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STEZL MARKET SITUATION AT THE END OF 1979

.The rise in industriat activity recorded since the end of 1928 iniait the
Community countries has given place to & slackening in growth in the
second part of 1979, The driving forces of this growth, apart from a
generalized move to replenish stocks, varied considerably from countey

to country, from investments in Garmany to private consumgtion in France

by way of exports in the Benelux countries.

Germany was thz only country to experience a revival in which all final
demand sectors participated; in most of the other Community countries
the revival was based either on public support measures or on exiernal

trade and, in particular, exports to world markets,

The Community iron and steel industry benefited from the steady business
which characterized a good number of lLarge steel consumer sectors such as
mechanical engineering and motor vehicle industries and the capital goods

industry in general.
The real "consumption of steel increased in 1979 by 2.8% over 1978.

External demand.played a not inconsiderable part in sustaining business
in the iron and steel sector during the first half of the year; thereafter

]

it ran out of steam.

In addition, for 1979 as a whole, the net balance of Community external
trade in steel fell by a million tonnes over the previous year, oWing to
a reduction in exporis, imports remaining a2t the same level as'inl?978ﬁ

.20 at approximately 11.5 million tonnes.

-
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teel- output 1ncr°ased more than uould be Just1f1ed by the trends in
1nterndt consump;won and external trade. " It reached 140 million tonnes
in 1979, i.e. 5.6X more than in 1978.  This large increase in output
must not, however, pe’r:garded entirely as a(rea{ improvement of the
situation since it is depéndent on the fact that in 1978 some internal _ﬂ
éonSumfion'(3 5 million tonnes) was covered by steel taken from the
stocks and not by current output, whereas in 1979 not only was thg total
‘output consumed but, 1n addition, approxxmatety 1.5 m1leon tonnes of
steeL went ‘into. stock
AAy real improvement'in the situation is in fact‘one'uhich is‘a resQLt
of an increase in the real consumptwon of atGEL, and thms, as- has aLready
been pointed. out, is less than 3%
Thus, following the fall in 6thut of 30 mitlion tonnes from 1974 to 1975,
Communify-steél—production is still well below the 155.5 miLLioq"achieved
in 1974. ’ | |

_Nenetheless, it hes madé good-about half of the total loss’ since 1977.

As regards,in particular, products subject to the minimum price syéteh,.

it can be stated that developments have been favourable on the whole.

Where concrete reinforcing bars are concerned, . the unfavourable 'economic

situation. prevailing for 2. number of yéars in the building sector precluded
a recovery in Community production, which ih 1978 was still at the same
level as in 1975, that is, about 2 000 000 tonnes below the record of
almost 10 miilion tonnes'achiévéd in 1974. Nonetheless, the situation in
" the concrete reinforcing bar sector can be considered ﬁuite satisfactory,

even though production in 19?8,wasfstilt at a Lower'Leve( than in 1974,
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An improvement has been recogded‘in exports. to non-Community coﬁntries,

and the share of the total production for which this accounts, after falling
froﬁ1242 in 1974:t6 Téi“in‘1975, rose again to reach a level in 1978 which
brought it back to the 1974 figure. ‘.The easing of pressure of supply on

the internal Community market consequently broughi about an improvenment '

in the price situation, o = ' . ' [

Since the end of 1978, a revival of demand within the Community has resut{éd in
a considerable growth of activity in the concrete reinforcing bar sector.

In the first half of 7979, Community production of conérete reinforcing bars

increased by some 15% as compared with the same period in 1978,

As regards merchant bars, the guantitative trend has been very_simiiar to
that for concrete reinforcing bars, since the demand foékthése two categories

of product originates in guite closely related sectors of activity.

Pzt

output, by almost 4 000 OCO tonnes, keeping between 11 and 12 -million tonnes
a year, the level to which it had fallen since 1975.

As in the case of the éoncrete reinforcing bars, exports to non-Communﬁt}
cogntries pfayed an important role in establishing a better equilibrium
between the internal demandland the supply iétended for the internal market.
The proportion of the Community production of merchant bars accounted for
by exports, which had fallen ffcu 42% to 35% in 1975 and to 30% in 1976,
revived to almost 40X in 1978, .

Italy, where rather mofe than half the Community production of concrete
reinforcing bars and éomewhat more than a quarter of that of merchant bars
are concentrated, is the only éountry which since 1974 has experienced a
steedy 1increase in the production of these‘products.%rom one’year to the
next. ‘ -

The internal recovery uwhich since the end of 1978 has given fresh impetus

~ to activity in the concrete reinforcing bar sector has also affected produc~
tion of merchant bars. The increase in Community production of mérchant
bars amounted to about 5X for the first half of 1979 as’ compared with the

same period in 1978, :
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Th*‘utikizat‘on of the production capacities for Light4section trains
;nuenucd for the ranu‘acgure of both concrete reinforcing ba"s and other
hot roLLed cteaLs js still at a low LeveL
197

1975 in the utiLizatiqn factor for these .achjties in three

the average in the Commun 1tyv

since. 5.being about“éoh. This is-due to the consi iderable- reductnon
since

countries: the federal Republic of Germany, Betgium and Luxembourg.

. o | ;
+ne other Community countries, the utilization factor has been higher;
in Italy, it has never been below 70%. " , .

Cou‘un1ty p.oduct1ow in the hot roLLed strip sector, after 2 reduction of

12 million tonﬂcs between 1974 and 1975, has been gradually 1ncreas1ng

nd even slightiy exceed, in 1978 . the pre=crisis LeveL (about
‘& millics tonnes)., ' . -
S . -

In three countries, France, Belgium and Itaiy, the level of production in
1973 exceeded that in 1974;
that

in the other countries, it is still below

Level.

The utilization of capacity for hot rolled strip has improved since 1975,
the year in wh1ch it dropped to 56% on average in the Community.
the rate Was 69% (as compared with 82% in 1974). \ ry
most from Lhe Community'average is Italy, with a very low.rate of operation
of hot
1974).

“In 1078 .
The country that diverges

P
i/

strip mills €58% in 1978 as -compared with &7% in 1975 and in

From the point of view of steel prices, within the'Communjty the trend
remains generally quite good in the long product sector;

mediocre,

it is still
in spite of sjgns of improvement, as regards flat products.

0n the export market, with the exception of concrete réinfprcing bars,
whhoh are qpoteé at the same prices as. in the Community, products generally

_ feve to be cffered for sale to non-member countries at prices which are
Eolow the guidance prices. " -
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In the United States, after three years of continuous recovery, there was

a cdownturn in the busiress situation in the first quarter of 1979. The
drop in demand was maiply .concentrated in the consumer goods sector,

business in the capital goods sectors remaining quite good.

During the first nine months of 1979 steel production was about 6% higher
g same period of 1978; however, after the first quaft%r of 1979

h
h rate slackened progressively.

. -

Steel imports were much lower than in 1978; = it is estimated that they
wilt not exceed 186 million tonnes for the whole of 1979 (-25X comparced
with 19738). . .

Jagan the foirly vigorous growth in 1979 has been _sustained both by

5 and by private consumption. However, the repercussions of

hicher oil prices have been considerable and this has given rise to they

acéuntion of measures to control demand. This will in turn result in a
ccxening of economic activity in generat and therefore in the iron and

stesl sector.

Stecl production should reach 110 million tonnes in 1979 (i.e.‘almost 8%

mcre than in 19785,

PLASEICTS FOR 1980

wWnen lhe prosgects for 1980 are drawn up several factors must be taken 3Ato
@ccount such as:  the risé in the price of oil, the tendency of countries

to pursue restrictive monetary policies and the instability ¢t rates of

e K -~

‘ne price ¢f oil for the user countries at present is on average 30-35%

G oher than in 1978, In order to obviate the inflationary effects of
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se, the various countries concerned have imple=onted
costrictive aonetary policies, the effects of which lead to a a &enfng

mis actvivity in these counteries.

oy
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The uncertawnty uh1ch revgns in the exchange~rate}$ector could have an

adverse .effect. on the development of world trade. - .

In the Un1ted States, gn sp1te of the uncerfa1n deveLooment dur1nq the IR i

fvrst part of 1980, a. stvght 1mprovement is expected dur1ng the second half of the

‘year; the increase in the gross national product wildl probabLy be low

1

-throughout the year. -

‘ {
The repercuss10ns of =uch a development wouLd make themsetves felt in the.
act1v1ty of the American iron and.steel industry, uhere the sLou1ng-doun ‘

observed in 1979 will continue 1nv1980q

~This “jtuation uouLd aLso effect steel 1mports”|uh1ch u1LL probably show

f a fur her tendency to decl1ne.

" In Japan the growth of the GNP in 1980 will probably be lower than in 1979..
Steél. output could reach the Level achieved ih~j9?9, with some growth in-

- internal supplies and a. certain reduction\in\eXQoyts,

© sumilarly, in the Community countries, a slackening of growth is expected
in 1980, o o . ' L
B : , - . . T : ! . . -

d estic ‘
The grossfxg?ernal product H1ll probably inerease only by 2% (3% in 1979)

As in 1979, internal. demand will remawn the potive factor for growth in
‘the Commun1ty,» However, in 1980, the rate of .development of all the -
components of internal demand, whether they be pr1vate consumpt1on or
1nvestmentsy\u1ll be Lower than in the preced1ng yeara. R
The é;eeL industry would probabyy be affected Bx;the'?ate of-growth; which
is Likely to be very sldw’in the:Commudjty in 1980, i A number of buoyant
factors~wh§ch helped to sustain the iron and #teel'industry»in 1979 will

-

“¢cease to operate:

’

o« ' . _ I - o

- vweaken{ng~9f the activity of the large steel=consuming sectors - \
within the Communify countries and, {n particular, of the motor r
veh1cLe sector, ; . ~

- slowing doun of the rate of world trade ’ partwcutarty as a’ reSULt

Aof-
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- the downturn in some third countries,
- the diffi¢utties-6f the developing countries in financing
-their investments due inter alia tO'additioqaL oil-costs.
. '*-‘z\_-a
As far as the exports.are concerned, a pos1t1ve factor for 1980 resides in
the probable increased flow of imports into the oil-producing countries, -
Furthermore, from the 1nternat pownt of view, the demand for iron énd steel
products may be sustained by 1nvestments which the recent oil crisis witl

promote in the. energy field.

The forward estimate for the Community iron and steel 1ndustry for 1080
which .must take the. above considerations into account, is therefore not

very favourable. : : ;

’

The reduced rate of activity in the consumer goods and in the capital
goods sectors should have the effect of reducing Community consumption of

steel. The reduction could be around 2% compared with 1979.

From the point of view of external trade, a reduction must be expected
in exports to non=Community countries, which could amount to 28 million

tonnes of crude steel equivalent (as against 32 million in 1979).
Imports from non-member countries should be maintained at about the same
level as in 1979; .in 1980 fhey.cou(d reach 11 million tonnes.

_ ' —~ .
The figure for steel production derived from the forecasts is 134 million
tonnes for the Community as a whole, j.e. a,4.3% drop from 1979 to 1980;
The slackening-off will be more prdnounced in fespect of flat rolled .
steel products because of the slowing down ant1c1pated in the notor veh1cle
.sector, which is the Largest consumer of cold-rolled sheet steel.
ALL this means of course, with a return to capacity utilization rates
of under 702, that 1980 will be another d1uf1cuLt vear, espec1aLLy as
all the moves to restructure the Com¢un1ty s iren and steel industry have

not yet been sati sfartorxly completed,
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€1) - perzicllement. estimé

2) = Prisizions,

7.

BESOINS ET DISPONIBILITES DE PRODUITS SIDERURGIGUES ODE _
) e LA COIMURAUTE . , N S
- \

Hitlions.de}tqénes d'acier brut.

