753
FRUIT/VEGETASLES 1,651 1.777 3.099 38.712 0.003 193.266 5.567 0.225 2£4.40C
REFLEDS 0,046 I.777 0.667 8,455 0.003 44.139 1.997 0.223 57337
Refunds on fresh fruit and vegetable 0,041 1.725 0,633 8.259 29.245 1.955 0.015 21,773
:i:?'zd:ng"v::f‘;gt:s"’°"“ed fron 0,005 0.052 0.0 0,136 0.003 14.894 0.042 208 15,434
INTEOVENTION I.605 2.432 30.257 129 .227 3.57C o.co2 127,003
withdrawal corpensation and buyfng-in 1,605 2.432 30,7232 128,063 3.570 0,002 1€5.9C3
Processing and distributio; cperatiors ‘ 0.62I .01 0,112
tersensation for promotion of 0.003 15.295 15,255
Corrunity citrus fruits . 5,778 5,776

{trer intervention

Q6



- ANNEX G.IIT (econt'd)

. Itenm Belgium denmark GermanyA .Prance 'Ireland Itaty Luxembourg Net'herlands K(;:;;:: FEC Total.s
INTERVENTION/PROCESSED PRODUCTS. -
wIKE I.721 44.757 126.248 0.193 I72.919
REFUNDS 0.018 1.211 c.417 1.646
INTERVENTION 1.703 41.097 125,749 0.193 163,742
-R‘.'d for private storage 0.669 29,184 70,237 0.753 40,883
Aid for restorage of table wines 2,153 0.244 2,397
pistitiation of wine 1.0 2.760 114.€55 129,240
other intervention 0.013 0.013
OTHER EXPENDITURE 2.445 0.c82 2.531
Chligatory distillation of by— 2.449 0.082 2,531
groducts of wine~making
TOSACCE T.533 I11.859 61.9C6 154,545 0.007 229,850
REFUMDS 0,031 2,505 0.007 2.543
INTERVENTION 7.533 11,828 61.006 152,040 . 227,307
premiums 1,533 11,737 81.206 149.662 224,838
Storsge 0,091 . 2.378 2.460
FISHERTES 0.315 3.099 2,483 1.331 0.323 1.007 1.910 10.2€C
REFLHDS 0.004 2,352 0.753 0.954 0.060 0.402 3.785
INTERVENTION " o.221 0.747 1.730 1.237 0.323 0.547 1.503 6.712
withdravals and buying-in 0,221 0.706 1.607 1.237 0.318 0.947 1.352 6,35
Aid for private storage 0.041 0.123 0.005 0.156 0.325
Cther intervention
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ANNEX O,I1I (cont’d)

_ Iten . 'Belgigm Denmark Germany 7rince . Iretand Italy -Luxembourg Netherlands g?:;;:m " EEC Tota}s
OTHER CCMMUNITY MARKET ORGANIZATIONS 3.199 10,871 12,072 28,457 0.378 2.168 0.020 6.351 9.147 72.65
INTERVENTION/FLAX AND HEMP I1.850 0,006 I16.007 ,002 0.443 0.010 0.004 I19.122
scEps 0.734 8,543 2.075 3.372 0.121 0.299 0.020 4,182 3.283 22.730
HOPS 0.583 9.188 0.417 0.058 B 4.207 pLIVAS)

. . 0.624
SILXWORMS 0.002 0.622
" - .26
DEMYORATED FODDER 0.032 2,328 0.808 8.148 0.197 0.778 1,159 1,553 15.263
SOYA 0.311 0,026 0.337
OTHER
Refunds.on certain goods dbtaihed 2.946 2.247 4516 3.889 10.011 I.226 0.029 21,591 13,835 67240
fros processing agric. products
ACLESSION COMPENSATORY AMOUNTS 27.536 73,988 36.381 16.516 ' 2Y.552 8.984 0,052 I14,704 G.c& 359.562
INTRA
MILITARY COUPENSATCRY AMOLNTS (MCA) To_sm0 76,544 T.502 2,37 TR ATA 77,203 - 0,08 o7.577 28 Fov 302.70
=A intrs~Lonrunity trade (1) - 17491 76,538 - 5.7 15,287 12,852 T i04 ~  0.083 CEN b Y555 ITTTT
. L. - £ - . 63.2€ 00,2
Fonetary comperisatory amounts on 0.9RT 16,540 ~ 141,324 50,002 76.0¢1 113,749 0.120 51.795 163,261 400,275
Iimacris o
Xoﬂgsegy cempensatory amounts ot 13,570 < o.004 ™nE 207 - 43,705 04,713 ~ 35,085 0.007 34.945 ~ 67.677 -~ £7.23%
exs <
¥IA trade with non-Conmunity coduntrids 4.998 0.003 36,81¢ ~ 11.946 3.026 Q.125 0.0I8 IO.%BI 142,017 191,700
Porticn of MCAg on dmoorts over and 0.008 0.024 3,036 0.32¢ 148.017 151,214
ascve levy :
Monatary corpensatary amounts on 4.988 36.6I0 -~ 11,0670 0.0 10831 40,486
exs33fts” - .
¢ A80 AR 708 106 I 435 8.0 756.828 465,162 5 570.018
GRANE TOTAL 337,166 432,414 820,016 I a0 225 053.435 73
of which: Refunds 164.334 | 142.199 167.55 486.588 103,863 115.505 2517 290,34 193.101 1 666,112
" Intervention 1st
-category(minus MCA 91,569 162.594 372.978 617,963 76,605 926.332 1.483 278,153 144,841 2 £72.118
i:::;;:;tion 2nd 66.772 51,085 374,570 287.980 63.484 ~ 65,966 4.156 101.431 34,626 918.148

€1) without taking into account corrections relating to the breakdown of Member State expendi-
ture under the system “Exporting Xember State pays intra-MCA for the importing Memter
$tate”. Amounts paid under this system are accounted for in the heading "MCA on

importation from the Member State making the payment™.

Table b, p. 13.

for these corrections, ses
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ANNEX G IV

BREAKDOWN OF EXPENDITURE BY SECTOR ACCORDING TO ECONOMIC NATURE OF MEASURES - FINANCIAL YEAR 1976 (a) M u.a.
Breakdown according to economic nature of operation
SECToR TOTAL EXPORT INTERVENTION
: EXPENDITURE Wi
- REFUNDS Storage ithdrayals frem | compensatory TOTAL
- proper Tar operations price subsidies | INTERVENTION
a b c d e f g=d+e+ f
\.Cereals 609.8 380.9 S3.7 - 175.2 (1) 228.9
Rice 26.9 26.6 - - 0.3 0.3
Milk products 2.051.5 697.4 (2) 617.8 - 736.3 (3) 1.354.1
0ils and fats 308.7 10.0 12.9 - 285.8 298.7
-Qlive oil 212.6 0.2 12.8 - 199.6 212.4
~0ilseeds ° 95.7 9.8 0.1 - 85.7 85.8
-Cotton seeds - - - - 0.4 0.4
Sugar 226.5 55.8 146.2 - 24 4 170.6
Beef and veal 643.2 135.7 350.8 - - 156.6 (43 507.4
- Pigmeat 27.9 22.2 - - 5.7 5.7
. Eggs and poultrymeat 13.1 13.1 - - - -
Fruit and vegetables %t 4 57.3 .- 165.9 21.2 (5 187.1
Wine 172.9 1.6 40,9 127.8 (6) 2.5 (D 171.2
Tobacco 229.9 2.5 2.5 - 224.8 227.3
Fisheries 10.5 3.8 0.3 6.4 - 6.7
Flax and hemp 19.3 - - - 19.3 19.3
Seeds 22.7 - - - 22.7 22.7
Hops 14.5 - - - 14.5 14.5
_ Silkworms .. . . _ 0.6 - - - 0.6 0.6
. behydrated fodder 15.2 - - - 15.2 15.2
.»8£¥§Rd grocess-non-annex-llf 0.3 - = - 0.3 0.3
proguct 67.4 67.4 - - - -
“Total A 4 705.3 1 474.3 1 225.1 300.1 1.705.4 3 230.6
% 100 31,3 26.0 6.4 36.2 68.6
i.éﬁggﬁgggqng?ggensatory 359.9 - - - 359.9 359.9
?-gggggggziggrpgensatory 313.0 - - - 313.0 313.0
Texira 191.7 191.7 - - - -
OTAL A'+ B + C 5 570.0 1 666.2 1.225.1 300.1 2 378.3 3 903.8
________ A e 100 oo...29e L 2.0 M 5.4 4 427 L 701

(a> rﬁb_%ddfngfés, see'né¥tvpagéi

‘Lol
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= 102 =

Aid for durum wheat (114,406 M u.as) + production refunds (46.613 M u.a.)

+ special intervention measures (13.794 M u.a.) + others.

Refunds proper + refunds food aid 1976 (30.049 M u.a.) and preceding
periods (67.570 M u.a.).

Skimmed milk powder for animal feed (603.215 M u.a.) + aid for casein

(89.842 M u.a.) + special measures for butteroil (43.309 M u.a.).

Aid for social purposes (0.012 M u.a.) + premiums for orderly marketing
(87.180 M u.a.) + premiums for the reconstitution of herds (62.292 M u.a.)
+ others (0.158 M u.a.).

Processing and distribution operations (0.112 M u.a.) + compensation

for promotion of citrus fruits (15.298 M u.a.) + processing of oranges
(5.778 M u.a.). ’

Aid for restorage of table wine (2.397 M u.a.) + distillation
(125.449 M u.a.).

Obligatory distillation of the by-products of wine=-making.



