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INTRODUCTORY NOTE

1. BACKGROUND

COunc1L Regulat1on (EEC) No 101/76, whose prov1s1ons have been in force since

L 1971, lays down the foundat1ons for a structures poL1cy in the f1sher1es sector’

. _(I) oE

andISets out the obJect1ves and the means for 1mplement1ng it. In part1cuLar,

‘_1t prov1des for spec1f1c measures ‘to ensure the rat1onaL development of the

‘sector, common ruLes govern1ng the grant of nat1onal a1d, and coord1nat1on of

research : L e T T ’ . ; e

When ‘the basic f1sher1es Regulat1ons had been adopted (1971) the Commﬁssion

transm1tted to the Counc1L prOposals for- measures to 1mprove structures in salt-cod

~fishing €1972) and 1nshore f1sh1ng (1975)-. In 1977, foLLow1ng “the 1ntroduct1on
v‘of exctus1ve economic zones. and conservat1on measures, which cons1derably reduced

“the pcss1bLe~catch;for the fishing fleets of some COmmun1ty countries, the

Commisston put forward a proposal for a directive to faciLitate the adaptation of d

product1on and process1ng capac1ty to the new c1rcumstances. In 1978, this

.\proposaL and the proposal for a reguLat1on on the restructur1ng of 1nshore f1sh1ng

were amended (increase in scope, measures to develop aquacuLture) to take account

~of the changing circumstances.

‘ ~ Although there‘was broad'agreement on the principal measures set out in the

: d1rect1ve, the Counc1L has not yet adopted it. Some Member States'have; never-

theless, appL1ed some measures based on the directive, to make it easier to adapt
the potent1aL catch to the resources ava1LabLe, at nat1onaL LeveL, “in part1cuLar

by means of temporary or permanent 1mmob1L1zat1on of excess f1sh1ng capac1ty.

; These measures took the form of State aid and have mostly been approved by the
Commission under the compet1t1on ruLes (Art1cLes 92 et seq. of the Treaty)

iy

On the other hand, the common measure for inshore fishing'and aquacuLture has

: _begun to-be. implemented at Commun1ty Levet, in the form of an 1nter1m ReguLat1on

Limited to restructur1ng and deveLop1ng product1on fac1l1t1es 4in reg1ons where the
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. f1sh stocks ava1labLe make- th1s possible’ and to deveLop1ng aquacuLture in reg1ons'

",wh1ch are part1cuLarLy su1tabLe for this.

2. OUTLINE AND OBJECTIVES OF A COMMON STRUCTURAL POLICY IN FISHERIES

The institutfon of exclusive economic’zones and the precarious state of many

stocks in the Community zone are 1mportant new factors to be ‘taken into account

. -at present wvth1n the structures poL1cy. Th1s means a substant1al restructur1ng

~ of all the factors of product1on, including f1sh1ng fleets, the process1ng 1ndustry d
“and market structures, on the basis of the resources which can be exploited. |
vThe ma1n obJect1ve of a restructur1ng pot1cy is to ensure compet1t1v1ty, oR that
’;the 1ndustry can compete properLy at 1nternat1onat tevel, and to heLp ensure a
1ffa1r standard of L1v1ng for people who depend on f1sh1ng and regular supplies at
‘reasonabLe prices for consumers. Such an obJect1ve 1mpL1es concrete choices and
un1form action at Commun1ty and natfonal LeveL in respect of 1nvestments, in order
to ‘avoid ma1nta1n1ng or creat1ng over=- capac1ty in the fleet or shore~based-
k1ndustr1es it aLso 1mpL1es 1ncreased effort towards d1vers1f1cat1on of catch:
poss1b1l1t1es and coord1nat1on of -research. The existing s1tuat1on aLso requ1res‘
"promot1on of the deveLopment of aquacuLture by means of support for pubL1c and

pr1vate 1nvestment and for research programmes

3. THE RESOURCES TO BE EMPLOYED

a) Adaptation of the production infrastructure

The proposaL for a directive concerning'certainjimmediate measures to adapt pro-
“duction capacity is sthL*broadLy appropriate*and may sfmptify the Search'for
U Commun1ty soLut1ons to ex1st1ng probLems in f1sher1es where the expLo1tabLe re="

s sources are shr1nk1ng.

’e';However, the Comm1ss1on feeLs that effort shouLd be made at once, on a pr1or1ty

-basis, to reduce the f1sh1ng effort in the trad1t1onal areas and to empLoy vesseLs

which’ wouLd otherw1se be laid up.



b"The attached proposal for a reguLat1on sett1ng up a system to encourage expe-
r1mentat fishing and cooperat1on with non-member- countr1es within Jo1nt ventures
is in response to. this need., Together with. the measures already taken at natjonal
LeveL it witl help in the task of redepLoyment, part1cuLarLy for the high- seas
f1sh1ng fleet which has been the maJor v1ct1m of the new f1sh stocks situation.’

A totaL of 15 m1LL1on EUA ‘is set aside for th1s measure, wh1ch is to last for three'

years. .

'b) Common measure for restructuring and'deveLoping;the*tleetdand for aquacuLture‘
In spite of the adaptation*which'has taken pLace‘so'far,fthere is still a permanent
need to modernize and renew the fishing fleets and a needhto devetop aquacuLture;
For this reason, the Comm1ss1on proposes that the measure already commenced on-an
'1nter1m bas1s for inshore f1sher1es shouLd be continued and its scope enlarged to
cover the entire fishing fleet. In order to. avo1d ‘any increase in product1on
,capacity‘in excess of requirements provision is made for ‘the Member States to

draw up a mutiannual outL1ne plan, to be brought up to date each year on the bas1s-y
of the resources ava1LabLe. The programmes will bercompared at CommUn1ty Level to
'~ensure that they are compatible. nThe annual report on structures, provided for in
CArticle 6 of Regulation (EEC)iNo 101/76, is a,usefuL«inStrument for assessing the

- development of structures in the sector. .The programme;witt; at the same time,
represent an appropriate framework for all parties concerned who wish to Undertake
,inveStments_for restructurtng an renewing their production facilities. ‘

A total of 200 million EUA over five years is set aside for this measure.

B ¥ .
c) Policy with regard to State aid

,‘5in propos1ng these ‘measures for restrudur1ng, development and redeptoyment to the.h
‘Counc1L, the Comm1ss1on is aware that they can only be fuLLy effective if the ‘

: operators concerned are abLe to work 1n a context 1n which there 1s no distortion
of competition. This is also necessary if the common organ1zat1on of the market

in fishery’products is to operate properLy. For this reason, the Comm1ss1on has
formutated an approach to State'aid to’ 1nform the Member States of’ the procedures

and poL1c1es it 1ntends to follow in this respect. Th1s w1LL ensure that the



\,measures env1saged by each Member State and those decided upon at Commun1ty Level

_-are compat1bLe

d) Coordination and Community research measures

In view of the present uncerta1nty on the future LeveL of resources, the ,
Commission's proposaLs, part1cuLarLy those in respect of restructur1ng and re=.
‘deploy1ng ‘the fLeet,and for developing aquaculture, must be accompan1ed by a
special effort‘in‘research 'The Commission is therefore propos1ng to the Council:
that nat1onaL research programmes be coord1nated and that Jo1nt research programmes
be adopted, f1nanced by the Commun1ty budget and covering spec1f1c areas. of. general
1nterest, such as aquacuLture, f1sh1ng methods and the processing and preserv1ng

of fishery products.

e)’Adaptation andvdevelopment of fish processing
The effort to adapt and deveLop process1ng and market1ng w1LL be continued, under
,‘Regutation (EEC)4N0,355/?? at the outset, Subsequentty the Comm1ss1on will- propose

a specific measure for fisheries.

) Social action programme

"h'In thvs f1eLd, in add1t1on to the spec1f1c measures set ou in the\proposaL for

‘ d1rect1ve (cf. po1nt (a)), the Commission wilt transm1r . to the Counc1L a medium-
term action programme covering vocational training, empLoyment; safety and working

" conditions and guidetines on the scope for intervention by the European Social
Fund.

.The initiatives proposed by the Comm1ss1on 1n th1s memorandum represent a coherent ‘
«package of measures to ma1nta1n and deveLop the Community fishing 1ndustry as a

‘ whoLe, bear1ng in mind the difficult c1rcumstances wh1ch have beset the sector for
“some years now.~‘ 4 ' ’
These d1ff1cult1es can onLy be overcome by means of an . active structures poL1cy,

“which will 1nvoLve a cons1derabLe f1nanc1aL effort by the Community.

'vThese reguLations will. be appLicabLe in Greece as soon as it joins the Community,
This appL1cat1on w1LL doubtless modify. the budgetary prev1s1ons in order to take

into account the spec1f1c needs.of. thvs country in the f1shery sector.
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- ANNEX

OVERALL FINANCIAL IMPLICATIONS OF PROPOSALS FOR
 STRUCTURAL MEASURES IN THE FISHERIES SECTOR.

Ma1nta1ned part of the proposaL for a d1rect1ve on
 certain immediate measures to adjust capac1ty in the ‘
- fisheries sector, subm1tted to the Council on .
21.10,77, as amended on 8.6.78 (Article 870) (That

part of the proposal concerning the redeployment of -
fishing activity has been 1ncLuded within measure 2

‘beLow) , o Lt s e R 131 m1LL1on EUA

(over 5 years, i.e.26.2
million EUA per year)

Proposd.for a Regulation on measures to encourage ex-

ploratory fishing and. fisheries cooperat1on through

joint ventures (Art. 870) » S 15 million EUA.

(over 3 years, i.€s
5 millions EUA: per
- year)

Proposal for a Regulation on a common measure for
restructuring, modernising and developing: of the
fisheries sector for the period 1981-1985, This
would be an EAGGF common action falling, for the

period 1981-1984, within the overall EAGGF—gu1dance'
.appropriation of 3,600 miltion EAU (Art. 860) . (This
~measure replaces the -proposal for a Regulation

concerning the restructuring of coastal fishing made

~on 28.11.75,. as amended on 5.7.76 and 8,6.78. 200 miLLionfEUA'

" (over 5 years, i.e.
- 40 million EUA per
“ooyear) :

Proposal for a Regulation on the coordination and SR
promotion of fisheries research (Art. 872) - 5 million EUA .
' e : ' (over 3 years, i e
Ta66 million: EUA per
‘ year)

TOTAL | R 351 million EUA
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_‘PROPQSAL'FOR'A COUNCIL‘REGULATIONf'“

- on measures to encourage exploratory fishing and

S boopehatioh throUgh.joint‘ventures in the fﬁShing

SeCtor‘x

' (submiffedfby'the/Commﬁésioh‘tolthe;CQUngiL)
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EXPLANATORY MEMORANDUM

Introduction

In 1ts proposal for a d1rect1ve on certa1n 1mmed1ate measures to adJust capac1ty

~in the f1sher1es sector (1), wh1ch is still- before the CounC1L, the Commission

,;advoeatedarwmber of measures providing for f1nanc1al aid to assist the Commun1ty

fLeet 1n adapting to the changed cond1t1ons for f1sh1ng foLLow1ng the loss of

f1sh1ng r1ghts 4in third country waters and the 1mpLementat10n ‘of conservat1on

measures in Commun1ty waters.h The proposed directive 1ncLuded measures to. redepLoy
fvsh1ng capacity, 1nter-at1a, by encourag1ng f1sh1ng for under exploited spec1es

and the prospect1on of new flshlng grgunds, o and by granting a prem1um to vessels f

soLd non—member countries.

'The/circumstances which prompted the'Commissionfs proposaLsyin'19?7 have not

improved in’particuLar for the deep sea f[eet. In certain respects the scale of.

reduction of fishing possibilities in non-EEC waters, and the difficu[ty of nego-n

t1at1ng new f1sh1ng arrangements to replace the otd, has become even more apparent.,

'The consequences of this s1tuat1on are all the more acutely felt as the deep sea

fleet cannot carry out its act1v1t1es ratlonally within Communlty waters.

The . efflclent utlllzatlon of these boats needs a very large dally catch whlch

substantlal

can onLy found 1n f1sh1ng zones which have Seasonal stock “Such zones do '

~ not ex1st in- . Community waters.

The Limited change in trad1t1onaL fishing patterns: suggests that the f1sh1ng 1ndustry
to 1nduce it
may need greater 1ncent1ves and new forms of aid . to adapt to new fishing

‘tonditions, particularly where there.may be a greater degree of commercial andknonf‘

commercial risk.

. separate,rev1sed

kThe Comm1ss1on is presenting : proposaLs for the restructur1ng and - mo-

dernization of the fishing fLeet, The encouragement of redepLoyment o?he flshln%ieet,

‘_however,teither through exploratory voyages within or aut51de Communlty

waters or through joint venture operat1ons in third country waters, appears

to .require a spec1f1c measure which would enJoy d1fferent mechan1sms for the
granting of Commun1ty aid.

1) COM (77 543 final, 24.10.1977.



The redepLoyment of'some Community vessels, especially E R P
from the deep sea f1sh1ng fleet, outside COmmun1ty waters appears to be a pr1or1ty

measure for wh1ch the Commun1ty should make special regulatory provisions.

4. The draft ReguLat1on attached prov1des for a three-year programme of f1nanc1aL
ass1stance towards a1ds granted by Member States for promot1ng the foLLow1ng means
of redepLoyment of f1sh1ng effort

- expLoratory voyages to be conducted by vesseLs flying the f[ag of a
 Member State either w1th1n or. outside Community waters =
= joint venture operations of a temporary or‘Long-term nature between'Community,

“and non-member country fishery undertakings.

‘II. Exploratory fishing p

~5. Since the submission tofthe Council of the draft dﬁrective on‘certain\immediate
measures in 197?;‘a'number of Member States haVe taken steps to encourage their
vesseLs to seek new- f1sh1ng grounds, by . , charterfng commerciaL fishing :
vessels,by‘ conduct1ng official research, oPypay1ng subsidies to commerc1aL vessels
. to make up for Losses in exploratory flshlng operatlons.
6 The Comm1ss1on proposes that such mezsures - now benefit from some CommUnity
B fund1ng, up to a L1m1t of 50/, subJect to certa1n cond1t1ons concern1ng the type
of vessel 1nvoLved, the durat1on of the expLorﬁﬁo y voya%e, and the presence of.
‘scientific observers on board. Commun1ty’a1d : for vesseLs exceed1ng
33 metres in Length ANNEEAE e '

Priority will be given to those fLeets wh1ch have suffered the greatest reduct1on
~in fishing poss1b1l1t1es ‘ i

‘7..ALthough th:on@lttons ﬁﬁgnt1ng aid w1LL have to. be appr0ved beforehand by the '
Comm1ss1on, it s proposed that Member States be able to choose the method by wh1ch
they can best encourage expLoratory voyages. Some may prefer a subs1dy to. make R
up for losses in reLat1on to vesseUs costs others may assume ent1re financial res-
'pons1b1L1ty through chaﬂer1ng.

8. It is d1ff1cult to estimate the extent to wh1ch vessets will take up the opportun1ty
. offered by this aid: As Long as the market for under—expLo1ted spec1es remains.
: uncertain, cons1derabte LeveLs of subs1dy may be requ1red., The: Comm1ss1on,expects

that f1sh1ng zones and markets outs1de‘the Community, however,imay provide the

greatest: opportun1t1es and -~ .- ‘ the funds FGQUiredefor thisAoperation
are Calculated ‘ s . - . :
(9 mio EUA) , on the assumption that most of the;effort‘wtllytake place.

1n.non—EEC waters;k
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" III. Joint ventures

9,

Since'the’significant reduction of fishing possibiLitbsdfor jts vessels outside

-EEC Waters in the North Atlantic, the”Community has undertaken a series of nego—

':t1at1ons in order to obta1n f1sh1ng r1ghts in-the waters of countries wh1ch dwspose

- of surpLus fisheries resources,‘1n part1cuLar in Afr1ca. Short-term f1sh1ng ar=

rangements in which the cOmmun1ty offers f1nanc1aL compensat1on for L1m1ted fishing

'rwghts have aLready been concluded with SenegaL and Gu1nea. ‘ire some cases, however,

conclude

1t has not been poss1bLe to sat1sfactory agreements w1th countr1es in

whose waters Commun1ty vessels have had trad1t1onaL f1sher1es 1nterests, e1ther

because the ‘countries in quest1on are: unw1LL1ng to grant any fishing r1ghts to

10,

fLeetsfwh1ch do not contribute to the development of the Llocal fjsh1ng‘1ndustry,
or because the fishing rights offered under the agreement are far less than the

Community's traditional interest.

In the face of these d1ff1cuLt1es in- concLud1ng adequate 1ntergovernmentaL agree-'

\,ments, a number of Commun1ty vessel owners have attempted to set up Jo1nt—venture,

DRI ¢

voperat1ons either w1th pr1vate 1nd1v1duaLs or government supported agencies in

’the countries concerned The sett1ng up of such operat1ons however, can be a costLy
/and a h1gh-r1sk ‘business. The costs -of transfer of a vesseL to foreign waters may -
'be h1gh (costs of techn1caL mod1f1cat1on, or repayment of outstand1ng debt 1n the 5

.case of a vessel which is chang1ng fLag)

the partner in the joint venture may requ1re a capital contr1but1on to the costs
of establishment; and the catch1ng and market1ng cond1t1ons of the f1shery in

another part of the world may be uncerta1n.

The short term f1nanc1aL d1ff1cutt1es 1n estabL1sh1ng '

~ Jo1nt venture operations are prov1ng to be an obstacte to a means of. arr1v1ng at

“an obJect1ve which would be’ to the advantage of both the Commun1ty and the non—

member countries 1nvoLved The Commun1ty has every reason to f1nd empLoyment for

‘-1ts vesseLs which prev1ously fished 1n distant waters and are ill-adapted to f1sh1ng

12,

within the present EEC Zone; the: partner countries are interested in u51ng,European

expertise, on a short or long term basis, in order to exploit more fully their

natural resources.

In order “to encourage greater 1nvoLvement in Jo1nt venture 0perat1ons the Comm1ss1on v
proposes that aids granted by the Member States to .this end be re1mbursed
| P per tpRRe,
by the Commun1ty up to a- certa1n l1m1t per vesse type

; of a1d proposed in the Regulation attached may be regarded as-a part1cuLar appL1-

cation of the Lay1ng—up and final cessat1on premiums proposed in the draft directive
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10e- _

‘atready»mentioned Th1s is consistent with the fact that the, resutt of the

operat1on as far as the Commun1ty js concerned is the same, that is the tempOrary
(for at Least two years) or 1ndef1n1te removaL of surpLus fishing capac1ty from

EEC waters.

As -in the case of the aids to expLoratory voyages, the grant1ng of COmmun1ty a1d
1s subJect to certa1n cond1t1ons, such as the prior submission. by the Commun1ty B

partner of .a "draft understand1ng“ w1th the partner. from the non~member country,

.and undertak1ng not to fish in EEC waters for the durat1on of the contract (vessels‘

part1c1pat1ng in Long-term joint. ventures are: to be removed from the reg1stry of

' f1sh1ng vessels).