1974 1975 1976, 1977 1978 1979 1980

: o - D 3}

| consormation epparente 128,9 10&,3 126,9. - 11,5 111,0 119,4 117,0
Importaticn 7,5 7,5 12,4 12,8 . 11,6 11,3 11,0

Exmortétisns' 34,1 26,5 21,5 27,?\" 33,0 31,9 28,0

2-oducticn 155,5 125,% 134,0 126,1. 132,6 140,0 134,0

\
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(mt ¢ monthlyraverage = moyenne

New Orders for
Commandes Nouvelles
Auftragseingange

Ordinary Steel
pour Aciers Courants
fir iassenstahle

" e e mn i -

mensuelle = Monatsdurchschnitt)

. From ECSC from 3rd Countrics TCTAL
Origire CECA Origine Pays Tiers :
Aus EGKS " . Aus DPrittlandern
1976 6.38 1.25° ¢ 7.62
1977 5.83 1.81 7.64
1978 6.10 202 §.12
1976 - 1 7.64 1.13 §.59
Il 6.65 S 1.27 7.92
111 . 5.63 1.33 &.08
1V 5.77 1.25 7.02
1977 - 1 6.47 .64 3.11
11 C6.35 “ 1075 890 ;
III 4.95 21.94 - !
1V 5.55 "1.92 7.47
1978 - 1 .. 6.53 11.86 3.3
I 6.24 2.37 §.55
111 5.30 2.16 7.45
_ v 6.30 1.74 8.04
1979 - 1 6.87 1.99 3.56
oct. 1978 6.24 1.85 8.09.
P, 6.41 » o 1.68 §.09
r‘JC. ' 6.2"0 ’ 1.70 7-9/'
din. . 7.00 1.99 £.55
Feo. ™ 6.39 .1.78 £.57
Far, 1979 7.22 2.20 Q.42
hor. M 6.45 :1.63 - 8.03
Fay " 6.71 1.72 85.43
Jun. " 6,32 . 2.12 8.44
Jul. " 6.55 P1.75 8.30
CAug. " 5.35- 1,53 £.58
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: * Tt eag - TALY V'UTILISATICON DAYNS LA SICERURSIE DE LA COMMLMAUTE :

(en pc\urcentage) Co .
-~ : ' ) a | \ o ’
O : . . . : ) . v ’
Atlcnagn'; fronce Italie | Paye~{ Belgiqud ' Liuxemb, ‘Royaumel Danerary] 1rlandd 1 Cenmungutd
| . N I eas | < bni | . o
fer trin. 4578 59,7 69,4 7,1 |s6,2 63,1 54,9 €e,60 ) 5,7 76,0 $7,0
rd R Py . . ) ”
-~ ] < e - - - . . ’ ~ -
e T 65,7 LB L TR0 era 60, 1 ans (66,00 (76,3 ] esn 67,3
. * / .

30w, 63,4 - 59,4 51,5 175,58 | 56,1 35,2 55,9 £7:0 55,0 | © 80,5

A T T T N 7522 {71,501 72,0 57,1 24,9

Y
~Y
‘J.
L

Ter trin. 62,7 B2 L dert (e Vi e, |72 2,7 1] 67,

ge " © 63,1 . | 63,3 C3,5 |73,5 72,4 71,9 fjen,s | 67,9 95,4 . 67,0
RPN " 72,9 69,7 162,60 173,2 | (2,8 y 44,5 5,0 £,G 35,4 £3,0
4o ey 64,0 - 75,0 £3,6 147,0 7G,3 74,3 74,9 37,6 50,9 L7,8
e nm e - v ——— < —-—-~——-——-—--J~.~M-————~—-¢v‘-:—._.g-va-‘..—-».-.*_- E e R s BT vty e s enm e et 4 et e s ——

‘ : /
. ~ A\ t -,
Ci) = previc fong ) ~~e :
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e PROGUCTICN DE RONDS A BETON DANS LA COMMUNAUTE
en“!OOO Tonnes
ANNEE/PAYS 1974 1975 1976 1977 1978

ALLEMAGNE 2258 1714 1584 1204 - 1077
FRANCE 1191 1082 1005 845 837
1TALIE 3627 3374 3869 ¢031 4C49
PALYS~3AS 320 280 239 1291 281
BELGIQUE 1381 642" 651 647 372
| LUXEF30URG 499 367 371 317 402
ROYAUME-UNT - 545 482 775 551 602
1 DANEMARK 60 41 69 65| 78
IRLANDS . - — .- - ——

COMMUNAUTE 9831 7922 358 7744 7593
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( en pourcentage)

. A . ' . . ) ~ . ' : : . Z
TS Arnte 1976 | 1975 1976 1977 1978
Pays ~ - o : b . g . ’ H

AL‘LE:-’;AGN@ o ) 22,9 21,7 18,4 ‘ 15,5° 14,0
ERANCE | 12,1 13,0 | a7 11,2 | . 10,9
aTMIE b 36,7 L s | as Cos,7e | s2.6
PAYS-EAS o 3,2 b 3.5 2,8 3,8 3,7
BLeIdue . - . 14,0 8,1 | 7,6 © 5,8 4,3
LUXZIZOURG - o 5,0 - PR a3 s,2
ROYAUMZ-LNI | 5,5 6,1 9,0 | A -
 DAKEMARK B 0,5 0,8 0,8 1,0
IRLANDE S - - - I N -

[ 14

3

b=

Ccomwhaute - | 100,0 10,0 .| 100,0. 100,0. 1100,0




PRODUCTICH DE RONDS A BETON D»‘sNS LA COMMUNAUTE
VIRIATIONS PAR RAPPORT A 1974

(1974 = 100)

Ty - v . 5 S A T L Gt e S St T oty G AR U 5 R T G S B W e A G T S S UL S S S o S

)

\
\ . " Annte : g

Poys f‘“-\$\\\\;\\“ 1924 1975 1976 1977 1978

. . .

ALLEMAGNE 100,0 75,9 70,2 53,3 47,7
FRANCE 100,0 90,8 - 84,4 72,6 70,3
ITALIE 100,0 91,4 106,7 110,3 111,5
PAYS-DAS . 100,0 87,5 74,7 90,9 £7,8
BELGTQUE . 100,0 46,5 47,1 32,4 26,9
LUXEFBOURG 109,0 73,5 78 4 63,5 ° £06
ROYALME-UNT 1C0,0 88,4 142,72 101,1 110, 5
DAKEMARK 100,0 68,3 . 115,0 108,3 130,0
IRCANDE- - - - g --
COMUNAUTE 160,0 80,2 26,9 73,3 77,9

1
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T PRCOUCTION D'AUTRES ACICRS MARCHANSS DIUT LA CCMMUN/JTE

B e . e TN S B S = B S S m P G At At Yot Sis o e w m R A M e A Sm o e mw T S M= el G e e

| .
O / én 1000 Tonnes )
© ANNEE/PAYS 1974 . 1975’ 1976 1977 1978
ALLEMAGNE 4646 3397 3211 2953 3124 .
FRANCE 2736 2035 2106 1821 1876
ITALIE 2770 2325 2549 2353 3077
PAYS-BAS 7 10 10 10 —-
BZLGIQUE 1488 747 840 573 540
LUXEMBOURG 711 470 294 353 s
ROYAUME-QNI" 30797 2650 2628 2437 2496
BANEMARK 127 113 145 135 132
IRLANDE 71 30 62 18 38
| commuriaute 15655 19884 12235 11270 11%10
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1

° STRUCTURE BF LA PRODUCTIGN DYAUTRES ACIERS MARCHANDS DANS LA COMMUX (MUTE . '

..-.~.—-——.---——-—-—-’-——..._.—-—..--——-—-—‘_.-\_—_-._b-—.-.—-..-_.h-—«—-.—-—-‘ﬂn..-p-.-..—--.—-—--—--—..——-.-—mu

\ (en .pourcentage) ]
' = 4
Pays Aonée -l qer B LR B 1977. 1978
ALLENAGNE 29,7 23,6 26,7 | 26,2 26,7
FRANCE : 17,5 17,3 17,5 16,3 16,0
CITALIE | 17,7 20,1 22,0 25,3 26,3
PAYS-2AS S . 6,1 0,1 | A . -
BELGIOUE e 9,5 6,3 7,0 5,0 - 4,6
LUXEN20URG . . - 4,5 30 53 - 3, | 3,7
ROYAUVE-UNI - 19,8 22,6 21,9 221 21,3
DANEMARK -1 0,8 1,9 1,2 1,2 1,1
IRLANDE - 0,5 0,2 0,3 0,2 e,
COMAUNAUTE 1100,0 - 12,0 10,0 ©o1ee . 100,0




PRODUCTION DYAUTRES ACILRS MARCHANDS DANS LA COMYUTAUTE

-

Awrieg 4. TABLEAU - St

. “’a; VAZIATICLS PAR’R»‘«?POR‘T A ‘1974
\ (1974 = 100)
: - , K 4 S
hnnce 1974 1975 1976 1977 978
pPays , . . R
ALLEMAGNE 100,0 - 73,1 69,1 63,56 67,2
FRANCE 160, 0 74,4 77,0 67,3 68,6
ITALIE 160, 0 25,1 95,6 103,2 141,1
. PAYS-BAS . 100,0 142,9 . 142,9 - $62,9 -
BZLGIGUE . ; 100,0 59,2 56,5 - 23,5 . 36,3
CELUXENSOURG 100,90 65,1 55,4 55,6 60,1.
ROYAUME=-UNI 100,0 £¢,3 35,1 £0,3 89,5
DANEMARK 100,0 92,9 114,2 106,3 103, 9
IRLANDE 100,0 42,3 59,2 25,4 53,5
COMMUNAUTE 1100,0 75,9 76,9 72,0 74,8




PRODUCTIGH ©F COILS A CHAUD-DL:\'S LA COMMUNALTE (F)

>

MQi Tahlczau 6

en 1C00 tonnes

T

_ANNEE . '
pavs 1974 1975 1976 1977 1978
ALLEMAGNE 15.332 10.821 13.507 13,787 14.307
FRANCE- 8.541 6.497 8.787 9.563 10,293
ITALIE: 6.262 5.288 6.276 6.193 6.349
PAYS-BAS 3.624 2.556. 3.202 3.094 3.448
55LGIQUE 5.996 4,359 §.§09 5.558 6.596
LUXEXBOURG 470 371 a0 435 433
ROYAUKE-UNI 6.016 6322 5.679 5,374 5.285
DAREMARK - - -~ -~ ~—
IRLANDE - - - - -
COAUNAUTE 6,241 34,214 42.764 b 045 46712

(1) pour utilisation directe et pour relaminage.- _
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o Awsie 4 mamzinc 6o
., STRUCA,T‘T_PE JE LA 2RODUCTION DE COILS A CHAUD DANS LA COMiLiaiTeE (1)
¢ \ (en ocurcentage)
Annde. . ' ’ ;'
e 1974 1975 1976 1977 1978
CALLEMAGNE 33,2 31,6 31,6 31,3 30,6
FRANCE 18,5 19,0 20,5 21,7 22,1
ITALIE | 13,5 15,5 14,7 14,1 13,6
PAYS-BAS S 7,8 7,5 7,5 . 7,0 T4
BILGICUE 13,0 . 12,7 11,5 12,7 -~ 14,1 ~
LUXESOURG 1,0 1,1 ‘06,9 1,0 . 0,9 )
_ROYAUXE-UNT 13,0 12,6 13,3 12,2 1,3
DANEMARK -= — - --
IRLANDE - -- -- --
i .
COMMUNAUTE 1C0,0 12,0 . 1oz, . 100,0 100,0
——d

"~ (1) pour utilisation cirecte et pour relaminoge.~

4
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- PRODUCTICN DE COILS A CHAUD DANS LA COMMUNAUTE

RV | VARIATIONS PAR RAPPORT A 1974 (1974 = 100) (1) ,
\ \
A ' F4
; Annce 1974 1975 1976 1977 1978
Pays i : » . SR
ALLETAGNE 100,0 70,6 £8,1 89,9 93,3
FRANCE 1C0,0 76,1 102,9 112,0 120,5
ITALIE 100,0 84,4 100,2 $8,9 101, 4
PAYS~BAS 100,0 © 70,5 89,4 85,4 95,1
BELGIGUE 102,C 72,7 81,9 93,4 110,90
LUXEM20URG 100,0 78,9 I gé,o 92,8 92,1
ROYAUME=-UNI 100,0 71,8 94,4 89,3 87,9
DANEMARK - - --" ~- --
IRLANDE - - -~ - -
COMMUNAUTE 100,0 = | 74,0 - 92,5 95,3 101,90

