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ANTRODUCT JON

On (25 February 1991) the Ecofin Council decided to extend the Community
guarantee for EIB operations in Poland and Hungary to operations in the
CSFR, Bulgaria and Romania. The dlscusslions in the Council| revealed that
It was considered desirable to have a general dlscussion about the EIB's
role outside the Community. To this end, the Councl! made the foliowing
declaration:

The Counci/! has noted the Commission’s wllilingness to prepare, In
conjunction with the EIB, an overall report on the external role of
the EIB and In particular on the possible extension of the Bank’'s
activities to the various third countries or regions which do not yet
benefit from them and with which the Community has concluded co-
operation agreements. This report will be submitted to the General
Affalrs and ECOFIN Councils In March 1991.

The Counci! undertakes to examine the report carefully, together with
any suggestions It may recelve elther from the Commission and the EI|B
or from the delegations.

The Counci! states that this decision In no way prejudges the future

act/vities of the EIB In the varlous parts of the world.
The present report Is the follow-up to this request from the Councli to
the Commission and has been drafted by the Commission services with close
co~operation of the services of the EIB for the factual part of the text.
However, the Board of Directors of the Bank not having had an opportunity
to pronounce on this matter, the EIB is not yet Iin a position to comment
on the conclusions of the report.

The report starts by considering the operations of the EIB outside the
Community thus far. In the second part some elements that should be
taken Into account In considering extension of these activities are
discussed. The annexes provide more detailed Information about the
different operations of the Bank outside the Community so far, as well as
some useful statistical Information.

Articie 18 of the Statute of the European Investment Bank reads:

“(1) Within the framework of the task set out In Article 130 of this
Treaty (l.e. Treaty of Rome), the Bank shall grant loans to its members
or to private or public undertakings for Investment projects to be
carried out In the European territories of Member States, to the extent
that funds are not available from other sources on reasonable terms..



Howsver, by way of derogation authorised by the Board of Governors,
acting unanimously on a proposal frem the Board of Diroctors, the Bank
may grant loans for Investment projocts to be carried out, In whole or In
part, outside the Europsan torrltories of Member States.”

The Board of Governors has, on gseveral occaslions, authorised the Bank to
carry out speciflc Investment projects outside the Community on a case-
by-casec basis. Thess projects supported mainly lnvestment In energy and
communications. The table below lists all thae projects outside the
Community, and individually authorlzed under Articie 18 of the Statute of
the EIB.



Individual authorizations under Articie 18 of the Statutes of the EIB

Year Project name Brief Description Loans (MECU
1973 Gaz de France IV Gas plpelines 19.80
Tag | Gas pipelines 23.51
1974 Ekosf | sk Production and exploltation of oil 18.41
1977 Tag Il' Gas plpelines 4.7
Frigg gas fileld |1 A Production and exploitation of natural gas 8.82
Frigg gas fleld 11 B Production and explolitation of natural gas 35.28
1879 Zillergrundi A Hydroelectric power station 39.39
1980 Zillergrundl B Hydroelectric power station 33.60
Metanol Ital-Algeria IIl A Gas pipelines 17.28
1981 Metano! Itai-Algeria I11 B Gas pipellnes 22.76
1986 Eutelsat A Satellites and statlons 75.00
1887 Tag |11/ENI Gas pipelines . 52.04
Tag |11/ENI Gas plpelines 56.65
1988 Eutelsat B Satellites and stations 100.00
Inmarsat Maritime Satellites Satellltes and stations 184.98
19891 Eutelsat C Satellites and stations 75.00
Cable & Wireless PTATIA International telephone cables 80.48
1990 Cable & Wireless PTATIB international telephone cables 82.86
Deminex Snor Vesle Cll Fields Production and exploitation of oil 28.60
Deminex Snor Vesle OIl Fields B Production and exploitation of oll 22.88
Deminex Snor Vesle 0il Fields Production and exploitation of oll 18.31
Deminex Snor Vesie 0il Fields B Production and exploitation of oi! 19.00
Inmarsat Maritime Satellites compl Satellites and stations 52.51
Total 1082.85




The energy projects were flinanced on the grounds of Improving supplies to
the European Community. Examples of these are: the development of the
Frigg and Ekofisk gas flelds and the Veslefrikk oll fisld In the
Norweglan sector of the North sea, and the constructlion of pipslines In
Austria and Tunlsia bringing natural pgas supplles from the Sovist Union
and Algerla Into the Communlty gas grld.

Projects supporting communlcatlons Include : the purchase, launchlng and
oparation of new generation sateliltes by EUTELSAT (European
Telecommunicat tons Satellite Organisation, Parig) and INMARSAT
(international Maritime Satellite Organlisation, London) and a
Transatlantic optical fibre cable Iink betwesn the Communlty and the
United States and the Caribbean.

The common charactoeristics of these operations are:

a. the mailn reason for them scems to be that these projects all
provide a direct and clearly identifiable economic benefit to the
Community, contributing to the rcallsation of Community pollcy
objectives

b. the projects tend to have a strong (physical) link with Community
territory;

c. the projects tend to be located on the periphery of the
Communlity; :

.

The scale of these operations Is increasing; since 1988 the number of
projects and the amounts Iinvolved has rlisen consliderably : an annhual
average of 36 Mecus during 1981-1983, more than 225 Mecus 1988-1890 (ses
chart 1). Individual authorisations under Article 18 of sole Interest to
European operators and which are assimlilated to operations In the
Community are not consldered any further in this report.

The bulk of EIB opsrations outside the Community are based on global
author isations by the Board of Governors. Thesse Were given In response
to specific Invitations from the Councii of the EC to the Bank, in order
to provide loans as part of Communlity cooperation with third countries.
Mention should aiso be made of those countrlies (for oxample Greece,
Portugal and Spain) which roceived pre-adhesion ald with a view to thelr
becoming member states of the Community.

Reasons to enable loan finance from the EIB are:

a) Loans are, usually but not aliways, a complement to other mors
concessional forms of Community assistance and can be combined with
grant ald (which can take the form, for ocxample, of Interest-rate
subslidlies);

b) Loans have a potentially Important leverage effect on Investment at
normaliy Ilmited budget c¢ost, even |If they may create iatent
liabilities on the budgets of Member States and/or the Community;

¢c) Loan finmance Imposes a ceirtain discipline on the borrower,
encouraging carsful project appraisal and wmonitoring of costs and
benefits.



The five main characteristics of these operations are:

a. the authorisations are for set perlods and amounts, which are
generally laid down In agreements negotiated between the
Community and Individual countries or groups of countries(1);

b. as far as the EIB's own resources are concerned,- the amounts
foreseen (cellings) are for projects to be flinanced according to
the EIB’'s normal lending criteria as defined In Its Statute;

c. the Bank always benefits from a partial or full guarantee from
the Community or its Member States;

d. the EIB loans (out of own resources) are generally part of
packages which may also inciude concessional funds drawn from the
budgetary resources of the Community and the Member States;

e@. because of ¢ and d, each of these authorisatlions has involved a
specific Invitation from the Council to the Bank to make the
loans avallable.

Thus far, global authorisations have been given for EIB operations in the
ACP countries, the Mediterranean countries and the Central and East
European countries (see annexes 1, 2 and 3 for more detalls).

The EIB loans to the (now 69) ACP countries and the Overseas
countries and Territories find their origin In the Initial provisions
made In 1958 (see Part Four of the Treaty and Annex IV to the
Treaty), for the colonies and territories of Member States (Belgium,
France, ltaly and the Netherlands) mainily In Africa. As the colonlies
subsequent ly became Iindependent, the provisions relating to EIB loans
were adapted and over time extended to benefit more countries,
culminating In the now relevant fourth Lomé Convention. EIB finance
Is only one part of Community assistance, the other being the
resources from European Development Fund (EDF). The EIB acts also as
agent for operations of a different nature carried out on behalf of
the Community. Those operations are not discussed In this report.
Under a flve year protocol attached to the fourth Lomé Conventlon,
which comes into force In 1991, the Bank Is to lend up to 1200 MECU
from Its own resources and manage 825 MECU as risk capital In the 69
ACP countries. The Member States act as guarantor for the Bank. This
guarantee is restricted to 75% of the total amount of the credits
opened by the Bank under all the loans contracts; It appiles to cover
atl risks.

(1)

Although the financial protocols (containing EIB loans) for the ACP-
countries and the Mediterranean countrlies are negotlated between the
Commission and the beneficiary countries (and by the member states In
the case of the Lomé Convention), the EIB Is closely involved In the
process. As far as EIB operations are concerned, It Is of course the
Bank’'s Board of Governors which authorizes the Bank to extend loans
under Article 18 of the Statute.