In'order to obtain the necéséary ftexibiltty to take account of local condﬁtidns,

‘the means by which the aid is to be calculated and adm1n1stered is’ Left to the

d1scret1on of the Member States, subJect to the1mplement1némeasure¥’U%1d down.
The 1mportance of: this form of aid to redepLoyment justifies a budgetary aLLocat1on

of . 6 m1LL1on EUA for ‘2. three- ~year per1od
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 COUNCIL REGULATION (EEC) No.
of

“ON MEASURES' TO ENCOURAGE EXPLORATORY FISHING AND COOPERATION
THROUGH JOINT VENTURES IN THE FISHING SECTOR

- THE COUNCIL OF THE EUROPEAN COMMUNITIES,

',Hav1ng regard to the‘Treaty estabLishing'the*European Economic Communjty,,and in

part1cuLar Articles b2. and 43 thereof

Having regard to the proposal from the Commission,

~

'Hav1ng regard to the 0p1n1on of the European parliament,

thereas Counc1L ReguLat1on (EEC) No- 101/76 of 19 January 1976 Lay1ng down a
common structuraL poL1cy for: the fishing industry (1) prov1des in: Art1cLe 9
" that 1ncreased product1v1ty may be obtained by the 1ntens1f1cat1on of the

search for new f1sh1ng grounds and new methods of fishing; =

~Whereas the conservation of stocks trad1t1onaLLy fished in Commun1ty waters
;necess1tates the redeployment of some of the fishing effort to catch and
market under-exploited species.or to;Look for new f1sh1ng\grounds outs1de,

Community watersr

'Whereas exploratory f1sh1ng offers a way of promot1ng such redepLoyment and
_whereas.this activity can be encouraged onLy if some or aLL of the commerc1aL

risks attendant thereon are covered

Whereas pr1or1ty shouLd be g1ven to the redeployment of f1sh1ng vesseLs whose

activity in trad1t1onaL f1sh1ng zones. or. ‘areas has been severeLy restr1cted

whereas the fishery resources of some non-member countr1es are at present
greatLy under—exploited because product1on fac1L1t1es are 1nadequate in

quant1ty or quality;

':VWhereas the surpLus fishing capacities for wh1ch no. Long term redepLoyment poss1—‘
bilities have been- found can best be ut1L1zed in Jo1nt-venture schemes, to: be" set

up in non-member countries between naturaL or lLegal. persons from the Commun1ty and
hvnaturaL or LegaL persons from the countr1es concerned for the. purpose of expLo1t1ng

fishery resources Jo1ntLy for a Limited or proLonged per1od

) oy No L 20 of 28;1;1976,rp.
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Whereas the COmmunity'mustisupport/Member‘States' efforts to promote.
rational utitizationfof'under-USed fiéhﬁng’pdtentiatland‘better

cooperat1on between Member States and non-member countr1es, whereas

"~ provision ‘should therefore be made for the Commun1ty to re1mburse some

of the expend1ture 1ncurred by the 1mpLementat1on of nat1onal 1ncent1ve

'7'schemes-‘

Whereas a f1nanc1aL contr1but1on by - the Commun1ty up to 50/ of ‘the eL1g1bLe‘*

expend1ture 1ncurred by Member States will heLp to promote the,redeptoyment"‘

of f1sh1ng effort and the Launch1ng of Jo1nt ventures,

HAS ADOPTED THIS REGULATION :
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Art1cLe 1

In order to 1mprove market suppL1es and the ut1L1zat1on of the f1sh1ng

‘capac1t1es made available by restr1ct1ons on catches, Member States may-

implement measures to encourage the redeptoyment of f1sh1ng effort towards

:_catches of h1therto L1ttLe-expLo1ted spec1es or towards the prospect1on of

‘new fishing grounds."

‘Such redepLoyment may be encouraged by the foLlow1ng measures:

- exptoratory f1sh1ng voyages to be accompt1shed by vessets fLy1ng the

: fLag of a Commun1ty Member State -

- cooperat1on with Operators An non-member countr1es through Jo1nt ventures.

The Community/shaLL contribute, within the Limits of the appropriations

entered in the Budget, to the cost of measures to encourage redepLoyment
adOpted by the Member States after the entry 1nto force of this ReguLat1onr

. Article 2

For the purpose of this Regutat1on. ,
(a) 'exploratory f1sh1ng voyage' hereinafter referred to as.a 'voyage

shall mean a f1sh1ng exped1t1on, ‘the obJect of wh1ch is .:

™ in respeCt of areas up to 200 nautical miles off the coasts of
Community Member States and subject»to/Community fishing reguLations,

the catch1ng and market1ng of certa1n fish spec1es to be determ1ned

J=in respect of other areas, the catch1ng and market1ng of f1sh spec1es
wh1ch have not trad1t1onaLLy been fished by Commun1ty vesseLs,‘

or the prospect1on of new f1sh1ng grounds; -

(b) 'joint fishing venture' shall mean avventure undertaken in a non-member

'country, in accordance with the laws of that country, on the basis of
either a contractuaL association or a company'withshare capital, composed
of natural cr Legal persons from the Commun1ty and naturaL or LegaL persons
from the country concerned for the purpose of Jo1ntLy expLo1t1ng fishery

resources locatec outs1de Commun1ty waters.

Deta1Led rules for the appL1cat1on of th1s Art1cLe shall be adopted in

accordance with the procedure laid down 1n Art1cLe 15.,



SAOIE N T e E e el
Article 3

Member States which 1mpLemeht the measures prov1ded for in Art1cLe 1

_shall forward to the Comm1ss1on, in respect of each measure, an.

/

2.

;outL1ne pLan conta1n1ng the foLLow1ng 1nformat1on :'

Nl

deta1Led descrfpt cn of the receployment operat1ons to be undertaken,

in part1cuLar the1r durat1on and the areas and vesseLs concerned

B
i

= the incentives envisaged to promote‘the imptementatiOn‘of,thesefOperatidns;

#man“estfmate of the costrof-each-of these operatiohsa

 Member States shall commun1cate such Laws, reguLat1ons and adm1n1strat1ve

provisions ‘as may affect the 1mpLementat1on of the measures prov1ded for

in.this Regutat1on.

After exam1n1ng, 1n the L1ght ofthe 0utL1ne pLan prov1ded for 1n paragraph 1,
whether the proposed measures are in accordance w1th the provisions of this"
rReguLat1on and after ascerta1n1ng whether the cond1t10ns for a contr1but1on o
by the Community are met, “the Comm1ss1on‘shaLL dec1de whether the proposed
expend1ture is eligible. ». - ‘. R e
The Comm1ss1on S dec1s1on shaLL be commun1cated to the Member States

lconcerned and to the other Member States.
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COTITLE I

. EXPLORATORY FISHING VOYAGES
ArtiCLﬁye,l '4"

1. The Member States concerned may contr1bute to the cost. of voyages to be
. undertaken by vesseLs fLy1ng the1r fLag by . grant1ng a, redepLoyment

pren1umto heLp baLance the. operat1ng accounts.'-

’>2.‘ Prem1ums granted pursuant to paragraph 1 shaLL be caLcuLated for each
k:vesseL, accord1ng to the number: of f1sh1ng days at. sea, the remoteness
‘of the fwsh1ng grounds and the commerc1aL merits of - the‘spec1es sought,

on the basis of the d1fference between est1mated operat1ng costs and the

;~L1keLy vaLue of ‘the’ catch
!Amtues

The measures prov1ded for in Art1cLe 4 shaLL _be des1gned to g1ve encouragement

ma1nLy to the foLLow1ng :

- voyages undertaken by vesseLs whose act1v1ty in trad1t1onaL f1sh1ng areas or,
zones, subject to the Jur1sd1ct1on of non—member countr1es, ‘has been severeLyk
restricted; ' ‘ :

fhvoyages‘undertakenvby\VesseLs*fLying the flggs of two or more Member‘States}

- voyages whose cost‘isbshared by contract between the owner of the vessel . and

one or more process1ng undertaktngs wh1ch are to treat or processkthe‘fishery\r

products caught dur1ng the voyages.

Art1cLe 6

7 In order to benefit from'the measurefprovided for in‘Articté‘4;:thé voyages
‘jmust ‘meet the following conditions : SRR e

1

o a) they must bé undertaken by f1sh1ng vesseLs of Length between perpend1cuLars
v of not Less than 33 metres; , s ‘ '
b) they. must Last for a per1od of not Less than 50 f1sh1ng days, w1th one or:
N more Land1ngs,

‘c)'these must be one or more sc1ent1f1c observers on. board.

\

, Art1cLe 7
"In implementing the measures referred to 1n Art1cle 4, Member States shaLL take
~ into account the fol lowing factors : .

- scientific data concern1ng the ava1Lab1L1ty of the resources,"

¢

= the ex1stence of a potent1al market. for the spec1es concerned

‘, = the prospects for the tong-term prof1tab1L1ty of the act1v1t1es env1saged.
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B ArtirLe_' 8

For each expLoratory voyage wh1ch benefits from the measures prov1ded for

in Art1cLe 4, the Member State COncerned shaLL forward a report to the

- any

After

~“other

the
‘the’

aComm1ss1on. The report shall cover the foLLow1ng

techn1caL aSpects of the voyage, in part1cuLar the f1sh1ng gear used

species which were caught;
commerc1aL results of the voyage,

other 1nformat1on gathered by the sc1ent1f1c observers.

examining the report, the Commission shall make it available to the

Member States.
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OTITLE II

COOPERATION THROUGH JOINT FISHING VENTURES

Article 9

1o Member;States may grantia cooperation premium, the amount of

“which shall be f{xedgatfa'standardvrateeper gross’regiéter tonne,
“to thetr respective nat?onats, whether;naturat/or Legal persons,

who ‘take part in. Jo1nt f1sh1ng ventures estabL1shed in accordance
;,w1th Art1cLe 2(b).v : ’

Article‘10

~The grant1ng of the premium prov1ded for in Art1cLe 9 shaLL be subJect
~to the subm1ss1on by the beneficiary of a draft understand1ng, prev1ousty

c‘approved by the partner in the non-member country.f This understanding

shall. include the techn1caL information Llaid down in Annex I and shall

! compLy w1th the foLLow1ng requ1rements :

a) for Jo1nt ventures established on a contractual bas1s :
- the vessels used must . _have been comm1ss1oned after 1 January 1970
= the- benef1c1ary must undertake not to engage in any f1sh1ng with
the vessel concerned in the f1sh1ng zones of Member States during
‘the period of validity of the contract, wh1ch may not be Less than

two years;

b) for joint ventures estabL1shed on the bas1s of a company with share

cap1taL T

- the Community nationals must contribute more thanrAO%fof thei
‘ subscribed capital of the joint venture; ' ; _
- the. vesseLs concerned must be permanently excLuded from any f1sh1ng
cactivity in the Community, in part1cuLar by removaL from the

registry of fishing vessels.
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- TITLE IIT

GENERAL AND FINANCIAL PROVISIONS

Article 11, . ‘ , : R 1 v "v"

" For the period between'1 January 1981 and -31- December 1983,‘the Commdnity’

shatt re1mburse to. the Member States, subject to the cond1t1ons Laid down
1n the following paragraphs the expend1ture 1ncurred as a resuLt of the ,

dec1s1on prov1ded for 1n Article 3 (3)

. The eL1g1b1L1ty of the expend1ture 1ncurred shall be L1m1ted to :

- 100 EUA per-gross reg1ster tonne.and per year of contract for the

operat1ons prov1ded for 1n Art1cLe 10(a)

_;400 EUA per gross reg1ster tonne for the f1rst 300 grt, and 200 EUA for each
additional gross reg1ster tonne for the operat1ons prov1ded for in
Article 10(b). ke L T E )

The Commun1ty s contr1but1on may not exceed 50% of the expend1ture cons1dered

to be et1g1bLe under. the dec1s1on provided for in Art1cLe 3(3)

The est1mated cost of the Commun1ty contr1but1on 1s..l;..;.;vm EUA for eL1g1bLe

expenditure 1n respect of measures referred to in T1tLe I and .......; m EUA

l‘;for eL1g1bLe expend1ture 1n respect of measures prov1ded for in Title II.

: 2 -

'>AppL1cat1ons for re1mbursement shaLL relate to expend1ture 1ncurred 1n the

Art1cLe 15.

| “nArticte,jzﬂ

course of a calendar. year by the Member States and shaLL be. subm1tted to the

;Comm1ss1on before A September of the’ foLLow1ng year.

The Comm1ss1on shaLL take a dec1s1on on. such appl1cat1ons on one or more -

occasions, after consult1ng the Stand1ng Committee for the F1sh1ng Induatry.

Advance payments may be authorizedrby.thewCommtSSion,

Detawled ruLes for ‘the appL1cat1on of the first and th1rd parageaphs of this T

Article shaLL be’ adopted in accordance w1th the procedure ladid down 1n



19.—r.

Artic[e'TS“

‘Art1cLes 8 and 9 of ReguLat1on (EEC) No ?29/70 of 21 Apr1L 1970 on the .
financing of the common agr1cuLturaL poL1cy shaLL appLy to operat1ons

f1nanced under th1s ReguLat1on.~
HArticLe 14

. ArticLes 92 to 94'of'the Treaty shaLLvappLy; in respect ofimatters covered
by th1s Regutat1on, to nat1onaL a1d other than that prov1ded for in Art1cLes
4and9 ’ ’

Art1cLe 15

1. where ‘the procedure La1d down in this Art1cLe 1s to. be foLLowed the
Cha1rman shall refer the matter to the Stand1ng Committee for ‘the Fishing :
Industry e1ther on his own initiative or at the request of the represen- ‘

 tative of a Member State. ‘

2. The representative of}the Commission shall submit aldraft of the measures

| to be taken. The‘Committee'shallldeLiVer its'opinion on such'meaSUre-wjthin‘
a time L1m1t to be set by the Cha1rman accord1ng ‘to-the urgency of the - '
‘quest1ons under consideration. An op1n1on shall be adopted by a maJor1ty
‘of forty-one votes or, from 1 January 1981 by forty—f1ve votes, the votes :
of Member States being we1ghted in accordance with Art1cLe 148(2) of the~

'Treaty. The Char1man shaLL not vote.

3. The Commission shaLL adopt measures which shaLL appLy 1mmed1ateLy.,‘7

\ vaowever, if these measures are not in accordance with the op1n1on of the
Stand1ng Committee for the Fishing Industry, they shaLL forthwwth be -
commun1cated by  the Commission to the Counc1t. In that event. the Comm1ss1onl
may defer application of the measures for not more than one month from ‘the
‘date OfVSUCh communication. The Council acting by a quaL1f1ed maJor1ty, may

take a d1fferent decision- within one month



' ‘Artfcle 16

Th1s ReguLat1on shaLL enter into force on the th1rd day’ follow1ng
1ts pubL1cat1on an . the 0ff1c1aL JournaL of the EurOpean Commun1t1es.
It shaLL apply unt1L 31 December 1983, '

'Th1s ReguLat1on shaLL be. b1nd1ng in 1ts ent1rety and d1rectLy appL1cabLe
in aLL Member States.

Done at Brussels, = .~ For the Council.

The President
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ANNEX I

INFORMATION TO BE- INCLUDED IN. A DRAFT UNDERSTANDING
CONCLUDED WITH A VIEW T0 ESTABLISHING A JOINT VENTURE

. Nature of the venture (contract or'bbmpany)‘ R

Objectives

Location of future‘aCtivity.N

Contract or statut,

'Name and technical characteristics of vessels concerned.

Conditions relating to the flag flown and mahhing.

. Know=how to be contributed or sold to the joint venture.
Fishing zones, periods of activity and species concerned.

 Likely market prospects for the‘prpducfs Landed.
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FINANCIAL STATEMENT : » : ]

1. BUDGET LINT CONGCERNED 3 Cha.pfer 87 - Article 870

2o AOTION 1 Proposal for a Council Regulation on measures to encourage exploratory

fishing and cooperation through joint 'venturesv in the fishing sector.

3. LEGAL BASIS t prticles 42, 43 and 299

4. OBJECTIVES s+ tO encourage a re-—deployment of fishing activities of the Commum.ty
fishing fleets where fishing possibilities a,re reduced either. by means of experimens

- tal voyages in or outside Community waters or through the setting up of Joa.ntr

ventures between Oommunl’cx nterBr:Lses and en‘l:erBr:.ses of thu‘d countrn.es.

)

5. FINANCIAL CONSEQULNCE FOR THE MARKETINO YEAR | CURRENT PINANCIAL YBAR FOLLOWING FINANCIAL YEAR
5.0 EXFEUDITURE (30 (81 )
~CHARGED TO THE EC-BUDGEr Title I Cpam. 4 Mio EUA
(REFUNLS/INTERVENTIONS ) Title I1 » ; p.m. 2 Mio EUA

~CHARGED TO NATIONAL ADMINISTR.
~CHARGED TO OTHER NATIONAL GROUPS

5.1 RECEIPTS'
~0dN RESOURCES OF TUE EC
(LEVIES/CUSTONS DUTIES)

~NATIONAL

YEAR 011381 ses0cee YEAR ...19.82....“.( YEAR-..1983..;....
5:0.1 PLURIAMNUAL PATTZRN OF EXPEYDITURE Title I 4 '

: 3 ; s
5.1¢1 PLURIANNUAL PATTERN OF RECEIPTS Title II 2 . P) : g :
5¢2 METHOD OF. CALCULATION :
See calculation in annex.
6.0 FINANCING POSSIBLE WITH CREDITS INSCRIBED IN RELEVANT CHAPTER OF CURRENT BUDGET ? C YES/BEX
6.1 FINANCING POSSIBLE BY TRANSKER BiIWEEN CHAPTERS  OF CURAENT BUDGET 7 S ;  YESKND
3 . : v
6.2 NECESSITY FOR A SUFPLE:ENTARY BUDGET ? : : ; TSRO
6.3 CRIDITS TO BE WRITTEN INTO FUTURE BUDGETS ? - : i WE%/NO

i COENTS 3 The present proposal replaces certain measures in the propdsal for a’
directivéon immediate measures for adjusting the capacity of the fisheries sector
(coM(77)543 final’ amended by COM(78)247 final). The provisional amount for expenses
in the present proposal of 15 Mio EUA 1s to be subtracted from the 'total amount

:allowed for in the abovementloned direc‘hlve.




© ANNEX TO THE FINANCIAL STATEMENT .