ANNEX GV
Development of the expenditure of the Guarantee Section of the EAGGF by sector (1)
in M u.a.
SECTOR 1971 1972 2) 1973 2 1974 1975 1976
CEREALS ' 472.2 979.0 553. 0 399.7 620.8 609.9
Refunds 288.5 613.5 468.8 76.1 343.6 380.9
Intervention, of which 183.7 Y 365.5 484,2 . 323.6 277.2 229.0
« Denaturing premium 49:3 760 121.1 17.3 0.4 0.5
= Production refund 93.6 127.~ 167.5 189.8 89.4 36.1
= Aid Durum wheat 15.4 106.4 30.- 83.3 130.7 11444
RICE - 49.8 50.3 1.2 .2 4,2 26.9
Refunds 48.5 47.8 10.5 0.5 3.6 26.6
intervention 1.3 2.5 0.7 0.7 0.7 0.3
MILK PRODUCTS 564 .2 598.6 1458.5 1216.2 1149.7 2051.5
Refunds 287.5 166.2 328.1 342.0 328.4 697.4
Intervention, of which:. 276.7 4344 1130.4 877.2 769,8 1354.1
= Aid for skimmed milk . 166.9 236.1 349.3 481.0 511.4 603.2
- Aid for casdin 24,1 31.2 57.2 ' 82.0 61.9 89.8
~ Storage and special measures 63.3 155.1 C667.7 228.5 196.1 6611
- Food aid - - - 85.4 - -
OILS AND FATS 71.5 271.7 563, 0 141.0 226.9 308.7
Refunds 1.9 5.5 2.5 0.8 0.7 10.0
Intervention, of which: 69.6 266.2 360.5 ; 140.2 226.2 298.7
~ Aid for olive oil 20.4 166.1 280.6 129.6 199.2 191.1
- Aid for oilseeds 49.0 100.0 79.7 10.3 25.4 85.7
SUGAR 113.1 161.4 127.1 108.8 309.2 226,5
Refunds 63.9 69.9 51.6 8.0 37.1 55.8
Intervention, of which: 49.2 91.5 75.5 100.8 272.1 170.7
- Reimbursement storage costs - 83.4 70.0 76,8 91.8 145.2
BEEF AND VEAL 7.6 7.9 16,1 324.4 979.7 643.2
Refunds 17.5 7.9 2.7 55.5 . 144.2 135.7
Intervention, of which: 0.1 - 13.4 268.9 835.5 507.5
- Public and private storage - - - 250.3 T 438.2 350.8
.= Orderly marketing premiums - - - 16.3 273.9 87.2
TOTAL TO BE CARRIED FORWARD 1288.4 2068.9 2528.9 2194.3 3290.5 3866.7

For footnotes see next page
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ANNEX._G.Y {cont'd) My,
Sector 1971 1972 1973 1974 1975 1976
TOTAL CARRIED FORWARD: 1288.4 ) 2068.9 2928.9 2194.3 3290.5 3866.7 .

PIGMEAT 51.1 56.0 90.6 66.5 53.7 . 27.9
Refunds 48.0 55.8 90.6 . 55.5 39.4 22.2
Intervention 3.1 0.2 - 11.0 14.3 5.8

EGGS _AND POULTRYMEAT 1.9 13.7 21.5 16.9 8.4 13.1
Refunds : ‘ :

FRUIT AND VEGETABLES 52.7 60.1 34.5 66.9 88.3 2644
ReFonds 6.1 31.8 25.8 17.9 34.8 57.3
Intervention 46.6 28.3 8.7 49.0 53.5 187.1

WINE 28.3 43.8 11.7 41.9 138.8 - 172.9
Refunds 0.1 0.4 0.4 0.1 0.3 1.6
Intervention, of which: 28.2 43.4 11.3 41.8 138.5 168.7

- = Private storage aid 19.5 28.2 . 6.6 25.8 - 36.3 40.9
- Other (mainly distillation) - 14.1 2.1 15.3 102.0 127.8

TOBACCO 62.5 111.0 118.3 3.6 228.5 229.9
Refunds - - - g.1 1.8 2.5
Intervention 62.5 111.0 118.3 183.5 226.7 227. 4

1. )

FISHERIES 0.2 1.3 [1.2 1.2 0.3 10.5

' T Refunds - 0.5 0.6 0.7 2.8 3.8
Intervention 0.2 0.8 036 0.5 6.5 - 4

INTERVENTION MISCELLANEOUS PRODS. [0-7 11.9 24.8 35.5 57.5 - 72.7
- Flax and hemp 0.7 ' 11.5 5.5 11.8 13.9 19,3
- Seeds - 0.4 14.3 15.2 23.8 22.7

.~ Hops = - 4.7 4.4 8.0 14.5
- Silkworms - - 0.3 0.5 0.8 0.6
- Dpehydrated fodder = - - 3.6 11.1 15.2
NON-ANMNEX II PRODUCTS Refunds) }18-2 25.- 23.7 2.8 R2.4 67.4
] T(_)TAL EXPENDITURE AGRICULTURE 1514.0 2391.7 3255.0 2619.4 382748 4705 -8
“Kccession compensatory amounts o - 2643 332.5 415.0 359 .9
Monetary compensatory amounts - - 140.3 13?:6 406t1 504, 2
TOTAL EXPENDITURE EAGGF GUARANTEE 1574.0 2391.7 36596 3097.9 (3 77187 5570 0

(1) The expenditure is taken from the statements by the Member States under the system of advances and charged to each financial

. year in accordance with Article 109 of the Financial Regulation.

ance of the accounts for both those financial years.

€2) The expend{fure for January'1973 is included under the 1972 financial year. In terms of calendar years the total expendi-

ture is about 2,094 M u.a. for 1972 and 3,912 M u.a. for 1

(3) Including 6.3 M u.a.
butch guitder.

973.

For 1971 and 1972, it takes into account the final clear--

‘%01

for Community measures to compensate the Nether!ands following the rise of the central rate for the
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ANNEX G.VI

Assessment of overall cost in relation to gross domestic product

(in th. u.a.)

N . EAGGF-Guarantee expendi-
EAGSF Ggg:antee Community gross ture as percentage of
expenditure domestic product at EEC gross domestic prod.
Year " market prices
inus .
Gross agricultural gross net
levies
a b c d e=100 b/dy{ =100 c/d
19730 3 912 3 361 839 0.47 0.40
1974 3 100 2 743 920 0.34 0.30
1975 4 719 4 096 1 023 0.46 0.40
1976 S 570 4 376 1 166 0.47 0.38

(1) For the sake of comparability and consistency, this represents the expenditure
for 12 months and not for the financial years, which consisted of 13 months in
1972 and 11 months in 1973.




Annex

0.1.

7

Applications for aid by year

Guidance Section

(years 1964 to 1976)

PROJECTS SUBMITTED- PROJECTS DEFINITIVELY LODGED
— 8 | Number of . PROJECTS FINANCED
Year Total ~Num§er of | Number of Ngmber of | projects Total .investment
number projects unacqutablepro;ects_notnot included . €000 u.a.) K _ .
withdrawn or! projects cgmplymg for gask of | Total Number |Aid granted (u.a.){ Total im= .
_no Llonger with con~ {sufficient vestment
needed ditions funds ‘ ¢'000 u.a.)

1964 226 19 69 - 81 207 142 057 57 9 056.922 115 611
1965 154 21 23 7 6 133 131 108 97 17 134 258 102 103
1966 495 68 48 17 108 427 378 174 254 41.586 875 276 266
1967 303 31 17 12 91 22 265 358 152 26 039 369 143 474
1968 739 96 26 23 156 643 726 714 438 94 897 375 $480. 360
1969 894 64 14 144 830 902 501 663 160 000 000" 681. 164
1970 862 33 14 7 260 829 1.108 585 548 159 999 497 648 035
1971 1017 59 18 1 216 958 1 062.307 723 199 943 196 806 856
1972 918 38 43 10 398 830 17078 638 429 149 998 266 588 435
1973 1 541 39 153 54 658 | 1.502 2 161 307 637 170 000 000 840 576
1974 1.394 98 95 14 2 1296 2 092 055 766 234 999 998 1 111 545
1975 1.122 76 76 17 261 1.046 1 849 835 692 212 599 998 1031 629
1976 1 161 110 87 33 123 1051 1 730 410 808 264 194 544 1 258 358
TOTALS 10.82; 752 - 683 204 2923 [0 074 13.627 049 6 264 |1 740 450.298 8 084.412
. ) R
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ANNEX O.TX
7
Breakdown of ald granted the Ouidance Section for the financing of projects (1964 to 1976)
GERMANY BELGIUM DENMARK FRANCE IRELAND ITALY LUXEMBOURG NETHERLANDS UNITED KINGDOM EEC

vear poot| © of e of e off ¢ of| aid granted [Tl Atd granted " OF| aid granted [N°0f} N° ot} ag he off ,.

hro- Au(iu?:r;ted pro- Air:ug:ar)\ted orom A‘ic(iug;a.;lted bro- Axd(gr:nged Do (u?aff)\e‘ bro- |(u?;fﬂ e pro- 7(,‘3:‘;e pro- Axd(gr:r:;ed ro- A»d(?)r:nged pro- Aid grar\\ted
Hectd ects <8 ects, -8 liects b hects pects . Jects| Hects . ject -2 bacts (v.2.3