- The loans to 12 Moditerranean countrles (336 MECU - 1990) are also
governed by flnanclal protocols attaehed to cooperation or
assoclation agroements almed at fostering close rolations between the
Community and these nalghbouring countrlies and enhancling aconcmlc
growth and pollitical stabllity. The Community provides the EIB with
a blanket guarantes of 75%. In the context of the declislions taken
concernling the renewal of the agreements wWith these countriles for the
period 1891-19968 It has been declded that the EIB should be abie to
intervens outslde the context of the f¢lnanclial protocols. 1t will
concern projects In which the Community has a common Interest(1) and
regional projects which beneflt several countrles.

- In the Ilght of the recent sconomic and polltical reconstruction of
Central and Eastern Europe and the Communlty cooperation pollcy wlith
these countrles, the Governors authorised the Bank to make loans (up
to 1.700 MECU) avallable to Poland, Hungary, Czechosiovakla, Romanlia
and Bulgarla, backed by a full guarantes from the Community Budget.
Although these loans are not Included In a financial protocol
framework, they are nevertheless closely linked to the Community’s
programme of assistance to these countries (Pharse).

In conclusion one can say that the EIB locans whlech are madse avallable
under global authorisations, are part and parcel of a wlider Community
development pollcy. Furthermore, the loans glven to projecis In countries
proximate to the EC (Medlterranean and Central Europe). couid be
considered to be of more direct economic signiflicance to the Community.

A major innovatlon Is the direct participation of the EIB (and indeed of
the Communlity as such) In the share caplital of the newly created Europsan
Bank for Reconstructlon and Develiopment. Through this participation the
Community can ensure Its presence and enhance the European character of
this Bank and glve expression to the responsiblility It feels iIn an
indirect way.

(1) Special mentlon is made In the proposals of Interconnecting and/or
strengthening Infrastructure between the Community and Mediterransan

countrles In the fields of energy, transport, telecommunications and
environment.



C. HISTORICAL ANALYSIS

1. An overview of the development of EIB operations (out of own
resources) outside the Community as discussed in the preceding
paragraphs Is given In the chart beliow and table 3.

Chart 1
EIB OPERATIONS OUTSIDE THE COMMUNITY

out of own resources In mecu

% of total EIB loans

Amount of loans out of own resources
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specitic projects Mediterranean HHH AcCP/OCT
Eastern Europe  —% % of total EIB loans

2. A few comments are appropriate on this develiopment:

a. the first EIB operations outside the Community were directed
towards the Medlterranean, mainly to Greece.’



b. of the total EIB loans glven to projects In the Medlitsrranean, as
at 31.12.1985, Greece, Spaln and Portugal, before their
respective accession to the Community (In 1981 and 1986),
accounted for 58%;

c. so far, 66% of all the EIB operations out of own resources and
under giobal authorizations (thus exciuding the typlcal art.i8
projects) In third countries have been of beneflt to the
Medlterransan countries;

d. the relative scale of EIB operations (as ¥ of the total activity
on own resources) outside the Community has fluctuated over the
years; the wild fluctuations In the 60s were mainly the result of
the Bank‘’s Ilow overall activity; In the 70s the relatlve
Importance of these operations grew as the Communlty’s
cooperation with notably the Mediterranean couniries developed;
finally, due to a large Increase In EIB operations within the
Community, the relative weight has dropped over the last decade;

e. the Iimportance of the speclific EIB projects under Iindividual
authorizations Iis Increasing, almost 80% of loans were signed
since 1986;

f. In 1990 the first loans were sligned for projects In Eastern
Europe (of which 120 MECU for Hungary and 95 MECU for Poland).

The Chart below shows the relative Importance of operatlions outside EC-12
when adjustment Is made for EIB operations In the now Community members
Spaln, Portugal! and Greece. .

EIB operations outside the Community
on own resources

% of total EIB loans
5

18

o é A L 1 1 1 1 1 I 1 L 1 1 1 1 L 1 L1 J.
1960 1965 1970 1975 1980 1985 1990
Yoear

—»— % of total EIB loans —%— % of total EIB*

"without Greecs. Spain and Portugal

Under the latest (Lomdé 1V) Convention the relative importance of EIB
loans (maximum authorlized within the total flnanclal assistance) has
declined as can be seen in chart 2. This reflects the difficult economic
sltuation In a number of these countries, resulting In less bankable
projects. At the and of 1990 loan flnance of up to only 709.2 MECU out
of a possible 1120 MECU had been signed leaving an Important balance of
EIB flnance stll! avallable under Lomé I11.



ghart 3
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As can be seen In the table below, the number of ACP countries and
OCT benefiting from Community asslstance, and thus also EIB loans,
has Increased considerably over the years. The flirst conventlion
(vaoundd !) related to 18 countries and 12 OCT‘s , whereas at the
moment (under Lomé 1IV) 69 countries and 18 OCT's are concerned.
Altogether, the number of countries covered by EIB operations, Iin the
framework of global operations, Is 101 (69 ACP, 18 OCT
12 Mediterranean, 2 Eastern Europe).

Table 2

EIB operations in ACP COUNTRIES and OCT
Convent lon Yaoundé-1| Yaoundé-1 | Lomé-| “Lomé-1 ) Loméd-11) Lomé-1V
EIB loans(MECU)1(*) 70 (51) 100 (95) 400 (379) 7002(612) 1120(709) 1225
Total financial
asslistance 800 997 3580 5479 8620 12185
EIB opsrations ' .
as X of tota! 8.75 10.03 11.17 12.78 12.99 10.07
Number of ACP countrliess 18+12 19412 46433 © §7+20 66+18 69+18
+ OCT
Years 1964 1871 1975 ’ 1981 1985 1989

(*) Loans signed.

1 Mazimum aulhortisc. Betlwoen brackes, the amount of loans signed.
2 Plus poientially 200 MECU for snergy and mining Investments of commor (nierest tot the ACP countriss and the
Community.
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ol:lole G pad of the EIB’'s external operations - under
global authorlzatlons ~ has followed the dsevelopment policy of the
EEC as well as political priorities. In the flrst Yaoundé convention,
only the former African colonles of Beliglum, italy and France and the
Dutch Antilles were ellglble for the EIB loans; In the Lomé
Conventiong, when a majority of the Commonwealih developing countries
were Included (Indla and Paklstan were left.outs!de) other countriss
of black Africa were also admitted. This elligibility was later on
sxtended to other countries of the Paciflc and the Car ibbean Ocean.

At the beglinning of 1990, EIB’'s new external operations were targeted
at Eastern Europe. When the Councli! declision (Febr. 1991) Is
implemented, Asla and Latin America will remain - within the LDC’'s -
the main areas outside the scope of Bank’'s activities.

With regard to the financlal Iinstruments, the EIB, from its own
resources, only glves loans (conventional or global) in its external
activities. Those loans are assoclated with Interest rate subsidies
for the use of ACP countries. As agent, the EIB carries out other
kinds of financlal operatlons, such as risk capltal, both In the
Mediterranean (excluding Yugoslavia, Turkey and Israel) and In
several ACP countries. (See Chart 4 below).

Chart 4

EIB operations outiside the Community
Special Section in MECU

Axount of operations

2580 , g 250
200 -4 200
180 150
100 - 100
50 | 180

0 Ak i i e ) B4 £ ‘ B d b A 0
1960 1965 1970 1976 1980 1985 1990
Year

Mediterranegr HHH AcP/oCT
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On the basis of the political decisions airsady taken (Lomé 1V;
renswal of Medlterranean protocols decisions concerning Central and
Eastern Europe), li_can be seen that durlng the perlod °'91-'85
loans on own resources outslde the Community as a percentage of total
lending operations Inside the Community could grow In importancs.