A

'uThe d1stant water. f1sh1ng fteet of the Commun1ty 1s made up of about ?33 vesseLs
'of a S1ze greater than 33 metres g1v1ng a- totat tonnage of 472 178 GRT The1r ,
}fd1str1but1on between the Member States, mak1ng aLLowance for the1r dwstr1but1on

A

% by. age cLass (1), is-as. foLLows '/thh ‘

CoUNTRY Totat fLeeti’ ~ofuwhich  of which
FE . ... . vessels ' . . vyessels
38m- . 12yearsold. . 1,000 GRT
S _one GRT . 'me. C GRT - n® . GRT
. Germany 7. 116,382 24 58,302 .32 81,019
CBelgium 8 . 2,045 2 o399 = -
benmark 6k 21,806 40 14,528 = . =
France 163 102,795 113 64,567 21 32,871
Cfreland 1 1,920 19
rtaly 74 59,334 28 24,752 19 28 926;;‘ .
h"NetherLands 106 34,194 . 48 16,119 2 3,352
Kingdom 242 133,701 6k . 41,935 34 ,,‘42,892f,‘r~
TOTAL "733? ; 482,178}-i, 319 220,332 109 191,041

o 'SOURCE "LLoyds Reg1ster 1980 (“)

'_[A. Financial est1mat1on concern1ng exger1mentat f1sh1ng campa1gns

"It is. assumed in the present proposa[ that Member States can grant a redepLoyment
to contr1bute the baLanc1ng of the costs of us1ng the vesseLs engaged in exper1mentaL o
f1sh1ng campa1gns.: The ‘amount: of these w1LL vary accord1ng to the number of days A '

'1 of act1v1ty at sea, the d1stance of the f1sh1ng grounds and the market1ng characte- e

iy or1st1cs of the species sought after and will be caLcuLated on the bas1s of the S

-,Ld1fference between est1mated costs of usage. and est1mated catch vaLues.'

(1) The separat1on of two age groups (12 years) takes into account the better su1ta—'
bility of the more modern vesseLs for part1c1pat1ng 1n exploratory voyages.,

vf((Z) Lloyds Stat1st1cs 1980 : it should be noted that ‘the number of vessets quoted o
in- the stat1st1cs is often under—est1mated SO S ; :

Al
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':Taking as’a hypothesis that the Large'number‘of enterprises having vessels of Large
4tonnage‘(+ 1,000 GRT, distant water fishery) will be tnterested‘in‘carryingvout
‘experimental voyages and‘aLsoftheirhpresent difficulties in the‘excercise of{their
activities because of the diminution of fishing possibiLtties and that at. least some

'«1nterest w1LL be shown by enterpr1ses w1th smaller vessels, it can be est1mated

that even with d1fferences between Member States, about 20% of the fleet having an -
age of less than 12 years will generaLty be ava1LabLe for exper1mentaL f1sh1ng

‘,campa1gns of an average durat1on of about 3 months. in. consequence, a total tonnagef
~of 44,060 GRT w1LL be ava1LabLe, corresponding to an average overaLL redeptoyment |

‘cf 2% per year with respect to the total . for the fleet. ,‘ ’ ,
It can-be est1mated ‘that about 2/3 of this tonnage w1LL be made up of vessels of a
Larger size than 1, 000 GRT. = '

o ~Cons1der1ng that, for each ‘gross reg1ster tonne engaged in f1sh1ng, the annuaL

catch capac1ty of these vesseLs varies between 1 tonne of capture for demersat
sar1es and 4 tonnes for pelagic spec1es (representing .a mean of~about 2.5 tonnes)

‘ that these catches will be sold in the COmmunky at an average estimated pricefof" s

550 EUA/t and that the probable average - price of experlmental flshlng campalgn '

kcatches w111 ‘be 40% of the average price of trad1t10na1 flshlng campalgn catches,;

. 1t is pOSSlble to make “the follomnc calculatlonz '

11,000 x 2.5 = 27,500 x (4_0% x_sso,)_ = 6,050, 000 EUA
“The financiat‘contrtbution‘of'the‘Community‘wtt['bebas follows : -
50 % x 5,9‘37,'000_;< 3 = 9,075,000 EUA

- This amount wn1ch covers  a per1od of three years can be rounded off to 9 000 OOO -

European units of account..

B. Financial estimation concerning joint enterprises

~‘The finanéial estimation of the reLative COstbokaarrying out cooperative operations

" with third countr1es w1th1n the framework of the joint enerpr1se const1tut1on presents
cons1derabLe d1ff1cult1es, partwcularLy w1th regard to ‘the est1mat1on of the tonnage(h
of the fteets which will be engaged e1ther in joint enterpr1ses under a form of ;

. contractual association or in joint enterpr1ses under.a form of a‘L1m1ted‘company;
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It is.- thought chat about 150 vesseLs for th1s type of act1v1ty, with a totaL
tonnage of 130,000 GRT, aLL hav1ng been gone 1nto service after 1970. NevertheLess,
only a part. of this number of vesseLs will' be concerned an the reaL1sat1on of-
JJo1nt‘ventures. This fract1on may be estimated as 40,000 GRT (+ 35% of the fLeet)

“With regard to Jo1nt enterpr1ses under contractuaL assoc1at1on, aLLow1ng for the

d1ff1cutt1es 1nherent “in these 1n1t1at1ves, an est1mat1on of about 10, 000 GRT can

be made.

With regard to joint enterprises under Limited. companies. taking into accountethe

,;fact that these enterprises represent the majority of cases in- developing third
countr1es, 1t ‘may . be est1mated that the majority of these pr1vate agreements which
“can ‘be made between: ‘community f1sh1ng vesseL owners and enterpr1ses in these countr1esv
hresuLt in the sett1ng up of ‘this type of joint enterprise.

A tonnage of about 30, 000 GRT could be concerned .
The oateutatton could be as foLLows :
Total cost :

3,000,000 EUA
9,000,000 EUA

it

Contractual enterprises’: 10,000 x 100 X 3 years
Limited companies : 30,000 x 300 EUA

Financial contribution of the Community :

50% x 12,000,000 EUA = 6,000,000



PROPOSAL FORYA COUNCIL REGULATION (EEC)

on a- common measure for restructur1ng, modern1z1ng and
vdeveLop1ng the f1sh1ng 1ndustry and. for deveLop1ng

‘ aquacuLture

(submitted by the Commission to the Council)

26.-
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EXPLANATORY MEMORANDUM

t1- . Introduction ’_“
he fnrst action taken on the’ proposaLs for restructurwng the inshore

f1sh1ng 1ndustry presented by the Comm1ss1on in 1975 and amended in 19?8

was a temporary ReguLat1on on a Jo1nt measure for restructur1ng and
deveLop1ng the. 1nshore f1sh1ng 1ndustry L1m1ted to vessels Less than
24 m long. e : s :

The need for such a reguLat1on was confwrmed by the success of the measure,_
~which has also enabled fish and crustacean farmers in the_Commun1ty to move

beyond the experimental stage.

E Since 19?8, when the temporary*measure came into force} 157 fishing vesseLs
‘(totat tonnage around 8 grt) and 22 aquacuLture pr03ects have been financed
by the Commission, the totaL amounts being 14.5 m EUA to 5 4 EUA respectwveLy.’

f199 prOJects, for a totaL amount of 23.1 m EUA, st1LL await.: f1nanc1ng.

The purpose of the present proposat is to remodeL the 1978 draft(1) in. the
Light of the major changes wh1ch have’ s1nce occurred 1n the structure of
Community fleets. It confirms the Commun1ty s concern to assist.an 1ndustry
;,wh1ch, as a resuLt of fundamental changes both wor Ldwide and in the Commun1ty,':
‘has been buffeted structuraLLy but 1ntends to continue- pLay1ng an. important
role 1in the prov1s1on of food and the ma1ntenance of employment in part1cuLarb

Qe sens1t1ve f‘E.‘g'lOﬂS, where it is an 1mportant SOUPCE of income.

2. - Changes‘in the Community fishing‘fLeet between 1972Mahd 1978/78

" These can be better apprecﬁated if a ‘sketch is g1ven of product1on and

‘employment developments dur1ng the same per1od.

\

(1) 0J No C 148, 23.6.1978, 0. 4.



Table 1

8.

(1) Estimated

e1972 11978 ‘ Percentage
Human  Industrial Humanh~;'industrial Human Industr1aL
consumpt. .. - use consumpt . use | consumpt. = use
Quantity | 3 125 123] 286| 1577 - 8.6|+ 27.7
- Production ey S : R |1
' Volume 11076 000 50.000{1 834.000| 167 000| + 70 |+ 234
 Number ‘employed N | . 152.732 144 000 - 5.7%
o “No. 52 313 52114 - 0.4%
. . of boats e ST
Fishing = ' | : :
fleet grt | 1238 253 1171 040 - 5.4%
e | 4581 637 5 269 172(77’ + 15%
Q= '000 t
V = 1000 EUA

~ The reLat1ve stab1l1ty of total Land1ngs durwng the per1od marks a reduct1on of

around 9/ 1n products- for human consumptWon and an increase of 28/ 1n catches

~for 1ndustr1aL use.

kThe 70% 1ncrease in. vaLue 1s apparentty not ent1reLy due to 1nflat1on but s aLso

partly a matter of changes 1n market1ng

the Launch1ng of new types of processed

"The 1ndex of average Land1ng pr1ces has

consumer pr1ce index during the period.

. The ditficuLties hampering fishing have

reductvon of. aLmost 6% in empLoyment.,

product

conditions and rising demand follow1ng

in generaL outstr1pped the generaL

‘made incomes unstable and caused a_

The number of boats has rema1ned roughLy the same (~ 0.4%) but totaL tonnage

“has gone down by 5.4 % and eng1ne capac1ty has gone up. by 15/.
If this trend is analysed for each generat category of boat (see TabLe No 2)

’
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It will be seen that while near-water (+b2% in tonnage;\+ 1% in number) and

~inshore and deep-vater'(+‘1% in tonnage, + 4 % An number)‘tleets have remained

,reLativety stable; the distant‘water and'ocean-tishing fleets (Vessets'more

than 500 grt) have ‘been ser1ousLy affected (- 21% 1n tonnage and - 29/ in

‘ umber, correspond1ng to 114 vesseLs)

‘Th1s conf1rms that it is pr1nc1paLLy distant-water f1sh1ng which has suffered

from the d1ff1cutt1es over resources ‘and 1ncreased costs that. the 1ndustry

has had to contend w1th in recent years.

The average tonnage'and average engine size'per Vessel have'gone up éverywhere'

‘except in the Un1ted Kingdom, where the sharp reduct1on in the: number of

distant-water f1sh1ng boats has not been compensated tonnage-w1se by suff1c1ent

renewal of boats of Lless “than 500 grt.

A v1rtuaLLy general 1ncrease in engine i

fs1ze/grt rat1o has also occurred, which p01nts to an 1ncrease in f1sh1ng per

‘vesseLs (except for Belg1um and Germany)

Source i

Table 3 Trend of average grt and eng1ne size
: - g . Average 72/78
‘Averagejengine size E
 Average grt HP/veSSeL.‘ HP/grt . 5
Germany | 72 .~ 56.4 136.7 2.4 3
L 771 60.4 147 ,6 2.4 .
Belgium | 72 81,6 298.5 3.6 i
| 78 96.0 383.3 3.9
benmark | 72 16.5 765 4.7
~ 77 19.7 1039 5.3 |
France | 72 19.7 8.5 4,13 |
178 19.3 100.7 5.2 |
Ireland | 72 18.7 - -
‘ 78 20.7 87.7 4,2
Italy ' | 72 12.3 50.8 4.1
R 12.7 57.9 4.6
‘NetherLands ’ SR v
: 72 75.1 ©315.0 4,2
| 78 95.4 487.0 5,1
| united | 72 47.3 141.8 3,0
| Kingdom | 78 32.1 137.6 4.3
EEC | 72 23.6 8775 3.7
: 77 22.7 100.1 4.4
Annexed tables.
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A cLoser study of the fLeet structure trend shows that deveLopment was most
'rap1d, part1cutarLy for deep—water f1sh1ng, Just before the worLd energy
pr1ce r1ses of 1973 74 and the fishery product market crisis of 1975 but
after a very favourabte per1od for product pr1ces between 1968 and 1973.°

This 1ncrease in fLeet s1ze, part1cuLarLy marked in most Member States, was.
‘a result of the need to take advantage of modern h1gh-performance technology,
but a situation deveLoped very rap1dly in which resource ava1Lab1L1ty '
(d1ff1cuLty of access to f1sh1ng grounds, d1m1nut1on of stocks), operat1ng
'costs (increase 1nfueL costs), and generaL 1nsecur1ty owing to med1um-term

{ uncerta1nt1es, wh1ch meant h1gher interest rates for Lendwng to the 1ndustry,_‘
’alt posed ser1ous d1ff1cult1es.‘ Desp1te the efforts of the Member States to
'controL the: trend to d1s1nvestment, this resuLted in 1972~ 78 1n changes in
the f1sh1ng fLeet in the. maJor1ty of the Member States (see country by countryg“
'descr1pt1on in Annex . 4 |
\The change brought a sh1ft in favour of 1nshore f1sh1ng, wh1ch desp1te the,_\
f1nanc1al L1m1ts of the undertak1ngs, had the geograph1caL advantage of o

-

gzprox1m1ty to the trad1t1onaL f1sh1ng grounds.

By and Large,\the tendency for fLeets to contract seems to have pers1sted

in 1979 In certa1n cases, it may even have gathered momentum. The f1rst
7f1gures for the s1tuat1on at the end of 1979 show that in certa1n Member -
States the reduct1on since 1978 has been on a maJor scate for vesseLs over ,
fSOO grt. It has ranged from 10% in the Un1ted K1ngdom ‘to 12/ in France and -
Germany, whose fleets Lost respect1veLy 8 390 and 12 855 gross tonnes.

;For Denmark there are no recent off1c1aL stat1st1cs and the s1tuat1on must
be 1nterpreted caut1ousLy in the L1ght of 1nformat1on from the industry.

hAn 1ncrease of approx1mately 7 000 grt per year has been calcutated for
1972-77 and a reduct1on noted in 1978 seems to have pers1sted in 1979
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" Guidelines and objectives for a common‘poLicy for,reStructuring the

" Commun1ty f1sh1ng fleet and aquacutture‘

- (a) Commun1ty f1sh1ng fLeet

The pr1nc1paL obJect1ves of a' Commun1ty measure in-this sector are.- vesseL ‘f
prof1tab1l1ty, and more generaLLy the constant adaptat1on of product1on
fac1l1t1es, to ‘improve. the 1ndustry S compet1t1v1ty and the standard of
Living of those work1ng in it. The atta1nment of these obJect1ves has

been made all the more d1ff1cutt in recent years because of the comb1nat1on _‘,g‘~“

"f of a decL1ne in. ava1Labte resources, the steady and somet1mes very steep “

‘rise in the cost of certa1n factors of product1on, per1od1cat market cr1ses

"dbecause demand has not adapted promptLy to new c1rcumstances, and 1ncreased"

1nternat1onal compet1t1on. , ; .

The 1ndustry cannot be expected to COpe w1th all- these d1ff1cuLt1es w1thout
heLp, and each Member State concerned “has in fact been compelted to prov1de -
a1d-somet1mes on a Large scaLe - to. fvsh1ng.v The1r 1ntervent1on aLso shows
that the aLternat1ve, leaving the industry to pend for 1tse[f,'1 €. accept1ng
its graduaL eL1m1nat1on, has been d1scounted by the author1t1es. It 1s,

essential then to search, w1th a.clear view of ob]ect1ves, for: the most

‘effect1ve poss1bLe use of ava1LabLe natwonat .and Commun1ty funds to encourage

: 'the 1ndustry to adJust gradually to the new context of operat1on.

One approach adopted by the Commission has. been to prov1de support and

'1ass1stance accompanywng appropr1ate d1s1nvestment and d1vers1f1cat1on act1on.

- (D1rect1ve on 1mmed1ate adJustment of capac1t1es and ReguLat1on sett1ng up a

scheme for encourag1ng exper1mental f1sh1ng and cooperat1on w1th non—Commun1ty

countr1es)

J'Efforts to restore equ1L1br1um in reSpect of product1on capac1ty shouLd now be
'suppLemented by measures des1gned to ach1eve at the same t1me 1ts consoL1dat1on

» the aim being to help f1rms to. move out of a- s1tuat1on of 1nstab1[1ty in. wh1ch :

poor returns, or even no returns at atL, on 1nvestments make 1t v1rtuaLLy
1mposs1bte for owners to find the funds to f1nance replacement and modernwzat1on'
of fLeets.f : : '

The neW~balance between available resources and fishing capacity;wit[ facilitate
the search forrprofitability for firms. whﬁch wish to remodel themselves, but

restructur1ng will have to cover not onLy a quant1tat1ve adjustment but an

“'1mprovement 1n quaL1ty through greater adaptab1L1ty and poLyvaLence of

,product1on equ1pment and fac1L1t1es.
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(b) Aquaculture

The breed1ng of spec1es of h1gh commerc1aL vaLue is. becom1ng 1ncreas1ngLy

f1mportant ow1ng to the shortage of certa1n stocks and the 1ncreas1ng

demand for these species.

In certa1n reg1ons of the Communwty there has aLready been some deveLopment

1part1cutarLy in respect of moLLuscs and other sheLLf1sh

"Potent1aL rema1ns extens1ve, part1cularty in reg1ons where the remoteness

fof markets has d1scouraged deveLopment..

,‘Modern technoLogy and improvement of the transport network are now open1ng

‘up new perspect1ves for these reg1ons.‘

Th1s process must be supported by appropr1ate research and 1nformat1on

measures.

Community aid will be vital if the necessary initiatives are to be taken.
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Common measure proposed

Obvious technfCaL,‘administratfve and political difficuLtfesfhamper

efforts to establish ways of reducing the 1nstab1L1ty and risks

besett1ng the f1sh1ng 1ndustry. The first th1ng to do 1s to work

,‘out guidelines for med1um—term 1nvestment ‘and this enta1ts a Communvty-

LeveL assessment of ava1LabLe f1sh resources so' that foreseeabte nat1onaL
or reg1onaL product1on and the fLeet capac1ty necessary to secure th1s
product1on can: be assessed. ' R
For th1s purpose the proposed common measure wouLd 1mpLement arrangements v
covering : f ‘ ) -

a) the def1n1t1on by each Member- State of a muLt1annuaL outline programme
enabling the Commission to assess both the 1n1t1al structuraL s1tuat1on
for both fishing and aquacuLture and the deveLOpment pLans formulated
by the Member States. , : '

However, for the estabtfshment of ass1stance,\tra1n7ng and research
centres and the’ creat1on of zones protected by art1f1c1at barr1ers 1t
would appear adequate, SJnce theybenef1c1afr1es w1LL,probably aLL-havev
pubLic\or‘semi—pubtfe status,kand.gfven the objectives of the projects;f
“that more general fnformatfon be éathered by the Member'states and
ftransmftted to the Comm1ss1on 1n a descr1pt1ve outL1ne settfng out the -

1nvestment forecasts for the area.

b) a- procedure for annuaL review of the programmes to assess actual
'structuraL deveLopment and make any necessary changes to the gu1de

programmes,

c) the'estabtishment‘of projects at the initiatiVe offthe’prOducers;,who

will remain principal economic subjects of the restructuring and

development operation.

