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TNTRODUCTION - SUMMARY

1. At. the 594th meeting of the Council held on 18 September 1979, the
Couhcil asked the Commission for a éeport on the distortions of
competiticn which could arise from differences in the aid granted by
various Member States, in particular, in the sector of hothouse
horticulture. The present report is in response to that requesc and
follows on from a report already drawn up in 1974 on the same

subject (1).

2. The specific advantages whi¢éh a given sector within a Member State
enJoys must be gauged in relation to the general conditions under which

that Member State’ s economy bperates.

The first chapter of the Report therefcre‘describes the general
conditions in which the economy as a whole obtains its energy supplies
and, in‘particular; the factors determining the prices of the various

sources of energy.

The importance of the cost of energy in the farm sector is analysed in

the second chapter of the Report.:

After giving an overall picture of the situation in the farming sector
from the energy point of view, the chapter analyses the hortlculture
sector. 1n greater detail in accordance ‘with the Council's request, in

~view of the particular 1mportance of energy costs in this sector.

The analysis deals with the strueture of the sector, the sources of
energy it uses and the specifice differences in the aid and the tax

measures for which it qualifies as regards energy.

In this respect and in the case of horticulture in particular, it must
be stressed that the analy51s has been ‘hampered by the gaps and the
frequent lack of precision in the statistical data relating to such
items as the size of holdings, the area of glass heated, the types of

greenhouse and the fuels used.

(1) Memorandum from the European Commission to the Council of Ministers on
the changed conditions of competition in certain sectors of
agriculture resulting from the new situation on the energy market -
SEC (74) 2200 fimal.
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3 On the bhasis of the information aétually obtained, the analyses show
that the most marked distortions in horticulture are due to the fact
' that the sector uses different fuels Qith\pricessper unit of calorific
value which vary accgrding to the Member State;~ further distortion
oceurs as a result of:. | | C
- the general way in'which the-prices of petroleum products are
- determined (with, in some cases, maximum prices fixed at 1evelé‘
va"vin‘ according to national optlons and in other cases, prleas
being allowed to find their own level on the market);
S - the special prices for natural gas available to horticulture in the
Netherlands; ; .
- indirecﬁ téxation on energy supplies, which shows substantial.
differences between Membér‘States; |
-'regulations on the protection of the environment;
- aid for the purchase of energy supplies (excise duty refuhds), for

energy savings or for diversifying the sources of energy used.

In the ;ight of the short-term situation as segﬁ at present, aid of a
,transitional nature which makes it possible to begin the changeover to new
sources of energy and a more rational use thereof could be accepted under

rticles 92 and 93 of the Treaty, for a period of up to a year. The
Commission will review the situation 1f the condltﬂons of competltvon as’

regards energy in horticulture chanﬂe.

The Commission considers 1ndeed that the ult1mate obJoctlve of tﬁe ‘action
ta<en must he for the costs of product101 to reflect the p*lce of energy.
Considering the‘fact that the special horticultural tariff for natural gas
in the Netherlands results in a permanent 1ﬂvaﬁtagp for horticulture at a
time of price increases, and conswde ing also that the éxistence of this
tariff in its present form is affecting the development of'trade in a
manner contrary to the Communlt"'s 1nterestu, the Commission finds it
necessary to examine this tanﬂff in the light of Article 02 of the T"eaty

and apply.the procedure provided for in Artiecle 93(1).
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T. ENERGY MARKET TRENDS

CHAPTER I

e e s i

1. Enerpv consumpt"on since 1973

r

- Energy consumption in the Community has slowed down since the

1973-74 o0il crisis; gross p"{mary energy consumption in 1978 was at

virtually the same level as in 1073,

There has also been a change in the structure -of primary en@rgv

consumpt*on . 0il covered onlv 55.7% of primary energy /7

requirements in 1978fcompared with 61% in 1973.

Natural gas, on the other hand, covered 16.8% of prlma"v ene”gv

requirements in 1978 comoarod with 12 1% in 1973.

This change in the structure of the energy balance sheetAhaS
resulted in a reduction in the Communlty s dependence on Jmported
0il;  in 1978 imported oil covered only MB.U% of gross consumption
in the Community compared with 60.5% in 1973 (see Annex I, Tables 1
and 2). '

. Energy price trends

a) Petroleum products

aa) Price trend

Despite the‘reductiqn in the Community's dependence on
imported crude oil there have, however, been strains on the

markets and price increases.

The\suspension of oii imports from Iran from late December
1978 to early March 1979 and ‘their Eesumption\at a-level
nearly 2 million barrels a day less'than'expected exerted a
considerable strain on the oil market, especially as there
was an increase in demand as a result of bad weather in the
winter of 1978-79. -This pre assure wesulbed in a number of
pricé ipcreases; at first they were unCOO{dlnated but

subsequently (last June) applied to all the OPEC countries,“

[y



The price of marker crude rose from $12.70 a‘ﬁérrel in the last
quarter of 1977 to $20 a barrel in the third quarter of 1979, an
increase'of.almost 57% in the space of a year. Over the samer
period, othér types of crude\oil to which various_sufcharges
apply compared with marker crude, went up to $23.SO a bahrel.

All in all, in view of the struéture of the Community's supply of
o1l from various sburces, the fob pfice in.dollars for a barrel
of imported oil inecreased by hearly 90% between 31 December 1978
and 1 July 1979. | |

As can be seen from the tables below, the increases in crude oil
prices have had a disparate effect on petroleum product prices

and energy prices in general.

Percentage increase in prices between 15 January 1978
~and 15 February 1980

/,(not including‘taxes)\

. A B : DK: D : F :Irl.:Tt.: NL: UK :
: Premium petroi/ : 78 : 62: 51 : 39: 60: 66 : 54 : 85 :
: Regular petrol : 83‘:‘ 65 : 59‘: 43 1 A2 : 71: 55 : 89:
':MAutomotive gasoil: 102 : 84 : 56 : 57 : 56 : 93 : 65: 63:
: Light fuel oil : 100 : 103 : 192 : 60 : 61.: 102 : 78 : 66 :

: Heavy fuel ofl : 54 : 76 : 55: 75: 51: 110 : 60 : 73:

The increases are as follows if we examine a longer period,

including the period analysed in the report drafted in 1974,



Percentage inerease in prices between January 1973 and February 1980

(not including,taxes)

'+ B : DK: D : F : Irl.: It.

: NL : UK :
Premium petrol _ : 293 :_133 : 149 : 264 : 420 : 470 :_194 : 449 :

automotive gasoil: 304 : 119 : 184 : 280 : 1471 : 714 : 219 : 512

Light fuel oil _: 209 : 211 : 236 : 261 : 467.: 485 : 128 : 384 :

Heavy fuel oil : 455 : ‘442 : 353 : 611 : 571 : 969 : 510 : 720 :

1)} January 1975

There are several Tactobs involved in the uneven effect of crude

0il price increases on petroleum product prices:

a) First of all, the proportion accounted for by the cost of
crude 0il in the cost of the final petroleum products is lower
the more refined the final product. The increase in the price
of crude therefore has an uneven effect on the cost of the -

various petroleum products dsed in the economy.

b) However, taking into account the’different’inflation rates
recorded in the Membgr States, an examination of the increases
in final product prices (see the table‘above); and the‘»
increases in the crude oil prices over the same périod |
sugéests that there are other factors,mégnifying or mitigating
‘the effect of the increases in crude oil prices on the prices

;

of final produets.

The extent of the adjustments and the time lags involved vary
from one Member State to another and.give rise to very different
situations depending on whether a particular Membeé State has

maximum price rules or not, and on the amount of tax involved."

B



The differenees are due efimaﬁily to the general rules | }
governing the format*on of petroleum product prlces In some"
Qcases ‘maximum prices are set at dlfferent levels which
~fref1ect the options of the Member State cqpcerned (Belgium,
”Netherlands, Fpahee; Ttaly and Luxémboufg)...ln the other

cases;fmabket‘priceS’are~not~subject to any form of control.

. (Denmark, Germany, Ireland and United‘Kingdom (see Annex 2).

The dlfferences observed between petroleum product p"1ces f

- exclusive of tax in the Member States at the time of the 197u :
011 erisis led the Commiss’on to carry out an enqulry based
on Articles 85 and 86 of the. Treatv ‘This enqu*”y failed to
establlsh any proof of ‘a concerted practice. or domlnant ;
poaltxon among other reasons because of the complexlty of
the petroleum product market which is. 1nf1uenced by act*on by -

'[ " - the oil companles and by governments.‘

On 1 October 1979 these differences were as follows (1):

-

R ‘Prices exclusive of tax'

Premlum petrol automotlve gasoxl Light fuel oil: Heavv fuel 011' o

“:ltaly 1000 102 P_o 104 : 119
tDemmark : 112 s 127 i 426 : 115
-:France : 17 100 oz 100 3 119
:Germany ¢ 123 i T R 130 : 120 :
:Netherlands: . »126 f 118', ; i 114 s 118‘
:Belgium ' : 1265 - : - 122 s 116 100 :
:Ireland @ "13u.o“1 139 o 13én s 172
:U.Kingdom : 1341 137 | i 119 L 125 :vf

(1) Country with the lowest priees exclusive of tax =100

-



The pr1ees pOllCleS pursued by the Member States in relatlon -
T to energy ara paht of their @hort-term economia policies, and j_~"

e T JAthese pollcies have' rot- as yet been coordinated at Cbmmun*ty

level

hTaxation
Nany of-the price dlfferenees observed as regards motor fuels
- ang heating fuels i in the Member States are attributable to

the dlff‘erent exc*se duty arrangements for these pr'oducts and .

