COMMISSION OF THE EUROPEAN COMMUNITIES

COM(79) 623 final

Brussels, 29th November 1979

PROPOSAL FOR A COUNCIL REGULATION (EEC)
AMENDING COUNCIL REGULATION No. 726/79 AS REGARDS
THE GRANTING OF FINANCIAL SUPPORT FOR PROJECTS
TO EXPLOIT ALTERNATIVE ENERGY SOURCES

(presented by the Commission to the Council)

COM(79) 623 final


collsvs
Text Box


':rJUSTIFiCAEIQN‘,

The Council, acting on a proposal from the Commlssxon, adopted on '/« ; g

" 12 June 1978, Regulation (EEC) No. 1 302/78* on the grantlng of flnanclal

eupport for. proaects to explomt alternatlve energy sources. Thls is
intended, among other thxngs, for demonstratlon progects on the
11quefactzon and gaslfleation of solid fuels.

The Counell, acting on a proposal from the Comm1351on, adopted, on
‘9 Aprll 1979, Regulatlon (EEC) No. 728/79** on the 1mp1ementat10n in

- .. the’ eolld fuel llquefactlon and ga81f1cat1on sectore of Coun011 Regulation .

i (EEC) No. 1302/78 on the granting of flnanclal support for projects to
exp101t alternatlve energy aouroes. o

“

The Councll, ~ adopted also on

"9 April- 1979, Regulatlon (EEC) No. 726/79** flxlng the maxlmum amount ‘

" of aid to be made available pursuant to Council Regulatlon (EEC) No.

l1302/78 The maxlmum amount of suppcrt for prOJects to explolt
alternative energy eeunces was fixed at 95 MEUA over 5 years, of which
50" MEUA was earmarked for the eupport of demonstratlon proaects on the ‘
\\11quefactlon and gasif1cat1on of eolid fuels.

‘In reply to the Commission' 8 call for tenders publlshed on 30 June 1978***

14 undertaklngs -and 1nst1tux10ns presented requests for support’ to carry

out demonstratlon progects whose total cost amounted to some 280 MEUA
jwhlch showed the intereet of the ‘Member States and of the 1ndustr1es in

‘ thls sector. Four proaects have already recelved support ampuntlng to
15825 MEUA for their 1n1txal phases. The portion of financial aid -
remaining avallable will be used, in the near future, to provide support
for magor projects that have been presented to the Comm1831on. Moreover,

U w

further proaects are antlcipaxed.'e
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"20 MEUA per. year is proposed for the development of coal conversion -

technolOgles over a period of 10 years. Subsequently, ‘at the beginning
of Deceniber 1978, ina letter to the Presldent of the Coun011 hav1ng
discussed the decisions to be’ taken wath regard to the support of

";progects to exp101t alternatlve energy sources and energy savxng, the

,9'

Commission foresaw and requested & sum of 1000 MEUA over 5 years for

gasxflcatlon and llquefaction. s

For reasons of a technical, econOmic and polltlcal nature recapztulated

above, the financial aid’ of 50 MEUA declded by the Comm1951on should

be augmented and brought up. to a total estlmated, by way of 111ustra¢10n;;

at 100 MEUA for a period of 5 years. - The draft Councxl Regulat1on (EEC)
“ modlfylng Regulation (EEC) No. 726/79 of 9 April 1979 is appended to

‘ ”the present document. .

10.

The Comm1891on has, on several occa810ns and w1th the fullest formallty,

formulated ob;ectlona 10 the unllateral f1xlng, by the Counoll, of

& f1nancla1 celllngs in the prov1exons of’xte Regulatlons and De01810n5o

In a declaratlon that ‘was noted in the Gouncll‘s mlnutes, the Comm1ssion

4 con31dered that "the respect due to the. powers of the Parlxament with

:kregard to non-obllgatory expendlture implles that f1gures should not be

_1nc1uded in the Counc11 Regulatlon except by way of 111ustratlon with
‘the sole aim of enablxng the budgetary authorlty to have a reasonable
idea of the volume of expendlture that w111 probably be involved“