1) .~ pour utilization directe et pour relamirace,=-




Awsene 4. _Taoiri <7,

«

TAUX 5'UT£LISATJON‘DES_TRAINS A PROFILES Li%ERS

T OES TRAINS A LOILS DAYS LES PAYS DE LA COTTUH&UTE
( en pourcentage) v _ .
\
PROUGUITS & ALIEES ] . PROFILES LEGERS . ’ - S coI1LS .
PAYS ) 0 5 , ' — . . T T
: 1974 1975 | 1976 1977 1978- |, 1974 1975 1976 1977 1678
ALLE' IGNE ~. Porze | sas | st,6 | a2 47,7 82,2 56,8 65,6 63,0 73,4
FRANCE - 1 88,6 70,9 | - 64,8 61,6 | 67,5 | oe2s | se0 | 72,00 75,6 | 13,6
ITALTE ‘ 90,1 70,4 74,9 83,2 71,0 . £0,8 47,3 56,7 1 . 54,9 | 57,3
D RAYS-3AS . L C. 75,0 1 72,5 | . 62,3 62,0 65,0, | 83,7 b.o-52,0 | 64,0 | 59,6 65,0
. :, ) . ‘o . . ) " ' i 3 . > ) - 1 ) : .
QELGIQUE 63,3 . | 34,7 40,3 35,7 | 42,8 89,6 | 59,4 65,3 1~ 62,9 | 7,0
LLUXE¥B0URG . -~ | 100,0 55,8 49,1 43,7 47,0 83,3. | 65,7 66,7 66,7 | 65,7
ROYAUHE-UNI - I 90,9 69,0, - 75,8 | 47,4 . 9,6 | - 81,2 | 58,9 72,1 | . 66,7 66,7
DRNEARK/IZLANSE - | 100,0 79,5 - 71,3 66,7 | 65,7 - -- - R -
! - . ) , S , : - : .
CoLvAUTE 80,2 - 63,6 61,5 | 55,5 | 0,4 £2,1° 55,3 | 67,6 | 65,7 67,0
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DESTINATION A L'EXPORTATICN ET AU MARCHE INTERIEUR DE LA

T10W CCUFULAUTAIRE DE

¥ tyn

fq“*@*@'ﬁl Tablony

RONIS £ EZTON, DYAUTRES LAMINES MARCHANDS ET DE COILS

en 1000 tonnes

fa>]

. Ronds\ a béton

hutres zciers marchands Coils (1)
Produits ‘

Produét§OnEExportatiOn Disponibit..Producfion Exoortation Disponibil.iPreduction Exportaticn! Disponibil.
o vers Les lpour le mar vers ges. cour le mart vers les {pcur le mard
Pays tiers}ché intér, Pays tiers| ché int4r, Pays tj&ral cheé in<ér,

9.881 2.411 7.470 15.655 6.533 9.122 46,241 1.555 4h, 635

7.922 - 1.307 6.615 11.884 4,192 7.692 34.214 1.826 22.333

8.582 1.423 7.159 12.035 ‘3.59? ‘8.438 3 42.754 1.428 41,335

. 7,741 1,192 6.544 11.270 3,495 7,775 44,045 3,983 40,262

7.658 1,702 5.996 31.710 4.506 7.204 (6,792 4.202 42.510

(i) Pour utilisation directe et pcur relaninage.

-




_DESTINATION A

"EXPORTATION
PRODUCTION CCHAUHAUTAIRE DE RONDS

ET D

m

€oILS

E]

s

ET AU MARCHE INTERIEUR DE LA ‘
A BETON, D'AUTRES LAMINES MARCHAND

" ( en pourcentaze?

-

»

2 2

'  f%WVﬁ%ﬂéa.jig TrOLT LY -

208 A

QZTON

AUTRES ALIERS MARLFLNDS

coILsS (0

Export.vers

(1) = POUR U

SATICMN DIRSCTE E7 POUR RELAMINAGE.-

i

! : procuction disponib. praductkon Export.vers d%sponib. prdductibn Export.vers d§539n55

i - ‘ les pays pour le . ) les pays | pour le. o les pays {onur le

{ " tiers Marché tiers tiarché. tiers Fzrcheé

; Intérieur ) intérieur : Iriérise:

| . ’ , - ) oo . -

% 1974 - 100,0 24,4 75,6 100,0/ 41,7 | 58,3 100,0 3,4 95,56

. - : . - ‘ .

Fooc 4978 "~ 100,0 16,5 .. 83,5 100,0 = b~ -~ 35,3 64,7 100,0 5,3 96,7
1976 100,0 16,6 83,4 100,0 29,9. 70,1 105, 0 3,3 95,7
1977 ) 100,0 15,5 84,5 1100,0 31,0 | 69,0 100,90 7,2 92,2

1978 100,0 22,1 77,9 100,0 - 38,5 61,5 100, 0 9,0 91,0
i




ANNEX 2

RETROSPECTIVE REVIEW OF PRICE POLICY FROM MAY 197?

TO END MAY 1979

For cver'two and a half ‘ykars, the Commission has been applying-a range of

measures deszgwed to raise Lhe selling prices of steel products.

This action has included both internally and externally directed méa;ureé.:

~

CINTEANALLY DIRECTED MEASURES

The Commission has taken the foLiouing action.

In May 1977:

In July 1977:

In January 1978:

"

-

"prices was sunnlementerd hv rnongrate rajinfarcina harcs

it set minimum prices for concrete reinforcing bars, and
guidance prices for a first series of main productﬁ,
j.e.: cold reduced sheet, hot }SLLed, hot rolled plates,
wire rod, merchant bars, sections and beanms;

it added hot rolled coils and narrow strip to the Li;t

of products carrying guidance prices;

it set minimum prices for hot rolled coils and merchantbars;

at the same time the list of products carrying guidance
I

it tightened up the Decision on minimum prices by:

= Limiting the total amount of rebates still allowable

in price lists (while acknowledging the validity of:
of rebates to users for indirect export, with an
.obligation to make monthly declarations thereof),
=  imposing minimum pricés on bﬁevious contracts (two-=
month period granted), ui@h‘a provision for authorised
exemption of independent producers using hot rolled
 wide strip for re-rolling or for the pfoduction of
tubes or cold rolled secfions;
- - defining the pfoducts subject to the miﬁimum price
requirements in terms of shape, dimension and .

-quality.

1

A number of arrangements were adopted to give practical etfect to and strengthen-

these measures:

-

- certificates of conformity in primary form to take effect from .

L

1 January 1973,
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- ‘the deposit system for five months, from July to Novenber~1978
- the new, more compLete form of cert1f1cate of conforr1ty after

November 19?8, to make poss1ble better supervws1on of operat1ons.

" Measures were also taken in respect of the merchants and stockholders:

"- | obligation from 1 January 1978 to adhere to the prices app}ied
by the producers for sales from merchants' stocks and to submit
cert1f1cates of conform1ty for the three products subJected to

- minimum prwce restr1ct10ns,

- from June 1978, extension of these obL1gat1ons to all merchants'

- sales, i.e. inclusion of d1rect sales,

"f from 1 January 1979, obLagatton to adhere to the producers' pr1ces.

for certain hot rolled sheet sizes and for narrow str1p, i.e. for

products obta1ned mainly from hot rolled u1de stripe.

These measures were supervised on a continuous basis by the Commission

-departments concerned, in cooperation with the Member States' administrations:

!
- L

' - examination af thousands of certificétes of‘conforﬁity and
. intervention in cases of blatant abuse,
= checks with oroduéers‘end herchants) " . ~
S triggering of eanction'procedures and-the_imposition of fines,

i

EXTERNALLY DIRECTED MEASURES
From 1 January 19?8

—_ reference prices at the borders of the Commun1ty pubL\shed

ant1—dunp1ng procedures aga1nst offend1ng third countr1es,

B

- bttateraL arrangements with the main third countr1es exportwng
to the Community, ' .

- supervision of imports (quantdties and pﬁicess by means of the-
system of ‘automatic licences, S ' '

- _ rapid return of 1mport statistics, A

..

C- many consultat1ons with third countries to settle d1sagreements.

ALl these measures were pursued to inoreésingly better effect with the

coogerztion of the national séministrations. The mechanisms involved were

[P }

: .
B D A Y Al ~
RN [ mg VO,
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CONCEPT OF MINIMUM’AND GUIDANCE PRICES.

-

First of all it is worth recalling the true meanihg of the minimum and

guidance price concepts, . sincde several mistaken interpretations.have arisen.

The minimum price conéept is applicable to the basis price according to the

price list-and relates to the basic quality of the product: it inv?Lves an
cbligation to introduce the minimum basis price when. the price list contains .
-a basis price which is lower, although all undertakings remain free to

publish or retain a basis price which is higher.

The cuidance price concept is applicable in the same way except that there
is no obligation: it is a "recommended” price which the producers are -invited

to introduce voluntarily in their price lists.

But as soon as a guidance price is introduced by a producer into his price

list, it falls under Article 60,
In fact: . o ‘ . D S . a

Article 60 rules:

- the producer®s own price Llist constitutes the maximum which the -
producer may reauire the buyer to pay, '
- the minimum price is the most favourable price resulting from

alignment with the terms of a competing price list.
The provisions on minimum or guidance prices are thus based upon cbservance
of Article 60 and the various Decisions taken for its implementation in

" respect of comparable transactions.

LEVELS OF MINIMUM AND GUIDANCE PRICES -

Minimum prices and guidance prices were adopted:

=  in order to alleviate the effects of the precarious financial

ituation of undertakings which were jeopardizing the attainment

\
s

¥ eha -3 A ; ~ - 8 R
o7 %he =main cbiectives of the SCSC Treaty. as set oul in Article

(97]

-
I4

<3

-

I8

-

- in order to increase the revenue of these undertakings fros <n
' ol
sales so that such revenue, together With the undeztakings' own

funds, could be used as it should for implementing the necessary
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restructuring measures;

- with reference to the production costs of an avérage undertaking;
- ©in keeping with the market trends. A
0 “ “ . .«’

Nevertheless, it-was necéssary to prevent minimum prices -and guidance prices'
bringing azbout a distortion of competition which would place the steel
7ndu>try in a prwiteged pos1tuon in. comparison with the other economicn
sectors, or d1sturb1ng foreign trade in either exports or 1rports. f Ahc0unt
had to be taken of the generat economic poLwcy objectives and both the ‘
legitinate interests of the steel consuming undertakings and their competitive

position.

It was also necessary to take into account not.onty'the:market sifuétion but
also the extensive fluctuations which took pléce,ihfmonetary parities.

fFrom April 1977 to December.1973,>i.e.‘between,the first and the ‘last price
bubiication,.currencies moyed:uithin a range of +8% for the ‘German mark to

-11% for ‘the lira. . . . ' U

A document has been drawn up describing the various phases in the increases

1

or -adjustments of prices which the Commission has undertaken. . - g

g

We can summarize it by saying that:

N -ghe minimum pricgs for cohch@te reinforcing bars have always been
maintained at their inifial levels and their variations have been

P ‘ caused by currency fluctuations; |

- the‘Tntreases over the four phases from Séptember 1977 to July 1978
mainly affected hot rolled flat products;: on the.other Hand,,’
they were very limited for wire rod; ‘

- prices have rema1ned practwcally unchanged from 1 July 1978 except
for reasons of monetary adjustment; the present. levels are
therefore thoée set almost 18 months ago; .

.- the Comm1sswon s action has led to the List prices bevng ra1sed

to levels compatwble with_the objectives pursued
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It goes without saying.that the increases introduced in the .producers’

price lists are reflected variously agcordihg to the currency in which these
prices were expressed, sincé the increases were steeper fqr_currencies

which devalued. SRR ' -

It is also clear that the rates of price increase which can be observed
through the price lists ;re*veky‘often theoretical. - They do not a&ways
correspond to effective rates of price increase, even'if only for the simple
reason that mény sales are transacted on an alignment basis, which necessarily

" means a reduction in prices in relation to the undertaking's own price list.

Morcover, alongside current transactions, there is a volume: of. non-comparable

transactions or transactions involving special features for wfich the prjées

are rather different.. '
o NI »

It is difficult to gauge the imbact-of the price'policy pursued by the

Commissiion for approximately ;Qo and a half years. = Neverthelésé, certain

facts may be observed. !

Market prices have risen by: ' . .
£=12% for wire rod .
12=17% for hot rolled wide strip and cold reduced sheet . S
20-25% for merchant bars and beams and sections
. and nore for concrete reinforcing bars.
25-30X for hot rolled sheet
" and more for narrow strip.
The fairly low rate of increase in the prices for wire rod can be explained

by the fact that prices were relatively high in April 1977.

The present market price for ho;‘rolled wide strip does not yet cover the

procucticn costs for an average undertaking.

On the other hand, the increase in the prices for merchant bars, beams and
sections and concrete reinforcing bars has enabled undertakings to improve

. . .. . . . : - -
Tt s Fisgncial sttuaticon. ‘ ~

The increase in the prices for hot rotled sheet, although significant, is

stil not satisfactory in view of their extremely low level in April 1977,
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The continuing rxse in production costs will in the future requvre 3 further
increase in ‘the' prwces of steet produc S By way of a comparison, the

gereral index of consumer prwces in the Community -has 1ncreased by over L0%

N

s1nce 1975, the year in wh1ch the steeL cr1s1s began.