: the fact that vat rates vary’ con31derab1y from one. country to

another (see Annex” 7) L ,";\‘ . -

";Theffoildwihg‘diffebencesfhave been observed (1):

-

.
-

‘»“"4 ‘ - >_   : V »éAExciSQ duties
EE s Premlum petrol Automotlvs'ga5011 nght fuel 011 Heavy fuel 0ils
U Klngdomn"\ 100 = 3 584 N 155 1,218
L .Ireland s 11 . L o 24  : E 100 _, : j 786-
. .Netherlandsr _.1ho ';__: 27Tk 181, s  7 ”_f§§6,
CodGermany ;M2 : 823+ 102 . : 693
f\3:Belgium~ : ‘1}6 S o 289 _ R - 172 - & 2887 :
- j:France' o 1?3 B : . 52 et 359 2. "On K
“~:Dénmark S "193 , : 0 B 0. s ‘ 0
ltaly © o212 100 © omy g 100

Aithough the‘proportion accounted fow by . taxes in the s#ll*ng o

. prices of métob'fuels and heéting fuels has fallen Since -
January 1978 in all the Community countrles but. two (France
and Denmark), there are still cons*derable dlfferences from -
Member State to.Member State. SRR S o

(1) Country withwthe lowest éXcisedety::iioo e
‘ Position in October 1979

R VP

- R



~ This proportion va;iés~from°36% in the United Kihydom to 57%
in Italy in the caae—of premium«petrol from 13% in Italy to
"50% 1n Germany in the case of gasoil (Diesel) from 0% in '
Denmark {taxable persons fpr VAT purposes) to 144 in France

. in the casefof 1ight'heatingﬁdil ahdifﬂbm 0% in Denmark
(taxable persons for VAT pu"poses) to 9% in tbe United
»Klnpdom in the case of heavy - fuel o~1 (see Annex I11).

Rates of VATVQh mineral oils applied in October 1979

. Premlum petrol Automotive gasoil Light fuel o:l Heavy fuel 011..

'Egelgium, S 16 e 16 : i 6 A= .6 S

~ :Germany 3 13 " : 13 = 13 R 13 B
 Denmark :' 20,25 i 20.25 i 20.25 : _ 20.25 _:
:France  : 176t v 17.6 _ : . - 17.6 7.6 :
:UKingdom  : 15z 1§ i . 0 oz 0
 :Ireland _: 10 - 10 s o . 0
iItaly i 12 42 : Y 1
~ :Luxembourg : 5 5 7 0 25 Ty 5 :
‘\:Nethériands: 18 S ;g”, 18 s 18 :‘/ 18 ::



B Gas
4 Coneumgtion '
;The share of natural gas 1n the C* »;suy s gross energy
oonsumptlon is grow1ng In 1973 1ts share was 12 1%. In 1978 it
was 16.8% and it will: contlnue to 1ncrease more rapidly than-

v‘expected in the next few years.

) Gas tariffs‘ahd rates

A w1de varlety of systems of tarlffs and rates apply dependlng on -
k whether small consumers (houSeholds) ‘or Large consumers (lndustry

- and pOwer statlons) are 1nvolved

In addition, in the Netherlands there is aydistinctioq bétween

horticultural tariffs and industrial tariffs.

..-.—-——-..--—.--.—-——

» There have been very considerable prloe 1ncreases in all the ‘
o Communlty countries as a result of allgnment on the prlces ofj
petroleum products. The tﬂme—lag lnvolved in mak1ng the.
adJustments is such that gas: is always cheaper 1n a perlod of
\rlstng pet"oleum product priges. However, it should be
,empn831zed that in most countrles the au hOPIt‘G% have
/attempted to flght 1nflatlon by controlllng gas prices- where -
 th1s is allowed under the rules in force. PPLCG freezes,
‘oresurictlons on the applloatlon of oertaln tariff prov131ons,,"

and tax exemptlons are some of the: measures lntroduced

5,

There are oonsidefable differences as regards price increases
and 1eve1s.‘ For both domestic uses and- 1ndustr1a1 uses‘ Vu
prlces can vary by more than 100% between the cheapest and
most expenslve 1ocat1on,1n the Communlty‘for an_;dentlcal ‘

_type of consumption.



Ca) Gas company costs-are'very\vériable. SOme companies are -

7These:differencesfcah.beupartiaI}ygexplained?byQa,rumbervof“g,
‘factors: ' o

close to a source of supply whlle others are not;

. b) Access to resources may differ a great deal dependlng onr

the le@l system‘goveming the resources and according to
the geological condltlons,," ' ‘ ,
c)ﬁThe structure of the industry is not the same in every
Member State. Eacb country is an ind1v1dual case in this
respect, T '
d) .There are different taxatlon systems and the VAT rates
differ from Member State to Member State, |
e) The Member States are at different stages. as regards the

development of their gas industrles,

~f) The business pollcles of the gasacompanies are not -

bb)

everywhere subject to the same commerclal constralnts as

regards the marketing of gas.

Taritts (see Amex 3 .

{~HouSeho1d tariffs

;In general the simple two—part tariff is the most common .

'ThlS cons;sts of a monthly, quarterly or yearly standlng

charge, 1rrespective of the amount consumed, and a 51ngle

commodlty rate for the amounts actually used.

There are also varlatlons on this system.‘
1) two-part tariffs in "stages" (fixed charge, " different

commodity rate, differs accordlng to the "stages" of
consumption)

'-'2) no f‘lxed charge, commodlty rate dlf‘fers accordmg to the

dlfferent "stages" of consumptlon,

3) single-part tarlff with a commodity rate in- proportlon to.

offtake.



Industrial tariffs

‘ There is a w1de range of systems of tsriffs and rates in this =

sector.
‘ 1) individual dontracés; particularly for. large'conSumérs,"
,w1th rates. varylng from customer to QUStomer accondlng to

-

the -offtake terms,

2),simp1e two-part tarlff (w1th 31ngle commodlty rate),_

- 3) two-part tarlff in. "stages" with decrea81ng rates,

: D) sxmple two-part tarlff w1th rates varylng with the season
(prlces are hlgher in winter than 1n summer),

5) two-part tariff in "stages" w1th decrea31ng rates -and an
hourly or dally standlng charge which applles to the:
maximum contracted hourly or dally offtake,

- 8) 31ngle-part tariff (no standlng ‘charge) w1th oommodlty

N rates whlch vary accordlng to main classes of consumptlon° kS

7);s1ngle-part tarlff (no standlng charge) w1th a'ba31c
commodlty rate which 1s Teduced in stages accordlng to the

riquantlty consumed




c) Others

Of the other forms of energy, eleetrieity should be mentioned.
There are con31derab1e dlfferences as regards prlce levels and
“changes. In the domestlc sector, there are dlfferences between
countries of the order of 100% fof individual types of
consumption. Two sets of factors areilikely to influence the
level of prices and hence explain the differences mentioned
above. Some concern production costé, e.g. the structure of the
installed generatingréapacity (hydro, thermal, nuclear), the cost
of fixed capital, operating costs (technical structure, fuel
pricés, staff cbsts),ktransmiésion and distribution, and.

financing arrangements.

The others concern the difference between production and

dlstrlbutlon costs and selllng prices.

Tax differences should also be notéd.,
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CHAPTER II

ENERGY IN AGRICULTURE °

A, IN AGRICULTURE GENERALLY

" Full data on the amount of energy consumed by agriculture in the.

Community as a whole are not available for the 'years after 1972/73.

| 'According,to surveyé carried out\in‘1974‘(1), the total consumption of
‘energy-generating products by égricUlture in 1972/73 reached
18.5 million TOE (2), 'in other words, around 2% of the Community's
total energy consumption. ‘Petroieum pboducts (71%) represent 4
agricultdre's main source qf,energy,’followed by electricity (19%); gas
fuels (9.4%) and coal (0.4%). ' ' |

In 1973, the consumption of petroleum products by agriculture accounted
for around 1.4% of the total consumption of such products, while the
~consumption of natural gas by agriculture (mainly in the Netherlands).

accountéd for around 1% of the total consumption of gaseous products.

It is assumed that the Community's consumption of peﬁroleum products is
falling as a result of the changeover from petroleum pnoducts to
" natural gas in the,Netherlands, France and Belgium dufing the past few

years.

The fuel used in tractors and farm machinery, which are mainly diesel
- powered, accounts for most of the petroleum products consumed in
agriculture. . ‘

‘Tmh%ﬁ%fmb(mwﬂwmmemQPMWmL@wumdhh%Mwe

~ horticulture account for around 0.7% of the Community's total gfdss
energy consumption.

(1) Cf. Commission Memorandum to the Council - SEC(74)2200 Final
(2) TOE: tonne 0il equivalent \

-



- PS -

~

Petroleum products are also used in the heating of livestock housing,

in drying proceéseé and in theyoﬁeration of dairies (1).

Of course, in order to appreciate fully the energy needed for
agricultural production, one should not‘forget the sizeable quantities

consumed in the transportatlon of agrlcultural products and "the energy

consumed by the food industry (1).
The cost of energy in agricdlturé as a whole

As shown in the table;below; energy only accounts for a small

proportion of overall agriculturél costs.

. A T - T . Y " o o G T M S N D e B S P U A B o A D OO D ) AP A S WD D S D WS D WD R U L D SHS D Vo M WD b T WU (A i R M Ay ek D WD e e

Cost of energy in

: : Cost of energy in- - : relation to total
¢t relation to total : agricultural costs
: agricultural costs : excluding the cost
: o : of hired or family
s , . : ‘ labour
: Germany ! : - 3.8% S 5.2%
: France : - 3.8¢4 : 5.9%
: Italy _ : ' 2.2% : - 4.6%
: Netherlands Ll 2.1% : 2.8% :
¢ Belgium : : o 2.1% Lo 3.1% :
: Luxembourg : : 2.7% . : - 4.,0%
: United Kingdom T 3.7% s 5.2%
© ¢ Ireland Y ‘ 1.4% : 2.6%

¢ Denmark 4 : : 2.1% : - 2.8%

Source: Farm Accountancy Data Network, average for 1974, 1975 and 1976.

