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The estimated size of this extra expenditure - the detailed calcutations
for which are glven In Annex | - Is ECU 371 mllllon, which breaks down by
sector as follows :

m ECU
Cereals 142
Milk & mllk products 72
Beef & veal 16
Pigmeat 10
Eggs and poultry 13
Ol Iseeds 76
Protein plants 25
Cotton 17
TOTAL —tl

The extra expendlture was Iless than the margin (franchi/se) of

ECU 400 milllon, so theres is no necessity to have recourse to the monetary
reserve. indeed, the buoyancy of worlid prices throughout most of the 1990
financial year resulted In substantial savings for the Community budget
which considerably exceeded the effects of the depreclation of the dollar.
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Column (a) of the table gives all the budget headings which are affected
explicitly and directly by movements in the value of the dollar.

Column (b) gives estimated average world prices In doilars for the period
concerned. They correspond elther to average selling prices of Community
products when exported or to prices used for the calcuiation of the various
aids.

These prices are multiplied by an adjusting coefficient [column (c)]
indicating the weighting of the worid price used to determine an aid or
refund. By way of example, 1.6 times the world price for maize s used in
the determination of the production refund for starch while only 45X of the
worid price for soya cake Is used to calculate the production aid for peas
intended for animal consumption.

In other cases, the coefficlent expresses the estimated proportion of trade
directly affected by worid prices expressed in dollars (e.g. beef and veal,
eggs and poultry).

Column (d), gives average world prices corrected by the adjusting
coefficient while column (e) glves the same prices converted Into Ecu using
the exchange rate adopted in the budget. The unit Impact of the 3.4X lower
value of the dollar Is given in column (f) in Ecu per tonne. This unit
amount muitipliied by the estimated quantities quallifying for aids and
refunds during the period under review gives the impact in million
agricultural Ecus [column (h)] and in mililion budget Ecus [column (})].
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