FOB EXPORT PRICES .

Export prices have not by any means contr1buted to 1mprov1ng the reyenue of
undertakings = quite 'the contrary,A Pr1ces on ‘the uorLd market, ux;h the -~ -
exception.of concrete'reinfbrcing bars wh1ch sell at more or Less equal '
prices, are still on average 3-10% Lower than the prices on the Commun1ty
_market and even more for cold reduced sheet. | '

. : o :

FOB pri¢ :s uhwch, umth the exception of cold reduced sheet, were- ueLL above
CCommunity pruces in 1974, fell back by over half, during the second haL‘ of
‘197? In reLa*uon to that per1od of depress1on, however, the 1mprovemene
\s s1gn1f1cant - approxwmateLy 30-354 - but we are st1LL at two- thurds the
LeveL of pr1ces obtaining in 1974 - )

The declire. in the value of the US doLlar continues to ue1gh heav1Ly 'on the

producers efforts.

" . COMPARISON BETWEEN 'USAf‘,AND JAPAN -

In thc United States, where the maxn undertakwngs have already been reporting
successive quarterly gains for over a year, the Last prxce rises th1s summer.

have boosted pr}ce stts to double theur January 1974 levels.

It js odty ip concrete‘reinforcing bars that the American ex-works pfice is
Lower than our guidance price, but that is above our minimum prices. : The
American.prices are more or‘Less identicaL to our guidance prices fof wide
strip and cold reduced sheet.‘L In atl other cases, they are 'on average

S—TOZ"higher.

The Jzpanese pr1ces bave also. risen substart1aaty in “recent times.  Since

- January 1978, for eAaane, the deaters‘ domestxc rates to consumers have

'1nere=3ed by some: . S : S o .
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20-25% for both hot rolled plate and sheet and cold reduced sheet

25-30% for merchant bars (angles) .
30-40% for solid cross section merchant bars, including concrete

reinforcing *bars.

Beams have only increased by approximately 10X but their prices are high.
Generally speaking, the Community prices striven for by the Commission compare

favourably with the American and Japanese home prices. .

]

Tables in annex

Trends in steel product prices

1. Minimum prices in EUA .
2. OGuidance prices in EUR
3. FO0B export prices o : :
4. Prices = USA, comparison with the Community

>
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FNNEX 3

IRON AND STEEL PRODUCTION COSTS‘

r e

The 1nformdt10n concerning the ireﬂd of costs between autumn 1978, and
autunn 197% is based on con!vnmbtons by the 'iron and stesl 1nuus“ry ahﬂ
available statistics. Considering the complexity of making returns and
the professional secrecy aspeut, this ihfqrmagion can only provide generai
indications and show general tendencies in the movement of costs. - The
effects of structural reorganization, the savings achieved in the d s¢ of
energy and labour and baﬁfer utiiisatién of capacities are gken into

_consideration in the calculation of the data on the trend of costs.

1a. Trend of iron and steel pLdnts” costs in the vommumt/ betueen

autumn 1978 and autumn 1979 {(per tonne of finished product)

Tale Labour ' 4 - A
‘ Labour cests in the Community increased between September 1978 and
September 1979 by an average of 6%. . '
In this figure are included the effects of‘sauings gue tm'sta.f
reductions and other weas sures fongern1ng tﬁe improvement of . ‘
proguctivity. In LEFtaiﬁ countrics the ef fcrts in question have to
3 certain_ex%ent been 1nsﬁrumental in absor&ihg the‘ihcreése in-ﬁages.
. .~ ) ; . . ) .

T.2.  Energy |
The increase in energy costs based on c¢coal, the most impo'“ant form
of energy for the iron and steel industry, dverages 1% for the.
'Communityé this being attributable to long-term, contracts concluded

“ by the iron and steel industry in certain aountr:eq amd to thﬁ

savings acnseved in the use of ﬂneraym

! E{éctricity costs, which are considerable in the case of the electric
steel plants in particular, increazed by ?3%~between\$eptember'19?8
and September 979, The price of heavy fu;t eil plays a2 Llimited

‘part., The 1ncrea5g amounts ‘to 50%,

. in integrated planis, over 3U% of the tetal energy costs are due to
coal. - As far as m1n1vptatee are roncerﬂ&d the costs of- electr1cat

. eRergy amount to aLmost 89% .of the total energy consumption costs,.
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Iron ores
The increase in iron ore consumption costs between September 1978 and

September 1979 amountad to more than 9%.

Scrap ‘
The increase in prices for scrap differs markedly from one coEnTry to -

another (27=50%}. The average Community increase between September
1978 and September {979 was 387 for the best qualities. ° The propor=
tion of scrap per tonne of c¢rude steel tends to diminish in favour

of increasing consumption of pig iron if the price of scrap rises.

Alloys

The-cost of alloying metals increased on the aéérage of 32% between
September 1978 and Septembes 1979, As regards ordinéry steel,; only
mar3anese (price incfease of 10-15%) and silicon {increase by 40%)
have any real signéficanceu fhe proportion of alloy-metal cosfs

is less than 2% of‘the total production costs.

.

Other costs

The other costs have increased by 9%, These are in particular
maintenance and repair costs and cerfain overheads. They repreéent

more than ZOZ of the total production costs.per tonne of finished

product.

Total cost ‘ - |

The increase in the Community iron and steel industry®s total
production between September 1978 and September 1979 amounts on the
average to 8-9% per tonne of f%nished product, allowing for the

effects of structural reorganization, savings and better use of

capacities, which account for over SX%. This increase in costs

primarily affects integrated plants. As far as mini-plants are

conéerded,_produntion costs rose by 20X between fzptember 1978 and

September 1979 ouwing to an increase in prices of eslectricity and

Scrap. - : ‘ K
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Fawoar = 3 -

Estimate of the trend of the Communizy iron and steel {Edustny's

“ production costs in 1980

DI

The following factors in partxcutar wtll cause productwon costs to

i

rise in 1980:

A lower Leve( of utilization of cabacit{es, resulting cnomfan
est1mated reduced productmon for 1980,

The renegotwat1on of contracts for the suppty of 1ron oress.

A considerable increase in prices is foreseeabte°: A rise

in the prices of alloy metals is alsc expected.

The increase in prices of indigenous energy, especially coal,

and a probable rise in prices of heavy fuel oil. This

Ancrease in costs will be partly offset by the éfforfs of the

iron and. steel industry to reduce ene?éy consumption,

The probable uncrease in wages.

As opposed to the other cost factors, the price of scrap could

decrease,’ probably as a result of the reduction in consumption-

due to the decline in.steel production. o !

The iron and steel industry estimates the increase in production costs at

an avérage'of more than 10% for the Community. This increase could

thérefore be greater than in 1979, NI

.



ANNEX &

SELF=DISCIPLINE AND QUANTITIES

Comoar7ﬂon between the programmes and the actual output of undertakings

subjcct to the system of votuntary commitments -on the lLimitation of delvverwes

A balance sheet showing how well Community steel makers have abided by the
quarterly supply prOgramme; established by the Commission has -been érawn up

from the fourth quarter of 1978 uhcn a new method for laying down programmes

was applied.

The tables in the Annex, for the nine months between October 1978 and fune 1979,
the programme figures and the deliveries actually made on the internal market

of the various groups of products subject to the voluntary discipline of the

programmes,

The differences between actual output and the pregramme figures are shown in

' tonnages and as percentages of the programmes.

It can be seen that in general, for the products as a whole and across the
Comm&nity, undertakings have abided by the progrmmes laid doan by the Commission.

In the fourth quarter of 1978, the programme targets were not reached, the
actual output of the undertakings having remained &% below the tonnages
recomnended by the Commissiong in the first quarter of 1979 the programme

was abided by¢ whereas in the second guarter it was exceeded by 2.6%.

The}situation takes on a different aspect if instead of considering the overatl
figures the results are broken down by country and the groups of products are

analysed individually.

- Looking at the countries, the figures show that Italy has consistently exceeded

the pragramme figuires by & considerable amount.

"ot
P

o .
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The only country where deliveries have always remained below the programme
" figures is Germany. ALl the other countries have delivered more (sometimes
to a ‘considerable extent) than the proiramme figures recommended by fhe

Commission in one quarter or another.

ISR W

With regard to the various groups of products it‘uiLL,bé’noted that ?eLiveriés
of concrete reinforcing bars which were still well above the recommended =,
figures inrthe‘fourth quarter subsequedtky feli to a‘substéhi?ﬁl dg?reeo

Excess deliveries of wire rods were also noted as from the first and second
quarters df 19?9} while deliveries ¢f ﬁot rolied flat products were higher
still in the second quarier of 1979.’ ' :

A , Ai- ) 4 i ! 3

With re jard to the other products, the pqogrammgs:ueke generally kep; to by

the un:artakings, deliveries fairly cftgn»reméiqqd below the programme tonnagé°

e

" The cont1nued upsurge in excess deliver1ea noted in respect of hot roLLed flat
products concern all.the Community r0unt:1es except Germany and Italy, on
the other hand, excess del1veries of long products were quite cons1derabte in
Italy anq~the United Kingdom, which are the two countries where there are many -

small independent producers, R ‘ ' L ) Ty

Analysis by cbuhtry%ahd product'éls@ shous excess deliveries of cbldﬁreduced

sheet by several céuntfiesu ' ‘ ‘ -
‘ | Fo g , SR

As a3 general conclusion it can be said thatjthepprogrammes for long products

are being better respected. On the other hand; the amdunt;of discipline

exhibited by Community prbddcers‘&sfregards quantity in tﬁe thin sheet sectbr,

and gbove all in that of hof'rolled flats is rather low. R 0 '

In analysing the f{gures in thu‘annexed tables account must be taken:of the

that, in cerfazn countrmes, production act1v1ty was disrupted by strakes,,

which could have caused delivery def1c1tsp compensated by add1twonal deL1ver1ef’

in later quarters. .

-

Annexes: 6 A .o
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Annexe 12

3

LIVRALSONS DU iVe TRIFISTZE 9578 GMARCHE INTERIEUR DE LA COWML T

Cornaraizon entre prévisions (P) et réalisations (R)

en 1060 T,
R : ,
Poutrel,l onds & ‘ Autres ! Fil (F)'UItS\ Tales Toles Total Ecarts <
Léton | Aciers | Nachine | Plarts 3} duarto Hinces r AT R
H-}rchg . Cnah'j . < ‘.L-m‘ R SANS -
, » ]
L ' , » : 1
SLLENAGNE : P | 1474 145,0 | 216,46 | 264,6 738,7 | 24,1 635,71 237,91 a0 g b e g
R | 126,0 147,35 | 155,41 323,6 605,1 | 189,6 402,8 | 200,28 LT 7T o3
FRANCE : P | 155,8 152,46 | 156,7 | 422,6 476,2 4,7 67,4 | 2001,8 § v 3212 | 4 15.8
. ' R | 160,0 166,1 | 164,0 | 43,0 £65,0 | 145,0 757,61 2333,0 | ’< 0,
-
1TALIE Pl 1424 621,9 | 390,0 | 423,9 £57,7 | 222,6 §33,1 -; 3325, |, o el s Lag
: R | 194,3 855,2 | 504,83 | 233,6 557,41 193,5 £33,4 | 324, <o ’
BELGICYE Pl 169,4 87,0 | 122,0 | 174,7 466,9 | 10%,5, | 472,% i 1655,1 1 q.a 5 | L 2o s
R 67,6 | 70,2 39,3 | 166,27 1 466,17 124,38 |-22z,7 1 12%%,9 74 s
i ) i )
PAYS-ESIUNINDLLASY | P | 216,5 204,9 | 272,% | 259,9 643,46 | 47,2 452,3 ! 1973,5 1 _ i s - 1oz
DS LARK R | 1e4,8 135,2 | 237,6 | 223,2. | 443,1 “63,4 402,9 | vrea,2 b T s
ROYALZI-1NT - P | 325,4 89,0 | 232,0 | 3%1,6 532,0 94,7 12,7 |o22er,0 | 21,9 | ~ 115
| R | 259,38 | 93,2 | 152,9 | 70,7 544,8 | 225,9 2,2 | 2033,5 | a8 ’
CoMMunL g P 11155,9 354,2 145:,9 727,31 3522,5 [1977,8. [28%4,3 MII2L3 | oo o0l ‘
RO| 992,3 | AsCY,1 [1302,0 1767,3 | 32IT5 (1025,2 |2962,2 112736,6 534,17 A
Ccarts = . ’ . . _
Quantités -164,6 |+ 200,9 |-183,9 |- 20,0 |- 2%2,4 |-152,6 |+ 27,9~!- S&4,7 ‘
% _ B Ly L E N R E U O P B S A {»,13,0 + 1,0 | - 4,4 °
) , v




Ecarts realagations/ previsions ©

 Kaoeds

FAastres

Fil

machine

Produits
olats @

chaud

Allemagne

133, 6

france .