'7 (1) - By way of example, table No 3 of Annex 8 gives a breakdown of the
energy used in French agriculture (taken from a‘study‘carried out‘by
Mr. F.Houiller, "Les problémes d'energle et l'agriculture", based on

.a survey carried out by the Statistical Service of the Ministry of

Agriculture.)
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The fact that energy accounts for only a small proportion of total
farming costs means that increases in the price of energy have only a
limited effect on the costs of the agricultural sector.

/The estimated increase, for the year ended 15 December 1979, in the
costs (except for the cost of hired or famlly labour) resulting from
-increases in theé price of energy varies from 0.8 to 2% accordlng to the ’
country. Includlng the increase in the cost of 1nd1rect energy-

consumption, the increase varies from 1.7 to 3%.

The cost varies however according to the type of enterprise the sector.
~with the highest energy costs being northern Europe s hothouse
horticulture.
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B. HORTICULTURE

1 Sgecifiq_probléms‘inherent to hothouse cultivation

It ié very difficult “to make a judgement as to the conditions of

competition in this sector.

Despite the structure surveys carried oﬁt for the year 1975,

comparable statistics are lacking.

Data showing what proportion of greenhouse cultivation is heated are
available only for a few products. Nothing is known about the
structure of hothouse production, the technical characteristics of

hothouses or the systems and types of heating used.

Nevertheless this ipfbvmation is indispensable in order to assess
the situation accurately. The direct conéumption of energy of a
greenhouse varies considerably according to:

—‘its location (in northern or southern regions),

—rthe products grown, '

- the technical characteristics of the hothouse, and

- the nUmberfof prqduction cycles completed in the course of an

accounting year.

The,incidence of the cost of energy also varies according to the

magnitude of the other éosts involved in a given type of production.

Differences in the cost of energy between holdings in a given region

and between countries are therefore quite large.

The cost of energy accounts for between 17 and around 56% of running

costs, not including wages and depreciation.

Production figures for vegetables grown in hothouses

By weight

Comparable statistics are only available for three categories of

“horticultural products: tdmatoés, lettuces, cucumbers and gherkins.
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However, these three catégories account‘for most of the
horticultural production under glass.

- Ornamental plants and flowérs alsé represent -a sizeable préportion,

but o comparable statistics were available for these.

The statistics availéble cohcerning the tétal weight of the four

‘ products referred to earlier (tomatoes, lettuces, cucumbers and

gherkins) show that 23% of the Community's tomato production, 24% of
its lettuce production and 72% of its cucumber and gherkin
production is grown in hothouses (1978 figures; source: SOEC).

But these percentages vaby’considerably from country to country
(1978 figures).

‘Tomato, lettuce, gherkin and cucumber production grown in hothouses

as a percentage of the Member State's total production

T . A S R S TR W Y D O WD A D S VO D S M Y P - - e -

: Tomatoes  : Lettuces : Gherkins and

13

: cucumbers

..
.

..

91%

: Netherlands  S+ 100% : 75%A. :

Ireland 100% 60% 10;;, '
"+ Densark e e L o
R ;“Unit;;-xingéom ;:” 100; z 20; ) i" 10;;—

; Belgium : ;h% . ; 55% : 34i;

Geru:any o ““;;; ~~~~~ 183

:‘;rance : 149 z 249 ;-- 73%

—;;;; ------------- ;-----101 ~—:5-~— % 6%

LYY

..

e




Each country s share of the Communlty s hotheuse productlon is as follows s
(1978 productxon figures) '

T s s vavtas .+ anemeaen
' / b ¢ “cucumbers

ey i =g e om . R 3
Metherlamas ;s + ®s e
B e I DS
sagie Cows s we . T
v e s
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i 7, Ar‘eas umder' hothouse cululvatum Lo '

_ i As t.na def’im.timn ef menhouses v:a,ri% cansid:amhly betmm Mem’ber
e .States, statista.es cam:ermng the areas rmder' hathcmsez cult:nvatlcm )
-'v‘shmld be tr'ea.teﬁ with e:autlcn. - S R ‘ R L

o Accond:mg ta the SQEC survey . of” the si:r'ucture of agmcultmral ,
holdings, which, was Based on the f‘lgwres for 19’?‘5, the areas undez*

~:«Imth,¢mse cwltmmtlon in th:e Ccmmunlty were as fo,llows. :
: 1@75 EEC st;z'uctur:e surveyé ‘l) : Area’under hothouse wag;ef;ables and : ;
LR : ornameéntal plan& eul t&V&‘&im} in ha
- Germany SRR o 1332 (2) =
: - Prance - A A ; ~ 1.751 k2 .
- Italy \ : : S 3. 5Hg s
v Ne%herlands : 6.568 . o S
¢ Belgium . : .2 - =z
¢ Luxembourg k3 2 :
’ : United mu@m : 1.T16 : i
'+~ Ireland . \ : 62 s
b Demnark : 605 s .
- - The smjveys\’ 43 camed out by the trade in 19’2’8 show S~wstaﬁ.tm.i ‘ i
ivariations from these figures, as indicated in the table belowd .
< 8 E—‘igures sugglled by the - & Ax'ea mder' mm@use cwltlwatmn in:
S - trade ; : . . 1968 :
z H ‘ E’:[zaw{em: S Yfegetables- T
:  Germanmy e - - :
: . Prance > L2 ¥ SRR T.10 . =
t Italy x 1.380¢ = 856 - .
+  HNetherlands = 3.383 * - 3695 v - :
2 Belgimm - = 5L SR L 2.5197(2) ¢ .
:  United Kingdnm H 515 - : & 1.300° L
v Ireland . : 2 : | 302 :
¢ Denmark : - 560 s - 240 - :
o f{’t.) SOEC. survey Qf’ the structure af farm: h@ldingaw
- {2} Heated and unheated greenhouses. ‘
€3) Relates to several prad\mtlcm eyeles.
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lmplications,

’ »
7 The above figures and the statistlcs for exports (Tables 9 10 and
11 of Annex 6 show that

the Netherlands accounts for 65% of the gherklns and cucumbers;
36% of the lettuces and 31% of the tomatoes produced under glass

in the Communlty,

- the Netherlands exports. 81% of the tomatoes and 76% of the

gherklns it produces,

- the Federal Republlc\of"Germany alone takes 78% of the tomatoes-
and 88% of the gherkins and cucumbers exported by the Netherlands;

- since 197&,_the Netherlands!' expo}ts1to‘Germany haVe developed as

follows:

tomatoes : + 0.6%
cucumbers - 1%
flowers - : o+ 5%

DBuring the same period, the trend of’exports from Italy was.as

follows _
flOWers ;\ 4 :_7+>16%,-
tomatoes o+ 66%

4rmmmmm%ﬁ- |

and gherkins : %107%

However, these fignnes,relate to Smaller‘ouantities; in 1978
Italy's exponts‘of cncumbens and gherkins were equivalent to only
14% of the Netherlands' exports to the Federal Republic of Germany, ,
5% of its exports of tomatoes and 13% of its exports of flowers |
There are also signs, in most of the oounttles, of a cnangeover from
vegetable orops to flowers and ornamental plants, whlch w1ll mean -

hlgher 1ncomes.-



2. Prices paleiby Zrowers for' Bci;ﬁaus*ef ﬁe;tings fuels |

P

<

‘&) The use of differeat :uels as -between Member States

: ’ T‘ne fuels used m h@rmcultwr'e ‘and t:he:w prle:e per unlt of

calorlflc value varies aeccmfmg to- the Menber State (1}

\ natural gas -
-Iight fuel oil

 heavy fuel oil
: heavy.“and, Iight fuel ciil -

Netherlands -
> Eeder‘a} Republic of Gemany‘, E’r'amze,

N . B »*

Ireland and Lmembwr'g
D’m.ted Klngdem

‘ "Dezmark’, Belgium and Italy .

. O “the ﬁa&m of‘ the f‘ue]‘. equwalent te 1000 cwbie meters csf '
‘ natm"al gas, t.he respeetxve pr'ice Iev*els are as follws. ‘

Febr*uary 1986 1nd;1 ces

N T ' Gas  Heavy fuel oil nght fuel o~il g
o Netherlands w06 o omr | i
- ‘Belgium B 133 (L

© Denmark W5 253
Ttaly 18 oy

United Kingdom- 156 |

o F’r'ame \ /,,,2‘3? j

| Irelamd a6

“ Germany

- f,Dzistortxons theref@re do. e;ust , espeeiaily between gmwers whc

consum& natuml gas, heaw fuel oil amd hght fuel cnl

€1} Cmpam-hle cfata for cansuwptlm mkem dmm accorﬁ:ing ‘to the type of

fuel are not: availabte.,

A

czx Ceuatry with the lwest pr’iee = w@ s¢e anex lt




\funl oil 1 “,Qh was respons’blo fov a hmgh deq"ee o” air pollutlon.'

