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' II. New measures

1Proposals on~pollcy wlth regard to - }
‘jagrlcultural structures (l) ; o

f,:JgsplanatOEX‘Memorandumf - e D Lo

‘I"'Adjustmehts tovexistigg/provisions=

1. Modern1zat1on of farmsy < L

- 2 Mountaln and- hill farmlng and farmlng 1n certaln less—favoured areas;

)

3. Measures to encourage the eessatlon ef farmlng and the reallocatlon of utllrzed :
agrlcultural area fbr the- purpose of struetural 1mprovement,

4. Soclo-economlc guldance for- and the acqulsltlon of occupatlonal skllls by
persons engaged in agr1culture. N ‘

1, Speclflc act1on programmeSf .
.a) speclf1c programme for the development of cattle farmlng in Italy; d‘“'f;“
\ b) speq1f1c programme for the development of agrlculture in the West of Ireland;L;
( c) speclflc programme (sheep farmlng in Greenland); ‘ :
2. Integrated development programmes;

K 3 Modernlzaxlon of plgmeat process;ng 1n certaln reglons of the COmmunlty.

N

N

( ) These proposals supersede those put forward hy the Comm1351on on 13 May’l976
(cou(76)213) and, on 5 December 1977 (com(77)550). '
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‘ . . ‘ : ; (1)
In 1ts communlcatlon to the Council of. 31 January 1979, the Comm1ss10n emphasized

;once agaln that the- sacio-structural poiicy was an essential element of the common

‘ﬁagrieultural pol1cy‘and that it was through this pollcy that the Community mst

take acoount of the partlcular nature of agrlcultural act1v1ty, resulting from

:the social structure of agriculture and from structural and\natural d1spar1t1es

between the varlous agrlcultural reglons. S RS

aThe Commlsslon also p01nted out that, in the llght of experlence in these areas,

current measures to improve structures should be adjusted 1n the light of the.

'jchanges in the general soclo-economlc s1tuatlon and should be eupplemented 80 as -

“/to enable a substantlal nuiber of farms not so far ellglble for these measures

755 - %o beneflt from them, while taklng 1nto account the constralnts due to the present

| state of agrlcultural markets.

-

This pollcy should not aggravate still further the permanent 1mbe1ances on the

markets in certaln agrlcultural products. The grantlng of 1nvestment aid. should

;"therefore be concentrated temporar1Ly in sectors where products can more eas1fy /

on the 1nterna1 or external markets, unt11 the market and prlce pollcy measures

’enable flnanolng to be'reintroduced in sectors whlch are at present excluded.

\».

‘—jThls polzcy should also provide a better response to the need -for an 1nstrument

'enabllng ‘farms which really need structural 1mprovements to obtaln the funds whlch ‘

k the pollcy ought to be puttlng at their diSposal.

;This,implies changes,releting to modernizaticn‘and tolthe system of aids for

s lcessation ef farmiug in'order to inorease 1and'mobility.r

%

(1) Comm1ss1on proposal on the fixing of prlces for certaln agr10u1tura1 products

and certain conmected measures. COM(79) 1o Vol. I Pe. 47
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'These adjustments w1LL not however be suff1c1ent to change the s1tuation h
substant1aLLy in certain reg1ons where the prospects for structuraL improve-
ments are on the whoLe unfavourabte.f In th1s case the 1mprovement of the

‘ agr1culturat s1tuat1on should be encouraged by.. spec1f1c action programmes

to develop agr1cuttUraL productlon, wh1le ‘ensuring that the product1on
gu1dance prov1ded by such programmes and the 1nstruments used are in
accordance with the part1cular needs of the reg1ons or areas concerned

—There rema1ns, f1natly, a category of reg1on in wh1ch agr1culturaL develop-§
ment cannot be eff1c1entLy conce1ved untess it is accompagned by reg1onal
1nvestment programmes aimed at developing aLternat1ve non- agricultural
,act1v1t1es. The Comm1ss1on is currentty studyﬁng the poss1b1t1ty of .
*Launch1ng a certain number of 1ntegrated operations for reg1onaL develop~- ‘ R
',ment which w1ll br1ng to bear s1muttaneously a number of the Community's 3

f1nanc1at 1nstruments in a geograph1c zone,

It is in this sp1r1t that, as well as the adaptat1ons to. the ex1st1ng

' direct1ves, the Comm1ss1on proposes a first series of spec1f1c act1ons
for the devetopment of agr1cuttural product1on in part1cular Community

zones as well. as proposaLs concernjng the,agr1cuLtural<aspects of the

integrated development programmes.




A. Objggtives
';Implementatlon of Dlreotlve 72/159/mc during the imt1a1 perlod of the {
j.'oomon me‘eenre must be- regarded as havmg had eubstantlal results, al-""
h though some regions of the COmmunity heve benef:.ted 1ess than others.

Sme the Dlrectlve entered mto foroe 8 ra.te of 25.000 develop-

"“,delay in apphoetion, this figure does not mclwie development plans ap—~
'proved in Italy and Luxembourg.

' '..{.dmgs. .

{‘ /
o

"}’,“;'Although it 1s f1xed et reglonal level, the tergert income set for fa.m
R development pIa.ns 1e attamed w1th d1ff1culty by too few. farms,
i‘"’;although it 1s ‘not poss1ble to ascertam whether th1s / , _—
A{;s1tua.tlon w111 continue, it oan be seen thet a la:rge proport:.on of less

, k;‘\disadvantaged farms have mplemented development pla.ns. 1) Oon the other
; : g:';»hand, there are whole regions which. have very def1q1ent e.gr‘loultural

y f*_x'gr;struotures a.ni in: whlch modermza.tlon of farms ha.s not rea.lly got off

. the ground. ‘

;s __'I‘he Commsexon therefore conelders tha.t: S f DTS o

- the avallable funds should be conoentrated on a1d for the types of
fa.rm whlch have the greatest need of euch measures, and

,- aeoess to :t‘ma:ncing should ‘be opened up to far‘ms further away from the
development target. RS R S T '

N

i

f} A large proportion of all the progra.mmes epproved ie releted to, deiry hol-

*":'\fg,-Quelxtat:Lve analyeis of the< da.te, does, however, reveel certain problems. :7

'»_.nent plane a.pproved per year has been a.chieved. However, beoa.use of tbef -

S TF
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B. Propgsed amendments

(1)

To concentrate'commuﬁity'funds on those farms which are unable from

-~ their own resources to 1mplement programmes to 1mprove thelr structure,

=,f1nanclng should be conflned to those development plans whose target

©  does not exoeed the oomparable,inoome by more "than 20 %,

(ii)

To extend access to. development plans to farms whose 1nit1al s8i-

,tuatlon is less favourable, the fellow1ng measures should be adopted' ,

- provision should be made for financing development plans submitted
by farms even ir they are unable to attaln more than 90 % of the
oomparable 1ncome;

C- attalnment of thls obJective should be facllltated by 1ower1ng, for

the purposes of calculatlng the profltabllity of the farm, what is
" considered to be an. adequate rate of return on the farmer's own '

‘capital 1nvested in the farmj

R the ceiling on 1nvestment ellglble for a1d under the development

(aa)

‘(lv)

plan should be ralsed to 60, 000 u.a. per manpwork unlt although the
maximum amount per farm may/not exceed 180.000 Uels

To take account of the special'situation of persons whose main oécu~

pation is farming but who are not yet in a p081t10n to submit a deve~

* lopment plan and do not quallfy for the cessatlon annulty prov1ded for
in D1reot1ve 72/160/EEC, Member States should be allowed to decide

whether to gramt‘a1d to such farms.. -
To take account of the 31tuatlon on the market in certain agrlcultural '

products, the follow1ng measures should be adopted:

-

.= with effect from 1 January 1980, 1nvestment ald in respect of dalry

farmlng and- pig farmlng should be suspended, w1th the exceptlon of

- investments 1n,certa;n types of farms and in oertaln regions.

— investment aid for the construction. of glasshouses should be suspend-
ed, | | o |



om

_2.fMdunfain‘and hillrfarming_and farming in certain léss-fAvoured areas

 The results of the implemeniétion of Directive 75/268/EEC show that the lack
 n,‘ of funds in:tﬁe two Member States concerned is liable tovlead in the Mezon
-giorno and in the West of quland to underuse of the poss1b111t1es offered
by the Dlrectlve as regards aid for 1nvestment under farm development plans,
A the compensatory allowance and aid for JOlnt investment scheme for fodder .

productlon and 1mprovement of graz1ng.

To enable the Mémber States concérned to adjust the level of such aid,
- it should be proposed that the rate of EAGGF assistance in respect of such
aid in the regions 1n question be 1ncreased to 50 7 1) 1nstead of 25 % and
Bk o

vHaving\regard to the large number of very small farms in the less-favoured
areas of the Mezzoglorno, the minimum size of farm eligible for the compen-
saiory allowance should be reduced from 3 to 2 ha 1) The maximum amount of -

 the compensatory allowance should be 1ncreased to 75 u.a.

FinaLLY)\the Commission ié’of’the opinion that, due to the deficient situa-
;ion~of'milk productibn in‘ItaLy,‘it is appropriate not to apply, ih”this
Member State, the'restriction on the granting of the Compensatory Allowance

in respect of dairy cows.

1) Amehdments already proposed by the Commission (COM(77)55Q)
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- 3. Measures to_encourage the cessation of farming and . the Peallocation of uti—

1lized agricultural érea for the purpose bf‘étructﬁral improvement

" Ae Objectives

The purpose of,Directive'72/160/EEC was - to encotrage the reallocation of

land released by‘farmeré ceasing farming to farms submitting a development

~

This aim has been thwarted by various factors connected with changes[in

the general sociomeconomic situation occuring during implementation or

 with the constraints peculiar to the provisions in questlon, which failed

to take account of special cqnd;tlons 1n_certa1n‘reg19ns. The result is:

1) that not as many farmers have ceased farmiﬁg as was expected;

2) that even 1n the cases where farmers have ceased farmlng, they have

not done so under the EAGGF system, because ‘aid granted by the Member
State was not 11nked to the comblnedrcondltlons of age of the recipient,- -
cessation of activity and the trénsfer of ‘his land to a farm suitable

for development,.as laid down by the Commmity Directive.

" The Commission considers fhat the principal objective, i;e. the mobility '

of land towards farms which require it for modernization, must retain pri-.
ority staxus. It'is, however, of the opinion that in the present circum—
stances Directive 72/160/EEO mst be amended if this result is to be achie-.

ved. The structural situailon and general economlc ‘situation of some re—

gions also justify sp601a1 Communlty assistance in the form of measures

‘the objective of which is perhaps lessambitious but which in the immediate

 term and in the light of circumstances prepares the way for the structural

adaptation desired.

B. Proposed smendments to Directive 72/160/ERC

1,

To adapt the existing provisions to the present‘cifcumstances and foresee—
able medium-term developments, the foliowing‘ohanges should be made:



T

dvx‘ S o TS R 'Mx/‘u Sy -
- the amount of cessatlon annu1t1es for farmers aged between 55 and 65
\ellglble for EAGGF ass1stance should be’ 1ncreased from 900 Uele to

52 OOO Uede for‘marrled farmers;

- subject in certain oonditions,\schemes introduced by eertain'Member
‘F¥States under which the cessatlon annulty 1s granted to older farmers -
'dfwho do not allocate thelr land to a farm presentlng a development plan

'should not be opposed.l);

| d-lpotential‘oandidates for cessationdaged between 50 and 55 should be
.;“encouraged to make known up- to five years in advance their 1ntentlon ,
'eto cease farmlng and to allocate their land to a development plan, by
fgrantlng such farmers an?addltlonal degress1ve premlum when they enter
Llnto suoh an undertaklng. This poss1b111ty of cea31ng farming after a- .
,' fixed time should attract a partlcular age group (50, o 55 years) into
, ”»whloh maxny farmers fall and a581st in plannmng the subsequent allocatlon :
“of land. \

2. To prepare for the subsequent adaptatlon of agricultural structures ln -
’regions in whlch general economlc development- and the s1tuation w1th Tre-
gard to agr1cultura1 structures do not permit land released to be allo-’,e

N cated normally to a farm undergolng development, provision should be made

, for grantlng tHe cessatlon annuity (ellglble for EAGGF asslstance) to-
_"ffarmers aged 55 to 65 who cease farmlng and w1nd up thelr farms, - -

3. As it etands, the Dlrectlve does not 1nf1uence farmers who have a suo-.
' cessor worklng full time on the farm, because the grant of the allowance

1'» ls;condltlonal upon thevallocatlon of land of- another form.
; A

\"5131nce thls is frequently the case and therefore con31derably restrlcts
“the scope of the D1rect1ve, prov1sion should be made, in the case of"
: reglons w1th def1clent farm structures, for ellglble aid equlvalent to
f'1.000 Uele per year for 5 years for any farmer aged over 60 who has a
'dlrect suocessor who has been working on the farm .for over 5 years, 1f
"the farmer formally and permanently transfers responslblllty for the ﬂ,
wmanagement of hls farm +to that successor. ' '

1) inendnent already progosed by the Commission (COM(77)550)
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; 4 Soc1o-econom1c gu1dance for and the acqu1s1t1on of occupat1onat sk1LLs

by persons engaged in agr1culture

A. Objectives

DireCtive'72/161/EEC, on vocational training for farmers, is widely
applied in 'most Member States. Qu1te frequently, however, attendance
aLLowances are not pa1d to person undergo1ng ‘training; for many people

already on the Land, a dec1s1on as to whether to undergo further voca-

tional tra1n1ng may weLL depend on the ava1Lab1L1ty of such an allowance.

\

The ruLes do not at present cover aid for: the tra1n1ng of managers and
personnel of producer groups, cooperat1ves or other organ1sat1ons de~-
'signed to improve the conditions under which agr1cuLturaL products are
processed and marketed and this must be regarded as a shortcoming in the‘

“training of superv1sory staffor cadres.

The Commission also:considers‘that‘thevrate of reimbursement by the‘
fEAGGF of eL1g1bLe expend1ture on vocat1onal training of farmers and
'managers of agr1cuLtural economic organ1zat1ons should be al1gned on
‘the rate fixed for the European Soc1aL Fund in respect of vocational -
htra1n1ng and retra1n1ng, 1ncLud1ng measures relating to farmers w1sh1ng

to move to‘work outside agr1cuLture.'

B. Proposed‘amendments to Directive 72/161/EEC

(1) To encourage more persons already engaged in. agr1culture to attend
training courses: eL1g1bLe for Commun1ty aid, “the grant of aid should
be made conditional upon tra1nee§ rece1v1ng ‘an appropr1ate attendance

allowance.



(i1) To contribute towards the achﬁevement of the objectives laid

iﬂown by the Commun1ty in Regulation (EEC) Nos 355/77, 1360/78

‘«and 1361/78 Community aid should be granted at the rate of

(3

2.400 u.a. per‘part1c1pant 1n‘tra1n1ng and further training
courses for managers and personnel of producer. groups, coopera-
tives and other associations engaged/in the merketing and pfq—

cessing of agriculturat products.

To assure Member States which are endeavouning to improve vo-
Atationat training in agriculture of advantages comparabLe to

those granted by the Community in respect of vocational training‘/
outside agr1cuLture, 1nclud1ng vocat1onaL retra1n1ng of persons
Leav1ng agr1cuLture, the rate of the EAGGF contr1but1on to eli-

gible vocatwonal tra1n1ng schemes in agr1culture should be ra1sed

to the maximum rate set for European Soc1aL‘Fund intervention.
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II. New measures proposed by the Commission o
. ‘ ' . . ) _
1. Specific programmes ' ‘ o ,

The structure of agriculture in some of the Community's severely

- less-favoured areas is st1tL a cause for much concern. General ecoﬁohic
.development has been very slow, farms are smatl and the whoLe regional
context is uncongen1al to rapid improvement; hopes of seeing a reason-

5abLe number of farms modern1zed are verystender.

’The Community must take positive actton in these regions. But its

action cannot foLLoQ the convehtionatxcourse\of‘seeking profitability
through decisive progress in the short term. bn’the contrary, it must
be closely tailored to suit the natural and econOmie oircumstances,
to‘answer~particutar‘probtems and to find soecific SOLUttons. With/

this end in view, the”Commieéidnvihtends to ohopose Community financing
programmes oLacing the emphasis on developing, modernizing or changing
towards product1on systems particularly suited to the areas concerned and -
offer1ng good market outlets. Implementation of these programmes could

begin with the removal of obstactes and infrastructure deficiencies.

The Commission considers that drawihg up. such programmes requires extre-
-mely thorough study, in order to identify the regions which could qua-

- Lify for such measures and to define the measures themselves.

In. general, the Comm1ss1on feels that the factors 1nvoLved in identi-

fying the reg1ons should include the following :

- the proportion of the workforce employed in agrioulture
-'the age pattern of the. agr1culturat workforce 7
- the situation wwth regard to the phys1cat and educational 1nfrastructure,
- the size of the farms
.= farm incomes 1 ‘
- farms' ab1L1ty to make the investments which are necessary in

this respect.



i ! g

, 1-The Comm1ss1on therefore 1ntends to ptace proposals for spec1f1c pro?

grammes before the Counc1L as these stud1es are compLeted

Y

} - The programmes proposed in th1s paper represent ‘the f1rst set- and

,

'_:;they cover the foLLow1ng reg1ons : . ki

s ItaLy : mountain and hill arees

\

’\’:; IEeLand : regioms in tme;West'of Iretand’

- Greenland. .

-
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. a. Spec1f1c programmes for devetop1ng beef cattle farm1ng in- upland

areas of Italy - " PRI :

\Cattle farm1ng is one of ItaLy s main probtem areas. Although
‘beef and veatl consumpt1on 1s substant1ally Lower than ‘the Commu- =
nity average, the rate of seLf-supply is faLL1ng and-is onty 59/ '
(1976.) )

‘The agr1cuLturat and econom1c s1tuat1on in the upland areas, 1s
stead1ty deterworat1ng and cattle farm1ng, which should be the

most suitable type of act1v1ty, is also in dect1ne. These re-
‘g1ons 1nclude more than 70 % of the country s farms‘and the propor-
.t1on of the workforce engaged in agr1culture is h1gh but farms are
very small with an inadequate number of animals, often very poorLy
. housed; 1n spite of the small 51ze of the farms, substant1at tracts
of land are abandoned because they are: unprof1table and no adequate’

.f1nance is available.’

‘The‘Itatfan Government, in its agri-food programme‘and in Law No
984/?7, has provided for\measunes to develop beef cattle farmjng
in upland regions,e~The'meaSUresJare,dhowever;,not yet‘under way,
o ~mainly because of a shortage of funds.'
‘\In the Comm1ss1on S v1ew, f1nanc1aL a1d from the Commun1ty, tied
to the prov1so that these plans be mod1f1ed to meet the demands
offthe common agr1cultural poL1cy, could contribute substantially
towards the success of the undertak1ng. It is partfcularly desi-
~ rable to 1mpLement th1s programme because agricultural product1on"‘
in the irrigated LowLands could be switched .to fodder crops rather
‘than to market garden produce or fru1t the marketing of which N

i presents problems in the Commun1ty.

,Commun1ty action will’ therefore 1nvotve a1d to upland farms,
whether or not spec1al1zed, ra1s1ng beef cattle from beef breeds

or breeds crossed w1th beef breed buLLs.
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Aid would‘be grantéd for the following :

- theé improvement'of«animat housing, including the necessary

adéptatidn due to hygtenic and sanitary considerations,

- ‘the increase in fddder‘prodUCtion,by pasture and meadow improve- -

ment, including, where necessary, the fencing of mountain pastures,

- the keeping of calves of beef breeds on the farm.



b. Specific programme for the deveLopment of’aghicutthre in the
West of Ireland

The Less—favoured regions in the West of ireland‘within the
» meaning of Direetive 75/272/EEC‘cover‘roughly half the UAA of .

the country and represent about two thirds of the farms.

The Lack of devetopment in th1s reg1on is caused by a comb1na—‘

1

tion of several factors :

- More than half the workforce is in~agricuLture.‘The producti-

vity of much of the agricultural land is'very Llow.

- 0Only a quarteryqffarmshave both electricity and drinking

water. The farm road hetwork is in bad condition.

= Nearly half of all farms are under 10 hectares;\more than

three quarters are under 20 hectares.

- Nearly 97 % of those now farming have only had primary

education.

- The'prodUCtivity‘of"most land is verytfow;;agricu[ture in
the West of Ireland consfstsitargety of extensive rearing

of cattlevand sheep.

- The market structure is such that producers do not have

adequate bargaining power in seLLing'theih products.

="Farm incomes in this area are Less than 40 %, and average

investment per farm only 44 %, of the nat1onal average.

The s1tuat1on can be improved by 1ncreas1ng the production of
winter fodder. This depends both on progress in dra1nage, for
which a programme already exists, and on the scope for increas-
ing farms' graztng‘area by absorbing common land. It does,
however, require Land clearing and improvemeqt} reseeding, fer-
tilizing, and perhaps fencing, which are fairly expensive ope-

‘rations.



If thls mprovement is to be su'bstantlal a.nd 1ast1ng, an overall”
'programme must be implemented mth the a.smsta,nce of effectlve traimng
and adv1sory services, which must be 1ncreased for thls purpose.