~
AN O

Italie !

RN

Selgicue

Pays-tas/
i _uxerscurg/ -
Lanemark [/

Rcyause-Uni

L

-3

o

Lornmuncutd

+

a {nciﬁrs
biton }:ar:h.
2,3 |- €1,0
1,6 1~ 28,2
7,7 - 22,7
4,9 1- 16,6
273,3 |+114,8
43,9 1+ 29,9
16,8 - 25,7
19,3 |- 69,3
69,7 |- 35,2
34,0 |- 12,9
¢,2 {- 23,1
4,7 |- 29,5
250,9 j-i%2,9
15,4 |- 12,4

- 12,1
+ 19%,
+°25,2
- 310,3
- 35,8
= 0,&
- 0,2
- 5,3
- 0,1
+ 22,2
+ 6,2
- 292,44
- 3,3

~no
=~I

o ©

piixe 18

LR §
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TOLIVRAISGHS DY ter TRIZESTHD 1779 GUAKCHE TNTSRITUR OE LA COMMUNAUTE)

Corparsisen entre ordvisizns (P) et réaiisqticns (R)

S vh e b ———— s o et
.

. : . en 1000 T.
— ' : \ T : - =
Poutrel lRcnds § | Autres Fil ,?rcdu-t:‘ T3les Toles |- Total Ecarts
‘ béton Aciers | Michine ; Tiais 31 Guorto “inces Py .
i Gaanttes 75
: . Farch, A cheud | _ J)rF r
, ~ . ;
SLLENAGNE P 152,9 167,1 172,88 411,0 ' e3%,6 223,38 570,7 | 2675,9 - 335,1] ~12,8
R | 129,2 | .170,4 | 163,2 432,3 [ 536,9 225,46 640,41 2281,2 '

FRANCE P | 133,6 158,4 | 131,56 231,3 | .552,0 1L5,5 65,6 | 2220,0 | 5 b5

R 139,5 164,64 1150,9 333,0 €48,3 125,0 TeE,0 ) 22t7,0 | ' §
ITELIE P | 207,64 76,5 | 485,0 | 237,6 | ¢€%,9 122,7 523,5 | 3134,6 4 352,20 +.9,7

: R 209,7 851,7 | 595,0 3i2,0 ; €52,% 177,3 572,01 °3414,3 :

261G 2| 135,3 199,0 | 73,5 | 1¢5,5 353,5 { 112,5 2c2,3 1 12:T,7 | 64,4'5 -5,z

- R | 40,7 55,7 | 35, 1.5,6 40,9 | SIL3 i 2%5,b ) 1653 ;

- 1 . .

. . : . i ., .-
PAYS=2:7/UUXESSOURG! .| P | 185,2 238,2 | 262,9 | 241,2 434,53 154,38 660,14 1933, } zos,a‘ 12,5
D/ IUARK R 187,6 225,7 | 261,8 249,0 361,90 ’ 76,5 S02,2 | 2155,7

. T P R |

POYAURI-UNT P 182 1 109,0 | 269,0 32s5,0 °ic,3 ,i ¢cL,7 2200 2129,2 - 151’1: - 7,1
' R 127,9 102,9 1 230,2 411,7 £053,% | 2z?,2 720,45 1 1%33,1

-y it : [ - — e e e e -l W7 mew »

conmuniuTz | P 997,5 1523,2 {i457,38 /'1222,6 i 355C,9 1 1344,0 2513,3 t13220,3 - 34,50 - 0,3
' R 11008,6 | 1401,8 (1437,8 | 1227,6 | 3521,% | aoee,6 | 2899,6 |13235,8
Coorts = i o wi i—A ;-““-‘ ; :
Guantités + 11,1 + 63,6 ! ~=174,0 + 65,0 - 27,1 1= i25,4 - 5,71 - 34,5 .
1 -
¥ + 1,1 + 4,1 § - 1,0 + 3,4 - 9,3 !— 11,0 - 0,2 - 0,3 -

il ttenstarésicions.
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LIVEALSINS BY der . THEIFUSTEE 1972 (MARCHME [NTIZIfu2 D LA COYIMUNGJTE)
[ ‘~ -~ o —
Ecarts réalisitinns/ prévisions
1 T o )
o Rords  cAutres ‘ Prodaits L '
Poutrel~’ 3 {aciers FIL joluts 8| Tles | Toles TOTAL
Les béton march, fratnine ! Tebaud Gazrio [mintes i
' .
Allemagne - . acg tre | < qaz3 1o B35 9
| , 1020 ¢f - 14,7 |+ 3,3 |- 16,6 |+ 21,3 |- 13¢,7 |- 7, - 132, 335,
% - 96 1+ 2,0 l- 022 |+ 52 V- 220i-8,70- 22,2 1= 12,2
France Wit + 5,9 t+ 6,0 |- 20,7 | -45,3 |+ 35,30 Li,s i+ €L,0 pr 0,0
" 2 | o4, |+ 3,8 |-16,9 |-12,7 |+ 9,31-28,31+ 9,1 I+ 0,3
italie LD |+ 2,3 | £107,2 14151,0 L7 fu,b § = 28,6 | = 9,6 1 .5 |t 32,00
: | : | ‘ ‘
- % + 11 +13,3 |+22,9 1 +31,3 (- 4,04 3,00+ 7,8 ¢ 9.7
celgigue TG t| + 5,6 | - 43,5 1-37,8 |- 16,9 [ * 55,3 |- w7, |- 3,7 |- ¢&a.°
- % #4,0 |- 43,3 v=51,4 | =902 [+ 13,0 0-47,9 |- 571 5,2
' Pays=2as/ ‘ | IR TS ‘ c
: ! + 4 - - + + 174 .35 Ve 296 v+ 52,1 + 2C5,8
Luxerbourg/ 1000 t) + 4,4 | = 12,5 1,1 7,3 1 , R , ,
taremark /. y4 + 2,4 = 5,2 |- 0,4 |+ 3,2 1+ zz,3 p+ 36,0 |+ G40 ¥ 10,6
o) ' r‘.f\ . ' ~ ’ ’ »
Royaure=Uni 1050 e+ 7,8 |+ 2,9 [-388 1s26,7 |- 74,7 1-29,5 - 35,5 - 051,
{ % P63 1+ 2,9 j-1s,6 b 6,9 - 12,9 (- 1%,310- 10,0 |- 7,0
U (orrunolte eI | + 33,1, T 63,6 |- 1i,0 % L3, = 29,1 (-ies,k = 5,7 j- 34,5
- % 4,00 6,1 4= 1,0 1y 2,8 L5 5 t-81,0 - 00,2 (- 0,3
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, ) C ST T pnnexe 3a
LIVEAISONS U 118 TRIVISTRE 1979 (MARCHS INTLRIEUR GO LA CL%7i UTl)
Comoarsisen entre prévisions (P) et réalisaticns (R)
o :’h ‘
' . en 1000 7.
. . i \ . T ] .. | ) . . [ ‘ ' &
: Poutrel. | Runds 3 | Aurres ' Fil 1 Pronuicst Téles Toles Total | Ecarts
Léton feiers o Machine | ?;?:5 ¢ fGuarto vainces b Goirtites -
Narch, cirzud ) ‘ f
, 1
OILLENAGYT . Pojo146,7 | 175,3 | 174,4 | 448,2 72,5 75,1 | L2L,5 1 2876,7 1 o 2l L s
: ' R 1461,0 | 177,38 162,2 422,4 735,90 225,2 § ALl 230,70 ’ .
f - ! _ .
P FRRNCE . P 160,8 | 200,1 190,5 £32,0 | 4249 143,4 752,2 2435,9 1 _ e 4 _
{ R 162,6 | 191,7 183,4 407,2 550,8 | 96,3 74,2 2123,8 . ’ i
ITALTE Pl 176,0 | 803,5 663,1 | 232,3 636,9 23,8 | 557,5 3220, a5 g b w0 !
X . . R 271,14 | 535,3 34,5 { 22,7 619,5 26,4 15,5 387,21 i
- BILGIAL . P 144,9 96,0 $G,6 1£7,2 317,4 144,01 253,2 | 1203,3 l+ 54 7 ! + 2
’ R 12€,0 80,4 39,1 .1 156,3 462,9 | 16,5 | ke [oqezio g e s
T : T s | e T f
PRYS-Z!T/LUKENZGURGY ? 178,5 265,0 320,9 3C3,5 335,64 1L2,5 $i%,9 |2t T 25 3 03
Br 23K SR | 102 193,4 291,2 § 3C1,5 L4, 1¢3,7 555,83 1 126,73 g ?
RG1AUE~LUE P 2 §,o 07,1 ] 252,9 | 400,9 591,3 22,2 ) 325,9 ! 26T 0y 27,1 | 4 5,9
R 21%,2 12C,5 237,7 453,5 652,2 273,85 L4, ] et
. - | ; ) . ¢ . ‘
Conmiys Py 1059,97 114L4,0  19483,4  12009,1 LATS I 1147,7 § 2944,3 1 95035%,8
. o o + 345,3 + 2,6
y R 11017,0 11719, 5746},2 22,6 ) 1T,y (VI LA R 5108 B ! B i
Zearts =+ ‘ ! ! : .
Coantités =~ 34,9 |+ 75,1 ‘+ 5,8 i+ 63,5 + 331,3 - 69,7 |-85,3"1+ z§5,3 _ .
% - 3,3 4+ 4,6 0h 3,2 r e - 6,0 |- 2,9 be 2,6 :

Dhaba o farduisinng,
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LIVPALSONS ©U Iie TRINESTRE 1979  (MARCHE INTERIEUR DE LA CONMLTAUTE) .
. Ecarts réalisations/ prévisidns ~
o gonds [Autres |\ ' - | Produits e
Poutrel- ‘3 aciers Fil plats & | Toles | Toles TOFAL
N les - béton. Imarch. | machine | chaud |quarto | minces ~ e

'Altémaghé' ' : . . Y - : L 123 2
, 1000 ¢y - 5,7 |+ 2,5.|+23,8 |-258 |-37,5 [~ 45,9}~ 33, g 2l
, % = 3,9 1+ 1,4 1+12,6 1~ 5,8 1= 4,9 |=-16,7i= 7,9 = 5,1
France 1020 ¢ + 1’8. - b - 2(1 - 22,8 + 63,9 /|- 47,1 - 85,4 b 8;‘:’.
- % + o = 6,2 e, |- 53 (413,17 (- 32,80 8,5 3,3
Italie 1060 e + 15,1 1+954,8 |+ 26,5 |+ 97,2 |- 17,4 |- 8,6 }- 43,0 t+ 235,0
- ¥ +7,7 1419,3 {+ 19,3 {+ 41,9 {~ 2,7 |- 4,00~ 7,7 F 9,2
Eelgigue WUty - 16,9 |- 15,6 |- 51,5 |- 35,9 1+151,5 |+ {50~ 1E,4 @ 24,7
X0 = 1,7 |~ 16,3 |- 56,8 |~ 16,5 b a7, 7 1+ 0,0 2,9 2,0

Pays»é}aé! . ‘ . .
~ ) Luxenbourg/ ‘;QCO T - 20,4 1~ 71,6 |- 2?1’- - 7,0 "’V‘h? -+ 3832 = "*:7: o 25,3
 Panerark * = 1,8 [~ 27,0 i~ 9,3 1~ 2,3 | 238, je26,30- 2,7 p 9,2
Royaume=Uni . o0 el -0 8,8 {+ 13,4 (- 23,2 |+ 52,6 {+iC2,7 1~ 7,0 + 87,2 W 247,1
& - 2,9 {+12,5 |- 8,1 |+13,1 | +17,1 |- 2,5(+25,9 @ 9,9
Cormunaute: WO ] - 34,9 b+ 75,7 |+ 5,8 | ¥ £3,5 1 +3vi,5 |- 69,7 |- 25,8 [ 3453
v 7 - 3,3 04 W6 |+ 06 e 3,2 [er2,n |- 6,00 4,9 B 2,6
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STATEMENT ON MINIMUM PRICE CONTROLS AND PENALTIES IMPOSED

10'Controls'invot;inq groducers and dealefs\éarried out since Fay 197?.. .
Number ; 81 | | |
(of which 127 involved the producers and 54 involved fhe ﬁea}ers).

