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1987

ANALYSIS AND FORECASTS REPORT

INTRODUCTORY NOTE

The present report differs considerably from its predecessors.
Previous reports have presented forecasts for each of 3 modes for
all international intra EUR-10 relationships and the forecasts
have been prepared on the basis of analysis at the 10 NST Chapter
level. Up to 1985 the basic work was done by consultants but the
actual report was prepared by Commission officials. In 1986 the
work was transferred into the Commission, but the results were
available very late and the figures at the NST level were
inadequate. It was thus finally decided not to publish the 1986
Analysis and Forecast Report.

Changes in personnel have made it inpracticable to reestablish a
useful model along the traditional lines in time for the 1987
Analysis and Forecast Report. It has thus been decided to produce
a report of a completely different style which relates only to
road transport and, in particular, the share of the Community
Quota in international intra-Community transport, an important
structural problem following the Council's decision to increase
the Community Quota by 40 % per annum.

It is hoped that readers will welcome this departure to look at a
more topical issue. Any comments from readers will be welcome.
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CHAPTER I

Trends in road transport activity, 1981-1984

1.1 Introduction

As explained in section 6.1 of the 1984 Annual Report, an
analysis of national and international transport is best
carried out in tonne-kilometres rather than tonnes especially
for the road sector. It has also been shown (in section 2.3.2
of the 1985 Annual Report) that the average distance under a
Community Quota authorization is about twice that of all
"hire and reward" movements; this again reinforces the reason
for using tonne-kilometres rather than tonnes in the

analysis in this Report.

In its Report to the Council on the Market Observation System
in October 1984, the Commission indicated a number of
improvements that it was seeking in the Road Directive.
Particularly relevant to this Report were the introduction of
quarterly statistics and "cross-trades" (carriage by
hauliers of Member State A from Member State B to Member
State C), indeed an extension to "cross-trades" was foreseen
in the Commission's earlier Report to the Council on the Road
Directive in May 1983. Unfortunately progress on these
extensions has not been as fast as was anticipated so that
only annual "bilateral" data is currently available through
the Statistical Office of the European Communities (SOEC).

Partial data on "cross-trades" is available through the
Community Quota Statistics but information from Belgian and
Dutch sources suggest that only about half of the
"ocross—-trades" in 1984 were carried out under Community Quota
authorizations.

Data from the Road Directive (78/546) is available since
1980, but as Greece joined the Community in 1981, the
analysis is simplified by starting from 1981. At the time of
writing, March 1987, the 1985 data required by the Directive
is still being checked by the SOEC. It is thus only possible
to examine the overall trends from 1981 to 1984.



1.2 Overall trends in international intra-Community road haulage,

1981-1984

Table 1.1 shows the overall trends in international
intra-Community tonne-kilometres carried out by road hauliers
from each Member State on bilateral movements, i.e.
cross-trades and movements by hauliers from non-Member States
are excluded. The former are estimated at about 4 % of all
bilateral t-km in 1984 but are expected to increase fairly
rapidly with the expansion of the Community Quota; the latter
are only important on specific routes, e.g. German/Italy
where 15-20 % of tonnage is carried by Austrian and Swiss
hauliers, and Germany/Greece where 10 % of tonnage is carried
also by non-Member State hauliers (see pages 19 and 20 of
1983 Annual Report).

Table 1.1 shows that there was an overall increase of 18.3 %
in international intra-Community transport between 1981 and
1984 (5.8 % per annum). Growth was particularly strong for
the peripheral Member States (GR, IRL and UK), Belgium and
the Netherlands. These growth rates are quite impressive when
compared to the 3.7 % increase in EUR-10 Gross Domestic
Product volume from 1981 to 1984.

Table 1.1 Tonne-kilometres achieved by each nationality of

hauliers on international intra EUR-10 traffic
(x mio t-km)

Nationality % change

of haulier 1981 1982 1983 1984 84/81
D 14077 15638 16162 16780 + 19.2
F 14065 12761 13428 15115 + 7.5
I (a) 14000 14037 15491 15223 + 8.7
NL 12651 14206 15115 16255 + 28.5
B 7906 8650 8785 10053 + 27.2
L (b) 441 449 449p 449p -
UK 2679 2873 3449 3511 + 31.1
IRL 373 417 546 494 + 32.4
DK 3349 3589 3902 3912 + 16.8
GR 1742 2306 2718 2516 + 44.4
EUR-10 71283 74926 80045 84308 + 18.3
Annual
change + 5.1% + 6.8% + 5.3%

Notes

(a)

(b)

I figures based on tonnages from Italian foreign trade
statistics, distances assumed to be the same as partner
Member State for each relation.