‘ A ten-year programme of t}ns klnrl, to be a,pproved by the Commss:.on
after consultmg the Standing Commttee on Agncultural Structures, ’

' _‘"could include measures to cover

- training facllrhles ER settmg up sma.ll agrmultura.l vocatlonal

trammg centres, 1nclud1ng adaptat:.on of exlst:.ng centres,

- - aglcultural mfra.structure supply of. electr:.cl'ty and runmng water
on the farm, farm or forest roa.ds, fencing off. plots of land, ellmlnatlon .
of d:l.tohes, hedges a.nd wa.lls whlch prevent normal husba.ndry,

i develoglng groductlon of beef cattle and sheep, by means of the fznancmg :
‘of ‘ ,1nvestment plans and premum:s for keep:.ng cattle on the farm,

R edaptat:.on of the conditmns for ﬁna.nc:mg pro,]ects included in programmes
for the processng and \marketmg of beef and vea.l a.nd sheepmeat, '

’- v_‘__grovn.xﬁg the effec‘blveness of the a.deoxy services by settmg up

a reglona.l cen'tre for further tra.ln‘mg of adv1sers and tra,lnlng of
the staff requlred for the progra.mme. ‘ : ’




‘ o) Spec1f10 pgggremme %o develop sheep-ferm1ng in Greenland

In the extreme south of Greenland, one of the few. farming areas of the
country is devoted to sheep~farm1ng. About 100 fanmers rear a number of
sheep which varies substantlally from one year to another : ' 48,000 in 1966,

122,000 in 1967, 344000 in 1971, 144000 in 1976, 20,000 in 1978,

The ‘remarkable fluctuatlon in numbers is due to the frequency of very
severe winters which ravage the flocks at pasture. Another 11m1t1ng
factor is the avallablllty of wlnter fodder, consisting of hay, suppleﬁented

by 1mported feed,

At the present tlme, sheepmeat ‘production falls short of home consumptlon.
There is a slaughterhouse w1th a capaclty fbr about 15,000 head per year '
but its situation is such that it cannot be extsnded, nor do all the

producers have easy access to ite

It is estlmated that the sheep stock could be at least doubled if new

pastureland was developed.

In order to allow the development of’this‘geographically very limited
activity, which is nonetheless vital for the malntenance of a stable’
farming population in a very underdeveloped region, financlal aid from the
Gommunlty should,bevenV1saged\foroa programme‘suhmltted by the Danish

\'GoVernment. The programme comprises the following measures g

- development of additional pasture, preparatlon of 3011, 1nclud1ng

' flrst seeding; ' ' ‘ ‘

'e creatlon of rural infrastructnre\for'access to-this new land : farm

. roads,\possibly landing stages for:boats‘when‘eccess/is only possible. -

by water; o



construction of shelters and sheep pens on pastureland;

initial allocation of additional sheep stock;

‘investments‘tO'imprové‘farm buildihgsg‘

supply of facilities for barndrying‘of hay;
improvement of production and health donditions;

provision of‘a‘further slaughtérhousé.
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2. Integrated'deve(opment programmes

P

)

Amongst the Community's;probtem areas or regions, tﬁeré are some’
which, beside the possibilities for development based on financing
programmes for agr1cuLture, provide further scope for development,
based on the expans1on of non-agricultural activities directly

or indirectty connected with agriculture.

This is the case, for example, in regions where certain factors are

present which suggest, or have indeed shown, that economic gfowth

3)

4)

could be substant%aLly‘boosted‘if, apart/from‘strictty‘agriguttural'
dévelopment programmes, others for fihancing'activities cdnnected
with the food industry, the development of craft industries or
act1v1t1es d1rectLy connected with the hoteL holiday and leisure

industries could be implemented.

In view\of the means and funds at its-disposal, the Commission

considers that the Community should be able to finance programmes

of this sort, which will make it possible to take advantage of both

the various development possibilities which_exist'and the available

“means (EAGGF, ERDF, Euorpean Social Fund, and national funds).

In this context, the~Commissipn is accordingty<_pLacing’before the

Councit proposaLS‘conéeEning fhe agricultufat aspects of the inte-

grated development programmes in re§pec§ of the Western Isles of

Scotland, Lozére ahd>Sbgth—East of Belgium. g



‘\,‘ Integrated @evalopmént'progfamme”for the Western Isles

of Scotland

‘Ths area,:'Tﬁe‘Hestern‘ISles_(or40ﬁter'ﬁebrides); oomprising a
number of islspds’(Lewis-Harfis;N,Uist,‘eté.)

The area’ of the Hestern Isles (or Outer Hebrldles) 1s of 3.161 kma,
and the populatlon den81ty is about 9.4 1nhab1tants per km%. ‘The
~tota1 populatlon 1n mid-1977 was ‘some 30.000, 1nclud1ng some 20.000
. on lewis, the. ma1n island. S
rThe area's principal physicel handieaps'are‘its'ouilyihg"position,’ .
'e‘ the cllmate and the 8011. These have 1ed to manlfest underdevelopment

~which' even - shows 51gns of worsening, given the present state of

agricul ture, whlch is on & very small scale, flsherles and tradltlonal

o 1ndustr1es.‘“

- The 1nfrastructure is’ qulte 1nadequate. Steady emigration'results/in’
a poor age pattern, w1th too many people over 65 not enough between -

5 15 and 29, The present unemployment rate 1s 19 % (24 % for males)
'vIncomes are low. .compared W1th the Scottlsh average, and are often

earned from a number of part—tlme act1v1t1es.

?

ZIn the area, 252 OOO ha are farmed but 244. OO ha of thls 1s accounted

-~ for by common land or low quallty pasture.

—There are more than De 000 farms. However, the great maJorlty of these '
iare,occupled’by crofters, hereditary tenants of one or more very small
'»piecss of lanﬁ,‘who‘obtein twqethirdsﬂof more of their income from
.activities outside egriculture;\ Only 325 farms provide full-time work
(2715 ma‘,n/days)f.‘ | o | | ‘ ‘ ’
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~ Production is determined by the climate;\wifh‘a short growing
season, by the Soil which is shallow and acid or sandy and subject to
" wind er081on, and by the small scale of the farms, The main entérprise

is 11vestock, partlcularly sheep or a mlxture of sheep and'store cattle.

- Owing to the lack of winter fodder, the 1ambs and cattle are sold early

each autumn on the Scottish malnland, where they are fattened. The
arable acreage is very small ; the most 1mportant crops are oats and

_ barley, which are produced on a sort of ooastal marl (a deposit of

_ + sand and shellfish grit).

The main fodder is grass, stored as hay for the winter.

' The programme is to combine-all the current‘measures and programmes,

" whether national, regional or Communlty, and supplement them w1th

the necessany special ald. ;

The main obgect of such a programme 1s to halt and reverse the steady
- worsenlng of the farming s1tuat10n. 1t should however, identify -

and promote act1v1tles whlch complement agrlculture and flt into and

reinforce the area's socio—econOmlc structure. B :
‘ ~1The follow1ng measures may be env1saged within the framework of

agrlculture ¢ - aid to small farmers and crofters

. . -~ bringing land baok 1nto productlon and use, 1nclud1ng
‘ afforestatlon .

- 1mprov1ng the,quallty of 11vestock

~ improving the pr009381ng and marketlng of agrlcultural

Y

produce
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- Apart from the\national and Scottish authorities, the main Organizatidns
.whigh~opéra£e in the area are the Highlands and Islands Development
' Board and the Croffer's Commissions

Action undef this programme shouldvbe undertaken by loéal agencies; the
Commnity's contribution should be restricted to supplying aid and
,expertiSé, supervising the management of Community funds and studying
the infofmation'which experience of this type of development management

yields;



Integréted development programme for Lozére

~Lozéfe, situated where the Massif-Central meets Languedob-Rougsillon;

is with 75 100 inhabitants the least populated of French Departments.
The population density is 15 pér km2,(average for France: 86).

In the rural areaskfhe density is 1ess:than 10 per k. The
Department has only threé éma11 towné and a'single‘light industry'

sector.

The rural p0pulatiqn is spread over.large number,Sf small mountain
'hémlets; Lozére is the Department Qith the highest average altitude
ianfance. | |

o , . ,
‘Continuoué emigration (123 OOd in'l9ll, 80 900 in 1962) has brought .
the region down to the,viability threshold, that is therpopulation
density'below which\provision'and maintenance of the various pubiic l

services (roads, etectricity, telephones, drlnklng water) reaches

-1 prohlbltlve cost per head of populatlon.

The fall in population has led to shafts 1n‘emplojment‘ The
industriél workforce has decreased (3 000 in 1962, 2 600 in 1975),
that in the tertiary sector (transport, services and administration)
has increased from 12 200 in 1962 to 15 600 in 1975. Although

-it has suffered‘most from the eiqdus; agriéulture is still easily

the main activity with over 40% of the workforce.

In addltlon, the conslderable fall in the number of farmers (38%
between 1955 and 1970) has been followed by a general move towards

' cattle farmlng (mainly beef, with- dalry farms representing less

than a quarter of the total) and "sheep raising. Certain regions
(Aubrac, Margeride, thch have 90% of thé livestock) have specialized
in the production of stores. There‘afe about 7 100 farms covering
38 108 ha of arable land and 66 600 ha of ﬁérmgnent pasture. On

average there are 7 cows per farm.



rCommunlty f1nanc1al aid for this™ programme.

vl R

r’The non;agricultural'workforce'depends essehtdaLLy on'the‘agnicuLtureL”
‘pOpulatlon, 51nce the development of tourlsm is tied up with. o
‘ farmlng and rural llfe (rented cottages, farm holldays, riding,

f,walklng) and thls largely accounts for the expan51on 1n the

“serv1ce and transport sector. -

,; , . o

In splte of its dlsadvantaged 51tuat10n thls reglon does not have -
to become a wasteland, prov1ded that the varlous economic sectors

can progress together in an 1ntegrated manner, u51ng 1ocal

‘resources.

‘An 1ntegrated development programme should p01nt up the maln

measures to be - undertaken, and determines ‘what back-up w111 be

requlred.\.

" The main measures ought to concern flrstly 1ndustry, in partlcular

Asawmllllng and . the process1ng of wood from the 187 OOO ha of forest

which cover 36% of the area, and secondly agrlculture. The back-up

‘;measures related prlmarlly to tourlsm and small—scale craft

ﬁlndustrles malnly based on agrlculture.,

‘In agrlcultural two ba51c measures are necessary the recuperatlon
of common pasture 1and 4there are 80 OOO ha of this in the area)
',1mprov1ng and developlng it-for cattle and sheep rearlng, and '
"prov1d1ng access, renewlng chestnut cultrvatlon, to ‘which the'
~area is naturally sulted and fOr whlch there are commerclal

7:outlets.'

- In v1ew of the scope and complex nature of the\measures to be \

1undertaken, the COmmlsslon conslderé it necessary to prov1de for

v

3

The Comm1551on will coordlnate thls special aid wmth that from

/,1the various Communlty funds.

4 . !




Integrated development brogfamme for south-eastern Belgium

N

The south east of Betg1um 1s cLass1f1ed as a Less favoured area under
D1rect1ve 75/268/EEC “on mounta1n and h1lL farm1ng and farm1ng in
certain less—favoured areas. =

It has approximatety 365‘000 ihhabitahts, the'aVerage denstty‘beﬁng
45 per kmz, a very Llow f1gure compared w1th the Belgian averagetof
322. The act1V1ty rate is 20% Llower than in the country as a whole.
The proportion of'the active popuLat1on engaged in agriculture is 18%
(Belgian average 3.7%) and in'industry 26% (BeLgian<avera§e 38.8%),
the Largest part which 1s in decl1n1ng industries. ' /
The main agr1cuLturaL act1v1ty is stock farm1ng, 804 of the UAA
cons1sts of meadows and pastures. Stock farm1ng is ‘principally geared
to m1Lk product1on, y1eLds varying ‘between 2 400 and 2.900 Llitres
(BeLg1an average approx1mateLy 3. 600 Litres). There is more than
450.000‘ha of forest, 75% of the BeLg1an totaL.

This is a homogeneous rural region with a negative migration balance,

under-industrialised and with-a large majority of undertakings falling
" into the small and medium-sized categories. Unless it is redeveloped

~ fairly raptdLy it will ihevitabty become marginal.

There is a need for a‘programme'which'ineLudes not‘ohly agrieutture
but equally all the activities that could Lead to 1mprovement of the

soc1o-econom1c s1tuat1on of the reg1on.
’ S

T
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(0

The central task in agr1cuLture and forestry is to increase productivity
by 1mprOV1ng meadows, pasture land and fodder productvon, by providing
' tra1n1ng and advisory services for farmers and by updating management
methods. ‘ ‘
\Because of the size ‘and compLex1ty of - the programme the Comm1ss1on
5cons1ders it necessary to prov1de Community f1nanc1aL ass1stance. B
‘Ass1stance from the EAGGF for agr1cuLtural operations under the programme

should however, be L1m1ted to operations in the province of Luxembourg.
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3e Speclal measure for p1g slaughterlng and plgmeat pr009831ng in the

European Communlty.

R

An improved market structure for pigmeat is particularly necessary to
ensure that supply is of the qualltles most in demand and that
quantities fluctuate less over time. ’

Research 1nto new technlques in slaughtering and pr003531ng is necessany
to reduce costs, to adapt. plant to Community health and

"env1ronmental standards, to 1mprove treatment of &nimals during
slaughtering and thereby 1mprove the quality of the meat, to optlmlze

use of edlble byhproducts, etc.

The location of processing plantshould take account of the fact that
slaughtering is tending to move towards the regions of production,

The consumpfion pattern of pigmeét in the EEC is charécterized by'an
increaée in processed products (at present some 50 % of output); of
 which 55 % is produced by industrial firms and 45 % by shall-scale
undertakings; the trend in the retail trade also implies that industrial
production will expand at the cost of small-scale producfiond'

The processing industry is often 6hafacteiized by a lower level of
modernization and insufficiently advanced industrial techniques.

New requirements are emerging as regards*presentatibn‘of products, Vacuum
'packlng, for instance, improves hygiene, facllltates handllng, reduces

weight loss and increases shelf life,

4

The situation in the United Kingdom and in France is particularly bad
compared with the’ other Mémber States, 1n respect of both slaughterhouses
(and health standards in them) and processing plant,.

~The Commission considers that, to speed up the improvemenfs'which are
essential in this field, a special measure should be undertaken in France

and in the United Kingdome

'The\Commission;accordingly propQSes that a further sum specifically for
this measure should be made available under Regulation (EEC) No 355/77.



(1) The total number of deveLopment ptans 1s 1n reaL1ty 6514, of w1th

-.normal -areas_and: 1682 An. Less favoured areasi.

‘i’f( 2) "The total number of pLans (EEC) is 25.002, of which 18. 680 are in normaL areas

*  uncertain data

RN

[T

Normal Region
Less favouréd Region

i
3

, ‘: D1str1but1on of development‘pLans accord1ng to _the- 7 of the comparable
( 7t 1nc0me per Labour un1t at the start of fhé.ptan 1n 1977 )
Trotat no | <so# 80 -~ <2100 % 100 % K
of deVQ? - < % - . " : <‘/ 7 - > 2 . _— abQVe
‘L?pment 1 T Nb %‘ Nb % ~Nb - %“ .80 %
nEstcaixsb7 | s.015(1) 1.824 30 | 3.398 | 57 193 13 | 70
RN | 4.581 1.321 | 29 2,628 | 5T 632 14 T1
RD. 1,434 f 50371 395 770f‘ "~ 54 161 11 'T'65\
| Fravex 2,597 ‘;.638 1 63 942 s; 36 17 1 37
bome o paese2 | oo9t2 | 65 ) 523 |35 7 o | 35
"R 1.095 666 | 61 419 | 38 10 1 39
NEDERLAND 2,860 1.524 53 1.153 | 4 183 6 47
| seLoTQUE 1.652 27% 2% o~ ov | 1.625% | g | 98x
1 om0 1.413 cae |o2x 1 or | ox | 1.387% | 9B | 98
B> 239 ] o] os | o 238% | T 92,0% | 99,6
* fovere kovovon | 7.5 | se6se |19 | nase | o2 | 39 | 21
| oow 4.861 | 3.611. |74 | 1.224 | 25 | 26 1 | 26
CRD 2.284 | 2.063° | 89 228 | 10 13 1 BV
| 1RELE® Co921 | 1819 | 62 | 100 | 38 2 o. | 38
R 1.899 1.161 61 737 39 1 0. 39
" RD . 1.022 658 | 64 1363 136 1 o | 36
DAWHARK - 1,313 | 601 53+ 62 | 41’ 1 0 47
RoU 24.503(2} 1;;177\f 54 }.8.666 |35 laks0 | 11 b6
R 18,379 | 9.306 51 | 6.886 | .37 2,187 SE 49
RD 5.474 | 3.211 | 60} 1.780 | 33 423 1 40 -

4ﬁzaﬁﬁntﬁj
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Need for additional personnel

~ The appllcat1on of the proposed common ‘measures W111 involve new, numerOus
and complex tasks.

These tasks concern on the one hand 1ndepth studies of reglonal agrlcultural
situations and on the other .hand the coordination and follow up at Communi ty
" level of 1ntegrated development programmes as well as the evaluation of the
structural effects of the common measures.

For all these taske it is 1ndlspensab1e to create

‘4 new A posts

K 2 new B posis

and the relevant number of correspondlng C posts,.
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Proposal for a Council D1rect1ve amendlng Dlrectlve 72/159/EEC of 17 Aprll 1972

on the modernlzatlon of farms

'THE COUNCIL OF THE EUROPEAN COMMUNITIES ’

Hav1ng regard to the Treaty establlshlng the European Economic Communlty,
and in partlcular Articles 42 and 43 thereof,

Having regard to the proposal from the CommiSSion,
Having regard to the opinion of the European Parliement,

Whereas Article 16 of Council mrectwe 72/159/EEC of 17 April 1972 on the
\modernlzatlon of farms (1) _provides for a re-exaplnatlon of the prov151ons

of the Directive by the Councll, actlng on a proposal from the Commlsslon,:

after five years;

- Whereas non—agricultural workers have to spend part of their income and part
of their time travelling to and from their place of work; whereas farmers ]
should be authorized to make a eorresponding deduction from the comparable

income;

Whereas it is the responsibility of the Member Staﬁe to determine what con-
stitutes an adequate return on the caﬁital invested in the farmj whereas a
single rate should be fixed for the return on the farmer's capital, for the
. purpose of calculating the earned 1ncome;

f*Hhereas the funds available must be used as effectively as possible; whereas
 funds should be concentrated on development plans whlch do not provide for

the aitalnment of an earned 1ncome far in excess of the comparable income and

on farms Wthh do not themselves have sufflcient means for modernlzatlon;

o



kh‘thereas, hamdng regard. to the rate of 1nf1at10n in the COmmunlty gince the
entry into force of Dlrectlve 72/159/EEC of 17 Aprll 1972, the maximum amount

°"of 1nvestment per man-work wit should be 1ncreased;

»

Whereas, in line w1th the objectlve of market equllibrlum in the Communlty,
afglncentives should be granted in respect of cow's milk or ‘pigmeat production.
only under certaln speclflc condltlons, and the grant of 1ncent1ves in respect

;fﬁf d:of produotlon under glass should e suspended;

'_Hhereas the Member States ehould be authorlzed to cont1nue grantlng transltxonal ‘
'"aad in respect of invesiments to assist farmers who do not at present for vari-

3*ous reasons, quallfy for the agr1cu1tura1 reform measures;
' ’

| ~whereas aid’for the’purchase,of;land,is‘not eoveredjhw‘the Directive,

" HAS ADOPTED THIS DIRECTIVE :

Article 1
- 1o The following’sentence is\added to Artioie 4(2)s

‘ "Upon request the farmer may deduct from the comparable 1ncome an amount

equlvalent to 10 % "

2., The second 1ndent of Article 4(4)(a) is amended to read as follows-

" - determlne what constltutes an adequate return on the capltal 1nvested v
in the farm bu81ness. Member States may add to the earned 1ncome accrulng‘
from the ‘farm the amount of any return on capltal over and above 3 5 % "

”37'3,‘In Artlcle 4' after paragraph 5, a new paragraph 6 ie’ added as follows'

‘ ‘  "The earned income’ whlch may be attalned upon completlon of the development
. plan may not exeeed the income referred to in paragraphs 2 and 3 by more
tha.n 20%" T

. 4¢In Article 4, paragraph 6 becomes paragraph 7k;i




The first;sentence of Article 8(2) is amended to read as folloWs:

Article 2 B \ S

"(2) The interest rate subs1dy prov1ded for in paragraph 1(b) shall apply to the whole
eof the loan, except for any part thereof exceedlng 60 000 units. -of account pér
‘man-work unit or 180 000 unlts of account per farm. The maximum per farm shall

not apply 1o cooperatlves or assoclated undertakings in the event of total mer—

- gerse™

1. Article 9(2) is replaced by the follow1ng'f"

"(2)

Article 3

N

The grant of the aid prov1ded for in Article 8(1)(b) and (c) in respect of

1nvestments in the. productlon of cow's milk shall be suspended with effect

- from 1 January 1980, w1th the exceptlon of\ald granted in respect of invest-

-ments:

' = in farms which are not increasing their dairy herd and which have at least

(3)

© 35 % of their utilized agricultural area permanently under grass. In the
event of a'merger between farms, the condition that the dairy herd may not
be increased shall be-considered to be satisfied if the initial headage of

dairy cows per hectare of utiiized agricultural area is not increased;

- in farms situated in mountaln areas w1th1n the meaning of Article 3(3) of

. Directive 75/268/EEC and in tlie less favoured areas of Italy in accordance
with article 3, paragraph 4 of the aforesald directive and in the Mezzoglorno.

The grant of the aid provided for in Artlcle 8(1)(b) and (c) in respect of
investments 1n p1g farming shall be suspended with effect from 1 January 1980,

w1th the exceptlon of aid granted in. respect of 1nvestments'

. = in farms which are not 1ncreas1ng thelr'number of places for fatstock or

consumed by the plgs.

breeding sows by more than 10 %, or
- in farms with more than 65 % of their UAA under crops, or
= relating to the use of liquid skimmed milk,

prOVidedpthat sueh investments are not less than 10 000 units of account or
more than 54 565 units of account and that upon completion of the develop-
ment plan the farm is ecapable of producing at least 35 % of the feedlngstuffs

v
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. ‘
In the case of 301nt productlon hy a number of farms, the abovementloned
condition shall be considered to be satlsfled if 35 % of the feedlngstuffs

required can be produced by one or more.of the assoclated farms.

(4) The grant of the aid provided for in Article 8(1)(b) and (c) in reppect
of 1nvestment in product1on under glass shall be suspended w1th effect from

1 January 1980."

2, Paragraph 3 of Article 9 becomes paragraph 5.