N | o P

. 2. Number of certificates of conformity submitted to the Commission by the

customs authorities from September 1978 to the end of (October 1979 : 1356.909

~

. These certificates have been sorted and classified on the basis of firms.
Certificates from more than 55 firms have been the subject of monthly

controls. - Y

- 3. Penalties -imposed for non-compliance with the précing_;dfes since
31 May 1978 | B '
34 fines involving 3. 2 in the Federal Republic of Germany

ip Belgium

W W

in France
2% in Italy
% in the Netherlands

‘

Aggregate amount s 920 520 EUA (approximately Bfrs 37 000 000)
— . ‘ |
Comments , . .
Appeals were lodged with the Court of Justice by 14 firms. On 12 July. 1079
" the CGurt‘detivered/%ts judgment in respect of one of these appeals
; (reduction of the fine but firm ordered to pay costs).

L

- As regards the other 13'ahpeals, the Advocate-General -is expected to
deliver his opinion on 5 December 1979 and the judaments are expected
early in 1980, '

Four draft decisions on penalties ars curprently hafﬁg sc?ut{niaed.under
the enabling procedure. ) ' L .

ﬂ/u
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ARNEX ¢ Ufolill

Apart from the 34 fines mentioned above, 6& warning letters have been
sent to firms or dealers (slight under-quotations; erroneous application

of alignment rules or Commission decisions).

A number of expLanatory letters have also been foruaﬁded in order to

correct certain findings.

)
A tctaL of 111 proceed1nga have bepn inst1tuted aga1nst fwrms ?r dealers

" who would appear to have failed to ebserve the FULE¢u

N.B. o ' N
{a) Since 1 January 1979, hearings have been held for 39 Firms in orcer to
- enable oral observations to be uom1ﬁted on the 1nfr1ngments in issue.
These hearings have all been 1ncorporated in, minutes, which have been

forwarded to the f1rma concerned for approval.

LA
7/

(b 29'penatty'proﬁeedings are'in'progress at the‘present time, some of

them being at a very advanced stage.

ADS ance of certificates of conformity . o

Sinte 1 December 1978, we have been notified of. 1 807 cases of absence

of certificates of conformwty by the Customs au;hcrataes, In every case

explanations and trade documents have been cathd for from the firms or-

dealers concerned,'

Acceptable justificaticns have usually been given by -the firms in gquestion.



' ANNEX &

STRUCTURAL REORGANIZATION OF THE COMMUNITY IRON.AND STEEL INDUSTRY

1. 1974-1979 period

buring the 1974-1979 period the jnvestment policy aims and the structures
of production and plants were radically changed in almost the uhoie of the
Community iron and steel industry.

-

It was mainly. as from 1977 thét the changeé were seen to be highly

L]

significant, which is explained in particular by:

< the persistence of & low Lével of production‘in pontrast to the previous
tendencies, which confirms the structural character of the crisis,
characterﬁsad'by very louw production capacity utilization factors;

=" a generatlguareness of the necessity to revise dowhward;/;he medium—
term development of needsg

= a more and more critical financial situation for:the undertakings, . .
which involved them in investment ef%orts with pgiérity given to an
improvement of competitiveness and a reduction of costs rather than
to an‘ehlargement of production potentiéty S |

After a constant and rapid rise of production capacities it was only as

from 1977 that the Community iron and steel industry's development projects

showed a downward trend compared with previous plans.

For various reasons, however, this drop remained.limited in comparison

with the expected development of needs:

- several investment projéctsAadopted during the years prior to 1974
reached maturity in fhe very heart of the crisis. Betuween 1974 and
1979 the increase in crude steel production was 12%;  in the Community
potential over the same pericd production had fallen by 19%; .
- decisions to reduce excess capacities are often officially announced
a tong time after the actual closure of the plants tohcernede In
other words, nominal capacities are often maintained which are geared

to an obsolete technology the wse of which is nit ar.very fow,
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Certainlondertakihgs fear that an oJer—hasty announcemeént of the closure
of some of their plants may have an adverse effect on the ratwonalvzatvon
» efforts of compet1ng undertakmgs°
“ LRSI S N .
This shows the extent to which Commissionngoverned industry concertation
.is a major factor in a more accurate apprecwat1on of the balance between

supply and,denand‘ . o
- the effect of technical'progress, even without hoteuorthy investmehts, f
fwnds expresswon in far from neglwgwble 1ncreases in. the product1v1ty of
plants; ' L : ; .
Ca considerable recourse to the compensat1on pr1nc1pte. ‘ The—acceptance of ~
recessions in certa1n sectors or products is compensated for, sometwmes
to a very large extent, by 1ncreases in capac1t1es in other. ectors
considered to be Less vulnerable. This was part1cularty the case dorwng
the 1974=1979 period and would appear very Llikely to be the case aga1n,
to judge by the results of the 1979 survey, between now and 1982, and

b

.espec1atly 1981, S .

The tabLe belou shows the changes which occurred betueen 1974 and 1979 in
product1on capacities for crude steel, long products, flat products (exclud1ng

.

cowlsr) and cowls* : : ' '. o -

COMMUNITY = DEVELOPMENT OF PRODUCTION: CAPACITIES -

1974=1979 - _ ,
—_— IR o in million of tonnes
‘ _ ’ . v and in X increase
1974 1977 B £ 74
Crude steel = . 178.9 . 200,7 203.5 " ) |
f. Co+12.2%" 1.6 0
Long products . .. 64,7 67.8 67.8
' ' + 4.8% 0 % :
Flat products ' 63.0 - 70.4 © 7.0 :
o o117 +2.3% 0 T 1
Coils* 56,3 - 67.1 68.7 . - '

+22.0% .+ 24X S

*Also known as "hot rolled strip".

The fwrares reLat1ng to 1979 reflect the 1ntent1ons of undertak1ngs at the .
Legwnn1ng .of this year and are therefore to be cénsvdered as, provvs1onal.
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- After the marked rise in crude steel production potential extending
into 1977, the rate of growth was SUbngUentLy very considerably slowed -~
cowr and the production potential iﬁstalled during the following years -
proved to be much Lbder 'than the intentions stated in the preceding
years. Thus production potential planned for 1979 is 12.3 million
tonnes beyond what the undertakings intended at the beginning of 1976
and 4.6 million tonnes below what thgy enQisaged even one yeariprevioustx.
Such ‘a development has certainly made it possible to obviate a collapse
in»utitizétidn factors but it remains insufficient to ensure a long-

term recévery of the sector.
! .

The relatively weak growth in plant capacity has‘not prevented a very

considerable-rationalization at the level of steel-making processes.

(The proportion of eiectric'and oxygen steel plants rose from 78%

in 1974 to 94% in 1979.) '

.

Furthermore, in spite of the Community iron and steel 1ndustry s
precarious financial s1tuat10n, not 1ncons1derabte efforts to reduce
production costs have been made, notably by a'mass1ve introduction of
coétinuous-casting plants. The production potential for continuous

casting increased by over 150% during the 1974=1979 period, the
proportion of continuously cast steel rising during this period from
about 12% to some 30%.' '

= Long products were the first to bé affected by the crisis, partly owing
to anadverse trend on the market but also because of a rélative worsening
of competitiveness compared with flat products (higher degree of plant
obsolescence, decreased productivity and profitability.) The improve=
ment of competitiveness in this sector has in geﬁeral been obtained
by the closure of the most obsolete plants and by modernization

investments in existing plants°

The overaltl growth in the production potential is relatively weak’
compared with flat prbducts or coilsw; furthermore, in the case of
light sections, there was a reducticn in absotute terms of 1.7 million
tannes between 1974 and 1979, thls reductton being achieved in its
entirety in 1979, '

-

*See footnote 6a p. 2. v
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Pramess v = 4 =
- With regard to ftat products and coils#*, the bulk of the growth

~took place between 1974.and 197? fhrough the starting-up .of
projects, mainly in the fields of coils* and cold rolled plate,
- adopted dOrﬁnQché périod.preced{ng‘this crisise. f‘It is also
towards these products that undertak%ngsffurn when théy.aré
' endeavour1ng to change their productwon structures ‘to more
remunerat1ve sectors.
- ' The danger 1mbatances between supply and demand sh1ft1ng from
long products to flat products seems to be 1ncreas1ng, even if i"
on the whole, the plants® technical compet1t1veness has greatly

s P

1mproved during the per1od under rev1eu.' - ,

y C. . .
i

! . . !

2. .1979-1982/198 period

\Obbiously the figures for excess production capacities contained in the

. general objectives for steel represent only orders'o%‘magoitude sn& an
indication of the genéray'tendency~uhicﬁ supply should follow ‘in order

to adapt-better to the conditjons of the market.trend.  Some excesses

would be considerably decreased if undertakings avo{ded déctaring nom{nal
capacities for’cértain plants instead of the réél production potential
having regard to thewr manufacturwng programmes or if they avoided maintain=

ing in the1r capac1ty balances plants actuatly ctosed down.,

It is therefore probable"thét the production potential is over—estimated
(which the general ob;ectwves allow for in the determination of the maxwmum

utilization factors; this does not, however, modvfy in any way. the

1nterpretatwon of the general tendencyu'
/.

Coty

Important rationalization movements have taken place or are taking place
in all the Community countries; they have, moreover, led to a radical
change ﬁn:thelproduction-strucfure of certain undertakings and to many

alignments making for better concentration of production on the most
effective tools. R o ﬁ; . . ;

)
- i

.However, in 5p1te of thws progress problems pers1st for uhuch solut1ons
will have to be found in order to. ensure satmsfactory equ1t1br1a.

- . - . . "
. - . i

M " ede

- . - C .o : ’ P RS . 1

#See fcotnote on D.2 , o S . , .
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- supply and demand

- of the various f1n1shed products

- between finished products and crude steeL°
O

These solutions involve in particular concertation between all the under=~
takings concerned, the 'governments and the.Commﬁssion, so that certain
investments can be slowed down or certain disinvestments speeded up. -

) {

1

From the table below it is seen that by 1982 the rate of growth of the
production potential will remain limitéd, as has been the case since‘1977;
However, the undertakings still envisage, in contrast to the expected

‘needs of the market, a certain rise in the flat products and coils categoryx.

1f, on the other hand, one cons1ders the projects envisaged but still not

adopted for 1983, much more ser1ous 1mbatances are to be feared.