- qt thp adm;antrat’ve lavpl St3t9 subs*dwas we"e eranted dn . -. ,\,,/5

i

‘In o*dhr to make thP cranéeovpr more attractlve the fwo

,dcszgnnd to ‘tale account of the fis ‘in the pr$ces_of;neavy xnel

“dﬁring thn"last‘¢dwrm0nthﬂ“ tha avarage pric e of naturnl gas has

.impnqt,of‘thls 1‘,showﬂ 1n th e tablﬁ attaéhed (Annex 0), I TR S

\ e 4, T v‘ s R o B R S PR
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herlands
e e

Daf ss charped. f » n 1 : .
J,m_-Jl.,@i O*iﬁs Emﬁﬁé : o

N .
e o . : . y . N . ]
- ~~;‘ s - N L s L o, o

“ha Nnthewlanﬁs is tha onlv Membnr State with larpe dnuoaits of
1ﬂtuwal 7ag, Tnn Nnthevlﬂnﬁs' Govewnm ent has eﬂcourn ad fho\uqe

of fh~° ‘source - of energy in: ho"twcultw‘e ma1n1y ”or"“z R S S

nnv*honmentql rpaqows a¢_an alternctlve to the wldelv u°ed heavv

P . : ’ 'é

(follow1ny moasu“es ewp takeﬁ'

N

order’ to f 011 tafe the npcessarv 1nvestmpnt' LE .

s

~-a5- Hotwnen growens and tﬁe w 25 dwﬁtrlbu+won company, an

o ]

g reement vas conclu@ed wwth a v1ew fo stah111z1rp the prwoe of
fnatu"ql eas., When Wast "ev1@wed the agreemonf DPOVIde fo" a
'”Orulnn 1nc"easp of one eent‘per;cublc metre on 1 April and

1 Oobohnr of nacm vear,

3

In. p"aCche,,howevnr, vt ‘was not DOuSlblp to - hold to thlo R fk* 

5*~nc nle Pully. AL he bep*nn ng of *07v{ parvtv with Hoavv"

';fuol oil- had been aoh:eved hut w1th(uhe 1ncreases Ln tne pvlo

of Luel 011 whlch took plece from July 1979 oanrds the ~an
Hebwoan fho two wwdened Octobﬂ* 1?77 saw a hlvger inareas

oil ouvxnp 3 period of ref rence. - Iniv*ew'bf the rise in heavy
el 011 pﬁwceo gnd, 1n>paﬁticulﬁr‘fth@ con% dewthc increases - 7 x’;*

remained below fhat of heavv ’uel oxl 1n recent months;7 the

./ =

Since the utumn of 1979, talss haV“ been unde“rw ay between the

Y - R

Tﬁ*“wu"*ﬁan ard G?sunle (the d.stwvbutwon company) with a view
to qulvwnp at a mowé “lexzble‘arrangement.whevebyitké pricaes of

the two Pesources of enersy eoﬁld&be’hro“ h‘ c‘dsaw toﬁat“enﬁ
g O3 g -

april 1980 an agreemsnt was reachad zhlch provides. £or an’ s
increasa in the horticultural ta““’f of’ g een* per n3 spread’ RN
~over 2 years {3 cent 1.8 .1980 and 1.4.1981; 1,5 cant, 1.10.1980 ST
~and 1.10.1981). There is also.a revision c¢auué to cover tha' ey
swtuat’on of a h*gh i c"e?se in tke cost of Puol o . .
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Therefore the’queatioh'again'ariaes as to whétherkhorticUIture in
" the Netherlands is receiving State aid as deflned in Artlcles 92
and 93 of ‘the Treaty

In this respect, ethidération,shOUId be given to the following: o

NV Nederlandse Gasunle, a company- under private law, with HO% of
its capltal held by Staatsmljnen, 10% by the State, 25% by Shell

s and 25% by Esso is 1n charge of the transportatlon and sale of

- the country's natural gas: to dlstrlbutlon companieswand ma jor
1ndustria1 consumers, and concludes freely negotiated contracts

- under prlvate law with natural gas buyers

,A,deéiéion‘On Gasunig'sitariff‘or prices requires a
‘three-quarters majority. The votes are allocated as fqlldws:
"Esso (1), Shell (1), the State (1), StaatsmlJnen (2) . The State

and NV Staatsmljnen therefore cannot outvote Shell and Esso.

‘However, the dlstrlbutlon company must submit 1ts tarlff to the

.Mlnlstry of Economlc Affalrs for: approval.

According to information supplied by the Netherlands"Government;
the prices of natural gas in the Netherlands during the second
: quarter of 1979 and the first quarter of 1980 were as follows.

1;;Sma11 consumers (deliveries of up tg 170 OOC m?»per years:

| 1919 1980
~ Price'per eubic'metéb SR S, et 25 ‘ k;, ét‘29'
"vast recht" per year | F1.57

NIRRT SN <
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2. Large consumers (deliverics of more than 170 000 cubic meters)(1):

| | T o179 1980
Price per cubig metéw under the old contracts © - 17.5
Price per cubic meter under the new contracts 1 20.8 2h.9
2, Yorticulturists (2)

n) for tha first 15 000 cubic meters delivered 1070 1080

price per cuhie meter " ' et 25 29
b5 thereafter

orice per cubie meter -, . ‘ et 15.9  20.h

Assuming a vear's consumption of 250-000 m3 (horticulturist A)

the cost would b2 as follows:
; ouL ‘

15. 000 subic meters ner vear at 29 et M35 000
235 000 cubic meters per year et 20.4 ct U 794 400
250 000 cubic meters per vear ct 20.9 ct 5 229 100

Assuming a' year's consumntion of 100 000 m3 (horticulturist B)

the cost wvould be as follows:

157000 cubic maters par vear et 23 ct 125 000
85 000 cudbic meters per year )ct 20 .4 ct 1 73% 000

100 000 cubic meters per vear et 21.7 - ct 2 184 000
The,industriélltabiffs in force are 29 ct per cubic meter for
auantities smaller than 170 000 eubic metaws per vear and 27,8 ot
per cubic moﬁer for quantities greater than 170 000 cubic meters

per vear,

~

(1) Average contract price : the prices vary from 21.8 to 28 cts,per m3
According to the contract '
(2) Tariff from 1.4.1980.



Depenﬂing on vinether he consumes more or less than 170 000 cubie
metarss pen fea"; the prices-charged to a hobticultuvist must ba
cnmpareé withs ‘ ‘ R

~ thoae cha?qéd,tn small industrial consumers

29 ot per cubie metar (industry) 21,7 ¢t per aubic meter
: (horticulturist B)

- the priees charged to large industrial aonsumer:

24.9 ot per cubic mater (industrv 20,0 ot per cubic meter
(horticulturist A)

As stated earlier, the taniffs in force take into angount the
phices of competing fowms of enarpgy, in pavt{cular those of heavy
fuel oil, the latter standing at 341.42 F1 per tonne on
reprnacntative mavkets in Fehrua-y 1980, Uhen conve?teﬁ into the
equivalent for 1 000 cubic meters of gas {1 torne = 1 283 aubie
meters, C. Groninqen); the corresponding price of 26,81 ¢t per

cubic meter is ohtained, ’ o 2

However, the gas tariff is index linked to tha averame price
guoted on the market for heavy fuel oil as recorded by an.
‘ndependent service of the Netherlands Statistieal Office for

deliveries of heavy fuel ofl, viscosity 3 500 sec. (RWI), of not
less than 10 200 tonnes per year,

Gasunie's tariff must take into account the value of the gas in
the region where it is«to he consumad, the prices of competing
forms of gnavav in‘the racion coneerned, the spéc*fic end-use of
the mas and possibly also the price which the customer n'eht have
heen nrepared to pay'fqr éﬁ alternative form of enargy in the

same area, o .

- e s e e VR W S o wer W

(1)‘On‘the'ba§is of an annual eonsumpﬁion of 100 000 aubie maters,
(2) On the basis of an annual consumntion of 250 000 cuhic maters.

‘
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, c) Indirect taxation .specific to'horticulture under glass
aa) Excise duty (see Annex 4)

- Tax measures and relief related to excise duty can be

 summarised as follows:

- two Member States impose no exicse duty:‘Denmark on light

and heavy fuel 01ls and the Netherlands on natural gas;

- excise dutylls applled to hortlculture at the standard rate
in one Member State, France, where deliveries of 11ght Puel

011 to growers are subject to a tax of 13.83 Fl/hl;

- deliveries for horticulture are exempt from excise duty
under the tax provisions of three of the Member States:

Italy, Ireland and the United Kingdom.

ab) It shodld be noted also that two Member States, Belgium and
' Germany,‘have taken special measures and are refunding some
‘of the excise duty paid oh deliveries of light fuel oil to
horticulture; ‘in the case of Germany, however, the
arrangement has so far applled only to 1979, no further

_measures having yet been taken.

‘Two Member States, Belgium and the Netherlands, fully refund
the excise duty on the heavy fuel oil supplied to

horticulture.
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bb) Value Added Tax

Except where 1t is non-deductible (see table below), value
added tax is competitively neutral, even if the rate differs

from country to country.

‘Dif'f‘erences in ftbe rate can, indeed, have an impact on the
prices for the final product received by greenhouse o
horticulturists, but it was not possible to caleculate this
impact for the‘pﬁrposes of this report. :

P R



Rates of V.A.T. deHwodem on 1 January 1972 on energv=-cenerating petroleum vroducts and natural
, , , gas supplied to agriculture

in %
nmwam..s.ﬁx ; Frznce Hﬁmf\ Hetherlands -Belgiun Luxembourg wmza‘..,,.wﬁ“ Ireland W‘J:wz
; - AR SRR _ , Kinsdom
Rosultar petrol . 13 - . 217, Oﬁv L) 18 16 | 5 20,25 10 . 15
Diesel fuel oil ‘ 13 Aw.oa v‘ 6 4 16 -1 | 20,25 10 15
Reating oil BEETEE BT A B e 6 s 2025 | o | o
Heavy fuel oil . 13 176 6 6 6 5 20.25 o .o
| | (N |
Licht fuel 0il © 13 17. 6" 6 U o6 5 20,25 0 0
 etural gas \ | 13 . 17. 6 é D 6 5 No.mm ‘ 0 0
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d) Aid
Most Member States giVe;aidﬁby refunding, or granting exemption
from, the excise duty on the purchase of heating fuels for

hothouses (see page 26).