Apticle 4
1, Article 14(2)(a) is amended to read as follows:

"(a) Wlth effect from 1 January 1980, Member States may grant tran51tlonal

aid to farmers practising farming as thelr main occupation whos
© = are unable to attain the earned income fixed pursuant to Article 43

- are not yet eligible for the annuities provided for in Article 2(1) of
the Council Directive of 17T Aprll 1972 concerning measures to encourage
the cessation of farming and the reallocation of utlllzed agricultural
areas for the purposes of structural improvement
and

- who undertake to keep accounts for at least five years.

The transitional aid may be granted only in respect of investment not
exceeding 15 000 units of account and it may not be granted on terms more
favourable than those laid down in Article 8 in conjunction with Article
9(1) of Council Directive 75/268/EEC of 28 April 1975 on mountain and hill

farming and farming in certain less-favoured areas.

The grant of the abovementioned‘transitional aid shall not exclude the
, farmer from subsequent eligibility for aid pursuant to Article 1(1) or
. . Article 14(2) "

2. The following paragraph is added to Article 14:

n(4) Aid for the purchase of land shall not be covered by this Directive."



1

o=
-Article 5
Member States shall Bring into force the measures necessary to comply with this

Directive before 31 December 1979.

N

Article ©

This Directive is addressed to the Member Sta#es.f‘ o

Done at Brussels, ' . For the Council

The President

o



FINANCIAL STATEMENT

8:3.1979

DATE 1

| 1. sooer Live covesmiEn ¢ ATticle 810 - ' enais &

_ . RS SR

24 ACTION ¢ ‘Ppoposed’ amendment to Dlrectlve 72/159/EEC ‘on the T .
' modermsatmn of farms. S '

3. 1BGAL BASIS s Krticle 6 of Régulation (EEC) o 5729/70

4o OMECTIVES 1 g, up-date the Regulatmn to brlng it 1nto lxne with

today's conditions’

5. FINANCIAL CONSEQUENCE | #ERIoD OF 12 MONTHS [ CURRENT FINANCIAL YEAR |FOLLOWING FINANCIAL YEAR
5.0 EXPENDITURE - v ~‘ (70) — (80 )

~CHARGED TO THE EC BUDGET : ‘ : 8 - 15

(REFUNIS/INTERVENTIONS ) - s pm . *

~CHARGED TO NATIONAL AIMINISTR, o .32 - 60 64 - 120

~CHARGED TO OTHER NATIONAL GROUPS | ' - =
541 RECETPTS ' = -

~OWN RESOURCES OF THE EC.

(LEVIES/cUSTONS DUTIES) ‘ ‘ .
~NATIONAL Sy o b
N R 1982
T . . ’ . YEAR 0000109‘&9"0.... © YEAR ooo-o}ggolcono-o YEAR o-ooooo?&go‘iof
5,001 PLURIANNUAL PATTERN OF EXPENDITURE 8 -~ 15 16 = 30 16 =30
' Selel PLURIANNUAL PATTERN OF RECEIPTS - - - - -
542, METHOD OF ‘CALCULATION
 See Annex o
.4

6.0 FINANCING POSSIBLE WITH CREDITS INSCRIBED IN RELEVANT CHAPTER OF CURRENT BUDGET ? - res/R&
641 FINANCING POSSIBLE BY TRANSFER BETWEEN CHAPTERS OF CURRENT BUDGET 2 . ' ' Tes/KK
6.2 NECESSITY FOR A SUPPLEMENTARY BUDGET ? ( S S 5/ HO

N . | . . . ¢ . 4

ls.s CREDITS TO BE WRITTEN INTO FUTURE BUDGETS ? - ; . . . YEs/KX




1. EAGGF expendlture on Dlrectlve 72/159 1n reSpect of 1978 should amount to

36, 8 mllllon EUA.

2e Increases due to the proposals

3. Decreases due to the proposal°

- Artlcle 4 of the proposal reduces the comparahle ‘income to be attained at,
" the end of the development - plan~ this should lead to 2.25 % increase in v
~ the number of plans. presenied. Artlcle 8 1ncreases the maximum amount of
1nvestment per labour unit permltted and in turn this is expected to increase
the average investment per plan by 15 % On the basis of the 1978 expendlture,

the increases due to the proposal are estlmated as follows:

36.8 x 1.25 x,1.15 = 52.9 million EUA, 53 =37 = 16 MEUA per yeér.

. Potential cost of the full application of the Directive in Italy.

Payments to be made early in 1979 in respect of the application of this Direc-
tive in Italy amount to 0.16 million EUA. However, the Italian authorities
estimate that the potential e11g1b1e expendlture incurred by the full appli-
cation of thls Directive could 1ncrease the BAGGF expenditure on the Direc—
tive by some 15 to 17 mllllon EUAs )

Hence the total increases avre eatimated to be between 16 and 32 million EUA

per —yeal‘. ) - : ) . T

The number of plans suhmltted is expécted to decrease by 40 % due to the restric-

tions on investment aid for milk production, pig production and for glasshouse oon~

. struction. In addition, due to the high ieVel of expenditure per development plan

in the dairy sector, milk productlon is expected to aocount for a reduction of

25 % in the average 1nvestment per plan,

Therefore the cost of the Dlrectlve after the decreases are taken into. conside~

ratlon is estlmated as follows'

'53 x 0.6 x 0475 = 23.8 mllllon‘EUA. -
53 - 23 = 30.0 million EUA per year. . - ,

£

%
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4, Total additional cost due to the prdpdsal:

- total increases: 16 - 32 million EUA per yeé,r,

- = total decreases: / 30 million EUA Vper year.

D



Proposal for a Council Directive ahending Council Directive
75/268/EEC of 28 April 1975 on mountain and hill farming and

farming in certain less-favoured areas.

'THE -COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic

Community, and in particular Articles 42 and 43 thereof;

‘Having regard to the proposal from the CoMmissioh,

Having regard to the Opinion of the European Pariiament,

N

’Whereas, having regard to the lérge'number of very small farms, the

minimum figure of three hectares for the utilized agricultural/area
of farms'qualifying for tﬁe compensatory allowance provided for

in Title II of Council Directive 75/268/EEC of 28 Aprll 1975 on
mountain. and h111 farming and farming in certaln less-favoured
areasl is too hlgh for the Mezzogiorno, including the islands,
and'the overseas departments, whereas it should be reduced to

two hectares;

Whereas having regard to trends in purchasing power since Council
‘Directive 75/268/EEC of 28 April 1975 was adopted, an increase

 in the maximum compensatory allowance is justified;

Whereas in view of the evolution of cattle raising in the less favoured
regions of Italy during recent years a limitation of the compensatory

allowance to a certain number of dairy cows is not justified;

~ Whereas the 25% re1mbursement rate for ellglble expendlture in
respect of farmers submlttlng a development plan, provided for

in Article 15 of D1rect1ve '75/268/EEC, does not appear suff1c1eﬁt
to permit effective application in the less-favoured areas of the
Mezzogiorno, 1nclud1ng the islands, and the Western region of
Ireland of the measures concernlng the modernization of farms
provided .for in Council Directive 72/159/EE02, whereas it should
be fixed at 50%,

1 07 No L 128, 19.5.1975, p. 1
200 No L 96, 25.4.1972, p. 1

)8



f‘Zd—

ndWhereas the measures referred to in Art1cLe 11 of D1rect1ve 75/268/EEC are

"partwcuLarLy 1mportant in the Mezzog1orno, including the istands; " whereas’
'the rate of re1mbursement of the relevant expend1ture does not appear
suff1C1ent to perm1t effect1ve appL1cat1on of ‘these measures; whereas the

hvrate of‘re1mbursement should beyf1xed,at 50 % and the maximum Community
,-contributipn at 40.000 units of aceount per. joint investment scheme and
200 un1ts of accuunt/per hectare of pasture or mounta1n graz1ng Land

Jmproved or prov1ded w1th equ1pment ;_v‘

Whereas the 35 % reimbursement rate for eLigibLe‘expendjture in respect
of the eompensatory allowance, prov{ded for ih Article 15 of Directive
75/268/EEC, does not appear sufficient to permﬁt*effective apphicatipn,ofi'
this measure in Italy and Iretand; whereas\it'Shou[dlbe fixed at 50 %,:

i

HAS -ADOPTED THIS DIRECTIVE :
- Article 1

“*1. The folllowing subparagraph is inserted after the fﬁrst~subparagraph of
Article 6(1) of Directive 757268/EEC .

”"However, in the Mezzog1orno, 1ncLud1ng the 1sLands, and in the over-
“seas departments the minimum ut1L1zed agr1cuLturaL area per farm shaLL

" be two hectares." EE

+

. n‘Z.’In ArticLe‘7(1)(a) and (b) the words "50 units of account” are,replaced

by "75 units of account“. I L /

3. In Art1cLe 7, paragraph 1(a) is completed by the foltowtng sub—paragraph :
"The prov1s1nns of the forego1ng ‘two sub—paragraphs do not apply in
the h1LL areas of Italy which form part of the areas referred ‘to in

Article 3, paragraphs 4 and 5." "

» ) I v

‘4. Art1cLe 15 of D1rect1ve ?S/268/EEC is amended to read as foLLows :

”Art1cLe 15

1. Expend1ture by Member States in: respect of measures taken under ‘
Articles. 5 to 11 shall be eL1g1bLe for’ ass1stance from the Guidance
'Sect1on of‘the EAGGF, as prov1ded for in Artwcte 19 of D1rect1ve'
'72/159/EEC '

In'the Mezzogiornd, inctudingdthe isLands;‘and in the Western
reg1on of Iretand the rate of re1mbursement for expenditure in-
. curred in respect of measures taken under Articles: 8(2) and 10
;"56'.” . of Directive 72/159/EEC7 as~suppLemented by Article 9 of
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this Direcpive{ shall be 56%. “In the Mezzogiorno, including
the islands, the rate of reimburSement foriexpenditure'in‘

respect of measures taken under Article 11 shall be 50%.

2. The Community cohtribution‘towarde‘expehditere eliéible for
the aid provided for in Afticle'll may not exceed 20 000 units
of account per:joint investment schéme~and iOO units of account
per .hectare of pasture or mountain grazlng ‘land improved or

prov1ded with equlpment.

In thefMegzogiorno,’including the islanas, the Community contri;
bution may not exceed 40 000 unite of account per joint
investment scheme and 200 units of account per hectare of

pasture or mountaln grazing 1and 1mproved or prov1ded with

- equipment. !

3. The Guidance Section of the EAGGF shall reimburse’to Member
States 25% of eligible expendlture in respect of the compensatory

allowance prov1ded for in Tltle II.
In Italy and Ireland the rate of reimbursement‘shall,be 50%.

However, expenditure in respect‘of the compensatory allowance
shall not be eligible for relmbursement where the farmer receives

a retlrement pen51on"

Article 2 v :
1. Artlcle 1(1) shall apply from 1 January 1980.

2. Artlcle 1(3) shall apply only to aid granted for 1979 and onwards.

Article 3

VThls Dlrectlve is addressed to the Member States.

" Done at Brussels,

For the Council

yo



FINANCIAL STATEMENT.

y

8.3.1979

- . - -
1. BUDGET LINE concERMED's Article = 813

’4_‘-7

CREDITS .

| - . :
2, AcTIoN « Proposed amendment

farming and farming in ¢

to Directive L’75/268 on mountain and hill
ertain less~favoured areas..

3. 1EcaL BA3IS ¢ Article 6 of Regulation (EEC) No 729/70.

2

4 onEcTIViS 3 To reinstate the financial value of the

compensatory allowance, which has been eroded by inf Létion :
and to increase the Community participation in certain cases.

’

i | 643 CREDITS TO BE WRITTEN INTO FUTURE BUDGETS ?

| 5. FINANCIAL CONSEQUENCE PERIOD OF 12 MONTHS | CURRENT FINANCIAL YEAR IFOLLOWING FINANCIAL YEAR
540 EXPENDITURE (79:) ( 80)
* ~CHARGED TO THE EC BUDGET p.m. 7 to 12 MEUA
~ (REFUNDS/INTERVENTIONS) - :
AN
~CHARGED TO NATIONAL ADMINISTR. - ' 10 18 to 46 MEUA
< ~CHARGED TO OTHER NATIONAL GROUPS - o
5.1 RECEIPTS ‘ .
~OWN RESOURCES OF THE EC -
(LEVIES/CUSTOKS IUTIES) ‘ :
~NATIONAL ‘ -
’ - -
, !m 0!.]28&.!..,0 ‘ m 0...102"..0..... m Q'l.'}l?‘gl?...Q
$.0,1 PLURIANNUAL PATTERN OF EXPENDITURE 7 = 12 13,5 = 24,5 13,5 = 24,5
5¢l.1 PLURIANNUAL PATTERN OF RECEIPTS ,
542 METHOD OF CALCULATION
See Annex
7 ]
6.0 FINANCING POSSIBLE WITH CREDITS INSCRIBED IN RELEVANT CHAPTER. OF- CURRENT BUDGET ? YES/N6X
6.1 FINANCING POSSIBLE BY TRANSFER BETWEEN CHAPTERS OF CURRENT BUDGET ? - YES/H6X
6.2 NECESSITY FOR A SUPPLEMENTARY BUDGET ? Xex/vo
© YES#06X

COMIKENTS 8




ANNEX

"~ The total expenditure on Directive 75/268 1n respect of 1978

should amount to 60 MEUA.

The proposal to incfease'the méximum Level of the compensatory
allowance to 75 u.a. per UGB is expected to have an immediate
effect in the United Kingdom as this is the only Member State
which ig currently paying the compensatory‘aLLowance at thé
maximum rate. Hence,assumlng the United Kingdom increases
the compensatory allowance to the new maximum

permitted rate, the additional cost “to the EAGGF will be a
42,9 % increase in the payments made to the UK.

The amount paid to the UK in respect of 1978 was 19 25 MEUA,
therefore the expected increase in costs is estimated at:
19,25 x 42,9 % = 8,26MEUA. R

The effect of the increase in the reimbursement rate from 35 7%
to 50 % in the case of the Western regibn of Ireland and the

Mezzogiorno is estimated as follows:

a) Western region of Ireland: ; .
The repaymenté made or to be made to Ireland in respect of
1978 amount to 12,057 ‘MEUA. At the new rate of reimbursement
this cost would become 12,057 x %%— = 17 224 MEUA, therefore
the net increase due to the proposal is est1mated at 5,167 MEUA

per year.

b) Mezzogiorno:

The Less-favoured areas that lie within the Mezzogiornb represenf
61,2 % of the Italian less-favoured areas. Although payments
made to Italy in respect of 1978 will only amount to 0,27 MEUA,
the Italian authorities estimate their potential level
of expenditure in respect of the full application of this Di-
rective in Italy at 120 MEUA which would lead, at the 35 %
réimburseméntAraté, to EAGGF repayments of 42 MEUA.
To calculate the cost of the increased rejmburSemeht rate the
1978‘repayments have been taken as a minimum hYpothesis and
the potential expenditure forecast by the Italién authorities
as a maximum hypothesis . g
- M1n1mum hypothesis: ) , .

0,27 x 0,612 x 0,5) - 0,27 x 0,612 x 0,35) =.0,07 MEUA
- Maximum hypothesis: o | ,

(120 x 0,612 x 0,5) - (120 k’0,612 x 0,35) = 11,02 MEUA

q’k



U

Total additional cost due to the proposal:’

a) Cost of present lLegislation
_~Minimum hypbthesisﬁ‘ﬂéo MEUA perfyéar
Maximum hypothesis: (60 - 0,27) + 42 = 102 MEUA per year

b) Additional eost:

Minimum hypothesis: 8,26 + 5,17 + 0,07 = 13,5 MEUA per year
Maximum hypothesis: . 8,26 + 5,17 + 11,02 =24,5 = MEUA per year

- ¢)  Total cost ofimeasureyas,proposgd: ‘

Minimuthypothesis: 60 + 13,5 = 73,5 MEUA per year
126 ,5 MEUA per year

Maximum hypothesis: 102 +24,5



" Proposal for a'Council‘Directive'ameuding Directive 22/160/EEC of |
17 April 1972 concerning measures to‘encourage the cessation/of
farmlng and the reallocatlon of utilized agrlcultural area for the

purposes of structural 1mprovement

THE‘COUNCIL OF THE EUROPEAN COMMUNITiES,

Hav1ng regard toithe Treaty establishing the European Economlc,‘

Community, .and in partlcular Article 43 thereof,
Having regard to the proposal from the Comm1551on,
Having regard to the opinion of the‘European Parliament,

Whereas Article 7 of Council,Directive 72/160/EEC of 17 Kpril 1972
concernlng measures to encourage the cessatlon of farming and the
reallocatlon of utilized agrlcultural area for the purposes of
structural 1mprovement1 provides for ‘re~examination of the provisions
of the Directive by the Councll after four years upon a proposal

from the Commission;

Whereas the fact that certain categorieSrof potential recipients k
have for age reasons been excluded from eligibility.for the premium
g£ the annuity, and in particular thst recipients of statutory old
age pensions have been excluded from eligibility for the preéemium,

‘has Limited the application of the Directive; f

- Whereas, because of 1nf1at10n, the purcha51ng power of the ellglble
amounts of the retlrement annulty, glven in unlts of account in
Counc11 Dlrectlve 72/160/EEC of 17 Apr11 1972 concerning measures

to encourage the cessation of farming and the reallocatlon of utilized
sgricuitural area for the. purposes of structural 1mprovement, has
considerably dlmlnlshed, whereas, in order to re-establish the 1eve1
of financial encouragement initially provided for, it is therefore
‘necessary to increase theseyaﬁounts in keeping with inflation rates

since 1973;

105 No L 96, 23.4.1972, p. 9
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‘Whereas exper1ence vaulred in applying the Council Dlrectlve of

17 April 1972 on reforms in agriculture 1nd1cates that the reallocatlon
of land to holdlngs belng modernized under Council Directive
72/159/EEC of 17 April 1972 on the modernlzatlon of farms2 should

be increased;

Whereas to this end prov181on should. be made for the payment of a
premlum to re01p1epts of the annuity in cases where the Member State
does not make entitlement to the annulty conditional on reallocation

of the land as indicated in Artlcle 5(1) and (3);

Whereas the amount of the premium must be sufficient to promote real

land moblllty,

Whereas potential retirement candidates aged from 50 to 55 years should

be encouraged to glve early indication of their intention to«retire and

. to make their land avallable for development within not more than five

years, by the grant,,from the time of.commltment to retire, of a
premium on a degressive scale‘in‘additionfto“the annuity and cessation

premlum,

- Whereas, glven the present state of general economic development and

agrlcultural employment in certaln less~-favoured agricultural reglons,

it is in the 1nterest of the Communlty to help these regions. by

; strengthenlng the prowvisions.with regard to the granting of a cessation

annuity as an ilternatlve income to elderly farmers; whereas, in the

same reglons, a considerable number of farmers who cannot give up their

.holdlngs because of the presence of an heir delay the moment of transfer

~ of the holding to the helr, whlch holds up structural adaptation; whereas

who have a direct heir on the holding;’

transfer to the ‘heir at the earllest possible moment should be encoua

raged by the grant of a special annuity to farmers aged 60 and over

\

Whereas in practice it is difficult fof‘farmers who retire to dispose
of 85% of thelr land as indicated in Article 5 in ome operation and

thls figure should consequently be changed,

~ HAS ADOPTED»THIS DIRECTIVE:

4y

205 No L 96, 23.4.1972, p. 1



Article 1 |
Article 2 is amended to read as follows:
1. The measures provided for in Artitle 1 shall comprises
a) the grant, subject to the conditions as to eligibility for assistance
laid down below, of an annuity to farmers aged from 55 to 65 practising

farming as their main occupation who apply therefor.

Member States may: : ,
-'subsitute an equivalent lump sum payment for the annuity,
- on the ground of the age or income of the. prospective benef1c1ary vary the |

amount of the annuity or refuse to grant 1t.

Annuities shall be eligible for assistance from the Guidsnce Section of the
EAGGF up to a maximum of 2 000 units of account.per year in the case of a
married farmer and 1 500 units of account per year in the case of a single *

farmer.

No assistance shall be granted in respect of an annuity paid to a farmer
“during the period in which his farm is being developed as referred to in
Article 4 of the Council Directive of 17 April 1972 on the modernization

of farmsl;

b) the grant of a premium, equal to at leasf'four times the rental wvalue of

- the utilized agricultural area released, to farmers who apply therefor,

Member States mayé <

- pay the premium in instalments; _

- refuse to grant all or part of the premium to recipients of the annuity
provided for in 'a) in cases where receipt of the latter is conditional
or reallocation of the released agrlcultural areas as 1ndlcated in ‘
Article 5(1) and (3).

Premiums shall be eligible for assistance from the Guidance Section of the
EAGGF up to a maximum of 300 units of account per hectare of utilized

agrlcultural area released;

c) the grant of an annuity as provided for in a) to permanent hired or family
workers aged from 55 to 65 applying therefor who undertake to retire from
agricultural work, and whot

Lor Mo L 96, 23.4.1972, p. 1 : SR B
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- are employed on farms where theffarmer;is a‘beneficiary~under.a)7or b) -

above;

- are .covered. by the soc1a1 security system, and
- satlsfy the conditions laid down in Article 3(c)

Member States mays

!

- substltute an equ1va1ent lump sum payment for the annuity;

= on the ground of the age or income of the prospective beneflciary vary

“the amount of the annulty or refuse to grant it. N

Assistance from the Guldance ‘Section of the EAGGF under this subparagraph
shall be given in respect of a single annuity per holding, subaect to a

maxlmum eligible amount of 1 500 units of account per year,

the grant of a 81ng1e antlcipatory premlum to farmers aged from 50 to 55
practlslng farming as their main occupatlon who apply therefor.\ To quallfy

for the premlum the appllcant must make a promlse in the form of a notarlal

- act. that he will retlre from farmlng in accordance w1th paragraph a) within

~at.most five years. -

The amount of the premlum shall be oalculated as follows:

- at the full rate if the appllcant applies durlng his 50th year, )

-~ reduced by 20% each add1t10na1 year of the beneflclary's age at the tlme

when the applioatlon is. made.

,Premiums shall be ellglble‘for assistance from the Guidance'Section‘of the

BAGGF up to. a maximum of 300 units of account per hectare of utilized

‘agrlcultural area in cases where the appllcatlon 1s made durlng the 50th '\

~year of age.