L figures for 1982 have been corrected by SOEC, 1981 is an
estimate (average of 1980 and 1982), 1983 and 1984 are
provisional figures based on 1982.



1.3 Overall trends for "Hire and Reward" and "Own Account" in
international intra-Community road haulage, 1981-1984

Table 1.2 shows that "own account" t-km was stable from 1981
to 1983 but as "hire and reward" t-km rose sharply, the share
of "own account" fell. In 1984, "own account" t-km jumped
nearly 15 % (well above "hire and reward", just under 4 %) so
that "own account" share recovered most of the loss observed
from 1981 to 1983.

Table 1.3 corresponds to Table 1.1 except that it refers to
"Hire and Reward" hauliers only. As "Hire and Reward" is over
85 % of the total market, the percentage changes are
generally similar to those of Table 1.1.

"Hire and Reward" figures are presented, however, since these
are needed in connection with the analysis of the Community
gquota.

To follow the evolution of the share between "Hire and
Reward" and "Own Account" it is easier to consider the "Own
Account" (with percentages around 15 %) rather than the "Hire
and Reward"; these are shown in Table 1.4. Most Member States
show a declining or stable share of "Own Account" except for
France, where the downward trend was abruptly reversed in
1984.

Table 1.2 Tonne-kilometres by "Hire and Reward" hauliers and by
"Own Account" hauliers (x mio t-km)

Type of % change
carrier 1981 1982 1983 1984 84/81
Hire and
Reward 60653 64271 69490 72202 + 19.0
(Annual
Change) (+6.0%) (+8.1%) (+3.9%)
Own
Account 10630 10655 10555 12106 + 13.9
(Annual
Change) (+0.2%8) (-0.9%) (+14.7%)
Total
(Annual 71283 74926 80045 84308 + 18.3
Change)

(+5.1%) (+6.8%) (+5.3%)
Share of
own 14.9% 14.2% 13.2% 14.4%
Account




Table 1.3 Tonne-kilometres achieved by each nationality of
haulier on international intra EUR-10 traffic by "Hire
and Reward" hauliers (x mio t-km).

Nationality 1981 1982 1983 1984 % change
of haulier 84/81
D 12208 13731 14236 14792 + 21.2
F 12260 11261 11881 12922 + 5.4
I (a) 11928 12058 13463 13047 + 9.4
NL 11057 12568 13368 14518 + 31.3
B 5463 6010 6401 6936 + 27.0
L 352e 323 323p 323p -
UK 2422 2539 3151 3168 + 30.8
IRL 320 356 458 451 + 40.9
DK 2901 3119 3491 3529 + 21.6
GR 1742 2306 2718 2516 + 44.4
EUR-10 60653 64271 69490 72202 + 19.0
Annual
Change + 6.0% + 8.1% + 3.9%
EUR-10 48373 51890 55704 58832 + 21.6
excl.
I and L

Notes: As per Table 1.1, but additionally,

I "Hire and Reward"

share

assumed to be Community average each year in absence of any

other information.

e = estimate
p = provisional
Table 1.4 Percentage share of Own Account for each nationality of
haulier in international intra EUR-10 traffic
Nationality Difference
of haulier 1981 1982 1983 1984 84/81
D 13.3 12.2 11.9 11.8 - 1.5
F 12.8 11.8 11.5 14.5 + 1.7
I - - - — o
NL 12.6 11.5 11.6 10.7 - 1.9
B 30.9 30.5 27.1 31.0 + 0.1
L - 28.0 - - -
UK 9.6 11.6 8.6 9.8 + 0.2
IRL 14.2 14.6 16.1 8.7 - 5.5
DK 13.4 13.1 10.5 9.8 - 3.6
GR 0 0] 0 0 0]
EUR-10 14.9 14.2 13.2 14.4 - 0.5
Annual
difference - 0.7 1.0 + 1.2




1.4 Overall trends in national road haulage, 1981-1984

Table 1.5 shows that the overall increase of national
transport in the Community between 1981 and 1984, 4.6 %, is
very much smaller than for international transport, 18.3 %.
Only for Italy (where the figures should be treated with some
reserve) is the increase in national transport similar to
international transport; indeed, the increase for the Rest of
the Community (without Italy) is only 3.0 %.