D& 9} 255763 7 703 51 | - - I0f 1951487 -~ - 271 3083 464(.- - 4 T4 585 | -~ - 571 9 056 022
1635 | 2I{ 4 968 976 6 754 985 | = - 21} 3.62070} - - 40| 5 865 889 If 215 000 8] 15717338 | - - 971 17.134258
66 S5ei 11 600 152 | 20} 32719 496 | - - 33 3924.174] - - AI9f 43 771 303 3| 899 M2 20§ 3 112 408 - - 254 | 4I 526 813
67 |31} 7239 %40 9] 2240 664 | - - ¥p 574558 - - 59] 8835 445 2] 150 g0 47] 2027212 | ~ - 152) 2663 36
1568 | $5] 26569946 ) 45] TI54359 | - - 65| 20816853 - | - 88| 31989 105 2| 8I3 700 431 7493412 | - - 438] 94237 A1
15€9 | 152} 45 100881 | é9) x I @B499 | - - 132] 35 660880 - - 249] 54 303 63g 3 94 550 581 13 013.552 | - - €€ 160 coc coo
370 | 1481 4496416 | TI{ W .&5534 | - - YI4{ 35 443 459 - - I73{ 54 265 55§ 2{ 374 867 401 I3 285913 | - - s43! 153 09 257
a7 | 181 57 T2 634 | 96f 525 8T | - - I43] 45 073 646 | - - 282| 67 901.369 7| I 637 90 34] 15 682 370 | - - T2 139 543 155
272 | 1I5{ 42 100 813 st r2033812 | - - 74| 33 254 416 - - U5[ 50 498 477 61 943 12 30{ IT 167.636 | - - 4261 149 958 264
1573 | I12{ 39219 740 | 92| 10032 957 | 10 | 4.697 216 70| 30865 361| 25 | 6.896 3651 2241 47 055 398 2| 205 000 34| Ix027963 | 6| 19 999.999 | €37 IT0 cce cce
3354 | €8l 49620000 | T3] 12690000 { 24 | 9.870 000 | I03{ 42 770 000 3I | IX 984 954 ¢ 251} 65 035 C0O 51 940 000 31 14 T00 000 | B4| 27 730 034 ] 766 234 555 ge2
1975 | ITI{ 45 273 095 621 II 525 508 | 21 8.964 284 63| 38 846 065 37 | T0 886 037 | I55( 59.122 422 I I5 070 56( 12 806 120 | 126 25.151 397 £52] zi2 599 %7
1376 | I7TF 49 COI953 | 716) Iz 309 614 | 33 | T0 360 037 82] 43571 391] 96 | 22 699287 | 203{ B85 258 284 21 159 19 350 12.213 964 | Io4 ] 26 .620.275 | BCE 264 I3 5a4
TOTAUK [L415| 425 539 534 | 685 | 170 542 566 | 88 | 33 £91.53T | 944| 346 615 310|169 | 52 466 654 R TI5 547 03I 349 | 36| 6,508 770 4701118 282 473 | 382 99 511 7¢5 6 26«? 750 &30 238

=0t -
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Annex 0.11L

Breakdown by category of projects financed
by the Guidance Section (1964 to 1976)

Production structures 871 million u.a.
of which: (50.0 % of the total)
. Land improvements 226 million u.a.
. hydraulic works and irrigation 184 million u.a.
. afforestation 45 million u.a.
. miscellaneous 417 million u.a.
Marketing structures 757 million u.a.
of which: (43.5 % of the total)
. cereals 44 million u.a.
. mitk products 208 million u.a.
. meat 139 million u.a.
. fruit and vegetables 114 million u.a.
. Wwine 718 million u.a.
. miscel laneous - 133 million u.a.
Mixed production/marketing structdres 113 million u.a.

(6.5 % of the total)
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ANNEX 0.1V

Breakdown by sector of aid granted

by the Guidance Section (1964-1976)

(in th u.a.)
Number
SECTOR of TOTAL 1964-1976
projects
Aid granted %

Land improvements and hy-
draulic works 2 059 560 612 32.2
Milk 659 229 856 13.2
Wine 671 219 684 12.6
Fruit and vegetables 626 125 055 7.2
Meat 664 179 373 10.3
Olives 199 41 839 2.4
Cereals 184 51 835 3.0
Forestry 186 46 074 2.6
Fishing 330 65 789 3.8
Animal feed 100 32 637 1.9
Flowers and plants 47 13 890 0.8
Eggs and poultrymeat 85 15 227 0.9
Seeds and nurseries 76 13 670 0.8
Research and advisory
services 67 18 469 1.1
Sugar 3 4 188 0.2
Miscel langous 309 122 252 7.0

- 6 264 1 740 450 100.0




Regional breskdown by Member State of projects financed by the Guldance Section (1964 to 1976)

) Cin M u.a.)
peutschland France Italia Nederland Balgique/Belgid :::::- United Kingdom Ireland panmark
B s |
Community Aid Community Atd Community Aid Community Aid Community Aid Aid Community Aid Community Aid Community Aic
Regions granted Regions granted Regions granted Regions granted Regions granted granted Regions granted Regions pranted Regions granted
1 2 3 4 5 6 7 8 9 10 11 12 13 1% 15 16 17
Schleswig- 41 528 [Région 3 106 | Nord-Ovest 25 107 | Noord 37 352 Nord 59 3571 & S09 Scotland 26 700 DonegéL 4 317 |8st for 8.292
Holstein: parisienne : . . StoreBaelt
Hamburg 2 487 [Bassin 56 353 | tombardia 25 939 | Qost 20 301 Sud 37 764 . North 6 446} North-West 2 206 |vest for 22 609
parisien . - . Storebaelt
Bremen 8 383 [Nord 15 178 | Nord-Est 93 894 | wWest 40 035 Brabant 10 441 Northern 20 689 | North-East 2 486 {Grénland 375
: Ireland
: Hulti-regiona Multi-regional _~
Niedersachsen|85 766 [Est 18 843 | Emilia- 72 317 | 2uidwest 3 175 [projects 2 981 North-West 6 524 west 1 613 |projects 2 615
. Romagna : : .
Nordrhein= (44 774 {Ouest 76 220 | Centro 89 975 | 2uid 16 408 Yorkshire- 11 269 | Midlands 1 146
westfalen Humbers ide ,
Multi-regional . R . {
Hassen 40 035 [Sud-Ouest 43 788 | Lazio 45 045 jprojects 808 Hales 3 9151 East 3 788 —
——t
. . B
Rng:nland 35 D44 Kentre Est 46 151 [Campania 17 275 West- 4 023 | Midwest 4 D97 =
Pfalz 5 |
Midlands
deen- 59 930 péditerranée [65 863 labruzzi- 27 364 East-~ ) 4 436| South-East 10 411
‘Warttemberg - Holise ) Midlands
i Multi-regional -
‘Bayern 91 739 Jprojects 21 173 {Sud 92 098 East~ 3 190 South-West 9 827
Anglia .
Multi-regional
' Saarland 815 Sicilia 4D 645 South-West 2 390 (projects - 12 575
Berlin (West) 0 Sardegna 4.892 South~East 1 081
.- . Multi-regiona 48 Multi~regional
#ulti-regionat1s 039 projects 12 4%0 brojects 8 848
projects
Id
425 540 346 675 547 031 118 283 110 543| 6 509 99 511 A 52 446 33 891




EAGGF, Guidance Section

PAYMENTS MADE FOR INDIVIDUAL PROJECTS IN 1976 (in u.a.)

ANEYE O VI

Year TOTAL DEUTSCHL 2D | BELGIQUE- | Dawiary FRA:CE IRELASD TTALIA  |LUXEMBOURG | NEDERL 44D f(ﬁ({;g
1965 i6 277.00 16 277.0C
19;56 484 581,78 56 .329.00" 179 123.78 245 §29.00
1567 § 558 475.00 555 475.00
1968 T hl 425 950,00 32 305:00 1323 093.00 70 49.—
19681_11bi$2 271 028.00 | 210 073.00| 320 040.03 372 $69.00 1 365 446.00
1959 I | 710-644,00 297 571.00 ) 313 973.00 100 $00,00
1959 11148 936 725.00 b 281 658.m [ 1 226 385.0d . 550 551.00 8 746 731.00 761 389.00
1970 $19 392 49550 b 561 483.00] 1 429 591. 937 815.00 5.888 765.00 3 174 639,00
1971 §18 505 165,09 B 104 722.37| 1 550 502.49 P 583 $37.15 5 905 799.721 37 624.70L 282 330.66 ':.
Ty 232134237 h2 616 TR | 4 566 519.99 15,361 801.9 21349 014.72] 37 624.745 389 407.66 -
1972 15 937 223.41 ?.717 281.95( 1 407 $90.55 3.833 463.03 3 709 616.C0 1 77 .064.401 191 297.46
1973 21 825 997.07 K 874 555.89] 1 486 422.74 353 234,532 802 454.69 |1 400 403,691 381 349.55 1.834.015.751 5 153 430.25
1974 11 725 308,00 ¢ 646 059.C1: 1 118 479.94 744 952,931 812 938.41 784 938.53 651 342.27 1 852 151,93 | 2 104 223.93
1974 ** 119199 597.32 b 061 729.46 1 555 218,341 381 156,622 536 012.53 | 2 310 410,95 25 000.00 | 170 910.241 111 526.79 | 5 044 630.33
157 T -
1975 - |7 945.086,11 k471 076.23] 103 627.181 987 $23.33h 147 976.57 103 351.14 14 952.0C 594 845.30 11 524 104,38
1975 7 2 369 383.59 b 152 173.23 316 185.08 1 401 025.28
1975 <7 697 50315
1975 - | 771 969.61 | 408 134,70 363 834.91

TFand 1505 897.98 135 947 82910 238 45672 J% S67 319.4527313.893.2, | 4 952 939.2530, 116 52254 12 583 9%89 |15 267 814.11