For fishing the main feature of the programmes is the estimation
of the fishing capac1ty of ‘the var1ous types of fleet 1n each Member

State and of the 1mportance of renew1ng these.‘

V



35.-
. For aquacutture, a. rev1ew of the present s1tuat1on of wh1ch w1LL be found =
din Annex ‘11, the. centraL component of the programmes w1LL be the reasoning ’
~beh1ng the seLect1on of deveLopment areas on the basis of Local experlence

. and econom1c v1ab1L1ty of the undertakwngs aLready operat1ng.

ffHowever, wh1Le muLt1annuaL outL1ne programmes must be prepared 1f the

"fStructuraL poL1cy of each Member State 1s to be: more cLearLy understood

reguLar mon1tor1ng of the actuaL state of advance of the programmes shouLd

kwlaLso not - be underest1mated. e ,hgk "‘tr

,;Further, 1n order to ensure Opt1mum use of the f1nanc1aL resources ava1LabLe,im
aLL the pro;ects “for wh1ch a1d from the Fund is to be g1ven should be subJect

‘:dto a common framework of spec1aL techn1cat and econom1c cond1t1ons.‘

The technﬁcaLLCOndjtions will consistvof‘certain minimum.criteria>toibe_met

by inveStment assiSted from the‘Fund;

It shouLd be noted that some of these;m1n1mum cond1t1ons are not new,’ but are “
consistently . 1mposed for the purposeé of the appL1cat1on of 1nter1um ReguLat1on

- (EEC) . No: 1852/78, etc.

- What is new is enLargement of the act1on to vesseLs of aLL sizes in order to
al Low part1al renewaL of the sem1 deep sea fLeet, wh1ch is very Large in
Germany and- France, and to allow deveLopment of more eff1c1ent vessels in

Iretand and Greentand, where 1nshore f1sh1ng has a L1m1ted capac1ty.-,

Grant1ng of the a1d to vessels of more. than\33 metres 1s however subJect to ‘
a spec1f1c condition perta1n1ng to the rat1o between tonnage to be constructed\fh

'and that to be broken up, the prOport1on to be f1xed 1n the 1mpLement1ng

' V'prov1s1ons. The nature of the cond1t1ons w1LL perm1t guwdance of 1nvestment

1»wh1Le l1m1t1ng the deveLopment of f1sh1ng capac1ty.,
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Further selective crtteria wiLL permit the priority investment to be
determined. ‘e ' ‘ \
The following projects wiLL\have priority:

‘;fbui[ding‘of inshore and semi-deep-Sea VesseLs to replace particutary
old and obsotete vesseLs in cases where the zone of work type of

~ vessel and future management are such that the econom1c and soc1aL

obJectmves behind the proposed act1on will be more easityvattanned‘
- modern1zat1on of vessels in use, when this 1s done on a group bas1s in

an econom1caLLy and techn1caLLy coord1nated framework
= pilot aquacuLtUrevprojeCts;'

- creation of public or sem1-pubL1c tra1n1ng ‘end research ass1stance centres

cLoseLy L1nked w1th aquaculture and f1shery product1on areas.

Artificial barriers for‘the creation of protected zones have been eXperimented,»“

with for ‘many years and a number have been constructed in the Un1ted States, -

Japan, ItaLy .and France. They generally consist of concrete bLocks approx1mateLy L

8 m3,-w1th many holes on the sides, assembled in’ pyram1taL groups of: fourteen ,

.'d1str1buted evenLy over the area to be protected
The adVantages of these barriers are therfoLLowing .

t_recycL1ng of the organic mater1aL g1ves a new b1omass (oysters and

: musseLs) w1th a y1eLd of around ?0 kg/m on the surface of the bLocks,

- reduct1on in. the naturaL mortaL1ty of h1gh commerc1aL value spec1es,.
the eggs of wh1ch are protected in the hoLes made for th1s purpose 1n the
bLocks,‘ ‘ ‘ ‘ ' '

L concentrat1on around the barr1er of pelagic spec1es and 6f: predatory

spec1es of h1gh commerc1aL vaLue. R
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- discouragement of trawling and improvement of results from near-water

fishing with fixed gear.

Remarks on general and financial provisions.

When transm1tt1ng progects to the Comm1ss1on, the Member States w1LL

be requ1red to Spec1fy the value “and the amount of the1r ‘own f1nanc1aL

contr1but1on._

“Aid from the EAGFF witll be in the form of a cap1tal subs1dy for phys1caL

investment prOJects.

,The generaL max1mum aid is 25%,. but up to 50% may be granted 1n GreenLand

Ireland, Northern Ireland, the Mezzog1orno and the French Overseas Departments,

‘trad1t1onaL f1sh1ng areas suffer1ng from sluggish econom1c and ‘social

'deveLopment, self- f1nanc1ng d1ff1cuLt1es and the1r remoteness from the centre

of the Commun1ty The 50% max1mum also appL1es to prOJects for the construc-»
tion of art1f1caL barriers 1ntended to fac1L1tate restock1ng 1n 1nshore zones'

because of the long-term benef1ts that thws will br1ng to. commun1t1es L1v1ng

~from fishing.

The measures provided for 1n this: ReguLat1on are a common measure w1th1n
the méaning of Art1cLe 6 (1) of Regutat1on (EEC) No 729/70 since they will
contrlbute to the reaL1zat1on of ‘the obJect1ves set. out in Art1cLe 39(1) (ad

of the ‘Treaty.

The planned duration of the EAGGF operation is five years.

The total estimated cost of the common measure to the EAGGF is 200 million

units of account.

The detailed rules for grenting the aid ere‘in outLine'comoarabLe‘with

those in force for the fvnancvng of pro;ect%?under ReguLat1ons (EEC) /

Nos 355/77 and 1852/78. 1In order to facilitate the EAGGF's work: and reduce‘
lead-times between submission of appL1cat1ons and dec1s1ons concerning
ass1stance, appL1cat1ons are to bevLodged with the Commission before:

30 April and the Commission wiLL’make decisions on appLications twice a

year.
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A cLause in the ReguLat1on perm1ts recovery of sums’ pa1d should the e

rec1p1ent of Fund aid fa1L to meet the comm1tments he has entered into..

‘“fIn accordance w1th the proceduresta1d down a f1nanc1aL statement 1s
annexed to this proposaL show1ng for gu1dance the f1rst est1mates of

vthe ‘cost - of ‘the act1on over the f1ve-year per1od

”Th?s\prOpcsaL repLaces and SuppLements that prOpcsed to the Council |
in June 1978 cons1st1ng of an amended proposaL for a ReguLat1on on a
[measure for restructur1ng the 1nshore f1sh1ng 1ndustry (COM(78) 247 f1nal)
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:ANNEX/I" \ ‘

SUMMARY OoF DEVELOPMENTS IN THE FISHING INDUSTRY
IN THE MEMBER STATES

' “The tables attached COntafn‘aksurvey'of production trends in the fishing
industry and of changes in its structure in the various Member States
~from 1970 to 1978." The following comments should be made:

\GERMANY‘

"There has been a cons1derable reduct1on in. the size of the f1sh1ng fleet,
‘gand of the deep-sea fleet 1n part1cuLar. In all, the fleet was reduced by
approx1mately 17% in numbers and 6% in tonnage between 1970 and 1977.
«Furthermore, ‘the average age of the vesseLs has 1ncreased dramat1cally,~and
in 1978,48/ of the fleet was over 20 years old. Dur1ng the Last five years

'1n part1cuLar, however, the trend has var1ed depend1ng on the type of f1sh1ng'

k u,pract1sed The deep-sea f1sh1ng fleet, which compr1sed 84 un1ts w1th a GRT '

of 135 225 tonnes in 1973 has been cut back to a mere 62 vessels w1th a GRT

.of 10? 641 tonnes 1n 1978, a reduct1on of 20/ in numbers and 23% in tonnage.
-~ On the other hand the number of factory ships (3 000—3 500 GRT/un1t) rema1ned
pract1cally stabLe, as d1d the Lugger fleet An 1ncrease in the average '
size ‘of vessels boosted the ‘tonnage of the cutter fLeet dur1ng the. 1970—19?4
period but this fleet has s1nce been reduced apprec1abLy both 1n numbers R
’,(- 123 un1ts) and in tonnaqe (-3 200 GRT). The Loss of trad1t1onal f1sh1ng
‘grounds and the relat1ve spec1al1zat1on of the vessels resuLted in. product1on
dropp1ng by 36% between 1970 and 19?8 o L

However,:the average price of catches almost doubled (+ 78%) over the]same
period, the increase bedng~considerably higher than the 50% rise in‘thet'
general cohaumer price index. Consequentty,'despite the'reductionfin“vofume,,

‘the overall value of catches roSe by almost 15%‘betWeen‘1970\and 1978;

vF1naLly, empLoyment dropped by aLmost 35% between 19?0 and 1979 no doubt

due to the rap1d d1sappearance of the Largest vesseLs.
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 BELGIUM - S e

iThere were marked cutbacks in the fleet between 1970 and 1979 ‘as regards‘v,
both the number of boats (= 38/) and ‘the total tonnage (- 36%). As in all

N countr1es ‘which formerly f1shed in Iceland1c ‘waters, the cutbacks were

greatest 1n the case of h1gh tonnage vessels which have almost d1sappeared i
‘(- 804). : ' '

The extremely slow modern1zat1on of the fleet has also led to. an 1ncrease o
“in the average age of the un1ts in serv1ce, approx1mately 80/ of which are

now over 10 years old.

"~ As in Germany,‘but contrary to the trend in thebother'Member States, the
‘overall power of the Belgian fleet “has decreased over the last few years
‘(— 20% between 1970 and 1979) due’ to the rap1d d1sappearance of ‘the Largest
boats.,, '

Although the volume of catches fell by 8/ between 1970 and 1978, they never-.
-theless doubled in value. Th1s is Largely due to the species f1shed 1n :

"Belg1um.
The’number-of‘fishErmen‘emoloyed decreased by almost 28% between 1970 and 1978.

~ DENMARK

Contrary to the general tendency,-the Danish fleetiinoreased,by 22%‘fn
(tonnage and by 47% in pOwer'between 1972 and‘19?? thevincreases'being‘
part1cularly large for med1um—tonnage vessels (+ 61/) and deep-sea f1sh1ng
vessels (+ 2007) However, the number of motor-dr1ven vessels rema1ned -
pract1cally ‘stable over the same . per1od Nevertheless, there have been - |
;cutbacks in the fleet over the last two years (1978 and 1979) although these -

cannot yet be quant1f1ed due to lack of stat1st1cs.“

This redUCtion which,raecording'to sources’wfthinﬁthe industry, could be in
‘the order o 10 to 20% could, if cont1nued, absorb the surplus f1sh1ng capa-V
’Hc1ty brought into service over. the Last decade, all ‘the more SO s1nce the

vast maJor1ty of Danish vessels are. part1cularly old and therefore l1kely -
to be withdrawn from serv1ce, 1n 1977, 68 SA of Dan1sh f1sh1ng vessels were»"
‘over 30 years old ‘ - :

From 1970 to 1978 there were considerable fncreasesvinvthe volume and average



4]_ -

fpr1ce of Danish catches. Products for human consumpt1on rose: by 56% in votume
while those for 1ndustr1at use rose by 42/ “the value r1s1ng by 88/ and 42/

.respectively.

jEmptOyment remained aLmost,staticJ(- 3.5%).

:FRANCE |

: The overaLL reduct1on in the tonnage of the fLeet, wh1ch started in 19?0
has gained moment um s1nce 1975 not onty because of the d1ff1cutt1es of
access to the f1sh1ng grounds but also because of the weakness of the
undertak1ngs 1nvoLved foLLow1ng ‘the 1ncrease in operat1ng costs between
1973 and 1975.. S1nce 1977 this has meant an apprecvabte reduct1on 1n the

_number and power of vesseLs.,

Th1s has h1t deep-sea f1sh1ng and ocean-f1sh1ng part1cutar[y hard, aLthough
3 the deveLopment of tunny f1sh1ng has heLped to compensate for the Losses 1n

the Latter sector.

Apart from th1s overaLl reduct1on and Leav1ng as1de the deveLopments in the |
'tunny-f15h1ng sector, onty a few coastaL fishing un1ts ‘were added to. thev
fleet between 1974 and 1979 This means that product1on equ1pment is gett1ng
stead1ly older, and th1s is espec1alty important in the deep-sea f1sh1ng

sector, where 58/ of the f[eet is atready over 10 years oLd._‘

‘Consequently, coastal f1sh1ng s share of totaL nat1onal product1on is
increasing, and it seems that coastaL f1sh1ng w1LL account for 66/ of total

iproduct1on in 1979 as. opposed to 50/ in 1974-,

There has been only a minor 1ncrease in the total catch since 1970 (+ 10/
between 1970 and 1979), but the average price of catches has more than
doubLed (+ 116%). This is doubtless due to the 1ncrea51ng share taken in

- total production by smaLl-scaLe fishing, where the. products generaLLy have

a h1gh value.

EmpLoyment has fallen off stead1Ly over the Last ten years (— 33/ between
1970 and 1979). :
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CIRELAND ~" b e T A

d ‘Progress1ve expansvon and modern1zat1on of the Ir1sh f1sh.ng fLeet between
1970 and 1979 has resulted in a 44% 1ncrease in the number of vesseLs and

,‘a 79% 1ncrease 1n tonnage. OnLy seven out of a total of 2 899 vesseLs 1n

“ the fteet in 1978 had a caoac1ty of more than 150 GRT. Furthermore, 56/ of the

\total tonnage was accounted for by vessels in the 0-50 GRT range.

Irish catches, wh1ch were relat1vety stabLe from 1970 to 1975 have since
v'1ncreased apprec1abty, wh1le the average pr1ce of catches in 1978 was almost
f1ve t1mesthe1970 LeveL

Contrary to the s1tuat1on in. the other Member States, empLoyment 1n IreLand -
1ncreased cons1derabLy (+ 46%) between 1970 and 1979 ' ‘

ITALY

Contrary to the trend in most of the countries on the North Sea,'the»Mediter—,,‘
ranean fleet has seen a marked 1ncrease (+ 26/) in the number of med1um— 4
yitonnage vessels over the last few years.,The 1ncrease, wh1ch is due in
part1cuLar to the r1s1ng nat1onal and. 1nternat1onat demand for peLag1c_;
spec1es (Ce. g- sard1nes, tunny f1sh) and the need to repLace smaLL Low- :
power coastat trawters, would no doubt be Less if it were possible to: take
fuLler account in the stat1st1cs of the number of vesseLs w1thdrawn from
'serv1Ce, temporar1ty~la1d up or:in only part -time operat1on. The ocean—
‘ftshing'fleet, approximately 80 vessels in'the earLy 19705, COmpriséd ER
mere 45 un1ts 1n 1979 with: a total tonnage of 40 500 GRT as opposed to :
"65 OOO GRT in 1972 Iti1s.unljkely that full use is made of all of these

o boats.

vThe volume of catches’ rema1ned relat1vety stabLe from 1970 to 1979 but. the
‘average price atmost quadrupLed (+ 2797).

From the fragmentary 1nformat1on ava1LabLe 1t appears that empLoyment has

“ remained stabLe over the ‘Last ten years.
NETHERLANDS
© The overatl'reduction\in the tOnnage of the fleet from'19?4 onwards concéals'

a number of d1fferent trends. The relat1ve stab1l1ty of the number of shr1mp-

f1sh1ng vesseLs 1s counterbaLanced by a reduct1on in the number of vessels for
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coastal fishing and deep-sea fishing. At the same time and despite these

reduétions, the overall power of the fleet has remained étable;ran incréase
in the power of the deep-sea fishing vesséLs available has compensated for

» the Loss of numbers and made it poésibte to keep catches at a stable Level.

At present there are approxiﬁately 60 boats in service, all of thembequipped
with powerful engines. Some sh1powners, however, have preferred to extend

existing boats and to adapt the proputs1on mechanisms.

Despite annual variations, catches remained roughly stable between 1970 and
1979. But, contrary to the trend in most of the other Member States, the
increase in the average price of catches remained beneath that in the general

consumer price index over the same period.

Emp Loyment dropped steadily (= 30% in toto) during 'this period.

UNITED KINGDOM

In absolute terms the reduction in the overall tonnage of the fleet seems
~very large. Moreover, the composition of the fleet has also changed consi=
derébly. Small coastal fishing vessels have increased in number and tonnage
(748 additional units and an extra &4 832 GRT), while large fishing vessels
have experienced a méjbr reduction (approximately 77 000 GRT); ma{n[y due -
to the fact that Llarge traWLers (over 42 metres long) are no Lbngér suitable
~for fiéhing close to the Eyropéan coasts. Since 1975’one Llarge trawLer‘has
- been built for.évery nine broken up. This has also changed the character of
1a number of highly speciatized~porté where deep-sea fishing was once‘very
important and shifted the balance in favour of'otheripqrts, particularly in
the North of Scotland, where less—specialized fishing,‘closer'to”théxdoasts,
has developed. ‘ o ' '

As 1in the Nefhertands, the vo(ume bf Brifish‘éatches remained stable between
1970 ‘and 1979, although there was an apprec1abte slump in 1979. On the other‘
hand the average pr1ce of catches 1ncreased by cons1derably more than-

consumer pr1 ces.

Employment has remained relatively stable since 1?70;
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ANNEX II 56 o=

Brief survey

of the aquaculture sector

~ I. Current situation

I.17 Molluscs and crustaceans

Only mussels and oysters are farmed in any great quantTty‘Jn all the Member

States at present. Of the other species, the most important are clams “and-—————

scallops in the United Kingdom, Ireland and France, and ormers, lobsters and

p1nk shr1mps in the United Kingdom and France.

Considerab[e“duantities of mussels aré'produced (approximately 200 000 tonnes).
Although recently there has been a major reduction in production jin the Nether-
Lands (approximately 30% in 1975), this has been partly offset by increases in
other Member States. However, the Community remains a net importer. Almost all

-the Community's imports come from Spain.

France is the leading oyster producer, and although surpluses of cupped oysters
. have occurred in the past, the farming of flat oysters, in particular those

varieties capable of resisting disease, has lost none of its attraction.

The productibn forecasts for mussel culture and oyster farming vary considérabty

from one Member State to‘another. In Ireland production is still low and develop-
ment very slow; in Denmark the favourable location of the farming aréas holds

' out hope that operations may be,stepped up; in the United Kingdom produétion has

almost tripled in recent years, while in the Netherlands production has fallen

sharply. - | ' '

As regards production methods, apart from thevmajor distinction between intensive
and extensive farming there are considerable differences not only between mussel-
~farming and oyster-=farming techniques, but also between the methods used in the

different areas.

Finally, most mollusc producers on the Continent and in Ireland are only involved

in the industry on a small scale.
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. 1.2 Fish

- The main species of fish farmed 1n-bracktsh'or salt water within the Community

~are as _follows:

United

Mgl .Land : ce Italy ‘Belgium Denmark -
Kingdom Ireland NetherLande France Italy GermanyeBeLg1qm en‘a k

Fish

Salmon
Seéa trout
" Sole -
Turbot
Mul let
Bass
Bream

“ Eel

X X X X
x
x x
X X X X X X X X
X X X %X 0 0%
XX XX
0 0 % X

o : species suitable for short-term farming.