* This amount shall be reduced by 20% for each addltlcnal year of the

-,’e)’

fj.!~pr1

‘beneflclary's age at - the time when the applicatlon is made.“

In certaln 1ess~favo%fe regions as deflned 1n paragraph 2 the annuity
prov1ded for in a)/shall also qualify for a381stance if the utilized

areas released are used to enlarge a farm worked by a farmer as hlS main -

'occupatlon for at least five years.



2.

3.
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f) the grant, in certain leSSVfavoured reglons as defined in paragraph 2, of
a succe851on allowance to farmers aged 60 and over practising farmlng
as their main occupation who apply therefor, on condition thats ,
= the running of the rarm is transferred definitively by notarial act to a
family heir dowh to the third degree of suecession;

- = the heir has been employed -for more than five years on the farm.

‘Allowances shall be eligible‘for'assistance from the Quidance Section of the
EAGGF up to a maximum of 1 000 units of aoceﬁnt,per year for not more than

10 years.

For the purpose of paragraph 1(e) and (f), less—favoured regions shall ‘be those

meeting all the follow1ng crlterla:

- the peroentage of the active populatlon in agrlculture is higher than the
Community average;

- the gross agricultural product per active agrlcultural worker, adjusted for
puroha51ng power parlty, is lower than the Community averages

- the percentage of the total work force which is unemployed is higher than

the Community average.

The'Commissioh shall, in accordance with the procedure laid down in Article 9

adopt a list of the less~favoured regions,“using'fhe above criteria.

In order to be a beneflciary under paragraph l(a), (b) and (c), it is necessary
to retire from agricultural work and, if the beneficiary is a farmer, the

utlllzed area he farms must be reallocated in accordance with Artlcle 5.

referred to in Article 2, paragraph 1(b)
In cases where the premlum/ls granted to recipients of an annuity it shall

be paid only if the utilized agricultural area in question is reallocated in
one of the ways provided for in Artiole 5(1) and (3).

ys
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4. Member States shall take all steps necessary to ensure that recipients of
~the annulties and premiums provided for in paragraph 1 continue to receive
the same social security benefits as ‘they would have received had they not
retlred from farming and that their contrlbutlons to social securlty funds

are not unduly increased.

In cases where the recipient of an annuity under paragraph.l(c) receives

. unemployment benefit, the Member State may reduce the'annﬁity‘accordingly.

Article 2 : |
"In Article 5(1), the figure ™85" is replaced by "66".

Article }

1. The first subparagraph of Article 10(1)(a) 1s amerided to read as follows:

{%; o "(a) Member States! expenditure under (a), (b) and (c) of Article 2(1) shall
S be eligible (. " ‘

The first subparagraph of Article 10(2) is amended to read as follows:

"2, The Guidance Section of the BEAGGF shall refund to the Member States
concerned 25% of the eligible expenditure referred to in paragraph 1(a),
(b) (c) and (d) of this Article,"

- 3. The second subparagraph of Article 10(2) is amended to read as follows:

‘_* ' ene the Guidance Section of'the EAGGF shall refund 65% of the eligible
‘ expenditure referred to in paragraph 1(a) of this Article".
4. In Article. 10, a new paragraph 4 as follows is inserted after paragraph‘3:

"4, The Guidance Section of the EAGGF shall refund to the Member States
concerned 504 . of the eligible expenditure referred to in Article 2(1)

(e) and (£).

5e In Article 10, paragraph 4 becomes paragraph 5

\

BT



Article 4 ; :
Member States shall bring into force the measures necessary to
this Directive by 31 December 1979.

 Article b)
This Directive is addressed to the Member States.

“Done at Brussels,

comply with

For the Council,

The President -

<



FINANCIAL STATEMENT
Date :

1. BUDGET HEADING : Article 811 , ' ' ‘ APPROBIATIONS. :

2. T17Le : Proposed amendment  to Coun01l Directive. 72/160 concerning measures to
encourage the cessation of farming and the reallocation of utlllzed a.grlcul—
tural area for the purposes of structural improvement.

3. LEGAL BASIS : Article 6 of Regulation"(E,E, c,) N° 729/70

" 4. AIMS OF PROJECT: o .
To improve the effectiveness of the ex1st1ng Directive by 1ncreas1ng the ‘
flnanclal 1ncent1ve and by a series of other amendments,

-

5. FINANCIAL IMPLICATIONS " “IPERIOD OF 12 MONTHS | CURRENT mecm_' YEAR | FOLLOWING rg&mcm. YEAR
‘ . - e

5.0 EXPENDITURE S - - ‘
~ CHARGED TO THE EC ‘BUDGET - : pm . o
(REFUNDS/ INTERVENTIONS) : ~ :

~ NATIONAL ADMINISTRATION ' S " pm : 23
~ OTHER - '

5.1 RECEIPTS
'~ OWN RESOURCES OF THE:EC . ‘ .
(LEVIES/CUSTOMS DUTIES) . . : ;

~ NATIONAL ‘ . -

1980 | 1981 . 1982 | 1983

5.0.1 ESTIMATED EXPENDITURE o 9 13,6 1
5.1.1 ESTIMATED RECEIPTS _ .o P : 5 ’ Ts9

5.2 METHOD OF CALCULATION
See A.nnex

6.0 CAN THE’PROJECT BE FINANCED: FROM APPROBIATIONS ENTERED IN THE RELEVANT CHAPTER OF THE' CURRENT BUDGET ?

YES/NX
6.1 CAN THE\PROJECT‘BE FINANCED BY. TRANSFER BETWEEN CHAPTERS OF THE CURRENT BUDGET ?
_ ; : ves/K&K
6.2 IS"A SUPPLEMENTARY BUDGET BE NECESSARY ?
‘ . X¥kno

‘

. 6.3\WILt FUTURE BUDGET APPROBIATIONS BE NECESSARY. 7

YES /ﬁ

| -

OBSERVATIONS. :




1.

2,

3.

. Annex

This proposal cah be brokeﬁ down;intobsix éompqnent,pgrts -
- increased level of annuity
- premium'for those who release their land:
- annuity for old age pensioners who releasé their land
| - anticipatory premium | '
~ farmer-heir succession 7:

- special eligibility conditions for areas fulfllllng the conditions in
Article 2 (2). o

Increased level of annulty.
There are 1,000, OOO farmers 1n the 55 to 65 age group and the expected
response is two per thousand whlch would lead to 2000 beneficiaries per year.>f
The average increase of ‘the annu1ty is 1050 UA per‘year.
Cost of annuity : 2000 x 1050 = 2,1 MUC . |
Cost to EAGGF at 25 % = 0,525 MUC per year

Preﬁium for those who release their land toldevelopment farmers or to public uses,
The average area eligible for the premium per farm is estimated at i4 ha.

Cost of premium ¢ 2000'x 14 ha x 300 UA/ha = 8,4 MUC -

Cost to EAGGF at 25 % : 2,1 MUC per year.

Anmuity for old age pensioners who release their'land to development

farmers or to public uses,

There are 1.200.000 farmers in the.Cohmunity'over the age of 65. The
expected response to this measure is under two per thousand which would give

2000 cases per year. The premium awarded‘is‘the samé,as wnder point 2.

Cost of O4A.Ps annuity :‘ 2000. x 14 x 300 = 8 4 MUC per year )
Cost to EAGGF at 25 % : 2,1 MUC.

3<¢, 
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4. Antlclpatony premium,

It is estimated that 15 % of el1g1ble retlrament cases will 1nd1cate

'thelr intention to retire in advance, i,e, 300 cases annually.

The‘premium they feceive,is degressive and the average premium is estimated
" at 180 UA per ha, It is assumed that the average area eligible for the
‘premlum in each case is 16 ha, and each beneflclary will receive the premium

on average for 3 years. '

| Cost of anticipatory premium : 300 x 180 x 16 = O 86 MUC
Cost to EAGGF at 50 % : 0,43 MUC

5. Farmer<heir succession. _
It is estimated that the response to this measure in those areas where it
will apply will be 3000 per year. The anmuity to be paid for 5 years
' will be 1000 UA per retiring farmer. a
i Cost of farmer-heir sucoessioﬁ ¢ 3000 x 1000 = 3 MUC
Cost to EAGGF at 50 % : 1,5.

6+ Special eligibility conditions for areas meeting the conditions in Article 2 (2),

It is estimated that there will be 1000 beneficiaries of this measure.
Assuming that 75 % of these are married, the average.annuity to be paid will
" be 1875 UA per beneficiary between the ages of 55 and 65.

' Cost of measure : 1000 x 1875 = 1,875 MUC |

Cost to EAGGF at 50 % : 0,94 MUC

“‘7.;Total cost of the proposal.
YEAR

MEASURE 1 2 3 4 5 - TOTAL MUC

1, Anmuity 0,53 1,06 1,59 2,12. 2,65 8
2. Premium \ 2,1 2,1 2,1 2,1 2,1 10,5
3. 01d age pensioners 2,1 2,1 2,1 2,1 2,1 10,5
. 4. Anticipatory premium 0,43 0,86 1,3 1,3 1,3 5,2
5, Farmer-heir succession 1,5 3 4,5 6 1,5 22,5
6. Special eligibility =~ 0,9 1,8 2,7 3,6 4,5 13,5
" TOTAL MUC N6 10,9 14,3 17,2 ° 20,2 7092

. TOTAL MUCE 95 13,6 1749 21,5 25,2 - 87,7

sy



Proposal for a Council Dlrectlve amendlng Council Directive 72/161/EEC
of 17 April 1972 concerning the provision of socio-economic guidance

- for and the acquisition of occupatlonal skills by persons engaged

in agriculture. . ‘ , !

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the Eurbpéan Economic

Community, and in particular Article 43 thereof;
Having régard to the proposal from the Commission,
Having regard to the Opinion of theJEuropean Parliament,

Whereas Article 9 of Council Directiﬁe 72/161/EEC of 17‘Aprii 1972
concerning the provision of socio-economic guidance for and the
“acquisition of océupational skills by pérsbns engaged in agriculture1
stipulates thaf the measures providéd for therein are to be
re-examined after five years#by the Council upon a proposai from

the Commission;

Whereas, in order to encourage a greater number of persons already
empléyed in agriculture to take part in vocational trainihg courseé
qualifying for Community aid, the granting of such aid should

be made conditional on the payment tovparticipants’of a suitable

~attendance allowance;

Whereas, in order to encourage the achievement‘of thé aims pursued
by the Community in Regulations (EEC) No 355/772, (EEC) No 1360/783
and (EEC) No 1361/78&, Community aid should be granted to training
and further training courses for managers and staff of producer

~ groups, cooperatives and other associations engaged in the marketing

and processing of agricultural products;

07 No L 96, 23.4.1972, p. 15 S o
0J No L 51, 23.2.1977, p. 1 '
0J No L 166, 23.6.1978, p. 1
0J No L 166, 23.6.1978, p. 9

£ W
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L 2 -

 Whereas, in order to‘éuarantee Member States mékihg'an‘effort to
iﬁprove vocational training in agricu1ture advanfagés similar to
those granted at Community level by ﬁheYEuropean,Socia1 Fund,for
vbcafionai}training4outside agriculture, including the vocational
retfaining of persoﬁs leaving agriculture, the rate for EAGGF aid
to eligible vocational tralnlng schemes for agrlcultural workers

should be brought 1nto llne wlth the ESF rate,

HAS ADOPTED THIS DIRECTIVE:

Article 1 -
The second ihdent of Article 6(3) is amended to read as f&&&OWS:

- "the award to persons attendlng courses of grants or allowances
to cover expendlture 1ncurred, in partlcular in respect of
enrolment, traval, daily subsistence and, where @pproprlate,

accommodation™.

‘Article 2 ‘

The heading of Title III iskamended to. read as follows:

"Training and further'training‘of‘managers and staff of organizations
of agrlcultural producers and undertaklngs engaged in the proce551ng

and marketlng of agrlcultural products".

Article 3 |

Artiéle‘7/i$‘amended to read'as;followS:

"Artlcle 7 .

1. Member States shall 1ntroduce special programmes for tralnlng

t‘managers and staff with the quallflcatlonS'necessary to undertake:

. $$?
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. the management of groups of agricultural producers;
. viable economic initiatives as regards tﬁe marketing and

processing‘of agricultural preducts.

2. The'training programmes\provided fer in peragraph‘l shall be
drawn up in particular w1th a view to: ‘
« the creatlon of producer groups and assoc1at10ns thereof as
prov1ded for in Regulatlon (EEC) No 1360/78;
. the preparatlon of programmes and 1mp1ementatlon of proaects

as provided for in Regulatlen (EEC) No 355/77.

3. Under general provisions to be adopted by the'¢qunci1 in accordance
with the procedure laid down in ArtiCle 4z of the Treaty; Member
Stetes may: | | D
- vary the financial inducements provided for in Article 8(3)

according to region; ' }
. exclude certaln regions from the application of some or. all of

the measures provided for in this Title".

Article b | |
The fellowing Article is inserted after Article 7:

“MArticle 7a
1. The tralnlné programmes prov1ded for in Article 7 must:

. -enable persons who already have adequate basic tralnlng and
suff1c1ent experlence of farmlng to undergo specialized training
in the processing and marketlng of agricultural products and in
particular in the management and organlzatlon of undertakings
and in the f1e1d of cooperatlve technlques, ’

~« be applied by the means of further tralnlng courses which are
either open to the public or spec1a11y approved for the purpose

by the Member States.



- b

2. The minimum cbhditions for approval of further training éourses‘

as

referred to in the seqondyindeht of paragraph 1 shall be

fixed by thelMember;States, which shall determine in particular:

a)
b)

c)

da)

e)

the conditions of admission;

the minimum training programmes for managers and staff;

the minimum auration/of,the course, depending on the special
nature of the proposed fraining and the aims sét out in
Afticle‘Y(l);

the final qualification obtained;

the administration of the course, taking into account both

‘the'quality and the cost of the training given.

The cost of training courses meeting the criteria laid down in

accordance with paragraph~2 éhall be borne entirely by the

Member States. If necessary, persons attending the courses

shall be given grants or allowances to cover expenditure incurred,

in

particular in respect of enrolment, travel, daily subsistence

" and, where appropriate, accommodation".

Article 5

1. In Article 12(1) the words "Article 7" are replaced by
"Article 7a(3)".

- In
a)

b)
c)

Article 12(2):

in the first indent the figufe "7 500" is réplaced’by "2 000";
in the seoond indent the figure "4 500" is replaced by "7 200"'
in the third indent the flgure na5nt is replaced by "50"

except in the priority regions of the European Social Fund, where it
shall be 55§ the figure "1500" is replaced by "2400";

d) the fourth indent is amended to read as follows : o

“_50 % of the expenditure actually incurred in connection with the
measures provided for in Article 7 a (3), up to a total of 2400 units

of account per person completing a,sﬁeciéiized course".,



Article 6 ’
Member States shall bring intq force the measures necessary to

comply with this Directive by 31 December 1979.

Article 7

This Directive is addressed to the Member States.

Done at Brussels,

For the Council



FINANCIAL STATEMENT

vnum’:, 8;‘3.1979‘ |

1. BUDGET LINE CONCERNED 1 Article 812 ; ) . CREDITS 1

2. acTIN 1 Proposed ‘amendment to Directive '72/161/CEE concerhi_ng the prov;-
sion of socio-economic guidance for and»the,iacq_uisi.tion of
occupational skills by persons engaged "'in agriculture.

3. IEGAL BGSIS ¢ Apticle 6 of Regulation (EEC) No 729/70

4¢ oECTIVES : To encourage the training of a greater number of persons under

o the Directive, to update the céilings on expenditure, and to.
increase the level of EAGGF aid to make it on a par with aid -
from the Social Fund. L ‘ ‘

5. FINANCIAL CONSEQUENCE =~ "~ l¥ErIop OF 12 MONTHS |CURRENT FINANCIAL YEAR |FOLLOWING gbmmcm. YEAR

5.0 EXPENDITURE ‘ o : ' (73 { )
~CHARGED T0 THE EC BUDGET m , m
(REFUNDS/INTERVENTI ONS ) , . , . p.m. , p.m.
~CHARGED TO NATIONAL ADMINISTR. . ° - ; p.m. E 24,32 MEUA
~CHARGED TO OTHER NATIONAL GROUPS | . - -

5.1 RECEIPTS \ ‘

" —OWN RESOURCES OF THE EC - -
“(LEVIES/CUSTONS - IUTTES) :
~NATIONAL : . , . 2 ~ _

5.0s1 PLURIANNUAL PATTERN OP EXPENDITURE p.m. 12,16 MEUA 12,16

5el¢1 PLURIANNUAL PATTERN OF RECEIPTS Lo o= -

5¢2 METHOD OF CALCULATION

See Annex

6.0 FINANCING POSSIBLE WITH CREDITS INSCRIBED IN RELEVANT CHAPTER OF CURRENT BUDGET 7 - ‘YES/ﬂﬁ

6.1 FINANCING POSSIBLE BY TRANSFER BETWEEN CHAPTERS OF CURRENT BUDCET ? , L YES/NK

6.2 NECESSITY FOR A SUPPLEMENTARY BUDGET ? - : ' . e XSO

643 CREDITS TO BE WRITTEN INTO FUTURE BUDGETS ? ‘ : ‘ O OYES/N

1

COMENTS t
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AN NE X

1. Additional costs under Title I

It is estimated that‘a further 1000 socio-economic advisors shall réquirev'
training. ‘

Cost of increase ‘ininitial grant : 1000 x 4500 x 0,25 = 1,13 MEUA in total
Cost of increase in training costs: 1000 x 2700 x 0,25 = 0,68 MEUA 1in total
Total cost : - 1,8 MEUA

giving an average annual cost of : 0,36 MEUA per year.

2. Additional costs under TitLe 1.

In 1977, some 17.000 persons were trained under this Title, at ah'average
annual cost of 775 EUA per person. Due td thé highef reimbursement rate
~and the higher ceiling on ekpenditure per trainee (which will enable
trainees who have benefited from a basic dburse to foLLéw‘oh with a spe-
ciaLised'gourse), it is'eétimated that the number of trainees will
increase to 30.000 per year,;and due to inflation the average ‘cost
per tfainee will probably’ﬁncfease to 1000 EUA ber yéar.~.Hehce the
total annual cost to the EAGGF will bpe :

30.000 x 1000 x 0,5 = 15 MEUA

To obtain the increase in cbsts due to the proposal the current annual
cost (3,3 MEUA) must be_déductéd, giving a net annual

increase of : 15 = 3,3 = 11,7 MEUA.
3. Additional costs under -Title III

"It is estimated that some 200 'managers' shall be trained annually at

~an average annual cost of 2000 EUA per 'manager’.
Hence the total cost to the EAGGF is estimated at :

200 x 2000 x 0,25 = 0,1 MEUA per year

4o Summary of annual cost

MEUA per year

Title I : SN - 0,36
Title II B 1,7

Title III o0

Total annual cost : 12,16 MEUA . o

T g



~ Proposal for Council Regulation establishing a common measure for
the devetopment’of beef cattLe and sheep production 1in
' ' Italy )

The Council of the European Communities,

Having regard to the Treaty'establishing the European Economic Community,

and particular Articles 42 and 43 thereof;
Having regard to the proposal from the Commission, .
Having regard to the Opinion of the European Parliament,

Whereas Article 39(2)(a) of the Treaty provides that, in working out the
common agricultural policy, account is to be taken of the social structure
" of agriculture and of the structural and natural disparities between the

-

various agricultural regions;

Whereas, in order to achieve the objectives of the common agricultural
policy set out in Article 39(1)(a) and (b) of the Treaty, special measures
appropriate to production conditions in the lLess-favoured agriculturat areas

should be adopted at Community level;

Whereas these problems are particularly acute in the mountain and hill regions

of Itaty and in central'and\southern Italy."

Whereas it is therefore appropriate to envisage for these regions special
measures likely to improve the economic situation of agricultural holdings

and to curb the decline in beef production;

whereas beef cattle farming is developing particularly poorly in mountain

and hill regions, despite the féct that production conditions are faVourabLe
to the réising of grazing cattle and will be further improved by the -programme
for the accelération and guidance of collective irrigation works in the

Mezzogiorno;

Gf
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: Hhereas 1t is approprlate by means of Communlty ald, to aid the modernlsetlon
and oonstructlon of anlmal housing on farms where beef and mutton product1on
is an important part of total farm productlon, to encourage other 1nvestments
1ike1y {0 increase the prof1tdb111ty of cattle and sheep farming, and to

/ gtimulate the keeping of calves of beef breeds for the producthn of heef

on fsrms;

Whereas these obJectlves should be pursued by means of a common meesure
coverlng all these aspects and 1mp1emented under a special programme ;

extendlng over several years;

Whereas it follows from the foregoing that the measures referred to above |
’ constltute a common measure within the meanlng of Article 6 of Councll ,

‘»~Regulat10n (EEC) No 729/70 of 21 Apr11 1970 on the flnan01ng of the common
» agrlcultural pollcy, at last amended by Regulation (EEC) NO eeee;

Whereas 1t is for the Comm1881on, after rece1v1ng the opinion-of the
Standlng Committee on Agrlcultural Structures, to approve an outllne programme
and Speclal reg1ona1 programmes relating to the development of cattle and
sheep production, presented by Italy;

‘HAS ADOPTED THIS REGULATION

3 B
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2.

3.

30m

Article 1

In order to promote beef cattle and sheep farming and this to improve

the economic situation of agricultural holdings in mountain areas, in

"hill areas of the North, in the Cenfsr and in the Mezzoglorno of Italy

a common measure within: the meaning of Art1cle 6 (1) of Coucn1l Regulation

(FEC) No 729/70, to be 1mplemented by the Ital1an RenubL1c, is hereby esta-
blished. '

Article 2

-The condltlons and 11m1ts in Artlcle 14 (2) of D1rect1ve 72/159/EEC shall

not apply to the operatlon covered by this common measure.

‘The financial contrlbutlons of the Communlty shall be used in Sp301al

programmes whlch fall within an outline programme to encourage the development
of beef cattle and sheep destined for meat productlon. These programmes
shall be submitted to the Comm1581on by the Italian Republlc.