Table 1.6 presents similar figures to Table 1.5, but for
"Hire and Reward" only. In this table Italy and Luxembourg
(except for 1982) have been omitted. The overall increase,
3,6 %, is slighly higher than for "Hire and Reward" + "Own
Account" when Italy (and Luxembourg) are omitted (+ 3.0 %).
"Hire and Reward"has done worse than "Own Account" in Germany
and France, equally well in Netherlands and better in the
other Member States.

There results are confirmed in Table 1.7 which shows that in
Germany and France "Own Account" improved their share by
1.5%, Netherlands was stable, and other Member States showed
falls. The overall trend of "Own Account" for the whole
Community has been steadily down with the main drop occuring
between 1982 and 1983.

Table 1.5 Tonne-kilometres achieved by each nationality of

haulier on national traffic (x mio t-km)

Nationality % change
of haulier 1981 1982 1983 1984 84/81

D 94815 91935 95263 97708 + 3.1
F 78929 77070 78186 78648 - 0.4
I (a) 115100 123063 127909 125277 + 8.8
NL 17481 17595 17106 18123 + 3.7
B 10060 10201 9910 10684 + 6.2
L 271e 263 263p 263p -
UK 94800 91800 92300 98924 + 4.4
IRL 4303 4042 3989 3970 - 7.7
DK 7121 6969 7250 7709 + 8.3
GR 8235 (b) 8522 8029 9540 + 15.8
EUR-10 431115 431460 440205 450846 + 4.6
Annual

Change + 0.1% + 2.0% + 2.4%

EUR-10

excl.

I and L 315744 308134 312033 323306 + 3.0

Notes: (a) Italian figures are estimates based on the difference
between the total tonne kilometres in Italy as
reported to European Conference of Ministers of
Transports (ECMT) and the international
tonne-kilometres estimated for Italian hauliers,
Table 1.1.

(b) Greek figure for 1981 is estimated by factoring down
the 1982 Statistical Directive figure (8522) by the
ratio of the 1981 to 1982 figures for total

tonne-kilometres in Greece as reported to ECMT.



Table 1.6 Tonne-kilometres achieved by each nationality of
haulier on national traffic by "Hire and Reward"

hauliers. (x mio t-km)

Nationality % change

of haulier 1981 1982 1983 1984 84/81
D 55093 53296 54765 55355 + 0.5
F 45926 44648 45844 44632 - 2.8
I - - - — -~
NL 11358 11115 10686 11762 + 3.6
B 4551 4842 4551 4923 + 8.2
L - 45 - - -
UK 58600 57400 58900 63243 + 7.9
IRL 1469 1408 1323 1436 - 2.2
DK 4830 4676 4974 5531 + 14.5
GR 5461 (b) 5652 5809 7089 + 29.8
EUR~10
excl. :
I and L 187288 183037 186852 193971 + 3.6
Annual
change - 2.3% + 2.1% + 3.8%

Notes: (Db) See note (b) on Table 1.5
Table 1.7 Percentage Share of Own Account for each nationality of
haulier in national traffic. (in t-km)

Nationality ' Difference

of haulier 1981 1982 1983 1984 84/81
D 41.9 42.0 42.5 43.4 + 1.5
F 41.8 42.1 41 .4 43.3 + 1.5
I - - - - -
NL 35.0 36.8 37.5 35.1 + 0.1
B 54.8 5205 54-1 5309 - 009
L - 82.9 - - -
UK 3802 37-5 36-2 3601 - 201
IRL 6509 6502 6608 63»8 - 2-1
DK 32.2 32.9 31.4 28.3 - 3.9
GR (33.7) 33.7 27.6 25.7 - 8.0
EUR-10
excl. :
I and L 40-7 4006 40-1 40!»0 - 007
Annual
Difference - 0.1 - 0.5 - 0.1




1.5 Overall trends of national and international intra-Community
road haulage, 1981-1984

Table 1.8 combines the figures for national road transport
(Table 1.5) and international intra-Community road transport
(Table 1.1). The overall increase, 6.5 %, is closely linked
to the increase for national transport which accounts for
about 85 % of the total t-km at Community level.