Although no precise f1gures are ava1labte, sea-f1sh product1on (1ncLud1ng saLmon

- and eeL) certainly fluctuates: between 2 500 and 3 500 tonnes per year. Approx1ma—
' -tely two thirds of this total are produced in Italy, wthe 90/ of the remainder
4 comes from France and: the United Kingdom. The Member States in Northern Europe
produce in the region of 500 tonnes of saLmon per year (1ncLud1ng both- Atlantic

and Pac1f1c var1et1es). s ' , : j e 5 o

'Product{on is incpeasing rapidLy;‘turbot produotion;is sti[LnLow (approximatetx,
10 tonnes in 19?7) but there are programmes in the‘United Kingdom settingjout to
produce 1 000 tonnes per Yeah. In the Meditehrénean,‘bass; bream, mdLLet'and eel
have been farmed extens1vely (between 2 000 and 2 500 tonnes per year in Italy)
for many years, and new methods of both extens1ve and intensive farming have

been developed which would enabLe Italy and France to step up,product1on,

.As in the case of moLLuscs and crustaceans, farm1ng methods vary from species

to spec1es and reg1on to region. The types of undertak1ng 1nvolved also vary
vcons1derabLy. In the United Kingdom and Ireland large salmon-farm1ng enterpr1ses
predominate, while France has ma1nty mixed public cooperative undertak1ngs. Most -

~ of the undertakvngs 1n the Medwterranean region seem to be smaLL fam1ly bus1nesses

or cooperat1ves.



II. Limiting factors

: The main problems currently faced by the. mollusc-farming‘fndustry are aséoCiated
with ‘marketing and the public 1mage of the products on the part of the consumer,,
~ who has. become more aware of the poss1ble consequences for human health of
accidents caus1ng pollut1on to .the mar1ne env1ronment There is thus a need to

~ step up health checks on product1on, part1cularly at the farm1ng sites currently T
in use or l1kely to be explo1ted in future. '
The current trend in salt—water f1sh-farm1ng is towards the intensification of
‘rproduct1on systems. Th1s ra1ses a number of problems wh1ch, all in all, are o

very s1m1lar to those faced by poultry farm1ng a few years ago.

'Accord1ngly, the d1ff1cult1es most commonly encountered by f1sh farm1ng concern
the development of rel1able methods of. mass produc1ng young fish and the deve- -
Lopment of feed1ngstuffs which are easy to store and d1str1bute and wh1ch enable

the species in question to ach1eve a high growth rate. Once these obJect1ves

Y Q‘have been atta1ned very few techn1cal obstacles 1mped1ng large-scale development

of th1s sector will rema1n. However, before such development can. be achieved .
under cond1t1ons ensuring long term prof1tab1l1ty, a number of problems concer-
n1ng the size of the undertak1ngs and the market1ng methods employed must be

'solved.

Finally,. where new technolog1es are. 1nvolved often in the form of complex and
extremely expens1ve equ1pment, the problems assoc1ated with the tra1n1ng and
lack of exper1ence of the entrepreneurs attracted by this new 1ndustry, where‘

"the prospects for future expans10n are h1gh, should not be underest1mated."1



*_COUNCIL REGULATION (EEC) N°° of . 59,0

‘on a common measure for restructur1ng, modern1z1ng and deveLop1ng

v the f1sh1ng 1ndustry and for deveLop1ng aquacuLture

~ THE COUNCIL OF THEEEUROPEAN COMMUNITIES,
'Having regard to the Treaty estabL1sh1ng ‘the European Economwc Commun1ty,’

- and in part1cuLar Art1cLes 42 and 43 thereof

Having regard to the prOposaL from the Comm1ss1on,

Hayﬁng‘regard to the Op1n1on of the European ParLtament,h

Hav1ng regard to the Op1n1on of the Econom1c and Soc1aL Comm1ttee,

* Whereas Art1cLe 9(2)Counc1L ReguLat1on (EEC) No 101/?6 of 19 January 1976 Lay1ngr
down a common structural policy for the f1sh1ng 1ndustry1prov1des that common k
‘measures may be dec1ded upon for the atta1nment of the objectives ment1oned in
paragraph 1 of the same Art1cLe in so far as they reLate to the obJect1ves set
out in Art1cLe 39(1)(a) of the Treaty ; whereas these common measures may’ be
f1nanced by “the Gu1dance Section of the European Agr1cuLturaL Guidance and
Guarantee Fund by virtue of Art1cLe1 (3) of Counc1t ReguLat1on (EEC) n® 729/70

- of 21 April 1970 on the f1nanc1ng of the common agr1cuLturaL poL1cy2, as Last

amended by ReguLat1on CEEC) NO 929/79°;

Whereas international deveLopments with, a bear1ng on fishing activities, )
together with demands 1nherent 1n the conservat1on and management of f1sh stocks
in the maritime waters of the: Commun1ty, have reduced the scope for f1sh1ng ‘

‘ava1LabLe to Commun1ty fleets and made. f1shermen s earn1ngs 1nsecure ;

'Whereas in order to set L1m1ts to the econom1c 1nsecur1ty in which Commun1ty
fishermen work ‘the fLeets concerned must be restructured, under a common

7 measure, by renewal and, where necessary,veconom1cally appropriate expansion

1n Line with actuaL catch potent1al whereas' restructur1ng or: expans1on must‘

ensure opt1mum product1v1ty in the Long term of these product1on fac1L1t1es ;

. y

2

0J NO L 20 of 28.01.1976, p. 19
“0J N° L 94 of 28,04.1970, p. 13

P04 N° L 117 of 12.05.1979, p. .



“Whereas the deveLOpment'of'aquacutture can contribute‘towardS'annimprovement
“in supplies of fishery:products in the Community Member‘states;;whereas'the
common;measure;must)thereforefprovfdenaLsowfor the‘encouragement.of'this;acti-
vity ; T » s . (o ’
{Whereas the harmon1ous deveLopment of the f1sh1ng 1ndustry and aquacutture

can be promoted by the ‘establishment, '

of ass1s+ance, tra1n1ng ‘and scientific and techn1caL research centres,'

~the work of wh1ch is cLoseLy L1nked to these 1ndustr1es' product1on ”poLes =

7thereas protected coastaL areas shoutd be created by the 1nstaLLat1on of art1-

~ficial reefs to fac1L1tate restock1ng and to perm1t, after a trans1t1onaL
per1od the expLo1tat1on of stocks by passive methods for f1sh and crustaceans

bor by d1rect harvest1ng of malluscs ;-

Whereas; so as to ensure that the fishing industry or aquacuLture are restruc-‘

tured or developed on a technically and econom1caLLy sound bas1s, part1c1pat1on

”f’ by the European Agr1cuLturaL Gu1dance and Guarantee Fund in investment prOJects e

shouLd be subJect to the 1ncLus1on of those pro;ects 1n muLt1annuaL guidance
programmes conta1n1ng a deta1led anaLys1s whereby the Comm1ss1on can ‘assess
both the initial structuraL s:tuatjon‘and,each Member State's forecasts with .

regard to the new production7structures ;

Whereas for the creation of assistance, training and research centres and for
the creation of protected zones by'artificial reefs it is sufficient for: each
Member State to send the Comm1ss1on a descr1pt1ve summary of the 1nvestments

“to be made in the sector

Whereas, to enabLe structuraL progress to be mon1tored accurateLy, the annuaL,T
review of the programme must 1ncLude cons1derat1on of the 1nvestments made ;
whereas the relevant 1nformat1on must therefore be coLLected by the Member\

~ States and set out 1n a summary document to. be forwarded to the Comm1ss1on ,
’together w1th any programme amendments to be subm1tted for Comm1ss1on appro—d

val ;
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Whereas during the first year of the common‘measure, it shoutd be
possibte, in order to allow time for programmes to be drawn. up, to

_f1nance prOJects which do- not faLL w1th1n them ;f

fWhereas, for the proper orientation of the Fund's assistance, criteria .
should be laid down for 1dent1fy1ng the prOJects to be given- pr1or1tyr

cons1derat1on ;

Whereas, 1n order to ensure a balance between the finzncial partibipa?
tion of the‘Community and ‘that of the Mehber State, the projects to be
- financed by the Fund must first be approved by the Member State concerned

wh1ch shouLd aLso contr1bute to the cost ;

Whereas the prov1s1on by the Fund of a cap1taL subs1dy not. exceed1ng 25 %
"~ of the vaLue of the 1nvestment would, in general, be an‘appropr1ate

contribution thereto 5

~Whereas\GreenLand, iretand,‘Northern Ireland, the Mezzogiorno and the

' FrenchvoverseaS'Departments are in a special situation because of their
’retarded,eoonomic and sociat‘deveLOpment, their financing difficutties

and their remoteness from the heart of the Community. ; whereas uSetuL,'
econom1c tnitiatives cannot be encouraged dn those reg1ons w1thout a ‘
spec1aLLy intensive effort and whereas Fund part1c1pat10n in these
'treg1ons should consequently be allowed to amount to 50 %5 whereas this
rate of partioipation should also be applied to projects for the construc~
tion of art1f1c1aL reefs to fac1l1tate restocking of coastal areas, g1ven
the heavy investment 1nvoLved in reLat1on to the- ahort-term benef1ts

'accru1ng to. communities L1v1ng from f1sh1ng ,’

Whereas, in order to ensure that beneficiaries observe the conditions,
imposed when Fund aid is granted, an effect1ve control procedure should
- be provided for with the poss1b1l1ty of suspend1ng, reduc1ng or d1scont1-

nu1ng the aid from the Fund ;

, Whereas a procedure for examination'of the'programmes shoutd be provided
~ for to ensure close cooperat1on between the Member States and the
>Comm1ss1on within the Stand1ng Comm1ttee for the fishing 1ndustry ;

- whereas for the approvaL of prOJects, in addition to the procedure in
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' tﬁe\Standihg Comm1ttee, prov1s1on must be made for consultat1on concern1ng
“the financial aspects, w1th1n the Fund Comm1ttee referred to .in ArtwcLe 11

"of:ReguLat1on (EEC)‘N° 729/70,

'HAS ADOPTED THIS REGULATION :
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Article 1 L
Te In;order to. promote the necessary'struCturaL‘changes withinrthe
'guidetines‘of the common ftsheries policy and to enable the objecr'
tives set out in Art1cLe 9 of Regulation (EEC) N° 101/76 to be ;
‘ach1eved, a common measure shall be undertaken to restructure, moder-‘

n1ze and deveLop the fishing 1ndustry and to devetop aquacuLture.

2. ALL the measures proVided for infthis Regulatton shall constitute
_ a common measure w1th1n the meaning .of Art1cLe 6 of Regulat1on (EEC)
NO 729/70. : '

3;~ The Comm1ss1on may, in accordance w1th the prov1s1ons of Titles
11T and IV, grant a1d for the common measure, by f1nanc1ng projects
ewh1ch sat1sfy the cond1t1ons of this ReguLat1on, through the Guidance
Section of the European Agr1cuLturaL Guidance and Guarantee Fund, ’

here1nafter referred to as ”the Fund"

Article 2
 For the purposes of thﬁsyReguLatiOnbﬁ

- multiannuat guidance programme, hereinafter'referred to as a“programme“
shall mean a set of obJect1ves, together with a statement of the means

for ach1ev1ng them, des1gned to restructure, modern1ze and develop the

fishing industry and to deveLooe aquaculture, in a Member State ;0

- 'project' shall mean any pubL1c, sem1-pubt1c or pr1vate cap1taL 1nvest-

rment,prOJect relat1ng entirely or partLy to :

‘a) the purchase or construct1on of new fishing vessels, and the ‘moderni=

zat1on or. convers1on of f1sh1ng vesseLs already in use ;

b) the construct1on, equ1pment or modernuzat1on of 1nstaLLat1ons for

rear1ng f1sh, curstaceans and moLLuscs,

c) the construct1on, equ1pment or modern1zat1on of centres of ass1stance,
tra1n1ng and scientific and techn1cal research reLat1ng ‘to f1sh1ng or
aquacuLture ;‘ '

'd) the construction of artificial reefs to facilitate restocking of coastal

Z0Nes.



TITLE I

MuLtiennueL guidance‘programmesn

yArtﬁcLe 3

Te For the 1nvestments prov1ded for in (a) and (b) of the second 1ndent
: Art1cle 2, Member States shall draw up, ‘on the basis of the part1cuLars
“referred to in Article 4, programmes the implementation of wh1ch must be
compLete by 1 January 1986 / \ FSiey ;, ‘ : ’”, ) g

The programmes must. spec1fy the method measures and fac1t1t1es or

‘resources that will be used 1n order to atta1n the foLLow1ng obJect1ves>

the Long term‘:”

of

in

(a) in respect of. the f1sh1ng sector, a sat1sfactory balance between,the'

f1sh1ng capac1ty ‘to be deployed by the product1on fac1L1t1es covered

:, ‘the programmes and the stocks which are expected to be ava1LabLe dur1ng'

the period of vaL1d1ty of the» programme

.
4

by'

fo) in respect of aquaculture, a substant1at and commerc1aLLy prof1tabte

volume of product1on of f1sh, crustaceans or moLLuscs.‘
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- an est1mate of the number of vesseLs to be Llaid up per1od1caLLy,

65¢=

ArticLe 4

'Programmes shaLL give at Least the foLLow1ng 1nformat1on :

'A. In respect of the f1sh1ng 1ndustry

1e The- 1n1t1aL situation and d1scernabLe trends, Aan’ part1cuLar as

regards the var1ous categor1es of vesseLs mak1ng up the fleet.

2+ An overaLL est1mate of Lhe f1sh1ng capac1ty of the categories of

f‘vesseLs referred to under -1 on the bas1s of a List of fishing vessels in

use, and an 1nd1cat1on of the method ‘'used for determining that capactty.
3. An estimate of the future capac1ty,of the_fLeet, worked out as foLLows

- anvestimate of the numberAbf‘VesseLs-to be withdrawn from fishing, with

anv1nd1cat1on of their f1sh1ng capac1ty,

-.an estimate of the number, tonnage and fishing capac1ty of vesseLs to
be'comm1ss1oned during the period within which the = programms 1s to be
1mpLemented, and an indication of the expected scheduLe of comm1ss1on1ng,

tak1ng 1nto account the number of vesseLs on- order by Commun1ty sh1powners.

4. The Laws, regulations and adm1n1strat1ve prov1s1ons des1gned to facili-

tate the restructur1ng or expans1on of the fLeet.

.B. In respect of aquacuLture

1e DeL1m1tat1on of the zone concerned by the programme, reasons for that

,deL1m1tat1on, and des1gnat1on and descr1pt1on of priority deveLopment s1tes.

2. Initial situation and List of ex1st1ng fac1l1t1es, descrwpt1on of LocaL

fish=farming traditions.

3, Brief descr1pt1on of the breed1ng methods, in part1cutar intensive

breeding methods to be empLoyed for each.of the spec1es ‘concerned.

4g EStimate of the areas to be‘used forthe new extens1ve, semi~ 1ntens1ve

and'intensive‘breeding instaLLations,cw1th expected output.
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o C. In respect of both 1ndustr1es'

"H. Expected effects ofthe programme on

. the generaL economwc s1tuat1oh of: the reg1ons concerned
o the . economic v1ab1L1ty of enterpr1ses,t

the empLoyment s1tuat1on.‘

2. Status of the programme in reLat1on to any other measures deswgned

“to encourage the harmon1ous deveLopment of the general economy of the L

area concerned, in part1cuLar L1nk ups with reg1onal devetopment pro-‘

grammes.

3. ,Estimated_timesredUiredﬂfor_the exeCution'of\the'programme.r
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Article 5.

1o The Member State concerned shall forward the cprogrammee to the
Comm{ssion., | | | B

2. The Comm1ss1on shaLL consider whether,- hav1ng regard to the production
‘“potent1aL the measures for the conservat1on,and management of fish stocks,
. the demand for the product concerned and the gu1deL1nes of the common

; fisheries poL1cy, the programmes drawn up pursuant to Articles 3 and 4 const1-t
tute a su1table framework for prOJects which may quaL1fy for f1nanc1aL
support from the Commun1ty, ;

3B w1th1n six months of not1f1cat10n of each programme a. dec1s1on shall be
taken on its approvaL, 1n accordance with theprocedure prov1ded for in g

. Art1cLe 20.;‘, ‘ '
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_Article 6

'1;, Each programme approved by the Comm1ss1on shaLL be reexam1ned annuaLLy.'

The Stand1ng Comm1ttee for the f1sh1ng 1ndustry shaLL be consutted

‘2. For the purpose of the rev1ew prov1ded for in paragraph 1, the Member

fState concerned shaLL send to the Comm1ss1on each year a memorandum on

the state of progress of the programme, together«w1th-anyvamendments‘to ite

3. The Comm1ss1on shaLL dec1de whether to approve the amendments in

'x.accordance with the procedure La1d down in Art1cLe 20
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CArticle 7 A

The Member States concerned shall draw up a descr1pt1ve outt1ne, for the
Comm1ss1on S 1nformat1on, .of the 1nvestments to be made in the sectors
referred to 1n (c) and (d) of the second 1ndent of Ar**cle 2, show1ng the.,

scheduled t1me-table of these 1nvestments and an est1mate of the expend1-,
lture enta1led. \
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TITLE II - Projects

Article 8

1. The pro;ects prov1ded for 1n @) and (b) of the second 1ndent of

‘Art1cle 2 shall

£a) be cons1stent with the gu1del1nes La1d down by the programmes 2

(b) offer sat1sfactory prospects of y1eld1ng a prof1t

i

() contr1bute to the Last1ng econom1c effect of structuraL 1mprovement

a1med at by the programmes.

‘The pro;ects referred to in (¢) and (d) of the second 1ndent of Art1cLe 2

»must ‘be' 1nctuded in the summary descr1pt1on and an 1nd1cat1on must be g1venf

of the1r reLevance to the: act1v1ty of coastaL commun1t1es earn1ng a

L1veL1hood from f1sh1ng or aquacuLture and an- 1nd1cat1on of the benef1ts'

“they w1LL br1ng them.

iUnt1L 31 December 1980, prOJects may quaL1fy for Fund a1d even 1f they

. are not 1nctuded in a programme approved by the. Comm1ss1on.

s



Article 9 S e
To be eL1g1bLe for aid from the Fund, cap1taL 1nvestments prov1ded for in:

a pro;ect must meet the foLLow1ng requ1rements :

L;‘For;vesseLs hav1ng a length between perpend1cuLars of less than 33 metres

(a). the Length between perpend1cuLars must exceed a2 metres
.(b)‘the vesseLs must have the necessary equ1pment for fishing operat1ons and

crew safety.

"The m1n1mum Limit spec1f1ed in (a) may be reduced to. 6 metres 1n the case of
vessels u31ng f1sh1ng methods other than trawling and purse se1n1ng operaud by

v

persons whose main- source of income is f1sh1ng.

2. For vesseLs hav1ng a Lenght between perpend1cuLars exceed1ng 33 metres,

aid from the Fund shaLL be granted 1f

(a). the benef1c1ary undertakes to break up one or-more vesseLs of wh1ch he haS‘

‘been at least maJor1ty owner for not Less than tWo years and wh1ch have not,

" been La1d up at Least 12 months at the t1me of receipt of the appL1cat1on.
VesseLs Lost as a resuLt of accidents or wreck or vesseLs 1rreparabLy o
'damaged may be regarded as broken up, L :

5(b)»the gross reg1stered tonnage of vessels w1thdrawn from f1sh1ng must not be

| Lless than the tonnage to be bu1Lt, or, where ‘appropriate, a percentage to
-be La1d down by the- Comm1ss1on in accordance w1th the procedure prov1ded
for. in Article 20 '

‘(c) the vesseL must have the necessary equipment - for f1sh1ng operat1ons :

and crew safety.