The programmes and any amendments thereto shall be examined and approved,

in accordance with the procedure laid down in Article 18 (2) and (3) of

" Directive 72/159/EEC after consultatlon with the Committee of the European

L

Agrlcultural Guidance and Guarantee Fund hereinafter called "the Fund",

.on the flnanclal aSpects.

Article 3

The programme shall concern the following :

‘a) alds for the modernisation, rationalisation and constructlon of housing

on farms subject to the condition that 7
= the part of £arm sales der1v1ng from cattle and sheep productlon ‘is
‘not reduced on completion of the investment; '
- the part of farm sales deriving‘from céttlé aﬁd sheep production on.
completion of the investmenf is more thaﬁ’35 % of the total farm‘sales;
~ on completion of the investment the/animallhousing meets the hygienic‘
and sanitary conditions as weil as those of waste disposal, laid down

by Community provisionss

3
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b) aids for the purchase of machinery for forage production;

" ¢) aids for the improvement of meadows and paétures;

24

d) an additional premium for calves of beef breeds, or calves resulting
from a cross with a beef animal which are kept for at least 18 months

on the farm of their Qrigin.

The aid measures provided for in (a) and (b) may not be granted on more
favourable terms than those given in favour of farmers implementing a development
plan in accordance with Articles 2 and 4 of Council Directive 72/159/EEC,

/

Artlcle 4

The outllne programme referred to in Article 2 shall indicate :

- the areaskcovered by the programme;

a description of the existing situation;

a description of the obJectlves to be attalned and an 1nd1catlon of the

priorltles'

the connection between this programme and other measures and programmeé, in

- particular the programme for the acceleration and guidance of collective

irrigation works in the Mezzogiorno;
the total extent of the action and its time scale over the duration of

therprogrgmme.

All the measures included in this‘action must fall kithinfthe framework of

a reg1onal development  programme when Italy is obliged to forward it to the /
Commission in accordance with Artlcle 6 of the Regulatlon on the European Regional
Development Fund,

Article 5
The special programmel referred to in Artlcle 2 shall indicate
~ the measures taken to achieve the obJectlves

of the outline programme and the conditions wlth regard to the granting

of aids;

* = the budgetary means env1saged for the achlevement of the programmes'

and the different measures provmded for therein;
- the connection between  these programmes and other measures and programmes
undertaken at reglonalibvel, in particular with the special programmes |
. for the acceleratlon and guldance of collectlve irrigation works in the
Mezzogiorno, and the actlons relating to the 1mprovement of agrlcultural

infrastructure.

4
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Article 6

Se—

The expenditure incurred by Italy within the framework of the programmes
referred to in Article 2 and in relation to”the measures referred to in

Article 3, paragraph 1, shall be eligible for assistance from the Fund

‘up to & maximum eligible amount of

~ 700 million units of account for the measures referred to in Article 3,

paragraph 1 (a) and (b);
~ 20 million units of account for the measures referred in Article 3,
paragraph 1 (c); - ;
~ 23 million units of account for the measure;referred to in Artlcle 3
paragraph 1 (a). ’ '
The Guldance Section of the Fund shall reimburse Italy 50 % of the
ellg1b1e expenditure.
However, the financial participation of the Communlty 1n the ellgible

expenditure referred to in paragraph 1 cannot exceed

- 200 units of account per ha for the measure referred to in article 3,
‘paragraph 1 (c); |
- 15 units of account for the premium referred to in article 3, paragraph 1 (a).

Article 1
The duration of the common measure shall ndt exceed 5 yearse

The estimated cost of the common measure chargeable to the Fund shall be

357 million units of account for the duration of the programme.

" Article 8

When thePTOgTammeS'referred to in Artlcle 2, paragraph 3, is approved, the
Commission shall, in agreement with the Italian Republic, fix the manner

in which it is to be informed periodically of the progress of the programme,

:‘The Italian Government shall at the same timé\designaté, here approprlate,

the body reSpons1b1e for the technical executlon of the programme.

6y



" Articte9

e

‘No 729/70.

'Articte 10

Apptications for reimbursement shall relate to expenditUre incurred by

Italy in.the course of Lone caLendar year and shaLL be subm]tted to the

Comm1SS1on before 1 JuLy of the foLLow1ng year. g

’The deC1s1on whether to- grant a1d from the Fund shaLL be taken in accor-

\dance with Art1cLe 7(1) of Regulation (EEC) No 729/70.

‘

Advance payments may be granted by the Fund on the ba31s of the finan-

cial arrangements. adopted by ItaLy'and‘in“the Light of the progress

‘made in 1mptement1ng the programme.,

’Deta1led rules for the appt1cat1on of th1s Art1cLe shall be adopted in

accordance with the procedure Laid down in Article 13 of Regulation (EEC) '

\

7Th1s Regulat1on shall enter into force on the th1rd day following its

publ1cat1on 1n the Off1c1aL JournaL of the Euorpean Commun1t1es.

Th1s Regulat1on shall be. b1nd1ng in 1ts ent1rety and d1rectly appt1cable '

in all Member States.‘

i

Done at Brussels, - - . - _

For the Council/
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FINANCIAL STATEMENT

DATE 4 8.3.1979

BE CREATED S e
L. BUMET LINE CONCERED 1 NEW LINE TO RERLED ~ CREDITS

2e AC‘I’ION ]

" Draft Councii Regulation est‘abli‘shix;g & common measure for the
development of beef cattle and sheep production in Italy.

3¢ LEGAL BASIS ¢ pr+ 6 of Regulation (EEC) n® 729/70
— —— —— - o
4e OBJECTIVES & 1 encourage the production of beef and sheep meat in the hi FL (
and mbuntain areas of Italy..
5. FINANCIAL CONSEQUENCE PERIOD OP 12 MONTHS | CURRENT FINANCIAL YEAR |FoLLOWING gémulcm. YEAR
5.0 EXPENDITURE : : (79) ( )
~CHARGED 70 THE EC BUDGET .
( REFUNDS/INTERVENTI ONS ) - ) p.m.
* =CHARGED TO NATIONAL ADMINISTR, ‘pm 17 MEUA
~CHARGED TO OTHER NATIONAL GROUPS - -
5.1 RECEIPTS '

* . =ONN- RESOURCES OF THE EC . : N o -
(LEVIES/CUSTONS DUTIES) Co ‘ g : . :
~NATIONAL o : ; - N -

1981 1982 1983 1984
54041 PLURTANNUAL PATTERE OF EXPENDITURE 8,5 MEUA - 12,7 16,9+ 21,1
5.1.1 PLURIANNUAL PATTERN OF RECEIPTS C - S - - ‘ -
5.2 METHOD OF CALCULATION
See annex
/
6.0 FINANCING POSSIBLE WITH CREDITS INSCRIBED IN RELEVANT CHAPTER OF CURRENT BUDGET ? YES/N0
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6.2 NECESSITY FOR A SUPPLEMENTARY BUDGET ? " XES/NO
|6,3 CREDITS TO BE WRITTEN INTO FUTURE BUDGETS 7 ) R - ! YES/NO
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ANNEX | *

1. Investments for animal " housing

ik bi{'

The average cost of’the jnvestments for the modernisation, ratijonali-
sation and construction of animal housing in the farm holdings will
amount to 7.000 EUA. Tﬁe cosf of improving equipment and machinery -
is estimated at‘30 % ofjfhe . ‘cost of the total investment and

would receive an interest subsidy of 12 % for a period of 10 years.

The remainder of the investment would receive an interest subsidy -

\of’12 % for a pefiod of 20 year.5 The calcutatiqn of the cost is

based on the hypothesis that there will be 10.000 requests for aid
per year. The cost of the subsidy is calculated at :

7.000 x 0,7 x 0,12 x 10.000
. 7.000 x 0,3 x 0,12 x 10.000

5,88 MEUA for 20 years
‘2,52 MEUA for 10 years.

P

i

Thus the total annual cost is :

(5,88 x 20) + (2,52 «x 10)‘= 17,5 + 25,2 = 142,7 MEUA

Contribution of the Fund at 50 % : ?1;35 MEUA x 5 years = 356,75 MEUA
o ~which will be paid during a period of
25 years, or an;ahhuat averége cost
of 14,27 MEUA.

Annual cost,chafgeable to the Fund fothhe first 5 years :

« 1 2 3 4 4 . Remainder  Total
1st year 2,9 2,9 2,9 2,9 2,9 44,25 58,75
B 1,3 1,3 1,3 1,3 1,3 6,1 12,6
2nd year - 2,9 2,9 2,9 2,9 47,15 58,75
- 1,3 1,3 1,3 1,3 7,4 12,6

3rd year - - 2,9 2,9 2,9 50,05 58,75
- - 1,3 01,30 1,3 8,7 12,6

4th year - - = 2,9 2,9 52,95 58,75
RTINS T - 13 01,3 10 12,6
5th year - - - - 2,9 55,85 58,75

‘ - - - - 1,3 11,3 12,6
Total ~ 4,2 8,4 12,6 16,8 21,0 = 293,75 356,75



2.

Improvement of pastures

~

There will be about 20.000 ha of pasture to be'improved'each year.
The average national participation is estimated at 200 EUA/ha. The
rate of reimbursement from the Fund will be 50 Z.

Thus, the annual contribution from the Fund is :

20.000 x 200 x 0,5 = 2 MEUA

Premium for calves from beef breeds

It is estimated that 300.000 caLVes'witL be eligible for this premium
of 15 UA per calf. The rate of reimbursement will be SO %.

Thus, the annual cost to the Fund will amount to :

300.000 x 15 x 1154 x 0,5 = 2,29 MEUA
1132,46 : :
Community contribution to the measure (MEUA) -
, : 1 2 - 3 4 5 Remainder  Total
1. Investment aid 4,2 8,4 12,6 16,8 21 293,75 ‘356,75
2. Pasture improvement Zv 2 2 2 2 - 10
" 3. Premium for beef ) ’ ‘
calves 2,3 2,3 2,3 2,3 . 2,3 - 11,50
Total 8,5 12,7 16,9 . 21,1 25,3 293,75  378,2

Contribution for the first 5 years : 84,5 MEUA
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proposal for a Council Regutat1on for the stimulation of agricul-

tural development in the Less favoured areas. of the West of Ireland.

THE COUNCIL OF THE EUROPEAN COMMUNITIES .

Having regard to the Treaty establishing, the European Econom1c Community

\

and in part1cuLar Art1cLes 42 and 43 thereof;
Having regard to the proposal. from the Commiss%on;
Having regard to the opinion of the European Parliament;

Having. regard to the 0p1n1on of the Econom1c and Social Comm1ttee,

Whereas Art1cLe 39(2)(a) of the Treaty prov1des that account should be
taken of the Socwal structure of agr1cuLture and the structural and
natural disparities between agr1cuLtural regions 1njdeterm1n1ng the

common agricultural policy;

Whereas, to achieve the objectivesrof the common agricultural policy .
set out in‘Artiqle 39(1)(a) and (b) of the Treaty, measures appropriate
~to the production conditions of the less favoured areas should be

‘adopted at Community level;

- Whereas in the less favoured areas of the West of Iretand w1th1n the
mean1ng of Directive 75/272/EEC concern1ng the Commun1ty L1st of less
favoured areas within the meanvng of D1rect1ve 75/268/EEC (1) there is

much underemployment 1n agrmculture,

Whereas the percentage of the. active poputation engaged in farming is

relatively high and, as a result, the Level of farm incomes is Low;

(1) 0.4. No L 128, 19.5.1975, p. 68
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Whereas the physical infrestructure of these areas, inetuding such public

amenities as electricity, potable water, farms roads and agricultural roads, is.

very inadequate; whereas the provision or improvement of such amenities

is an important prerequisite to the ameljoratjonof agricultural structure;

Whefeas on mountain and hill areas the‘deveLOpmenf of pastures now held

in common ownership is a basic prerequisite to the initiation of programmes

~ for the improvement of”farming in such areas;

Whereas the rational devetopment of such mountain and hill pastures should

_be undertaken in conjunction with -that ot the . lowland areas of

the fatms concerned; whereas such deVeLopment shall be possible only if

the communal pastures are subdivided into individual parcels and

'subsequently fenced in, reseeded and‘fertitised;

‘Whereas the fencing, reseeding and fertilising of hill pastures already

held in individual ownership, as well as the reclamation of lowland pas- o

" tures through the removal of superfluous~walls, fences and ditches and

the subsequent pasture,developmentCthrough reseeding and fertilising is

of equaL importance in this context;

Whereas the afforestation of Lands wh1ch are submarginat for agr1culture

and the pLant1ng of sheLter belts should form an important component part

. of an agricultural deyeLopment programme for these areas;

Whereas the lack of_alternative employment opportunities allied to the
relatively lLow level .of agriculturat‘productivity has Led to a progres-
sive out-migratioh of the younger and‘mbre active members‘ef the farm
population; whereas the Leyet’of education of those remaining on the
Land in these circumstances is very low; whereas there is need to improve
the educational infrastructure of the region through the provision of
suitebly equipped farm training centres or the expanston and renovation

of those already existing;-

Whereas the foregoing measures can be impLemented'to maximum advantage

~only within the context of an integrated”agrﬁcultural development programme aime

at promot1ng the orientation of farm product1on and the-farm technigues

and’ pract1ces best suited to the physical, economic and structural con-

ditions of agr1cuLture in the reg1on or of area within it;
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 COMMISSION OF THE EUROPEAN COMMUNITIES

. , COM(79) 122 final/2
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Brussels, 2 april 1979

- PROPOSALS ON POLICY WITH REGARD TO AGRICULTURAL STRUCTURES

(submitted to the Oounoil by the Commission) o : f
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Document COM (79> 122 of 19 March 1979

CORRECTION

.

Proposalt for a Council Regulation establishing a common measure for

the development of beef cattle and sheep broduction in Italy.

In Article 3, paragraph 1(d), second Last Line, the figure "18" is

replaced by '"12".

Article 7 should read as fottowg :

" 4. The duration of the common measure shall not exceed 10 years.

2. The total contribution of the Fund towards the cost of the common
measure for the initial period of 5 years:is estimated at 357 million

European units of account.

-

3. Before the expiry of the initiaL period of 5 years, the present
regulation shall be reexamined by the Council following a proposal
"by the Commission. The Council shall decide at this time on the

estimated cost for the second period of 5 years.

e
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Whereas such a development programme should, among other things, ensure
that investments undertaken within the framework of various Community
and national measures which influence agricultural development are uti-
lised to maximum advantage and in a coordinated fashion in promoting

the improvement of farming in the region;

Whereas experience to?date in the implementation of Council Directive
72/159/EEC on the modernisation of agriculture (1)®shows that relative-

Ly few farmers in the region, because of their exisfing Low income levels,
are capable of implementing farm development plans aimed at attaining the
Level of comparable income referred to in Article 4, paragraph 1 of this

Directive;

Whereas in such circumstances the development of farms through the ini-
tiation of physical improvement programmes is worthy of special conside-

ration;

Whereas, because of the existing deficient market structure and ineffi-
cient marketing organisation for farm products and for farm inputs the
improvement of processing and marketing facilities is an important pre-
condition for the development of agriculture in the region; whereas,
however, the difficult financial situation in agriculture necessitates
special terms of financing under Regulation (EEC) No 355/77 on common
measures to improve the conditions under which agricultural products

are processed and marketed 2),

Whereas the agricultural advisory service has a leading role to ptay in
the elaboration of/agr1cuLturaP?éevePopment programme, of 1ntegrat1ng
the farm improvement programmes therein, and in ensuring that such
development programmes are fully coordinated at area and at regional
level; whereas in these circumstances the provision of adequate in-
service tbaining facilities and specialised support services for agri-

cultural advisers is essential;

Whereas the coordinating function of the advisory service can only be
assdred and‘the in-service training facilities secured through the
establishment of a special resource development centre at regional
level in which these separate activities can most appropriately be

centralised;

(1) 0.J. No L 96, 24.4.1972, p. 1
(2) 0.J. No L 51, 23.2.1977, p. 1
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* Whereas, because of the extent and nature of the Low farm income pro-
blem in the West of IreLand, the 1mpLementat1on of a fully coord1nated :
programme for agricultural deveLopment shatl requ1re a substantial ‘
amount of investment aid, whereas because of economic and budgetary
hconstra1nts Ireland does not have sufficient means to make the consi-
derable effort requ1req'to f1nance such a programme and in the c1rcum-

, stances Commun1ty_f1nang1al aid will be requ1red,

"Wheréas aid from the European Agricultural Guidance and Guarantee Fund
~at an est1mated cost of 224 million units of account over a period
of ten years can help ensure the rational deveLopment of agr1culture

in the West of Iretand

‘Whereas it follows that the foregoing measuhés constitute a common
measure within. the meaning of Article 6 of Co@ncit RéguLatibn (EEC)
No 729/70 of 21 April 1970 on the financing of the common agriculturat
‘policy (1), as last amended by Council Regulation (EEC) No 2788/72 (2);

VWhereas to facilitaté the further imp[ementation of'certaih proposed
measures, a prqcedUhe estabtishing close cooberation between the Member
Sfates and the Commfssion should,be 1ntroduced;«Whefeas the'appropriéte
body for ensuring suthncoopErafion is the Standing Committee on Agricul—
turaL:Stfucture set up.under Artche;1, of Council Decision of 4 December
1972 on the coordination of the common agricultural policy;

t

P

Whereas it should be for the‘Commissioh, after receiving the opinion. of
hfherStandinQ'Commfttee on Agricultural Structure, to approve the'éforef
said measures within the framework of an, outline plan put forward by the

Irish. Government;

HAS ADOPTED THIS REGULATION -

(1) 0.J. No L 94, 28.4.1970, p. 13 o o
(2) 0.J. No L 295, 30.12.1972,p. 1
(3) 0.J. No 136, 17.12.1962, p. 2892/62
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Title T

Measures to stimulate the development of agriculture

in certain areas of Ireland

Article 1

In order to stimulate the development of agricutturelin certain areas of
Ireland, common measures, within the meaning of Article 6, baragraph 1 of
Regulation: (EEC) No 729/70, to be implemented by Ireland, are hereby in-
troduced for the pUrpose of bringing about a significant improvement in

the educational and physical infrastru;ture and of farm production possi-

bilities in the areas concerned.

The Common measures shall apply to the less favoured areas of the West of
Ireland within the meaning of Directive 75/272 /EEC (1), hereinafter called

the "Western region'.

The Commission may, in accordance with TitLeVI, grand aid for the common
measures by financing through the Guidance Section of the European Agri- .
cultural Guidance and Guarantee Fund, hereinafter called '"the Fund",

specific actions relating to

a) the improvement of the physicat inffaétruéfure;

b) the improvement of the educational infrastructure;

-¢) the initiation of special deveprment programmes aimed at the orienta-

tion of farm production;
d) the improvement of processing and markéting facilities;
e) forestry development; \ o
f) the provision of trajhing facilities and specialised support services
for advisers, and the coordination of the development programmes re=

ferred to under (c).

The specific.actions referred to in paragraph 3 (a) to (f) shall be under-
taken within the framework of an outline pLah to be drawn up by the govern-

ment of Ireland and approved by the Commission.

Article 2

The outline plan, referred to in Article 1, paragraph 4, shall include

a) a descriptioh of the separate actions included therein, as outlined
in Titles IT, III, IV and V below, including the manner in which they

are to be financedp

(1) 0.J. No L 128, 19.5.1975, p. 68



b) the priority to be given to the separate actions and the time scale
envisaged for the implementation of each action; -
¢) the provision for coordination with any other programmes or measures

which influence the development of agriculture in the Western region;

3

d)\an,assurance'that the actions undertaken are compatjble with the con~

servation of the environment.

The outline plan shall also include the information referred to in Ar-
ticles 5,7, 9,13 and 16. The Irish government shall supply any addi-
tional 1nformat1on that may be required by the Commission for the assess-

~ . ~

ment of the outline plan.

ALL measures referred to in this actions must fatl within the framework
of a regional development programme when Ireland is obliged to forward
it to the Commission under Article 6 of the European Regional Development

Fund Regutatwon.
The duration of the outline plan shaLL be at least the same as that of

the common measure. It shall be rev1ewed every 4 years. It may reLate

to the entire Western region or to any area within that reg1on.

Article 3>

The outline plan and the results of its review shall be forwarded to the

" Commission by the Irish government.

The Commission shall decide whether to épprove the outline plan in accor-

“dance with the procedure laid down in Article 23 after consulting the

Fund Committee on the financial aSpects.

, Title II

Physical and educational infrastructure

Section 1
Physical infrastructure

. :
Article 4

The improvement of the physical infrastructure of farms as referred to

.jh Article 1, paragraph 3 (a) shall include

a) the provision of such public amenities, as eLectricity, potable
water supplies to individual farm hoLd1ngs, and the construct1on

and 1mprovement of farm roads, and agricultural roads.



b) the subdivisiqn, fencing and pasture improvement of land held in
common ownership;

c) the fencing and pasture improvement of mountain and hill pastures
held in individual ownership;

d) the removal of superfluous fences, ditches and walls, and pasture

improvement in the lowland area of farms;

In the case of Land falling within the scope of (b), (¢) and (d) pa~-
sture improvement includes soil preparation, the initial application

of Lime and fertilisers, reseeding and land reclamation where necessary.

Article 5
The following information shall be included in the outline plan referred

to in Article 1, paragraphl4.

a) the number of farm holdings to be supplied with electricity and potable
water and the Lengéh in kilometres of agricultural roads and férm roads
to be constructed or improved in accordance with Article 4 (a);

b) the total Laﬁd area,'numbef of individual farmers, éverage area to be
fenced in per farm and the length in kilometres of fencing involved
under Article &4 (b);

c) the Length in kilometres of fehcing, total area to be fenced in, and
average area to be fenced in per farm under Article 4 (c);

d) the total area of land to be improved under Article 4(d) and the number

of farms involved in this operation.

Section 2

Educational infrastructure

Article 6 ,

The improvement of the educational infrastructure, as referred to in
Article 1, paragrapﬁ 3 (bl, shéLL include the stablishment of farm
training centres, hereinafter called "training centres”, including
where necessary, the‘expansion of accommodation in centres already

existing.