Table 1.9 shows the relative importance of international
intra-Community transport for hauliers of each Member State.
While these results are not particularly surprising it is
thought that these facts have been quantified before.
Evidently "small" Member States are more likely to be
involved in international transport. In the Benelux,
Netherlands and Belgium have almost already reached the 50 %
level, while Luxembourg is over 60 %. The very low figure for
United Kingdom, 3 %, is much lower than any other Member
State but one must remember that the Directive results do not
contain unaccompanied semi-trailers (about half the
cross-channel traffic). All Member States show an increasing
importance for international transport in 1984 as compared to
1981.

Table 1.10 resembles Table 1.8 except that it relates only to
"Hire and Reward" hauliers. The overall increase is 7.3 §,
slightly greater than that for "Hire and Reward + Own
Account" (5.7 % when Italy and Luxembourg are excluded).

Table 1.11 resembles Table 1.9 except that it only relates to
"Hire and Reward" hauliers. It can be seen that, generally,
international transport is more important for "Hire and
Reward” hauliers (23.3 % in 1984) than for "Hire and Reward +
Own Account" (15.8 % in 1984). Again all Member States show
an increasing importance for international.
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Table 1.8 Tonne-kilometres achieved in national and international
intra-Community transport for each nationality of

haulier. ( x mio t-km)

Nationality % change

of haulier 1981 1982 1983 1984 84/81
D 108892 107573 111425 114488 + 5.1
F 92994 89831 91614 93763 + 0.8
I 129100 137100 143400 140500 + 8.8
NL 30132 31801 32221 34378 + 14.1
B 17966 18851 18695 20737 + 15.4
L 712e 712 712p 712p -
UK 97479 94673 95749 102435 + 5.1
IRL 4676 4459 4535 4464 - 4.5
DK 10470 10558 11152 11621 + 11.0
GR 9977 10828 10747 12056 + 20.8
EUR-10 502398 506386 520250 535154 + 6.5
Annual
change + 0.8% + 2.7% + 2.9%
EUR-10
excl.
I and L 372586 368574 376138 393942 + 5.7
Notes: e estimate

P provisional
Table 1.9 Importance of international intra~-Community transport for
each nationality of haulier:
( International t-km as% )
( National t-km + International t-Kkm )
Nationality Difference
of haulier 1981 1982 1983 1984 84/81

D 12.9 14.5 14.5 14.7 + 1.8
F 15.1 14.2 14.7 16.1 + 1.0
I 10.8 10.2 10.8 10.8 0
NL 42.0 44.7 46.9 47.3 + 5.3
B 44.0 45.9 47.0 48.5 + 4.5
L (61.9) 63.1 (63.1) (63.1) -
UK 2.7 3.0 3.6 3.4 + 0.7
IRL 8.0 9.4 12.0 11.1 + 3.1
DK 33.3 34.0 35.0 33.7 + 0.4
GR 17.5 21.3 25.3 20.9 + 3.4
EUR-10 14.2 14.8 15.4 15.8 + 1.6
Annual
difference + 0.6 + 0.6 + 0.4
:EUR~10
excl. 15.3 16.4 17.0 17.4 + 2.1
I and L
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Table 1.10 Tonne-kilometres achieved in national and
international intra-Community transport by "Hire
and Reward" hauliers for each nationality of

haulier. (x mio t-km)
Nationality % change
of haulier 1981 1982 1983 1984 84/81
D 67301 67027 69001 70147 + 4.2
F 58186 55909 57725 57554 - 1.1
I - - - - -
NL 22415 23683 24054 26280 + 17.2
B 10014 10852 10952 11859 + 18.4
L - 368 - - -
UK 61022 59939 62051 66411 + 8.8
IRL 1789 1764 1781 1887 + 5.5
DK 7731 7795 8465 9060 + 17.2
GR 7203 7958 8527 9605 + 33.3
EUR-10
excl.
I and L 235661 234927 242556 252803 + 7.3
Table 1.11 Importance of international intra-Community transport
for each nationality of haulier (hire and reward only):
( International t-km as % )
( National t-km + International t-=km )
Nationality Difference
of haulier 1981 1982 1983 1984 84/81
D 18.1 20.5 20.6 21.1 + 3.0
F 21.1 20.1 20.6 22.5 + 1.4
I — - [ - -—
NL 49.3 53.1 55.6 55.2 + 5.9
B 54.6 55.4 58.4 58.5 + 3.9
L - 87:8 - - -
UK 4.0 4.2 5.1 4.8 + 0.8
IRL 17.9 20.2 25. 23.9 + 6.0
DK 37.5 40.0 41.2 39.0 + 1.5
GR 24.2 29.0 31.9 26.2 + 2.0
EUR-10
excl.
I and L 20.5 22.1 23.0 23.3 + 2.8
Annual
difference + 1.6 + 0.9 + 0.3




1.6 Trends in Member State shares, 1981-1984

Table 1.12 shows the trends in Member State shares for two of
the important criteria examined earlier, international
intra-Community "Hire and Reward" (Table 1.3) and National
plus International intra-Community (Table 1.8).