COMMUNITY - DEVELOPMENT OF PRODUCTION POTENTIAL‘
FROM 1979 TO 1982 AND 1983+#

in millions of tonnes and
in ¥ variations compared with

1979
1979 1982 1983
Crude steel ~ 203.5 201.7 - 205.9
' = Q.94 . + T.2% '
Long products  67.8 68.1% 69.1
' + 0,427 + 1.5%
Flat products* ' . '
(except coils) 72.0 72.5 75.4
, C+ 0.7% + 4,0% .
Coilsx : 68.7 72.2 78.9
+ 5.1% + 9.3% )

The table in Annex I provides for the year 1983 & comparison of the trend
of gxceés capacities as derived from the general objectives for steel on-
the basis of the existing capacities in April 1978 and new data - 1982 ;

and 1983 - resuiting.irom the survey on investments in January 1979,

A

ol

*5ee footnote on p.2, : -

Afor 1983 the figures represent the projects ‘envisaged but not yet adopted.
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. While it is certa1n that the fvgures thus prov1ded do not make it possuble :
to arrive at an appra1saL of the techn1ral adaptations in progress,

which will br1ng about a marked improvement in the compet1t1veness of the
Community iron and steel industry, the fact remains that the trend which

is emérging will nef'e&ntngﬁute, especially in the case.of flat broducts,
to the revival of plant utilization. ?acfors, an essentiat etenent'in the
recovery and long~term maintenance of suff1c1ently remunerative prices. ‘

"

A specual effort 1n ‘this field is still 1nd1spensabte... : 4
A cutback is therefore imminent; but it is far from attainingifhe-tevel

- desired;by the latest generaL objectives for steel. Noteworthy difference;
exmat from one region to another. . Thus, in the crude steel sector, _
apprecwabte cutbacks are planned in certain regions, whereas others cont1nue
to foreshadow a steady exqfns1on_compared with their historical positions
(see Annex 2). - o o ' '

Finally, {he"Basic Bassemar and open-hearth processes, while not being
vcompLeteLy phased out by 1982/1983, will account for no more than'
epprox1mately LOZ of the total, compared u1th 22% in 1974. Conversely,
the very rapid expansion of the’ contwnuous-cast1ng process w1ll persist.
In 1983 capac1t1es may well be almost double the1r 1977 leveL and the
proportwon of cont1nuously cast steel may well exceed 47% (compared with
29% in 1979 . S ' |
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. Bocging estinns Capacites !} Txcecents par rap-] Uxcodrnts par rops fErcenents par rons
PRODUITS 'Lypdrhese faverahle | nécessaires (1) port aux capacités|port aux casacités |onart aux caoacwtef
d'avril 1973 annoncr2s cour 15821 anncncées pour 1733
(& + 2} (A + 8+ ()
: nio t mio t nio t % nio t % mio t %
I. ACIER 8RUT 148,3 176" 27,5 13,6 | 27,1 - 13,7 31,9 15,5
‘, . . . » .
II. PRCOUITS FINIS . ;
Profilés Lourds 12,7 15,9 4,5 22,0 3,9 19,7 5,0 23,9
Profilés légers 21,2 26,5 's,3 16,7 3,8 12,5 3,6 12,0
Fil machine 11,3 14,1 4,2 23,0 3,9 21,7 4,6 26,6
Feuillards (2) 8,6 10,7 1,4 9,1 1,0 3,5 c,9 7,8
Tdles fortes ' S : . 7 21,3
¢ et meyennes(2) 16,8 21,0 5,1 19,5 419 12,9 5, ’
Téles minces ‘ - o
. . a frdid 31‘»4 . - .39’[0 4’0 9’0 . . 5’1 ) 10(5 ?,3 15,6
- ) . ° Ol
TOTAL ™ (3) 162,0 127,6 24,5 16,0 22,6 15,0 27,1 7,5
III. LARGES BANDES 55,2 67,0 -- -- 3,2 4,4 9,9 12,5
A CHAUD
(1) ¢~ supposent un toux ¢'utilication de 35 % pour L'azier brut et de 80 % pour-les grocduiss {inis lamines i
. » _ p
(2) y compris feuillards et rov .

(3)

oo

targes bandes 2

P
[}

-
et toles fories

cnhavs {coils)

)

cnnes ey coils

-

L]

-2
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répions = en inlicer

(1974 = 1C0) . .
REGIONS - ) a7h 10977 167 1¢30 anT
______ g U ) S PP (PRI
Mlamacne du Nord L1C0 LRERY 122,7 13545 T
sn nenie du K/Wecphalie "] aco 112,2 10,7 110,7 TN
illemnsne du Sud " 100 110,7. 35,7 | a2} anr
Sarre R ) 100 108,} 111,0.. 13,0 -] oenL
Ze¥e d'Allerncne K . o RPN TN ,0 i,
wirlaue ERIN) , WP P FEP e
Sroace = Sat o ©3,0 705 ZVI I
;ﬁnc: - YNord 100 11%.%- 125;C V20, oy
. . . 1
nee - zuilres régions 100 157,7 W ,7 l 157, 7 A
PR TR ol 1) uxniffi P L
Italie - résidné'cGtiéres. 16U ey 135:5—.{ P
Italic - autres rigiens 1O 15,3 | 1235 1 was,0 100,
tealie ) ) ) 100 l j‘.":'?,‘,'— 17,5 i 0. v
Luus-bourg o R RN -i ST
Foye=fosg . we 15, ARSI ' HEIN -‘:“ I
rcesue - W0 TG [V V) o _._, 3 ~——- -.
Puys de Galles . ) 100 96,7 €y 6 553 TN,
insletorre = Nord h 100 168, 5 107,86 b 45,4 | e,
‘A:;lc:crre'— autres'régiona 1Co 113,9 S Gh, 4 33,3 ‘~ T
Royaume~-ini ‘ . G0 1CC,0 Gl T .]“ T
Danerarx eu 2GL,0 2(6.& (IS i S
. . J
Irlande i S 100 100,0 WS, ¢ I, L lf f\i;f‘
1 Total ZUR 9 | o 12,2 | 33,0 | 13,2 i 1y
L3 - -~ ) A ;
- - : *
. - 3 ) : t
) ; ‘
4



ANNEX 7

~

INTEREST REBATES ON RESTRUCTURING AND RECONVERSION LOANS - e

‘Restructuring

Pespite the necessity of Eeducing overall production cabacity‘ tﬁere is
still an absolute néed for investment to restore the competit{vehcss of
the Community steel indﬁstry. ‘Among other things, ;he Community's '
continuous-casting capacity is inadequéte compared with Japan and a
lLarge number of blast furnaces need to be improveq if they are to be
compatible with current technology (specific consumption of coke :

SO0 in Europe, when 400 could sﬁffice)° Furthefmore,'many roliing mills
are not up to fhe task of producing certain dimensions of the desired

quality.

The apparent volume of investment has virtually rémained Eonstant for

eight .yeafs, but in fixed—;ate ﬁurren;y terms it has fallen by about half.
Because of théir financial situation, firms are reluctant to invast and .
consegquently face the risk of becoming even less competitive,

Community funds are therefore essential to enctourage and assist them

to invest on the basis of interest rébates; Such funds will also

provide an incentive to harmunization and, if possible, a degree of
'coordination aimed at avoiding the inétallatioh of excessive capacity,

while at the same time ensuring that modernized machinery complies

with valid technical and economical standards.

For 1980 the investments projects in respect of which interest-rebate .

applications have been made involve funds already amounting to &4 million FEUA.

However, the Commission feels that this figure can be reduced to
43 million EUA by the application of very strict criteria and the
implementation of various harmonization-meésuresa
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Reconversion

. . N .
N ‘ .o
i . L d

This need for restfbcturing witl inevitabty entail additional
reorgénization,of staff. and to this end reconversion,fUnds uiLl have to be

‘made available. o .

After a rather slow start, there is now ev1dence of a sharp 1ncraase in ..
applications for reconvers1on aid, already amountxng to 52 m*LL1on ‘EVA
for 1980. '

-

Experience in reconversion shows that such operatibnﬁ are subject. to
a certain timé-Lag and that consequently needs for the'year in

question will also amount to 43 miltﬁdﬁ EUA.

The ECSC Sudgef cannot provide the 86 meliop;EUA‘necessary for

{nterest rebates for 1980 anq a request dilymtherefore have to bei;made =
for’éh aggregate amount -of 70 million EUA from the EEC General Budget.

In view of the fact that the ECSC has used up its own financial resources
.and, given fhe impossibility of é suBsténtiaL.increase in the Levy,

it is logical that the EEC should provide the additioﬁal funds needed,
if'onLy on the grounds. of thg’complemenfarity of the Treaties and the

solidarity between the Communities which they: have gsfablfshed.

-

Moreover, a deter1oration in the swtuat1on of the iron and steel sector
‘would have repercuss1ons on the Communwty s general economic s1tuat1on.‘
Ho«ever, this general economic situation is the responsibility of the
EEC, uhwch .can take appropriate steps to preclude the detrwmental effects

}
< for which the crws1s in the steel 1ndustry wouLd otheru1se have on. this
" situation. . ' ' o

i ’ .
’



ANNEX 8

TREND OF EMPLOYMENT iN THE IRON AND STEEL INDUSTRY

1

As far as ehptoyment“is‘gpncgrned, the Community iron and steel plan
pursued the aim of better phasjhg of the dismissal of employed staff

than would have been involved in ruthless gpplication of certain economié
rules.  Thus for the”Cohmunity as a whole the reduction of employment

€as much more gradual'than the ‘corresponding process for prcductio%. oIt
was only in 1978, as §houn in'theftable below, that the production/

employment ratio was restored to its 19746 level.

Community - Trend in indices (1974 = 100) . R
of product1on and total employment in the iron and steel 1ndustry

1974 1975 1976 1977 - 1978
_Production 100 80.8 . 86.2  81.1 8.3

Total employment = 100 ' 96.0 95.2 90.4 . 85.8
. ' i . : :

during the first few years‘of crisis, the relatively high level of employ;

ment compared with production was for the most part adjusted by:

5 ‘ ~

.= natural wastage; , ' . .
- large-scale application of measures for shortening the working week
(almost a quarter of the staff were affected by the measures in 1975);

< a marked restriction of overtime.

These measures, to which was added a solidarity in production cuts through
quarterily delivery programmes,,have, in certain regions and certain
pndert;kings, considerabty.attenuated the harsh and urgent character of the
consecuences of the crisis,

Since the beginning of 1977 the anti-crisis plan-has made it possible to
reduce very apprediably the differences between:cabécity utilization factors
in the various countries, Whereas in 1976 the wiaegt differences were

as much as 21 points, .they were 12 pofnt5~in 1977 and approximately 9 .points

. Ay
in 1973,

olo ’ ',.‘
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The progreas1ve 1mptementatxon since 1977 of arrangements having effects-
of a far more structural character has given r1se to & sharp decline 1n o
the runber of persons affected by the reductlon of the working week and

by an even more marked reduct1on of the hours of work lost.

\Community - ﬁrdporfion of staff affected by the reduction.
of the working week and hours of work lost i "
(compared with 1975 = 100) o

975 1977 - 1978 1979
S e - (8 months)
“staff affected by
reductions of the , ' ‘ - -
. working week - 100 7% 0 4s 17

Hours of work lost’ .~ .- 100 68 ' .. 29 BT

For the past two years earL; retirement has been the chief measure with

a structural effect; It is, however, difficult accurately to gvaluate

for the Community as a whole the departures due. to early retiremeni oQing
.to.the~differences in nainnaL Laws. They are 1n principle 1ncLuded ’
urder the head of retirement; in some cases,,however, they are . counted
among the dismissalsoﬁ In the countrwes for .which stat1st1cs are avawlable
" there is seen in some cases to have been a doublvng of numbers teavung

'through retirement as from 1977

The re&uction of emb(oyment has affected ali regiens of the Conmunity.except
’for'ItaLian coastal regions, The average reduction of staff was
approanately 14% between the end of 1974 and the end of 1978 (see table)
Onty the regions which have tong been 1ndustr1al1zed show rates of reduct1on ,

much greater than the Communxty average, they are,"g . t

.~ the ﬁaar, T “;"ﬂ\., o
- Balgium - - o Sl L,
- . Eaétern France - . - '_‘; o . : : : .
- ﬁuxemboﬁrgx‘ l '

|- _ ‘scotland . E
= - " Wales . v
- Ireland :



In the§e regions, the efforts made to . improve the competitiveness of their
iron and steel industries are accompanied more than in others by the

ctosure of obsolete, unproductive plants, the effects .of which on emp(oyment
are more pronounced. . The. average reduction of employment in these

regions befueen the end of 1974 and the end of 1978 was 24%, compared with
3 reduction of 9% in the other regions of the Community. It must be
pointed out, however, that, in 1978 the average utilization factor for
production capacities in these regions was very close to that of the

other Community regions, i.e., 64% compared wWith 65.9%,



EVOLUTION Of L'LFPLOI PAR REGIONS

!