In 1979 aid for the purchase of heating fuels was granted to

- “Berlin by,thé German Government under the heading 6f'compensation
fofhthe economic‘disadvantages caused by the’diVision of Germany
(Article 92.2(c)). ’ ‘

 For 1980 the Federal Republic of Germany has also provided for
aid in the‘form of a cash grant corresponding to a ?Zﬁ,interest
rebate on the vélue of the light fuel oil used between 1 January
-and 31 December 1978 for quahtities above 5 000 lit?es;

-In some countries, in particular in Italy, there are arrangements
- for obtaining operating loans at low rates of interest, some of

which are used to purchase heating fué}s for greenhouses.

Some Member States have introduced general;systems of aid with a
view to energy savings, in the context‘of research and :
development programmes, or subsidies' for the use of insulating

materials or new heating techniques.

Two Member States have provided for\specific aid for the
diversification of the sources of energy used in horticulture,
involving, in particular, the changeover to heating fired by
natural gas in the Netherlands (the changeover is now complete)

and to gas, eogl‘ and other forms of energy in Germany.

The sector also reg#ives assistance in the form‘of'investment aid
under proviéions,specifically related to agriculture, "or under
general systems of aid, or again under general'econoﬂie measures
to encourage investment. "
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- value, are used in the Member States.

“heavy fuel in the Unlted ‘Kingdom and ‘Belgium, ete.) or by ‘

- - CHAPTER III

From this first look at the situation it can be stated that ‘
distortions of competition in horticulture are due-to the fact that

different forms of energy, with different costs per unit of ealorific

S

The choice of the form of energy usedtiS'dicteted by economic

'con31derations (as 1n the case of natural gas in the Netberlands,

"env1ronmental leglslatlon, as appears to ‘be- the case of llght fuel

0il in the Federal Republlc.

The Situation‘ is made wofs‘e’ by distobtions resulting from:.

“a) the general way in which the prlces of petroleum products are

,~determ1ned (with, 'in some cases maximam prices’ fixed at levels

~being allowed to flnd thelr own level on the market),,

b) 1nd1rect taxatlon (ex01se duty and VAT),

¢) a special tariff for natural gas supplled for horticulture under

T'glass in one Member State‘

d)'subsidles granted for the purchase of heating fuels for energy
savxngs, for diver31flcatlonf1nto other forms of energy, or for-
investment. ' : o ' -

varylng~according to natlonal optlonsvand, in other cases, prlces '

bt g



‘ Distcrtions resulting frcm differences°in the costs of producticnkrk\

The ccsts of producticn vary as between Member States. A counéry‘s
- natural advantages or a holdlng s geographlcal and’ economlc positlon
' ‘can lead to dlfferences between countrles and reglons Such

differences cannot be con51dered as a dlstortlon of competltion.

When the . common agrlcultural poIicy and in partlcular the structure
-fpollcy thereof was dev1sed account was taken of the natural
1:differences between agricultural reglons and the need gradually*tc ‘make

"e-the necessary adjustments and ratlonallzation in order to overcome

~ these dlsadvantages.

-The commcn agricdlturaljsﬁructure policy andVa specific SCientific
research pOllCY aimed at producing cheaper forms of energy are -
1nstruments whlch could in future help to mitlgate the negative effects -

: of 1ncreases in-the cost of energy.r

,Overall dlfferences between the economles of the varlous Member States

The dlfference between the general ways in which the prlces of
- petroleum products are determlned (with, in: some cases, max1mum prlcesra‘
'flxed at levels varying accorldng to national optlons and, in other :
cases, pr;ces;belng,allowed to flnd thelr own level on the market)
\gives rise to an overall distortion between the various Member States'
economies. If all ‘the holdings in'a given country are the subgect of
such dlstortlon in relation to the economy of other Member. States ds’ a
':whole, in other words,,in relation to all their competltors, the |
Communlty s economlc prov1sions become appllcable, “in partlcular,
Chapters 1 and 2 of Title II of the Treaty concernlng the conguncturalf:
. policy (Artlcle 103) and the balance of payments (Artlcle 104 ). |

Distontions of a specifié nature

Where a dlfference between the prov151ons laid down by law regulation
or admlnlstratlve actlon in Member States is found to dlstort the
condltlons of competltlon in a sector, the Councll may, actlng on- a
proposal by the Commlsslon, issue the Dlrectlves necessary in order t0» '
remove the differences (Article 101). : \

P
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The Comm1331on 1s of the oplnlon that ‘a speclfic dlstortion falls -
'w1th1n the- meaning of Artlcle 101 of the Treaty when

’a) a sector bears a heav1er or llghter burden than the average for the.,

‘economy in which it is 31tuated

" b) the addltlonal bur'den or relief does not apply to the correspond‘lng

sector of other Member' States,

c) thls (relative) addltlonal burden or relief is not offset by

prov131ons haying an opposite effect.

) In‘compliance with‘this'prineiple, Article 101,cannot apply to the (
distortions in horticulture which result from the fixing of prices for.
petroleum products at dlfferent levels. It would, in particular, be
arbitrary to take in- 1solat10n one of the general condltlons in whlch
~the holdlngs of a Member State Operate “(for instanoe the price of .
‘, fuels) whlch handlcaps produotion in a Member State by oemparlson with

other Member States whlle ignoring the fact that other general

' condltlons affectlng productlon (for example, social securlty payments, 'frlf"k

direct taxatlon conditlons of credlt result in that productlon

engoying a more favourable position than 1ts competltors

fIndlrect taxatlon (ex01se duty)

Most Member States grant exemptlon from or refund partly or fully,, _

the excise duty on mineral oils intended for the heatlng of greenhouses.

~On 9 Augnst 1973; tne‘Comnission addressed to' the Coundii afproposal
for a Directlve on the harmonizatlon of exclse dutles on mineral
101ls ). ThlS Dlrectlve would still allow Member States to maintaln
"1the exemptlons or reductions in the rate whlch they apply at the date
when the directive enters 1nto force in the 1nshore flshing and -

agrlculture sectors (Artlcle 10)

(1) 0 No C 9é, 31.10.1973.
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’Ar‘tlcle 19 of the draft Directive pr'o‘vi'des that the Commission shall -
 submit to the Council. before 1 July 1974 (the date obviously no longer

applles as the Councml has yet to act on the draft) proposals

"conoernlng a common excise duty scheme to be applied to mlneral oils

7 used in the agrloulture sector.

\Preparatory work done 1n 197& to put these proposals into final form =

~came to,nothlng.' The oplnlons expressed by the government

“representatives'on a worklng group chalred by ‘the . Commission‘differed

v»con31derably as to whether attempts should be made- to find a common

jsoheme in this fleld ‘The reasons put forward were, in partlcular,-

that the cost of admlnlsterlng such a schene would outwelgh ‘the

. potential benefit to the farmers, that: the effect as regards

competition between farmers in the various Member States would be

Anegligible and that it was 1mportant that 1solated measures in the

i

agriculture sector should be av01ded

‘In. v1ew of this negative attltude, the Comm1s31on had.to stop work on
,-the proposals for the spec1al excise duty scheme for agrlculture : '
' orlglnally planned, pendlng a: de0151on by the Counc1l on the basic.
‘,Dlrectlve.l The fact is that consmderatlon of the Directlve by the

Council (Group on Flnanelal Questlons) was. halted in March 1975, ‘at

Artlcle 8 of the draft and has ‘not resumed sxnce

l‘Exemption'from or refundsbof excise duty constitute aid within the
'7mean1ng of Articles 92 and 93 oft the Treaty. The Commlssion has not

. taken exceptlon to these practlces in. v1ew of the comparable condltlons

: 1n the Member States.

~ Special nathral gasftariff

“As early .as 197u the special natural gas tarlff in the Netherlands was
examined by the Comm1551on in order to determlne whether it constituted

aid w1thin/the meanlng of Art;eles;92 and 93 of the Treaty. .

i
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) The‘Commission is of the opinion;that a preferential'tariff comes 4
| within the scope of Artlcles 92 and 93 of the Treaty Af it fulflls the e
three follow1ng condltions' ‘
“1. it must be to the advantage of oertaln enterprlses or certaln 1
productlons, ‘f ' ' T s
’f2. it must ‘have been lald dewn by the publlo authorltles,
it must glve rlse to State compensation to the dlstrlbutlng oompany

or to lower State revenue.

-As shown invthe analysis. nhioh begins on paée 21, the speclal tarlff
T applled by Gasunie in respect of greenhouse hortloulturists is 1ower : ':‘L
than that applied‘to 1ndustria1 consumersiln the Netherlands To the ‘
- eCommission's knowledge no other Member State applles a spe01al tarlff
| for gas used as heating fuel by a branch of activity. It should be
noted however that the Netherlands exports natural gas to Member '
o,States at prices below ‘the tariff applled to hortloulture in the
,Netherlands (1) although the transaotlons concerned are not comparable

| The two other crlterla are, to: a. certaln extent inter-oonnected
-Insofar as the State could be said to have imposed the Gasunle tariff,
does the resultlng»lower income for Gasunie constltute aid? ‘
. The State holds 50% of Gasunle s shares and therefore has a strong
‘«1nfluenoe on ‘the runnlng of the company and its prlolng pollcy, -
although it .does not hava a- sufflclent number of votes to impose a
tariff against the will of 1ts partners. Under an agreement w1th
~ Gasunie, the Mlnistry of Economlc Affalrs reserves the right to approve -
' the selling prices and oonditlons of supply to publlo dlstributors in
:fthe Netherlands The Comm1331on has found no valld argument which
could “lead to the oonolusion that the flxlng by Gasunie of a :
,preferential tariff for: hortlculturists is dlotated by commerclal . “i“i»“ e
;promotlon oon31derat10ns., ' -

(1) Horticultural tarlff based on a consumptlon of 250 000 cublc meters

. -~ per year: 68.3 ECU per 1 000 cubic meters; average export price of the
- gas applicable until April. 1980: 56.6 ECU per 1 000 cubic meters.