From the present level of 5.2 ¥ the relative share of the external
operatlions vis-a-vis total lending could reach about 8% In 1992 and
1993.




i. UUN RESNURCES

! LOANS QUTSIDE THE COMMUNITY SIGNED BY THE EIB FROM 1959 TO 1990 (mllilon ecu) ON THE BASIS OF GLOBAL AUTHORIZATIONS (UNDER

(CONYENT{ONS, PROTOCOLS OR PROGRAMMES) OR INDiVIDUAL AUTHORIZATIONS OF THE BOARD OF GOVERNORS PURSUANT TO ARTICLE 18
OF THE STATUTE
ANKEE EASTERN IMEDITER- |of which {of which | AASM of which [of which |of which |of which Jof which |INDIVIDUAL TOTAL TOTAL
EUROPE {RANEAN Greecs - other APC-0CT Yaoundé | Yaoundé Lomé Lomé Lomé AUTHOR 1 ZA- EXTERNAL EIB
Spain countries 1 2 1 2 3 TION CLASSED{ LENDING ACTIVITY
Portugal AS OPERAT.
accession WITHIN THE OWN
COMMUNITY RESOURCES
n (2) (3) (**)(4) (1) A (4)
1854 34.1
1350 25.5
1961 86.5
1962 66.4
1983 15.0 15.0 15.0 71.2
1984 8.0 8.0 8.0 118.3
1965 13.8 13.8 2.2 2.2 16.0 100.9
1966 18.5 16.5 14.7 14.7 31.2 135.4
1987 15.9 15.9 4.1 4.1 20.0 168.2
1968 12.4 12.4 12.4 184.9
18683 15.5 15.5 15.5 263.4
1970 2.3 2.3 2.3 340.8
1971 22.5 22.5 22.5 491.5
1972 12.8 12.8 12.8 518.8
1973 10.9 10.9 43.3 54.2 707.7
1974 25.0 25.0 36.0 36.0 18.4 79.5 875.7
1975 47.2 47.2 1.8 1.8 48.9 966.5
1976 90.0 80.0 52.4 10.9 41.5 142.4 1207.9
1977 85.0 60.0 25.0 67.0 67.0 48.8 200.8 1542.8
1978 83.0 55.0 28.0 90.0 90.9 173.9 2140.4
1978 347.7 150.0 197.7 73.2 73.2 39.4 460.3 2702.1
1980 247.0 171.0 76.0 124.4 124.4 50.9 422.3 3108.8
1981 219.5 119.0 100.5 158.4 158.4 22.8 400.7 2901.7
1982 288.0 185.0 103.0 117.2 117.2 605.2 3851.2
1983 336.0 190.0 146.0 90.0 90.0 426.0 4669.5
1984 531.8 220.0 311.8 79.1 79.1 610.7 5617.7
1985 409.6 260.0 149.6 167.8 167.8 577.4 6218.1
1988 205.8 205.8 150.7 150.7 75.0 431.5 7034.6
1987 27.7 27.7 156.8 156.8 108.7 293.1 7151.6
1988 391.0 391.0 129.1 129.1 285.0 805.1 9549.0
1989 330.8 330.8 155.1 155.1 165.5 651.4 11992.5
1990 215.0 336.5 336. 117.5 117.5 225.1 894.1 13325.9
TOTAL 2?&;) 4070.6 1616.4 2454.2 1864.4 51.1 95.0 397.0 612.5 708.2 1082.8 7233.2 88170.5

of which Poland

{*) of which Hungary : ECU 120 million
itlion

: ECU 9 m

(**) see annexed |ist.

T
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. POINTS RELEVANT IN CONSIDERING EIB OPERATIONS OUTSIDE THE
COMMUNITY

When an extension of the EIB operations outslde the EEC has to be
consldered, some polnts should, as In the past, be borne In mind. It is
necessary to take Into account, firstly, the role the Bank must play,
according to the Treaty, wlthin the EEC and secondly, the technlcal and
financial constralnts to which the EIB, as a credlit Imstltution, Is
subject. The financial constraints of the Communlity Iinked to the
guarantees that wouild be necessary should also be taken Into
consideration. Finally, certain elements of an adminisirative or
Institutlonal nature should also be conslidered.

A. The E1B. a Community Bank

The Bank‘'s primary statutory responsiblility is to the financing of
Investments within the Community. Article 130 of the Treaty of Rome calls
on it to finance projects on Community territory to develop less
developed reglions; projects necessary to the progressive establ ishment of
the common market; and projects of common Interest to several Member
States.

The demand for EIB loans within the Community has grown very rapldly

during the past few years and the prospects are for further substantial

increases in demand to meet priority Community objectives: .

- in the field of reglonal development, which is the Bank's maln
priority (nearly two-thirds of loans granted in 1990) the Bank will
be called upon to play a growing rdle in support of the Community’s
commitment to economic and socliai cohesion, both alongside and In
conjunction with the Community’s Structural Funds.

- the Bank is already contributing substantially to the financing of
environmental Investment (1.7 billion ECU in 1989) and the needs are
Increasing rapidly.

- the proper functioning of the Internal Market wlll requilre masslive
investments In transsuropean communications networks - major Iinfra-
structure projects in the flelds of transport, telecommunications and
snergy. The Bank has besen clossly associated with the development of
a Community strategy iIn this fleld in which It can bs expected to
play a leadlng financing réle. It already has conslderablie experlence
(EUROTUNNEL iIs the most vivid example);

- a substantial EIB contribution wiil also continue to be requlred to
help promote the competitivencss of Eurepean I(ndustry through
investment projects In particular In support of SMEs, Including those
applying new technologles. Currently 35% of the Bank's lending within
the Community goss to the industrial sector, nearly half of it In the
form of global loans to SMEs. The needs are growing.



- 13 -

These four objectives are at the centre of the Bank’'s agenda for the
1990s. They reflect key Community iInvestment priorities in the framework
of the completion of the Internal Market as well as the needs arising
from progress towards EMU as outlined In the Commission’s document on EMU
of 21.8.90 (SEC(90) 1659 final).

B. Elnpanclal aspects: capital, guarantees

The EIB is a financlal institution whose credit rating and status Iin the
financlal markets depend on the soundness of Its flnancial structure and
the efficlency of Its staff and Its operations. The Bank’'s triple A
rating is proof that Its financlal soundness Is beyond doubt and should
be guarded jealously.

1. According to the EIB Statute, Its loan and guarantee activity may not
exceed 2.5 times Iits subscribed capital. For this reason, |Its
capltal has been Increased several times, In the past, in proportion
to the increase In loan activity. Concerning Its pald-in capital,
the Bank’'s reserves were, on the last occaslion, used to back Its
loan activity, but fresh caplital from the Member States was also
called upon.

It is obvious, therefore, that this statutory capital requirement Is
the first point of a flnanclal nature to be taken Into acgount for a
decislon on an extension, If substantial, of EIB loans outside the
EEC.

2. The EIB requires guarantees for Its operatlions outside the Community.
Up until now, these guarantees have been provided by either the
Community or the Member States. I|f EIB operations outside the
Community were to be extended considerably, the guarantees to be
provided by the Community budget might also have to be reconsldered.

It Is evident that there are limits to the capacity of the General
Budget to provide guarantees to the EIB. (The total of outstanding
loans guaranteed by the General Budget amounted to 10.6 billion Ecu
on 31.12.90). The flnancial position of several actual and potential
beneficlary countries does not glve the Iimpression that a guarantee
for their tiabilitlies to the EIB would just be & pro forma obligation
for the Community budget.(1) |In fact the Community Budget guarantee
has already been callsd upon for an amount of more than 30 milllon
ECU for defaulits on EIB loans In Syrla and the Lsebanon.

(1) Obviousiy, under the hypothesis that Member States would supply
guarantees for EIB new external Icans (as is the case In the ACP
conventions), the budgetary problems for the Community mentioned
above would not exlist.
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1. A number of adm gtratlve aguences have to be conslidered as
well. In terms of number of staff, the Bank Is a relatively small
Institution (wlith as a consequence a high turnover per head). The
Bank is therefore not yet fully prepared to scrutinise and control
directly a large number of promotere and projects. Thig is already
the case for operations within the Community and has led In the past
to the creation of the global loan system.

This argument has also to be considered Inh the case of a hew future
develiopment of Its operations outside the Community. Already, the
costs, In terms of staff, of operations outside the EEC are higher
than those within the EEC.

in order to overcome these problems, the EI!B could, as Is normaily
the case, take advantage of existing local financlal Intermediaries,
when possible or necessary.

On the other hand, It |Is obvious that such a problem would only
become relevant If the increase Iin that external actlvity was very
substantial. The previous extensions of EIB Ilocans did not create
major problems In this fleld.

2. Finally, with regard to EIB policy in relation to other International
financlatl Institutions, It should be noted that In generail, with the
exception of the IMF and the World Bank, International financial
institutions{1) each focus on different regions In the world with
thelr specific needs and circumstances. The obvious reason for this
is that they are thus able to attaln the highest possible
effectiveness and efficlency.

Pollitically It seems evident that the “European" mark of Community
ald would be much more “visible" If, as It is the case In the ACP
countrles, It were channelled through the EIB rather than through
other international Institutions. Moreover, given the closs
relatlions between the EIB and other Community Institutlions, the
coherence of the European assistance might be better assured. But
both the "European" mark and the coherence might be Improved by
having a Community representation in existing international
institutions during the process towards EMU.

In any future extension of Its sxternal actlvities, the EIB should
ensure closa cooperation and coordinatlon with existing international
institutlons (the same question arises betwesn the EBRD and the EIB
in Eastern Europe).

(1) Astan Development Bank, African Development Bank, !ntsr-American
Bank, the European Bank for Reconstructlion and Davelopment.
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CONCLUSIONS

The EIB, In Iits external activitles, Is both an Instrument for
providing loan flnance at favourable terms and a symbol of the
Community’s presence In the world. For this reason, It has been and
will be the external and cooperation policy (In general) which the
Community decides to develop in the years ahead which wiil largely
determine the scale and the geographical spread of the Bank's
actlivities outside the Community, In the light of past support and
exper ience.