‘Article 7 -

"The following information shall be incLuded in‘the oUttineﬁpLan referred

“‘to in Article 1, paragraph 4.

c)

ae)

. a) the number of training centres to be estabL1shed
b)

the number of centres where existing accommodat1on is to be expanded;

the,amount and type of accommodat1on envisaged;

‘d) the number of add1t1onal students to be accommodated under (a)land

(b) respect1veLy,

the Liaison to be estabL1shed between educat1onal progxammes under-

~taken in the traiming‘centre and the development programmes referred to

in Title III;

f) the estnmated "financial cost of the actions undertaken under (a) and

(e respect1vety.v

paragraph 3. (c)

I

K ‘ Title iII

VOrientafion«of production v .

ArtwcLe 3

. The orwentat1on of agr1cuLturaL product1on, as referred tp in‘ArticLe T

” shaLL be achieved through the medium of a carefuLLy ptanned

and executed agr1cuLturaL product1on devetopment programme, here1nafter

~catled\9the.programme .

The aims of the programme shall be . .

a) to promote the or1entat1on of product1on as well as the farming tech-

niques and pract1ces best suited to ‘the phys1cat, econom1c and struc-

tural s1tuat1on of agr1cuLture in the Western reg1on,



b) to ensure investments undertaken in the context of

- the measures referred to in Articles 4 and 6, |

- Council Directives 6f 17 April 1972 on the reform of égriculture (1),

- Council Directive 75/2¢S/EEC of 28 April 1975 on mountain and
hill farming and farming in certain less favoured areas (2),

- Council Directive 78/628/EEC of 19 June 1978 on a programme to
accelerate drainage operations in the less favoured areas of the
West of Ireland (3),

- Council Regulation (EEC) No 355/77 of 16 Aprilv1977 on common
measures to improve the conditions under which agr{culturat pro=
ducts are processed and marketed (4),

as well as of all other appropriate Cohmunity and national measures

which have an influence on agricultural development are utilised to

maximum advantage and in a coordinated fashion in promoting the de-

velopment of agriculture in the Western region;

¢) to promote, through consultation and the use of appropriate advisory
methods and technigues, the participation of farming groups, organisa-
tions and individuals in the elaboration and evaluation of individual

and collective agricultural development activities.

3.4The achievement of the aims of the programme referred . to
in paragraph 3(a)(b) and (¢) shall involve the collaboration of both
technico-economic and socio—economic advisory personnel as well as pro-
fessional personnel from the traihing centres‘referred.to in Article &

and-of the regional centre referred to in Article 15:

Article 9

The following information shall be included in the outline plan referred

to in Article 1, paragraph 4. ,

a) the orientation of production envisaged by the .programme,
referred to in Article 8, paragraph 1, and the priority areas to be

covered bylit;

(1) 0.J. No L 96, 24.4.1972, p. 1
(2) 0.J. No L 128,19.5.1975, p. 1
(3) 0.J. No L 206,29.7.1978, p. 5
(4) 0.4. No L 51, 23.2.1977, p. 1
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b) the manner in which the advisory service shall contribute to the
achievement of the aims of the programﬁe ~and, in parti-
cular, the §pecific advisory projects pLanhed to this end;

¢) the liaison to be éstablished between the advisdry service and the

regional centre‘référred to in Article 15 in the achievement of the aims

of the programme.

Article 10

Within the framework of the programme aids for investment shall

be granted to farmers who

a) satisfy the conditions of Directive 72/159/EEC, Article 2, paragraph 1
(a), (b) and (c) at the end of tHe 5-year period referred to in paragraph 2'";
b) are not capable of attaining the level of earned income Laid down
under Directive 72/159/EEC, Article 4,'modified,by'DiEective 79/  /EEC;
¢) are not yet eligible for the annuities provided for in Article 2,
paragraph (1) of Directive 72/160/EEC, modified by Directive 79/ /EEC;
d) draw up a physical plan for the improvement of their farm, emphasising

in particular the production of cattle, other than dairy cows, and/or sheep.

The improvement plan, referred to in paragraph 1(d),'must/show that at
“the end of a five-year period the average annual density of grazing Llive-
stock on the farm shall COrrespohd to the equivalent of two livestock
units per hectare, ‘

FLO . v b

Article 11

The aids referred to in Article 10, paragraph 1, shall be given subject
to the provisions of Directive 72/159/EEC,‘ taking account of Directive
?5/268/EEC,‘AEticLé 9, péragraph 1. However, the maximum'amount of the
investment wh{ch shall be eligible for aid, as referred to in Direc-
tive 72/159/EEC, Article 8, paragraph 2, shall be reduced to 15.000 units

of account per farm.

Where the imprdvement plan provides for an orientation of production in
favour of sheep farming, the aids for jnvestment shall also apply to the
provision of sheep dippfng and shearing facilities held in common owner=-

ship as well as to the provision of special winter shelter facilities.



/

3. Where the improvement plan provides for an orientation of production in
favour of an integrated calf to beef system of cattle farming, provision
shall be made for the payment'on request,‘of the interest on a loan
amounting to 250  units of account per year over a 2-year period in
respect of each calf born or purchased at the beginning of the first
year provided that the animal is maintained on the farm and finished

off as beef at the age of 2 to 2 1/2 years.

Title 1V

Forestry development

Article 12

‘Forestry developmeht as referred to in Article 1, paragraph 3(e) shatl

include :

a) the afforestation of land submarginal for agriculture but suitable
for forestry;
b) the planting of shelter belts;
c) assoc{ated measures including
- the preparation of grourd, drainage and fertilization,
- fencing, o
- fire protection and maintenance for a period of 4 years from the

year of planting.

Article 13

The following information shall be included in the outline plan referred

to in Article 1, paragraph &

a) the number of farm holdings on which submarginal agricultural land is
being afforested;

b) estimate of total area to be afforested;

c¢) estimate of average area of shelter belts per farm;

d) estimate of total area of éhelter belts.



‘ Title V
Adv1sory training fac1L1t1es, spec1al1sed adv1sory serv1ce
and coord1nat1on of development programme:

- Article 14

In order to‘ehsure that advisers'engaged in the promotion of the pro-

fgramme as described in Art1cle 8, have access to adequate 1n-serv1ce

tra1n1ng and retraining facilities, are supported in the1r work by

_ competent adv1sory spec1al1sts and, in add1t1on, that the programme

" shall have a optimum impact on the development of agriculture in the

Western region, a resource development centre shall be established

at regional Llevel.

The functions of the resource development centre, referred topin

paragraph 1 here1nafter called ' regional centre" shall be

a) to prov1de in-service tra1n1ng, retraining and Spec1at1sed support
‘serv1ces for members of the adv1sory services at all levels of

activity;

b) to coordinate at regionat\ievet the separate actions undertaken

within the framework of the programme;

¢) to study in depth and on a continuous basis fhe probLemS facing
farm and rural people in the Western regiohrand to identify possible

solutions to them;’

d) to conduct pilot feasibitity studies to test, refine, adapt and gain
experience in advisory techniques appropriate to agricultural and
forestry development at farm, area and regional level, and ultima-
tely to apply tested and proven approaches to advispry work in the

Western region;

‘e) to assess the training requ1rements of advisers in the L1ght of expe-

rience gained by them -in the operat1on of the programme as weLL as
in the Light of that gained as a result of the feasibility studies

referred to in (d).
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Article 15

The regional centre shall have a permanent professional staff qualified
to service the educational and advisory needs appropriate to the
successful implementation of the outline plan referred to in Article 1,

paragraph 4.

Article 16

The following information shall be included in the outline plan referred
to in Article 1, paragraph &

a) the Location of the regiohal centre;

b) the number and qualifications of professional staff empLoYed therein;

¢) the conditions to be met by advisers admitted to in-service training

courses;
d) the content and duration of the training courses referred to in (c);

e) the measure planned for providing specialised training of the

professicnal staff on the regional centre;

f) the type of specialist support service that shall be provided for

advisers engaged in the programme;

g) the manner in which the regional centre undertakes the coordinating

role assighed to it under Article 14, paragraph 2(b).
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Title VI

Improvement of processing and marketing facilities

Article 17

The following prov1s1ons of ReguLat1on (EEC) No 355/77 modified by Regu-

- Lation (EEC) 1361/78 are equaLLy applicable to the Western region :

- articte 17(a), paragraph 1(a) first‘indent and pragraph 1(Q} first

 indent; '
- article 17(a), paragraph 2(a) 1in the case of prOJects financed in the
financial years 1979 and 1980. ‘

The estimated cost of the common measure financed by the Fund from

1-January 1979 to 31 December 1982 under the provisions of paragraph 1

" is 24 million EUA i.e. 6 million EUA per

Article 18

year for the four year period.

Title VII

General and financial provisions

The period. of time/env{saged for the implementation of the common measures

is ten years.

" The total contribution by the Fund to the cost of the common measures,

including that envisaged under Title VI, is estimated at 224 million
European units of account.

Article 6, paragraph 5, of ReguLat1on (EEC) No 729/70 shall apply to this

Regulat1on.

Article 19

In the case of investments undertaken under article 4(a) with the excep=
tion of those relating to eLectr1c1ty and tocal roads, the financial con-

tribution of the benef1c1ary must be at Least 10 %.
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Article 20

The expenditures incurred by Ireland for the‘burpose of the common mea-
sures shall be eligible, up to the amounts specified in paragraph 2,
for assistance from the Fund.

The Fund shéLL reimburse the Irish Government in relation to the tetal.
cost under sub-paragraph (a) and the actual expenditure incurred under

sub-paragraph b :

a)’40 % under Article 4€a) up to a maximum eligible amount of

- 20 million units of account for electricity supply,
- 60 million units of account for potable water supplies,

= 60 million units of account for farm and agricultural roads;
b) 50 % for the remaining measures up to a maximum eligible amount of

- 450 units of account per ha under Article 4(b) and (c);
- 300 units of account per ha under Article 4(d);

10 million units of account under Articles 6 and 15;

64 million units of account under Article 10, paragraph 1; .

1200 units of account per ha up to a total expenditure of 22,5
million units of account under Article 13;

= 5 million units of account under Article 11, paragraph 3.

Detailed rules for the application of this article shall be adopted in
accordance with the procedure lLaid down in article 13 of Regulation (EEC)
No 729/70.

Article 21

When the outline plan, referred to in Article 1, paragraph 4, is approved,
the Commission shalt determine, in agreement with Ireland, the manner in
which it is to be periodically informed of the progress of the

programme referred to in Article 8, paragraph 1.

Article 22

Requests for reimbursement shall relate to expenditure incurred by Ireland
during one ‘calendar year and shall be submitted to the Commission before

1 July of the following year.
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Article 23

16
12.~
Aid fromdthe Fund shall be granted in accordance w{th Article 7(1) of

Regulation (EEC) No 729/70.

Advance payments May be granted by the’Fund on the rules of financing

adopted by Ireland and in the Light of the progress of the prograMme.

: Deta1l rules for the appL1cat1on of this article shatll .be adopted under
“the procedure taid down in Article 13 of ReguLat1on (EEC) No ?29/70

1

Where the procedure laid down in this article is to be foLLowed the

matter shall be referred in the Standing Committee on Agr1cuLturaL Struc—
ture by the Cha1rman either on h1s own initiative or at the request of the

representative of a ‘Member State.

The representative of the,ComﬁissionfshaLL submit a draft of the measures

kkto be adopted. - The Standing Committee on Agricultural Structure  shall

deliver 1ts op1n10n on those measures within a timelimit set by the
Chairman accord1ng to the urgency of the matter. An opinion shaltl he
adopted by a majority of fourty-one votes, the votes of the Member States'
being weighted as laid down in Article 148 (2) of the Treaty. The Chair-

man shalt not vote.

The Comm1ss1on shall adopt the measures, which shall be 1mmed1ately ap-
pL1cabLe. However, if such measures are not in accordance with the
opinion delivered by the Standing'Committee on Agricultural Structure

they shall be communicated forthwith by the Commission to the Council.

In that case, the Commissioh may defer eppLication of the measures which
it has adopted by not more than one month from the date of suchVCOMMUniCa‘

tion.

“ The .Council, acting by a qualified majority, may adobt a different deci-

'sion within one month.

Article 24

This Regulation shall enter into force on the third day following its

N pubLicétidn in the 0fficial Journal of the European Communities.

'This Regulation shall be binding in its ehtirety and directly applicable

in all Member States.

Done at Brussels, | : / For the Council,
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FINANCIAL STATEMENT
ey 9.3:1979

. o .

New line to be. created :
1. BUDGET LINE CONCERNED 1 . CREDITS : -/ J

24 ACTION 4 Prbposed Council Regulation for the stimulation of agricultural deve}op—-
nent in the less—~favoured areas of the West of Irela.nd..

3. LEGAL BASIS ¢ Article 6 of Regulation (EEC) No. 729/70

o

4o OBJECTIVES s Mo gtimulate the agricﬁltural development of the Western Region of
Ireland by improved infrastructure, production programmes for beef
and sheep and by pasture improvement.

5. FINANCIAL CONSEQUENCE 1 FERTOD OF 12 MONTHS | CURRENT %M’CIAL YEAR - [FOLLOWING glgmcm. YEAR
5.0 EXPENDITURE { ) — )
GED TO THE EC BUDGET
REFUNDS/INTERVENTI ONS ) . Pele Pele
~CHARGED TO NATIONAL ADMINISTR. Pelle T 43
~CHARGED TO OTHER NATIONAL GROUPS , : - -
5.1 RECEIPTS ' »
~OWN RESOURCES OF THE EC - -
(LEVIES/CUSTOMS DUTIES) ’ ' )
“NATIONAL ; - -

m_n ....1.9..8‘0..'.... N mn .....1;9.8.}.....' Ym 0.000}2602."!
5,01 PLURIANNUAL PATTERE OF EXPENDITURE Dell. ‘ 21,5 . 26,5
Selel PLURIANNUAL PATTERN OF RECEIPTS ‘

5e2 METHOD OF CALCULATION

See ammex
640 FINANCING POSSIBLE WITH CREDITS INSCRIBED IN RELEVANT CHAPTER OF CURRENT BUDGET ? YES/H0X
641 FINANCING POSSIBLE BY TRANSFER BETAEEN CHAPTERS OF CURRENT BUDGET ? YESj0
6.2 NECESSITY FOR A SUPPLEMENTARY BUDGET ? ‘ : XX/ NO
643 CREDITS TO BE WRITTEN INTO FUTURE BUDGETS ? YESRX

COMMENTS ¢
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Annex

The proposed common measure can be subdivided into seven components 3

1,
2,
3
4
5

6o

.

physioal improvement of farms,

pasture improvement both on hills and in the lowlands,
improvement of agricultural education facilities,
improvement~ofagriculturel infrastructure,
inereased‘financiel assistance’for capital investment for the

processing and marketing of agricultural products,

encouragement of the afforestation of privately owned land and the

plantlng of shelter belts,

1nterest rate sub81d1es for farmers who require loans to enable them

to flnance the overw1nter1ng of young cattle during the first winter

of their production programme,.

Physical improvement of farms

This covers capital investment to increase the stock carrying capacity

~of the farms and ultimately lead them to participate in Directive 72/159. o

2.

. The number of farms are estimated at 25.000. .

The average level of investment per farm : 6.500 u.a..
National aid of 40 % of the level of invesiment,

FEOGA shall reimburse 50 % of national aid.

Cost : 25.000 x- 6.500 x 0,4 = 65 MUC
Aid from FEOGA : 65 x 0,5 = 32,5 MUC

The average annual cost is estimated at 3,25 MUC.

Pasture improvement

@)

Hill pasture

Surface area eoncerned’ Total area Response
. Land held in commonage 200,000 ha 1/3
Individually owned land 400,000 ha 1/4

Total area concerned

Area concerned

60,000 ha
100.000 ha

160,000 ha
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2.-

Standard costs (average)
fencing : & 150 per ha
Reseeding ¢ £ 30 per ha

Fertilizer and
lime : £ 80 per ha

Land reclamation : £ 140 per ha (rock removal, scrub and gorse clearance,
leveling etc)e

Total . & 400 per ha
National aid at 70%:£ 280 per ha = 340 ua/ha
Cost ¢ 16O.OOOVX 340 = 54,4 MUC )
Aid from FEOGA : 54,4 x 0,5 = 27,2 MUC

b) Lowland Pasture
Surface area concerned :
16,000 farms of average size 12 ha 200,000 ha
Standard costs (average) ’
Reseeding : £ 30 per ha

Fertilizer and
lime : £ 80 per ha

Land reclamation & 140 per ha (including superfluous ditch and wall removal)
Total £ 250 per ha at 70 % national aid : & 175/ha = 220ua/ha
Cost : 200,000 x 220 = 44 MUC
FEOGA contribution ¢ 44 x 0,5 = 22 MUC
¢) TOTAL COST of pasture improvement : 49 MUC

giving an average annual ‘expenditure of 4,9 MUC.

3. Bducational infrastructure

a) New area centres :
25 area centres at an average cost of 125,000 ua per centre
total cost : 3,1 MUC

b) Expansion of Regional Centres
8 existing regional centres are to be expanded at an average cost of
800,000 ua/centre
total cost : 6,4 MUC
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c) Construction,and training of staff for a resource developmeanCentre:
- cost of building : 450,000 ua
- staff training - | |
10 officers for 2 years training at an annual cost of 13.000 ua each.
. . 7 = 260,000 ua L
Total cost 3 0;71 MUC.

d) Total cost of education infrastructure :
3,1 +6,4 = 0,7 = 10,2 MUC '
FEOGA contribution of 50 % : 5,1 MUC
Anmual cost to FEOGA : 0,5 MUC

4. Agricultural Infrastructure

- Electricity supply : total cost : .20 MUC.
- Potable water supply total cost : 60 MUC
. = Agricultural amd/or = total cost : 160 MUC

‘forest roads o _
OVerall tqtal cost ¢ 140 MUC

FEOGA contribution 40 % : 56 MUC
. Annual cost : 5,6 MUC

5. Processing and marketing of agriouitural produce

The costs of the higher rate of grant and also the increased demand due to

~ the greater financial incentive, it is estimated that an annual amount of

‘6 MEUAduring the currency of Regulation 335/77. Th; presené lifeSpan‘of ,
Regulation 355/77 would mean that the current estimated cost is 6 x 4 = 24 MBUA, -

[ Afforestation of privately owned land and shelter belts
It is estimated that 20.000}w,will be put ‘forward for the afforestétion at
. 1200 wa/ha. The FEOGA contribution shall be 50 %.
Total cost : 20,000 x 1200 = 24~ MUC "
'FEOGA contribution : 24 x 0,5 = 12 MUC
This would lead to an annual cost of 1,2 MUC.




Te Interest rate subsidy on lcans

Number of farms involved : 16,000

Number of cows per farm on average : 12

Total number of calves (fertility rate 80-85 %) : 160,000 calves

Amount of loan :250 ua, interest rate 15 Ui, for 2 years subsidy 75 u.a. per calf.

Total cost : 160,000 x 75 = 12 MUC
Cost to FROGA (50 %) : & HUC.

8. Summary of costs

“Annual Cost (MUC) ¥UC  LUCE

ACTION 1 2 3 4 5 6 7 8 S 10 total total
Farm investment 32 3,2 3,2 3,2 3,2 3,2 3,2 3,2 3,2 3,2 32 40

Pasture impro=-

vement 9 49 4,9 4,9 4,9 4,9 4,9 4,9 4,9 4,9 49 59,1

Bduc. Infra. | 0,5 0,5 0,5 0,5 0,5 0,5 0,5 0,5 0,5 0,5 5 6,1
Agri, Infra. 5,6 5,6 5,5 5,6 5,6 5,6 5,6 5,6 5,6 5,6 56 68,2

Proc.+ marketing 6 6 6 6 pm pm  pm  pm  pm  pm 24 29,2

Fores{ry 1,2 1,2 1,2 1,2 1,2 1,2 1,2 1,2 1,2 1,2 12 14,6
Interest rate ‘

subsidy - 0,6 0,6 0,6 0,6 0,6 0,6 0,6 0,6 0,6 0,6 6 7
TOTAL (MUC) ; 22 22 22 22 16 16 16 16 16 16 k185
TOTAL (MUCE) 26,7 26,7 26,7 26,7 19,6 19,6 19,6 19,6 19,6 19,6 224 4

Budgef appropria~
tions 21,5 26,5 26,5 26,5 20,8 19,6 19,6 19,6 19,6 19,6 4,1
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proposition for a Council Regulation for the developmént of sheep

farming in Greenland

The Council of the European Communities,

' .
Having regard to the Treaty establishing the European Economic Community
and in particular Axticles 42 and 43 thereof;

Having regard to the proposal from the Commission;
Having regard to the opinion of the European Parljament;
Having regard to the opinion of the Economic and Social Committee;

Whereas Article 39(2)(a) of the Treaty provides that account should be
taken of the social structure of agriculture and the structural and natu-
ral disparities between agricultural regions in determining the common

agricultural policy;

Whereas the extreme South of Greenland comprises one of the few agricul-
tural regions of that country; whereas the region is economically under-
developed; whereas the proportion of the active population in agriculture

is high;
Whereas sheep farming is the main agricultural activity in the region;

Whereas because of very severe climatic conditions in winter the mortality

of sheep flocks on pasture is occasionally extremely high;

Whereas, in addition, the Lack of adequate winter forage is a further
Limiting factor to increasedsheep prdduction; whereas, imported animal

feed has to be used to make up for the deficiency in home grown forage;

Whereas the current lLevel of sheep production is not sufficient to meet

the domestic demand for sheepmeat;
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Whereas an increase in the production of home grown forage necessitates

the reclamation and development of new pastures; whereas .the provision of

an adequate agricultural infrastructure including both agricultural and

farm roads is a basic prerequisite for such a development;

Whereas,. in add1t1on, because of the rugged nature of the. terra1n access to some

farms and pastures1s posswbte onLy from the. sea,

‘Whereas, the prevailing climatic conditions Limit the possibility of

harresting good quality hay in the open air;

Wwhereas .the construction of winter shelters, sheep pens, and farm buildings

are also eséentiat to the success of -the programme;

Whereas the creation of new farms,-1nclud1ng the prov1s1on of new farm
dwellings on reclaimed pastures is necessary to support the 1ncreased numbers

of sheep;

Wwhereas the improvement of production and sanitary condition has also to

be taken into consideration;

Whereas additional slaughtering capacity is necessary to cater for the

anticipated increase in sheep production;

Whereas these obJect1ves should be fupthered by means of a muLt1-programme
measure cover1ng the farm1ng areas of Southern GreenLand and’ const1tut1ng

a programme extending over 10 years;

Whereas the measures referred to above accordingly constitute a common
_measure within the meaning of Article 6 of Counc1L Regulation (EEC) No 729/?0
of the 21 April 1970 on the f1nanc1ng of the common agr1cuLtural policy (1),
as last amended by Regulation (EEC) No 2788/72 (2);

(1) 0.4. No L 9%, 28.4.1970, p. 13
(2) 0.J. No L295, 30.12.1972;p. 1
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Whereas it is the task of the Commission after receiving the opinion of

the Standing Committee on Agricultural Structure, to approve a programme

presented by the Kinédom of Denmark;

HAS ADOPTED THIS REGULATION :

24



TITLE I

 BASIC PROVISIONS

Article one

1. In order to stimutate the development of sheep farming in certain areas

of Greenlan ommonzg asure within the mean1ng of Article 6, par. 1,

egulation EEC T

to be implemented by the K1ngdom of Denmark 1s hereby {introduced for‘

the purpose of br1ng1ng about a s1gn1f1cant 1mpr0vement in sheep pro-

duct1on in Greentand

The conditions and limits of Article 14, paragraph 2 of Counch Direc-
tive 72/159/EEC do not appty to the measures wh1ch are the object of

this common measure.