Over such a short period the percentage shares change
relatively little for either criteria (which is why figures
for 1982 and 1983 are not shown). There are however
substantial differences between the two criteria

For the first criteria (international intra-Community "Hire
and Reward") which is relevant to discussions on the
Community Quota, Germany, France, Italy and Netherlands each
have around 20 %, Belgium nearly 10 %, United Kingdom and
Denmark each 4 to 5 %, Greece 3 % and Luxembourg and Ireland
about 0.5 %. (One should however remember that the United
Kingdom figures exclude unaccompanied semi-trailers).

For the second criteria (national plus international
intra-Community), Italy leeds with 25 % (although this figure
is subject to some reserve) followed by Germany, France and
United Kingdom with around 20 % (note the large increase from
first criteria for United kKingdom), then a large gap to
Netherlands (6 %) and Belgium (nearly 4 %), Denmark and
Greece (2 %), Ireland (nearly 1 %) and Luxembourg (0.1 %).
The percentages for this second criteria are, in fact, quite
close to the total population shares which are given in the
final column of Table 1.12.

Table 1.12 Percentage shares of each nationality of haulier in
international intra-Community "Hire and Reward" and
national plus international intra-Community (in
t-km) and total population.

Nationality International National plus Popu-
of haulier Intra-Community International lation
Hire and Reward Intra-Community
1981 1984 1981 1984 1984
D 20.1 20.5 21.7 21.4 22.4
F 20.2 17.9 18.5 17.5 20.2
I 19.7 18.1 25.7 26.3 20.9
NL 18.2 20.1 6.0 6.4 5.3
B 9.0 9.6 3.6 3.9 3.6
L 0.6 0.4 0.1 0.1 0.1
UK 4.0 4.4 19.4 19.1 20.7
IRL 0.5 0.6 0.9 0.8 1.3
DK 4.8 4.9 2.1 2.2 1.9
GR 2.9 3.5 2.0 2.3 3.6
EUR-10 100.0 100.0 100.0 100.0 100.0

14



CHAPTER 2

The use of Community Quota authorizations 1981-1984

2.1 Introduction

An examination of the 1984 Community Quota Statistics was
presented in Section 2.3 of the 1985 Annual Report which
particularly examined the incidence of cross-trading.

This chapter examines further details for 1984 and also the
evolution over time of various trends, namely:

- general trends for Community Quotas, 1981-1985
- general development of cross-trading, 1983-1985

- Community Quota shares of "Hire and Reward" by relation
1984 '

- cross-trading on important relations, 1984-1985.

While the Community Quota Statistics are complete (they are
required under Regulation 3164/76 for the allocation of the
additional Community Quota), there is one major difficulty
with the French data. In submlttlng figures for the 1985
Community Quota Statistics in August 1986 which had been
substantially revised upwards, the French authorities
indicated that there were errors in earlier figures. However
as no revised figures have to date been received, the
original figures up to 1984 have had to be used.
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2.2 General trends for Community Quotas, 1981-1985

In Table 2.1 are reproduced the t-km carried by each
nationality of haulier since 1981. Between 1981 and 1984 the
total number of authorizations increased for 3827 to 4038
(5.5 %) whereas the t-km increased by (16.2 %) implying an
increase of just over 10 % in the average use of an
authorization (up from 1736 to 1912 thousand t-km).

The increase in t-km under the Community Quota (16.2 $ from
1981 to 1984) is slightly less than that for all "Hire and
Reward" hauliers (19.0 % in Table 1.3) so that over this
period there was a slight fall in the percentage of t-km
carried under Community Quota; details are given to the right
in Table 2.1. There is considerable similarity between the
increases for each nationality of haulier in Table 2.1 and
the increases given in Table 1.3 (this implies that the share
held by the Community Quota during this period did not change
very much - see Table 2.2). The main difference is in fact
for Greece which had an unusually low utilisation per
authorization prior to 1984.