The first part of this report has shown that the EIB activity outside
the Community has been gulided by two major conslderatlions :

- the direct economic Interest of Community countries and the
realisatlion of Community policy objectives;

- complementarity to other Community measures of cooperation with

third countries.

In the first case, many of the investments have been geographically
close or physically linked to the territory of the Community. 1In the
second case, historical and political 1Ilinks have ‘had a major
influence on the geographical spread of operations.

The second part of this report argues that certain points would, as
in the past, have to be taken into account If It were declded to
expand further EIB loans outside the Community.

(I) Considering the EIB's avallable resources, the proportion (in
relation to the balance sheet total) of the EIB's non-
Community loans wlll depend on the level of lending which
will be needed for It to attain Its Intra-Community
objectives. Nevertheless It should be noted that the current
relative level of EIB external interventions Is lower than in
the past.

(il) The EIB Is a fitnanclal |Institution, and as such, It |is
sub ject to technical constraints, fixed In its Statutes. A
considerable expansion of Its external activity could have
Implications for Its caplital base.

(111) The Bank requires guarantees for operations outside the
Community. Up unti! now those guarantees have been provided
by elther the Community or the Member States. The financial
position of several actual and potential beneficiary
countrjes does not glive the Impression that a guarantee for
their liabllilties would just be a pro forma obiligation. If
the Bank became more actlive outside the Community, the
guarantee Issue would have to be addressed. Obviously, the
Bank’'s triple A rating must not suffer as a result.



(iv)

(v)

(vl)
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The quostion of efficicncy also has to be considercd. The
EIB Is well equipped for Its present activities. An
extenslion of Its geographlcal commitment wll! neod adaptation
In the working methods and organisation.

There Is already a network of very varled I[nternational
credit Institutions, the prime task of whleh s to flinance
the dovelopment of thlrd countries. The relatlionship betwesn
the activities of the EIB and those of the othor Institutions
In the fleld will have to be taken Into consideration.

1t Is always possible for the EIB using Its usual criteria to
finance Investments on an ad hoc basis, outslide <the
Community under Article 18 of Its Statute.



. EINANCING IN THE ACP COUNTRIES

Development cooperation between the Community and developing
countries, Iinvolving the European Investment Bank, dates back to
the first Yaoundé Convention which came into effect Iin 1964. Not
counting the fourth Lomé Convention, which has been signed but has
yet to be ratified, there have been flve conventlions providing
grant ald and concesslionary loans (Including risk capltal managed
by the EIB) from the European Deveiopment Fund (EDF) as well as
loans from the Bank's own resources (essentially funds raised on
the capital market) : Yaoundé | (1963-1968) and Yaoundé Il (1969-
. 1974), and Lomé 1| (1975-1979), Lomé 1l (1980-1984), and Lomé 111
(1985-1990).

Each of these conventions was supplemented by a separate decision
of the Counclii of the European Communities making development funds
available for the Overseas Countries and Territories (up to and
including Lomé | : Overseas Countrlies, Territories and Departments)
with historical ties to EC Member States. The amounts beliow refer
only to loans from the EIB’'s own resources and inciude both the
maximum of such loans lald down by the conventions and by the
special Council declsions.

The Yaoundé Conventions were signed by 18 African countries. The
first Convention offered a financlal package of ECU 800 milllon of
which up to ECU §0 million In EIB loans (Officlal Journal N° L 93,
11 June 1964). A 3% interest subsidy was available for these loans
with a maturlty of up to 25 years, to be pald out of the EDF.

The Second Yaoundé Conventlon offered ECU 1 bitllon in financial
assistance of which up to ECU 90 million In EIB loans (Offlcial
Journal N° L 282, 28 December 1970). For a maximum maturlty of 25
years Interest rate subsidies were provided from EDF resources to
reduce the Interest charged to the beneficlary to less than 3%,
~ With the proviso that Interest on loans granted to Intermediary
institutions for on-lending would not be below 2%.

The First Lomé Conventlon was signed by 46 countries Iin Africa, the
Car ibbean and the Pacific, and jJoined by 13 more while In force. It
provided for ECU 3.498 milllon in financial assistance, of which up
to ECU 390 milllon In EIB loans (Officlal Journal N° L 25, 30
January 1976). As a general rule, the loans carrled a 3% interest
subsidy, which, however, was automatically adjusted so that the
actual rate borne by the borrower would be neither less than 5% nor
more than 8%. Again the Interest rate subsidies were charged
against the EDF. The Convention stipulated that EIB loans would not
be for longer than 25 years. Excliuded from the 3% Interest subsidy
were Iinvestment projects In the ol! sector, wherever located, or in
the mining sector, uniess they were located in the least developed
countries listed In the Convention.



The Second Lomé Conventlon numbered 57 glgnatories. Community
flnancial assistance Increased to ECU 5.394 miillon of which up to
ECU 685 millilon In EIB loans (plus, potentialiy, ECU 200 mlilion
for cenorgy and mining !nvestments of common Interest to the ACP
countries and the Community). The Interost subsidy provisions were
the same as for Lomé |, the sole Investments now oxcluded from
Interest subsldles belng projects In the oll sector (Offlicial
Journal N° L 347, 22 Decomber 1980; fer 0OCYTs : Official Journal
N° L 361, 31 December 1280).

The Third Lomé Convention, signed by 68 African, Carlbbean and
Paclfic States, provides for a total of 8.500 milllon ecus In
financlal assistance of which up to 1.100 mlillon In EIB loans.
Interest rate subsidies are the same as for Lemé 11 (Officlal
Journal N° L 86, 31 March 1986; for OCTs : Offlelal Journal
N° L 175, 1 July 1286).

The Fourth Lomé Convention was signed on 15 Docomber 1989 beotwsen
the Member Statss and the European Community on one slde and on the
other by the 66 African, Carlbbesan and Paclflie (ACP) States which
were signatories of the previous Conventlon : these were joined by
two newcomers, HaTti and the Dominican Republle. Proviglion was also
made for the accesslion of Namibla once the country becamse
indepsndent. While previous Conventlons were conciudsed for flve
years, Lomé IV wlll cover a period of 10 ysars and Is accompanied
by a flrst Financlal Protocol spanning the first five ysars. It
will enter Into force as soon as ratiflication procedurss have besn
complated by the EEC countries and two thirds of the ACP Statss,
probably In the second hatf of 1981; durlng the <translitlional
period, operations contlnue under the framework and within the
agreed financing cellings of the Third Lomé Conventlon.

Before looking at the broad lines of prospectlve EIB activity under
Lomé IV it might be useful to consider some of the baslic background
facts about the EIB's role In the implementation of the Community’'s
development aid policy. The finance provided by the Bank Is of two
kinds : loans from own resources, ossentlaily the procseds of
borrowings on the capltal markets, and rlsk capital drawn from the
European Development Fund (EDF) financed by EEC Member States’
budgetary contributions.

Loans from the Bank’'s own raesources are used principally for
flnancling viable projects in countries whose econocmic and financlal
sltuatlon s such that they can shoulder the debt Involved and
shsure that service payments ars malntalned. Under Lomé 1V ail
loans from the EIB’'s own resources wlil attract an Interest rate
subsidy from the grant ald lald down under the Conventlion.

Risk caplital, a form of flnancling first used by the Bank In the
framework of the Sscond Yaoundéd Convention (1869-74), Is
particularly wel! suited to the difficult financial situation and
economic conditlons prevailing In many ACP countrles. Loans from
risk caplital can be made on concesslonary conditions distinct from
those applylng on loans from ths EIB'S own regsources, which

ng



are ralsed on the International capital markets, and provide an
opportunlty to fund operations which It would be Inappropriate to
finance from borrowsd funds. They glive the Bank greater flexiblilty
in Its financing operations as they are often utllised alongslide
loans from the Bank’'s own resources for different components of a
project’'s financing plan so that the overall terms and conditions
ars more favourable and thus better sulted to investment in the ACP
environment. This type of assistance has gone from strength to
strength with each successive convention, the amounts set aside for
such operations having besn increased and the terms and conditions
developed and fline-tuned. Risk capltal may be deployed elther for
funding equlity participations or as quasi-capltal. Acting in the
name of the Community, the EIB may subscribe equity In the capital
of companies or deveiopment banks In the ACP countries. The holding
must be a minority, acquired on a temporary basis for saile at the
appropriate time, preferably to natlonals of, or instltutions based
In the ACP countries in question. Quasi-capital may take the form
elther of subordinated loans, repayment of which Is subject to the
prior fulfliment of other debt obligations, or, more frequently, of
conditional loans, whose terms of repayment and interest rates are
llnked to the extent to which financial or technical targets agreed
during negotiations of the loan are achieved. Risk capital may also
be used for financing feasibllity studies and, In some cases, other
pre-investment or start up expenditure.