Total

300 561.36‘




ANEX 0.v1T
~

BACCF Guidance Yaction Payoents =ade for individun] projects 10 (3]
T (x2.0.)
YEAR ! ToTAL GERMARY BELGIUM | DENMARK FRANCE IRELAND, \TA LY. . WxEMAOURG| NETHERLANDY UN. KINGDoM
T
1964 1. 594. 839.00 2 417 091.00 700 945.00 - 1 239 610,00 - 2 402 608,00 - . T74.565.00 - .
1945 ) 13 350.714.00 - 4 425 610,00 754 461.00 - 2.820,963.00 - 3 45T 330.00 215 0C0.00 1 5717.338.00 -
1966 ! 31 909 964.22 9 869 276.50 3 144.330.00 - 7.996 438.72 - 7 020 846.00 856 373.00 | 3.002 700.00 -
1967 l 22. 155 295.00 £ 610 007,00 1 907 ¥74.00 - 4.689.083.00 - 6 900 033.00 25 600,00 2 023 198.00 -
1568, Instalzent I 21 762.020.00 T 478 915.00 2.429 129.00 - 5 825.649.00 - 9 022.356.00 13 700.00 2 991 971.00 -
1963, Instatment Ia, 11 , &4 020 716.00 15 384 486.00 3.179 629,00 - 10 4 691.00 - 20 031 538,00 800. 000.00 4 480.372.00 -
1969, Instalment I T 121 ©443,00 2 391 611.00 463 847.00. - 2 077 846,00 - 1 473.447.00 - T4 293.00 -
1969, Instalmeats IT, II2 B 1v| 115 337 405.86 37 474 513.86 Q 526 861.00 - 21.816 613,00 - . 29 329 095.00 94 550.00 11765 713.00 -
1920 : 97 225 172.50 37 604 194.00 7 050 115.50 - 24 ©080.407.00 - 16 952 480,00 374 867.00 11 163.109.00 -
AL 4] 100.203 .510.86 39 902 741,07 9.182 570.22 - 23 325.132.33 - 16 60).917.34 212 704.52 10 976 445.38 -
Tocal & to 71 466 680. 631.24 163 638 505.43 37 339 567.12 - 110 076 433.05 - 103 503 650.34 2.652.794.52 - 49 465 724.38 -
1972 T 19712 65 124 544.93 29 3€8 807 .46 6 415 305.04 - 17 013.795.13 - 4.923.866.81 £50 &38.70 7 832 121,79 -
1973 1973 53 101 006.93 19 729 724.06 3421 164.54 4 081 987,33 7.616 19435 1 811 451.37 1.541. 226,15 22 308,18 § 996 251.93 8 820 033.03
97 % 1974 X 24 494 314.23 & 959.572.93 1549 515.00 2 468.893.60 3.914 120,13 1.091. 367,92 651 342,27 - 4 546.556.01 4 122 486,31
1975 11 1374 1T 20 €02.763.34 $.061 729.46 1555 218.34 1381.158.66 1, 3 942 184,55 2.310 410.95 25,000,00 170 910,26 111 52679 5 614 630.3)
) . - - - N - - - . - -
_‘975 T 1975 T T 948 065.11 1.47) C76.23 103 827.18 1.937.923.33 i 1,147. 976,57 103 351.12 - Y 962,00 1 594.845.30 1.524 104.38
1975 11 1975 I 2 869 183,59 1152 173.2) - o | 316 185.08 - - - - 1 401 025.28
w7 I 916 1 11 569.61 408 134,70 ER - : - 363.834,91 - - - -
GRAND TOTAL €42 502 736.19 226 910 123.50 50.445.297 .82 9 919 962,92 “144. 086 894.86 5. 630,416.27 110 645 085.57 3 351.623.66 . 70 551 026.26 20 912 345.33

-cll ~



EAGGF - Guidance Section

Situation_at 31.12.76 of appropriations and payments for individual projects

(1964 to 1976)

ANNEXE

0 VIII

Appropriations -

Appropriations Net Appropriations Payments Appropriations
Year committed not used Commitments . re-committed made not disbursed
(1) (2) (3 (4) (5)

1964 9 056 922 1 462 083 T 59 839 - T 59 839 -

1965 17 134 258 3783 544 13 350 714 88 350 13 439 064 -

1966 41 586 875 8 664 081.50 32 922 793,50 118 971 32 028.935.22 1 012 829.28

1967 26 039 369 3 291 432 22 747 937 689 522 22 719 943.61 T17 515.39

1968 94 897 3715 16. 055 301 78 842 074 3 566 781 71 782.736 10 626 119 :

1969 160 000 000 14 176 567,14 145.823 432.86 9 646 082 122.458 449.86 33 011 065 -

1970 159 .999 497 6 212 706 153 .786 791 4 732 269 91 225 173 61 293 887" T’

1971 199 943 145.78 4 959. 100,38 194 984 045.40 4 383 715.79 100 203 510.86 99 164 250.33
19623?371‘1 708 657 441,78 58 604 815.02 650 052 626,76 23 225 690.79 467 452 651,55 205 825 666

1972 149 998 247.46 1 732 176.09 148 266 071.37 1 105 997.72 66 124 544.93 83 247 524.16

1973 169 999 963.05 2 924 413.72 167 075 549.33 2 923 645.52 53 101 006,96 116 898 187.89

1974 234 999 997.85 1 469 209.53 233 530 788.32 1 469 209.53 45 007 083.57 189 992 914,28

1975 212 599 998.56 - 212 599 998.56 - 10 817 449.70 201 782 548.86

1976 235 469.999.62 - 235 469 999.62 - - 235 469 999.62
19]22?{6 1 003 068 206.54 6 125 799.34 996 942 407:20 5 498 852.77 175 050 085.14 827 391 174.81

GRAND

TOTAL 1 711 725 648,32 | 64 730 614.36 1 646 995 033,95 28 724 543,56 642 502 736.69 | 1 033 216 840.81




EAGGF Guidance Section

Positibn of projects financed for more than five years (in-u.a.)

Annexe 0 IX

Number of projects Aid granted | Appropriations re-committed
YEAR hanat i - ¥ .
. Financed ompleted Cancell%dprogﬁzss Total : Paid Not used (1) In progress } Total 'Ofp:2QCh~
1964 57 49 8 - | . 906922 7 594 839 1 452 083 - .J’ . i
1965 97 18 19 - 17 134 258 13 350 714 3.783..544 - 88 350 88.350
1966 254 197 48 9 41.566 875 31 909.964,22 8.664.081,50 | 1 012.829.28 118.4971 118 971
1967 152 134 15 3 - 26,039 369 22 155 295 3.291.432 592.642 | 689 522 564. 648.61
1568 238 340 71 z 94 .891 315 71 782 736 16.055.301 7.059.338 |l 3.566 781 -
1569 663 494 60 109 160 000 000 122.458 449,86 | 14.176.567.14 | 23.364 983 | 9.646.082 -
1970 548 | 343 30 115 159 999 491 ! 91 2251713 6 212.706 56 561 618 - I 4 732 269 _
TOTAL 2209 1635 51 33 508 714 296 366477 172,08 | $.645.714.64 | 88 591 410.28 |18 841 975 771 969.61
vof which ) . r
Germany 515 466 9 40 143 001 699 13123 735 764.36 9.592 029.64 | 9.673.905 ‘
BeLgiun 277 185 13 29 37 425 .288 28 156 998 3.220. 207 6.048.083
Erance 409 336 29 44 112,294 431 86.751.306,72 9 670.329 15.-872.795.28 J
Itaty 855 460 191 204 172 100.399 86.899 733 29.217-816 55.922 790 |
Luxembourg 13 12 1 - 2.608 059 2.440,090 167.9569 - |
Netherlands | 190 176 8 6 41 284 420 38.493. 219 1.717 304 1. |
073 8371 V
TOTAL 2 209 [1 €35 51 33 508.714.296  |366.477.171,08 | 53.645.714.64 {88 591 410,28 ]

€4) Including appropriations re~committed

— Pt -



Payvents in 1976 for common n

eamures snd apécial weasures

TaBo

FAGGF Guidance Section
- Germany Belgiua denmark ' france * " tretand Itely Luxeabourg Netherlands United Kingdom Total
4. COMMON MEASURES i ’ .
directive 72/159 - : i 51 600,17
6460 012284 | 65720204 - 670 528 4 - 612 656,39 4 - 500 2 93802827 & | 3920863 4 | 9210 115y
Birective 72/160 2,287.82 8 223.38 2 - - 1367.63 4 - - 258,17 2 698.03 T 45 552.29
40.717.26 & ’ L
atrective 72/16% 197.193.62 8 - 1L.984.27 & 3 021 603.67 4 T uo.s{ 2 - - - 222 020,16 & 1.771 189.31
) 311.046.56 &
pirective 75/263 3.159 071,70 & - - 10,296 038.85 A 2899, 1?.°~25.i- - - - 17.863 923.61 & | 36.018.154.44
- bop producers 1,285, 312.15 ! o I 285 312.15
= salt coc-fishing . . 863 366.22 863 366.22
= conversion to beef production 317 119.26 663 213,85 3 095 015,83 516 050-51‘ . - 46.381.08 656,224.45 9 717 197.59 15 011 212,87
- gsurvey farn structures 150. 617.98 194 004.74 130. 238,32 195 4271 04 3 420.326.76 20 610.57 226 656,80 126.391.75 5 104 271.56
Total comrmon measures (A) 13 455 641.39 512 680.82 1 539 130.86 16 006 263.09 4 292 oxz.a§ 3°420.326.76 67 491.65 1 &2 1'61.8_6 28 122 317.51 89 369.232.83
5, SPECIAL MEASURES . ;
- fruft and vegetable producers 51 119.28 251, 490,00 15 953.83 18 577.84 - 1.690 770.43 51 656.31 2 079 5671.79
- slaughter of cows 453 116.33 50,541,95 659 984 84 - 818 400,00 4.716.66 51-316.09 - 2 038 075.87
~ grubbing fruit trees . . 1 520,00 - ! 191 822.70 - - - 193 342,70
= citrus fruits 163 93930 - 1 614 229.89 - - - 1778 169.19
~ producers fishing industry 23 198.02 ( 49 237.65 J - l - - - 68 629,35 U1 65.02
- - ! -
Total special measures (B) 528.033.61 302 031.95 15 953.83 3 259.63 | - 4 315 223,08 < 4T706.65 51 316.09 120 285.72 § 230 820.57
caass TOTAL (A + B) 13 983. 615,00 814 122.71 1 555 684.69 16 859 522.72 4.292 C:2.89 7.735.549.84 72.208.31 1.944 083,95 28 242 603.23 - 75 600 053.40