’ "However, the quantltles of the oontraets oonoerned are 1n no way
comparable., :



The*quant{tiés,éffgaskdelivéred which d@ve mxne ta@ aﬂvantaa
phamﬁed bv Gasunib tovcertﬁiﬁ large consume"s are ;maller in thn case
ho"tncu *uwvstn than in uhe cane of larpe *ndustvxal conqume"s,
ﬂouplt@ the Fact that prices to hortd culture are below tha averapge of
those Iowf'ndust" (1) '
AIn Vlﬁv of rhe fOﬂﬂEO‘nG and cons;dn"*ne tho fact that tha soecial
nort*oul ural t?“ ff for natural gas wesults in a De“manpnt adv"mtaao

~for nortﬂcul ure at-a time of prwce increases ., and considering also

that the ex1stence of this t?”] ff in Lts pwespnf form is affeotﬁnp thn,'

evelopment of triade in a: manner contraﬂy to the Community s
1ntnrests tha Comm*ssion flnds it qncassarv to nyamwne thi i3 tar*ff in

tHe light of Ant*cgﬁ 02 of tkc l”PatV anﬂ =pp1v the nno edure nroviﬁed”,'

“

for in Article q3(1) ST

r,Aid ‘or the u%a oP lav%t fupl in Garmany

[ R i -~

. The Co),v.s*on was. al«o call@@ upon to mive its op‘n~on on a dra ft ataq -

pro ramme-notified by uermany, ﬁimpd at introducing for 1980 2 of

2% for 1i pht fucl all used in hortioultuwe duw‘ng 1978 ’On,*he/baqis

L

< e

~of an overall auoeaammn% of the situation as ragards. ennrzv p"1ﬂes,;~

: the Commission *s of. the opxn*on that th@ aid can be OOﬂal@e”Od

comnatvbWQ with thn common market by way of the nxcept’on p"OV1deﬂ Fbﬂ

'3n Article 02 {?)(c\ aubzect to cvrtaln COﬁd*t“OnS which ean be used
- as guldollnns fov other sfmllaw m;asvweq ’ | o E
The conditions are that
- the aig mus 3t nnahle hO"f‘CUltU”\Sto to ﬂdapt to the new SftLRt’Oﬂ

prevall ng on the- mar‘<et for pnergy-generaujng products, to mma{n
in- actwvity duw:ng the Deriod concprnvd and to chaﬂae ove" to less

‘ \costlv forms of ensrgy, o o - B
' = the atd: must be aeeompanled by bthev str@étural measures at national
| or rézional 1avelr’o" chanvwnw over to al*érnativef‘eﬁt?nw systems
'ﬁ *hn aid mus t he 1wmwtﬁﬂ Lo one year and mnst not amount tn mora than

30% of the vnorbﬁsa‘“@co"dnc between Janua“v 1°7P and 1480 “in the
pPlCP fcxcluﬁwny tax) of the Puels used.
.The Commission cong‘oeW° that the’ maaaure must be trans*tionaljin
rature and tnc”nfo"e 11m*ted to ona vewﬂ \
The Commissibn ui 11 review *ts position if a: channe occuws *n tha
v~c0ndit{0ns ¢ compﬁt*f*on in the CommnnLty as Wagards energy in
ho"ticnltﬂwa The Commission wemains f:rmly attacnnd to the pr*no*sle

aocowdlnr to which the price of enev ! must be: fully ”Aflnct@d in the

e ~

asts of nroéuut*on.'

e s - ) . . g / - . . . R

(1) Tha ta»iff changes effactive from 1.4.1980 have not changed this .
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situntion,
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IV. CONCLUSION

1.

Differences in the éost of the energy used by horticulturists are
above all due to the fact that the Member'StateS*use different
fuels in hortlculture, with oosts per unit of calorific value which

vary by a ratio of one to three.

. In the light of the information availableythe Commission is

applying the procedure proﬁided/for in Article 93.1'of the Treaty
regarding the natural gas tariff for horticulture in the
Netherlands. ‘ ‘

. In the present situation it is important for Member States to helpw'

bring'about a new approach to the use of energy in this sector with
a view to bringing about‘energy savings and to using types of

energy which are lessfcostly per unit df calorific value.

. In the light of the short-term situétion as.seeh at present, aid of

a transitional nature which makes it possible to begin the
chéngeover to new sources cf energy and a more rational use thereof
/pould be accepted under Articles 92 andk93,of the Treaty, for a

period of up to a year. : The Commission wil; review the situation -
if the conditions of competition as regaﬂ&s'ehergy in horticulture

change.

. The Commission considers that the ultimaterobjective of the action

taken must be for the costs of production to reflect the price of

energy.
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ANNEX 1.

ENERGY BALANCE SHEETS
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Annex 2

DEVELOPMENT OF CERTAIN- ENERGY PRICES

The prices indicated in the annexes are order-of-magnitude figures and

should therefore be interpreted with all due caution.

They relate to maximum prices in the case of those countries where maximum
-price systems are in force (Netherlahds, Belgium, Italy and>France), and

’reflect the market situation in the case of the other Member States.

The prices indicated take no account -of rebates, special terms, etec., e.g.

rebates which may be granted for farming or certain types of farming.

Conversion rates used
100 units (mational cﬁrrency) T viees.... EUA

Belgium

Denmark - . : o
Germany : , ;
France . CRIGINAL MISSING 2222
Ireland o '

Ttaly

Netherlands

‘United Kingddﬁ
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Tariff structures in each Member State

[ e ew e o iR LG

Household tariffs

r

As there is an open market and a large number of companies sell gas for
domestic purposes,‘tariffs vary from 6ne town to another, but, in general,
simple two-part formulae (a standing charge plus a uniform commodity rate
for all the gas consumed) apply, with the result that the. price per unit |
decreases as the quantlty of gas consumed goes up.

\

Industrial tariffs

Strictly speaking, there is no published tariff in the Federal Republic
for gas supplied to industrial and similar users. The prices which the
smaller consumers are charged are laid down in standard contracts or ‘
‘implied tariff agreements (quasi tariffs) incorporating revision clauses,
whilst those charged tb the larger consumers are laid down in individual
contracts negotiated between the parties concerned. Industrial consumers
in the same town may‘be supplied either by the’loQal distributors or
directly from the long-distance transmission companies,/and the price
differs accordingly. The factors governing price formation include the
quantity of gas supplied and "modulation" (load ratio). Thus a decréasing
scale of prigesvis applied according fg the volume of consumption and the

begularity of the daily or hourly demand contracted.

Belgium

Household tariffs : T

These tariffs are of the two-part type in "stages" (fixed charge plus
variable'rates which decrease according to the quantities consumed).
Prlces are indexed; and index1ng is subject to negotiation and perlodlc )

rey lSl on.

Industrial tariffs

A distinction sﬁould be made,between small industrial consumers. who are
supplied by the local distributors and large industrial consumers who are

supplled by the 1mport1ng company
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. In the case of the’férmer,-the tariffs are of the‘twofpart type in
"stages" and a modulation (load ratio)kfaatcr is included. "In the case of
the latter, supply contracts for QuantitieS»ip excess of 8 000 Geal per

\year are concluded directly between the parties concerned.

The indﬁstbial’prices laid down in these contracts are made upvof‘three

components:

;1. the basie price'which takes into'acoount the hourly and daily 
coefficients of regularity (mpdulation ‘or load ratio);

. 2. a coefficient for reducing the price according to the volume consumed:

3. an 1ndex whlch reflects the frontier purchase price, the price of
certain types of steel sheet and the consumer price index.

Denmark

Household tariffs

Households are supplled at various tariffs known as "subscrlptlon”
‘tarlffs, which are made up of three components‘

1. an annual standing charge;

2. a commodity rate per m3; ]
3. a monthly index whicp reflects the cost of the raw materials used for

gas production and is applied to the commodity rate per m.

Industrial tariffs

‘The industrial tariff which is applied to consumptlon levels between 100

and 10 000 Geal per. year is made up of three components:

’1. an. annual standlng charge which varies according to the installéd
capacity of ;he plant and includes the meter rental; '

2. a rate per m> which decreases in stages according to quantity,
3. an index which reflects the cost of the raw materials used for gas

production and is applied to the rate per m3.

These tariffs apply to annual quantities of up to 250 000 m3,‘i'e.
1 000 Geal. Special contracts offering more favourable terms are
concluded with one or two larger firms.
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- France

Househoid tariffs

Generally speaking there is a two-part formula for domestic tariffs, with

a standidg charge (subscription) which includes meter rental.

" Industrial tariffs

Two-part tariffs similar to those applied to households are available fdr
small*féctories, commercial premises and workshops (100 - 1 OOO‘Gcél per
annum). These tafiffé include a standing charge or annual subscription
feé which includes ﬁhe‘meter rental énd is the same throughout theqcountry

and a commodity rate which véries from town to town.

Large industrial consumers buying at.leést 10 000 Geal per annum, are
supplied under contract:tariffs éomprising:
a) a standiﬁg charge which. is the‘sémg,throughout the whole of a zone
- ‘supplied with the same gas; o
b) a standing hourly charge determined by thé‘agreed maximum hourly
_,offtake; ) » |
¢) a standing daily cbérge'detebminedfby the agreed maximum daily offﬁéke;,

d) a‘éommodity rate with three stages of .degression.

A distihction is made between the tariffs applied to customers connected
~ to the distribution netwrok and the tariffs applied to those linked
directly to the long-distance transmission on grid; in the latter case

the unit price is slightly lower.