.

There Is a clear division of responsibillity between the two
institutions that administer Community aild, the European Commission
and the EIB. It s the Bank that has primary responsibllity for
financing long-term Iinvestment projects In the industrial sector
(including agro-industrial ventures), mining, tourism and energy
schemes. Revenue-generating infrastructure projects such as ports,
telecommunicatlions and water supply, are aiso eligible for EIB
financing.

In the Industrial sector the EIB provides Iindividual loans for
larger projects and finances smail and medium-sized ventures
indirectly through global Ilocans to development banks or other
financial intermedialries. The cholice and appraisal of projects to
be financed Is handled by the Intermediaries but the EIB has to
approve each allocation on the basis of detalled documents provided
by them. In many ACP countrles the development banks are the sole
institutions providing iong-term finance and foreignh exchange for
project Investment.

The aggregate amount of financial ald provided for has been raised
from ECU 8.5 billion under Lomé 11| to ECU 12 billion for the first
five year protocol of Lomé IV. Of this amount, ECU 10.8 billion,
Including ECU 825 million of risk capital to be managed by the EIB

(compared with ECU 600 milllon under Lomé 11i) willl be drawn from
the European Development Fund (EDF), while up to ECU 1.2 billion
will be provided In the form of Iloans from the Bank'’'s own

resources. As under previous conventions, the Commission Is thus
responsible for administering the majority of the EDF funds. Under
the Fourth Lomé Convention, all the assistance from EDF resources
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administered by the Commission will be noh-rolmburgable. For loans
from risk capital, the rate of lnterest should be lesg than 3%
while provision has been made for the exchange rlisk to be shared
betwesn the Community and the other partles concerned. The Interest
rato subsldy for loans from the Bank’'s own rosources has bean
increased from 3% under Lomé 1!l to 4% undor the new Convention.
Futhermore the Conventlion gtipulates that the Interest rate borne
by the borrower should not normally be logs than 3¥ or more than 6%
(compared with 5% to 8% under Lomé I11). This finance wlil thus be
on more concesgionary terms. For the first {lve year protocol of
the new Convention ECU 280 milllon from the EDF have been earmaried
for Interest rate subsidies.

The Bank will agaln participate with the Commission In the
programming exercise, characterised by a dlalogue with the ACP
States on thslr development objectivaes and prioritics, and desligned
to achileve the optimal utilisation of the financlal resources of
the Convention. As shown In the <table boeiow the degres of
concasslonal ity of the resources administered by ¢the EIB has
Increased over time, dus to the growing proportions of risk
capltal.

LOME | LOME 11 LOME 111 LOME 1¥(®)

(0 ecu)(Z) (o ecu)(3) (o ecu)(F) (o scu)(?)

Own resourcas 390 80 685 71 1 100 65 i 200 59
Risk capltal 96 20 274 29 800 35 825 41
Total loan asslistance 486 100 95¢ 100 i 700 100 2 025 100

Furthermore under Lomé IV the concesslonality has besn Increased by
a higher Interest subslidy.

In order to respond to the economic and financlal crisls besetting
numerous ACP States, funds for structural adjustment support
administered by the Commisslon have been Included In the new
Conventlon, In order to compiement long-torm dovelopment measurses.

Futhermorse, the Conventlion places greater emphasis on the private
gector and its role In promoting thse growth and diversification of
the ACP States’ economlies.

Buliding on past experiesnce, the Fourth Lomé Convention entrusts
the Bank wlth largely the same spheres of activity and emphasises
not only new project financing, but rehabliitation

=)

for the first 5-year period 1991-1995.



schemes as wel!ll. The Convention underscores the need for restoring
the capaclity of economically viable enterprises and for maintaining
productive assets. As part of the focus on the prlivate sector and
small and medium-sized enterprises, restructuring and
rehabilitating of ACP develiopment finance instlitutions, which have
been adversely affected by the economic difficulties experienced by
many ACP countries and particularly by large fluctuations In
exchange rates, is foreseen.

As stated above, productive projects and programmes in Industry,
agricultural processing, tourism, mining, energy and - where they
are related to the aforementioned sectors - water, transport and
telecommunications Infrastructures will continue to be flnanced
tirst and foremost through loans from the EiB. However, to ensure
that a substantial portion of risk capital is devoted to investment
in the private sector and especlally to supporting small and
medium-slzed enterprises (SMEs), the scope for applying this
already highly flexible instrument has been broadened still further
and for the first time, the EIB may use European development
finance Institutions as Intermediarles for channelling assistance
to SMEs in the ACP countries.

In concluslion, the Fourth Lomé Convention largely confirms the
thrust of the previous Conventions and implies no major changes as
far as the European Investment Bank Is concerned. Nevertheless, it

Is significant that under Lomé IV, the EIB will be the sole
Community Institution providing reimbursable flinance. Under the new
Convention the EIB faces challenges that will require an

imaginative response and a particular mix of flnancial assistance
to satisfy a much more varled range of project proposals from the
ACP states, many of which wish to accord greater Importance to the
role of the private sector In thelr economies.
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EIB lending In this area takes place In the framework of ¢linanclal
protocols, which normally run for flve years, and form part of
Cooperatlon or Assoclation Agroements between the Europsan Community
and the countries concernsd. Flnanclal ccopsration cemprises loans
from tho EIB’'s own rosources as well as from Community risk capltal
resources {(managed by the EIB) and, In most cases, grant ald. In the
past leans on speclal conditions (managed by the EIB or the
Commission) werc also a feature.

Agreements In which loan flnance Is supplemented by grant ald have
besen concluded with nine of the twelve Modlterranecan countries In
which the Bank operatses : the Maghrob countries (Algerla, Morocco,
Tunisla), the Mashreg (Egypt, dJordan, Lebanon, Syria), Cyprus and
Malta. When negotiating the protocols, these nine countrles can choose
to use part of the grant ald for Interest subsidies on EIB loans.
Grant ald has not besn snvisaged for Israel and Yugoslavia and, In the
case of Turkey, only the last protocol, which negotlated in the early
sighties but has not yet been signed, makes grant ald avallable.
Consequently, a decision on how the grant ald will be used has not
been taken. In those cases where Interest subslidies couid and have
been opted for, they are specified In the protocol. At Yimes, the
protocols have indlcated that Investment In the oll sector Is not
eligible for such subsldies. (References to the Officlal Journal only
relate to the last protocols sighed.)

Ihe Maghreb

There bhave besn three successive protocols with sach of the Maghreb
countrles since 1978, the ones now In force covering the years 1988 to
1281. In the case of Algeria thsy provided for a total of ECU 360
miltlion In loans. The flrst two protocols foresaw 2% Interest
subslidlies. Algeria declded not to use the subsldy option under the
present protocol (Offlcial Journal N° L 22, 27 January 1988). For
Morocco the protocols have provided for loans totalling ECU 297
milllon. Under the flrst two protecols 2% Interest subsidies were
avallable; the present protocol doegs not Include subsldies (Official
Journal N° L 224, 13 August 1988). The protocoils for Tunisia bhave
provided for a total of ECU 250 milllon In ioans. All three protocols
include 2% Interest subsidiss (Offliclal Journal N° L 22, 27 Janhuary
1988).

The Mashred

As with the Maghreb countrlies, financlal coopsration with the Mashreg
countries has been governad by throe successlve protocols covering the
years from 18978 to 1991. In Egypt the protocels have provided for
loans totalling ECU 482 mililon. The first as weil as the present
third protocol (Officlal Journal N° L 22, 27 January 1988) provided
for 2% subsldlies, the ssecond for 3%. In Jordan the protocols have
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provided for a total of ECU 118 milllon In .loans. In all three
protoccols 2% interest subsidies were speclified (same. Officlal
Journal). For Lebanon three flinanclal protocols and two emergency aid
packages have provided a total of ECU 177 mllllon in loans (same
Offlclal Journal). No grant ald was avallable iIn the emergency aid
packages and only the first financial protocol (1978-1281) Included 2%
Interest subsidies. In the case of Syrla, two protocois provided for a
loan total of ECU 98 miilion betwesen 1978 and 1286. The first protocol
specified a 2¥ Interest subsidy, the second 3% (Officlial Journal
N° L 337, 29 November 1982). Negotiatlions on a  third protocol have
been suspended.

Flnanclal cooperation between Cyprus and the EC Is laid down in three
protocols providing for loans totaliling ECU 92 million over the years
1979 to 1993. The first and the second protocols specifled Interest
subsidies of 2% maxIimum; the third protocol, now In force, Includes
subsidies of 1.5%. (Official Journal N° C 53, 5 March 1989.)