ANREXE 0.%]
—_——

Avcunts romsitted ard payments rade for speclal measures st 31127976 by Member Stote (X w.n.)
T T
‘ Total Geraany Belgluz | Benmary ! france Italy Luxesbourg Netherlands United Kingdonm Not used
o 1 " 10 000 000 2 128 750
ood: Connitments 10 0S0 ¢Co
T e M Saents 7 BT1 206 1 81 206 . ‘
2. OUlve and olive Comaitoents 8 000 060
secetor Art.13,  Payments' g zgg g . 8 000 coo
REANT 5 000 0% 45 000 600
3. fruit and vege= itaents 4 N
canle and olive s‘:;:en:s 45 000 000 45 020 oca N
oil sectors Art,
: 2012 &4 3135 030 11 858 268 8¢ 6
&, 8o Y30/68 N 602 . 692 252
6o Structurat su Comsltnenta) 8 000 000 3 6m.628 o 2 012 64 3135 030 11 88 268 856
weys R. 70465 . &
. 299 5%9
Frui g - Comaitaents 81 299.539
5 ::;l‘?’%%,‘éﬁ“ Payseats 87.259 533 87~§99 533 .
R 3152 051 .
& srzcm Swine ::::::::"“ z gf gz;,% 3151222.94 . 828,06
Fevar R.347/68 " 111 870 . .
. ta b ftment £50 000 938.160 3 013 850 - 1404 0co 20 250 1 &0 K
B Rsis T ::;:e:::" * 3 600 00D - 938,160 111,870 1 13 850 1 40g 000, 20 250 1 g0
8. Baw CODACED SO conrirmonts 15 000 000 « 15 000 000
PrAWEY payments 15 000 000 - 15000 00
@, tntearation of  (oraitaents 500 000 7 500 000
Lunerboura 3654 Payrents 7 500 %0 1.500 000
- 15 359 708,61 818 400 153 798.58 2 267 443.97
0. Stauahter of Commitaents | 4T 473 900.20 25 467 402,61 3 407 1643 15 359 706.61 818 400 153 18,58 2 267 44397,
fous R rents 47.413 909,20 25,467 40251 3 407 14643 8 553 a6 "
K 601.630,00 3 463.97 7758 228.71 91 087.04 4 561 448.59
MG AT coonitnencs ooy L 1ot a0500 8903 468,91 775822871 | 51 067,04 4561.448.59
12.gre yrizanions of itment 63, 3 266.856.84 251 490.00 25 953,83 o 524 306.36 3 386 491.38 €0 869,96
?;gg}g;%x‘zi, ool % 3533}' *3.266.656.84 BLAKIO 35 95383 524 306.36 5 386 491,38 . 0 863,96
! . 70 574.40 68 629.35
¥3.Producersl nInd®: (omnitaents 184 015.20 44,811,435 70 574,40
md:.::r;umng Payaents 184 015.20 44 311,43 I 68.629.35
A, 2122000 . - 353 939.30 1 614 229.89
14.Cormunity citrus Conmiteents 2 718 169,19 o 163 939,30 614 229,69
frutts R.2511/69 Payrents 1718 18.19 —— —
B 628 73843 ) 15.953.83 b 28 128 541,64 183. "I
Conzitments | 281 925 B1l.31 41 776 193.94 7 H | 8 561 969,53 7 117 033.62
TonaL oo 9 i seras |- 4 TIS 19394 1.628 738,43 | 35 953,8 I 28.128 51,4 186.230.347.92 777 3.2} ; g §§3¥ 11223 :Z;;i 2 Bl £14.06
1 29

=911 —



Amounts ' committed and ‘payments made for common measures at 31.12.1976

ANNEXE O XII

C5.a)

#2157 Coicuinze Section ) :
Total Gersany Belgium denmark 1 france Lretand Iealy Luxesboury - . Ketherlonds nited Kingdcon
1. fare rodernization Commitaents 10 416 458.31 7.366.286.06 ¢ 64.720.20 694 765.00 £12 696.30 500.00 1165 5€5.43 £31 925.32
Birective 727159 Poyrants 10.416.298.31 | 7 366.286.06 64 720,20 654.765.00 612 696.30 500.00 1.165 535-43 451 9:5.32
2. Cessazion of farning Comnitaents 53.105.61 49 883.54 23.8 1 367.83 T41.51 90455
Birective 727150 Payments $3.105 .87 49 863.34 23,38 1.367.63 T41.51 935,55
3. Segiz-es ic Guid, Comat 2 361 154.48 1 058.235.35 . W.58e.21 1 021 603.87 7 30.83 222 ©10.16
piractive 727181 Paysents 2.361 18448 1.098 235.35 21,984 .27 1 Q21 603.87 1 340.83 22 €20..5
&, Less~favoured aress . Commitrants 35 018 154.4¢ 5.159 Q71.70 . 10 296 018.85 2 89 120.28 17 663 §23.61
Sirestive 757148 Paysents 35 018 154,44 *| 5.159 O71.70 10 296 038.85 2 859.120,26 17 65) 9:3.61
$. na> producers Coeaitaents 1 537 373, 1285 312.1% 138 804.31 113 257.21
Rep. 169471 Payments 1 ;g gi.g b zsg 312.15 138 304,31 115 257.22
6. 1973 Structural Survey Connitments 6 625 £92.97 960 000.00 190 617.98 154 004.74 730 23832 521.139.23 3 420.326.76 20 610.57 226 656.80 361 893.57
dtractive 737138 Payrents & 625 £52.91 - $60 000.00 150 617.93 164 004,74 730 238.32 321.139.23 3.420.326.76 20 620.57 226 656.680 361 858.57
7. fruit trees survey . Cormitments 729 900,00 42 600,00 15 000.00 M 196 000.00 442 600,00 . ¥ : K
Directive P1/284 Payzants 12§ §00.00 42 000,00 15 060,00 196 009.00 441 600,20 . ;&?g g; gggg
8. Corversioh o beef proguction Cornftzents 39 939 28L.72 & 463 169.54 *' 868 988.97 1428 365.43. 10 021 566.6.9 818.1)4.22 86 109.54 1 181 $81.63 21 00 645.30
135373 - . Paysents 39 569.238.72 | 4.463 169.94 848.958.97 1,428 365,43 10 021 586,63 88.14.2 85 709.54 1161 €63,63 |21 020 &5.30
$. sate coo-fishing Cormitaents 9 532 .912.62 2 858 852.15 6114 obz.g1
n2rzn Papsents §637.950.15 | 2 868 852,15 3 169 038,60
TomsL Comeitments - 07 313 505.88 | 23.292.795.89 1 139 550.53 2 325 1194 29 1138 314,51 4 919 196.49 3 861 926.76 108 120.11 2 537 665.43 |39 853 61372
Paycants 104 363.952.00 23.292 795.89 1 139.550.53 2 3129 119,44 26 173 350 4 919 79849 3 86 926,76 103 120.11 2 569 665.23 39 824 €272

A e



ANNEXE 0. XIII

Utilisation of 1976 ab'propriafioné onder title 8 :

situation at 31.12.1976

Art.

Item

-~

Nomenclature

: kppropriations

authorized
in 1976 Budget

(&}

Transfers
in 1976

)

Available

appropriations

col. 1 +2

3)

Situation-as at 31 December 1976

Gomnitments
»ade

|
(&)

Payments )
made

($3]

Appropriations
not committed
col. 3 - 4

£6)

Automatic carry-
forward
col. 4 =~ 35
[¥0)

Non-autoratic
carry-forward

foproariatisng
1ot used

9.

810

g20

8100
8101

18102

8103

8104

3200
2201

8202

CHAPTER 80

Proiects for the imorove-
nent of aaricultural
structures osrovicded for

uncar Article 13 of Requ-

L%tAc:(EFC‘;°JZ/éé
1YTS frocacts
TOTIT TRSPTEY 80

CHAPTER 81

Lormon reasures foar the re

for® of aaricultural struc

tures {oursuant to tne

JOTAL (HAPTER 81

Touncit Resolution of,
¥3ay 1

Modernization of faras

Cessation of farming and
re~allocation of Land for
structural improvement

Vocational guidance and
training

Mountain and hill farming
and farming in certain Lesd
favoured regions

forestry measures for the
irorovenent of agricultura
structures

Totat Articls 810

CHAPTER B2

(c==on reasures concerning

the2 mar<eting and orocess—

irn of zzricultural pro-

2ucts (nursuint to the
Counzil Pessluticn of

TOTAL CHAPTER 82

25 Aay 1971

Producer groups and asso-
ctations thereof
Hoo producer grows

Harketing and processing of
agricuttural products

Total Article 820

.t.