3. For the modernization and conversion of fishing vessels in use

‘SubstantiaL modernization or conversion work-must‘be’undertaken in order to
. rat1onaL1ze f1sh1ng operat1ons, 1mprove cond1t1ons of storage of catches or -

save energy.'

4. For aquacuLture

The capacity must be sufficient to ensure sustained commercial operation.

.



= musseL breed1ng must be carr1ed out in waters meet1ng nat1onaL and, where
appropr1ate, Commun1ty quaL1ty standards. Where the quaLwty of water does
not meet these. standards, prov1s1on must be made for fac1L1t1es to treat'

the products before merket1ng.;

For artificial reefs

~ the f1xed or movabLe components of art1f1c1at reefs 1ntended to const1tute .
/'_the boundar1es of protected zones and to create the substrata: on wh1ch or B
~ around wh1ch stocks or f1sh, crustaceans-or muLLuscs may develop, must :

v correspond to a modeL approved by the competent authorities of the’ Member

States concerned ;

»4 all f1sh1ng, 1ncLud1ng f1sh1ng w1th f1xed gear or direct harvest1ng, »
must_be proh1b1ted from the protected zones thus deL1m1ted dur1ng the S

f1rst three years._s

'For the ass1stance, tra1n1ng ‘an research centres

The centres must have proper faC1L1t1es for d1ssem1nat1ng sc1ent1f1c and
technical knowLedge and W1th facilities for tra1n1ng, retra1n1ng or g1v1ng

*profess1onal a351stance to persons concerned.
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Article 10

o Projectsoéhallybe carried out by natural or legal persons who satisfy the

following conditionss

e Flshlgg
— in the case of natural persons, they shall have been engaged in flshlng
work for at least five years, shall have drawn and be drawing at least:
half thelr 1ncome from these act1v1t1es and shall have devoted and be

devotlng at 1east half thelr total worklng time to them'

- in the oase of legal personsy ai 1east 85% of thelr total turnover sha11~
have related to’ fishing during the flve years precedlng that for whlch
the proaect is. submltted, or, in the case of cOOperatlves, be oomposed

of natural ‘persons meeting the requlrements of the first 1ndent.

2 Aggaoulture

They shall show satisfactory expertise in the farming of fish, orustaoeans'o

" or molluscs.

3, In resPeot'of the construction'of>artificial‘reéfs

They shall be a recognlzed producer organization, a producer cooperative
or an agency app01nted for that purpose by the. oompetent authorlty of the

Member State concerned.

4. In respect of assistance, training and research cembres

~ They shall be an agency appointed for that purpose by the competent authorities

of the Member State concerned.
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Article 11 ®

L The follow1ng progects meetlng the requlrements 1a1d down in Artlcles 8 and 9

shall engoy priorlty con51deraiion for Fund a1d~

a)

1n reSpect of flshlng vessels-

i

‘the comm1ss1on1ng of vessels having a length between perpendlculars ‘not’

more than 33 metres and meetlng one or more of the follow1ng requlrements g

- be 1ntended to replace vessels more than 12 years old and vessels lost

as a result of accldents or wreck or 1rreparab1y damaged;

- be based in coastal areas where the p0pulat10n is particularly dependent o

_upon flshlng, eSpeclally for types whlch are not overfished and which- are

located- 1n areas not £00 remote from the zZones spe01fled;

: ~_- correSpond to a type of vessel approved by the competent authorltles with

a v1ew to standard1z1ng the means of productlon;

- comprlse technologlcal 1nnovat10ns, w1th a partlcular view*to multipurpose,‘

flshing,

.~ be Operated by a grOup of flshermen. ST L Y

in respect of modernlzatlon of fishing vessels, grouped proaects wblch are’ ‘

coordlnated in thelr economlc and technical aspects, e

in respect of aquaculture, the 1aunch1ng of pllot progects designed to gulde

and. develop productlon in the sector and, where approPrlate, to fac111tate b

- retrainlng of fishermen.

in respect of assistance, tralning, or research centres, centres operated

~on a public or semi~public basis and hav1ng close ties with the maln areas

Iy

of productlon in aquaculture and fmshlng.f

2. W1thout preJudlce to paragraph 1, in. the evaluatlon of progects the Commiss;on '
shall. take account of the following factors.

a)

efforts to flnd new: outlets through the catchlng or rearlng of certaln sPecieS'f
of fish, crustaceans or molluscs.
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}'b)’the,wof#iné‘QdﬁditiQns and, in ﬁaﬁtiqulérr‘ﬁhélsafety of‘fae.workgrsic§nc§§néd;: ,
 v¢)‘the par;;ciﬁgﬁion:g& préduce;lérgaﬁ;zaticngginﬁhegxscuﬁibn of {ﬁg'Pipject;
d) thgﬂréqﬁirementfﬁr;énvi§ogmentai §r§feo§ipn;,\ |

e) the interests of’éonsumgrs;f'.
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1.

TITLE IIT - PROCEDURE FOR THE EXAMINATION OF PROJECTS

Afticle‘lz ”

Appllcat1ons for aid from the Fund shall be eubmltted through the Member State
concerned before 30 April. : ‘ : ’

The Comm1831cn shall take decisions twice yearly on the appllcations for ald whlch

" have been submltted. Its declslons ehall be taken not later than 30 June and

" 31 December.

Decisions taken during the first half of B yeer,shall bellimited‘to;applications ”f’
for aid submitted by 31 December of the‘previous year. Appiications for aid . ‘
submitted between 1 January and 30 April may only be considered durlng the second-;'

‘half of the same year. S

3

To qualify for aid from the and, a proaect must have been approved by the Membery,'

State concerned.

_The partiCuiare fc‘be'given in the appliCations and the forn’inhwhich they afe“to' '

be submltted shall be determ1ned in accordance with the procedure 1a1d down 1n

Article 20, after consultation of ‘the Fund Gommittee on the flnancial aspects..
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Article 13

o 1l. A de0131on on aid from the Fund shall be taken by the Commlssion in sccordsnce
‘ with the procedure lald down in Article 20, after consultation of the Fund -

Commlttee on' the flnanclal aspeots. :

‘2. The Member State concerned and the beneficlary shall be notlfled of the ald ‘

d30181on.



TITLE IV - FINANCIAL AND GENERAL PROVISIONS

| Mrticleld

fl. The proposed duratlon of the common measure shall be f1ve years from i

1 January 1981.-

'*2._The estimated total cost of the common measure to the Fund shall be 200 milllon

T

European units of account.



ArticLe‘15

S Aid from the ‘Fund shaLL cons1st of a cap1taL subs1d1es pa1d in

" one or more " 1nstalments.

-

2. For each prOJect, in- relat1on to. the 1nvestment cons1dered for an

aid from the .Fund P ‘ SR

- the subs1dy granted by the Gund shall not exceed 25 / a

- the f1nanc1aL contr1but1on of the benef1c1ary must be not Less than
50 %o

3. By way of derogat1on from paragraph 2

'a)f1n Greentand Ireland, Northern IreLand the Mezzog1orno and the
French Overseas Departments : ' '
- the subs1dy granted by the Fund may reach 50 % ;-
- the f1nanc1al contr1but1on of the benef1c1ary must be not Less than

25 %

b) for'the projects connected. with operations prov1ded for in (d) of the

second indent of Article.2,in relation to the 1nvestment cons1dered for an
‘aid from the Fund : :
- the subsidy granted by the Fund may. reach 50 /

- the f1nanc1at contr1but1on‘of the benef1c1aryrmust be not less:
than 5 7%. o : ‘ ' s
4, The financiat contribution of the Member‘State must be not LeSSﬂthan .

5 %. ‘ ‘v SRS " e FEr .
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~Arti¢1e 16v

The grant of ald from the. Fund shall not affect the condltlons of competition

1n a manner 1ncompatib1e wlth the prlnclples set out. 1n the relevant prov1sions~  e

of the Treaﬁy.



(6)

1.

e

Article 1

Aid from the Fund shall be granted to natural or 1egal persons or groups

A thereof bearlng the ultimate flnan01al respons1b111ty for carrylng out’ the

fprogect.

Payments in respect of aid from the Fund shall be made by agen01es app01nted

k for this purpose by the Member Staie concerned. ‘

2,

Throughout the period in which aid is being provided by the Fund, the

B department or agency appointed for this purpose by the Member State shall -

- send to the Comm1831on on request all supporting documents and all

doouments ahow1ng that the flnanolal or other condltlons 1mposed for each ‘

‘ -:proaect are satlsfledo The Comm1s31on may, if necessary, make an 1nSpectlon

‘visit. S o : : Sl o

After consulting the Fund Commlttee on the" flnan01al aspects, the Comm1581on
may decide to suspend, reduce or dlscontlnue ald from the Fund, in accordance

with the procedure 1aid down in Article 20.

-~ if the project is not carfied'out as laid down, or

- ifkcer tain condltlons 1mposed are not satisfied, or -

~ if the beneficiary, contrary to the partlculars glven in, hlS applicatlon _
and repeated in the de01sion granting aid, has not, within two years from
the date of nmtiflcatlon of that decision, begun the work or 1f he ‘has not,

‘,before the end of this perlod, supplied satlsfactory assurances that the

project w1ll be oarrled out.

The declsion shall be notifled to the Member Staie coneerned and to the

beneficiary.

, Thevcommissionvshall take steps to recover any sums unduly paid(

3.

Any appropriations made‘evailable by a decision taken under the second
vsubparagraph of paragraph 2 or because the beneflclary has abandoned the

progect or re&uced the investment prov1ded for in the declslon graniing ald,
may be used to finance other progects.



’Artfcle 18 82.if
1.‘For ‘each ‘project wh1ch has rece1ved a1f fromthe Fund the benef1c1ary

) shall forward to the Comm1ss1on, through h1s Member State,:a report on
'the f1nanc1at results of the pro;ect. Th1s report shaLL be subm1tted
'w1th1n the’ per1od Ltaid down by the Comm1ss1on 1n 1ts dec1s1on to grant
aide For the projects concern1ng the construct1on of fishing vessels re=
ferred to in Article 9(2), the benef1c1ary shall forward the cert1f1cate :

of w1thdrawal of vesseLs taken out of f1sh1ng act1v1t1es.

2. If the benef1c1ary does not fuLf1L the obl1gat1on laid down: 1n
paragraph 1, the Comm1ss1on, after g1v1ng the benef1c1ary due not1ce, may
decwde to reverse in whoLe or in part its dec1s1on to grant aid, act1ng
in accordance with the procedure La1d down in Aticle. 20 and after consul-'
t1ng “the Fund Comm1ttee on the f1nanc1aL aspects. The dec1s1on shaLL be
tcommun1cated to the Member State concerned and to the benef1c1ary. The

Commission shaLL ‘recover 1n whoLe or 1n part the - sums pa1d

3. Deta1led rules for the appL1cat1on of this Art1cLe, part1cuLarLy as
' regards the contents of the report referred to 1n paragraph 1, shall be’
'adopted in accordance w1th the procedure La1d down 1n Art1cle 22, after

'consultat1on of the Fund Comm1ttee on the f1nanc1al aSpects.‘



'Aitiole 1

1. An applioation for aid from the Fund submltted to the Gommiss1on but not
accepted for lack of funds may, with the consent of the applioant be
carried forwarad to the follow1ng financial year by the Member State
‘concerned. Appllcatlons to carry forward shall be submitted to the
Comm1351on within 30 days of the date on which the Member State recelved
notification of the result of the procedure provided for 1n Article 20. '
An epp11cat10n for aid may»only be‘carried forward once.

2. An appllcatlon for aid from the Fund put before the Commission pursuant
| to Council Regulation (EEC) No 1852/78 on a common interim measure for
restructurlng the inshore fishing 1ndustr 1 as last amended by Council o
~ Regulation’ (EEO) No - /80 of June 1980 (2), which was not accepted
~for lack of funds, may be taken into consideration w1thin the framework
Vof and subaeot,to,the condxtione of this‘Regulatlon.

(1) 0F No L 211 of 1 August 1978
(2) 03 No L  of June 1980
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Article 20

Where the proce&ure laid down in thls Artiole is to be followed, the ohairman

shall refer the matter to the Standing Committee for the Fishing Industry either
ai hlS own 1n1tiat1ve or at the request of the representative of a Member State.

The representatlve of the Commiss1on shall submit a draft of the measures to
be taken. The Committee shall deliver 1ts opinion on such measures Within a’

time limit to be set by the chalrman according to the urgency. of the matter.

,3.

Opinions shall be adopted by a majority of 45 votes, the votes of the Member

Staies belng welghted as’ 1a1d down in Article 148 (2) of the Treaty. The
chalrman shall not vote.. ; S ;

The Commission shall adOpt measures which shall apply immedzately. However,

! if these ‘measures are not in aocordanoe with the opinion of the Standlng

:Commlttee for the Fishing Industry, they shall forthwith be communicated by B

the CommlsS1on to the Council; in that event the Comm1831on may defer thelr 2

‘application for not more than one month from the date of such communicatlon.

The Counc11, acting by a quallfled magorlty, may take a different dec1sion

within one month.



. Article 21

1. The flrst d30131ons to grant amd under this Regulailon shall relate to the
1981 flnan01al year. They shall be taken in respect of appllcations submltted
before 30 April 1981. '
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 Article 22

Articles 92 to 94 of the Treaty shall apply, in the sector covered by this
‘ Regulation, ’to national aid" gran‘bed by Member Sta‘bes other 'l:han the a:Ld. prov:.ded o
for in th:.s Regula.tlon. ' ' ' ‘



87—
e Article 23

This Regulation shall enter into force on 1 Jamiary 1981.

 This Regﬁlation shall be binding in its entirety and difectly‘épplicable in
 all Member States. - <

Done at Brussels, ’ - . For the Council,
‘ The President,



FINANCIAL STATEMENT , ;
k G mm s 7.7.1980

1. BUDGET LINS COMCLRNED ¢  ART. 860 : : : e {

2. ACTION : Common measure for restructurmg, modermzmg and deveLopmg the f1sh1ng
mdustry and for developing aquaculture. :

3. LEGAL BASIS sArt. 43 of EEC Treaty - Council Reg. (EEC) No 101/76 of 19.1.76 Laymg
down a common structural policy for the fishing mdustry.

4o osazcwvzs s+ To promote structural 1mprovements m the fishing 1ndustry and the
development of aquaculture.

5. FINANCIAL CONSEQULNCE : FOR THE MARKETING YEAR |CURRENT PINANCIAL YEAR |FCLLOWING FINANCIAL YEAR
5.0 EXPERDITURE i v Ll s ‘ (80) : : (g; ) B

~CHARGED TO THE EC BUDGET ; ' ‘ T p.m.
(Rnwus/nmﬂvx» NTIONS) : G :

~CHARGED TO NATIONAL ADMINISTR,
=CHARGED TO OTHER NATIONAL GRCUPS

5.1 RECEIPTS .
" ~OAN. RESOURCLS OF THE EC
(LEVIES/CUSTONS IUTIES)

~NATIONAL

AR

- ’ - F mR '00109&1......". Ym .l‘..' 9&..... ‘ YEAR ."'.]9‘83‘.‘..
5.0+1 PLURIANNUAL FATTIRN OF EXPENDITURE 25 ' 30 : 45
5.1.1 PLURIANNUAL PATTERI OF RECEIPTS: :

5e2 KETHOD OF CALCULATION

See Annex 1.

6. <; FINANCING POaSIBLE WITH CREDITS mscruz;un N Réwvuvr cmm:n OF éunn ENT BUDGET ? o ' YESREN

6.1 FINANCING POSSIBLE BY 'rnmsrm BETAEEN CHAPTERS OF CURRENT BUDGET 7 7 i : BRE/No ;
62 NECESSITY FOR A SUPPLEVINTARY BUDGET ?‘ : , k ) ’ e v : lwno, ‘
643 CRIDITS TO BE wrufx'rm INTO FUTURE BUDGETS ? 2 L : ; 3 YesABR

commré 8

See Annex 2.




 ANNEX 1.

 FINANCIAL ESTIMATE o
VESSELS

A VesseLs between 12 and 33'm Long

The fLeet of vessels between 12 and 33 metres Long (between 25 and 250 grt)
compr1ses about 8 000 vessels, or a total tonnage of 490 000 grt (see tabLe in the

Annex).

Renewal at a normat rate shouLd take 15 years, which corresponds to the annual

renewal of about 30 000 grt or 6% of the total tonnage..

i In: the. present s1tuat1on, and tak1ng into account the budgetary restr1ct1ons on ’

' Communvty aid it seems reasonabLe to prov1de for a1d in respect of about half that

‘share of tonnage, o dle. about 3% per year of the’ fteet of vesseLs in th1s
‘/category,‘ For a five-year per1od the est1mate wouLd be as foLLows :

5% offtotaL tonnage of vessels between 12 and 33Am = 490 000 grt x 15/

S : ~ , , 73 500 grt -
Community aid : 25% B ”‘
~Unit cost per grt : 6 500 EUA _ ,

‘ TotaL aid for five years : ?3:500 grt x 6 560 EUA/grt x 25% = 120 m1LL1on EUA(rounded)

B. Vessels longer than 33 m

"The fleet of uesseLSEmore thana33 m Llong and more than”12‘years od (after which
renewal becomes most neoeSsary) comprises 414've$sets,'or»totat‘tonnagefof : .
250 000 grt (rounded -'see table in the Annex). On the same basis as for the
‘category considered under A.: above, i.€. renewal of 6% of total ‘tonnage each year

’ _and Commun1ty awd in respect of half that tonnage, the f1nanc1aL estimate 1s ‘as
follows .

7 SOO grt X 6 500 EUA/grt X 25% = 12 MEUA/year

or, for five years : 5 x 12 MEUA = 60 MEUA.

‘ In view of budgetary restrictions and’the oresent internationat situation,

in which the catches of this type of vesseL ‘are limited, it does not seem
JudJC1OUS‘tO encourage too great a renewal of this fleet. It is therefore proposed
- that 30 MEUA be assigned to this item. L '
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11 AQUACULTURE ' o

The average cost of a sem1 1nten51ve aquacuLture 1nstaLLat1on ‘may be est1mated

at about 14 m1LL1on EUA, the ma]or part of the 1nvestment being for 1nfrastructure

- work. To encourage the deveLopment of aquacutture, which is Located ma1nLy in, the

”1most d1sadvantaged areas of the Commun1ty, ‘a Commun1ty contr1but1on of about 35%

would appear ]ust1f1ed.