On the oceasion of the present Regulation the COmmzss1on once ‘more

,relteratee 1te request that the new total amount of flnanclal aid
,should appear only by way of illuetrat1on. ’ )
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COMMISSION

Proposal for a Council regulation amending Council Regulation (EEC) No 726/79 as
regards the granting of financial support for projects to exploit alternative energy sources

(Submitted by the Commission to the Council on 5 December 1980)

THE COUNCIL OF THE EUROPEAN
COMMUNITIES,

Having regard to Council Regulation (EEC) No -

1302/78 of 12 June 1978 on the granting of financial
support “for projects to exploit alternative energy
sources (), and in particular Article 11 thereof,

Having regard to the proposal from the Commission,

Having regard to the opinion of the European Par-
liament,

Whereas the maximum amount of aid to be made
available pursuant to Council Regulation (EEC) No
1302/78 was fixed by Council Regulation (EEC) No
726779 (3); o

Whereas the developments that have occurred in the
energy sector since the entry into force of Council
Regulation (EEC) No 726/79 make it necessary, in
the case of the liquefaction and gasification of solid
fuels in order to accelerate the application of these
technologies, to increase the limits initially fixed at 50
million EUA;

Whereas the Commission has presented to the
Council estimates relating to the expenditure to be
envisaged for the overall five-year programme and for
its various sectors,

(") OJ No L 158, 16. 6. 1978, p. 3.
() O] NoL 93, 12. 4. 1979, p. 2.

HAS ADOPTED THIS REGULATION:

The sole Article of Regulation (EEC) No 726/79 is

amended to read as follows:

Sole Article

1. The maximum amount of aid to be granted
pursuant to Regulation (EEC) No 1302/78 is
hereby fixed, for guidance purposes, at 145 million
European units of account for the whole of the five-
year programme.

2. The following maxima are established, for
guidance purposes, for the following sectors:

(million EUA)

— liquefaction and gasification

of solid fuels ‘ 100
— exploitation of geothermal fields 22-5
— exploitation of solar energy 22.5

The Commission may, within the limit of 145
million European units of account, modify this
apportionment by up to 10 % of any of the sectoral
amounts. The Council acting unamimously may
modify the apportionment by an amount in excess
of 10 % of any of the sectoral amounts.’

This Regulation shall be binding in its entirety and
directly applicable in all Member States.

gl
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6. Justification of the Actions ' Given the risks, the high capital costs

apd<the implementatidn of techniques and
'fechnologies’that are partially new, the
execution of these prbjeéts could not be
assured or could be deferred without the
intervention of flnanclal support from the~
 Commun1ty and,there would consequently be a -
lack,of/exploitation'bf a new source of

energy.

T. Credits

1978 and 1979z\ authorised engagement of creditis¥*: 15'825‘000 EUA* (for

the liquefaction and
gasification of coal)

- 1980: engagement of credits requested: 3 125 000 EUA*

= 1981: engagement ofrcredits reqﬁested*:' 50 000 000 EUA**

-kPayments envisaged{ 50 000 000 EUA, divided in the following way, over

_ the next five years.

. 1981:° 15 000 000 EUA e

+ 1982: 12 000 000 EUA : '

. 1983: 12 000 000 EUA | -

. 1984: 6 000 000 EUA ST T
. 1985: 5 000 000 EUA U

-

8. Method of control envisazed

8 1 No control by the Member States is enV1saged. The organizing

service and the Financlal Control will carry out per10d10a1 on-the-spot

audlts and will follow the execuilon of the projects: through the

"technlcal and fznancxal reports that the undertak1ngs and organlsatlons

8.2

7

’

are requlred.to submlt per1odlca11y.

The Commission is requlred to report perlodlcally to the Assembly
and the Council on the appllcatlon by Regulaxlun 1302/78 and the
Regulatmon on the 1mplemenvation of Regulatlon 1302/78 in the solid

fuel 11quefact10n and ga31f1catlon sectors.

¥ Within ine Tramework of Council Regulatlon (EEB) No.- 726/79 of 9 Apr;l 1979
** Within the framework of the draft Regulaxlon mentioned under 3.4
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