141. 200 000

29.000 000

6 000 000

6,000 000

50 000 000

91 000 .000
$1.000,000

f 500 COO

1 500 000
1 500 00

U.A.

+ 94 270 000

- 19 172 500

- 3939 000

-3 433.700

=13 .146,000

<41 61 200

41 .691 200

-

+ 307 300

+ 307 300
+ 307 300

U,

235 470 000

.9 827 500

61 000
2 566 300
36.854 ..ooo

49308 800
49308 800

-

1 807 300

1 807 300
1,807,300

Us A

235-469.999.62

6 961, 498,31
L

"hB 552429
1599 284,98

26 018 154,44

44 627.490.02
44 627 490,02

11
B +270.49

811 270,49
811 270.49

U.A,

6 964 498.31

45 552,29
1 599 284,98

36 018 154.44

44 627 490,02
44 627 490,02

996 029.51

996 029,51
996 029,51

TUA.

0.38

2 863 001.69

15 447.71

' 967.015,02

835. 845,56

4 681,309.98
4.681.309,98

996 029,51

99602951
996 29,51

u.A,

235.469 939.62

U.A.

2 863 001.49

15 447.71

9671 015,02

835 845.56

4 681.309.98
4 681 309.98

811 270.49

811 270.49
811.270.49

U.A,

-8l -




Annexe O XIII (cont’d)

Art.

Item

Nomenclature

Appropriations
authorized:
in 1976 Budget

Transfers
in 1976

- Available
appropriations
gol. 1+ 2

Situation as 2t 31 Decemter 1976

_ Conmitments
made

1€4)

Payments
aade

{5

Appropriations
not committed
col. 3~ 4
6

Automatic carry—
forward
col. &4 - 5
(§2]

Non-automatic
carry-forward

(8)

Appropriations
not used

(8]

330

233

834

8300

8301

8302

a3o

2311

6320

8121

CHAPTER 83

Common measures in parti-
cular sectors

s - 1
Fisheries sector -

Conversion in the salt »-
cod-fishing sector

Conversion in the deep~
sea fishing sector
Conversion in the in-

shore fishing sector

Total Article 830
Beef and veal sector

Premiuns to encourage the
developnent of beef and

veal production

Premiuns for the re- IJ

consititution of tivestoc!
herds

TJotal Article 831
Fruit and vegetable sector

Statistical survey of

fruit trees

Re-organization of horti-
cuttural production under
glass

Total Article 832

Priority reqfons sector

Development operations

in priority regions

Joratl Arricle 833

Farm structure sector

Farm structure survey

Total Article 834
TOTAL CHAPTER 83

1 300,000

.1 300.000

16 000 000

45 300,000
61 .300,000

- 700,000

700,000

10,500,500

~ 45.300 000
- 34799 500

- 38.999 500

$°200 000

Uhe -

15.011 212,87

-

15.011,212,87

2 669 492.97

2.665 492.¢ T
17 676 105. 14

UA.

15 011.212,87

15,011 212,87

2 534 507.03

2 665 492,97
17.676,705.84

U.A,

600 000

11.489.287.13

11.489.287.13

2 534 507.03

2 534 507.03
14 623,794,168

UoAs’

U.A,

- 11.489 287.13

- 11.489 287.13

- - 2-534 507.03

UA.

“stL

-6l ~



Annex 0O XI1I {cont'd)

Sitvation as of |,

37 december 1976

Appropriations *{ -~ Transfers Availab[.e
autharized ip 1976 -appropriations Commitments Payments Appropriations lAutomatic carry~ |*Non-automatic Approoriations
art. ) Iten tiomenclature in 1976 Budget col. 1+ 2 . made | made not committed |’ forward .. carry-forward not used
. col. 3 = &7 coli 4 -5 )
(2} (3) (4) (5) (6). N @) (9)
tHaoTER €28 UA. B.A. UA. TeA, U, U, T.A. A, uA,
830 sppropriations set adide . ‘
previous financial years .
to finance expenditure in
Chapters 81 to 83
TOTAL CHAPTER 88 - - - - - - - - -
JEHAPTER 89
350 Producer groups in the . . ) .
fruit and vegetable sector, 2 900,000 - 2 000.000 303,146,37 303 146,37 1 &6 853.63 - 1.696 853,63 -
891 Preniums for slaughtering
cows and for non-market- ;
ing of milk 2.000.000 - 2.000 000 1.834 093.49 1.834.093.49 165.506.51 - 165.906.51 -
892 Preniuns for grubbing
fruit trees 8.000.000 |~ 7 806 500 193 500 193 342.70 193.342.70 157.30 - - 157,30
233 Irprovenent in citrus
fruit sector 7.000 000 |~ 5.321 800 1.778 200 1,778.169,19 1.778-163.19 30,81 - - 30.83
894 pProducer grouwps in the . )
fisheries sector 1.000.000 [~ 858,300 141,700 141 665,02 141.665.02 34.98 - - - .58
TOTAL CHAPTER 89 20 000.005 |~ 13,886 €00 €.113 400 4,250 41C.77 4 250.416.77 1.862 933,23 - 1 852 7€0.14 223.65
TOTAL TITLE 8 325.600 000 = 325 .000 -C00 352 B33 682.74 8T 365 .533,12 22 18, 117.25 235 485 .959.62] 22 163 o23.19 22343
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_ARNEXE 0.XIV

Ut1L1satvon o* 4appropr1at1ons of f1nanc1aL years pr1or to 1976

- o~ ‘Y

o1

2ppropristions for the

Booroorhumx tdrvlrd fareard
fren 1975 to

+ oSttustion

¥
at 31 tecember 1976

Appropristions to be tarried foruard to 1977

financing of projects ttn 20)

e - - i :
m-nuzmazif‘z’ to-mmu -m ik T u”:‘i‘;:: - et | forsutonatie Total carried
. . o T be atiocoted e - ’ s et s
@y 13 o e i 1) w i o
tarried forvard to e .
!wu 1975 imat, 183 104 608 966,24 141 6ot 961.80 "-": 85 359 | 1.44 100 735 361.21 - 201 135 581,21
1975 (1975 st 1D 107 995 93318 107 908 €33.76 7 915 06.11 967 .65 - 200 6.

’ €197 fnast. I1¥ 137 768 2522 136 L1 <t 1199 597432 i m '41 11142 - u7 (.;1 ngé

I €197¢ re-atiocated to 1976) . ) 923 21648 .- 923 016.43 - 923 015,48

11974 (1976 tast. 13 83,153 194,38 & s “"-” ] 1 7:5 308 70 LB 293.33 - 70 £3: 293.33
1974 ra-atllocated to 19762 . 26 12505 T H 546 193.05 - 515 193.05
197D 136,724,953.18 | 21 &5 97101 i 03 974 52239 - 13 715 532,39
€1973 re-allocated to 1978} . Y, : - i 2 523 635452 - 2 923 &5.52

- K A !

£ 9978 (1972 478,42 2. 15 427.223.41 P £ 141 526.44 - 5
€1972 re-stlocated to 1978) 9 375 1 155 991.12 ! - ; 1105 ;291-12 - ‘i i:é 3;;{;

t ' . .

L1972 Q1971 118 076 821,26 18 5% 165,09 780 534 -

L 1971 remallocated to 1976} a6 B i - i % '%5:‘?; - ¥ ;g; ‘?;;%;

Pogit

1971 (1970) 81,034,958 15.954 11,00 e 52497 l - 51 618 6 561 618
{1970 re~atlocatad to 1976) B 4.732.25.00 - \ - ,4‘ %.u 269 ’n ;)32 ;69

' . l

(1920 (69, inst. 11, [IL IV 51 848 997 42 my 50 18 £3 723 . - 23 170 £32 ) o 852

b 1o, 1Lrthreatiacated to 1978 - 2508 172 - ' - §.508 172 9 538 172

1969 (59, sm:. n 2,092 613 933 150 70 64 - 244 121 241 121

‘ lluawd to 1976} . 13 ot . - - 17 910 137 910

nd L 13 497,21 - 8% B LTI 008 - 6121 795 6121 1«5

i tes, 1, 11 attorated to 1975 N P 2716 2% - - . 2176326 2116 33

1968 €68, fnst. 13 . 133 948 2,36 40 1.225 950 - .

i (65, inst. Lro-allocatedto 1976] 3mm -‘;93; :5; - - ;;L ﬁ; ‘?;Z 2;;
19673 1_915101 1151 117 . 558.413 - 592 &22 392 612
€67, re-atiocated to 1976) 825 $32 . 361.69,61 - T 124 81339 g Eag

1967 (1566) . 1,497 411,06 4% 581,18 ‘-

| <86, re-attocated to 19763 1 616 322,06 ‘Iﬁ fm . Hr Ay g - 1 oxz-&’e,zs 1012 Ezs.za

hoes €19653 ) €zt ey a .

i (65, re-aliocsted to 1976) 1o3.821 i 'T, | s 353, B . e

- - : PP 4

{ ) R TR T 766 325 ¢£3-12] 115 €32 20330 940 345 T<3,19 ] 122 598 £7.93 1.4 \ 091 €35 425.54 206 661 425,67 797 746 84121
: +