Article 2

The CommiSsﬁon may, in accordance with Title II, grant aid for the oommon

measure by f1nanc1ng, through the Guidance Section of the European Agr1—

‘cultural Guidance and Guarantee Fund, here1nafter called the "fFund", spe-

a)

b)

c)

D

e)

, )

ag)’
h)

i)

,c1f1c actions relative to ‘ '

the reclamation and development of additional forage areas, including

initial soil preparation, fertiLizing, Liming and seeding;

the creat1on of agr1cuLturaL 1nfrastructure to provide access to the
recla1med forage areas, referred to under (a) through the provws1onr

of agr1cuLturab and farm roads;

the creat1on of harbour facilities in those areas where access to the

recLa1med areas referred to under (a) is not poss1bLe on Land
the provision of winter Shelters on the forage areas;

the improvement of farm buﬁLdings and, in the case of new farms, the

construct1on of farm dwellings and farm bu1ld1ngs,

the prov1s1on of equ1pment for hay mak1ng, transport of hay and for

the barn drying of hay;

the purchase of additionat breeding stock;

‘the provision of an advisory and veterinary service;

the extension of existing sLaughtertng facilities;

of
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2. The specific actions referred to in paragraph 2, (a) to (i), shall be under—
taken within the framework of an outline development programme to be drawn up
by the Kingdom of Denmark and approvéd by the Commission.

Article 3

-1+ The outline devélopment programme, referred in Arficle'l, paragraph 3, here-
inafter called ‘"ouline programme" shall include, in particular, the following
informations: ‘ '

- = the number of hectares of forage area in existence and its current livestock
carrying capacity; ‘ ‘

- the number of hectares of fofage area to be reclaimed and carrying capacitys

-~ the number of hectares of forage area to be improved through reseeding and

fertilisations

~ the number of kilometres of

a) agricultural roads.and
b) farm roads

to be constructed or impréved;
- justification and‘description of the harbour facilities to be created;

- the number of winter shelters to be established and/or improved and their

approximate capacity in terms of numbersof sheep;
~ the number of additional breeding ewes to be purchased;

- the number of farms on which farm buildings are to be improved or newly con-—

structed; the type and capacity of the individual building concérned;
- the number of new farm dwellings to be constructed and their justification;

- the number of farms on which equipment for the barn drying of hay is to be
provided and the capacity of the equipment concernedj ' '

~ the content of advisory programmes;

the capacity of the additional-slaughtering facilities.,
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- 3.

4
‘ , of a reglonal development programme when Denmark 1s obllged to forward it '

,;— 6o
The out11ne programme shall also. 1nclude 1nformatlon relatlng to- the przor1ty
accorded to the individual act1v1t1es referred to in Artlcle 1y paragraph 2,
and the tlme ecale envasaged for the 1nit1ation and completlon of each aoti-

VIty .

The K1ngdom of Denmark shall supply any . addltlonal informatlon that may be -

(required by - the Commlss1on for the aesessment of the outlxne programme.

All the meaSures referred to in thls actlon must fall within ‘the framework -

. Yo the Cammlss1on in accordance with Artlole 6 of the European Reglonal

L Development Fund Regulation.

&‘~iht'5;t

The duratlon of the outllne programme shall be at 1east the same as thaf of

"~ the common measure. It shall be subaeot to review every 4 years.

\ A

Artlcle 4

1. The ouxllne programme and the results of 1ts revlew ehall be forwarded to

the Comm1ss1on by the Klngdom of Denmark.

4

2. The Commlselon shall declde whether to approve the outllne programme 1n accor— :

~ fipancial aspects.

dance with the procedure lald down in Artaole 8 after consultlng the Fund on

o TITLE IL
GENERAL AND - FINANCIAL PROVISIONS

‘Artlcle 5

i ‘2. The total contrlbutlon from the Fund to the cost of the common measure 1s

4';1. The perlod of tlme env1saged for the carrying out of the common measure 1sv

ten years. " , S )

~

estlmated ai , 7 5 mllllon European unlts of account.

b

"f,3. Article 6, paragraph 59 of Regulaxlon (EEC) 729/70 shall apply to this Regu~

lailon. N

’vArtlcle 6"

- 1. The expendlture occurred by the Klngdom of Dernmark for the purpose of the ’
/ common.measure ‘ghall be eligible, up ﬁo the amounts speclfled 1n paragraph 2, ‘_L

for aselstance from the Fund. ‘
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2, The actual‘expenditure incurred, up to a maximum eligible amount of

= 8,5 million units of account under Article 2, paragraph 2(a) (b),
(), (a), (e) and (), | |
- 3,4 million units of acoount under Article 2, paragraph 1(g), (n)
and (i),
shall be sujéct to a reimbursement by the Fund to the Kingdom of Den-
mark of 40 % under Article 2, paragraph 1 (b) and (c) and 50 % under

the reumanlng Articles,

3. Detailed rules for the appllcatlon of this Artlcle shall be adopted in accor-
dance with the procedure laid down in Article 13 of Regulation (EEC) No. 729/70.

Article 7

'~ When the outline programme, referred to in Article 1, paragraph 3, is approved,
the Commlss1on shall determine, in agreement with the Kingdom of Denmark, the

manner in which it is to be informed of the progress of the common measure,

Article 8

1. Requests of reimbursement shall relate to expenditure incurred by the Kingdom
- of Denmark during one calendar year and shall be submitted to the Commission

‘before 1 July of the following year.

2. Aid from the Fund shall be granted in accordance w1th Article 7 (1) of Regu—
lation (EEC) No. 729/70.

3+ Detail rules for the application of this Article shall be adopted under the\
procedure laid down in Article 13 of Regulation (EEC) No. 729/70.

Article 9

1, Were the procedure laid dbwn in this;Article is to be followed, the matter
shall be referred in the Standiﬁg Committee on Agricultural Structure by the“
Chairman‘either on his own initiative or af the requesf of the representative

.‘of a Member State. |



2.

qu'
'y -7

The representative of the Commission‘shall submit ‘a draft of the.measureg

to be adopted. The Standing Committee on Agricultural Structure  shall de~

,3.

. communicated forthwith by the Commission to the Councils In that case, the

liver its opinion on those méasurés within a time-limit set by the Chairman
according to the urgency of the matter. An opinion ;hall be adoﬁ%éd by a

majority of fourty-one votes, the votes of the Member Stétes>peing wéighted
as laid down in Article 148 (2) of the Treaty. The Chairman shall not vote.

The Commission shall adopt the measures, which shall be immediétely appli=
cdble.Cwaever,vif such measures are not in accordance with‘the‘Opinion de-~

livered by the Standing Committee on Agricultural Structure, they shall be

' *,Commission‘may defer application of ‘the measures which it "has adopted by

not more than one month from the date of such communication.<TherCouncili

'acting by a qualified majority, may adopt a different decision within one

months .

Article 10

This Regulation shall enter into force on the third day following its publica~

}ion in the Official Journal of the European Communities.

. This Regulation shall be binding in its entirety and directly applicablé in

all Member States.

Done at Brussels, - ~ For the Council,
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FINANCIAL STATEMENT

‘ |DATE3 27.2.1979

e ' '

\ w line to be created : .
1. BUDGET LINE CONCERNED 1 Ne CREDITS ¢

20 ACTION 3 pegulation for the development of sheep farming in Greenland

%

3. LBGAL BASIS ¢ priicle 6 of Regulatiom 729/70/EEC

Py

4o OBIECTIVIS ¢ m, gstablish 50 new sheep—farms, to aid existing sheep farmers, .
to reclaim and cultivate new pasture and the doubling of production

of mutton and lamb.

S« FINANCIAL CONSEQUENCE PERIOD OF 12 MONTHS . | CURRENT FINANCIAL YEAR |FOLLOWING gmmcx.u. YEAR
5.0 EXPENDITURE (79) (380 )
~CHARGED TO THE EC BUDGET : ) : ‘
(REFUNDS/INTERVENTIONS ) : : p.m. Pelle
» Pellls 0 . 5

~CHARGED TO NATIONAL ADMINISTR.
~CHARGED TO OTHER NATIONAL GROUPS

5.1 RECEIPTS
~OWN RESOURCES OF THE EC
(LEVIES/CUSTONS IUTIES)

=NATIONAL

| o 29800 vEt A8 ve . 1982
5+001 PLURTANWUAL PATTERE OF EXPENDITURE Dallle 0.25 _ 0.5 MEUA
S.l.1 PLURIANNUAL PATTERN OF RECEIPIS - -~ -
52 METHOD OF éucux.mon

See anuex

6.0 FINANCING POSSIBLE WITH CREDITS INSCRIBED IN RELEVANT CHAPTER OF CURRENT BUDGET ? YES/NEX
61 FINANCING POSSIBLE BY TRANSFER BETWEEN mmmé OF CURRENT BUDGET ? : YES/AK
642 NECESSITY FOR A SUPPLEMENTARY BUDGET ? . RXs/NO
643 CREDITS TO BE wRIi'I‘TEN INTO FUTURE BUDGETS ? - . YIS/n

COMIENTS 8




k "1.

) 2

© year

ANNEX -

* ‘

\‘The-duration-ef the measure is 10 years. .

 ~The costs of executlng the programme to the Danlsh Government are estlmated

" as follows'

‘°l£££222 SR  Million Dan. K. . Mua
Purchase of sheep SR - C . 645 R . '20,8>
Constructlon of farm bulldlngs and : ’ :
dwelllngs . = ; - , ‘ 5850,> B 6e7

'Cultlvatlon of new land, and the
 provision of roads and a small

harbour ' S 133 SR 1.5

,Prov1s1on of Adv1sory and Veterl—: : ' :

nary service | : . 7.0 ' , 0.8 -

Constructlon of a slaughter—house - ¥.18.0 . R 2,2
102.8 12,0 MUA =
mzycsmaee - . ; 14.8 MHJA |

EEEERERRES
#

The level of EAGGF relmbursement is 50 % axcept for 1nfrastructure when the o

,raie is 40 %, thus. the total cost to the Fund is 7. 4 MEUA say Te5 MEUA.,

o

- ’ . ) ' . ) , ) 4

The time;fable“of expenéiture is estimated‘astfoilews:
| FEOGA-Cost
. p.m.
0.25.
0.50
0.75
1.00
1.25
1.25 *
1.00
0.75
050

150

W ® N oWv AW N

R
O
!
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PROPOSAL FOR A

COUNCIL REGULATION ON AN INTLGRATED DEVELOPMENT
PROGRAMME FOR THE WESTERN ISLFS OF SCOTLAND

The Council of the EurOpean Communities,

Having regard to the Treaty establishing the EurOpean Economic Communlty,

and in partlcular Article 43 thereof

’

Having regard to the proposal from the Commission,
Having regard'to the Opinion of the EurOpean'Parliament,

Whereas the general socio—economic s1tuat1on in the Western Isles is
partloularly unfavourable; whereas, in order to improve this situation,
the \peans and instruments available must be\oomblned and implemented in

an integrated manner;

Whereas the Community has at its disposal sources of action arising from
its possibilities of‘financement nofably from the FEuropean Social Fund,
and from the European Reg10na1 Development Fund and where it is suitable,
taking account of the s1tuat10n in” the reg1ons, to supplement these
measures by the intervention of the European Agricultural Guidance and
Guarantee Fund; v

»

Whereae, the realisation of this common measure requires the combining,
by way of adequate procedures, of the various means available within the

context of an integrated development programme;

Whereas, this programme is to be prepared by the Government of the
United Kingdom; \

Whereas the preparation and implemeniation of such a programme in the areé

concerned require financial aid from the Community;

Whereas there should be a Community financial contribution to certain
measures vital for the implementation of the integrated development
programme with the aim of improving the structures in agriculture and

fishing, which are particularly deficient in the region concerned;



E
HAS ADOPTED THIS REGULATION

‘Article 1

M N

1. In order to 1mprove worklng and living condltlons in the Western Isles
of Scotland, a common measure within the meaning of Article 6 (1) of
Regulatlon (EEC) No 729/70 is hereby established to facilitate the

1mp1ementat10n of an integrated development programme in that region.

2, The common measure shall involve the financial partlclpatlon of the.

. Guidance Section of the European Agricultural Guidance and Guarantee Fund
hereinafter called "the Fund", in the agrlcultural measures needed’ to
implement the 1ntegrated development programme described in Title I,

sdbgect to the rules and condltlons laid down in Title II.

TITIE I ~ INTEGRATED DEVELOPMENT PROGRAMME

Article 2 ‘ \
The 1ntegrated development programme shall comprise not only measures to lmprove
agrlculture, 1nclud1ng the afforestation of marginal land, operatlons o
improve the marketing and processing of agricultural‘products,bﬁt also measures
to-develop fisheries; tourist amenities, artisanal, industrial and other |
activities essential to the improvement of‘the general soeio-eeqnomic '

situation of the region, '

Article 3 , |

'The'integrated derelopment programme shall;inelude H

- a descrlptlon of the present 81tuat10n,

-a descrlptlon of the obJectlves to be attalned and an 1ndlcatlon of the
prlorlty attachlng to each of them-

- a description of operations and measures already under way in ‘each of the

sectors concerned, and the financial resources avallable therefore;

¥
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- a description of any further measures needed to complete the programme;.
- an estimate of costs and financial resources required, together with a

timetable of expendlture,
~ the proof that the proposed measures are compatible with the conservation

of the environmentg
-~ the measures taken to ensure the utilisation of ether Community financial

instruments with structural objectivess

2. All the measures referred to in this actien must fall within the framework of
a regional development programme when the United Kingdom is obliged to forward
this to the Commission in accordance with Article 6 of the European Regional |

\
i)

Development Fund Regulation.

Article 4

1. The integrated development programme shall be forwarded to the Comhission
by the United Kingdom. ‘

2. At the request of the Commission, the United Kingdom shall provide

additional information on the points listed in Article 3.

3. The Commission shall decide whether to approve the integrated development

programme and any amendments thereto.

TITLE II - FINANCIAL AND GENERAL PROVISIONS

Article 5
1. Expendlture by the United Klngdom under the integrated development

programme referred to in Article 2 in respect of measures to improve
agriculture, the afforestation of marginal land, operations to improve
the marketing and processing of agricult;ral products, measures to
improve agricultural infrastructure and measures to develop fisheries
shall be ellglble for aid from the Fund.

2. The Fund shall relmburse to the United Kingdom :
- 40 % of the ellglble expendlture on measures to 1mprove agricultural
1nfrastructure,
- 50 % of the eligible expenditure on other measures as referred to in
paragraph 1 and of
the actual cost of planning and administering the programme, up to a maximum
eligika%?OBOO 000 u.ae, for the first five-year period.



2a. Expendlture as referred 4o in paragraph 1 whlch is ellgible for .
| flnan01a1 ald from the Communlty under other common meaSures w1th1n
' the meaning of Artlcle 6 (1) of Regulatlon (EEC) No 729/70 shall not
fall w1th1n the scope of this Regulatlon.

v"Artlcle 6 )
B -1. The estlmated tlme requlred for exeoutlon of the common measure shall be

10 years from the date,when this Regulatlon takes effect.

':2. The estlmated cost of - the common measure chargeable to the Fund shall
’ amount to 15 MEUA for the f1rst flve years. ‘

) 3. Before explry of - the flrst flve—year period, ﬁﬁhls Regulatlon shall be
reviewed by ‘the Council actlng on a proposal from the Comm1s31on. ‘The - ,
Councll shall then declde on the estlmated cost chargeable to the Fund -

for the next flve years'

, ‘,4. Artlcle 6 (5) of Regulatlon (EEC) No 729/70 shall apply to tms Regulatlon.' '

‘Artlcle 1

,'Hhen the programme referred to in Artlcle 2 1s approved, the Comm1851on shall,

Tooin agreement with the Uh1ted Kingdom, f1x the manner jn whlch it is to

- be 1nfbrmed perlodlcally of the progress of the programme. The Unlted Kingdomfl
/shall at the same tlme de81gnate the bodles reSpon81b1e fbr the technlcal

xecutlon of the programme.

#

Artlcle 8 ‘ , ,
1. Appllcatlons for relmbursement shall relate to expendlture 1ncurred by
. the United Kingdom in the course of one calendar -year ‘and shall be

submltted to the Comm1SS1on before 1 July of the followzng year.




Se=
‘2, The decision whether to grant aid from the Fund shall be taken in
accordance with Article 7 (1) of Regulation (EEC) No 729/70.
3. Advance paymenis may be granted by,the Fund on the basis of the financial
arrangements adopted by the United Kingdom and in the light of progress
made in implementing the projects. |

'4. Detailed rules for the application of this Article shall be adopted in
accordance with the procedure laid down in Article 13 of Regulation
(EEC) No 729/70.

Article 9 ' .
This Regulation shall enter into force on the third day folldwing its

publication in the Official Journal of the Buropean Communities.

This Regulation shall be binding in iis entirety and directly applicable

in all Member States,
Done at Brussels,

For the Council,



FINANCIAL STATEMENT

bate :  §.3.1979.

| 1. BUDGET HEADING : New Line to be created - APPROBIATIONS : -

3

2. tree : Draft Council Regulation concerning an integrated development programme
: for the Western Isles of Scotland

. L\EGAL BASIS : Ar‘t'icLe/ 6 of Regulation (EEC) N° 729/70

Y

*

. AIMS OF PROJECT :
To improve agriculture in the Western Isles, to encourage the afforesta’non

of marginal land and to 1mprove the market1ng and processing of agr1cuLturaL
products.

o~

5. FINANCIAL fMPLIEATIONS PERIOD OF 12 MONfHS\ CURRENT FINANCIAL YEAR | FOLLOWING:FINANCIAL YEAR

C 79 ! [4 )

5.0 EXPENDITURE - .
~ CHARGED TO THE EC BUDGET R
(REFUNDS/ INTERVENTIONS) o - - - . p.m.

= NATIONAL ADMINISTRATION ‘ o o 7 p.m. . 6 MEUA
~ OTHER- . \ . ‘ - ’ .

*5.1 RECEIPTS -
. ~-OWN RESOURCES OF THE EC ’
(LEVIES/CUSTOMS DUTIES) . - -

~ NATIONAL o , - ' =

E 1980 | . 1981 | tosp . | 1983

5. 0 ESTIMATED EXPENDITURE 3 MEUA 3 MEUA 3 MEUA 3 MEUA
S.1.1 ESTIMATED RECEIPTS - o =R e

5.2 METHOD OF CALCULATION

See annex

6.0 CAN THE PROJECT BE FINANCED FROM APPROBIATIONS ENTERED IN THE RELEVANT CHAPTER OF THE CURRENT BUDGET ?

N

N\ ‘ & YES/NX.

6.1 CAN THE PROJECT BE FINANCED BY TRANSFER BETWEEN CHAPTERS OF THE CURRENT BUDGET ? °

ves/N&
6.2 IS A SUPPLEMENTARY BUDGET BE NECESSARY ?
X¥s/no
‘ , ‘ /
6.3 WILL FUTURE BUDGET APPROBIATIONS BE NECESSARY ? ‘
ves/NX

“ QBSERVATIONS :
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ANNEX

The duration of the action is 10 years, but the costs are estimated for

the first five year period.

Cost of the planning team

It is essential to set up a pLanning team of 4 to ensure drawing up and

coordination of the programme.

~The costs of the team are estimatéd as follows :

Salary (including pension, social security) 55,000 UCE/year

Accommodation and Secretarial services ‘ : 40.000 UCE/year

Subsistance and travelling ‘ , 5.000 UCE/year
Total 7 ' 100.000 UCE/year

Total cost : 100.000 x 5 year = 500.000 UCE

Fund Contribution : 500.000 x 0,5 = 250.000 UCE

The measures that shall be eligible for Community and are :

- the improvement of farm infrastructure,

- the improvement of pastures,

- the afforestation of marginal land,

- the genetic improvement of beef cattle and sheep,

- the improvement of agricultural roads.

It is not possible, at present,‘to estimate the costs of these separate

measure but the global cost to the Fund will amount to about 14,75 MEUA.

Hence the total cost to the EAGGF of,the action is estimated 15 MEUA,

or 3 MEUA per year.