EIB lending In Malta is covered by three protocols providing for a
total of ECU 55 million in loans In the perliod 1978 to 1993. The first
protocol provided for 2X¥ interest subsidies, no such subsidies were
envisaged in the second, while the present, third protocol provides
for 1.5% (Officlal Journal! N° L 180, 27 June 1989).

o
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EINANCING IN CENTRAL AND EASTERN EUROPE

LENDING IN POLAND AND HUNGARY

On 9 October 1989, the Councll of the Europesan Communities Invited the
European Investment Bank to Initlate the necaessary procedures for the
financing of investment projects In Poland and Hungary In accordance
with Its normal lending criteria. This request followed on from the
declislon taken by the Council on 3 October to implement a Communlty
programme designed to assist those countrises In gstablishing market-
or lented economies.

On 29 November, the EIB's Board of Governors approved lending of up to
ECU 1 bllllon for such projects In these two countries under Article
18 of the EiIB’'s Statute which allows the Governors, acting unanimously
on a proposal from the Board of Directors, to authorise the Bank to
grant loans for projects outside the Community. On 12 February 1990,
the Council declided to provide a full guarantee under the General
Budget of the European Communities In respect of loans made avallable
by the EIB In Poland and Hungary.

Contacts already established with the Internatlional Monetary Fund, the
Worid Bank and the Commisslon of the European Communitles should
ensure rapid implementation of initlal operations In the
Iinfrastructure sector In support of co-ordinated projects complying
with the commitments entered into by both countries in relation to the
IMF .

The European I{nvestment Bank has begun operations In Poland and
Hungary with loans to help modernise Hungarian electricity
distribution and the Pollsh raliways. A ECU 15 million loan has been
advanced to the Hungarian Electric Works Trust (Magyar Villamos Muvek
Troszt) to modernise loan management facillities and introduce a ripple
control system for the national grid. A second loan may be advanced
for a further phase of the scheme to bring EIB finance to ECU 35
milifon.

The Investment snables a more rational use of ensrgy and will be of
benefit to the environment by allowing the retirement of obsolete and
polluting generating plant and the more efficlent use of remaining
capaclty.

Part of the loan Is also for a feasiblllty study on the benafits of
Intorconnecting the Hungarian and West Europsan power grids to Ilmprove
efflclioncy, sscurlity and stablliity of supplics and onergy oxchangses.
The powsr sector supplles 30¥ of Hungary's onergy reduirements,
playing an Important role In the context of the country's
Implemantation of sconomic reform.
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The first phase of a programme to modernise the Polish State rallway
(PKP ~ Polskle Kolsje Panstwowe) Is being supported with ECU 20
million. The EIB’'s funds go towards three electric locomotive
workshops at Minsk Mazowleck| near Warsaw, Olenlca near Wroclaw and
Gliwice near Katowice, and a rallway wagon repair shop at Bydgoszcz.
Respair of colllery wagons wlll also beneflt the environment by
reducing substantlial losses of coal dust from wagons and contaminat!ion
of track during coal haulage.

The Polish economy Is particularly heavlly dependent on the rallways,
which form the backbone of the transport sector, with a high demand
for freight, especlally from the heavy manufacturing and mining
Iindustries. The rallways carry about 70% (some 120 billlon ton-
kilometres) of the country’s freight and about 1 billion passengers
(30% of total passenger traffic) a year. The PKP transports
approximately as much freight as the French and German railways
combined. Restructuring and Iimprovement of PKP will yleld signlficant
economic benefits.

Having ltaid the basis of a framework for future activity and
establ ished the necessary relationships and contacts with interested
publli¢ and private sector enterprises, the EIB expects shortly to
finalise other loans for investment projects In the two countrlies. The
orientation of its lending will be in the priority areas of .energy and
communications as well as for private sector Initiatives, particularly
Jolnt-ventures with EC companies. Emphasls is belng given to
Investment that helips to Improve and protect the environment. Possible
projects In the pipeline In both countries Include telecommunicatlions
schemes, ol!l and gas develiopment, the promotion of small and medium-
sized prlvate sector Industry ventures through global loans to be
implemented In cooperation with Polish and Hungarlan financial
intermediaries, as well as the financing of larger Industrial
investment.

Under the consensus reached in Aprii 1990 on establishment of the
EBRD, the EIB as well as the European Economic Community are founder
members of this Institution; the EIB has subscribed 3% of the EBRD's
caplital and appoints one Director and one Alternate. There are aiso
plans for the EIB to provide specific assistance for the EBRD to start
its operations.

The Agreement establishing the EBRD will have to be ratified by the
participant States, while the EIB’s participation wili be covered by a
decision of Its Board of Governors.

Following the request formulated by the Council of the European
Communities on the basis of the guidelines handed down by the European
Councl! {(Dubiin, 28 April 1990), the EIB wlil be Invited to finance
Investment In the German Democratic Republic In accordance with Its
usual criteria.



Annex 4

TABLES

Financing provided outside the Community in 1989

(mitiion ecus)

Sector

Industry, Agriculture, Services

El8 own Budgetary infra- Individual Giobal
Total resources resources Energy structure loans ioans
Mediterranean 342.8 330.8 12.0 97.3 168.5 28.0 49.0
Algeria 730 730 — -— 730 — —
Morocco 390 300 9.0 300 —_ - 8.0
Tunisia 170 170 — — _ —_— 17.0
Egypt 1303 1273 30 67.3 350 280 -
Jordan 25 25 —_ —_ 25 —_— —_
Israel 230 230 — — —_— _— 230
Yugoslavia 58.0 58.0 — - 58.0 - —_
ACP—OCT 269.1 1551 1140 10.0 104.8 101.6 827
Africa 1934 975 959 100 713 100.9 112
Caribbean 444 310 134 —-— 175 04 265
Pacific 213 210 03 —_— 130 03 80 .
oCT 100 5.6 44 -— 30 — 70
~ Total 6118 485.9 126.0 107.3 273.3 129.6 101.7

Amounts of Community financial aid provided for in conventions, financial protocols and
decisions In force or under negotiation at 1 May 1990

(mi‘lhon ecus)

Operations mounted from budgeiary resources

Loans from Risk Loans on
own capital Grant special

Agresment Ouralion resources (')  operations (2) aid (3) conditions Total

Mediterranean Countries
Yugoslavia Secono Financal Protocol 1988—1991 550 —_ —_ - 550
Turkey Fourth Financial Pratocol awaiting signalure 225 — 50 325 (2) 600
Algeria 183 4 52 — 239
Morocco Third Financlal Protocols 1988—1991 151 11 162 —_ 324
Tunisia 131 6 87 — 224
Egypt 249 1" 189 — 449
Jordan Third Financial Protocols 1988—1991 63 2 35 —_— 100
Lebenon 53 1 19 — 73
Israel Thrd Financisl Protocol 1988—1991 63 — — —_ 63
Malta Third Financiel Protocol 1988—19983 23 25 125 _— 38
Cyprus Third Financial Protocol 1988—1993 44 5 13 -_— 62
Lebanon Enceptionat Aid 50 —_ —_ — 50

ACP Stetes-OCT

ACP _ Third Loms Convantion (*) 1986—1920 1100 600 4 860 600 (9) 7160
Fourth Lomd Convantion (*) 1880—1995 1200 825 9975 -— 12 000
OCT Council Decision 19861980 20 15 55 25(4) 115
Council Docigion 183801895 25 140 —_ 165

(1

@
3
4
O]

®

Loans afiracting interest subsidies from the European Davolopment Fund in tha case of projocts in tha ACP Statas and the OCT and from the Genaral

Budget :l the Europoan Communitios in the cose of projocts in certain Moditerranaan countrios. Amounts roquircd for intarast subsidias ora tinanced irom
grant aid.

Financing granied and managed by the Bank,
Aid granted and managed by the Commussion.
Loans granted and r pod by the Cc igsion.

Ext;lyding transfors from STABEX. tho tund for the stabilisation of axport gornings for the ACP States and the OCT. and from SYSMIN, the special hinancing
lacility for mining products in tha ACP Siotes; financing gronted by the Commission.