1. fopropefations for the B

tinmncing of tomnon sessures - -
ond special scasures 1 I
Larried foruard to 1975 : o o H -
1ten 8100 ; 2 305 673,28 2 305 63.24 » 2 3% 6:3.26 .
8102 171 904.33 M1 904,33 150433 o
s s200 (70 1 125 625.63 - 2.55 $5.8 165.843,m { m1ea | 9 162,68
8300 (75) 26815034 . = ¢ 26z aam 67 50315 | 5 €268 1 985 201.26 1 983 20026
8201 : 414 013.35 414 6,1.86 . 14 041,68 2.1% d
8310 26 13791 . - 28 137,91
8340 2 438 780.59 2 438 o9y 2 4)8.180,50
&0 . 2 990 786.41 1776 1142 I 1176 421,92 §216.364.99 .
8910 : 203 952.33 203 922,38 ¢ 3 §62.38
it —
TotAL 11- 3 813 7764 8 613 100,15 119 s | £ 271 170.28 1 AT 951.44 2 941 96387 2 934.96.81
S | A
106 661 415,67 800 691.805.08

€1) Yotel J & 1L = 111

170 138 845.5 184 415 §18:45

T1) sonronriations committed on 51 Lecesger 1975
A2) #pprooriations cosmitved after neimy automat

and appropristions not committed at 31 bucerler 1975
£33 Rinox sporopriations cancetled for aid not usrd for

951 521 rgy, 38

feally carried forusrd for five years,

individasl projects

A —— A e

10 13 058,26

1Y §52.88
|

£)4.030 329.41

- T1el -~



Cash position at 31.12.1976

Advances granted Availability at Expenditure from . Cy e
__from 1.01.1976 to . |  31.12,75_ | 1.01.1976 to 31.12.76 Availability at 31.12.1976
_.31.12.1976 e e
a b ¢ a+b-c¢
BELGIUM FB | 1 349 500 000.00 103 181 472.00 1 321 897.00 130 784 435,00
o va 26 990 000.00 2 063 629.44 26 437 940,74 2 615 688.70
DENMARK PKr - 3.585 633.72 3 984 482,24 398 848.52 0
ua - 478 084,50 531 264,30 53 179.80 0
GERMANY DI 96 184. 800.00 13 171 737.83 78 898 421.92 30 458 115.91
ua 26 .280 000,00 3 598 835,47 21.556 945.88 8 321 889.59
FRANCE . - FF 174956 985.00 33 807 723.70 180 680 88%.3% 23 083 819.59 .
ua 31 500. 000.00 6 086 886.42 32 530 556.u8 S 056 330.34
IRELAND - & 2 480 001.98 1 438 282.05 1. 041 719.93
ua 5 952 000.00 (1) 3 451 874 .05 2 500 125.83
ITALY Lit. | 11 625 000 000,00 4 219 768 538.00 9 993 323 365.50 851.445 173.00
ua 18.600 000.00 T 6 751 629.66 15 989 317.38 9 362 312 .00
LUXEMBOURG Flux 60 550 000.00 4 791 900.00 66 642 478,00 699 422.00
va 1 211 000.00 95 838.00 1 292 849,56 13 988,44
NETHERLANDS FL 29 430 6Q0.00 2 066 313.69 34 413 919,73 - 2 917 006,04
ua 2 130.000.00 570. 804,89 S 506 607.66 - 805 802.77
- UNITED KINGDOM t - 391 709.81 354 885.18 36 824 .63
ua - 940 102.79 851 723.75 88 379.04
ua 118 184 915.50 20 638 990.97 111 670 995.01 27 152 911.45 ]
(1) Amount rounded up to 0.01 u.a. by
~N




TABLE A2

EXPENDITURE DECLARED BY MEMBER STATES

Declared Expenditure in u.a.

“Difference or

T : .. Advances -
Member State Ce::?[s MiLk.p?g?ths S?E?r (a + Q?TfLE) =d | grant??) avgiTZE:LEE?z:Sin
{e) cash (e-d)
BELGIUM - 7 986 614,30 1& 731 166,48 1 720 159.96 26 437 940,74 | 29 .053 629.44 2 615 688,70
DENMARK - - 53 179.80 53 179.80 52 179.80 0
GERMANY 3 758 417,15 17 267 154.65 531 374,08 21 556 945.88 | 29 878 835.47 | '8 321.889.59
FRANCE 15. 818 883,98 16 711 672.10 - 32 530 556.08 | 37 586 886,42 5 056 330.34
IRELAND - 3 451 874.16 - 3 451 874,16 S 952 000 2 500. 125,84
ITALY 15 989 317.38 - 15 989 317.38 | 25 351 629,66 | 9 362 312,28
LUXEMBOURG - 1 292 849.56 - 1.292. 849.56 1 306 838 13 988.44
NETHERLANDS 1 037.807.22 8 468 300.44 - 9 506 607.66 8 700 804.89 - 805 802.77
UMITED KINGDOM - 851 723.75 - 851 723,75 940 102.79 88 379.04
EEC 44 591 040.03 64 775 241.14 2 304 713.84 | 111 670 995,01 | 138 823 906.47 | 27 152 911.46

(1) Including balance available at 31 becember. 1975

*eel




APPROPRIATIONS CARRIED FORWARD TO THE FINANCIAL YEAR 1977

Table A.3

COMMITMENTS Expenditure com- Carried forward
TOTAL 1976 Advances to . _mitted and Rggular- f\PPROPRIATI
Article 40 . charged as ization :
wpesosrzarions | MR SIS | oF pinanciat] et | Soapmencs tomsticatty |, ot | onceLeee
Financial Regulation pay P Automatically
Regulation i
a b c d e f g h i

354 457 597.54 | 138 823 906.36 | 145 000 000 !4 278 090.06 (111 670 995.48 107 414.90 { 172 152 910.88 /77 150 0007 £@9098186.
i |
1) ) &) 2 (3) (4) (5) E
I

=d+e+fT+g+h+i

(1) Including item 9240 for 1 000 000 u.a.
(2) Including 71 619.18 u.a. for item 9240.
(3) Including 292 800 u.a. for item 9240.

(4) Indonesia, Bangladesh and India affairs regular1zed in 1976 (the expenditure had been declared before 1976 but it had
only been accepted as chargeable to the Community budget

(5) Including 635 580.82 of item 9240.

in 1976).
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JASLE A &

. fommunity Food Aid
Financed frc~ the Community Budnet

.

%eu #6 26 64 Be 0o he Sa 0 S0 S+ 64 20 2a Be B9 e B4 Be B4 G4 G B S0 04 26 A8 6 46 60 4 43 0 se B B4 ve Sy B3 &5 53 00 00 00 aa 42 e s

{Food Aid Chapter) . : .
; Financial § : Quantities o R Amount kS TOTALS
; “year Products 3 nt. i Uede f u.a,
H : H H H
t 1972 ¢ Cereals and rice : 1 v i
3 P 1968/69 Scheme : . : :
' ¥ Bengali refugees : 301 000.000 g 86268100 (D .
: P 1971772 scheme ! S0 000,000 ' 4 907 529,00 (1) : 23 750 210,00
f' 197 : Cereals and. rice : : :
3 3 1969/70 Scheme H 335 500,000 . H 22 148.041,85 (1) :
: .t 197W/72 Scheme : - 180 234.000 20 392 530.63 (2 :
t :, 1972173 scheme A 264 900,000 ) 34.915 856,66 () H
1 g H 3 3
H 4 Swaar 1 H 1
t s 15t Convention : 8.212.000 : 1.398.374.25  (2) :
3 3 Milk products - # . t i
: T (Bought on market) . : 3 020.000 o2 us2e69 @ :
1 $ Eaq products 3 500,000 : 1 485.331.61 (1) :
; i Mtk products ; 34,580,875 i o211s e (0 ;
t . T - H H L H
: 1 Sugar (Ist-convention)! : 3 939.320 : 1052 111.09 (D 3 104.716 179.28
: 1016 : Cereals and rice f . : . :
H T 1970771 Scheme 3 4 500,000 :| 105 572 966,09 () :
: t 1971/72 Scheme H 103 765.000 H : H
s t 1972/73 Scheme : 168 612.000 : 3
3 3 197374 Scheme H 448 500,000 H 3.
! Pomitk products f f ) f
: : Cbought on market) 3 4 852.700 : 452 675.57 (3 : 106 225 641.66
: 1975 i geresls and rice : :7' :
I t 1968769 Scheme 3 407.000 3 3
f t 1970/71 Scheme H 469 .500 H . t
3 : 1971/72 Scheme e 20 001.000 H 3
'S s 1972/73 Scheme H 25 888.000 K |
1 1 1973/74 Schene H . 126 637,000 : H
H 3 1974775 Schame H 509 081,000 H t
3 ! skimmed nilk powder : : :
3 1 Programmes prior to 1975 3 26 668.000 - T P63 979 335.48 (D) H
: -t 1975 Progranme H H A |
: : : % 1o§.ooo , ' o :
H t Butteroil ] : T 1 289 730,65 (% H H
: : Programmes orior to 1975 ; 25 437,000 : ’ : :
H t 1975 Programme H 6 411,000 H 3 1
3 ] Sugar 1 H H H
8 3 St g 4 094.000 : : '
E s = st Convention H ¢ 3 . 748 000,00 (&) H H
. : . 2,000,000 J .
1 - . H H
3 3 Cereals ) Y . - ] 4y - g Y
: P 1970/71 Schene : 348.070,500 P 25135 283,68 (M ! T 191 152.35¢,79 !
H H B
P : ' : - 98 121.01:(5)
4 H
: 1976 ° Cereals and rice i 3, : :
: = 4 1972/73 Scheme ; $ 000,000 : , : :
3 ¢ 1973/74 Scheme T 4 863.000 : : - -~ '
: ¢ 1974/75 Scheme oy 120 419.000 . . :
' s 1975/75 Scheme N 160 620.000 . p . :
3 3. Butteroft 4 H 1 H
3 ! 1974 Programme H 400.000 ‘v H N i ' :
3 t. 1975 Programme ] 31 994,000 3 \ 111 670 995,01 (D H t
H .
T ) : 1976 Programme : 7 110,000 : 4 205 470,88 () : :
g - - Skirmed milk powder : M . . .
. ;1974 Progranme . 9 630.000 ¢ . : :
: ¢ 1975 Progranme ' 24 544,000 ; N
: i 1976 Programme h 21.028.000 ! . : :
3 H Syar H 3 ‘ t 4
] t 1975 progranme 1 & 153.000 :) t 115 877 465.39 H
3 H 3 : H H
s, ' 2 3. : :
H 3 3 H 3 4
H H 3 3 H t
z ' H 3 H 22 i
H ) H H 2 1
: 3 5 H T 3
H t 3 ] ] H
H H 4 3 H 1
3 3 H 3 H Tt
1 H ) H H H H
Berrmreemiam « Votmne o oe n o - T [ P s S m e

‘e
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2)

3"

(4)
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EXPLANATORY NOTES TO TALBE A &

Final figures cerresponding to aid decisions or Commission

decisions on the clearance of accounts.