:‘;On the bas1s of an average of 15 1nstaLLat1ons per year, the cost to the EAGGF

V,can be estimated as follows :

o '1 4 m1LL1on EUA x 35/ O 490 meL1on EUA -

)

15 1nstaLLat1ons per year for 5 years : 0.490 x 15 X 5 37 million- EUA

ettt

 III. CREATION OF ARTIFICIAL RéEFs.f

;Judg1ng from ex1st1ng pro;ects, a protected zone can be created by 30 to 40
pyram1ds con31st1ng of 14 eLements each, placed at about 50 m 1ntervaLs to form
a rectangLe, about two to three miles out from the coast.- The averagée cost of an
.element (concrete bLock) 1s about 850 EUA, SO the average ‘cost: of a reef can be ;

"caLcuLated as foLLows':

850 EUA x 14
12 000 EUA  x 35

~about 12 000 EUA per pyram1d , SO
1420 000 EUA per reef. LT s

An estimated 25 reefs coutd be constructed whiLe'the cobmon:measure'ts,in fOrce}'”'
which wouLd make the total expend1ture 420 000 x 25 = 10f5 mitlion EUA,JSO%\paYabte"

o e e e e s e S 2w o o e
gttt}

_mEEERRESERRT

‘»exper1ence W1th a centre of th1s type.



'A. FISHING VESSELS LENGTH 12 - 33 METRES - 9l.-

~ Member State o+ Number IR Total grt

Germany T  : B | 206 N ORI | ©22.400
Belgium 195 18465
Denmark 4310 92910
. France w27 000
Treland s 21625
CItaly | e 2150 142 920
“Netherlands . |   ., L 589‘ S - 58 823
,Unitedeipgdom‘ ’ T e 1300 .;‘ {7 69 213

Community . 8005 491356

Source : ICES Statistics andvnationaL statistics

B. FISHING VESSELS OVER 33 METRES AND OVER 12 YEARS OLD -

Member Staté T 'Numﬁer‘ ' o ﬂ'  ‘T6taL“grt
Germany = .- S 53 ‘/ SE 58‘080,

~ Belgium ‘ s 6 . 1646
- Den@ark | . oo v 24 : T ,"7 278

' France Lo :  ‘ 50 L J 38 228
Iretand B 1921
Italy | e 46 3458
Netherlands , 1 ~, 56 : .f  . 18 075
United Kingdom 478 91766

Community TS N RS 3 : 251 576

Source : Lloyd's Register



V. MULTIANNUAL PATTERN OF [EXPENDITURE
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The total expendithé chargeab[e'fo the EAGGF may be brohen =~ down

~as follows :

COMMITMENT APPROPRIATIONS (Million EUA)

1982 1983

1984 . 1985

TOTAL 1981
1. Boats 150 20 22,5 32,5 . 37,5 37,5
2. Aquaculture 40 4 6 10 10 10
3. Artificial reefs 5 0,5 0,75 1,25 1,25 1,25
4. Assistance, training 5 0,5 0,75 1,25 1,25 = 1,25
and research centres o : : SR I
200 25 30 45 50 50
PAYMENT APPROPRIATIONS (Million EUA)
1981 82 83 8 8 8 8 ' 88 89 Total
1.Boats 2 8,25 18 26 32 32,75 22,5 7,5
© 2.Aquaculture) ' R EIER
3.Art.reefs ) ) | k PR o o .
-Art. ) 0,25 0,88 . 2,63 5,25 8,75 10,37 10,62 7,5 3,75
4.Treaning ) ‘ ’ ‘ ‘ '
“Centres’ ) ‘ » ‘
TOTAL 2,25 = 9,13 20,63 31,75 41,25 43,12 33,12 15 3,75 200




ANNEX 2 9=

- REMARKS

The proposat‘supersedes the Commissieh‘e earlier prdpoeaL
coM (78) 247 of 29 May 1978 (1nshore f1sh1ng). Furthermore, this proposaL is
”borader in scope and. 1ncLudes all the measures wh1ch should: have been proposed

by the Commission in a common measure to 1mprove the structures of the deep-sea

'7‘f1sh1ng 1ndustry Gitem 861 of the Budget). The est1mated expenditure. on th1s

'measure over 5 years 1s 200 MEUA. Th1s amount replaces the amounts earmarked
for the 1nshore f1§h1ng measure (140 MEBR) and_the deep-sea f1shnng measure
(60 MEUA) . ' :

In preSentihg this proposal tHe Commiss%on appreciates that the
funds available for the EAGGF Guidance Section -have to- a Large extent been aLready
.ﬁéégcgﬁgd[ess it cons1ders that the budgetary effects of the proposaL can, be
ﬁcoped with. . They were aLready 1ncLuded 1n prev1ous est1mates w1thout

‘ :eXCeeding the‘totat ceiting for the EAGGF Guidance Section for 1980/1984.
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- PROPOSAL FOR A COUNCIL REGULATION =

~ concerning the coordination and promotion

- of fisheries research

(submitted by‘thé‘Commfssion‘fo the Council)



CEXPLANATORY MEMORANDUM o s

Introduction

cF1sher1es research is one of the etements necessary for the ach1evement

- of a structural poL1cy for the f1sh1ng 1ndustry.c Under ReguLat1on (EEC)

No 101/?6 Lay1ng down a common structuraL poL1cy for ‘the f1sh1ng 1ndustry,

measures. to coord1nate the poL1c1es of Member States on research and
c sc1ent1f1c and techn1caL assistance shall be adopted, and research
Aact1v1ty 1s included- ~among- the- spec1f1c measures wh1ch can be the subJect

of common act1on to be. f1nanced by the Commun1ty (see Art1cLes 7 and 9)

Scwent1fwc and techn1caL research can make an 1mportant contr1but1on to

an effective structuraL policy 1n the f1eLd of f1sher1es. In order to heLp

‘Commun1ty fLeets to respond to present and future ava1Lab1L1ty of resources,

both with respect to 1nputs, such -as fuel, and the f1sher1es which they
explo1t,'and to promote new methods of fish product1on and ut1l1sat1on, 1t
w1LL be necessary for . the Community as a whole to increase awareness of
current research 1n the reLevant sc1ent1f1c and techn1cal f1eLds, and t0~‘
suppLement this work 1in areas which appear to be" part1cuLarLy relevant to’

the Commun1ty S ob3ect1ves in f1sher1es management.

To this end, the Commvss1on proposes that the foLLow1ng eLements of a

common poL1cy for research in the f1sher1es sector now be dec1ded upon

by the Counc1L

- a procedure for the regular exchange of sc1ent1f1c, econom1c,
and f1nanc1aL 1nformat10n concern1ng nat1onaL fwsher1es
research activities;
= a-procedure. for the coordination'of national research activity-,
in a number of f1eLds wh1ch may affect structurat adJustment

of the f1sh1ng 1ndustry,
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- an outL1ne Jo1nt programme of fisheries’ research in Spec1f1c
areas where research act1v1ty in the Member States may need to

be suppLemented.»

The ftrst two eLements mentioned above amount to an eLaboration‘and.implementar
tion of certa1n provisions of Council ‘Regulation (EEC) No 101/76. The third h
element, wh1Le in part justified by certain provisions of Art. 9 of ReguLat1on"
(EEC)‘No 101/76, aLso covers research actnv1tjes which are not explicitly

referred to in that Regulation, such as those concerning aquacuLture.

Procedures

The procedures proposed in the attached draft ReguLat1on for 1nformat1on and
consuLtat1on on fisheries research, and for coord1nat1on of certain spec1f1c
research act1v1tes, are Largety similar to those which have already been adopted

by the Council with respect to agr1cuLturaL research (see. Council Regulation

 (EEQ) No. 1728/74, of 27. 6 74). In the Commission's view, however, the close

Link between the measures proposed and the Commun1ty s structuraL poL1cy for

f1sher1es, which was, recogn1sed in the earL1est dec1s1ons of the Communtty in

© this f1etd, Just1f1es the estabtwshment of spec1f1c procedures for the coord1na—

tion of research in f1sher1es.

Moreover, in view of the urgent need for Community/action~in restructuring the

- fishing industry,-fotlowing the eftects of the creation of 200-mile fishery

zones, it seems appropriate to prov1de for a substant1aL programme of research

in this field, wh1ch would have 1ts own budgetary appropr1at1ons. (In its

‘proposaLs for. the 1980 budget the Comm1ss1on aLready recommended that token

~entries shouLd be made for the Commun1ty funding of. fisheries research, and th1s,

proposaL was strongly supported by - the EurOpean ParL1ament.

bFor the ab0ve reasons it is proposed that the Commission be responsible for the

1mpLementat1on of the programmes with the assistance of the Stand1ng Comm1ttee

for the Fishing’ Industry, perhaps through appropr1ate sub-comm1ttees. In
addition this committee shall be requ1red to part1c1pate in the c0*ord1nat1on
of national research policies according to the procedure used,w1th1n the

Agricultural Management Committees.



97.— ‘

As s the case with agr1cuLturaL research the coord1nat10n of f1sher1es
research shouLd take account of ‘the Communtty s general poL1cy on sc1ent1f1c
and technical research, and the Commission will be responsible for ensuring
"the tiatson:between the work of,the Standing .Committee fdrvthe Fishing

Industry and the écientificvand TechnicatjResearcthommittee (CREST),

I11. Choice‘of'fields for coordination of research :

In paraLLeL with 1ts prOposaL for the 1mptementat1on of a system of mutual
1nformat1on concern1ng those aSpects of f1sher1es research related to structural
/poL1cy (1), the Commission has tried to identify those areas of research wh1ch
because of the1r potential influence on poL1cy pLann1ng by Commun1ty and
nat1onaL authorities respons1bLe for fisheries and on Tnvestment dec1swons
concern1ng fisheries technoLogy in the pr1vate sector, appear to be appropr1ate

“for cLoser coord1nat1on within the Commun1ty.
The fields chosen are as follows :

ALthough aquacuLture aLready accounts for about twenty per cent of totaL
product1on of fish and sheLLf1sh for ~human consumption w1th1n the Commun1ty,_
its contr1but1on could be increased by more intensive use of ex1st1ng » :
1nstaLLat1ons, by the extens1on of aquacuLture to regions wh1ch have not
been expLo1ted so far, and by greater knowLedge concerning- the growth

process and the»r1sks of disease 1n~cuLtured spec1es. Contact between
researchers in certain areas in this field appears‘to'bectimited, and

more coordinated work on common problems could be of considerable

‘economic interest.

b) fishing technigues :

~ The need to conserve fishéries and fuel resources is Lead1ng to more
intensive research for techn1ques by wh1ch f1sh1ng can be made more
eff1c1ent, in terms of reduc1ng the economic costs. of f1sh1ng and
minimising damage to aLready‘depLeted,f1sh stocks. The results of such
work could reduce the need for other types of conserVationbmeasures, and:
.affect the assessment‘of,proposats‘COncerning ihVestmeht‘ﬁn new veSSeLs
'and fishing gear for which'Community-finance is requestedt

(1) This would not include purely b1oLog1caL research, which is aLready subJect
-~ to some degree of mutual information and coordination in existing bodies

such as ICES and the Scientific and Technical Committee recently estabL1shed
by the Comm1ss1on. - :

M-



c)

~ to remain in short suppty in Commun1ty waters, The exchange of

'

R

'Greater eff1c1ency in the use of fish product1on, and further study

f1sh process1ng, preservat1on and ut1l1sat1on T

of new forms of fish products, would be to the benefit of both

f1sherman and ‘consumer as trad1t1onaLLy—consumed spec1es are L1keLy

SR E, . <

‘sc1ent1f1c and techn1caL 1nformatwon on these subJects, and the

' st1mutat10n of add1t1onat research where necessary, will serve to'

;max1m1se the use of Commun1ty f1sher1es resources.

,ut1L1sat1on of underexpLo1ted fish spec1es

The d1vers1f1cat1on of f1sh1ng effort from trad1t10naL but now reLat1veLy\

scarce fish stocks, wh1ch 1s part of the Commun1ty s overall strategy for' -

- the deveLopment of the f1sh1ng 1ndustry, w1LL clearly depend- upon the

earLy 1dent1f1cat1on of uses for prev1ousty - underexplo1ted spec1es.'
Although ‘this subject coutd aLso be treated under head1ng (c) above,

research 1nto the ut1L1sat1on of smaLLer, boney ‘fish is st1LL at an earLy

“stage and may Just1fy part1cuLar efforts to avo1d unnecessary dupL1cat1on

:é;

of research act1v1ty.

search for new. f1sh1ng grounds and new spec1es

- A number of Member States ‘"have recently f1nanced research in Commun1ty and

- non=- Communfty waters in order to assess the: v1ab1L1ty of new f1sher1es for

fleets wh1ch have been excLuded from th1rd country waters or subJect to
conservat1on constrafnts .in EEC waters. The Comm1ss1on beL1eves that it
would be usefuL to coord1nate such act10n in order to avo1d dupL1cat1on of

effort, to max1m1se the coverage of f1sh spec1es and fishing grounds, and to

diffuse- the resuLts of work aLready carr1ed out. Such coordfnat1on of

V.

_research. act1v1ty would be distinct from measures to encourage exptoratory
5f1sh1ng by commercial vesseLs, in part1cuLar through Communfty part1c1pat1on

in the f1nanc1aL costs of such operat1ons, which are the subJect of another

Comm1ss1on proposaL

Joint programmes

cIn-View'of'the prforities‘for coordination enumerated above, the Commission

" has’ 1dent1f1ed a number of areas of f1sher1es research work- not yet be1ng

“undertaken w1th1n the Member States, or not on a scale which refLects the1r

g potentwat 1mportance, which would be appropr1ate subJects for Jo1nt research

'programmes.‘
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The Commission proposes that the Counc1L aLready dec1de upon outL1ne
Jo1nt research programmes, as 1nd1cated in the Annex of the attached
‘draft Regulation, to be carried out during the per1od 1981 = 1983, as
S owell as the total financial contr1but1on of the Commun1ty to the
h~programmes. The detailed programme for each subJect Listed in the
outline w1LL be. subm1tted in due course to the Stand1ng Committee for
the F]sh1ng Industry, accord1ng to the procedure laid down in the |

' ‘draft Regulat1on.

The totaL estimated cost of the outL1ne Jo1nt research programme 15'
5 m1tlvon EUA, or an average cost of approx1mateLy 1.7 milldion EUA
.per year. In the Comm1ssTon S v1ew this amount is the m1n1mum B
necessary to influence research in the areas 1nd1cated Annex 11
g1ves the est1mated expend1ture on each pr1nc1paL head1ng over the

period of the programme.

~ The Council is invited to adopt the draft Regulation attached
concerning.the'COordination of fisheries research and its promotionf
through joint programmes at the same time as it adopts other decisions -

.concerning\the‘impLementation of the common fisheries policy.
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COUNCIL REGULATION (EE) K° /80

‘Concernlng the‘coord1nat1on and promotion'

of fisheries research

',THE,COUNCIL OFETHE EUROEEANnCOMMUNITIES, o
fHav1ng regard to the Treaty estab61sh1ng the European Econom1c Commun1ty,
‘and in part1cutar Article 43 thereof

Hav1ng regard to Counc1L Regutat1on (EEC) .n° 101/70 of 15 January 1976

v‘tay1ng down a common structural pot1cy for the f1sh1ng 1ndustry and 1n

“”part1cutar Art1cte 7 thereof,

;Hav1ng regard to the proposat from the Comm1ss1on,
' Hav1ng regard to the Op1nton of the European ParL1ament

:Whereas Regulat1on (EEC) n° 101/76 of 19 January 1976 Lays down that 1n
‘lorder to coord1nate the structurat pol1c1es of the Member States for the
’fjsh1ng 1ndustry,measUres to-coord1nate the1r policies on researchwand
“scientific and technicat assistance:in’this sector shall be adopted in

accordance Wwith the procedUre taid”down in Article 43 (2) of the Treatyf

Whereas recent 1nternat1onaL developments affect1ng the f1sh1ng 1ndustry,e‘

in part1cuLar the extens1on of f1shery zones to 200 m1les, have made it

even more 1mperat1ve to coord1nate effect1vely biological and technoLog1—1,f

cal f1bher1es research within the. Commun1ty, so as to make 1t ‘easier for

Commun1ty f1sh1ng fLeets to adapt to the new cond1t1ons ,f

: fWhereas the 1ntroduct1on<rfmeasures to allow effect1ve coord1nat1on of

“f1sher1es research w1th1n the Commun1ty requ1res that the prov1s1ons of :

Regulation (EEC) 1°1/76 concern1ng f1sher1es research be supptemented, in
hfppart1cutar by arrangements for the: systemat1c exchange of sc1ent1f1c,r
/teconom1c and f1nanc1al 1nformat1on concern1ng f1sher1es research w1th1n
the;Communjty;and the‘coord1nat10n_of these,actjons.1n f1elds-L1abLe to

affect the~adaptatﬁon of the Community'S~fishing/indUStry 2

frWhereas the coord1nat1on of research 1mpL1es that the Commun1ty support
" and suppLement the act1v1t1es carr1ed out in Member States, in order to.
better meet the research requ1rements and the needs of the Common F1sher1es

_Pol1cy, whereas 1n order to bring about th1s coord1nat1on it w1LL be

‘ necessary to 1nst1tute a procedure ensuv1ng d1rect cooperat1on between Member
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 HAS ADOPTED THIS REGULATION :

lOl [ s
StateS"and'the Communitybwithin the‘Standing Committee for the
Fishing Industry set out in Art1cLe 11 of Counc1[ Regulat1on (EEC)
no° 101/?6 of 19 January 1976 ;.

- Whereas the deveLopment of research into fish-farming of sea

fisheries stocks will enable Commun1ty productwon of certa1n species

to be stepped. up whereas this shoutd be included in a Jo1nt pro-

- gramme of research aimed at encourag1ng the rational deveLopment of

f1sher1es in the Commun1ty 3

Whereas the need to conserve stocks now overf1shed and energy

: resources requ1res that research into new fishing techn1ques be 1nten- :

-sified ;

Whereas more thorough,research into the processing and preservation

. of fish could lead to a more rational use of the Community's foresee-.

able broduétion of fishery products, for the benefit of fishermen and

consumer S

'Whereas, to encourage the d1vers1fwcat1on of fishing towards underexp[o1-‘

 ted spec1es, the: Commun1ty should make a financial contr1bute to re-

search into utilisation of such spec1es H

Whereas the Community's f1nanc1aL contr1but1on to certa1n joint pro= .

‘/grammes of research concerning the fields referred to ebove should be

determ1ned in th1s ReguLat1on ;

Article 1

1. With a view to the atta1nment of the aims of the common f1sher1es S

policy, f1sher1es research undertaken in the Member States shaLL be

coordinated and promoted at Commun1ty LeveL in accordance w1th the

provisions laid down in this RegUlation.

2w In apptying +*his Regulation account shall be taken,of‘the»genera[

tines of scientific and technological policy taid down‘by,the'Community.'_

TITLE I

- Information and‘ConsuLtation

Articte.Z'

-,A‘procedure for information and consultation between the Member States"

and the Commission shatll be estabt1shed in: accordance w1th the prov1s1ons
of Art1cLes 3 and by
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1 The Member States shall provide the Commission each year with
'scientific,neconomiC'and financiat informaticn’concerning fisheries
research work either pLanned or be1ng carr1ed out under the1r

' author1ty or w1th the1r financial ass1stance.