The Financial Protocol for the Fourth Lomé Conventon, concluded for & tan-yosr penod, only covers 1he first five years Tha 1 800 million 1n STABEX
appropnabons and the 1 150 miltion lor structurael adjustmenl are tnciuded under grant aigd.
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FOQURTH LOME CONVENTION:
FINANCIAL PROTOCOL 1991-1995

Mangged by the Commission of the Eyropean Communities;
(from EDF resources) (million ecus)
Granis 7715
ofwhich - grants for national and
regional programmes 6215
- structural odjustment 1150
- emergency/refugee oid 350

STABEX {grants for the stabilisotion of export eamings) 1500
SYSMIN (grants for special financing facility :
for mining products) 480

TOTAL
Monaged by.the Evropean Investment Bapk:

Loans from the EIB's own resources [ceiling omount] 1 200

9695

_Risk capital from EDF resources 825
Interest subsidies from EDF resources 280
Total 2305
GRAND TOTAL 12000

23



=
Financing provided from 1976 to 1289 In the ACP States undor the Loms €

Geographical breakdown

Comvontions and in the OCT

{million ecus)

Total tinancing

From EIB cwn rosources

From budgotary rasources

Tolal Lomé 1 4 1I Lomé i Totat Lomé | + Ii Loma (I Total Lomé ) + Il Lomé It
AFRICA . 2059.04 1135.24 922.8 1258.6 8125 aA7 1 789.44 323.74 475.7
West Africa 8335 4612 3723 5347 348.6 186.1 2988 112.6 186.2
Nigeria 208.0 80.0 1180 208.0 90.0 1180 — — —_
Cote-d'Ivoire 1451 1040 411 139.7 98.6 41.1 54 54 -
Ghana . 713 343 370 330 16.0 17.0 383 18.3 200
Senegal 705 46.7 238 330 330 — 375 137 238
Regional 488 168 330 15.0 50 10.0 348 11.8 230
Mauritania 485 320 165 250 25.0 —_ 235 70 165
Togo 378 285 93 20.7 20.7 —_— 171 78 93
Guinea 377 15.1 226 119 119 —_ 258 32 26
Burkina Faso 337 23.2 105 8.0 80 — 257 152 105
Benin 318 18.3 135 135 135 —_ - 183 48 135
Niger 312 16.9 14.3 16.0 16.0 —_ 152 08 143
Mali 30.3 98 205 —_ —_ 303 98 205
Liberia 140 140 -— 10.9 109 —_— 3.1 3.1 _
Cape Verde . 84 54 30 — —_ — 84 54 30
The Gambia . 8.1 24 57 — _ — 8.1 24 57
Guinea-Bissau . 7.3 38 35 — — — 73 38 35
Central & Equator/aIA/r/ca . 390.54 260.54 1300 2460 191.0 55.0 144.54 69.54 750
Cameroon .o 1333 133.3 —_ 128.3 1283 — 5.0 5.0 —_
Zaire 762 26.2 50.0 50.0 —_ 50.0 262 26.2 —
Congo 579 319 26.0 281 28.1 —_ 298 38 260
Gabon 345 345 — 320 320 — 25 25 _
Burundi 207 8.7 120 — —_ - 20.7 8.7 120
Chad 177 95 82 —_ —_ - 17.7 95 82
Rwanda . 177 57 120 — —_ —_ 17.7 57 120
Central African Repubhc 15.1 5.1 100 —_ —_ — 15.1 5.1 100
Regional . 93 36 57 76 26 50 17 1.0 07
Equatorial Guinea . 6.0 20 40 — —_— — 6.0 20 40
Sao Tomé and Principe . 2.14 0.04 2.1 — —_— - 214 0.04 2.1
East Alrica 359.1 182.7 176.4 179.4 102.9 76.5 179.7 79.8 999
Kenya . 1774 100.9 765 166.9 979 69.0 10.5 3.0 15
Ethiopia 440 13.0 310 — -_ —_ . 40 130 310
Tanzania 422 237 185 5.0 50 -— 372 187 185
The Sudan 385 16.5 220 —_— — — 385 165 220
Somalia 25.2 98 154 —_ -— —_ 25.2 9.8 154
Uganda 123 103 20 — —_ — 123 10.3 20
Seychelies 76 46 30 15 — 15 6.1 46 15
Regional . 65 0.5 6.0 6.0 —_ 6.0 05 05 —_—
Djibouti 54 34 20 — —_ — 54 34 20
Southern Africa 4609 231.8 229.1 299.5 170.0 129.5 1614 61.8 99.6
Zimbabwe 1024 404 62.0 97.0 350 62.0 54 54 —_—
Zambia 706 47.4 232 420 420 — 286 54 232
Botswana 66.3 373 290 595 355 240 6.8 1.8 5.0
Malawi 605 39.0 215 315 220 95 290 170 120
Mauritius . 515 170 345 445 165 28.0 70 05 6.5
Madagascar . 486 242 244 —_ —_ — 48.6 242 244
Swaziland 33.2 20.2 130 250 190 6.0 82 1.2 70
Lesotho 126 6.1 65 — —_ — 126 6.1 6.5
Mozambigue 90 — 90 — — — 90 - - 9.0
Angola 40 — 40 — — — 40 _ 40
Comoros . . 22 02 20 —_ — —_ 22 0.2 20
Multiregional pm/ecr . 15.0 —_ 15.0 — — —_ 15.0 — 150
CARIBBEAN - 196.6 929 103.7 143.5 68.1 754 §3.1 248 283
Trinidad and Tobago . 569 420 149 54.0 420 120 29 - 29
Jamaica . . 40.3 9.0 313 353 40 313 50 50 —_
Barbados 21.1 17.1 40 201 171 3.0 10 — 10
Bahamas . 17.7 0.1 17.6 176 —_ 176 0.1 0.1 —_
Guyana 112 72 40 —_ —_ — 112 72 40
Saint Lucia . 9.2 1.2 8.0 6.0 —_ 6.0 32 1.2 20
St Vincent & Grenadmes 88 30 58 30 —_ 30 58 30 28
Suriname . . 73 43 30 —_ —_ —_ 73 43 30
Belize . 6.1 26 35 45 20 25 16 06 10
Grenada 52 24 28 — —_ —_ 52 24 28
Regional 50 30 20 30 30 — 20 —_ 20
Dominica . . . 48 1.0 38 —_ _ — 48 10 38
St Christopher & News . 1.5 — 15 —_— —_ —_— 15 — 15
Antigua 15 — —_ — _ —_ 15 —_ 15
PACIFIC 203.7 139.7 84.0 160.4 108.9 8.5 433 328 10.5
Papua New Guinea 1031 706 325 839 549 290 19.2 15.7 35
Fiji . 835 60.0 235 745 52.0 25 9.0 8.0 1.0
Western Samoa 75 33 42 — _— —_ 75 33 42
Tonga . 6.1 23 38 20 —_ 20 41 23 18
Vanuatu 30 30 — — — — 30 30 —_
Kiribati 0.2 02 - — —_ — 0.2 0.2 —
Solomon lslands 02 02 — — — — 0.2 02 —_
Tuvalu . . 0.1 0.1 —_ —_ — _— 0.1 01 —
Total: ACP smtesé 23859034 1358.84 16280.5 15835 837.5 §76.0 395.84 381.4 514.5




Geographical- breakdown {contd)

X —

{million ecus)