In 1985, the number of authorizations increased from 4038 to
5268 (30.5 %) and there was a corresponding substantial
increase in t-km (34.1 3) so that (apparent) average use rose
from 1912 to 1965 thousand t-km. However, because of
difficulties with the French data (see section 2.1 above)
care must be taken in interpreting this increase in average
use. If the French data is omitted then the number of
authorizations increased by 31.1 % and the t-km increased by
29.1 %, implifying a small fall in average use of just over

2 3.

Leaving aside the large (apparent) increase for French
hauliers (74.3 %), other large increases in 1985 were
recorded for Luxembourg, Irish and Greek hauliers; these
latter Member States were the ones to receive the highest
proportional increase in number of authorizations in 1985
(61 %, 67 % and 49 % respectively).

16



Table 2.1

Tonne-kilometres achieved by each nationality of

haulier under Community Quota authorizations.
(x mio t-km)

Nationality % change

of haulier 1981 1982 1983 1984 1985 84/81 85/84

D 1413 1511 1593 1640 2125 + 16.1 + 29.6
F 838 823 821 854 1489 + 2.0 + 74.3 (a)

I 1102 1036 1127 1165 1491 + 5.7 + 28.0

NL 978 1082 1180 1194 1479 + 22.1 + 23.8

B 712 810 818 810 1084 + 13.8 + 33.9

L 138 152 165 176 294 + 28.1 + 66.5

UK 485 506 600 637 770 + 31.3 + 21.0

IRL 84 92 104 121 204 + 44.9 + 68.0

DK 854 962 1011 1022 1255 + 19.6 + 22.8

GR 41 42 52 101 160 + 146.9 + 58.6

EUR-10 6644 7015 7471 7720 10350 + 16.2 + 34.1
Notes: General. EUR-10 totals and changes have been calculated

from the more precise figures provided by Member States.

(a)

The French figures for 1984 and 1985 are not
comparable (see section 2.1).

Table 2.2 shows the share of the Community Quota in international
intra-Community "hire and reward" traffic. While the shares are
quite stable (except for Luxembourg and Greece) for the period

concerned (1981-1984),

Member States.

there are considerable differences between

Table 2.2 Percentage share of Community quota for each
nationality of haulier in (bilateral) international
intra-EUR-10 "hire and reward" traffic.

(in t-km)
Nationality Di fference
of haulier 1981 1982 1983 1984 84/81
D 11.6 11.0 11.2 11.1 - 0.5
F (a) 6.8 7.3 6.9 6.6 - 0.2
I 9.2 8.6 8.4 8.9 - 0.3
NL 8.8 8.6 8.8 8.2 - 0.6
B 13.0 13.5 12.8 11.7 - 1.3
L 39.1 47.0 51.1 p 54.6 p + 15.5 p
UK 20.0 19.9 19.0 20.1 + 0.1
IRL 26.2 25.7 22.6 26.9 + 0.7
DK 29.5 30.8 29.0 29.0 - 0.5
GR 2.3 1.8 1.9 4.0 + 1.7
EUR-10 11.0 10.9 10.8 10.7 - 0.3

(a)

Notes:

The French figures prior to 1985 are too low (see

section 2.1)

pP= provisional
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At this point it should be recalled (see introduction to
chapter I) that the figures for "Hire and Reward"
hauliers from the Statistical Directive do not cover
cross-trades. Further, figures on cross-trades under
Community Quota have only been fully compiled since the
Community Quota Statistics have been computerised
(1984), summary cross-trade figures for tonnes (1982 and
1983) and t-km (1983) were also calculated manually (see
Table 2.16 of 1985 Annual Report). It is thus not
possible to add in cross-trades under Community Quota to
the bilateral movements reported under the Statistical
Directive for the whole of the period 1981-1984; in
Table 2.2 cross-trades have thus been omitted for
consistency in examing trends.

Because of the increasing importance of cross-trades, it
is, however, necessary to add in the cross-trades under
Community Quota to the subsequent analysis. The figures
for 1984 corresponding to Table 2.2 with this adjustment
have already been published for 1984 in Table 2.15 of
the 1985 Annual Report.

-

2.3 General development of cross-trading, 1983-1985

As stated in the previous section, statistics on cross-trades
under Community Quotas have only been established since 1983
for t-km, while figures for cross-trades outside the
Community Quota must await the extension of the Statistical
Directive (see section 1l.1).