They shall endeavour to prov1de the Comm1ss1on w1th the same 1nformat1on
concern1ng f1sher1es research act1v1t1es pLanned or be1ng carr1ed out

"by other agenc1es.

e

'2;‘ The- Comm1ss1on shaLL keep a permanent 1nventory of the research

work referred to in paragraph 1

3. After consultat1on of the Stand1ng Comm1tteefor the F1sh1ng Industry,
the Comm1ss1on shall determine the ways in which the 1nformat1on accumuLated
part1cutarLy that resutt1ng from the -permanent wnventory prov1ded for 1n

"paragraph 2, shall be made ava1tabte to the 1nterested part1es.’

Article 4 i N
1. The Commission shaLt keep under review on a permanent basis‘the~major
trend and deveLopments'in fisheries research'in the Member States. To this -

end, it shall establish consultat1ons w1th the Member States w1thin the

~ Standing Comm1ttee for the Fishing Industry.

2. ~The Comm1ss1on shall organ1ze exchanges of 1nformat1on part1cutarty in
the form of sem1nars, exchanges of research workers, study ‘trips and the

use of scientific expert1se.

TITLE II

Spec1f1c measures

Art1cte 5

_1 W1thout preJud1ce to the reeommendat1ons it may g1ve to the Member States, L

the Comm1ss1on can dec1de, accord1ng to the procedure La1d down in Art1cLe

10 to coord1nate certa1n nat1onal research act1v1t1es in the areas l1sted

©n paragraph 2 so to make . poss1bLe the rat1onat organ1zat1on of the fac1-

~\7l1t1es and resources ut1L1zed ,the effect1ve use of results and the orienta-

tion of the work in accordance with the iject1ves of‘the,common f1sher1es

policys.



2. The cqofdinetion of fisheries research-shall cover the

foLlowing fields :

aquacutture

f1sh1ng techn1ques

fish processing and preservat1on of fish products

the utilization of underexploited fish species

~ . the. search for new f1sh1ng grounds and new spec1es.

Art1cLe 6

1a Joint = programmes of research on aquacuLture, the improvement
of f1sh1ng techniques and fwsh process1ng and preservation as def1ned

in the Annex- I, shaLL be‘adopted.

2.The programmes shall be,séhéduLed to run for a period of'thrée years,

from 1 January 1981

"3.The Community. may participate lnrthe oosts folloiring’ from the

implementation of the. programmes. - The maximum of this participation is flxed“
* provisionally at 5 million BEuropean_ Units of account shared between. the
various programmes accordlng to annex II. The approprlailons necessary for-

- each exercise are fixed anmually in the general Commnity budget.

4. The method of application of this article applying in patticutaf to
the scientific priorit{es to be respected}withinvthe framework of the
common programmes on the .criteria for the selection of research'centres
_and institutes invited to take part in specific actioné and on the
guidance of programmes during their execution are to be carried out

according to the procedure laid down in Article 10.

Article 7-

1.5 The Comm1ss1on shaLL be respons1bLe for the carrying out of the
common research programmes. For this purpose it will be assisted by

the Standing Committee for the Fishing Industry.

2. The Comm1s%1on shall be respons1ble for the necessary: coord1nat1on of
- the work of this committee and that of the Sc1ent1f1c and Techn1caL

Research Committee
Article 8

The information resulting from tHe exetution of the programmes shall be
d1ssem1nated in accordance with Council Regulation (EEC) n° 2380/74 of
- 17 September 1974 adopt1ng provisions for the d1ssem1nat1on of 1nfor

mation reLat1ng to research programmes for the European Economic Commun1ty(2)

(2) 0J N° L 255, 20.9.1974, pe 1
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‘Each year the Commission shall report to the European Parliament and
to the Council on the results of the activities carried'out‘as part of
the programmes referred to in Article 6 and on the use of the finan-

cial resources allocated to such activities..

TITLE III

General provisjons

Article 10

Te Where'the procedure Laid down in this Article is tg bﬁ fdtkogeaé the
: i for the Fishi ndustries
Chairman shall refer the matter to %F%gg%%ﬁitté?fﬁﬁther on ﬂ%s own inia="

tive or at the request of the representative of a Member State.

v2, Within the Committee the votes of Member States shall be weighted'in
accordénce with Article 148 (2) of the Treaty. The Chairman'shalt not

‘vote,

3. The representative of the Commission shall submit a draft of the
measures to be téken. ‘Thé Committee shall deliver its Opinion on such
measures within a tﬁme-Limit to be set by the Chairman accordingvto the
‘urgency of fhe questions under consideration. An Opfnion shall be adopted

by a majorityrof 45 votes.

4. The Commission shall adopt ‘measures which shall apply immediately.
However, if these measures are not in accordance with the Opinion of the
Committee, they shall forthwith be communicated by fhe Commission to the
Council. In that event, the Commission may defer applﬁcation of the
measures which it has adopted for not more than one month from the date

cof such communication.

1

The Council, acting in accordance with the voting procedure laid down in

Article 43(2) of the Treaty, may takeAa different decision within one month.

Article 1ﬁ

The Committee may consider any other question referred to it by its Chairman
either on his owh initiative or at the‘request:of the representative of a.

Member State'
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Article 12
This‘ReQULation shall ehteruintd:fcrce On. 1‘January'1981.
This Régu[atibn’shall be binding in its entirety and directty appticabte
in all Member States.. ST

Done at : ',f - 19805

For the Council

The President
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JOint Programmes of Research

1. Aquaculture
- study df.the reproduction and the eahLy stages of growth of
certain reared species’ | o ; »
e improvement of the feeding of certain farmed speciés and reduction
k of the animal prote1n in the1r food . - _
- techn1ques for the early 1dent1f1cat1on of certain pathogen1c
_ organisms and of those causing-mass:-mortalities of fish - '
- = the seteptioh or genetit manipulation of the Atlantic salmon
- (Salmo salar) with a view to improvfng‘factdrs essehtiat to

profitable rearing, such as growth and food conversion ratio.

2. Fishing techniques

- research into fishing equipment and techniques with a view to
minimizing‘fuel consumption ahd improving selectivity as regards

the species of fish caught.

3. Improvement in processing and preservation of fishery products for
human consumption : | o .

- influence of the b1oLog1caL cond1t1on and catching methods on the
su1tab1L1ty for processing. ' '
-dimprovemént of quality of minced fish products.

~ technical improvement of equipment for processing small fish and

crustaceans and of cold storage systems.

- research and development of new uses for under-exploited species.
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ANNEX I1I

Distributio of appropriétions according to the programmés (in EUA)

-‘Aquaculture g2 2.493.000
- F1sh1ng techn1ques j 1.060.000
= Fish process1ng and preservat1on - 14447,000

TOTAL:  5.000.000
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FINANCIAL STATEMENT

fate 8.7.1980.

1_BUD‘;ET%AMNG:Chapter 87 : Specific measures in the fighgpigsoand marine sector.
heiicla 27> . Fisheries and marine research prodaramme

2. TITLE : Financial participation by the Community in fisheries research programm&s
carried out jointly with the Member States.

Article 43 of the EEC Treaty
- Council Regulation (EEC) No 101/76 of 19 January 1976 Leying down a

3. LEGAL BASIS :

4. AIMS OF PROJECT ; Common structural policy for the fishing 1ndustry.

Promotion of research work Liable to have a direct influence on
adaptation of structures in this sector, especially aquacultural produc-
tion, fishing, and fish processing on land.

5. FINANCIAL IMPLICATIONS : PERIOD OF 12 MONTHS | CURRENT FINANCIAL YEAR | FOLLOWING FINANCIAL YEAR

5.0 EXPENDITURE ( 80 ) (81 )
~ CHARGED TO THE EC BUDGET
(REFUNDS/ INTERVENTIONS) o5 o
Pellle

~ NATIONAL ADMINISTRATION
—~ OTHER

5.1 .RECEIPTS
~ OWN RESOURCES OF THE EC
(LEVIES/CUSTOMS DUTIES)

~ NATIONAL : . - - : : -

.| 0,5 Mio EUA

1981 | . ..1982 1983

5.0.1 ESTIMATED EXPENDITURE 0’5 Mio EUA 2,0M10 EUA 2’5 M'IO EUA
S.1.1 ESTIMATED RECEIPTS :

5.2 METHOD OF CALCULATION

See ‘Annex.

6.0 CAN THE PROJECT BE FINANCED FROM APPROBIATIONS ENTERED IN THE RELEVANT CHAPTER OF THE CURRENT BUDGET ?

_ YES/NX XX
6.1 CAN THE PROJECT BE FINANCED BY TRANSFER BETWEEN CHAPTERS OF THE CURRENT BUDGET ?
v YES/NO
6.2 IS A SUPPLEMENTARY BUDGET BE NECESSARY ? 3
XXE¥No
6;3 WILL FUTURE BUDGET APPROBIATIONS BE ‘NECESSARY ?2 !
ves/X&X

OBSERVATIONS :




- DISTRIBUTION OF EXPENDITURES

(a)

(b
- (e)

aquaculture :

f

P
0

—

breeding and growth

improvement of feedingstuffs
jdentification of diseases

‘genetic research into salmon

ishing methods

rocessing and preservation
f fish products

new uses ofr under—exploited
species

improvement aptitude of fish
for processing '

minced fish products

processing and freezingbequipmeht

TOTAL

2.493.000
423.000

900..000
450.000

720.000 ¢

1.060.000
T.447.000

514.000
385.000

230.000

318.000

5.000.000

ANNEX

109.-
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METHOD OF CALCULATION
~The cost of each programme is'primarfty a function of the'desired
distribution of scientific and technical staff ‘among the var1ous

programmes.

- The estimated average annuaL cost of & typ1caL "research team"
including one cc1ent1st and one techn1caL ass1stant is 30.000 EUA,

or 90.000 EUA for the duration of the programme.

To"this must be added the cost of equipmeht, estimated at between

-15 and 100 % of staff costs, depending on the case.

Examples
~a) Salmon genetic research programme : ,
4 teams at 90.000 EUA ~ = 360.000
Cost of equipment. = 360.000

(estimated at 50% of the total cost)

b) Fish processing equipment programme‘: B
3 teams ét‘9o.ooo EUA = 270.000
Cost of equipment L = e48;OOQ
(estimated at 15% of the total cost)

- Total = 318.000
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 Guidelines for the examination of
state aid in the fisheries

sector

(Communication of the Commission to the Member States)
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GUIEELINES’FOR THE EXAMINATION OF STATE

- ALD IN THE FISHRRIES SECTOR

No joint Commuhify action on a structural poticy for sea fishing can be
fully effective unless the various operators concerned within thé Commu-
nity are able to engage in their,occupation in an-atmoshpere of fair
'competition. This is also necessary if the comhon‘organization of ihe
market in f1shery products laid down in Council Regulation (EEC)n® 100/76

7

is to funct1on as it should,

That Regulation expl1c1tLy acknowledges that the establishment of a single
market based on a common price system would be jeopardized by the grant1ng
of certain forms of national aid. With this in mind the Commission
| in line with the rules on competition contained in‘the EEC ’Treaty
aﬁd in accordance with the powers conferred on the Commission under Article
93 of that Treaty, _’ \ ‘
will acdompany ’ implemehtation of .wvarious. measures already put

forward to the Council by a policy for the mdnitoring of hatiqnal aid.

It is hoped that such a statement of policy will serve to improve coordina-
tion of national actibn\with Community policy and help Member States to
know in advance how the Commission is leely to assess proposals notified to

ite

TQ this end it will drclude 3 definition'of the principles upon which the
Commission intends to base its review of any proposals for -introducing or
attering‘nationé[ aid of whfﬁh it is informed by the Member States and, in
the case of aid which is already being granted,‘its prdposats for appro-
‘priate measures in the Light of developments in the common market in the

~fisheries sector,

This communication is intended to inform the Member States of the procedures
the Commission has in mind and of the guidelines on which it intends to base

this policy.
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1. Procedures

1.7. Existing aid

Article 93 (1) of the EEC Treaty lays down that "The Commission shall,

%n cooperation with Member States, keep under constént review all systems
of aid existing in those Sfates”. The Ccommission cannot perform this
function effectively unless the Member States regularly supply it with the
requisite information. Pursuant to the undertaking-given by the Member
States on 2 Octbber 1974, each Member State submitted to the Commission an
" inventory of all state éid granted;to'agricu[tune'and the fishing industry
at that time. In its letters dated 24 June 1976 and 29 March 1977, the

‘Commission requested that these inventories be updated annually, by 1 June.

HdweVér, the Commission finds, onvexaminﬁng the sections of the inventories
which relate to the fishing indQstry, that only three Member States, Belgium,
Denmark and Germany, have so far suppLied the Commission with full details
for the years 19?4 to 1978, The inventories of the other Member States are.

incomplete and have not been regularly updated.

Consequently, the Commission has had to abandon its original plan of attaching
~a general comparative study of the national aid grénted‘by the various Member

States as an annex to this communication.

It is, however, clear from the studies made by the Commission that, although
the amount of national aid as a proportion of the value of the product varies
considerably from one Member State to another, that proportion has increased

throughout the Community'over the Llast few years.

As on several‘occasions in thé\past, the Commission once again reminds the
Member States of the importance of their ;active collaboration in the compi-
Lation of such inventories. It is impossible toidevetop and implement a
policy concerning competition in the fisheries sector without first having

comprehensive knowledge of the current situatibn.

For its part, the Commission intends to examine with the Member_Stateé, in
the Standing»Committee for the Fishing Industry, the problems involved and

the practical steps that can be taken to improve the situation.



. ; ‘ 114 .~
’,The Commiséion will. also examine existinq atd meaéures with the
Member States in the Standing Comm1ttee as and when it has compLete,
‘up—to—date 1nventor1es at its d1sposal When th1s examination has
been completed the Comm1ss1on will propose to thekMembér Statés
‘tﬁat a policy be followed on national aid in accordance with the
~guidelines set out below. This policy should make for ‘better
cohesion betWéen the?national‘aid_granted by the various‘Member ‘
States and the tommon fisher{es policy, aLdeahcevbeihg made, of.
course, for any regional'prdbtems which may exist in specific areas.
It'should also lead to the elimination of any national aid which‘

_proves incompatible with the common market.

Te2ea New: a1d

Art1cte 93(3) of the Treaty Lays down that "The Comm1ss1on shaLL be
-‘1nformed, in sufficient time to enabLe it to submit 1tszqomments, of

any plans to grant‘or alter aid". In its letter dated 5 January.1977
‘the Commission 1nformed the Member States of the internal adm1n1strat1ve
 procedures it 1ntended to adopt in this f1eLd, 1n part1cuLar in the

'[1ght ‘of the Court's decision.

Nevertheless, the Commission frequently finds that proposals for new
measures of State aid ihfthe fisheries séctor and for alterations to
existing measures are either not notified to it at all or are,nqtfied'
too late, so that the aid takes effect before the Commiésion has been

able to express a view with regard to it

" The Comm1ss1on emphas1ses that this const1tutesfa1Lure on. the part of
the Member States to meet their obL1gat1ons under ‘the Treaty. The
.Comm1ss1on further»observes that this s1tpati0n is not confined‘to the
fisheriestSector alone and recalls that it has recently taken general
action in this field. |

v

II. Guidelines

1. In monitoring the proposed system for controlling the national aid
~granted to the fishing industry, the Commission proposes applying the
’géneral principles set out in its communication to the Council, dated

25 May‘1978, concerning
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its sectonal aid policy (1. It will also take account of any
Speciat orOblems faced’by'the fishirginduetry, the broadvlfneé
:0f the .common fisheries po[icyrand, more particularly, the struc-
tural aspects of that policy and the constraints specifﬁc to’

certain regions,

2« - The apolication of these:orinciptes impLies,'in the first place,
that all production aid granteo toiundertakings where their sole
effect would be to maintaih the stétus qguo and which cannot contribute
to solve the problems. of the 1ndustry should’ be cons1dered 1ncompa—

tible with the common market.

It is the Commission's opinion that by its direct impact on the pro-
“duction costs of the\beneficiaries'éuch aid threatens to distort compe-
tition,;al[ the more so since the entire Community fishing industry is
at bresent having to cope with the need to conserve_and manage resour-
.ces -and with changee in the general economic situation, in particutar
those resulting from‘increases in fuel costs. It foLLows that this :
type of aid often onLy amounts to sh1ft1ng the problems from one Member

State to another.

3. On the other hand, the Commission feels that certain forms of aid
may, under certain conditions which must be def1ned in estabL1shnng the
pol1cy, make it easier for undertakings to COpe w1th the abovement1oned
conservat1on and economic problems without distorting competition in a
manner 1ncompat1bLe with the common market. The 1ncent1ve effect of such
aid should be such as to help the f1sh1ng industry adapt to the new

operat1ng cond1t1ons.

Accordingty, the Commission coutd give sympathetic consideration to :

- a1d towards temporary or definitive Laying up of f1sh1ng act1v1ty ;

- investment a1d for f1sh1ng vessels and for the process1ng and market1ng
of fishery products where such and;w1Lt hetp the industry to deveLop
along more Nat1onaL L1nes ; , - .

- research aid for the development of new methods of f1sh1ng or the

- discovery of new f1sh1ng grounds and the exploitation of other spec1es
fo fish ;

(1) CcOM (78) 221 final



- aid for training, advisory work and technical assistance ;

- aid for the promotibn of fishery products.

After consultation with the Member States in the Standing Committee
for the FishingIndustry, the Cbmmission intends to define the condi-
tions under which each of these types of aid!can»bé considered compa-
tible with the common market. Thé Commission will foLLow the futes
on competition contained in the Treaty, taking full account of the
common fisheries policy and the specfat conditions obtaining in tHe‘

various regions concerned, when laying down these definitions.

~In particular, the Commission will examine the cohesion between the
investment aid and the programmes submitted by the Member States
;under the common measure for the reorganizafion and Moderniiation
of the fishing 1ndustry and the devetopméﬁt df aquacu(ture,/as prprf‘
sed for adoption by the Council and under Council Regulation (EEC)

’ N° 355/77 on common measures to improve the cond1t1ons under wh1ch

and fishery
agricultural producCts are processed and marketed.

4y In establfshing this policy and when examﬁning anyVStaté-aid
SCheMes df which it has been notified, the Commission will ensurewthat
no aid measure infringes the rules of the common fisHeries poticy.

The Commission will also ehsure that no‘aid financed by means of in-
ternal taxation imposed equally on domestic products and imports from
other Member States may be granted solely to the benefit of domestic

productse.

5. Fina[ty, the Commission considers that to examine each measure

of national aid on its individual merits is not in itself a sufficient
safeguard against distortion of competition. The'cumulatiVe'effect

of several measures of aid, each compatible with the common market

in its own r1ght could, under certain c1rcumstances, lead to a ’,
situation in which competition and trade between Member States:were, ,
~affected in a way incompatible with the common interest. ‘This‘can '

in particular arise from the magnitude, in absolute or relative terms,

. of the financial aid granted to the fisheries sector by the different

Member"States. The Comm1ss1on will bear this pointnin m1nd when .

reviewing national a1d.
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