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COMMUNICATION FROM THE COMMISSION TO THE COUNCIL
ON THE DEFINITIVE SUPPLY BALANCE FOR WINE FOR -
THE 1992/93 WINE YEAR
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The harvest of the: 1992/93 wine year was veryzgood compared,with the

- previous year's (+ 23%) -and good cempared with thelaverage'for'the
previous five years (+ 9.7%). The 1ncrease in productlon, at the level of
~-the Member States,’ranges between 53% in France and 14% 1n Spaln. Portugal

is the exceptlon with a shortfall in productlon of 22% due to partlcularly G
‘bad weather conditions. Productlon of quallty wines psr was 9.7 million hl

i,up on the 1991/92 wine year (+ 20%) and approx1mately 5 mllllon hl up on

the flve—year average (+ 8.9%). Table wine productlon was up on the
fprev1ous year by 16 2 mllllon hl (+ 16%) and by 5 8 mllllon hl (+ 5%) on
~ the flve-year average. : ;

II. Utilization

; From‘now‘en\the supply balance will be examined on“the'basis ef’the figures
for the CQmmunlty of Twelve since community rules from thls wine year apply,

“to Portugal for the measures as a whole.

Total utlllzatlon for EUR 12 for the 1992/93 w1ne year, compr151ng human
‘,consumptlon, 1ndustr1al utlllzatlon (1nclud1ng grape juice), 1osses,
COmmunlty dlstlllatlon and the net balance of exports to non—member
- countries, . amonnts to 193 995 000 hl. ‘ : :

l.rHumanxbonsumption el v -

"EUR-12 consumptlon in 1992/93 was 129 ‘million hl Thls is sllghtly up on

‘the previous year (+ 1 462 000 hl) (also ‘in Portugal) but down by 3% on the'

average for the wine years 1987/88 1991/92 The - greatest varlatlons were in
the Unlted Klngdom (+ 13%), in Belglum (+ 9. 4%) and in the Netherlands
(~ 8%) T ‘

In terms of types of ‘wine, consumptlon of quallty w1nes ‘psSr was

49 271 000 hl, rlslng 8.2%,; whilst that of table wine was 71 443 0090 hl

falling 3. 1%. A comparlson wlth the’ average flgure for the prev1ous five
w1ne years confirms that consumptlon of quality wines psr 1s progre551ng
(+ 8.2%) but reveals a steady downwardntrend‘for»table ‘wines (- 8.7%).



s

2. Industrial utilization

This comprises quantities for processing into on the one hand wine spirits,
i.e. 8.47 hl of other wine, 'and on the other hapd,juice (6.69 million hl),
vermouth (2.23 million hl). and vinegar (1.125 million hl)f

ovérall industrial utilization absorbed 18 5 million hl, a substantially .
higher figure than the average for the perlod 1987/88 to 1991/92
(13.5. million hl). It should be mentioned here that in 1991/92 the harvest

of the grape traditionally intended for maklng wine splrlts had been very

poor.

3. community distillation

This involved 33 million hl, of which 26.8 million were acéounted for by
compulsory distillation, (including 15.5 million for prevéntive,
distillation) and 6.2 million by support distillation.

4. Import and export trade

Most trade in wine is intra-Community. However, in 1993 trade with non-
member countries expanded to some extent. Community exports to non-member
counries account for 9.6 million hl, an increase of 10% on the previous
‘wine year. . ’ /

‘

Imports from non-member countries amount to 3.3 million hl, which gives a
net export balance of 6.3 million hl (an increase of 16.6% on 1991/92).

III. Stocks

End-of-year table wine stocks in the community of Twelve show an increase
of 3 million hl, and this notwithstanding the large quantities of wine.
accounted for by distillation This figure corresponds to the shortfall in
table wine consumption in relation to the estimates given in the forecast

supply balance drawn up at the beginning of the wine year.

Stocks of quality wines psr are up by some 5 million hl on the previous
wine year, but this represents a purely fictitious increase since the
stocks of vintage Port wines with mention of age (4 679 000 hl) which
reqguire long periods for maturing had not been declared until this wine -
year; they are now included in the supply balance.




‘~;,iv:‘nonclnsion§

;The current market organlzatlon has falled to achleve stablllzatlon in the %

w1ne grow1ng sector‘ i

The reductlon 1n w1negrow1ng areas, due to sub51dlzed grubblngs, has had
the sole effect of compensatlng for the contlnulng fall 1n human

) consumptlon ‘and the rise in yields, and the complex system of dlstlllatlons\
has falled to act as a deterrent for wine producers. :

The increase in stocks at the end of the 1992/93 marketlng year after
distillations conflrms this observatlon.

This structureiﬂimbelance haS‘had the effect of increasing the diséarities' ‘
'between the different reglonal w1negrow1ng economles and makes it necessary~
for the Communlty to pay out 1arge sums to dlspose of the surpluses,

The outlook for the w1ne sector 1n the medlum “term is one of large
Vsurpluses estimated to reach some 24 mllllon hl by the year 2009 This
prospect has prompted the Commission ln July 1993 to present a dlscu551on
. paper to the council with a. v1ew to preparzng a reform of the organlzatlon o
i‘Of the market in wine azmed at achlev1ng a balance between product;on and
‘consumptlon and, at the same‘tzme,;merovement 1n quality.v*

S
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