Household tariffs

Three tariffs exist in Dublin:
1. prepaymenﬁ (coin meter);
2. ordinary domestic tariff;

3. two-part domestic. tariff.
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The pfepayment tariff appliéS‘to users who‘consumé;two‘Ggal per annum, tne

ordinary ddméstic tahiff to those who consume four Geal per annum and the
" two-part tariff to the central heating of individual dwellings (20 Geal

per annum). There is no block central heating in Dublin. -

Industrial tariffs

“Two tariffs are available for non-domestic customers:
1. an industrial tariff\cahsisting‘of a basic coﬁﬁodity;rate which is.
" preduced iﬁ‘stages,according to the quantity éonsumed;
2. a,commereial‘two—pari tariff consisting of‘a»eommodity'baté‘per therm
and a standing charge related to boiler size. The commodit§ rate is

reduced in stages according to the quantity consumed.

i

——

Italg

Household tariffs

In view of the way in which the Italian gas industry is organized
démeStic tariffs vary from town to town. However, the general structure

remains broadly similar.

As a geﬁeral\rule, the\consumer pfice\levels for matural gas dépend on the
- prices at which SNAM supplies the urban distribution companies. These o
- prices are determined accordlng to two formulae, each of which takes the -
‘follow1ng factors into aecount'
1. workers' wages;
. 2. wholesale prices;

3. fuel oil prices.

» Industrial‘tariffs

. A distinction should be made between small 1ndustrlal users consuming up
“to T00 000 m3 per annum (approxlmately 6 400 Gcal) who are supplied by

local distributors, and large industrial consumers who are supplied
directly by SNAM.
Small consumers. (commerc1a1 premises and workshops) are charged tariffs -

which differ from town to town and even according to the use they make of
the gas. ‘
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The tariff structure is similar to that for domestic heating and is based
mainly on either single or graduaﬁed standard charges, possibly with a
charge for meter rental,

In the case of the 1arger“industrial,cdnsumers, on the other hand, a
uniform tariff system is applied thfoughout the country. The basic tariff

covers non-interruptible supplies for all uses with the exception of

‘chemical synthesis (80$,ef‘sa1es). Annual contracts lay down maximum and

minimum consumption 1evels‘ with a penalty CIause operative where the

max1mum 1s exceeded or the. mlnlmum is not reached but the "modulation" of

‘offtake (1oad ratlo) is not taken into account in the calculation of the

price.  This tariff system is extremely simple and covers three c¢lasses of
consumptlon (< 3 mllllon m3/year, 3 to 25 million m3/year, ~

- 25 million m3/year) with differentiated prices on a decreasing
scale. For interruptible supplies (ENEL power stations only), prices are>

aligned on those for heavy fuel oil. ,

Household tariffs

These tariffs are made mp of the meter rental which varies according to
the size of the installation, one or two monthly standing charges and a
commodity rate.7~The tariff components are updated twice a year on the

basis of the cost of living index and the frontier price of hatural gas.

, Industrial‘tariffsl

The tariff for small factories (100 Geal per year) has a two-part
structure similar to that for domestic heating, whereas higher rates of
consumption are charged on the basis of three-part formulae which include -
the maximum authorized daily or hourly offtake. There is an a‘dd‘itional
charge for meter rental which~varies,accqrdimg to the rating of the

installation.
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Netherlands

‘Domestic tariffs

Tgriffs vary according ﬁo ﬁhe annual rate of consumption4on1y and are not -
usually affected by the use to which the gas is put or the occupation of
the subscriber. The tariff categorles have now been reduced to two

‘(0 600 m3 and 600 170 OOO m3) There are simple two-part tariffs for
“individual consumers. e | o |

3a year may benefit from a

‘two-part graduated tariff which is cheaper. The first 600,m3 are '

Block heating systems using over 20 000 m
charged at the first category rate, but further amounts'are charged at a
- lower rate. An additional charge is made for each dwelling and there is

also a minimum charge.

Industrial tariffs

Small industrial-or commercial eonsumers using up to 170 OOO m3 a yeér

come under the same tariff system as domestic consumers. Customer-s who,

use more than this amouh£ are gerierally supplied by local Qistrlbutlon

3

companies for amounts up to 2 000 000 m “a year and directly by Gasunie

over this amount. They are subject to special tariff systems according to
théir contracts. The tariff for growers. produclng crops under :glass is

also negotlated w1th Gasunie.

s

It consists of two parts. The first 15 000 m> of gas are charged at the

3

domestic rate. Above 15 000 m~ the tariff is comparable to that for

industrial users consuming more than 170 000 m3. :

4

- — . o—

Household tariffs ' S

. Three tariffs are available to domestic consumers."Two of these are
~ecredit tariffs (General Credit and Gold Star) which consist of a standing
charge irreSpective of the amount used and a coﬁiodiﬁyvraté per-therm of

gas used.
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The other tariff available in each zone is the prepayment tariff (with a

“ecoin meter) which\is cheaper for very amall consumers using less than 20

to 25 therms (0.5 Geal) a quarter).

- Industrial tariffs

- A distinetion should be made between small and large consumers. the

dividing line being 100 000 therms (2 500 Gcal) a year.

Any non-domestic consumer\burning less than 2 500 Geal a yeer can buy gas
accoi'ding‘ to the published schedule of charges,, There are at present two
main commercial and industrial tariffs. ‘

The Commercial Heating Tariff is available to commercial and industrial

consumers who burn gas mainly,for,space or wateﬁ,heating.f It consists of
a standard charge based on the rated output of the installation and a

~ commodity charge. The General Credit Tariff used by households is also

available to non-domestic consumers. As already explained this tariff
comprises a relatively small standing charge and a fairly high but
decreasing comnodity charge. S

" There is also a third tariff - the Power Generation Tariff. This is the

obligatory tariff for consumers who use gas for private power generation.

It consists of a standing charge based on the rating of the equipment and

a commodity charge. . - ‘ .

: [ )
Gas for industrial consumers burning more than 2 500 Geal a year is sold
under individual contracts and pricea vary from customer to customer

according to circumstances.

‘u“'n}n N r 3
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- COMPARISON OF PRICES PAID BY FARMERS FOR:

- PETROLEWM PRODUCTS
~ NATURAL GAS
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ANNEX 7

VAT AND EXCISE DUTY RATES ON MINERAL OILS
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Taux de TVA et des accises sur les huiles minérales anplicués au 1.2.80 dans les T

tats Membres de la Communauté

VWST= und Vineralolsteuersitse am 1.2.80 iR den

Mitrliedstaaten der Cemeinschaft

" VAT and Excise duty rates on mineral oils in avvlication ai 1.2.80 in the ember States of the Community

Annex 7

PSS S S

¥

s
taux TVA-

3 = densité moyvenne A& 15°C b = taux TVA 1éral en monn.nat. ¢ = accise er monn,nat.par t d # accise en UCE par t
‘mittlere Dichte bei 15°C gesetz) . ,St,satz in nat.Wdhrg, Min.Steuer je t in Nat Wihre, Min.Steuer je t in R WEt-Sat
~ average density at 15°C lezal rate in nat.currency ex.duty per t in nat.currency ex.duty per t in EUA VAT rate
Produit-Erzeugnis=Product 8 D DK , F 68 IRL I L NL
1. Essence normale ay 0,732 0,733 0.730 0.723 0.740 - 0.729 0.714 0.732 0.735 |
Rormal benzin b) 846 FB/hL 44 DN/HL 182 o/L 132.58 f/ht 0081 k/L  0.4347e/gl 34,638 Lit/565 FL/hL 48.00hfLs

- Regular srade petrol - , : o , . hi LT

i ! . ¢y 11557 600,27 2482 .94 1833.75 109. 46 130.99 485126 7719 653.04
d) 285.18 240,59 318.51 313.62 173.93 193,76 419.16 274,62 258.50
e) 16X 13% 120 25% 17 6% 15% 10% 12% 5% 18%

I1, Essence super a) 0,746 0.758 0.75¢4 0.749 0.745 0.746 0.734 0.746 0.744
Superbenzin - b) 846 FB/hL 44 DM/hL 182 o/L 141.26 F/ht 0.081 &/L  0.4341e/gL 94538 Uit/ 565 FL/hL 48.00hfl/
Premiwr grade petrol \ ) ht - ,

o : ¢) 11340 580 .47 2413,79 1885, 98 108.72. 128.00 471907 7574 645 A6
d) 279.83 232,66 29.45 322.61 172,75 189.33 407.73 230,23 255,32
e) 16X 13% 20, 25% 17, 6% 15% 10% 12% SX 18%
II1. Gasoil (carhurant) a) 0, 829 - - 0,830 0.330 0.836 0.835 0.833 0.829 0.832
. Dieselkratro:pott b) 280 FB/hL 49,650M/ 0730 0/L 74,55 F/nt 0.092 £/L  0,1773&/gl 2505 Lit/ 145 FL/hL 18.46hfL/E
Diesel oil 100 kg . - o , “hi
, ¢) 3378 496, SO 0/361,45 898 .19 110.05 46.70 30072 1749 221.87
d) 83,30 196. 25 0/49,564+ 152,23 178.75 69. 40 25.98 43.13 79 95 -
e) 16X 13X 20, 25X 17.6% 15% 10X 14% 5% 18%

1v. Gasoil (chauffage) a) 0.829 - - 0.830 0.836 G 836 0.83¢6 0.835 0.829 0 832
fuel-oil do~estique b) 4S FB/AL 2 DM/ 0/30 o/L 13 82 r/nt C.006se/L  0.02 v/gl 2505 Lit/  25-38 FL/ 3.26 hfllh
HeizGL EL , " 100 kg o , N : , ht hi
Gasoil (heating) c) . 543 20 0/361.45 165.3% 7. 89 5.26 30000 301~-458 wo 1

, d)  13.45 8.02 0746.342 28.28 12.54 7.78 25.92 7.43-11.30 4.2
e) 6X C17.6% ox - - by 4 18%