In the Annual Report (Table 2.16) the development of this
(restricted form of) cross-trading was examined during a
period in which the number of Community Quota authorizations
was stable. As stated at the time, it is of considerable
importance to see how cross-trading develops as the number of
authorizations increases rapidly toward the establishment of
a market without quantitative restrictions by 1992.

Table 2.3 shows the effect of the first substantial
expansion of authorizations on cross-trading, that of 1985.
In 1985 cross-trades increased by 33.3 % almost as much as
the total use of Community authorizations (34.1 %);
consequently the share of cross-trades was only marginally
lower at 21.1 % than the previous year, (21.3 8). In the
absence of information on cross-trades "not under Community
Quota", it is not possible to say with certainty whether
there has been an increase in total cross-trades or merely a
transfer of cross—-trades towards Community Quota
authorizations; it would seem likely, however, that there has
been an increase in total cross-trading in 1985.
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Table 2.3 Tonne-kilometres achieved in cross-trading by each
nationality of haulier under Community Quota
authorizations.

Share of cross-trades
t-km in cross-trades in total t-km under
Nationality (mio t-km) Community Quota
authorizations
1983 1984 1985 1983 1984 1985
D 56 63 60 3.5 3.8 2.8
F 137 158 256 16.7 18.5 17.2
I 3 2 3 0.3 0.2 0.2
NL 689 726 886 58.4 60.8 59.9
B 399 439 577 48.7 54.3 53.2
L 99 112 209 59.9 63.4 71.2
UK 61 60 77 10.2 9.4 9.9
IRL 24 31 44 22.8 25.8 21.8
DK 52 51 77 5.1 5.0 6.2
GR 0 0 0 0 0 0
EUR-10 1520 1642 2188 20.3 21.3 21.1
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2.4 Community Quota share of "Hire and Reward" by relation, 1984

As explained above it is necessary to add the cross-trades
under the Community Quota to the bilateral journeys reported
under the Statistical Directive in order to assess the share
of traffic carried out under Community Quota.

The latest year for which this analysis is possible is 1984
since comprehensive data for 1985 is not yet available from
the Directive. In the 1985 Annual Report, analyses were
presented according to the nationality of haulier (Tables
2.14 and 2.15) and according to the Member State of loading
(Tables 2.17 and 2.18). In this report similar analyses but
by relation are presented in Tables 2.4 and 2.5 (Note that
the right hand column of percentages in Table 2.5 is the same
as Table 2.18 in the 1985 Annual Report except for rounding).

If one examines the 27 "important" relations in Table 2.5
(those with "Hire and Reward" total (entry "E") greater than
1 & of the Intra EUR-10 total) then Table 2.6 A shows them
ranked according to Community Quota share (the 27 relations
form 13 pairs plus F/UK):

TABLE 2.6A

IB B/ 1I 29 % I/ B 25 %
DI D/ 1 20 % I /D 19 &
I UK I / UK 18 % UK / I 18 &
I NL NL / I 15 & I / NL 11 %
D DK DK / D 14 % D / DK 11 &
DF D/ F 10 & F /D 10 &
DB D/ B 8 % B/ D 8 %
F NL F / NL 8 % NL / F 8 %
F UK F / UK 6 %

F1I F/ 1 4 3 1/ F 4 3
D GR D/ G 4 % GR /D 3 %
F B F /B 4 % B/ F 3 3
D NL D / NL 3 % NL / D 3 %
NL B NL / B 0 % B / NL 0 %
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The results show the clear use of Community Quota
authorizations for relations where the two Member States are
not contiguous (the few top ranked pairs all involve I
together with D, NL, B and UK) and the very low use in the
Benelux area.

If the cut-off point is lowered to 0.3 % of the Intra-EUR-10
total instead of 1 $ as above, then the following 13
relations in ranked order are added as shown in Table 2.6 B.

TABLE 2.6B
I DK DK / I 79 % I / DK 66 %
F DK F / DK 42 3 DK / F 36 %
D UK D / UK 17 ¢ UK / D 16 %
NL DK NL / DK 11 § DK / NL 10 &
F UK UK / F 9 %
I GR GR / I 5 %
NL GR NL / GR 4 3
NL UK NL / UK 3 %
UK DK DK / UK 1 s

In this second list, the extensi