Provisional figures corresponding to the monthly statements
of the Member States.

Direct payments to certain countries or agencies receiving
Lump=sum contributions towards the cost of forwarding or dis=
tributing goods.

Equivalent of 2000 tons of sugar paid for in cash.

Correction of the figures shown under (2) following the

clearance of accounts for the financial year 1973.

Table A I gives an overall view of food aid granted by the Community

in each financial year since the beginning of the scheme.

This table covers only aid entered under the "food aid" heading of

the Community budget, and excludes Community food aid in milk products
financed up to 31.12.1974 by the EAGGF, Guarantee Section.

Up to and including the 1974 financial year.the amounts correspond to

the value of the goods in the case of milk products, sugar and egg

products, while the figures given for cereals are net of refunds. From

1975 onwards, all figures excluded refunds.



TABLE A 5

OMMURITY FOOD ATD = APPROPRIATIONS ' 1976 BUDGET.

{in u.a.)

1976 Appropriations

Advances to !

R . Agpropria—' _ _ HMember State:
rt. Items Programme tions carried Entries Amending Trans fers TOTAL Cincluding ba-]
farward from budget lance on
1975 g 31.12.1975)
a b c d e = atb+cd f
CEkEALS'_'
920 9200 »Bgf.197b 25.407.171,68 P=Me - + 9.713.822,701{ 35.114.994,38
9201 1976 - 97.970.000 - - 4.083.822,70] 93.886.177,30
MILK PRODUCTS
9210 _Bef. 1976 37.073.246,06 DeMe - +36.962.658,30! 74.035.904,36
921 9213 LEP 1976 - 36.500.000 40.630.000 - 192.658,30| 76.787.341,70
9212 Butteroil - 68.950.000 - - 68.950.000
1976
SUGAR .
9220 Bef. 1976 2.353.179,80 PoMa - + 34,399 2.387.578,80
J22 9221 1976 - 2.330.000 - - 34399 2.295.601
923 OTHER - p.m. - - -
PRODUCTS
924 QTHER - 1.000. 000 - - 1.000. 000
EXPENDITURE . . .
TOTAL 64.827.597,541206.600.000 40, 630.000 42.400. 000 B54.457.597,54

138.823.906,36
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SUMMARY OF THE SIXTH FINANCIAL REPORT

Title 1: The Guarantee Section

1. . The EAGGF Guarantee Section is responsible for financing expen=-
diture arising from the common policy on agricultural markets and

prices, including expenditure resulting from currency fluctuations.

The year 1976 was marked by adjustments in certain financially
important sectors. In the milk and milk products sector, in parti=
. cular, increased expenditure in 1976 (over 2 milliard u.a.) compared
with 1975 (1150 M u.a.) and the accumulation of stocks of skimmed milk
powder led the Community to introduce short-term measures for the dis-
posal of skimmed hiLk powder and to put forward a programme for the
period 1977-80 with a view to the progressive achievement of a balance
in this market. The rules governing the wine sector were substantially
revised in order to bring the intervention measures (especially as
regards distillation) more into line with market needs.

2. In the other sectors, there was a considerable increase in
expenditure on fruit and vegetables (244.4 M u.a. in 1976 compared with ’
88.3 M u.a. in 1975) as the result of a heavy crop of apples and tomatoes,
and in monetary compensatory amounts (505 compared with 406 M u.a.)

arising from the downward movement of the pound and the lira. On the

other hand, expenditure feLL’iﬁ the sugar, beef and veal and pigmeat
sectors because of an improvement in the markets in these products.

Expenditure was also affected by the decision to increase agri-

cultural prices for the 1976/77 marketing year by an average of 7.7%.

3. Total provisional expenditure in 1976 was, at 5 570 M u.a., higher
than in 1975 (4 718.7 M u.a.). The orginal appropriations (5 160.3 M u.a.)
were increased by 717.4 M u.a. in a supplementary budget adopted in
September 1976. However, 265.3 M u.a. was still availsble at the end of
the financial year because of delays in execution or in the payments for
certain operations; 148.6 M u.a. were carried forward to 1977 and

116.7 M usa. cancelled.
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4. In spite of the efforts made there is still a considerable back=
log in the clearance of accounts. Priority has been given to dealing
with the periods preceding the definitive system (1967/68 - 70) and
then to 1973, the first year after the entry of the new Member States.
The work should be completed in 1977 or 1978. |

Title II: The Guidance Section

5. The Guidance Section is concerned with financing the Communify
policy of improvement of agricultural structures. For this purpose it
finances:

a) common measures (Article 6 of Regulation No 729/70) and certain special

measures which are intended, among other things, to improve the

functioning of certain common market organizations and whose financial

characteristics resemble those of common measures;

b) * individual projects for improving agricultural structures (Regulation

No 17/64) through the granting of capital subsidies.

The available appropriations, 325 M u.a. per year, go in the first

" instance to the financing of common and special measures. The remainder
" is used to finance individual projects and in 1976 this still formed the
‘bulk of the work of the Guidance Section. '

6. Expenditure 1in. 1976 on common measures, at 69.4 M u.a., was well

up on 1975 (33.8 M u.a.). It went mainly on hill farming and farming in
certain less~favoured areas (36 M u.a.), conversion in the beef and veal
sector (15 M u.a.) and the modernization of farms (9.3 M u.a.). On the
other hand, expenditure on special measures fell (6. 2 M u.a. aga1nst
11.5 M u.a. in 1975).

7. For individual pro;ects the Commission decided to grant aid in 1976

as fOLLows'

a) on 30 April 1976 in respect of the second instalment for 1975: a total

of 692 pro;ects obtained a1d amounting to 212.6 M Us3. from the Fund
S in 1975, '

P

b) in respect of the‘two instalments for 1976 the Commission decided on

29 July and 30 December 1976 to grant a total of 264.2 M u.a. for 808

‘projects.
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For the first time the Commission was able to take its decisions
in due time and thus make good the lags in the granting of aid; this
process necessitated all the greater effort on the part of the Commission
staff in that the amounts granted were especially high. '

8. With regard to payments for individual projects, the time lag
after a decision is taken to grant aid is of necessity long, but varies
according to Member State. The longest time lLag is found in Italy, which
is also the country with the lLargest number of projects which are not

executed.

With the development of common measures, there s increased

activity to provide Community financing for these measures.

Title ITI: Verifications and irregularities

9. The Guarantee Section was engaged mainly on the syétématic veri-
7ications required in preparation for the clearance of the accounts for

. the periods 1967/68 - 70 and 1973. It also made various inspection visits.
selective controls were also carried out on problems specific to beef and

veal and on refunds varying according to destination.

In the Guidance Section, inspection visits were made in respect of
10 individual projects. Other visits were made in respect of two special
measures and one common measure in several Member States.

10. In 1976 there was improved co—-operation between Member States in
the campaign against irregularities. The effort undertaken in this field
" included the preparation by the EAGGF of a 'compendium of irregularities'
distributed ta.the departments responsible in the Member States to alert
them to fraudulent practices with which they might be confronted. The
terms of reference of the Special Committee of Inquiry were extended; it
devoted itself to the wine sector. The measures taken and the results
obtained so far in this campaign were communicated to the Council and the
European Parliament by the Commission on 31 December 1976.

Irregularities affecting the Guarantee Section in 1976 related
mainly to the cereals and beef and veal sectors, and mainly to monetary
compensatory amounts. A total of 5.6 M u.a., of which 1.7 M u.a. have
so far been recovered, was involved in the 258 cases.
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Irregularities éffecting the Guidance Section related mainly to
premiums for the non-marketing of milk and for the conversion of dairy
herds. One hundred of the 337 cases reported for the years 1971 to
1976 are still pending and represent a total of 0.4 M u.a. still to be

recovered.

(4

Title IV: Financing of food aid

11. The system for the Community financing of expenditure arising from
the supply of agEicuLturaL products as food aid, as laid down in Council
Regulation No 2681/74, provides that all expenditure shall be entered '
under the chapter on food aid, with the exception of the portion corres—
ponding to refunds; which continues to be financed by the EAGGF, Guarantee

Section.

The monthly advances which were the subject of Commission decisions
totalled 138.8 M u.a. in 1976, including 20.6 M u.a. carried forward from
1975. Of this total, 111.7 M u.a. were committed in 1976 and charged as '
expenditure, mainly for aid in the form of milk products from public stocks
(64.8 M u.a.), cereals (44.6 M u.a.) and éugah (2.3 M u.a.). The per-
centage utilization of appropriations was 80% compared with 87% in 1975
due to the advances decided in Deceémber 1975 not giving rise to expendi-
ture in the same month. = ‘ el '
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