1%
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Proposal for a Council Regulation

on an integrated development prdgramme\for the Department of

Lozére

The Council of the European Communities,

Having regard to the Treaty establishing the European Economic

Community, and invparticular Article 43 thereof,
Having regard to the proposal from the Commissionl,

Having regard to the opinion of the Parliamentz,

Whereas the general socio-economic situation in the-department of
Lozére is particularly unfavourable and whereas improvement of
this situation requires that the available funds and measures

should be brought together and implemented in an integrated manner;

Whereas the Community has at its diSposalrsoﬁrces of action arising
from its possibilities of financement notably from the European
Social Fund, and from the European Regional Development Fund and
where it is\suifable, taking account of the situation in the regions,
to supplement these measures by the intervention of the European

Agricultural Guidance and Guarantee Fund;

Whereas, the realisation of this common measure requires the combining,
by way of adequate procedures, of the various means available within

the context of an integrated development programme;
Whereas, this programme is to be prepared by the French Government;

Whereas the preparation and implementation of such a programme in

the region in question necessitates Community financial aid;

Whereas there should be a Community financial contribution to certain
measures vital for the implementation of the integrated development
programme with the aim of improving agricultural structures, which are

particularly deficient in the region concerned;

1 0\] NO C Se0secsescas e

2 OIJ NO C o.c’.o...o'lo..'.'
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v”"HAS_ADOPTED THIS REGULATION:

Artlcle 1

1. In order to improve working condltlons and 11v1ng standards in
,the Department of Lozére, a common measure within the meanlng
of Artlcle 6(1) of Regulation (EEC) No 729/70 shall be 1ntroduced
~in‘order to contrlbute to the 1mp1ementat10n of an 1ntegrated '

~development programme for that region.

2. The common measure shall involye financialkparticipation, in
| accordande with the provisions of Title II,fof the European
Agrlcultural Guidance and Guarantee Fund, Guldance Sectlon,
' herelnafter called the Fund,‘ln the agrlcultural measures requlred
for the implementation of the integrated development programme

referred to in Tltle I.

PITLE I - INTEGRATED DEVELQPMENT'PROGRAMﬁE

Article 2

The 1ntegrated development programme shall cover not only. measures to
improve agrlculture, to improve the marketlng and pr003881ng of agrlcultural
products, but also measures to improve 1nfrastructures, to develop tourism,,
crafts and industry and other complementary: act1v1tles v1tal for the

- improvement of the general socio-economic situation of the reg1on.

Article 3

l. The integrated develophent programme shall include:
~ a description‘of'the current situatioh;

- a descrlptlon of the objectives to be achieved and a llst of

prlorltles,
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a description of the measures already under way in the various

sectors concerned and.the funds évailable for them;

a description of the complementary measures vital for the

implementation of the programme;

an estimate of costs and of the funds required, indicating a

timetable for the expenditure;

the period envisaged for implementation of the programme, which
should not in principle’exceed,five years. ‘
the measures taken ot ensure the utilisation of other Communityafinancial

instruments with structural objectives.

All the measures referred to in this action must fall within the framework

of a regional development programme when France is obliged to forward it to

the Commission in accordance with Article 6 of the Buropean Regional Deve—

lopment Fund Regulation,

Article 4

1. The integrated development programme shall be forwarded to the

Commission by France.

2. France shall provide any further particulars requested by the

Commission for the evaluation of the information required under

Article 3.

3. The Commission shall decide whéther to approve the integrated

development programme;‘and on any changes to be made 'to it.

TITLE II - GENERAL AND FINANCIAL PROVISIONS

Article 5

1.

2.

Expenditure by France under the integrated deveiopment programme
on measures to improve agficulture, in particular the development
and improvement of cattle and sheep pasture, including wintéring
facilities thereon and the building of windbreaks, as well as the
renewal of chestnut cultiwvation, shall be eligible for aid from

the Fund.
The Fund shall reimburse to France:

50% of eligible expenditure relating to the measures referred
to in paragraph 1 and of the actual cost of drawing up and administe-
ring the programme, up to a maximum eligible amowit of 500 000 u.a. -for

the initial five-year,

H
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3. Expenditure referred to in paragraph 1 which may be e}igible'qu
a Comﬁunity financial contribution under other common\measuresu;‘
within the meaning of Article 6(1) of Regulation (EEC)

No 729/70 shall not be covered by this Regulation.

‘Artlcle 6

1. The scheduled period for 1mp1ementat10n of the common measure

2

shall be ten years from the date this Regulation comes into effect.

2. The estimated cost of the common measure to be borne by the Fund

shall amount; in the initial five-year period to 15 million EUA.

3. Before the end of the initial five-year period this Regulation

shall be reviewed by the Council on a proposallfrom the Commission.

The Council shall decide at that time on the estlmated cost to be

borne by the Fund for the second flve—year period.

4. Article 6(5) of Regulation (EEC) No 729/70 shall apply to this

Regulation.

Article 7

~ When the programmé referred to in Article 2 is épproved, the Commission

shall fix, in agreement‘with France, the detailed rules for keeping
it informed of prpgress on this programme. At the same time France

shall designate the bodies entrusted with providing the information.

Artlcle 8
l. Appllcatlons for reimbursement shall cover expendlture by France
durlng a calendar year and shall be submitted to the Commission

before 1 July of the following year.
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2+ Aid from the Fund shall be decided upon in accordance with Article 7(1)
of Regulation (EEC) No 729/70.

3. Advance payments may be made by the Fund in accordance with the detailed
rules for financing adopted by France and in the light of progress in
the projects.

4. The detailed rules for application of this Article shall be adopted in

accordance with the procedure provided for in Article 13 of Reguiation

(EEC) No 729/70.

Article 9

This Regulation shall enter into force on the third day following its

publication in the Official Journal of the European Communities.

This Regulation shall be binding in its entirety and directly applicable_
in all Member States.

Done at Brussels,

For the Council,
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FINANCIAL STATEMENT - .
‘ ' « bate ;' 8,3.1979

1. BUDGET HEADING : New line to be created C APPROBIATIONS :

‘

2. 111 : Draft Council Regulation concerning an integrated development programme
for the Department of Lozére ' ‘ "

3. esa easts © Article 6 of Regulation 729/70

) S : : ‘
4. amms oF PROJECT: To remnovate and improve communal grazings for the production of
beef cattle and sheep and to renovate the chestnut groves.

5. FINANCIAL IMPLICATIONS - .- |PERIOD OF 12 MONTHS | CURRENT F-ﬁ-NANCIAL YEAR ron.wwmslrgxge)ncm YEAR
' : ) < )

SN ( 1979
. 5.0 EXPENDITURE : - - =
~ CHARGED TO THE EC BUDGET. | : C w o151
(REFUNDS/INTERVENTIONS) ‘

| .~ NATIONAL ADMINISTRATION ' S ~ p.m. , 6 MEUA
~ OTHER : Y - ‘ ' -

5.1 RECEIPTS :
. ~ OWN RESOURCES OF THE EC
(LEVIES/CUSTOMS DUTIES)

~ NATIONAL

1980 - 1981 .| 1982 , .:1081.

5.0.1 ESTIMATED EXPENDITURE E peme ~ |3 3 3
5.1.1 ESTIMATED RECEIPTS : - =

5.2 METHOD OF CALCULATION ~See  annex:

~ 6.0 CAN THE PROJECT BE FINANCED FROM APPROBIATLONS ENTERED IN THE RELEVANT CHAPTER OF THE CURRENT BUDGET ? .

YES/GIX
" 641 CAN THE PROJECT BE FINANCED .BY TRANSFER BETWEEN CHAPTERS OF THE CURRENT BUDGET ?
\ e . . : ves/aol
6.2 1S. A SUPPLEMENTARY BUDGET BE NECESSARY ? . '
, . e ‘ | _ X% /no
6.3 WILL FUTURE BUDGET APPROBIATIONS. BE 'NECESSARY ?
:

YES/BK

OBSERVATIONS :
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2.

3.

us

The duration of the action is 10 years, but the costs are estimated for the

first five year period.

Cost of the Planming Team. _
It's essential to set up a plamning team of 4 to ensure the drawing up and
coordination of the programme. The costs of the team are estimated as followss

Salary (including pension, social security) 55,000 UCE/year
Accommodation and Secretariat services 40.000 UCE/year
Subsistance and travelling _ ) 5000 UCEV&ear

Total ~ 100.000 UCE/year

Total cost ¢ 100.000 x 5 years = 7 500.000 UCE

Fund Contribution s 500.000 x 0,5 = 250.000 UCE

The measures that shall be eligible for Community aid are:

- pasture improvement

- the provision of wintering facilities on pastures

© —~ the creation of wind breaks

- the renewal of chestnut groves.

It is not possible, at present,'to estimate the costs of these separate
measures but the global cost to the Fund will amount to about 14,75 MEUA,

Hence the total cost to the EAGGF of the action is estimated at 15 MEUA,
or 3 MEUA per year. "



PROPOSAL FOR A

COUNCIL REGULATION ON AN INTEGRATED DEVELOPMENT PROGRAMME
FOR THE BELGIAN PROVINCE OF LUXEMBOURG

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European FEconomic Cohmunity'
"and in particular Article 43 thereof,

Having regard to the proposal from the CommiSSionl,
Having regard to the opinion of the Européan Parliamen%z,

Whereas the general socio-econemic situation in the province of Luxembourg
is particularly unfavourable and whereas improvement of this situation .
requires that the available funds and measures should be brought together

and implemented in an integrated manner;

Whereas the Community has at its disposal .sources of action arising

from its possibilifies of financement notably from the European Social
Fund, and from the Europeén Regional Development Fund and where it is
suitable, taking account of the situation in the.regions, to supplement
these measures by the intervention of the European Agricultural Guidance
and Guafantee Fund; | | / |

- Whereas, the realisatioh of this common measure requires the combining,
'by way of adequate procedures, of the various means available within the

context of an integrated development programme;
Whereas, this programme is to be prepared by the'Belgian~Govérnment;

" Whereas there should be a Community financial contribution to certain
measures vital for the implementation of the integrated development
programme with the aim of improving agricultural structures, which are

particularly deficient in the region concerned;

1 0J No C .-ocooo'oo'o.o-oooo ’

2 OlJ N(‘)C .'...!.'.0..0'0"‘.



HAs ADOPTED THIS REGULATION:
Article 1

1. In order to improve working conditions and Lliving standards in the
Belgian province of Luxembourg, a common measure within the meaning
of Article 6(1) of Regulation (EEC) No. 729/70 shall be introduced

g ihkorder‘to contribute to the implementation of an integrated

~

development programme for that region.

2. The common measure shall involvé financial barticipafioh,‘in accordance
 with the provisions of Title I1I, 6f the Guidance Section of the
European AgricuLturaL Guidance and Guarantee Fund, hereinafter called
the "Fund", in fhe,égricuLtu;aL projects specified in Title II,
required for the implementat?on of the integrated deVeLopment programme

provided for in Title I.

TITLE I - INTEGRATED DEVELOPMENT PROGRAMME

Article 2
. !

4 The»ihtegrated development programme shall cover not 6nly measures to improve

agriculture, to improve the marketing and processing of'agriculturél

- products, but also‘measures to improve ihfrastructdres, to develop tourism,
crafts and industry and other complementary activities vital for the

improvement of the general socio—economic situation of the regione
‘ ‘Article‘3
le The integrated developmént programme shall include:

© = a description of the currént,situation;b

- a description of the objectives to be achieved and a list of priorities;



Y3

- a description of the measures already under way in the various sectors

concerned and the funds available for them;

- a description of the complementary measures vital for the impLementation

of the programme;

- an estimate of costs and of the funds required indicating a timetable

“for the expenditure;

- the period envisaged for implementation of the programme, which should

not in principle exceed five years.

~ the measures taken to ensure the utilisation of other Community financial

instruments with structural objectives,

2. A1l the measures referred to in this action must fall within the framework
of a regional development programme when Belgium is obliged to forward it to
the Commission in accordance with Article 6 of the European Regional Development

Fund Regulation,

Article 4

’1.‘ The integrated development programme shall be forwarded to the Commission

by the Kingdom of Belgium.

2. The Kingdom of Belgium shall provide any further particulars requested
by the Commission for the evaluation of the information required under

Article 3.

3. The Commissjon shall decide whether to approve the. integrated development

programme and any changes made to it.

TITLE II - PROJECTS

Article 5

The Fund shall finance projects of the following types forming part of the -
integrated development programme described in Article 2.
- reparcelling and the ‘related work involved;

= improvement of farm roads;

- the creation of experimental centres for new agricultural products,

production techniques and agricultural management methods.



Art1cle 6
LalBL L

For the purposes of this Regutat1on, 'oroject" meanS'any public, semi-
pubL1c or private physical 1nvestment 1n connect1on with measures as
.spec1f1ed in Article 5.

4

\kTITLE\III - FINANCIAL AND GENERAL PROVISIONS

Art1cLe 7

j; ,Appl1cat1ons for a1d from the Fund must be made by the K1ngdom of

;‘Belg1um. /.

2. In order to receive a1d from the Fund pro;ects must have been approved

by the K1ngdom of Belg1um. . f ; A -

‘

3, AppL1cat1ons for aid must be accompan1ed by. documentat1on show1ng that

- the prOJect meets the cond1t1ons la1d down in Title I

4. The 1nformat1on to be 1ncLuded in appL1cat1ons and the form of the1r

, presentat1on shall. be determined in accordance with the procedure La1d

nldown in Article 13, after consuLtat1on of the Fund Commlttee on the B
~ financial aspects., - : ! S ‘

s

,ArticLeIS

, 1. The Commwss1on shaLL decide whether or not to grant aid from the Fund

in aceordance w1th the procedure La1d down in Article 13, after con—

‘suLt1ng the Fund Comm1ttee on the f1nanc1al aspects.

2. The Comm1ss1on s decision shaLL be not1f1ed to the Member State in’

. .question and to the appL1cant.

Art1cle 9 e — j,"

Pro;ects in rece1pt of Commun1ty a1d under other common measures w1th1n the

“’dmean1ng of Article 6(1) of Regulation EEC No. 729/?0 or from the European

: Reg1onaL Development Fund (ERDF) shall not fall w1th1n the. scope of th1s
'ReguLat1on.'b . ’ ' ‘
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Article 10

9. The scheduled period for implementation of the cdmmoh measure shall

be five years from the date this Regulation comes into effect.

Before the end of the period specified in paragraph 1 this Regulation

shall be reviewed by the Council on a proposal from the Commission.

The estimated cost of the common measure to be borne by the Fund shall

amount, for the period specified in paragraph 1, to 5 million EUA.

Article 6(5) of Regulation (EEC) No. 729/70 shall apply to this

Regulation.

Article 11

1.

Aid from the Fund shall consist of capital grants paid in one or more

instalments.

The amount granted from the Fund for each project shall be at most

equal to 35% of the investment made.

Article 12

1.

Aid from the Fund shall be granted to the natural or legal persons or

groups thereof who are ultimately responsible for the financing of

each project. Payments from the Fund shall be made by agencies appointed

for the purpose by the Kingdom of Belgium.

Throughout the period when ajd from the Fund is being granted the
authority or agency appointed for the purpose by the Kingdom of Belgium

shall transmit to the Commission, at its request, all supporting

documents showing that the financial or other conditions laid down for

each project are met. The Commission may, if necessary, make on-the-

spot checks. -



~After consulting the Fund Committee on the financial aspects the _

F

Commission may de21de, in accordance w1th the procedure 1a1d down
in Article 13, to suspend, reduce or withdraw aid from the Fund:
- if the project is not implemented as env1saged, or

- if certain of the conditions laid down have not been met, or

- if the beneficiary, contrary to the information contained in

his application and quoted in the decision to- grant aid, does
not begin the work w1th1n two.years from the date of notlflcatlon
of the dec131on to grant aid, or does not, before the end of

such period, furnish adequate guarantees that the project will

“be carried out.

The decision shall\be'notified to the Kingdom of Belgium and to

the benef1c1ary

The Commission shall proceed to recover sums ‘payment of Wthh was

not or is not Justlfled

Without preJudlce to Article 6 (5) of the F1nanc1a1 Regulatlon

of 21 December 1977 applicable to the general budget of the

P i M .
European Communities , appropriations made available by a decision

‘taken in accordance with the second'subparagraph of paragraph 2

of this Article or by the beneficiaryjstdeciding not to carry out
the project‘or to reduce the amount of investment mentioned in

the decision to grant aid may be used for the financing of other
projects. ' ’

Detailed rules for the auplication of this Article shall be adopted

in accordance with the procedure 1a1d down in Article 13 of
Regulation (EEC) No 729/70.

Article 13

1'

Where the procedure-laid down in this Article is to be followed,

the chairman shall refer the matter to the Standing Committee on

Agricultural Structures, either on his own initiative or at the

request of the representative of a Member State.

Y01 Yo L 356, 31.12.1977, p. 1
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2., The representative of the Commission shall submit a draft of the
measures to be adopted./Thé Standing Committee on Agricultural
Structures shall deliver its opinion on these measures within a
time limit set by the chairman accoraing to}the urgency of the
questions under consideration. An opinion shall be adopted by
a majority of 41 vdtés, the votes of the Member States being
weighted as laid down in Article 148 (2) of the Treaty. The

chairman shall not vote.

3. The Commission shall adopt measures which shall appiy immediately.
However, if these measures are not in accordance with the opinion
of the Standing Committee on Agricultural Structufes, the Commission
shall forthwith communicate them to the Council. In that event the.
Commission may defer application of the measures which it has

adopted for not more than one month from the date of such communication.

The Council, acting by a qualified majority, may take a different

decision within one month.

Article 14
This Regulation shall enter into force on the third day following

its publication in the Official Journal of the European Communities.

This Regulation shall be binding in its entirety and directly

applicable in all Member States. -
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3.

4.

A

The proposal prov1des for a capital grant of up to 35 % of the investment
costs of projects that fall within the context of the programme outlined
atl Article 2 and also are of the type of investment listed at Article 5,

The programme shall have a duration of 5 years and the estimated costs
(commitment appropriat1ons) are as follows @ .

ACTION.

Land conéolidation and .

ancillary works
Agricultural and farm roads

Experimental and Research
centres

Total

TOTAL " EAGGF
CosT CONTRIBUTION
MEUA  MEUA

8,5 3

3 1

3 o 1

14,5 - 5

If an even distribution over the period is assumed, then the annual total
of commitment apprOprlatlons are estimated at 1 MEUA.

Because of the long term nature of the. progects the payment approprlations

are estlmated as follows

YEAR

4 5 6 T 8 9 |ToTAL

Commitment appropria- | 1
tions

Payment}appropriationS‘ 0,1 0,35 0,7 0,9 1 0,9 0,65 0,3 0,1 5




5

Proposal for a Council Regulation amending Regulation (EEC) No 355/77
of 15 February 1977 on common measures to improve the conditions under
which agricultural products are processed and marketed

(Speéial measure in respect of the slaughtering of pigs and the processing

of pigmeat in France and the United Kingdom)

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishihg the European Economic

Community, and in particular Articles 42 and 43 thereof,
Having regard to the proposal from the Commission,
Having regard to theyopinion of the Buropean Parliament 1,

Whereas the pig slaughtering sector and pigmeat processing and marketing
facilities are less developed structurally and technically in France and
the United Kingdom; '

Whereas a special measure for the development of that sector may - contribute
‘to an 1mprovement in pigment processing and marketing condltlons in those

two Member States,

HAS ADOPTED THIS REGULATION:

Article 1.
The following subparagraph is added to Article 16 (3) of Regulatlon (EEC)

No 355/77 = :

"In addition, 40 million Buropean units of account shall be reserved for
assistance from the Fund in respect of projects to improve the slaughtering
of pigs and the processing of pigmeat in France and the United Kingdom for
the period from 1.January 1980 to 31 December 1982, i,e. an estimated

annual cost of 13,3 million European units of account in 1980, 1981 and 1982",

1‘ J‘O. 0‘...0.0'.0
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{’fTh1S(ReguLat1on shaLL enter 1nto force on the thwrd day foLLowwng

its pubL1cat1on in the Off1c1aL Journal of the European Commun1t1es.

\
. \ o ¢ ‘ . . ) / X |
. Done at Brussels, : ; TR o '
‘For the Council
/
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FlNANC|AL STATEMENT . .
. Date : 8.3.1979

1. BUDGET HEADING :  Now line to be created . APPROBIATIONS :

2. TITLE : Draft Council Regulation modifying Regulatibn (EEC) No 355/7T of the
s 15 February 1977 concerning a common action for the Amprovement of conditions

of the processing and marketing of agricultural products,

3. LEGAL BASIS 1 prticle 6 of Regulation (EEC) No 729/70.

4. AINS OF PROJECT:  To improve the structures of the marketing and the processing
of pigmeat in France and the United Kingdom,

5. FINANCIAL IMPLICATIONS . PERIOD OF 12 MONTHS | CURRENT FIWIAL YEAR | FOLLOWING FINANCIAL YEAR
. ¢ )

¢ 80 )

S.0 EXPENDITURE :
~ CHARGED TO THE EC BUDGET
(REFUNDS/INTERVENTIONS) ) 13,3 MEUA

~ NATIONAL ADMINISTRATION - 13,3 MEUA
~ OTHER i

5.1 RECEIPTS
-~ OWN RESOQOURCES OF THE EC
(LEVIES/CUSTOMS DUTIES) |

=~ NATIONAL i ' ) : - -

1980 o 1981 . 1982 1983

5.0.1
5.1.1 ESTIMATED RECEIPTS

0.1 ESTIMATED EXPENDITURE 13,3 MEUA | 13,3 13,3 ’ -
> . .

5.2 METHOD_ OF CALCULATION N
t is estimated that 13,3 MEUA per year shall be required to cover the

Community financial share in this action. This would lead to a total ocost
of 40 MEUA during the lifespan of the basic regulation.

The. appropriations for this action will be entered on a separate budgetary
line because this action shall receive an additional annual amount of
13,3 MEUA, o ‘

4]

6.0 CAN THE PROJECT BE FINANCED FROM APPROBIATIONS ENTERED IN THE RELEVANT CHAPTER OF THE CURRENT BUDGET ?

ves/BX
6.1 CAN THE PROJECT BE FINANCED BY TRANSFER BETWEEN CHAPTERS OF THE CURRENT BUDGET ? )
) YES/Nor
6.2 IS A SUPPLEMENTARY .BUDGET BE NECESSARY ?
X5S/NO
6.3 WILL FUTURE BUDGET APPROBIATIONS SE NECESSARY ?

YES/W

OBSERVATIONS :
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