(Nombre d'ouvriers et d'employés inscrifs en fin d'année)

@

* particllement cstimé

N ¢
Régians C L1974 1975 1976, 1977 1978
- S a L - ‘ ) ' .
Allemagne du Nord 30124 © ¢3237 29062 27624 26447
Rhénanic/westphalie 150283 143416 141416 137490 133633
Atlcrogne du Sud 12876 12055 11634 11587 17459
“Sarre ' . 29528 25463 27991 . 24238 22502
Allemagne % 223103 212869 210103 200739 194041
" wollonie | 56488 - 52291 . 50049 42684 41206
Flandre '+ . 7250 . 7057 7 7149 - 6924 6925
Belginue | 63738 59348 57198. 49608 . 48131
Fronte-Est 80418 79606 78203 70456 62851
Fraovce-tord 40910 . 4DA31 - 40013 37456 35229
France :autres rég. 36101 35516 35509 34850 35243
France = . 157629 155553 ‘153725 142760 ‘131323
Italicirég.cOtiéres 39309 39339 40782 40600 40060
Italie:autres rég. 50287 56765 57209  §5973 55508
Italie - 95595 96104 979917 96573 95568
Luxembourg. .. 23145 21036 © 21317 17089 . 16500
Pays~Bas C T 24722 20965 24661 23001 | 21072
Ecosse 23229 21548 v 18976 16700+
Pays de Galles 61299. 56444 b 54566 . 490N0%
_Angleterre Nord 64171 60704 % 59562  S6400%
“ autres rég. 40237 37011 @ 39208 37200%
pedaume=Uni . . 188936. 175707 173977 172312 - 159300
panemark . 02181 1 2455 2676 2509 2500
Irtande L 996 © 680 T 751 | 704 - 700
JEUR9 CC - 780045 TABTI7.. 742399 705295 669135

oo
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' - - 73 = 5 - - e
ji\wwg g =3
EVCLUTICH Y LOLNILCL AR HECIUNS -8 INDICIS
{197% = 163) 4
e A N
. RZGICKS 19?74 075 5076 1077 1573
P D o e A - B DTS fm e | oo e .- e wma s w - | -

’ : g |

Allemnpne du Nord |, 100,0 95,7 96,5 91,0 £7,8

infaznie/Westphalic ! 02,0 55,4 EATSL 91,5 £,

“Allemagae du Sud 130,50 53,6 o, h c¢c,C . Ee,0

nae t
Carre 02,0 5.7 o8 2,1 Ths2
. " i — o= '

Mlenagne 100,00 AN oh,: ‘ €0, 0 £75.,0
‘.. ; -

Vallorie 100,0 €24 $3,9 75,6 TG

Flardre 10,0 SV RN 1 CL.5 et

. . i . |

Belpigue - 1c0,0 $3, 1 £9,2 | vv,d L 7s.e
L} - o——— .
France-Ist ¢, 0 cq.m 97,0 Loyt o
. ]
France=Nard - 00,0 a8,56 G7e8 T1,5 L Tu,t g

France-auires rigions 1,0 C3 b 3,4 ©i,5 T
- i ' ~ « i - |___~‘.- : ¥
Fronce 10,0 68,7 $7,9 -
Italir-rizicns cdtifres 00,0 100, 1¢3,7 1w, 1w,
. . {
ITtalie-autres répions 100,0 10,8 201,6 coLh aF g
s
Italie 1C0,0 2€2,5 62,5 1,0 |
Luxestourg 00,0 G0, ¢ 92,1 73,3 71,3 |
Paxs-3ns 1C0,0 101‘0 9958 C:_,'C t S;‘. .- f
Zzecze .1 100,0 2,8 - 81,7 ERR
Taya d} Sallcu 100,0 92,1 - £0,0 76,0
!
!
An~lettyrre lor 100,0 gL .6 - 2.8 7,0 :
e ! .
. . . . R O
Anzicterre-cuirec régions 1Ca,0 Q2.0 - C7 .4 on LY i
. -— . - Y
YeyLutoelnd - 1CC,0 63,0 02,1 91,2 } a3
’ 3
Dansark 100,0 112,6 122,7 115,08 14,6
- ; o s - 1 - !
Irlande 00,0 68,3 5.4 70,7 * 7C:
N, . _ H i ) I '

e t -\f:vb ' -‘\...' f‘l—;,“. '—,»," i I",g
- ) ) P
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STEUSTURE DE LYEMPLCT 1o BESTINS B0 PAR ANNLE LN W
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REGICKS 1974 1575 197 wer Leere
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hhilannie/Westphalie . 19,3 19,2 1940 . 19,5 | I0,°T '
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\ . R
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ANNEX 9

'STEEL POLICY 1980 N ‘
‘" VSCRAP' [ 1] l. " . ,. T . . ‘-'. . .

! [ *
i . ‘ .

1. Motivation . . ) . :

In 1978 the European steel industry consumed 61 million tonnes of
scrap in achieving a steel production of 132 million tonnes. This clearly

demonstrates the importance of scrap suppity for the European steel
industry,

On the hand the choices which witl be made within the framework of
the restructing in respect of new investments (integrated or electric)
depend largely on estimates for the future supply of scrlp.

In addition.the strécturé of the steel industry in the candidate -
countries for entry into the Community will in thé-medium term modify
the supply/demand equilibrium and displace the centres of consumption
and supply of scrap within ‘the_eniargedpohmunitye . -

In these circumstances the current desorganization at European'level
of the procedures for surve1LLance of the scrap market and the control of
exports can only be cons:dered as most inopportune,

In contrast it should be recognised that present state of the scrap
market in Europe and the world plus the common worry of the states not
jto encourage the introduction of restrictions in the Liberal philosophy

of trade (GATT agreement) go against the strict application of 1953 decision
to forbid exports:of serap to Third countries, - .

Further the increasing diveréence o? the national policies of the
Member States make it in practice 1nposs1bte to return to the str1ct applica’
of the decision. 5

. A

As a resutt the Commission proposes to search for a new equwtwbr1ur
between the various interests by one the ome hand 1ntegrat1ng the probtem
scrap into general anti=crisis plan for 1980 and on the other hand by

)uogestang a3 flexible system of surveiilance bnd consultation based on
the Senelux proposition of 197? ' ‘
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2. Propoéition for a Community regime on exports

. 7/

a) The proposition foresces a certain consuttet{on and concertation between
Member states on the ‘subject of exports of iron and steel scérap from the

Communitx.

b) The proposutwon duverges from a strict appl1cat1on of the decas1?n of 1953_'

in-the sense that exports will not be subJect to the unanamous approvaL

of the Member States.

t) Each Member State must inform the Commission and the other Member States
one month before the beginning of the quarter of the exports that it will’

authorize durwng that quarter, . : o . -

d) Consultations of a group composed of the Representatives of Member States
and the Commission may take place on the request of“Commissien or Member States
on the measures proposed on{c). . ‘ .

e) These consulfdtions,‘whicﬁ have es their objective'the verificatioe that-

a’ stable supply of the European market in- scrap is assured, w1LL cons1st of
©an exam1nat1on of the economic and commercwaL situation of the market and’ its
future development. They will- take pLace one month after the rece1pt of the-

3 ! ' . > -
information indicated in (c) above,

f) At the conclusion of the consultations foreseen in.(e) the measures

‘proposed under (¢) can be carried out.

-

o) }n exeeptionat circumstances (to be defined) a Member State can withdraw
suspend or reduce its ‘export quota with exception of licences already

' issued ‘whilst informing the Member States;and‘the Commission.

h)- In the case of exhaustion of the quotas, additional exports can be authorized
without informing the Commission orMember States beforehand within the limits
of a volume inferior to ___ X of the original quota.

' . . . -
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i) The measuggﬁ indicated under{g) and (h) would be the object of

ex~-post consultations under the conditions lLaid down in point (e

-]
.

j) safeguard measures. can be taken in case of serious disturbance of the

—

market (to be defiped)..

k3> The Commission can propose modifications to the position taken by the Member
States in respect of exports when the Commission and/or a Member States are

of the opinfon that rapid measures are reguired in the interest o# the

Community.

L) The Member States undertake t0 examine without deLéy the measures indicated
under (k) and to take a decision within ________ days which follou the
proposition by the Commission by a unanimous or.majority vote.
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. THE DEVELOPMENT OF THE COMMUNITY STEEL TRADE

WITH THIRD COUNTRIES . - - =

.--'.'\,\‘...,"‘ . . .
. 1. INTRODUCTION . - . | S

|

V

The external measures appLied in 1978 and 1979 have .
contriblted towatds remedy1ng the detervbrat1on of the Commu-
S nity steel market as far as prices are concerned uuthout
Ahampermng~trad1tional patterns of trade.

I, It PORTS

A, Importe from all third countries .
The annexed tabies shdué

1. Community 5m§orts>from all third cpuntnies dbrﬁng the'two
fxrst quarters of. 1979 had a rythm that compares wwth the' &
one in 1976, the reference year for the Arrangements (see
table 2) ; | - o . <

Zg.The'reLative share ef imports 1n‘app$rent consumption""i
(market penetratuon) has remained within reasonable Limits .
for the Commun1ty as a whole (see table 1); for 1nd1v1duaL,

member states however certain varfations. have taken place:’

- for'Frénce,'the Netherlands and BeLgiUm/Luxembaurg; market
i

pehetration has declined during the first hal f-year 1979
asi c0mpared to the same period in 1976' '

- the F.R. of Germany has seen her share oflimports increese;'

}- in Italy,. the share of imports, atthough higher in 1979
than in 1978 (January to June), stitt stays notably Lower/
“than in 1976 '

N ’ N ’ S .
B. Imports from "Arrangement'" .countries

During'the first six months of 1979 , imports fron”tnese
countries stayed about 7% beLow the reference year s, =
(1976) ‘Level, although & certa1n 1ncrease in reLat1on

“to 1978 could be noted,

- B 3

‘o'e/ooe
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However this development is not identical for all
member states where the same tendencies as those observed -
for total imports came to.bear; 1n'tﬁe United Kingdom,,
impbris from "Arrangement" countries slowed markedly'doyn

during the first, §ix months of 1979 (see table &)

fhe main Eeason'for this development can be fdund in
‘certain .exporting tountfiés“ changed_attftude: in 1978 and
1979 principally Japan, but also Southvkorea and ‘Austgpalia,
pérformed at _levelswell below those reached in former

years,

III. EXPORT DEVELOPMENT

Community. steel exports have grown considerably since
1977, particularly in 19?8; in early 1979 (January to June)
however this tendehcy has slowed down,: for thé Community as
a whole as well as for individual member states., Net steel
trade balances habe_improved notably duéing this Qeriod in
each member state. -
The ekbbrt inc?ea;e was particularly marked for fFrance, the
FoRo Of Gerhany and for the Netherlands whose respective :
shares in total Community figures incréased. The United . i

Kingdom®s share, on the other hand, declined.

! )
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SHARE OF IMPORTS IN APPARLNT CO.‘.'i,U.":PTIO‘J.(*) *\{CSC PRODUCTS
N
\ . X\
] b o i Nt | ues UK k. | 1eLt | EwR 9
? D . ( ~ , . : . s o ; . N
1979 (6 rois 12,57 4,31 | 9,27 7,19 | 15,38 2,18 34,73 12,50 10,C3
1978 12,57 5,55 6,98 | 16,13 17,86 8,28 27,03. | 17,69 | 10,00
1977 13,32 | . 6,32 | 8,77 17,61 | 26,92 7 7,64 | 36,91 192,39 | w32
1976+ 10,50 5,391 ‘10,24 | 11,06 | 24,06 7,72 1 31,19 1 8,11 | 9,83
- (#) Production-+ Iroorts - Exports. - ’
. ! o , \
. =, .;
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IMPORTS FROM THIRD COUNTRIES OF ECSC PRODUCTS

LI S

1976 1977 3973 b e

£3 2IUTSCHLAND 3387 3836 3T {:

i
i T ©

' ; Faavyle : 1026 " 1014 913
{ ITALIA 2038 1860 1242
i STSISLAND Ih6 526 531 e
‘ .

£IL622UL/ LUXEMBOURG 1065 1059 Y 355
LNITED KINGDOM 1393 1214 1339 617
137LaND S 24 62 58 13

ieaRK ’ 2 434 o323 | s

€UR 9 9767 9935 . 8397 Lis

o
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 EXPORTS OF ECSC PRODUCTS YO THIRD COUNTRIES -

DR IR (77 SRR S 1 e fo1973

T4ER nIUTSCHLAND 5255 S 6719 8665
fRamiE | 3020 4615, | 8338

A | 2206 | 2624 | . 3Sss

NTIELAND 1 otert | a2es | Case

SILCIZUE/LUXE¥DOURG 2735 - | 3316 |, 3960 ' .

UNITID KINGDOM - | 2041 2657 | esat
IRELAND L o | o |-

oaviak. L w0 | 2w | 22

R 9 o 16676 21363 1 | - 25846
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T Table &

e n

po s b s @

IMPORTS OF ECSC PRODUCTS (%) FROM ARRANGEMENT COUNTRIES
-
™~ \3 t
1976 - 3977 1978 1273
. : {¢ =--32

; . "l T

Z.R. SIUTSCHLAND 3286 4002 © 3758 2d 3
| oFereizo 956 976 - 876 + 3¢
iTeLza 1964 1771 . 986 €82

“I2TTLAND - 377 2 's3s | 536 2.7
ETLI18JD/LUXEM30URG 913 9026 .o 649 312 i

LNITIO KINSOOM 1375 1096 321319 $%2

1IrLany 20 39 53 - 16

eRERRE- 463 436 329 140

" - . i
SR 935 9371 8178 sza0
. . N i‘.
(=) Proditcts covered by the Arrangements
N N -~ N - t ' ‘v
i
1
Fi . -
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