Total financing

From Ei8 own rgsources

- From pbudgetary resources

Total tomé | + Ii Lomé 1l Total Lomé | 4 Il Lomé lII Tots! tomé i + Ii tomé I
ocT . . 55.7 30.1 25.6 7.7 20 15.7 18.0 8.1 9.9
French Polynesm 16.3 6.3 100 10 40 70 53 23 30
Nethertands Antilles 156 95 6.1 128 7.1 57 28 2.4 04
New Caledonia . 110 8.0 30 70 7.0 — 40 1.0 3.0
British Virgin islands . 40 — 40 30 - 30 10 — 10
Cayman Islands 30 30 — 30 30 — — — —
Anguilla 15 — 15 — — — 15 — 15
Montserrat 1.2 1.2 — 09 09 — 03 03 —
Regional — Wast Indues 1.0 1.0 —_ - — - 1.0 1.0 —
St Christopher & Nevis . . 10 1.0 — — —_ — 10 1.0 —
Aruba . . . . .o 1.0 —_ 1.0 — —_ — 1.0 — 1.0
Falkland Islands P 01 01 —_ — - — 0.1 0.1 —
Grand Total 2 515.0 1398.2 1116.1 1601.2 1009.5 591.7 913.8 389.4 524.4
Certain countries figure under both ACP-Canbbean and OCT, as their status has changed dunng the period covered. l
ACP States and OCT from 1976 to 1989
Financing provided and allocations from ongoing global loans
Lomé il Lomé | + It
Financing Global 10an Financing Global loan
operations allocations operanons allocations
miilion Number milion mibion Number mihon
ecus % acus ecus % acus
Energy 204.8 18.3 1 0.3 378.5 ary 4 38
Production . . . 93.0- 8.3 1 0.3 309.5 221 6 3.2
Conventional thermal power slalnons . 466 42 — - 98.1 70 3 1.8
Hydroelectric power stations 464 42 1 03 169.9 1.1 2 03
Geothermal power stations —_ —_ -— —_ 9.0 06 _ —
Qil and natural gas deposits . — — -— - 325 23 1 1.0
Transmission and supply 1118 10.0 -_— -_— 69.0 4.9 1 0.6
Electricity 98.8 89 — — 69.0 49 - —_
il . 130 1.2 — — —_— —_ 1 06
infrastructure . 293.5 26.3 1 0.1 121.9 8.7 2 16
Transport 62.7 5.6 1 0.1 27.2 1.9 1 0.6
Railways — — — —_ 100 07 — —
Shipping 46.2 4.1 1 0.1 17.2 12 1 06
Airlines 16.5 15 — — — — - —_
Telecommunlcatlons . 95.4 8.5 — — 63.1 4.5 1 1.0
Water catchment, treatment, supply 1354 121 —_ —_ 316 23 —_ —_
Industry, agriculture, services . 617.8 554 181 49.1 898.5 64.2 581 234.1
industry . 389.4 349 114 314 564.7 404 .458 199.5
Mining and quarrylng 94.0 8.4 4 04 149.7 10.7 13 8.1
Metal production and semi- processmg 130 1.2 —_— — 315 23 9 40
Construction materials . . 136 1.2 9 17 59.3 42 17 B4
Woodworking . 45 0.4 6 25 252 1.8 36 129
Glass and ceramics . — — —_ — 40 0.3 1A 6.6
Chemicals . 123 1.1 8 14 545 39 28 17.3
Metalworking and mechamcal engmeermg . — —_ 18 25 05 . 30 103
Transport equipment Lo — —_— 8 1.6 7.3 05 14 57
Electrical engmeenng electromcs . —_ — 4 06 — — 12 56
Foodstuffs . 134.2 120 22 78 165.3 118 122 82.7
Textites and leather . 67.8 6.1 15 78 429 3.1 66 226
Paper and pulp, printing . 19.0 1.7 4 07 —_ _ 43 20.1
Rubber and plastics processing 20 02 8 25 246 18 46 228
Other manufacturing industries . — —_— 1 0.1 — — 8 19
Civil engineering — building . 40 04 7 18 —_ — 3 05
Suppon for industry . . 250 22 _ — — —_ - —_
Agriculture, ?orostry, fishories . 35 0.3 3 0.8 —_ — 13 48
Services . 125 1.1 64 16.9 424 3.0 99 25.7
Tourism . . 45 04 50 138 19.3 14 67 213
Other services 80 07 14 31 231 1.7 32 44
Global ioans 2014 18.0 - -— 268.0 19.2 —_ —_
Development banks 1.0 1.0 - — 233 17 11 41
Total . 1116.1 100.0 183 455 13989 100.0 590 239.5
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Financing provided In the Meditervoroon Countrlee from 1883 to 1838
Geographical breakdown

EIB own Budgetary
Total roo0ources ropcurcaes
mitilon miilion million
ocus % ecus ecus
Turkey . . . . . . L 7342 258 1150 6192
Yugoslavia . . . . . . . . L 578.0 203 578.0 —-—
Algeria . . . . . . L L Lo e e 250.0 88 2500 —
MOrOCCO . - . . . . e e e e 2540 89 226.0 280
Tunisia . . . . . . . Lo e 2125 75 175.0 375
EQypt . . . . . . e 389.0 137 3800 90
dJordan . . . . . . . L Lo e e 988 35 905 83
lebanon . . . . . . . . . . . . Lo 400 14 400 —
Syria . . . . . . Lo 976 34 94.1 35
Cyprus . . . . . . . .o e 580 20 480 10.0
Israel . . . . . . . e e 83,0 33 93,0 —
Malta . . . . . . . . . . e e e 400 14 320 8.0
Total . . . . . . . .o 28451 100.0 21216 723.5
Mediterranean Countries from 1963 to 1989

Sectoral breakdown of financing provided and allocations from ongoing global foans
Financing Global loan
operations sliocations
million million
ocus % Number ecus
Energy . . . . . . . . .o 872.2 30.7 - -—
Production . . . e e e e e 817.7 17 — —_—
Conventional thermal power slahons e 363.7 128 — -
Hydroelectric power stations . . . . . . . . . . . . . . . 226.0 79 —_— —_
Oit and natural gas deposits . . . . . . . . . . . . . . . 280 1.0 — -
Electricity transmissionandsupply . . . . . . . . . . . . 2546 8.9 —_— -—
Infrastructure . . . . . . . . . . . . . L L L 1157.0 407 28 4.5
Transport . . . . . . . . . . . L. 888.5 31.2 15 23
Railways . . . . . . . . . . . . s 2122 75 — -—
Roads . . . . . . . . . . .o 5292 186 15 23
Shipping . . . . . . . . L L L Lo, 1225 43 — —
Airlines . . . . L L s 247 09 _ -
Telecommunications . . e e 130 0.5 —_ -_—
Water catchment, treatment, supply e e 1120 3.9 — -—
Other infrastructure . . e e e 1371 4.8 13 22
Agricultural and forestry development e 1371 48 — _—
Composite and urban infrastructure . . . . . . . . . . . . - —_ 13 22
Globailoans . . . . . . . . . . . . . . ..o 6.5 02 —_— -—
Industry, agriculture, services . . . . . . . . . . . . _ . 815.9 28.7 2024 384.3
Industry . . . . . . . . . . . 294 8.1 461 288.6
Mining and quarrying . . e e e — - 9 6.3
Metal production and semi- processmg A 29 0.1 15 8.7
Construction materials . . . . . . . . . . . . . . . . . . 575 20 25 208
Woodworking . . . . . . . L L . L oL L Lo 12 —_— 22 70
Glass and ceramics . . . . . . . . . . . . . ... 33 0.1 13 159
Chemicals . . . e e e 378 13 45 382
Metalworking and mechamcal engmeermg e e e e e e -— —_ 60 46
Transport equipment . . . e e e e e e — —_— 11 53
Electrical engineering, electromcs e e e 08 — 29 249
Foodstuffs . . e e e e e s e 15 0.1 96 353
Textiles and leather e e e 37 0.1 67 32
Paper and pulp, printing . . e 77 27 23 14.3
Rubber and plastics processmg e e e e 285 -— 27 20.1
Other manufacturing industries . . . . . . . . . . . . . . -_ —_ 6 16
Civil engineering — building . . . . . . . . . . . . . . . 145 05 13 154
Agriculture, ?omtry, fisherles . . . . . . . . . . . . . . 821 1.8 7481 73.6
Services . . . . e 3.0 0.1 82 2.1
Tourism . . . . . . . . . .o —_ — 20 145
Otherservices . . . . . . . . . . . . . . . .. .. — -_— 62 76
Waste recovery . . . . . . . . . . ..o 30 01 - -
Glebaltoans . . . . . . . . . . L oL Lo 5313 18.7 —_ —
Totaf~: . L el L L 28454 160.0 2052 318.8
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Annex 5
Prospectiv t : de _the i
- 1991-1996 -
(Logne_on_own ;3;93593;}
Position at 28/2/901
ACP=0TC
1 1> Tomé III - OIC  Balance likely to be committed 60,0
1986-1990 in 1991 before entry into force
of Lomé 1V
- Decinion of BG(™) of 04.12.1984
Convention sxtended =« Decision of BG of 01.02.1990
lvzt w Iv - 07C i 22590

1991-1696 - Decision of BG of 14.03.19%0

2.
A. Brotocols
1. Maghrab-Maghrek-Tsratil
1988-1991 - Balance 3rd Protocols to bs committed (+ balance 478,0
for Lebenon and re-affaectation of 2nd Protocols) ‘
= Decision of BG of 10.11.1981
-~ Dacision of BG of 30.06.1987
1991-1096 - 4th Protocols - Letter from Council to be received 1 300,0
- Dacision of BG expected in March/April 1991 :
2.2, Cyprus and Maltas

1688-1993 - Balance 3rd Protocois to be committed 57,0
~ Dacision of BG of 14.04.1989
1993-1996 - Hypothesis for 4th Protocols (3 years) 50,0
2.3. Yougoslavia ‘
1988-1991 - Balance 2nd Protocol 100,0
- Dacision of BG of 07.09.1987
1991~ 1996 - 3rd Protocol 730,0

- Letter from Council of 05.02.91
- Decision of BG expected March/April 1991

2.4. Tygkey
4th Protocol = Protocol from initialled 225,0
= Letter from Council to be received
- Decision of BG to ba obdtained
B ©

Operations "Hors Protocol' -Regional Cooperstion of interest 1 800,0
to tha Community and Environment
1992-1996 - Cailing non extendable after 1996

- BG authorisation to be requested during 1991

3. EBastern Europe .-
3.1. Polend and Eungary
i990-1993 - Balance 785,0
- Decision of BG of 29.11. 1989
3.2. Ceachoslovakia- aria-R is
= Letter from Council of 28.2.91}

- Decision of BG expected March/April 1991 700,0

TOTAL

~5
)
©

(%) Board of Governors
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