13% 20.25%

0% 14%
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4 \ , Annex 7
vwonc*wumﬂnmcm3¢muvsoacnm B b Jox F GB IRL | 1 L NL
. ' A ! ’

V. Fuel=oil tourd a - - - - 0.960 0960 - - -
Heizdl schwer b) 10 FB/ 1,50 DM/  0/34 @/kg 0,00/ 0.0066t/L  0.02 /gl 100 Lit/ 10 FL/100 kg 1. 40 hf
Heavy fuel =il 100 kg 100 kg . 100 kg 100 kg ‘ 100 kg

¢) 100 15" 0/340 0 00 6 88 4°58 1000 100 14
d 2.4 6.01 0/43.59+ D C10.93 6,77 0.86 2.47 5.08
&) 6% 13% 20.25% 17.6% 0% 0% 14% 5% 18%

VI. Huiles lubrifiantes a) - - - - 0. 897 . 0,897 =~ - ; -
Schmier8le b) 10 FB/ 49,65 DM/ O o 0.0066t/L  0.02 t/gl 18000- 10 FL/100 kg 0
Lubricants . 100 kg 100 kg ‘ ‘ 20000 :

, | \ , | Lit/100 kg |
© 100 496.50 0 o 736 4.90  180000-2C0000 100 0
} 2,47 199.00 . 0 0 1.9 7.25  155.52-172.80 2.47 0
‘e 16X 13% 20, 25% 17.6% - 0% 10% 14% 5% 18%”
1ERE/UCE/EUA = f8 oM dkr R E st, Eirl, Uit FL ot
IR e ADST 2:0ASR | TSOND | S.BSOC | 0.62935  0.676057 115730 405247 2.75528

‘ulkrm taxe est ristournée aux assujettis de TVA si la TVvA sur l'achat d

Die Steuer wird an MWSt

The tax is refunded to p

s

u produit pétrolier est déductible

= Pflichtige erstattet, wenn die MWSt auf das eingekaufte Mineraldlprodukt abzugsfihig ist
ersons (iable to VAT if VAT on the purchased hydrocarbon oil product is deductible
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" ANNEX 8 '

ENERGY SITUATION IN THE FRENCH FARM SECTOR

(as an example)
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’I‘otal energy cnnaumptwn in am"lculture (i productlon and households e Afinex 8
! Energy-generating | Unit Amount TOR o % of total
, nroduet - . ; i N 2 o ; -
({Eleectricity “imillions of KwH 8 T769.5 1“ 280 834 16.-09 B
Town fas Imilldons thermal u.| 95,2 ~.9 520 - - 0012 .
.~ !Propane or butane thousands of tonnes | . 269,6 297 955 3,76 -
| Coal thousands of tonnes | 306,5 204 452 - 2,57 =
Wood thousands of m3 - (13 952,7 1.953 378 24,54
Heavy fuel oil Ithoysands of tonnes 209.3 209 321 2,63
Heating oil. millions of litres |4 186.3 *3 495 620 43,91
Diesel oil millions of litres | 250,3 .| 209 029 2,63 - |
Petrol millions of litres | 409.7 | - 301 152 . 3.78 |
agric;ultﬁi*él coﬁaufnp’cior; - Consumption for -
. , — agriocultural Droduo—-
/ - R ) o _tion: :
' - ToR % of total las % oF tot.consump.|
o ' . | in agriculture -
Eleciricit& " - 591 985 15. 43 ' 46,22 -
~ {Propane or butane © 110 275 ¢ 2. 87 37.0%. -
" | Heavy fuel oil S 174 498 4,588 - 83.36
Heating oil .2 390 237 - 62,29 68,38
Diesel oil 209 029 5,45 100,00
Petrol. - 301 152 - 7.85 100,00
Total 3 837 337; o 100 00 4815
Source. Mmistrv of Agrloulture Statistics.



User
Rectangle


Bfeakdown ofzagricﬁlfuralfédnsumption

Annex 8

\

-

10.67

Consumntion of héldiné :

Henting: af nremisos uSﬁd for stock~farming '
flenting of rlasshouses 10.69
dﬂatxn,‘of drvers 2,76 : o
“Trattor eonsumntion e 57.81
Commercinl vehicle ccnsumption 7.88
Fnsine vcmmmntmn v 10.20°

- 100.00

e~

Number of - ' Total agricultural Average per
AP - holdings as consumption ' * holding in
Type of farming . a percentage ~ TOE S
‘ -.in TOE" - in %
Fixed farming . I - % 3 5 C 614 149 16.00 . 6.13
Arable land,cattle | = 4,48 240 925 6.28 - 4,01
Cattle,arable land 10,35 398 584 10.39 - 3,064
Dairy cattle 20,22 602 163 15.69 2,19
‘Beef cattle - 10,85 288 415 - 07.52 2,12
‘Beef & dairy cattle 6,15 . 275 581 7.18 3. 41
: Hort1cu1ture o 3,42 465 682 "12.14 10,19
Fruit = ' ; 2,71 67 314 1.75 2,15
" Quality wine. growing . 3,730 73 589 1,92 1.50
Other wine growing |~ 8.37 - 99 211 . 259 C. 96
Pigs ) ' 1,21 © B9 694 2.34 5.2
‘Poultry 1445 122 355 . 3.19 5.76
 Total for all tvpes 100,00 - |3 837 337 100.00 3,00
’ of farmlng : ‘ o
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“”Gd aFr'icmltural
areéx A UAA)- :

* Ammex 8

Agricultural consumptibh   -

TOE

Average per

o holdlng in |
_TOE

- % of
total -

Aﬁrloultural
| consumption

'\Total

consumption
C - N

Iorn ’tmm ‘3 ha
5 <10 ha

0. 20 ha'
20.. S0 ha

‘more than 50 ha'wln

615 588.
241 007

507 445

1261 262
f1>212f033_ -

¥

1.82

2.01
3,53
842

16 04

628

1322
| 3287

. 41440
"~ 37.65

40414

. 62.68

383733

3.00

{1000 |

4845
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ANNEX 9
. 1B IN GAS PRICES IN THE NETHERLANDS



User
Rectangle


.

.- Price in nm%am\aw

3

TN

s

B 2T

1.‘1 I?g
1,679

1,108


User
Rectangle

User
Rectangle


e T SRR

Ja. Gas price in cents per m

Annex 9

\13

, exclusive of tax, in accordance with the
‘supply contracts concluded between N.V. Nederlandse Gasunie and high-
vconsumption hothouse horticulhurists. '

The price is at present 29 ct/m3 (in 19783 23 ct/m3, in 1979
25 ct/m3) for the first 30 OOO cubic ‘meters. . ?

From 1 October 1979, each cubic meter in excess of 30 000 m> has cost.
"~ 17.4 cents (1 January 1978 13 9 ct' 1 April 1978 14.9 ct; 1 October
1978: 15.4 ct; 1 April 1979' 15.9 ot).

?he price of gas is,calculated at these reteS'on thekbasis'of an:

' average consumption‘of 250 600 m3 by. the high-consumption hothouse
khorticulturists. ‘The prices calculated do not include the fixed duty .
payable under the terms of the contract. In view of the sharp rise

- last year in the price of oil, negotietionc:ehe currentlyabeing,held
‘between N.V. Nederlandse Gasunie and the hothouse horticulturists on -
the possibility of alco imblementing larger, regular 1ncreases in the
price of'mtural gas. Mor'eover, the rate for the f‘irst 30 000 cubic :

meters is expected to- rise to 32 ct/m3 on 1 July 1980.

-

3

‘b.'Standard price of gas in‘cente per m°. This price is calculated on )

the basis of the maximum price for heavy fuel oil delivered to
consumers and excluding tax, in accordance with the decr'ee by the
Minister of Economic Affairs concerning the price of petroleum products.,
~ The calculation is based on the calorific equivalence 1 000 kg of :
~heavy fuel oil, viscosity 3 500 sec. Redwood I = 1 283 m3 of natural
gas.. B R ' B |
The market price for oil may, of course, be lower than this legal
' max imum price.,

The maximum pricekused‘for'the'calculation is fixed for heavy fuel oil

with a 2% sulphur content“ it is Fl1 33 per tonne higher than the price

of the heavy fuel oil with a 3.5% sulphur content commonly used

elsewhere. This means that ‘the cdalculated standard gas price is at

least 2.5 cents higher than it would have been had it been calculated
" on the basis of the high sulphur content fuel oil,

Bt R T IRV G SRS SR S
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COMPARTSON OF HORTICULTURAL AND STANDARD CAS PRICES

1.1478 '

3. 3.78

1.

2

1.
1,

2.

1.

. 3”

s

3.
a2,

i.

‘1.

‘u' 

2

-

2.78

4,78

478

8.78
2, 9.78
1.10.78

U 4,11.78
1.79

3.79

3.79
RS
5.79
6.79

7.79

8.79 -
1979
'1;10;797‘ o

2,79
1; 1,80 '

2,80

(a)

’1k§99'_ e

(15.3?/ ‘,M~,

685

16,99 i

©18.31

1 ’18;79’5‘ o

gas prxces Were as follows. v

1.

: 1.78 -
©1.10.78

-

. 1" 10 6\78 ‘
. 1.10.79

'15 57 et/m3

16, 69 ctlmB

|  16.31"  ~:f 

o wag

; , A ) ,
 (Herticultural gas price) (Standard gas price)

16.82

- 16.05
- 15.66

15.35
15.27

w26

15,11
15,45

56,)5 B

’#17’3§ m

17.93 .

909

20,26
22. 15"
23,31

g

26.68' e

 The consumbtlonmwelghted average hortleultural and the aVerage standard

15,84 ot/u3

15.09 ot/m>
2;‘%‘ . -
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